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Al Assaf Building No. 52
3" Floor, Office No. 310
Jubilee (Al Waha) Circle
Amman — Jordan
BUSINESS P.0 Box 954179, 11954
SO |_U T!ONS Tel: +96265525040

AUDIT | TAX | CONSULTING Fax: +96265525020

www blsinesssolutions-jo com

Report on Review of Interim Condensed Financial Statements
To the Board of Directors of Winter Valley Tourism Investment Company
Public Shareholding Company

Amman - Jordan

Introduction

We have reviewed the accompanying interim condensed financial statements of Winter Valley Tourism
Investment Company — Public Shareholding Company (the “Company") as at 30 September 2020, comprising
of the interim condensed statement of financial position as at 30 September 2020 and the related interim
condensed statements of comprehensive income, changes in equity and cash flows for the nine month-period
then ended and explanatory information. The board of directors is responsible for the preparation and
presentation of these interim condensed financial statements in accordance with International Accounting
Standard IAS 34 "Interim Financial Reporting”. Our responsibility is to express a conclusion on these interim
condensed financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, "Review
of Interim Financial Information Performed by the Independent Auditor of the Entity". A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with International Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed financial statements are not prepared, in all material respects, in accordance with IAS 34.



Emphasis of Matter

Without any qualification, we draw attention to note (2-2) to these interim condensed financial statements. The
Company's current liabilities exceeded its current assets by JD 3,776,304 as at 30 September 2020. The
Company’s net losses for the nine month-period ended 30 September 2020 amounted to JD 1,000,877 and
the accumulated losses reached JD 2,695,273 as at 30 September 2020. The Company's ability to continue
as a going concern depends on its ability to generate operating profits in addition to having adequate funds to
meet its obligations as they fall due. Moreover, these interim condensed financial statements have been

prepared based on going concern assumption.

Business Solutions for Auditing

Amman - Jordan
27 October 2020

SOLUTIONG

CONSULTING | T4X | AUDIT




WINTER VALLEY TOURISM INVESTMENT COMPANY~ PUBLIC SHAREHOLDING COMPANY
INTERIM STATEMENT OF FINANCIAL POSITION

As AT 30 SEPTEMBER 2020
30 September 31 December
Note 2020 2019
JD JD
{UNAUDITED) {AUDITED)
Assets
Non-current Assets-
Property and equipment 5 9,880,095 10,155,821
Right of use assets - 63,260
Deferred tax assets 234,874 234,874
10,114,969 10,453,955
Current Assets-
Inventory 38,256 62,815
Accounts receivable 128,965 303,845
Other receivables 161,988 146,154
Cash on hand and at banks 7.526 87,560
336,735 600,374
Total Assets 10,451,704 11,054,329
Equity and Liabilities
Equity-
Paid in capital 1 9,033,938 9,033,938
Accumulated losses (2,695,273} (1,694,396)
Total Equity 6,338,665 7,339,542
Liabilities-
Non-current Liabilities-
Lease liabilities - 57,159
- 57,159
Current Liabilities-
Post dated checks 367,943 200,912
Lease liabilities - due within one year - 9,933
Accounts payable 750,631 626,096
Loan from a related party 6 2,376,406 2,322,826
Other payables 618,059 497,861
4,113,039 3,657,628
Total Liabilities 4,113,039 3,714,787
Total Equity and Liabilities 10,451,704 11,054,329

The attached notes from 1 to 10 form part of these interim condensed financial statements



WINTER VALLEY TOURISM INVESTMENT COMPANY- PUBLIC SHAREHOLDING COMPANY

INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE AND NINE MONTHS ENDED 30 SEPTEMBER 2020 (UNAUDITED)

Revenue from hotel departments
Rooms

Food and beverage
Other departments
Total revenue from hotel departments

Cost of hotel departments
Rooms

Food and beverage

Other departments
Administrative departments
Total cost of hotel departments

Net operating (loss} profit

Adminisirative expenses
Withholding Tax expense

l.egal fees

Depreciation of Property and 5
equipment

Depreciation of right of use asset

Finance costs 6

Lease liability finance costs
L.oss for the period

Other comprehensive income items

Total comprehensive income for
the period

Basic and diluted loss per share 7
for the period

For the three months
ended 30 September

For the nine months ended
30 September

2020 2019 2020 2019
JD JD JD JD
201,312 528,125 524,579 1,407,621
124,718 361,904 345,183 980,194
8,121 33,032 33,224 106,981
334,151 923,961 902,986 2,494,796
(66,872)  (126,714)  (206,291)  (342,715)
(102,819)  (219,685) (298,625}  (600,838)

(14,341) (3,514) (45,297) (56,749)
(296,208) (464,069) (824,779)  (1,200,098)
(480,238)  (813,982) (1,374,992)  (2,200,400)
(146,087) 109,979 _ (472,008) 294,396

(11,817) (31,188) (32,435)  (137,039)
{45,817) - (45,817) -

- - (81,000) -
(102,353)  (125474)  (307,748)  (433,870)
- (2,871) (5,760) (8,615)
(18,127) (17,583) (53.579) (51,792)
- (1,461) (2,534) (4,382)
(324,201)  (68,598) (1,000,877}  (341,302)
(324,201) (68,598) _(1,000,877) _ (341,302)
JD/Fils JD/Fils JD/Fils JD/Fils
(0/036) (0/008) (0/111) (0/038)

The attached notes from 1 to 10 form part of these interim condensed financial statements



WINTER VALLEY TOURISM INVESTMENT COMPANY - PUBLIC SHAREHOLDING COMPANY
INTERIM STATEMENT OF CHANGES IN EQUITY
For THE NINE MONTHS ENDED 30 SEPTEMBER 2020 {(UNAUDITED)

Accumutated

Paid in capitai losses ™ Total
JD JD JD

2020 -

Balance at 1 January 2020 9,033,938 (1,694,396) 7,339,542
Total comprehensive income for the period - {1,000,877) (1,000,877)
Balance at 30 September 2020 9,033,938 (2,695,273) 6,338,665
2019 -

Balance at 1 January 2019 9,033,938 {1,120,518) 7,913,420
Impact of IFRS 16 adoption - {1,503) {1,503)
Adj_usted balance at the beginning of the 0,033,038 (1,122,021) 7,911,917
period

Total comprehensive income for the period - (341,302) (341,302)
Balance at 30 September 2019 9,033,938 (1,463,323) 7,670,615

* Accumnulated losses balance include amounts related to deferred tax assets by the amount of JD
234,874 which can ‘not be distributed as of 30 September 2020.

The attached notes from 1 to 10 form part of these inferim condensed financial statements



WINTER VALLEY TOURISM INVESTMENT COMPANY - PUBLIC SHAREHOLDING COMPANY

INTERIM STATEMENT OF CASH FLOWS

For THE NINE MONTHS ENDED 30 SEPTEMBER 2020 (UNAUDITED)

OPERATING ACTIVITIES
Loss for the period

Adjustments for:

Depreciation of property and equipment
Depreciation of right of use assets
Finance costs

Cancelation of right of use assets

Changes in working capital:

Inventory

Accounts receivable
Other receivables
Cheques payable
Accounts payabie
Other payables

Net cash flows {used in) from operating activities

INVESTING ACTIVITIES

Purchase of property and equipment

Net cash flows used in investing activities

FINANCING ACTIVITIES

Lease liabilities payments

Net cash flows used in financing activities

Net (decrease) increase in cash and cash equivalents
Cash and cash equivalents beginning of the period

Cash and cash equivalents ending of the period

For the nine months ended 30

Note September
2020 2019

JD JD
(1,000,877) (341,302)
° 307,746 433,870
5,760 8,615
56,113 56,174

(12,125) .
(643,383) 157,357
24,559 (37.604)
174,880 (97,430)
(15,834) 86,040
167,031 157,821
132,035 (229,696)
120,198 28,637
(40,514) 65,125

5 (32,020) -

(32,020) -
(7,500) (11,250)
(7,500) (11,250)
(80,034) 53,875
87,560 39,447
7,526 93,322

The attached notes from 1 to 10 form part of these interim condensed financial statements



WINTER VALLEY TOURISM INVESTMENT COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2020 (UNAUDITED)

(1) GENERAL

Winter Valley Tourism Investment Company - Public Shareholding Company (the "Company”)
was incorporated on August 29, 2005 with a paid in capital of JD 9,033,938 distributed over
9,033,938 shares at a par value of JD 1 per share.

The Company's main objectives are constructing, owning, operating, managing and investing in
hotels, resorts, commercial and residential buildings and everything else related to hotel activitiss,
tourism, commercial and residential buildings and properties for development.

The Company's address is Amman - Jordan, and the Company operates in the Dead Sea
through Ramada Hotel - Dead Sea.

These interim condensed financial statements were approved by the Board of Directors on 27
October 2020.

Investors with significant influence on the Company:

Ein Ein Seen Holdings Company (Lebanese Company) owns 87.8% of the Company's issued
shares.

(2-1) BASIS OF PREPARATION

The interim condensed financial statements as of 30 September 2020 are prepared in
accordance with IAS 34 (“Interim Financial Information”).

The interim condensed financial statements are presented in Jordanian Dinars {“JD") which is the
functional currency of the Company.

The interim condensed financial statements have heen prepared on a historical cost basis.

The interim condensed financial statements do not contain all information and disclosures
required for full financial statements prepared in accordance with International Financial
Reporting Standards, and should be read in conjunction with the Company's annual financial
statements as at 31 December 2019. In addition, the results for the nine months ended 30
September 2020 are not necessarily indicative of the results that may be expected for the
financial year ending 31 December 2020,

(2-2)  GoING CONCERN

This interim condensed financial statement of the Company indicates the existence of certain
events and conditions that may cast a significant doubt on the Company's future performance.
These include the following:

- The Company incurred losses amounted to JO 1,000,877 during the nine months ended 30
September 2020 JD (30 September 2019: JD 341,302).

- The Company’s accumulated losses amounted to JD 2,695,273 as of 30 September 2020,
which is equivalent 29.3% of the paid in capital (31 December 2019: JD 1,694,326 which is
equivalent to 18.7% of paid in capital).



WINTER VALLEY TOURISM INVESTMENT COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2020 (UNAUDITED)

- The Company has a deficiency in working capital as of 30 September 2020 by JD 3,776,304
(31 December 2019: JD 3,057,254).

In order to mitigate these conditions and ensure the continuity of the Company, some
shareholders supported the Company with funds as loan from a related party to support the
working capital of the Company. The Board of Directors also restructured the Executive
Management of the hotel by appointing an experienced General Manager and Financial Manager.
The new appointments are expected to increase the operational efficiency of the hotel and
positively affect the operating profit and loss of the hotel. Accordingly, the management has
prepared the interim condensed financial statements based on the going concern basis.

{(2-3) THE OUTBREAK OF CORONAVIRUS (COVID-19) AND ITS IMPACT OF THE GROUP

As a result of the continued impact of the Corona virus (Covid-19) on the giobal economy and
various business sectors and the accompanying restrictions and measures imposed by the
Jordanian Government and neighboring countries and the rest of the world, it is possible that
operational activities may be affected by global developments that currently various economic
and geographical sectors.

The management has prepared a preliminary study to determine the impact of the Corona virus
on the Group's activities and the financial performance of the Group to take appropriate
measures to enable it to continue its activities in light of the current circumstances. Also, the
management is preparing a detailed study to determine the impact of the virus on the Group's
operations and the possibility of recovering its assets and meeting its obligations.

{3) CHANGES IN ACCOUNTING POLICES

The accounting policies used in the preparation of the interim condensed financial statements are
consistent with those used in the preparation of the annual financial statements for the year
ended 31 December 2019 except for the adoption of new standards effective as of 1 January
2020 as shown below:

Amendments to IFRS 3: Definition of a Business

The IASB issued amendments to the definition of a business in IFRS 3 Business Combinations to
help entities determine whether an acquired set of activities and assets is a business or not. They
clarify the minimum requirements for a business, remove the assessment of whether market
participants are capable of replacing any missing elements, add guidance to help entities assess
whether an acquired process Is substantive, narrow the definitions of a business and of outputs,
and introduce an optional fair value concentration test.

These amendments do not have any impact on the Company's inferim condensed financial
statements.

Amendments to IAS 1 and |AS 8: Definition of "Material"

The IASB issued amendments to IAS 1 Presentation of Financial Statements and I1AS 8
Accounting Policies, Changes in Accounting Estimates and Errors to align the definition of
‘material' across the standards and to clarify certain aspects of the definition. The new definition
states that, 'Information is material if omitting, misstating or obscuring It could reasonably be
expected to influence decisions that the primary users of general-purpose financial statements
make on the basis of those financial statements, which provide financial information about a
specific reporting entity.

These amendments do not have any impact on the Company's interim condensed financial

statements.
2



WINTER VALLEY TOURISM INVESTMENT COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2020 {UNAUDITED)

Interest Rate Benchmark Reform Amendments to IFRS 9 and IFRS 7

interest Rate Benchmark Reform Amendments to IFRS 9 and [FRS 7 includes a number of
reliefs, which apply to all hedging relationships that are directly affected by interest rate
benchmark reform. A hedging relationship is affected if the reform gives rise to uncertainties
about the timing and or amount of benchmark-based cash flows of the hedged item or the
hedging instrument As a result of interest rate benchmark reform. there may be uncertainties
about the timing and or amount of benchmark-based cash flaws of the hedged item or the
hedging instrument during the period before the replacement of an existing interest rate
benchmark with an alternative risk-free interest rate (an RFR). This may lead to uncertainty
whether a forecast transaction is highly probable and whether prospectively the hedging
relationship is expected to be highly effective.

The amendments provide temporary reliefs which enable hedge accounting o continue during
the period of uncertainty before the replacement of an existing interest rate benchmark with an
alternative risk-free interest rate (an RFR"). The requirements must be applied retrospectively.
However, any hedge relationships that have previously been de-designated cannot be reinstated
upon application, nor can any hedge relationships be designated with the benefit of hindsight.

With phase one completed, the IASB is now shifting its focus to consider those issues that could
affect financial reporting when an existing interest rate benchmark is replaced with an RFR. This
is referred to as phase two of the IASB's project.

These amendments do not have any impact on the Company's interim condensed financial
statements.

(4) SEGMENT REPORTING

An operating segment is a component of the Company affected by risks and returns that distinguish
it from others and engages in producing products or services known as operating segments or
engages in producing products or services within economic environments known as geographicai
segment.

When providing information on a geographical basis, segment revenue is based on the
geographical location of the customers and the segment's assets are based on the geographical
location of the asset.

The Company operates in the Hashemite Kingdom of Jordan through Ramada Hotel in the Dead
Sea; Therefore, all the revenues and costs of the Company are through the hotel's operations in the
Dead Sea.

{5) PROPERTY AND EQUIPMENT

A Property and equipment additions during the period ended 30 September 2020 amounted to JD
32,020 (30 September 2019: Nil). In additions depreciation expense during the period ended 30
September 2020 amounted to JD 307,746 (30 September 2019: JD 433,870}).



WINTER VALLEY TOURISM INVESTMENT COMPANY -~ PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2020 (UNAUDITED)

{6} RELATED PARTY TRANSACTIONS

Transactions with related parties represent transactions with major shareholders, senior
executive management of the Company, sister companies and the companies in which they are
major shareholders.

Balances with related parties as shown in the interim statement of financial position are as
follows:

Nature of 30 September 31 December
refationship 2020 2019
JD JD
{Unaudited) {Audited)

LOAN FROM A RELATED PARTY
Al Gandoul Investments Company Sister Company 2,376,406 2,322,826
ACCOUNTS PAYABLE
Mr. Yasser Deafalla Mohammad Masadeah Board Member 180,303 -

The Company signed a loan agreement on April 26, 2015 with Al Gandoul Investments Company
with a value of USD 4,500,000 at an interest rate of 3% per annum to repay all obligations due on
the Company or any business related to the Company. It was agreed to pay the full amount of the
loan and interest due by one payment after one year of the date of full withdrawal of the loan
amount. On 25 November 2015, the Company signed an addendum to the agreement to increase
the loan amount to USD 7,733,167 provided that all terms between the two parties on 26 April
2015 remain the same except for what has been agreed under this addendum. During the years
2017 and 2018 additional amount were withdrawn in line with the future management plan.

The following is a summary of transactions with related parties that appear in the interim
statement of comprehensive income:

Nature of For the nine months ended 30
relationship September
2020 2019
JD JD
(Unaudited) (Unaudited)
FINANCE COST
Al Gandoul Investments Company Sister Company 53,579 51,792

Salaries and remunerations of key executive management for the period ended 30 September
2020 amounted to Nil {for the period ended 30 September 2019: JD 14,190).



WINTER VALLEY TOURISM INVESTMENT COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2020 {UNAUDITED)

{7) Loss PER SHARE

For the nine menths ended 30 September

2020 2019
JD JD
Loss for the period (JD) (1,000,877) {341,302)
Weighted average number of shares (Shares) 9,033,938 9,033,938
JD/Fils JD/Fils
Basic and diluted loss per share for the period (0/111) (0/038)

(8) INCOME TAX

No income fax was calculated for the period ended 30 September 2020 and 30 September 2019
due to the excess of deductible expenses over taxable revenues according to the income tax law
no. {38) for the year 2018,

Income Tax Department has reviewed the Company’s income tax returns for the years from 2012
till 2015 and accepted accumulate losses by the amount of JD 4,697,491,

Income Tax Department has reviewed the Company’s income tax returns for the years from 2016
till 2018 and accepted accumulate losses by the amount of JD 1,800,000.

The company submitted 2019 income tax returns to be reviewed.

{9) CONTINGENT LIABILITIES

Bank Guarantees-
Bank guarantees by the amount of JD 4,500 is outstanding as of 30 September 2020 (31
December 2019: JD 4,500).

Lawsuits-

The company is a defended in lawsuits cases related to its normal course of business amounted
to JD 313,769 as of 30 September 2020. In the opinion of the management and its legal advisor
the Company do not have any obligation as a result of these lawsuits.

{10} FAIR VALUES

Fair value hierarchy

The table below analyses financial instruments carried at fair value, by valuation method. The
different levels have been defined as follows:

Level 1: quoted prices {unadjusted) in active markets for financial assets.

Level 2: inputs other than quoted prices included within Level | that are observable for the asset
or liability, either directly (i.e., as prices} or indirectly (i.e., derived from prices). This
category includes instrument evaluated based on: Prices quoted in active markets for
similar instruments or through the use of valuation model that includes inputs that can
be traced to markets, these inputs could be defend directly or indirectly.

Level 3: inputs for the asset or liability that are not based on observable market data.



WINTER VALLEY TOURISM INVESTMENT COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2020 (UNAUDITED)

Financial assets and liabilities that are not measured at fair value:

Book value Level 1 Level 2 Level 3
JD JD JD JD

As at 30 September 2020({Unaudited)

Cash on hand and at banks 7,526 7,526 - -
Accounts receivable 128,965 - 128,965 -
Other receivables 161,988 - 161,988 -
|.oan from a related party 2,376,406 2,376,406 - -
l.ease liabilities - - -
Post dated checks 367,943 - 367,943 -
Other payables 618,059 - 618,059 -
Accounts payable 750,631 - 750,631 -

Book value Level 1 Level 2 Level 3
JO Jo JD JD

As at 31 December 2019 (audited)

Cash on hand and at banks 87,560 87,560 - -
Accounts receivable 303,845 - 303,845 -
Other receivables 146,154 - 146,154 -
l.oan from a related party 2,322,826 2,322 826 - -
Lease liabilities 67,092 - 67,092 -
Postdated checks 200,912 - 200,912 -
Other payables 497 861 - 497,861 -
Accounts payable 626,096 - 626,096 -

The management believes that the book value of financial assets and liabilities are not materially
different from its fair values.





