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An independent member of

Public Accountant & Consultants Moore international Limited

| Al-Abbasi & Co. B MOORE Global

Independent Auditor’s Report

To, the Investment Manager of the Housing Bank for Trade and Finance/Jordan Securities Fund
The Housing Bank for Trade and Finance Fund/Jordan Securities Fund

(Open — ended Mutual Fund)

Amman - the Heshemite Kingdom of Jordan

Opinion; .

We have audited the financial statements of The Housing Bank for Trade and Finance\Fund/Jordan
Securities Fund (the “Fund") which comprises statement of financial position as at December 3 1,2021 and
the related statements profit or loss, changes in Shareholders Equity and cash flows for the year then ended
and a summary of significant accounting policies and explanatory notes from Tto 11.

In our opinion, the financial statements referred to above in whole present fairly, in all material respects, the
financial position of the Company as of December 3 1, 2021 and the results of its operations, its cash flows
and changes in Shareholders Equity for the year then ended are in accordance with International Financial
Reporting Standards (“IFRS”’) as endorsed in the Hashemite Kingdom of Jordan.

Basis for Opinion:

We conducted our audit in accordance with the International Standards on Auditing (“ISAs™) that are
endorsed the Hashemite Kingdom of Jordan. Our responsibilities under those standards are further described
in the Auditor's Responsibilities for the audit of the financial statements section of our report. We are
independent of the Company in accordance with International Ethics Standards Board for Accountants’ Code
of Ethics for Professional Accountants (“IESBA Code™) together with the ethical requirements that are
relevant to our audit of the financial statements in the Hashemite Kingdom of Jordan, and we have fulfilled
our other ethical responsibilities in accordance with IESBA Code. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements:

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with the IFRS as endorsed in the Hashemite Kingdom of Jordan, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

[n preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditor's Responsibilities for the Audit of the F inancial Statements:

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not guarantee that an audit conducted in
accordance with the ISAs that are endorsed in the Hashemite Kingdom of Jordan will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of those financial statements. As part of an audit in accordance with International
Standards on Auditing (“ISAs™) that are endorsed in the Hashemite

Tel.: 5660709 - 5668649 Fax: 5622163 5668649 - 5660709 :;4ats
P.O.Box 925111 e-mail: info{@abbasi-cpa.com 925111 .y
Amman 11190 Jordan www.abbasi-cpa.com 03,% 11190 olae



Independent Auditor’s Report (continued)

Auditor's Responsibilities for the Audit of the Financial Statements (continued)

Kingdom of Jordan, we exercise professional judgment and maintain professional skepticism throughout the
audit. We also:

* [dentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, Deprecations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal Control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion, our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

¢ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.
We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have compiled with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determined those matters that were
of most significance in the audit of financial statements of the current year and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not
be communicated in our report because the adverse consequences of doing so would reasonably be expected
to outweigh the public interest benefits of such communication.

Report on Legal Requirements

The Company has proper accounting records which are, in all material aspects, consistent with the
accompanying financial statements, accordingly, we recommend the general assembly on approving these
financial statements. -
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The Housing Bank for Trade and Finance Fund/Jordan Securities Fund

Open — ended Mutual Fund
Statement of Financial Position
as at December 31, 2020
(Jordanian Dinars)

Assets

Cash and cash equivalent

Financial assets at fair value through profit or
loss statement

Financial assets at amortized cost

Prepayments and other receivables

Total Assets

Liabilities:
Accrued expenses and other payables
Total liabilities

Net assets related to units owners

Number of Investment Units "Unit"

Net Assets Value of Investment Unit in JD"

Note 2021 2020
398,213 545,416
5
1,392,538 1,053,700
6 450,023 450,028
16,155 21,212
2,256,929 2,070,356
5,042 16,268
5,042 16,268
2,251,887 2,054,088
22,598 23,421
99.65 87.703

The accompanying notes from 1 to 11 are an integral part of these financial Statements

(78



The Housing Bank for Trade and Finance Fund/Jordan Securities Fund

Open — ended Mutual Fund

Statement of Profit or Loss

For the yaer Ended December 31, 2021
(Jordanian Dinars)

Revenue:

Unrealized profit from financial assets at fair value through profit
or loss

Dividends income

Interest income Financial assets at amortized cost
Profits from the sale of shares

Total Revenue

Operating expenses:
Performance fess

Management fees

Trustee fees

professional fees

Advertising expenses

Brokerage commission

Unrealized loss from financial assets at fair value through profit
or loss statement

Provisions for market risk and potential liabilities

Total Expenses
Net (deficit) savings from operations

Other revenues and expenses:

Interest Income
Other Revenues
Other Expenses

Total Other Revenues and Expenses

Net savings/(deficit) before tax
Income tax expense

Net savings/(deficit)

The accompanying notes from 1 to 11 are an integral part of these financial statements

-4 -

Note 2021 2020
274,250 .
55,077 28,344
25,531 25,531
2,956 5,466
357,814 59,341
7 (70,715) (20,052)
8 (11,021) (8,815)
(5,511) (4,407)
(3,938) (3,938)
(3,561) (2,968)
(1,605) (412)
s (102,736)
- (1,917)
(96,351) (145,245)
261,463 (85,904)
15,459 17,564
1,165 1,145
1,579) (1,632)
15,045 17.077
276,508 (68,827)
276,508 (68,827)




The Housing Bank for Trade and Finance Fund/Jordan Securities Fund

Open — ended Mutual Fund

Statement of Changes in Shareholders’ Equity

For the yaer Ended December 31, 2021

(Jordanian Dinars)

2020

Balance at December 31, 2019
Redeemed Investment units
Investment units Re - written
Net operating deficit

2021
Balance at December 31, 2020

Redeemed Investment units
[nvestment units Re - written
Net savings from operating

Balance at December 31, 2021

Accumulated
increase in net
Share capital assets Net assets

608,200 1,593,950 2,202,150
(29,825) (74,159) (103,984)
7,150 17,599 24,749
- (68,827) (68,827)
585,525 1,468,563 2,054,088
(32,700) (93,420) (126,120)
12,125 35,286 47,411
- 276,508 276,508
564,950 1,686,937 2,251,887

The accompanying notes from 1 to 11 are an integral part of these financial statements
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The Housing Bank for Trade and Finance Fund/Jordan Securities Fund

Open — ended Mutual Fund

Statement of Cash Flows

For the yaer Period Ended December 30, 2021
(Jordanian Dinars)

Cash Flows from Operating Activities:
Net savings/ (deficit) before tax
Adjustments to reconcile before tax
to net cash flows provided by operating activities:
Unrealized (profit) Loss financial assets at fair value
through profit or loss statement

Change working capital items:

Financial assets at fair value through profit
or loss statement

other receivables

other payables

Net cash flows (used in) provided by
operating activities

Cash Flows from Investing Activities:
Fianacial Assets at Amortized cost

Net cash flows from investing activities

Cash Flows from Financing Activities:
[nvestment units Re - written
Redeemed of investment units

Cash flows (used in) by financing activities

Net cash (used in) provided during the period
Cash in hand and at banks at the beginning
of the period

Cash in hand and at banks at the end of the period

2021 2020
276,508 (68,827)
(274,250) 102,736
2,258 33,909
(64,588) 43,646
5,057 (1,247)
(11,226) 3,107
(68,499) 79,415
5 2
47,411 24,749
(126,120) (103,984)
(78,709) (79,235)
(147,203) 182
545,416 545,234
398,213 545,416

The accompanying notes from 1 to 11 are an integral part of these financial statements
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The Housing Bank for Trade and Finance Fund/Jordan Securities Fund
Open — ended Mutual Fund

Notes to the Financial Statements

For the year period ended December 31, 2021

1-

Legal Status and Activities:

The Housing Bank for Trade and Finance Fund / Jordan Securities Fund is an open-ended mutual
fund with a variable capital. It is registered in The Hashemite Kingdom of Jordan under the
provisions of the Securities Law No. 23 of 1997 and the instructions issued thereunder. The Fund
began its operations in October 2001 and The Jordan Kuwait Bank was appointed to act as the Fund's
investment trustee.

Investment units subscribed and paid are 22,598 units as of 31 December 2021 compared with
23,421 units as of 31 December 2020 .

HBTF Mutual Fund/Jordan Securities Fund invests in capital market instruments and in Jordan
Currency Market in Jordanian Dinar and other foreign currency, the fund's assets will be invested in
the equities of Public Shareholding Companies, and securities of public debt instruments issued by
the Government and Public Institutions and the bonds issued by the Public Shareholding Companies
registered on this market.

Basis of Preparation:
These financial statements have been prepared in accordance with International Financial
Reporting Standards (“IFRS”) as endorsed in the Hashemite Kingdom of Jordan

The financial statements are presented in Jordanian Dinar which represents the functional currency
of the Company’s activities.

The preparation of the financial statements in accordance with IFRS endorsed in the Hashemite
Kingdom of Jordan require the use of some significant accounting estimates and also requires the
Company’s Management to practice judgments in implementation of the accounting policies. The
disclosure of significant estimates and assumption, carried in the preparation of these financial
statements, are disclosed in the paragraph of “Significant accounting estimates and assumptions
“hereunder”.

Summary of Investment Aims, Markets and General Rules for Investment

A. Investment Objectives:

The Fund aims to attain medium to long-term capital growth of the Net Asset Value (NAV) of the
Fund through appreciation of market value of its underlying securities as well as proceeds from
interests on deposits and coupon as well as equity dividends.

The Fund also aims to control risk associated with the Jordanian capital market through diversifying
the Fund's investments on various investment instruments and different investment sectors. This is
sought to minimize the risk of investment and achieve the highest possible return.

B. Investment Policies:
The Fund's assets will be invested in the following investments:
- Stocks and securities associated with the equities of the listed Public Shareholding as well as
newly established companies.
- Public debt instruments issued by the Government and its Public Institutions and their
Subsidiaries.
- Bonds issued by the registered Public Shareholding Companies.
- Bank deposits and CDs.
- Other Mutual Funds.




The Housing Bank for Trade and Finance Fund/Jordan Securities Fund
Open — ended Mutual Fund

Notes to the Financial Statements

For the year period ended December 31, 2021

o
]

C. Criteria, Standards and limits of the Fund's investments:

[n order to attain its objectives of achieving the highest possible return with the lowest risk level, the

Fund will be bound by the following:

e For liquidity purposes at least 10% of the fund Net Market Value (NMV) will be invested in
bank deposits and CDs for the liquidity of the Fund.

¢ A maximum of 5% of the average Net Market Value (NMV) in one company or issuer except
the securities issued by the Jordanian Government or the Central Bank of Jordan (CBJ) or
another issuer guaranteed by either of them.

* A maximum of 10% of securities issued by one issuer.

* Debt and banking facilities borrowed by the Fund shall not exceed 10% of the average Net
Market Value (NMV).

¢ A maximum of 10% of the Net Asset Market Value (NMV) in securities issued by the other
investment funds.

e The Fund shall not practice short selling.

* The Fund shall not invest in the securities issued by the Investment Manager or by any of its
subsidiaries.

Summary of Significant Accounting Policies:
Cash and cash equivalents

Cash and cash equivalents represent cash in hand and at banks and investments that are convertible
into specific liquid cash and mature within a period not exceeding three months so that they do not
involve risks of change in value.

Fund Net Assets
The Fund's NAV is calculated in Jordanian Dinar on the evaluation day according to the following
rules:

Fund assets

- Securities listed and traded on the ASE market shall be valued at the closing price of the previous
day.

- If the closing prices of the previous day are not available, securities will be valued according to the
last quoted closing price.

- Unlisted and unquoted securities (for which no market price is available) are valued at cost or
according to the estimation of the Investment Trustee, in cooperation with the Investment Manager,
based on the lower value of:

o The book value stated in the financial statements audited by an external auditor of the
company.

o The fair value of the Company's assets based on its capability to generate revenues in
the future.

- Cash balances and similar investments are valued at nominal value with the accrued interest at the
end of the same trading day.

- Investment in other units or in other pools investment portfolios is valued on the basis of net market
value of assets for each investment unit.

- The value of assets in foreign currency is calculated in Jordanian Dinar at the average rates
prevailing on the valuation date.

- Cash dividends are registered when officially approved and disclosed by the companies' general
assembly meeting resolution.



The Housing Bank for Trade and Finance Fund/Jordan Securities Fund
Open — ended Mutual Fund

Notes to the Financial Statements

For the year period ended December 31, 2021

Fund liabilities

- Interest accrued on the Fund from borrowing is calculated on a daily basis.

- Liquidation cost of the assets is estimated on each and every valuation day.

- Investment Manager fee, Investment Trustee fee, other fees and expenses are calculated cording
to their due on each and every valuation day.

- Performance fee (if any) is estimated on each and every valuation day.

Dividends Policies

The Fund will not distribute dividends to the Unit Holders. Rather, it will reinvest the proceeds of bank
interest, coupon from CDs, debt bonds, bonds of Public Shareholding Companies as well as the cash
dividends in an effort to grow and maximize the value of the Fund's assets.

Investment Units Redemption

As of the beginning of the second fiscal year of the Fund, the units shall be redeemable continuously
on a monthly basis, at a price determined according to the Fund's NAV on the last valuation day of the
month and according to the redemption procedures listed in the fund's prospectus.

5- Financial assets at fair value through profit or loss statement

2021 2020
Investments in listed companies 1,392,538 1,053,700
1,392,538 1,053,700

Shares were revalued according to their closing price as of 31 December 2021

6- Financial Assets at Amortized Cost
Treasury Bonds held by the fund as of 31 December 2021.

Bond No Bond Date Annual Return Due Date
1372018 15 July 2018 5,674% 15 July 2023
01/2019 10 January 2019 5,675% 10 January 2024

7- Performance Fees

The Investment Manager is entitled to a performance fee calculated monthly at a rate of 20% of the

appreciation in the Fund's NAV that is higher than any of the available below indicators according to

their following sequence:

1. Average interest rate of the last two issues of certificates of deposit (CDs) for 6 month issued by
the Central Bank of Jordan (CBJ).

2. If the CBJ stops these CDs, the weighted annual yield of the last issue of Jordanian treasury bills
for 6 month will be used.

8- Management Fees
Management Fee: 0.5% per annum of the Fund's NAV calculated according to the NAV at the end of

the last business day of every month and paid to the Investment Manager on the first business day of
the following month. For the purpose of NAV calculating, this fee is listed under ‘Expenses’.

Trusteeship Fee: The Fund shall pay to the Investment Trustee the fee of investment trusteeship at a
rate of 0.25% (twenty-five basis points) of the Fund's NAV and with a minimum annual amount of JD
1300. The Investment Trustee fee is calculated based on the Fund’s NAV on the last business day of
every month. It is paid to the Investment Trustee on the first business day of the following month. For
the purpose of NAV calculation, this fee is listed under *Expenses



The Housing Bank for Trade and Finance Fund/Jordan Securities Fund
Open — ended Mutual Fund

Notes to the Financial Statements

For the year period ended December 31, 2021

9- Income Tax
The 2020 self-evaluation balance was submitted within the legal period and has been accepted with no
amendments according to tax sampling system.

10- Risk management

Financial instruments consist of financial assets and liabilities. The financial assets include bank
balances, cash in hand, account receivables and checks on collection. And the fhancial liabilities include
account payables.

Fair value
The fair values of financial assets and liabilities are not materially different from their carrying values
as most financial instruments are either short-term in nature or continually repriced.

Credit risks
Credit risk is the risk that may arise from the default or inability of debtors and other parties to meet
their obligations to the Company.

The company believes that it is not exposed to the risk of collection because its transactions are in cash,
and the company maintains balances and deposits with leading banking institutions.

Liquidity risks

Liquidity risk is the risk that the Company will not be able to provide the necessary funding to meet its

due dates. To avoid these risks, the Company diversifies its sources of finance, manages and adjusts its
assets and liabilities and maintains an adequate balance of cash and cash equivalents.

Foreign currency risk

Most of the company's transactions are in Jordanian Dinars and US Dollars. The dinar is pegged to a
fixed rate with the US Dollar, and therefore the impact of currency risk is not significant to the financial
statements.

11- Approval of the Financial Statments
These financial statements were approved by the fund managers committee on F ebruary 22, 2022.

-10 -





