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Eman Al-Sahhar - Secretariat DeEartment

From: Abdel Hamid Shoman - Chairman and CEQ

Sent: 23 » 02:09 2006 « 3

To: GM - All Exchange users (Jordan); GM - Arab Area Managers; Abdul Kader Askalan -
Ruwi; Ferid BenTanfous - Tunis; Ghassan Bundakiji- Islamic International Arab Bank

Subject: L ARS y e o pell D DY) Cagiallt pd

Importance: High
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Eman Al-Sahhar - Secretariat Department

From: Abdel Hamid Shoman - Chairman and CEQC
Sent: 23 » 02:09 2006
Ta: GM - Division & Department Heads - Jordan; GM - international Area Managers (Group);

Mario Di Marco / GM of AB {Switzerland)
Subject: Fitch Ratings Upgrade
Importance: High

Date: 23/3/2006
Ref.. CCEQ/32/72

Dear all,

| am proud to announce a major milestone in Arab Bank stature among the
elite of international financial institutions.

As of today, Arab Bank's Long-Term Rating has been upgraded by Fitch
Ratings from (BBB+) to (A-).

Crossing this important threshold is the crowning of seven years of hard work,
dedication, and perseverance. It reflects a rejuvenated confidence in the
global positioning and performance of Arab Bank, as well as in what Arab
Bank stands for. For this, | thank and congratulate all of you.

As we enter the exclusive "A" rating domain, | am full of confidence that this
great achievement will be an additional motive for all of us to take the Bank to
new heights.

Please find a copy of Fitch Ratings announcement.

Best regards,

Abdel Hamid Shoman
Chairman and Chief Executive Officer

26/03/2006



Fitch Upgrades Arab Bank

Fiteh Ratings-London-23 Match 2006: Fitch Ratings, the internztional rating agency, has today npgreded Jordans
basid Arab Bank Plc’s (“Ath Brnk™) Long-term Issner Defandt Rating (IDR) to "A-' (A minug) frora ‘BRAL". Ar
the same time the sgency bes affinnied the bank's other ratings at Shordterm ‘F2’, Individuel ‘B’ and Support “S°,
axrd revised the Rating Ontlook o the IDR 1o Stable.

The upgrade of the IDR reflects improved growth patential fur the bank following a substantial righx_s iggve i
Janary 2006, and in the context of favoursble aconomic conditions across most of the bank's core Middle Bast

markers. The rights issue added JOD1,080 million (USD),525m) to Asab Bank's capital, represcating 2 63%
increnge on end-2005 equity.

“High enesgy prices are contgributing 1o a regional econotic boom, feading to: vigerous loan demeaud d 2 benign
banking environment,” says Mantip Oldham, Director in Fitch’s Finaneal Instianions Group. “The larger capiral
base strengthens Arsb Bagk's competitive position and males it bettex placad 1o exploif opportunities.”

Rexults for 2005 show a strong iinprovement iu thie bank's returns, driven by higher revenves and declining credit
provisions. As Arah Bank expands, it will be able to achieve greater econcmied of acale, helping to hoost retums

ftheer. As well 2s supporting assct growth in the perent bark, the new capital will be nsed 1 bolster the equity af
existing and new subsidiaries nad nssociures withits the group.

Althongh Arab Bank has adopted & mors dynamic growth strategy, management bas confimmed it will maintein i
hitterto conservarive aminde towards tisk managsment and balance sheet liquidity. This approach kas helped the
bark to weather difficult operating conditions in the past, as hes the diversified nature of itz activities. Around
80% of consolidated petivities are oulgide Jordam. However, regional rels cannot be entizely discouned given the
barik's exposure to politically volatile and legs developed, relatively nndiversified economies,

During 2006, Arab Bank will gtart bringing ita Encopean branches under the control of 8 newly incarpenited entity
in Londem. As well as mrengthening business developmen aod relarionship in management in the European
optrations, the restroctiving will also fmprove repulanry oversight by putting the European branches wnder the
zupervision of the UK’s Finandal Services Awthority.

Acib Benk Ple is the main entiry in the Arab Bauk Group, which alse inclpdes its sistéer company, Amb Bapk
(Switzerland). The lagal structure of the proup insulates it w 3 degree fram political and soversign risks in Jardan
anel elsewhers i its home region. The proven ability to continue fimctioning independeritly dnring regional orises
is n key strength of Arsb Bank’s franclise. Arab Bank's ratings are not onstrained by Jordanian sovereig:s 1iskd.

Arnb Bank i3 Jordan's largest baok and has a comprehentive intarmarional natwork of branches, subsidiaries and
sffilintes spanming its home region and major globel banking centres. The capitat inprease described above makes
Arb Rank Group the Isrgest banking group by equity in the Arzh World.

Contact Martin Oldham, Mark ¥Yonng; Londan, Tel: +44 (0) 20 7417 4222




