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Independent Auditor's Report
Ta the Shareholders of Afia International Co. - Jordan P.S C

We have audited the accompanying linancial statements of AFIA INTERNATIONAL CO, -
TORDAN (Public Shareholding Compuany) which comprise the Balance Sheet as of
31 December 2007 and the Income Statement, Statement of Changes in Bquity and Cash Flow
Statement for the vear then ended and a summary of ﬂlgmhcant accounting policies and other
explanatory notes. :

Management’s Responsibility for the Financial Statemenis

Munagemen: 1s responsible for the preparation and fair presentation of these inuncial
statements in accordance with International Financial Reponing Standards. ‘This responsibiiity
meludes: desighing, implemennng and maintaining internal control relevant 1o the preparation
and fair presentanon of financial staternents that are Iree rom material misstateient, whether
due to frand or error; selecting and applying appropriate accounting policies: and makinpg
aceounting estimartes that arc reagonable 1o the circumstances.

Auditor’s Responsibility

{Our responsibility [s to express an opinion on these fiancial statements based on our audit,
We condoeted our audit in accordance with International Standards on Auditing, ‘Those
Standards roguire that we comply with ethical reguivements and plan and perform the andit w
oblain reasonable assurance whether Lhe financial statememts arc free from material
migstatement.

An audit involves performing procedurss to ootain andit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgement. including the assessment ol the risks of material misstatement of the lnuneial
statements, whether due o frawd or 2rror, [n making those risk agsessments, the auditor
considers internal comirol relevant 1o the entity’s preparation and falr preseatation of daw
flnaucial swalements in order to design audil procedures that ave appropriate in the
circumistances, but oot for the purpose of sxpressing an opinion on the elfectiveness of Lthe
enrizy’s ntemnan contrel, An audit 2lso incledes evaiualing the appropriateness of accounting
poiicies used and the reasonableness ol acvounting esiimates mads by management, as weil a
evaluating the overal® presentation of the financial staiemoents.

We helieve that the audit evidence we have obtained iy sufficient and appropriate to provide a
basis for our audit epinion.
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Tndependent Auditor's Report (continued)
To the Sharcholders of Afia International Co. — Jordan P.S.C

Basis for gnalified opinion

Ay stated in note 1, the company ceased its manufacturing activity in 2007 The aceumulated
logses cxeced 66% of the paid capital. Aceordingly, doubt cxists as to the ability of the
company to continue as a going concern. Had the financial statemenis been prepared on a
liquidation bagis of aceounting, adjustments would have been necessary to state all assets and
fabilitics at their net realisable and settlement vaiues respectively.

Inciucled in prepayments s an amount of JD 48,783 being the vemaining cost of an
advertising medium In an overseas couniry In which the company no longer operates. In
accordance with the requirements of 1AS 38, Intangible Assets, this amount should have
been cxpensed when [newred with a consequent overstatement of current assels and
understatement of the Joss for the vear by JD 48 783,

Coalified opinion

In our opinion, except lov the effect of the matters described in the Basis for qualiited
opinion paragraphs, the accompanying financial staternenis present (airly, in all matcrial
respecis, the financial position of the Company as of 31 December 2007, and its financial
performance and ity cash flows tor the vear then ended in accordance with Tnternalional
Financial Reporting Standards, we recommend that the General Assembly to approve these
financial statements aller conmidenng the effect of the matters described in the Basis for
gualilied opinion paragraphs.

Oiher
Praper vecords of accounts are kept by the Company, and the attached stalements are in
agreement with the records and books of accounts.
T
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AFTA INTERNATHINAL CO. - JORDAN P.5.U

BALANCE SHEET

AT 31 DECEMBER 2007

Assets
Non-curreni assets
Property, plant and equipaient

Current asscts

Inventories

Trade and ather recaivahles
Cash and cash cquivalents

Property, plant and cquipment held tor sale
Total current asscts
TOTAL ASSETS

Equity

Share capial
STATUEQTY TEserve
Voluntary vescrve
Accumulated losses

Net equity

Liubilifies

Current linbilities
Trade and other payables
Borrowings

T.oun Itom related party
freome tax liabilities

TVotal current Lahilities

TOTAT FQUITY ANTD LIABILITIES

Note

8

L0
1]

L]
i

-~

13
4

15
16

2006

2007

JD D
154,456 5,041,315
2,649 2,260,268
2,504,944 3461.020
521,109 112,618
3,028,702 5,833,906
3,351,530 323,128
6,350,232 6,157,034
6.534,688  11,198.349
8,000,000 2,000,000
40,901 40,901
91,726 90,726
( 5,331,083) { 2.352,918)
2,800,544 5,778,709
3,610,884 1,198,691
. 3,072,833

- 44,563
123,260 203,551
3,734,144 5.419,640
6,534,688  11,198.340

The neles oo opages 7 Lo 32 are an intedral part of these Nnancial statements.

‘the financial statements on pages 3w 32 were approved for issue by the TMrectors

~
i

on 5 Febroary 2008, These finaceiad staternents raquite the aperoval ol the Gensral Assemply,

Cieneral Manager



AFLA (INTERNATIONAL CO - JORDAN P50

INCOME STATEMENT

FOR THE YEAR ENDED 31 DECEMEBER 2007

Noie
Trading loval sales
Cost of goods sold - trading 17
(zross profit from continued operation
Adninistrative expenses 18
Selling and disuiribution expenses 19
Other income
Gain on sale of properly and squipment 6
Impairment for doubtful debts 3
Impairnent on property, plant and
equipments held for sale 9
Operating loss
Gross (loss) profit from discontinued operation 20
Loss before financing cost
Finanee costs 21
Luss before tax
Tux cxpense
Loss for the vear
Basic loss per share to eguity holders
of the company during the year 22

2007 2006

ID m
9,962,485 663,602
( 8$123872) (  482.992)
1,838,613 180,510
( 483875) {  943244)
(  867,163) ( 988,043
386,754 130,373
2,282 5,405
( 943557) (  312.579)
( 1,434,658) )
¢ 1,501,604} { 1,927,178)
{ 1278,678) 415,177
¢ 2,780282) ( 1,512.001)
( 120,994) (430,181
( 2901,276) (1,942,182 )
( T6,889) (  236.82%)
( 2.978,165) ( 2,199,007}
( 03723 ( 0.275)

The notes o pages 7 to 32 are an integral part of these [inancial staterments.
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AFIA INTERNATIONAL COL - JORDAN PA.C

r

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2007

2007 2006
Nutc JI 1D
Cush provided from operations 23 4,719,267 4,180,027
Tax paid 16 157,180) o 149323)
Interest paid i 120994) {  410,609)
Met cash provided from operating activities 4,441,093 3,620.0735
Cash flows from investing activities
Procecds from sale of property and equipment 09694 367,445
Cash paid tor purchase of property, plant
and equipment f { 96087 45,0279
Lxpenditures on construction work in progress 6 (  105,295) {  334894)
Net cash used in investing activitics { 152043 ¢ 212478
Caush flows from financing activitics
Repayvment of borowings ( 3972.835) ¢ 2,166,013
Repayment of loan {Tom related party 13 { 44,5633 1A9E0.441)
Net cash used in financing activities { 4017398) ( 4155454
Net increase {decreasc) in cash
ang cash eguivalents 4G8,491 {  T4dTRIT)
Cash and cash cquivalents at begiuning of the yvear 112618 R A
Cash und cash equivaients at end of the yvear 521,109 112,618

Supplementary information for
non-casi transaction
Transfer to plant and equipment held for sale 6 4,463,060 323,128

The notes an pages 7 to 32 are an inlegral part of these financial statements,




AFIAINTERNATIONAL CO, - JORDAN S.C

NOTES 10 THE FINANCIAL STATEMENTS

FOR THE YEAIR ENDED 31 DECEMBER 2007

GENERAL INFORMATION

Alla Intemational Co. — Jordan P.8S.C was regisiered 1 the Register of Public
Sharehelding Companies in the Ministry of Industry and Trade under Na. (354 on 22
September 2004,

The tegistercd address of the Compaty is PO Box 1993 Amman 11821 Hashemite
Kingdonm of Jordan. '

The muin objectives of the Company are the preduction, trading and marketing of
vegetakle oils, Tal products and all derivatives thereof,

The Company's controlling parent is Afia Internations] Company (formerly named
Savola Edible 0ils) . The address of its registered office is Jeddah — Saudi Arabia.

During the vear the company ceased ils mannfacturing activity as a result of the high
costs of producrion resulung in net losses in the past and current vears. The company
intends to 1] its factory and has reclassiticd ail related property, plant and equipment
as a curtent asset (note 9,

Aldta Internanional Company (AIC) — KSA has assigned the company as its marketing
agent lor the Levent region and the company will cam fees on the sales made in this
region. The revised business plan anticipates the company trading profitably in future
and recovering all the accumulated lesses within the five years projected. '

The actiuns taken and the futuwre activity of the company will be put forward for
approval at an Uxtraordinary General Meeting to be held at the same time as the
fortheoming Amual Generat Meeting. These financial statements are prepared on the
going conesin vasis on the assumption that the company will obtain the roquired
approvals tor itz new activities and will mect 11s revised business plan.




AFIA INTERNATIONAL CO. - JORDAN P.5.C

[

SUMBARY OF SIGNIFICANT ACCOUNTING POLICIES

The principat wccounting policies applied in the preparation of these financial
slatements are set cut below. These policies have been consistently applied to all the
years presented, unless otherwise stated.

2.1 Basis af preparation

The luancial smtements of Adla International Company - Jordan Public
Sharcholding Company- have been prepared in accordance with International
Financial Reporting Standards (IFRS). The financial statements have been
prepared undcer the historical cost convention. '

The preparation of financial statements in conformity with TFRS requires the
use of cerfain crilical accounting estimates. Tt also requires management to
cxercise 18 judgement in the proccss of applying the Compamy's accounting
policies. The areas involving a higher degree of judgement or complexity, or
areas where assumiptions and esumates ure significant 1o the finaucial
statemients, are disclosed in Note 4,

Standards, amendments and interpretaiions efeciive in 2007,

- 1FRS 7, Finapcial instnuments: Disclosures, and the complemicntary
amendment o TAS 1, Presentation of financial statements — Capital
diselosures, introduce new disclosures relaling o Minancial instruments but
de not have any impact on the classification and valuation of the Company's
financial insiruments.

- IFRIC 10, interim financial reporting and impuirment.

Stardards, amendments and inferpretaiiony effeciive in 2007 but not relevant fo
the Compam's operdiions.

The (ollowing standards, amendments and iaterpeclations to published
standards are mandatory for accounting periods beginning on or after 1 January
2007 bat thev are not relevant w the Company's aperations:

- IFRIC 8, Scope ol [FTRS

]

- IFRSE 4, [nsurance contracts,

- IFRIC 7, Applving the restarcment approach umder [AS 29, Fircancial
reporung in hvper-inflalicnary economies; and

- HRIC 9 Re-assossment o embedided deriveatives,




AFIA INTERNATTONAL COL - JUORDAN PS5O

2 SUMMARY OF SIGNIFICANT ACCGUNTING POLICTES (CONTINULEDY .

2.i Basis of preparation (continued)

Stomdards, gmendments and inferpratadinng (0 existing standards thot are not
vet effective ang fove not beca garly adogted by the Company

The tollowing slandards, amendments and interpeclations to extsting standards
have been published and are mandalory for the Company accounting periods
beginning on or after 1 January 2008 or Jater periods, but the Company has not
zarly adopted them:

- 1AS 23 (Amendment), Borrowing costs {effoctive from | January 2009)
requires an entity 1o capitalise borrowing costs directly attnbutable to the
dequisition. construetion ot production of a qualifving asset,

- II'RS 8§, Operanng segmenis {2ffectrve from 1 January 2009y, IFRS 8
replaces [AS 14 and aliuns scoment reporting with the reaquirements of the
US standard SFAS 131, ‘Disclosurcs about segmenls of an enterprise and
related wionnation’. The new standard requires a 'management approach’,
under which segment indommation 1% presented cn the same basis as that
used fur internal reporting purposes.

- ITRIC 14, IAS 1% — The [imit on a defined benetil asset. minimum funding
requirgments 2nd their mteracuon {effective from 1 January 2004}

- IFRIC i1, provides guidance on share-bascd transactions imvalving
treasiyry shares or involving growp entities.

- IFRIC 12, Service concession wrangements (effective from | Tanuary
2008).

TERIC 13, Castomer lovalty programs {efTective from 1 Tuly 2004,

13
o)

megment reporting

A geographical scement 15 vngaged in providing products or services within a
particular cconontic ctvironment thir are subject 1o risks and relwns that wee
differont rom those of segments operating in other economic environments,

o




ARFTA INTERNATHOINAL COL - JORDAN P.5.C

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINCED) .

2.

F

-y
a2
-

Foreign currency transiation
a) Punctional and presentation currency

ftems meluded in the Nnancial statcments arc measured and presented in
Tordan Dinar (JID) beine the currency of the primary economic cnvironment
10 which the entity operates.

by Transactions and balances

Foreign curreney transactions are translated into the fordanian Danar using
the exchange rates prevailling at the dates of the transactions. Foreign
exchange gaing and losses resulting from the settlement of such transactions
and from the translation at vear-end exchange rates of monetary assets and -
liabilities demominated in toreipn cwrrencies are recoguised in the income
statement as they arisc.

Property, plant and cquipment

Property, plant and cquipment are shown at historieal cost, less deprectation.
Historical cost mmecludes expenditure that is directly  ateributable o the
acquisition of the ilems.

Subsequent costs are neluded [n the asset’s carying amount or recognised as a
scparate assel, as appropriate, only when it 1s probable that future economie
bencfits associated with the item wiil flow to the Company and the cost of the
liem can be measured reliably, The carrving amount of the replaced part is
derceowniscd. All other repairs and maintenance arc charged to the income
statemem during the financial period in which they are incurred,

Depreciation on property, plant and equipment is calculated uging the sireight-
line method to ailocate thetr cost aver their estimated vseful ives, as follows:

Usctul life (vears)

Buildings _ 12
quipment

Furtatuee and camputars

Wlotsr vehicics

(1

[ ]
Al

()]

LA
1
]

,__.
n

-

An assels carrving amcumr 3 written down ammediately o ity recoverabie
armount (f the 2s4el’s carming smount 18 gresior than its estimated receverable
amaongit (Maote 2,60,

(Gains and lussss on disposals are determined by comparing the procesds with
the carrving amount anc wre recoonised.




AFTA INTERNATIONAL O — JORDAN P5.C

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {CONTINUED)

12
1

]

2.8

Plant and equipment held for sale

Non-current assels arc classificd as zssets held for sale and stated at the lower of
carrymg amount and fair value aess costs to sell i thelr canrving amount s
recavered princinaliv through o sale ransaction rather than through a continuing
use.

Impairment of non-finaccial asscts

Assels that have an indcfinite useful life, for cxample land, are not subject 1o
amortisation and arc tested annually tor impairment. Assets that are subject to
amortisation arc vevicwed for impaimment whencver events or changes in
circurnstances’ indicate that the carrving amount may not be recoverabie. An
tmpaitment loss is recopnived for the amount by which the asset’s carrying
amount exceeds its recoverable amount. The recoverable amount is the higher of
an asget's (ar value less costs to sell and value in use. For the purposes of
assessing impairment, asscis are grouped al the lowest levels for which there are
separately identifiable cash flows {cash-generating wniis).

Inventories

foventories are stated at the lower of cost and net realisable value. Cast 15
deermined using the weighted average, Lhe cost of finished poods comprises
design costs, raw materials, direct labour, other direct costs and related
produetion overheads. [t cxcludes horrowing costs, Net realisable value is the
cutimared selling price in the ordinary course of business, less applicable
variahle sclling cxpenscs.

Trade and other receivables

Trade recetvables are recogmsed infually al carrying value and subsequently
measured at amoertised cost using the effective interest mothod, less provision
for impaimient. A provision (or impairment of trade recetvables is established
when there is ebjective evidence that the Company will nat be able to collact afl
amuonnls due according to the original ferms of the receivables. Sigmficant
fnancial diffieultizs of e debror, probuability thar the debtor will cnier
bankrupley or financial reorgantsation, and default or delinquency in paymenrs
are consldered indicators thal the trade recejvable s impaired. The amownl of
the provision is the difterence between the usser's camying amoumt and the
present value of estimated fuhire cash flows, dizconnted at the original effective
interest rare, The carryving amcunt of the asset s reduced through the use of ae
allowance account. and the amount of the loss is recogmised in the income
staterment, When 4 trade receivable Is apecllectinle, it 15 written off against the
allowance accourt for rrades recervablos. Subsegquent rvecoverics of amounts
previously written ot are eredited ir the income statemeant.

11




AFIATNTLRNATIONAL {0, — JORDAN P5.C

£ SUMMARY OF SIGNTFICANT ACCOUNTING POLICIES {CONTINUED)

2.9

210

2.12

B
-
[

[ ghl

14

Cash and cash equivalents

Cash and cash equivalents ineludes cash in hand, deposits held at call with
banks, other short-term highly liquid mvesiments with original maturities of
three meonths or less.

Share capital
Sharcs ure clagsified as equity (Note 10).
T'rade and other payables

Trade pavables arc recognised initially at carrying value and subsequenily
measured al amortised cosl using the effective interest method.

Revenue recognition

Revenue comprises the invoiced value for the sale of poods net of sales tax,
sales returns and discounts, Revenue from the sale of goods s recognised when
sighiltcant risks and rewards of ownership of the goods are transfoved 1o the
buyer.

l.euses

Leascs in which a significant portion of the risks and rewards of ownership are |
retamned] by the lessor are classifed as operating leases, Payvments made uader
nperating leases (net of any incentives received from the lessor) are charged o
the income statement on a straight-line hasis over the period of the leasc,

Empiloyees benefits

The Company s subseribed 1o the compulsory defined contiibution plan of the
national social security [und, wherehy the Company pays monthly contributions
to this fund and has no legal or constructive obligations to pay further bepefits
v its emplovess relating to empleves service in the current and prior periods.
The subseripriony are reengnized as sowial secunty cxanense when they are due,
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Lt

FINANCIAL RISK MANAGEMENT .

A

Financial risk factors

The Companv's activinies exposc it 10 a wvariety of financial risks: market risk
{incloding currency visk, fair value interest rate risi, cash flow interest rate risk),
credit risk and liqudity risk. The Company's overall nisk management
programme focuses on the unpredictability of financial markets and sccks to
minimise petential adverse elfects on the Company's financial performance.

d. markel risk

(i)

{iL)

Foreign exchange risk

The Company operates inernationally and s exposed w foreign
exchange risk ansing from various cumrency exposures, prunarily with
respect w the USD, BEuro, Saudi Rival and the Jordanian Dnar, There
has been no change m the rate of the forcign exchange borween the
'S Dollar and the Jordanian DHnar during the vear (US$ .41 = 1D}
Thure has been no change n the rate of foreign exchange between the
US Dellar and the Sauwdi Riyal during the vear (USE 1 = 3.7548R).
Fareign currency Lrapsactions arc translated into the fonctional curreney
using the exchange rates prevailing at the dates of the transacticns.
I'oreivun exchange gaing and losses resulting from the seltlement of such
transactions and from the transiation at period’ vear-end exchanse rates
ol monetary asscls and liabilities denominated in forstagn cwrencics are
reengnised in the flnance costs,

Cash flow and fair value tnterest rate risk

The Compeny's antercal rate rsk arises from short-ierm borrowings.
Bomowings iysuzd at veriable rates exposc the Company to cash flow
interest rate risk. Borrowings izsoed at fixed rates expose the Company
1o [air velue mterest rate risk,

v Credit risk

Nbe Cowpany fas oo signibicant concentraitons of credit sk, Financial
assets that poteatially subject the Company 1o credit visk consist principally
of cash and cush equivalants and trade and other receivables. The Company's
cash ts piaced with 2 highly rated bank.




AFLA INTERNATIONAL CO. — JORDAN P.E.C

-

3 FINANCIAL RISK VIANAGEMENT {CONTINUED)

3.1  Fioancial risk factors (continued)

c. Liguidity risk

The Company follows prudeat liguidity risk manapement, which consists of
maintaining suficlent cash and tunding through an adequate amount of
credit facilities.

Management momtors rolling forecasts of the Company’s lguidity reserve
on the basis of cxpected cash (lows:

Forecasted lguidily reserve as of 31 December 2007 15 us follows:

2008 2009 -2012
I I
{pening balance 321,109 521,109
Operating proceeds 40,571,064 207,119,340
Operating cutflows ( 33,975,834 (199284,557)
Fepeyment of debts and dividend
(transler of profic) ( 1,595,180% ( 7832783

Closing balanece 321,109 53t.109

The table below analyses the Company's fnancial Tiabilittes into relevant
malurity groupings based on the remaining period at the balance sheet w the
contrectyal manuity date. The amounts disclosed in the iable arc the
contractual undiscounted cash flows. Balances due within 12 months equal
their carrving balances, as the impact of discounting-is not significant,

Less than
1 vear
JI)

AL 3 Decamber 2007
Trads and other payabies 314,884

At 3] December 201046
Bank borrowings : 3,972,855

T r—

Trade and olher pavables 1,198,691

14
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i

o

FINANCIAL RISK MANAGEMENT (CONTINITED)

3.2 Cupital visk management

1
taa

The Company's objectives when managing capital are to safeguard the
Company's ability to continue as a going concem in order to provide returas [or
sharchwolders and benctits for other stakeholders and to maintain an optimal
capital struelure to veduce the cost of caprtal.

In order to maintain or adjust the capalal structure, the Company may adjust the
amount of dividends paid to shareholders, retumn capital (o shareholders, issue
new shares or sell assels to reduce debt,

The Company observes capital on the basis of the gearing ratio. This ratio is
caieulated as net debt divided by total capital. Net debt is calculated as total
borrowings (ucluding horrowings and trade and other pavables, as shown in the
halance sheety less cash and cash equivalents. Total capital is calouiated as
cauity, as shown in the balance sheet, plus net debt.

Gearing ratios at 31 Deecmber 2007 and 2006 were as follows:

2007 2006
JD I

Total borrowings 3,734,144 5,419,640
Cash and cash eguivajonts : {521,109 § 112,618 ;
Net debr 3213435 5.307.02
Toal equity ' 2,800,544 5,778,709
Touwd capital &,013,57 11,085,731
Gearing ratio 53% 48%,

Fair value estimation

1he carrving value less impairment provision of rade rccc:nables and pavables
are gsmamed w approximgie their fair wuluas,
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4. CRITICAL ACCOUNTING FSTIMATES AND JUDGEMINTS i

Cstimates and judgemens are continually cvaluated and are based on swrical
experience and other facters, inciuding expectations of future cvents that are believed
1tr be reasonahle under the cireumstanees.

The Company has wudertaken the following major estimates and assumplions that
have a significant risk of causing a maerial adjustment to the carrving amounts of
assots and Labilitics within the next financial year:

a} income ax

The Company s subject to inconie taxes. Significam judgement s required in
determining the provision for income iax, Thers arc many (ransaclions and
caleutations for which the ultimate tax determination is unceriain dunng the
nrdinary course of business. The Company recognizes habilities for anticipated tax
audit issues based on estimares of whether additional taxes will be due. Where the
final 1ax outcome of these matters ig different from the amounts that were initially
recorded, such differences will impact the income tax in-the peried in which such
delenmination is made, '

&1 Provision for impaivment of trade receivables
The Comtpuny cstabiishes a provision for impairment of trade receivables, n
accordance with the accounting policy stated in Note 2.8, The recoverable amount

of the trade receivables 15 compared o the carrying amount of the receivables to
determine the amount of impairment.

These calculations require the use of cstimates.

¢) Provision for impairment of property, plant & cquipmenis held for sale
The Company establishes a provision [or impanment of property, plant &
equipments held for sale, bv comparing the carrving value with the offer they
received from a client to purchase the plant.
These caleulations require the use of cstimates,

d) Going coneern
The mansgeniend peepared o ooy tonn plan to reteen the company e recover ail

tosses during Five vears, based on that and after cansalting with a lawver, the
wnanagement preparcd the fiiencial statcments on a continning basis.

Lo




AFTA INTERNATIONAL CO. - JORDAN P.S.C

3. SHOGMENT INFORMATION

The Company 15 active in only one business segment, production and marketing of
vegetable oiis, fat producticns and all derivatives thergof. The primary segment
information 15 presented according (o geographical regions.

2067 2006

JD JD
Jordan 12,954,279 13,703,126
lraq - 2,151,656
Syria 239,985 2,322,695
Lebaneom 34,943 1,234,192
19,411,669

13,229,207
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[ INVENTORIES

2007 2006
JD T3
Raw malerials - HED 3T
Parkaging material 49,801 236,963
Fimshed goods 2,654 1,047,545
Spare parts 205,810 121.05%
Crods In transit 100,457 115,768
(hhers 33.403% A9.3353
391,761 2,260,268
Provision for impairment of inventorics {  389.1123 -
2,049 2,260.268

Savements on the provision are as follows:
2007 206
JI} D
At L January - _
Provision for impatrment of invenlory 389,112 -
At 3 December : 3589.112 -

- ——— et et ————————
_—

Frovision for impairment has been made for all inventories, other than finshed goods
subscyuently sold, tollowing cessation ol the manufachuing activity and accordingly
the company did net camry out a [l physical count of the inventones at 31 December
2007

20
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R TRADE AND OTALR RECETVABLES

The fair values of the rade and other receivables are as follows:

2007 200
Jn it
Trade receivables 2213273 2,076.770
Sales tax deparment 1,145,117 1.169,446
{Mher receivabies 397,531 448,242
Prepavments 09,208 150,039
Deposits n5,584 48,835
3,550,713 3,503,232

Provision for impairment of douhtfil debis { 1,385769) [ 442212

2,504,944 3,461,020

The Company's policy i3 to grant credit of 7 to 103 days. As of 31 December 2007
analvais of trade reccivables is as follows:

2007 2006

Jb n

Meither past due nor impaived _ 1,225,035 722,001

Past due bur not impaired - - 04,772
Impatred ' 1,385,784 [,097,23

2,610,804 2,525,012

The individuaily impaired receivables mainly relate to wholesalers, which are in
unexpecied difficult cconomiv situations ard are fully provided against at the year cnd.
In the prior vear, 1t was assessed that a portion of the recetvables 15 expected to be
recovered,

Movements on the provision lor Zmoairment of dunbtful dobts are as (bilows:

2007 2
JD D
AU Januery : 442,212 213,109
Privizion lor inpaimment 43 557 32,379
Recoivables wiitten ol duriag the vear
a5 aneedlectible - i 834751
At 3] December 1.385.769 442702




AFIA INTERNATIONAL CO, - JORDAN P.S.C

1.

PROPERTY PLANT AND EOUIPMENT HELD FOR SALE

2007 205
JD D
Cost
Opening balancs _ 423,337 -
Transfer 6,623,471 423 357
Closing 7,051,808 423,337
Accamulated depreciation
Opemng balanve 130,209 -
Transfer 2165411 10,209
Closing { 2,265,610) 100,209
Met Book valus 4,756,188 323128
[mipainment provision : { 1,434,658) -
Fair valoe 3,351,530 123128

The company plans w sell ali assets previously utilized in the manufacturing activity ia
one ot at the amount for which it has alresdy received offers and has not therefore
umdertaker an exereise to confivm the continued physical existence of cach individual
irem of property, plant and equipment held for sale.

CATITAL

AL 31 December 2007, the Caompany's share capital consisted of ¥ million issued and
fullv puid sharcs with a nominal value of JD 1 each,

The capital stock ownership s as [ollows:

2007 2006

REL Ih

Alla intermanonal Company G A04,000 6,03, 01
Suiid Baglay Hedding Company 1,800,711 AV AR Y
(Mher 19%.3490 199,504

%.000,000 % 000,000

e r——— - ——

=
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11 STATUTORY RESERVIL

According to the Jordunian Companies Taw and the Company's Articles of
Association, the Company 15 required to appropriate 10% of its annual peofit before tax
as a statutory reserve. This appropriation v made untll the statory reserve cquals 25%
of the Company’s authorized capital. This reserve is not available for distribution to the
sharcholders. No apprapration was made during the vears owing o the losses incurred.

12, VOLUNTARY RESERYE

According to the Jordaman Companies Law, the Company may appropriate up ta 20%
nf i3 nel profit as a voluntary reserve. This reserve i3 available for distribution to
shareholders.

Before the Company makes any distnbution form this aceount, they should umend the
accurmulated lossas.

{3, TRADE AND OTHER PAYABLES

007 L

JD Joy

Trade payables 170,084 241,866
Due to related party (Note 13} . 3,223,582 203,187
Accrued expenses ' 199,481 £54.723
Deposits 1.811 4,559
Postdated cheques 13,994 109275
otes pavable - 70,076
Oithers 19346 4,505

3,610,884 1,198,651

—
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<. BORROWINGS

2007 200
JD I
Current
Bank overdrafts - 3872833

Hank overdraft

The Company was pranted bank fzcilities from the Arab Bank of T 3,250,000, Interest
is charged at 6.5 % annually with no commissions,
The bank lacilitics were acquired to hnance the Company's working capital.

The bank facilittes was granted to the Company bascd on firat mortpaged on the land
and a letter from Savola - Saudi Arabla emphasis that their ownership will not go

below 31% and they will conrinue to manage the Company,

The actual interest rales for burowings above mentioned arc us follows:

2007 2000
Ya %
Effactive mrerest rate T T0%
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s a e

15. RELATED PARTY TRANSACTIONS '

The company is controlled by Afia International Co. — Saudi Arabia {formerly named
Savola Edible (ils) which owns 75 % ol the sharcs, 22.5 %% is owned by Said Baglaf
Holding Company. The romaining 2.5 % of the shares are widely held,

The following transactions wete carricd vut with Alfa Intornational Co. — Saudi

Aralma:
2007 2004
JD 1D
fa) Purchases of coods and services
Purchases of goods 8,12h,526 482,992
Purchases of gervices:
Manayement fees - 369,618
Royally 203,528 240,157
Cunsulting foes 56364 -
lrileTasl - 103,550
(b} Sales of machinery
hMachinery 71,000 333 505

{c) Commission and marketing expenses

In addition to the above, the company earned commission of JD 256,833 dircetly
on sales by the parent company to Sviia and ineurred markering expenses
I 365,729 n respeet of countries to which sales are made directly by the parent
compary and are not reflected 1w these financial statoments,

{7 Key management compensation

Salaries T.093 78,600
Cher benents - 02 6
7,003 170,664

Foar — ens halances:

o

Due to related parties:

Afla internatona: Co.-Sandi Arabia 3223.5482 205,187
Loans from related partes:
Suvola Ldible Odis Company - 44,567

A
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if.

INCOME TAX LTABILITIES

“neome tax

Universities foes
Vorational training and

sclentific research fzes
Income tax deduction (2%%)
{Hhers

Blovementy are a3 follows:

AT L Tanuary
Taxes during the year
Paid

A3 December

Enconme tax

2007 06
JD D
112,894 (93451
6il 611
597 597
715 449
8,443 8,443
123,260 200,551
2007 2006
D D
203,551 96,149
76,889 236,825
1537,180) (149323}
123,260 203,351

—

The Company has an cxemplion from the Jordan Tnvestment Board of $0% for
1) years, starting rom 1 Jamary 2002 and ending on 31 Decermber 2011 en profits

trorn mantlacturing.

Liteome tax was nod caloulated [or the year ended 21 Decernber 2007 duc o net losses.

26
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17

COST OF GOODSE SO1LD -MANUFACTURING

DIRFECT MATERIALS USED
Dhrect materials - heginning balunce
Purchascs of diteet malerials

TJirect materials avaiiable for use
Direct malenals — ending balance

DIRECT COSTS
[mpanment of inventories
Depreciation

Salaries and wages
Social security

luels

Water and electricity
Mainrenance
Consumabie materials
Cleaning expenses
Fost, telephone end fax
Travel and transportation
Insurancc
Euntertainmenst

Agaba tanks cxpenges
Fraight

Vehicles expenses
(thers

Plastic factory expenses
Rent

Tnternal transportation
Security and safery

‘Fotal cost ol manufscturing
Finished goeds — heginning kalakce
Funished goods — ending balanee
Cost of goods sold -manufactnring

Parchasc of finished goods
Finished gonds — ending balance

Cosl uf goods sold -irading

2007 2006
JD D
975,896 2,441 873
896,014 13,958,370
1,871,510 16,400,443
(828403 { 975.896)
1,789,070 15,424,547
389,112 -
366,244 328,358
109,543 510,923
6,323 21,563
33,794 329,631
25,821 182,933

- 21.607

18,588 22,867
5,179 29,132
7,526 9174
3,050 15,557
16,918 40,855
116 702
15,800 20,785

. 178,137

8,242 31,557
30,397 14,232
- 11951}

- 33,887

850 2025
3,524 31,943
1,041,057 1,955,379
2,830,127 17,380,926
1,047,542 1.133.153
2877672 18,514,681
S 1047345
3,877,672 17,466,536
8,126,526 182,992
i 2,654 ) -

8.123,872 182,992

—rer——rwrm—
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ADMINISTRATIVE EXPTNSES

2007 2006

Jn 1D

Prolessicnal faes 121,750 iL63%
Depreciation 635,158 53,981
saluaries and wapes 100,H15 212403
Rent 31,333 32,697
Social security 6,263 10,763
Vehicles expenses 4,485 27,820
Traveling 28,203 40,055
Post, telepheone and fax 13217 18,448
Management fees - 360618
Staliongry and printing 1,185 5,292
Computer expenses 3,138 13,116
Cleaning expenses 2,682 [, 871
Entertainment B.170 0,197
Insurance 3568 13,203
Transtormation fees - 2.360
Training 1.33) 24480
Chthers 15,764 7,053
Maintenance 5,288 4110
Management cxpenses - 5420
Govarnmental foes : 6,250 16,608
THreet expenses : ' 2,524 -
Security and safery 2,083 -
Feeys and subscription 15,57 -
183,875 043 244

g

L
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149,

20,

SELUING AND DISTRIBUTION EXPENSES

Advertisement and publicity
Trademarks

Salumes and wages

Fre:phr

Social seeurity

Vehicles expenses
Traveling _

Past, telephone and fax
Teaders oxponses
[nsurance

Salgs commissions
Depreviation

(ythers

Uitts and samples expenses
Training

Dlesign expensss

Rent

(ROSS (LOSS PROFIT FROM DISCONTINUED OPERATION

Manwlacturing local sales
Manufacturing foreign sales

Total manulacturing sales
Discount

el manuiasturing salcs
Coslof goods sold - manufacturing

Cross {loss) prafit from manulsctiaring

24

2007 2006
JD m
417,482 446,363
203,527 240,157
79,290 103,045
70,489 32,614
5,950 7.9009
11,001 18,757
6,709 14,109
5,223 4,541
- 32355
1,175 3,602
17,469 16,166
9 853 22254
28,482 21,207
792 17,874
5,923 3,736
- 3,174
3,768
867,163 948,03
2007 2006
D D
2,991,929 13,703,126
274,793 5,044,641
3,266,722 18,747,767
G6TT28) 866,054 )
2,598,994  {7.881.713

3,877.672) ¢

174665936 )

1,278,678 )

45177
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22

FINANCE COSTS

2007 2006
JD I

Intercst cupense:
Bank expenses 46,102 62,410
RBuank overdrafts 74,892 262,724
Loan from related pasty - 103,590
Net forcign exchange - [.437
120,994 430,181

LLOSSES 'ER SHARF,

The basic loss per share is calculated by dividing the loss lor the vear by the weighled

average nnber ol ordinary shares in issuc during the vear,

2007
JD
Eoss for the year { 2,978,165)
Weighted averane number of ordinary
shares in 1ssue (thousands) K.0H)
Basic luss per share ' ( 0.372)

20

2006
D

{ 2.199.007 )

8,000
{ 0272




AFIA INTERMATIONAL OO — JORDAN PAC

23 CASH FLOWS FROM QPERATING ACTIVITIES *
2407 2004
Note JD JD
Cash flows from operating activities
Larss lor the vear before tax { 2,901,276 {1,042 1820
Adjustments for:
Deprecialion 441,185 476,709
Gein on disposal of
propesty and couipment { 2282) 54037
Interest expense 120,994 287
Provision for impairment of
doubtful debts 8 043,557 312,579
Provision for impairment of
mvenlery 7 359,112 -
lmpairment provision Fr
property plant & couipments 9 1,434,658 -
Changes in warking capitat; .
Inventories 7 1,868,507 1,790,308
Trade and other teceivables e 12,519 4,207,094
‘l'rade and other payables I3 2 550,160 {1,087 8
Cash provided from eperations 4,719,267 4, 182
24 EMILOYEE BENEFITS EXIPENSE
21HFT 2006
JD D
Salarics and wapes 280,738 826,371
Social security 18,536 4,235
JOB2T4 866,600
Numzer of emplovess 25 33




AFIA INTERNATIONAL €O, — JORDAN P5.C

]
L

-2
o

t
.

CONTINGENT LIABILITIES ’
2007 2004
JD T
Bunk guaranteos 467,178 493885
Purchase commitments - 136,885

167,179 535,770

CAPITAL COMMITMENTS

Capital expenditure contracled at the balance sheel date but not yer incurred is as
Frldovws;

2007 2006
JD I
Property, plant and equipment 3,792 47,718

LEGAL CLAIM

There are labour and generyl claims against the Company in the amooant ol JD 45,004
(2006: I 28, 860).

Il is not aoticipated that any material llabilities will arise from conlingent liabilities
other than those provided for.

OPFERATING LEASE COMMITMENTS

The lulure aggregate minimum lease payments wnder non-cancelable opersting leases
arc as follows:

2007 216

JD iD

Mot later than 1 yeuar 33,045 36,060
Later thar 1 vear and qor lamer than 5 years - 9,045

33.045 45,102

A

—




