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Independent Auditor’s Review Report
AM/ 010932

To the Chairman and Board of Directors Members
Bank Al Etihad

(A Public Shareholding Company)

Amman - Hashemite Kingdom of Jordan

Introduction

We have reviewed the accompanying consolidated condensed interim statement of
financial position of Bank Al Etihad (a Public Shareholding Company) as of September 30,
2020 and the related consolidated condensed interim statements of profit and loss, and
comprehensive income for the three-month and nine-month period ended September 30,
2020, changes in owners’ equity and cash flows for the nine-month period ended
September 30, 2020 and a summary of significant accounting policies and other
explanatory notes. Management is responsible for preparation and fair presentation of this
consolidated condensed interim financial information in accordance with the international
accounting standard (34) “ Interim Financial Reporting” as adopted by Central Bank of
Jordan. Our responsibility is to express a conclusion on these condensed consolidated
interim financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”. A review of consolidated condensed interim financial
information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International
Standards on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying consolidated condensed interim financial information is not prepared, in all
material respects, in accordance with amended International Accounting Standard (34) ~
Interim Financial Reporting” as adopted by Central Bank of Jordan.

Other Matter
The accompanying condensed consolidated interim financial statements are a translation

of the statutory financial statements in Arabic language to which reference should be
made.

Amman -Jordan Deﬁi e & Touche (M.E.) - Jordan

CICEBREREZR, L Deloitte & Touche (M.E.)

(L.Il‘f'«,t.:l l')b;r;pli f:’:’ﬁ“ l:l{i‘,“- 1} L‘}(Z'J??J IJ;:?.[ “.‘:g‘?j .'l:“1
010105



BANK AL ETIHAD

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - THE HASHEMITE KINGDOM OF JORDAN

CONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

Assets:

Cash and balances at the Central Bank of Jordan

Balances at banks and financial institutions
Deposits at banks and financial institutions

Financial assets at fair value through statement of profit or loss

Direct credit and financing facilities - net

Financial assets at fair value through other comprehensive income

Financial assets at amortized cost
Investments in associates
Property and equipment - net
Deferred tax assets

Right of use assets

Intangible assets - net

Other assets
TOTAL ASSETS

LIABILITIES AND OWNERS' EQUITY:
LIABILITIES:
Deposits at banks and financial institutions
Customers’ deposits
Cash margins
Borrowed funds
Subordinated loan
Sundry provisions
Lease liabilities
Income tax provision
Other liabilities
TOTAL LIABILITIES

OWNERS' EQUITY:
BANK'S SHAREHOLDERS' EQUITY:
Subscribed and Paid-up capital
Share premium
Statutory reserve
Voluntary reserve
Fair value reserve - net
Retained earnings
Profit for the period
TOTAL BANK'S SHAREHOLDERS' EQUITY
Non-controlling interests
TOTAL OWNERS' EQUITY

TOTAL LIABILITIES AND OWNERS' EQUITY

September 30, December 31,
Note 2020 (Reviewed) 2019 (Audited)
D D

5 579,442,341 563,867,223
6 487,896,178 330,805,729
7 3,000,000 3,000,000
8 16,944,648 16,535,618
9 2,950,908,259 2,635,851,371
10 31,139,269 32,313,468
11 831,993,387 765,573,933
349,507 354,022
69,899,952 72,138,592
20,267,668 12,891,744
12 26,603,549 26,517,873
25,313,199 24,409,882
13 84,928,705 95,416,530
5,128,686,662 4,579,675,985
195,526,755 149,997,070
14 3,991,795,731 3,575,967,461
223,610,450 185,698,024
15/a 82,716,220 65,169,905
15/b 21,300,000 -
1,182,368 930,224
12 25,364,598 25,451,501
16 14,697,589 20,634,229
17 73,924,645 76,583,458

4,630,118,356

4,100,431,872

160,000,000 160,000,000
80,213,173 80,213,173
56,257,522 56,257,522
38,833,125 38,833,125
(1,841,830) 372,413
51,668,716 51,596,833
16,636,502 :

401,767,208 387,273,066
96,801,098 91,971,047

498,568,306 479,244,113

5,128,686,662

4,579,675,985

THE ACCOMPANYING NOTES FROM (1) TO (29) CONSTITUTE AN INTEGRAL PART OF THESE CONSOLIDATED CONDENSED
INTERIM FINANCIAL INFORMATION AND SHOULD BE READ WITH THEM AND WITH THE ACCOMPANYING REVIEW REPORT.

Chairman of Board of Directors

Chief Executive Officer



BANK Al ETIHAD
(PUBLIC SHAREHOLDING COMPANY)

AMMAN - HASHEMITE KINGDOM OF JORDAN
ATEMENT OF PROFIT OR LOSS
D _NINE MONTHS ENDED SEPTEMBER 30, 2020

CONSOLIDATED CONDENSED INTE
FOR THE THRE

Note 2020 (Reviewed) 2019 (Reviewed) 2020 (Reviewed) _ 2019 (Reviewed)
D D D D
Interest income and returns 61,855,135 64,792,689 188,886,466 185,510,137
Interest expense 23,622,802 30,380,117 78,795,971 84,893,969
Net Interest Income and returns 38,232,333 34,412,572 110,090,495 100,616,168
Net commission income 6,565,640 6,536,244 16,299,934 18,932,240
Net Interest and Commission Income and returns 44,797,973 40,948,816 126,390,429 119,548,408
Foreign currency income 1,838,430 1,602,106 3,929,430 4,799,075
Gain from financial assets at fair value through statement profit or loss 18 1,072,148 (43,068) 227,896 415,367
Galn (losses) of financial assets at amortized cost (26,590) - 106,970 (45,131)
Dividends from financial assets at falr value through comprehensive income 10 45,318 - 598,389 997,796
Other income 293,644 225,284 1,040,648 756,339
Gross Income 48,020,923 42,733,138 132,293,762 126,471,854
Expenses:
Employees expenses 10,801,909 11,779,241 32,426,245 34,604,355
Depreciation and amortization 3,576,346 3,139,346 10,404,999 9,185,499
Other expenses 8,309,158 7,480,894 24,396,872 21,988,046
Provision for expected credit loss 20 12,130,023 3,799,894 27,597,561 11,997,001
(Surplus) provision for impairment in foreclosed assets 13 - 254,850 (68,297) 254,850
Various provisions (136,168) 17,871 319,332 718,091
Amortization of right of use assets 12 966,176 840,563 2,870,341 2,443,972
Rent expense 100,596 135,039 319,539 418,300
Finance cost 12 227,655 221,613 733,941 671,945
Total Expenses 35,975,695 27,669,311 99,000,533 82,282,059
Operating profit 12,045,228 15,063,827 33,293,229 44,189,795
Banks share from gain (losses) of subsldiaries - 10,000 5,485 (12,596)
Income for the Period before Income Tax Expense 12,045,228 15,073,827 33,298,714 44,177,199
Income tax expense 16 {4,006,890) (5,890,586) (11,832,161) (17,639,338)
Income for the Period 8,038,338 9,183,241 21,466,553 26,537,861
Attributed to:
Bank's Shareholders 6,424,111 7,490,999 16,636,502 22,015,653
Non-Controlling Interest 1,614,227 1,652,242 4,830,051 4,522,208
8,038,338 9,183,241 21,466,553 __26,537,861
Fils/1D Fils/JD Fils/JD Fils/1D
Basic and diluted earnings per share for the period
attributable to the Bank's Shareholders 19 0.04 0.047 0.104 0.138
THE ACCOMPANYING NOTES FROM (1) TO (29) CONSTITUTE AN INTEGRAL PART OF THESE CONSOLIDATED
CONDENSED INTERIM FINANCIAL INFORMATION AND SHOULD BE READ WITH
THEM AND WITH THE ACCOMPANYING REVIEW REPORT.
Chairman of the Board of Directors Chief Executive Officer

For the Three Months
Ended September 30,

For the Nine Months
Ended September 30,




BANK AL ETIHAD

(PUBLIC SHAREHOLDING COMPANY)

AMMAN - HASHEMITE KINGDOM OF JORDAN

CONSOLIDATED CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME

FOR THE THREE AND NINE MONTHS ENDED SEPTEMBER 30, 2020

Income for the Period

Add other comprehensive income items not subsequently transferable to

condensed interim consolidated statement of income:

Unrealized valuation (losses) for financial assets at fair value through
other comprehensive income

Total Comprehensive Inceme for the Period

Total Comprehensive Income for the Period Attributed to:

Bank's shareholders

Non-controlling Iinterest

For the Three Months
Ended September 30,

For the Nine Months
Ended September 30,

2020 2020

(Reviewed) 2019 (Reviewed)  (Reviewed) 2019 (Reviewed)

D D D JD

8,038,338 9,183,241 21,466,553 26,537,861
(559,228) (38,752) (2,142,360) (86,511)
7,479,110 9,144,489 19,324,183 26,451,350
5,864,883 7,445,209 14,494,142 21,840,301
1,614,227 1,699,280 4,830,051 4,611,049
7,479,110 9,144,489 19,324,193 26,451,350

THE ACCOMPANYING NOTES FROM (1) TO (29) CONSTITUTE AN INTEGRAL PART OF THESE CONSOLIDATED

CONDENSED INTERIM FINANCIAL INFORMATION AND SHOULD BE READ WITH

THEM AND WITH THE ACCOMPANYING REVIEW REPORT.
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BANK AL ETIHAD
{PUBLIC SHAREHOLDING COMPANY)
AMMAN - HASHEMITE KINGDOM OF JORDAN
CONSOLIDATED CONDENSED INTERIM STATEMENT OF CASH FLOWS
(REVIEWED NOT AUDITED)

For the Nine Months
Ended September 30,
Note 2020 (Reviewed) 2019 (Reviewed)

Cash flow from operating activities D D
Income for the period before income tax 33,298,714 44,177,199
Adjustments:
Depreclation and amortization 10,404,999 9,185,499
Expected credit loss 20 27,597,561 11,997,001
Amortization of Right of use assets 12 2,870,341 2,443,972
Interests on lease llabilities 12 733,941 671,945
(Gain) losses from the sale of financial assets at amortized cost (106,970) 45,131
(Surplus) provision for the impairment of foreclosed assets 13 (68,297) 254,850
Losses (gain) from valuation of unrealized financial assets 18 1,012,299 (532,375)
Losses on sale of property and equipment 136,285 352,862
Losses from the valuation of transferred loans 7,977 -
Various Provision 319,332 718,091
Losses from sale of foreclosed assets against debts 13 23,981 431,138
Bank's share of associate company (profit) losses (5,485) 12,5596
Effect of exchange rate fluctuations on cash and cash equivalents (1,621,305) (1,375,577)
Profit before changes in assets and liabllities 74,603,373 68,422,332

CHANGES IN ASSETS AND LIABILITIES:

Restricted cash balances (689,114) 989,902
Direct credit and financing facilities (340,391,694) (266,454,986)
Financial assets at fair value through statement of profit or loss {1,421,329) (183,476)
Deposits at banks and financial institutions - (4,377,307)
Deposits at banks and financial institutions exceeding 3 months (21,273,000) 24,232,500
Other assets 10,418,924 (110,806)
Customers' deposits 415,828,270 507,016,166
Cash margins 37,912,426 34,249,635
Other liabilities {4,098,435) 9,992,246
Net Cash Flow from Operating Activities before Income and Other Provision Paid 170,889,421 373,776,206
Income tax paid 16 (24,714,054) (21,724,646)
Paid varlous provisions (67,188) (1,463,926)
Net Cash Flow from Operating Activities 146,108,179 350,587,634

Net cash flow from Investing activities

Net (purchase) of financlal assets at fair value through other

comprehensive income (1,696,138) (2,111,062)
Net (purchase) sale of financial assets at amortized cost (66,257,995) 10,689,429
(Increase) of intangible assets (4,470,785) (4,316,205)
{Purchase) of property and equipment (4,763,056) (6,788,664)
Proceeds from sale of property and equipment 27,880 2,712,436
Installments payments of the lease liability principal 12 (3,776,861) (3,125,087)
Repayment of interest portion of the lease liability 10,000 10,000
Net Cash Flow (used in) Investing Activities (80,926,955) (2,929,153)
Cash Flow from Financing activities
Increase (decrease) in borrowed funds 17,546,315 (20,588,887)
Increase in subordinated loan 15/b 21,300,000 -
Dividends to shareholders (17,857) (26,566,298)
Effect of disposal of a subsidiary company = (711,456)
Net Cash Flow from (used in) Financing Activities 38,828,458 (47,866,641)
Net Increase in cash and cash equivalents 104,009,683 299,791,840
Effect of exchange rate changes on cash and cash equivalents 1,621,305 1,375,577
Cash and cash equivalents at the beginning of the year 783,603,025 487,189,265
Cash and Cash Equivalents at the End of the Period 21 889,234,012 788,356,682

THE ACCOMPANYING NOTES FROM (1) TO (29) CONSTITUTE AN INTEGRAL PART OF THESE CONSOLIDATED

CONDENSED INTERIM FINANCIAL INFORMATION AND SHOULD BEREAD WITH
THEM AND WITH THE ACCOMPANYING REVIEW REPORT.
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BANK AL ETIHAD
(PUBLIC SHAREHOLDING COMPANY)
NOTES TO THE CONSOLIDATED CONDENSED INTERM
FINANCIAL INFORMATION

Establishment and Activities

Bank Al Etihad is a public shareholding company incorporated in Jordan during
1978, in accordance with the Companies Law No (12) of (1964) with a paid up
capital of JD 2,125,000 /share. Its main branch located in Amman, and it was
transformed to a bank during the year 1991.

The Bank capital was increased gradually, the last increase was during the year
2017. The Bank general assembly decided in its extraordinary meeting held on
January 29, 2017 to increase the Bank capital from 125 million shares at a par
value of JD 1/ share to become 160 million shares by issuing 35 million shares
of a par value of JD 1 / share in addition to a share premium of JD 0.250 /
share. All necessary approvals were obtained and capital increase shares were
recorded on May 12, 2017,

The Bank provides its financial and banking services through its main branch
located in Amman and through its (49) branches and its subsidiaries in Jordan.

The Bank shares are listed and traded on the Amman Stock Exchange.

Basis of Preparation

The accompanying consolidated condensed interim financial information for the
ended nine months September 30, 2020 were prepared in accordance to the
International Financial Reporting Standard number 34 (IFRS 34) (intrem
financial reports) as adopted by the Central Bank of Jordan.

The main differences between the IFRSs as they should be applied and what
has been adapted by the Central Bank of Jordan, is as follows:

Provisions for expected credit losses are calculated in accordance with IFRS 9
the Central Bank of Jordan , and according to the instruction of Central Bank
of Jordan whichever is higher, the material differences is as follows:

e Elimination of debt instrument issued or granted by the Jordanian
government in addition to the credit exposures is resolved on the Jordanian
Government and by its guarantee without credit losses.

e When calculating the credit losses against credit exposures, the calculation
results according to IFRS 9 are compared with those according to the
Central Bank of Jordan’s Instructions No. (2009/47) dated December 10,
2009 for each stage separately and the most severe results are taken.

e In some special cases the the Central Bank of Jordan agrees on special
arrangements related to the calculation of the-expected-creditlosses’
provision of direct credit facilities customers.

Interests, returns and commissions on non performing credit facilities granted
to customers are suspended, in accordance with the instructions of the Central
Bank of Jordan.



Assets seized by the Bank are shown in the consolidated condensed interim
statement of financial position, among other assets, at their current value
when seized by the Bank or at their fair value, whichever is lower.
Furthermore, they are reassessed on the date of the consolidated condensed
interim financial statements separately, and any decrease in value is recorded
as a loss in the consolidated statement of profit or loss and comprehensive
income and the increase in value is not recorded as revenue. In addition, any
subsequent increase is taken to the consolidated statement of profit or loss
and comprehensive income to the extent that it does not exceed the previously
recorded impairment value. A progressive provision is to be booked for the
real estates seized by the bank against debts based on Central Bank of Jordan
circulations No. 10/1/16239 dated to 21 November 2019 by (5%) of the total
book values of these assets as of the year 2021 to reach the required
percentage of (50%) of these real estates by the end of the year 2029.

The reporting currency of the consolidated condensed interim financial
statements is the Jordanian Dinar, which is the functional currency of the Bank.

The consolidated condensed interim financial information does not include all
the information and clarifications required for the annual financial statements
and should be read with the Bank's annual financial statements for the year
ended December 31, 2019, and the results of the nine months ended
September 30, 2020 do not necessarily represent an indication of the expected
results of the fiscal year ending December 31, 2020. The nine-month profit for
the nine months ended September 30, 2020, which is held at the end of the
fiscal year, was not allocated.

Significant Accounting Judgments and key Sources of Uncertainty Estimates,
and Risk Management:

Preparation of the consolidated condensed interim financial information and
application of the accounting policies require management to make judgments,
estimates, and assumptions that affect the amounts of financial assets and
financial liabilities, and to disclose contingent liabilities. Moreover, these
estimates and judgments affect revenues, expenses, provisions, in general,
expected credit losses, as well as changes in fair value that appear in the
consolidated condensed interim statement of comprehensive income and within
shareholders' equity. In particular, the Bank's management requires judgments
to be made to estimate the amounts and timing of future cash flows. These
estimates are necessarily based on multiple assumptions and factors with
varying degrees of estimation and uncertainty. Meanwhile, the actual results
may differ from estimates due to the changes arising from the conditions and
circumstances of those estimates in the future.

We believe that our estimates in the preparation of summary consolidated
condensed interim financial information are reasonable and converged to those

adopted in the preparation of consolidated financial statements for the year
2019, except for the following:

The Coronavirus (Covid-19) outbreak in early 2020 in many geographical
regions around the world has caused widespread disruptions to business, with
a consequential negative impact on economic activity. Also, this event is
witnessing continuous and rapid developments, which required the Bank's
management to conduct an evaluation of the expected effects on the Bank's
business inside and outside the kingdom, perform a study to review and
evaluate potential risks, in addition to providing additional disclosures in the
interim consolidated financial statements as of September 30, 2020.
Accordingly, the Bank has taken the following measures to contain the crisis:



The Bank's plan to address the new Corona virus (COVID-19) pandemic

Before announcing any case of infection in Jordan, the Supreme Committee
for Emergency has taken all necessary measures to ensure business continuity
and customer service in the event of any emergency, through the formation
of a specialized team to manage the crisis of the Corona virus spread in
coordination with various sector heads and executives to ensure the
implementation of a set of procedures, the most important of which are the
following:

Providing alternative locations for staff distribution to ensure work continuity
and to maintain social distancing among employees.

Activating the remote work feature for sensitive jobs in order to ensure the
continuity of the provision of customer service through electronic channels and
ATMs.

Maintaining the safety of both employees and clients by taking all measures
related to the sterilization of branches and workplaces.

The impact of the new coronavirus (COVID-19) outbreak on the results of the

Bank's operations

In order to assess the expected empact of the crisis on the the expected credit
losses calculation results, a global practices sepcialized in calculating credit
losses have been adobted, based on International Financial Reporting
Standard No. (9), in a manner that leads to taking into account the impact of
(COVID-19) event , and reaching reasonable expectations for the expected
outputs of the impact.

Management’s overlay in assessing the impact on specific sectors or specific
clients based on the study of each sector or customer separately.

The affected sectors have been divided into three main levels:

- Unaffected (low-risk) sectors
- Moderately affected sectors (medium risk)
- Highly affected sectors (high risk)

Risks levels for economic sectors have been determined based on a set of
global reports issued by research centers related to approved bodies such as
the Association of Banks in Jordan, in addition to reports issued by global
economic institutes such as Moody’s Co. and the World Bank. Accordingly the
following proposals have been made:

Impacting scenarios’ ratios

According to the instructions of the Central Bank of Jordan regarding the
application of International Financial Reporting Standard No. (9), banks must
conduct several scenarios when calculating the expected credit losses, so that
the final outcome of the results represents the "“expected weighted credit
losses for the scenarios”. In this respect, the Bank adopts three scenarios:
Realistic Scenario, Optimistic Scenario, and Pessimistic Scenario, where the
weights of these scenarios are determined based on the results of the Normal
Distribution Curve. The Pessimistic Scenario was givven a high weight in the
light of the spread of COVID-19 crises, which its empact is expected to remain
untill the year 2022.

Probability of Default (PD) Ratios Scenarios

The Bank has determined the appropriate scenarios according to the risks
levels for each economic sectors and making scenarios for those who deal with
sectors with high level of risks and calculating its impact on the expected credit
losses.




It included an update of the probabilities of default based on the historical data
of the bank's customers through the adoption of macroeconomic indicators
and entering them into the models for calculating the probabilities of default,
future forecasts on the variables of the expected credit loss measurement
model, and making a pressure situations test scenarios that will reflect without
any bias, the weighted probability value (an Unbiased and Probability-
Weighted Amount).

Loss Given Default (LGD)
Since the last quarter of the prior year the Bank has developed a methedology
for calculating the Loss Given Default (LGD), according to the following:

1. The ratio of the Loss Given Default of customers for stage 1 and stage 2,
has been taken based on the historical updated data for the proceeds which
have been recovered to the dealers.

2. The ratio of the Loss Given Default of customers for stage 3, has been
taken so that a direct relationship exists between the Loss Given Default
and the period of default.

3. The ratio of the Loss Given Default has been amended for a number of
dealers based on their projected cash flows.

4, The economic expectations and its impact on the ratio of Loss Given
Default, are took into consideration.

Management Overlay

The Bank’s management has reached logical expectations regarding the
outputs of this event, in addition to reflecting the Bank’s management overlay
in assessing the impact on some sectors or some clients based on the study of
each sector or customer separately.

1. The bank has took an additional provisions, where they have been
allocated over customers with high risks as addition to the calculation
results related to IFRS 9 after reviewing and evaluating major clients that
their exposures form 30% of the portfolio.

2. As a hedging procedure , the Bank has took a reserve provision for clients
whose sectors are at high risk through the application of a mechanism in
cooperation with Risk Matrix - Moody's company to reflect the impact of
the Corona crisis over the economic sectors of customers and the financial
situation, and thus on the credit rating of clients, where in stage 1 the
sectors most affected by the crisis were selected and then an evaluation
was prepared for all customers of the sector based on the current customer
status and future expectations during the period (2020-2021), depending
on liquidity factors, solvency, capital structure and COVID-19's impact on
customer markets, operating environment, inventory and suppliers, as well
as the impact of the financing and cash flow stop. The aim is to distinguish
between good clients with temporary liquidity difficulties that are able to
recover from COVID-19 versus those that will not be able to survive.

The effect of the coronavirus (COVID-19) outbreak on the Bank's liquidity
levels

The Bank has prepared all scenarios related to stressful situations, and it enjoys
comfortable levels that enable it to respond to market conditions. In addition,
the measures adopted by the Central Bank of Jordan have significantly
enhanced the liquidity of the Jordanian banking system.

-10-



Significant Accounting Policies

The accounting policies used in the preparation of the condensed consolidated
interim financial information for the period ended on September 30, 2020 are
consistent with those used in the preparation of the annual consolidated
financial statements for the year ended December 31, 2019 except for the
adoption of the Group of the amendments and interpretations that apply for
the first time in 2020 and do not have an impact on the condensed consolidated
interim financial information of the Group:

Amendments to IAS 1 and IAS 8 Definition of material

The amendments are intended to make the definition of material in IAS 1 easier
to understand and are not intended to alter the underlying concept of
materiality in IFRS Standards. The concept of ‘obscuring’ material information
with immaterial information has been included as part of the new definition.

The threshold for materiality influencing users has been changed from ‘could
influence’ to ‘could reasonably be expected to influence’.

The definition of material in IAS 8 has been replaced by a reference to the
definition of material in IAS 1. In addition, the IASB amended other Standards
and the Conceptual Framework that contain a definition of material or refer to
the term ‘material’ to ensure consistency.

The amendments are applied prospectively for annual periods beginning-on-or
after January 1, 2020, with earlier application permitted.

Amendments to IFRS 3 Definition of a business

The amendments clarify that while businesses usually have outputs, outputs
are not required for an integrated set of activities and assets to qualify as a
business. To be considered a business an acquired set of activities and assets
must include, at a minimum, an input and a substantive process that together
significantly contribute to the ability to create outputs.

Additional guidance is provided that helps to determine whether a substantive
process has been acquired.

The amendments introduce an optional concentration test that permits a
simplified assessment of whether an acquired set of activities and assets is not
a business. Under the optional concentration test, the acquired set of activities
and assets is not a business if substantially all of the fair value of the gross

assets acquired is concentrated in a single identifiable asset or group of similar
assets.

The amendments are applied prospectively to all business combinations and
asset acquisitions for which the acquisition date is on or after the first annual
reporting period beginning on or after January 1, 2020.

Amendments to References to the Conceptual Framework in IFRS
Standards

Together with the revised Conceptual Framework, which became effective upon
publication on 29 March 2018, the IASB has also issued Amendments to
References to the Conceptual Framework in IFRS Standards. The document
contains amendments to IFRS 2, IFRS 3, IFRS 6, IFRS 14, IAS 1, IAS 8, IAS
34, IAS 38, IFRIC 12, IFRIC 19, IFRIC 20, IFRIC 22, and SIC-32.

Not all amendments, however, update those pronouncements with regard to
references to and quotes from the framework so that they refer to the revised
Conceptual Framework. Some pronouncements are only updated to indicate
which version of the Framework they are referencing to (the IASC Framework
adopted by the IASB in 2001, the IASB Framework of 2010, or the new revised
Framework of 2018) or to indicate that definitions in the Standard have not

been updated with the new definitions developed in the revised Conceptual
Framework.

The amendments, where they actually are updates, are effective for annual
periods beginning on or after January 1, 2020, with early application permitted.
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Basis of Preparation the consolidated condensed interim financial information

The consolidated condensed interim financial information include the financial
information of the Bank and its subsidiaries under its control, Meanwhile, control
exists when the Bank has control over the investee company, or it is exposed to
variable returns or holds rights for its participation in the investee company, and
the Bank is able to use its control over the investee company to affect those
returns.

The Bank reassesses whether or not it controls an investee if facts and
circumstances indicate that there are changes to one or more of the elements
of control listed above.

When the Bank has less than the majority of the voting rights of an investee, it
considers that it has power over the investee when the voting rights are
sufficient to give it the practical ability to direct the relevant activities of the
investee unilaterally, In this regard, the Bank considers all relevant facts and
circumstances in assessing whether or not the Bank’'s voting rights in an
investee are sufficient to give it power, including:

The size of the Bank’s holding of voting rights relative to the size and dispersion
of holdings of the other vote holders, ,

Potential voting rights held by the Bank, other vote holders or other parties,
Rights arising from other contractual arrangements.

Any additional facts and circumstances that indicate that the Bank has, or does
not have, the current ability to direct the relevant activities at the time that
decisions need to be made, including voting patterns at previous shareholders’
meetings.

Control is achieved when the Bank:

has power over the investee;

is exposed, or has rights, to variable returns from its involvement with the
investee;

has the ability to use its power to affect the investee’s returns.

The Bank reassesses whether or not it controls an investee if facts and circumstances
indicate that there are changes to one or more of the elements of control listed
above.

When the Bank has less than the majority of the voting rights of an investee, it
considers that it has power over the investee when the voting rights are sufficient to
give it the practical ability to direct the relevant activities of the investee unilaterally,
In this regard, the Bank considers all relevant facts and circumstances in assessing
whether or not the Bank’s voting rights in an investee are sufficient to give it power,
including:

the size of the Company’s holding of voting rights relative to the size and
dispersion of holdings of the other vote holders;

potential voting rights held by the Company, other vote holders or other
parties;

rights arising from other contractual arrangements; and

Any additional facts and circumstances that indicate that the Bank has, or does
not have, the current ability to direct the relevant activities at the time that
decisions need to be made, including voting patterns at previous shareholders’
meetings.
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When it loses control of a subsidiary, the Bank performs the following:

Derecognizes the assets (including goodwill) and liabilities of the subsidiary.
Derecognizes the book value of any non-controlling interests,

Derecognizes transfer differences accumulated in Owners’ Equity.
Derecognizes the fair value to the next controlling party.

Derecognizes the fair value of any investment retained.

Derecognizes any gain or loss in the income statement.

Reclassifies owners’ equity already booked in other comprehensive income to
the profit or loss statement as appropriate.

The subsidiaries’ financial information are prepared under the same accounting
policies adopted by the Bank, If the subsidiaries apply different accounting policies
than those used by the Bank, the necessary modifications shall be made to the
subsidiaries’ financial information to make them comply with the accounting policies
used by the Bank.

The non-controlling interests represent the portion not owned by the Bank relating
to ownership of the subsidiaries.

All balances, transactions, income, and expenses between the Bank and its
subsidiaries are eliminated,

The subsidiaries financial information are prepared under the same accounting
policies adopted by the Bank, If the subsidiaries apply different accounting policies
than those used by the Bank, the necessary modifications shall be made to the
subsidiaries’ financial information to make them comply with the accounting policies
used by the Bank.

The results of the subsidiaries' operations are consolidated in the consolidated
statement of profit or loss effective from their acquisition date, which is the date on
which control over subsidiaries is effectively transferred to the Bank, Furthermore,
the results of the disposed of subsidiaries are consolidated in the consolidated
statement of profit or loss up to the date of their disposal, which is the date on which
the Bank loses control over the subsidiaries.

The non-controlling interests represent the portion not owned by the Bank in the
subsidiaries, Non-controlling interests are shown in the subsidiaries’ net assets as a
separate line item within the Bank’s statement of shareholders’ equity.

The Bank owns the following subsidiaries as of September 30, 2020:

Paid-up Ownership - Date of
Company's Name Capital of the Bank Nature of Operation Acquisition  Location
D ) %
Al-Etihad for Financial Brokerage
Company L.L.C 5,000,000 100 Financial Brokerage 2006 Jordan
Al-Etihad for Financial Leasing
Company L.L.C 10,000,000 100 Finance Leasing 2015 Jordan
Acquisition of bonds
and shares in
Al-Etihad Islamic Investment 113,039,027 58 companies and 2016 .
Company L.L.C * borrowing the
necessary funds from
banks
Manufacturing,
Al-Etihad for Financial Thecnology 100,000 100 programming, 2019 .

Company L.L.C preparing, developing

and supplying programs

The subsidiary, Al-Etihad Islamic Investment Company LLC, which is owned by a
controlling interest equivalent to 62.4% from Safwa Islamic bank’s share. However,
because the Bank has control over the subsidiary and Safwa Islamic bank; there was
a decision to consolidate their accounts within the consolidated financial information
of the group.

i I3



5. Cash and Balances at Central Bank

Details of this item are as follows:

September 30, December 31,
2020 (Reviewed) 2019 (Audited)
D D
Cash at treasury 67,639,922 60,137,075
Balances at the Central Bank of Jordan:
Current accounts and under demand 220,046,737 179,521,732
Term and notice deposits 105,000,000 86,700,000
Statutory cash reserve* 186,755,682 237,508,416
Total 579,442,341 563,867,223

- There are no transfers between the first, second and third stages or non-performing balances during

the nine months ended September 30, 2020 and December 31, 2019.

- There are no restricted balances, except for the statutory cash reserve as of September 30, 2020 and
December 31, 2019.

- There are no due amounts during a period exceeding nine months as of September 30, 2020 and
December 31, 2019.

* The Central Bank of Jordan has reduced the statutory cash reserve for banks, according to Circulation
No. 10/5/4374 dated to March 15, 2020.

- 14 -
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8. Financial assets at Fair Value through Profit or Loss
Details of the following item are as follows:

Government bends listed In financial markets
Corporate bonds listed in financial markets
Corporate shares listed in financial markets

Investment funds

9. Direct Credit and Financing Facilities - Net

The details of this Item are as follows:

Individuals (retail):
Overdraft accounts
Loans and promissory notes *

Credit cards

Real estate loans

Large Companies
Overdraft accounts
Loans and promissory notes *
Small and Medium
Overdraft accounts

Loans and promissory notes *

Government and public sector
Total
Less: Interest and returns in suspense
Expected credit losses

Net Direct Credit Facilities and Financing

(D 3,143,006 as of December 31, 2019).

September 30,
2020 (Reviewed)

December 31,
2019 (Audited)

D i]»]
71,255 74,800
1,440,849 3,536,138
8,322,193 5,611,686
7,110,351 7,312,994
16,944,648 16,535,618
September 30, December 31,
2020 (Reviewed) 2019 (Audited)
iD D
3,893,079 5,315,122
668,502,377 549,935,654
13,556,259 11,120,843
776,003,652 731,907,486
89,884,002 108,485,266

1,084,323,096

29,023,046
168,761,527

244,297,035

1,075,482,323

29,451,272
130,963,019

106,890,228

3,078,244,073

2,749,551,213

17,729,396 16,683,041
109,606,418 97,016,801
2,950,908,259 2,635,851,371

Net after deducting interest and commission received in advance of JD 3,922,151 as of September 30, 2020

- Non-performing credit and financing facilities included in stage (3) amounted to JD 114,793,586 which Is

equivalent to 3.73% of total direct credit and financing facilities as of September 30, 2020 (JD 116,450,626

which is equlvalent to 4.24% of total direct credit and financing facilities as of December 31, 2019).

- Non- performing credit and financing facllities included in stage (3) after deducting interest in suspense

amounted to JD 97,064,190 which Is equivalent to 3.17% of total direct credit facilities balance after

deducting interest and commission in suspense as of September 30, 2020 (JD 99,767,585 which is equivalent

to 3.65% of total credit facilities balance after deducting interest and commission in suspense as of

December 31, 2019).

- Direct credit facilities granted to and guaranteed by the Government of the Hashemite Kingdem of Jordan

amounted to JD 260,805,675 which is equivalent to 8.47% of total direct credit facilities as of
September 30, 2020 (JD 132,990,323 which Is equivalent to 4.84% as of December 31, 2019).

- The facilities according to the Islamic law related to Safwa Islamic Bank amounted to JD 1,206,965,789

September 30, 2020 which is equivalent to 39.21% of total direct credit facilities as of September 30, 2020

(ID 981,246,046, which is equivalent to 35.69% as of December 31, 2019).

- 17 -
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Expected credit loss

Following is the movement on the expected credit losses during the period/ year :

For the Nine Months Period Ended September 30, 2020

Balance at January 1, 2020

Impairment loss on new facllities during the period
Recovered from the impairment loss on the paid facilities
Transferred to stage (1)

Transferred to stage (2)

Transferred to stage (3)

Changes resulted from adjustments

Transferred and written off facilities

Balance as at the end of the period

Redistribution:
Provisions on individual level

Provisions on Collective level

For the Year Ended December 31, 2019

Adjusted balance at the beginning of the year
Impairment loss on new facilities during the period
Recovered from the impairment loss on the paid facilities
Transferred to stage (1)

Transferred to stage (2}

Transferred to stage (3)

Changes resulted from adjustments

Written-off debts

Balance as at the end of the period

Redistribution:
Provision on individual level

Provision on Collective level

Real Estate Government and
Individuals Loans Corporates SMEs Public Sector Total
D b} D D D D
16,806,351 8,438,426 61,873,990 9,708,250 189,784 97,016,801
1,605,559 488,579 5,105,895 1,181,845 - 8,381,878
(609,571) (869,982) (3,161,468) (513,393) - (5,154,414)
380,985 131,764 320,770 (41,258) & 792,261
281,769 42,225 (390,616) (41,580) - (108,202)
(662,754) (173,989) 69,846 82,838 - (684,059)
4,276,137 4,780,445 9,554,093 3,686,451 (189,784) 22,107,342
(20,020) (16,314) {10,654,263) (2,054,592) - (12,745,189)
22,058,456 12,821,154 62,718,247 12,008,561 - 109,606,418
21,600,965 12,821,130 62,718,247 11,934,288 - 109,074,630
457,491 24 & 74,273 = 531,788
22,058,456 12,821,154 62,718,247 12,008,561 - 109,606,418
11,753,092 6,826,408 61,932,663 6,788,777 347,241 87,648,181
2,259,931 875,040 7,559,071 1,260,532 67,679 12,022,253
(1,321,385) (258,182) (2,472,016) (565,750) (280,000) (4,897,333)
484,832 155,662 423,751 (3,593) - 1,060,652
434,525 558,479 (261,731) 104,407 - 835,680
(919,357) (714,141) (162,020) (100,814) - (1,896,332)
4,426,158 995,160 3,362,576 2,550,259 54,864 11,389,017
(311,445) - (8,508,304) (325,568) - (9,145,317)
16,806,351 8,438,426 61,873,990 9,708,250 189,784 97,016,801
16,266,535 8,438,306 61,873,990 9,648,450 189,784 96,417,065
539,816 120 - 59,800 - 599,736
16,806,351 8,438,426 61,873,990 9,708,250 189,784 97,016,801
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The movement of the suspended interests is as follows:

For the Nine Months Period Ended September 30, 2020

Balance beginning of the period
Add: Interest and returns suspended during period

Less: Interests and returns transferred to revenues

Trnsferred and written off suspended interests

Balance End of the Period

Balance beginning of the Year

Add: Interest and returns suspended during year

Less: Interests and returns transferred to revenues

Trnsferred and written off suspended interests

Balance End of the Year

Companies
Banks and
Individuals Real estate loans Corporates SMEs financial institutions Total

D D D D D D
3,240,079 2,423,484 9,312,423 1,707,055 = 16,683,041
1,369,895 350,067 1,527,410 442,544 = 3,689,916
282,225 51,793 127,388 19,099 & 480,505
34,017 11,556 2,114,564 2,919 = 2,163,056
4,293,732 2,710,202 8,597,881 2,127,581 = 17,729,396
2,384,194 3,776,288 8,802,669 1,119,455 115,562 16,198,168
1,442,122 721,908 3,417,446 846,169 = 6,427,645
432,476 285,336 552,273 80,010 - 1,350,095
153,761 1,789,376 2,355,419 178,559 115,562 4,592,677
3,240,079 2,423,484 9,312,423 1,707,055 ~ 16,683,041




10, Financial Assets at Fair Value through other Comprehensive Income

The details of this item are as follows:

Quoted shares in active markets
Unquoted shares in active markets

Total

September 30,

2020 (Reviewed)

December 31,

2019 (Audited)

D JD
20,628,964 22,930,050
10,510,305 9,383,418
31,139,269 32,313,468

- The gain transferred to retained earnings as a result of sale of the financial assets at fair value through other comprehensive inceme

were JD 71,883 for the nine months ended September 30, 2020 {ID 275,497 for the nine months ended September 30, 2019).

- The cash dividends an the above financial assets was as 598,389 for the nine months ended September 30, 2020 (JD 997,796

for the nine months ended September 30, 2019).

11, Financial Assets at Amortized Cost

The details of this item are as follows:

Quoted Financial Assets:
Foreign treasury bonds

Companies' bonds and debentures
Unguoted Financial Assets:
Governmental guaranteed bonds at cost

Companies' bonds and debentures

Less: Provision for impairment of financial assets within stage (1)

Provision for impairment of financial assets within stage (3)

Bonds and Bills Analysi fore provision):
With Fixed return

With variable return

Bond Analysis accordi IFR: before provision):
Stage (1)

Stage (3)

September 30,

2020 (Reviewed)

December 31,

2019 (Audited)

D D
32,073,935 31,335,452
92,242,831 78,226,864

693,948,772 633,138,257
14,452,000 23,652,000

832,717,538 766,352,573

(474,151) (528,640)
{250,000) (250,000)
831,993,387 765,573,933

826,209,358 745,137,934
6,508,180 21,214,639

832,717,538 766,352,573
832,467,538 766,102,573
250,000 250,000

832,717,538

766,352,573

- During the nine months ended September 30, 2020 the assets at amortized cost were sold at a par value of JD 62,191,530

()D 8,357,551 for The same period in the previous year), where a gain resulted from the transaction amounted to 1D 106,970

for the period ended September 30, 2020 (a loss amounted to JD 45,131 for the period ended September 30, 2019). The purpose

of the sale is to reduce the amount of exposures in some countries due to the default in their economic situation or to be replaced

with bonds that have a longer maturity period or to enhance the return on it.

- 21 -



12. Right of use assets/ Leasing liabilities
This items includes the following:

1. Right of use assets

The Bank leases many assets including land and buildings, the average lease term is 8 years,
below the movement on the assets of the right to use during the year:

Balance at the beginning of the period / year
Add: additions during the period / year

Less: depreciation for the period / year
Balance as of end of the period/ year

Balances recorded in the statement of profit or loss

For the period ended
September 30, 2020

For the year ended
December 31, 2019

D D
26,517,873 24,915,513
2,956,017 4,918,627
(2,870,341) (3,316,267)
26,603,549 26,517,873

For the period ended
September 30, 2020

For the Period ended
September 30, 2019

Amortization of right of use assets for the period
Interest during the period
Lease expense during the period

2. Lease liabilities

Balance at the beginning of the period / year
Add: additions during the period / year
Interest during the period / year

Less: paid during the period / year

Balance as of end of the period/ year

B

D
2,870,341
733,941
319,539

For the period ended

D
2,443,972
671,945
418,300

For the year ended

September 30, 2020 December 31, 2019
ID JD
25,451,501 23,767,069
2,956,017 4,918,627
733,941 918,592
(3,776,861) (4,152,787)
25,364,598 25,451,501




13. Other Assets
The details of this item are as follows:

September 30,
2020 (Reviewed)

December 31,
2019 (Audited)

D D

Interests and revenue under collection 11,548,844 15,722,603
Prepaid expenses 5,450,611 3,025,805
Foreclosed assets against debts * 44,355,041 42,371,291
Clearing checks 348,582 54,766
Transfers and checks under collection 324,410 45,689
Paid guaranteed insurance 3,923,548 4,219,291
Discounted commercial papers 5,618,989 20,215,525
Convertible loan 694,663 170,890
Other 12,264,017 9,590,670

Total 84,928,705 95,416,530

* Central Bank of Jordan instructions requires to dispose of shares and real estates that were foreclosed against

debts during two years from the date of acquisition. However, in some special cases the Central Bank has the

authority to extend the period to two consecutive years at maximum.

Below is a summary on the movement of foreclosed assets against debts:

September 30,
2020 (Reviewed)

December 31,
2019 (Audited)

D D
Balance Beginning of Period / Year 42,371,291 40,501,004
Additions 2,793,082 5,420,756
Disposals ** (877,629) (3,989,928)
Surplus in impairment provision 68,297 439,459
Balance End of Pericd / Year 44,355,041 42,371,291
Below is a summary on the movement on the provision of the foreclosed assets:
Balance Beginning of Period / Year 3,515,161 3,954,620
(Surplus) during the period / year (68,297) (476,769)
Deducted from risks fund / subsidiary company - 37,310
Balance End of Period / Year 3,446,864 3,515,161

** During the first quarter of the year 2020 assets seized by the bank were sold of JD 838,532 which resulted in a

loss amounted to JD 23,981 for the nine months ended September 30, 2020 (a loss amounted to JD 431,138 for

the nine months ended September 30, 2019).
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14. Customers Deposits

The details for this item are as follows:

Companles
Government and
Retail Corporates SMEs Public Sector Total
1D D i[»] D D

For the Nine Months Ended September 30, 2020
Current and demand accounts 373,978,508 317,143,099 174,623,259 3,338,035 869,082,901
Saving deposits 693,148,524 29,339,551 11,842,811 1,635,356 735,966,242
Time and notice deposits 1,234,515,684 524,017,321 124,358,496 151,595,491 2,034,486,992
Certificate of deposits 316,463,596 6,459,000 13,237,000 16,100,000 352,259,596

2,618,106,312 876,958,971 324,061,566 172,668,882 3,991,795,731
For the Year Ended December 31, 2019
Current and demand accounts 309,861,708 217,513,522 118,515,343 1,690,389 647,580,962
Saving deposits 687,390,763 15,459,996 11,620,460 2,043,228 716,514,447
Time and notice deposits 1,088,270,909 527,615,686 109,712,959 141,825,776 1,867,425,330
Certificate of deposits 311,116,822 7,768,000 11,461,900 14,100,000 344,446,722

2,396,640,202 768,357,204 251,310,662 159,659,393 3,575,967,461

of total deposits as of September 30, 2020 (JD 159,659,393 which is equivalent to 4.46% as of December 31, 2019).

The Jordanlan government and public sector's deposits inside the kingdom reached JD 172,668,882 which is equivalent to 4.33%

- Deposits with no interest bearing reached JD 832,779,511 which equates to 20.86% of the total deposits as of September 30, 2020

(JD 645,849,625 which is equivalent to 18.06% as of December 31, 2019).

which equates to 0.10% of the total deposlts as of December 31, 2019).

which equates to 1.43% of the total deposits as of December 31, 2019).

September 30, 2020 (IJD 1,080,470,681 as of December 31, 2019).

- 24 -

Customer deposits include JD 1,283,589,111 representing the customers shared investments of Safwa Islamic Bank as of

Restricted deposits reached 1D 2,840,149 which equates to 0.07% of the total deposits as of September 30, 2020 (1D 3,474,938

Solid deposits reached 1D 71,552,140 which is equivalent to 1,.79% of the total deposits as of September 30, 2020 (JD 51,271,856



15/a. Borrowed Funds
The details of this item are as follows:

Number of total payments

Total no. of Remaining Loan interest
Amount payments payments Payments frequency Collaterals rate price
1D %
Septemb: 2020
Bank
Central Bank of Jordan borrowing * 27,878,443 6,426 3,719 Monthly Promissory 0.5-1.75
Bank
Central Bank of Jordan borrowing * 718,344 40 17 Quarterly Promissory i
Bank
Central Bank of Jordan barrowing * 2,747,803 72 27 semi-annual Promissory 0-1
Bank
Central Bank of Jordan borrowing * 396,245 6 5 Annual Promissory 1-1.75
Bank
Central Bank of Jordan borrowing * 25,869,620 12,038 11,980 Monthly Promissory -
Semi-annual starting
from September 15, Bank
International Bank for Reconstruction and Development ** 4,200,000 20 14 2018 Promissory 3.87
Bank
Arab Fund for Economic and Soclal Development *** 1,740,000 15 9 semi-annual Premissory 2.5
Bank
Arab Fund for Economic and Social Development *** 1,589,016 34 34 semi-annual Promissory 3
Bank
Arab Fund for Economic and Social Development *** 1,576,749 34 34 semi-annual Promissory 3
Bank
Arab Fund for Economic and Social Development *** 1,200,000 34 34 semi-annual Promissory 3
Bank
Jordan Mortgage Refinance Company 10,000,000 1 1 COne settlement Promissory 4.50-6
Local Banks (related to a subsidiary) 2,800,000 3z 32 Quarterly & 6
Bank
Jordan Mortgage Refinance Company 2,000,000 1 1 One settlement Promissory 4.7
Tatal 82,716,220
December 31, 2019
Bank
Central Bank of Jordan borrowing * 26,127,926 6,407 4,335 Monthly Promissory 1-2.25
Bank
Central Bank of Jordan borrowing * 771,485 38 10 Quarterly Promissory 1.75-2
Bank
Central Bank of Jordan borrowing * 1,436,371 60 53 semi-annual Promissory 1-1.75
Bank
Central Bank of Jordan borrowing * 2,996,486 33 31 Annual Promissory 1-1.75
Semi-annual starting
from September 15, Bank
International Bank for Reconstruction and Development ** 4,800,000 20 16 2018 Promissory 3.87
Bank
Arab Fund for Economic and Social Development *** 1,950,000 15 10 semni-annual Promissory 2.5
Bank
Arab Fund for Economic and Social Development *** 1,589,016 34 34 semi-annual Promissaory 3
Bank
Arab Fund for Economic and Social Development *** 1,576,749 34 34 semi-annual Promissory 3
Bank
The European Bank for Recenstruction and Development **** 2,192,859 7 2 semi-annual Promissory 6.25
Bank
Jordan Mortgage Refinance Company 20,000,000 2 2 semi-annual Promissory 45-6
Bank
Local Banks (related to a subsidiary) 1,729,013 236 176 Monthly/ Quarterly Promissory 6

65,169,905

* Funds have been borrowed from the Central Bank of Jordan to corporates and SMEs sectors at an interest rate ranging from 0% - 8.75%.

*%* Funds have been borrowed from the International Bank for Reconstruction and Development to corporates and SMEs sectors at an-interest rate ranging from 5.75% - 10.0
*x% Funds have been borrowed from the Arab Fund for Economic and Social Development to corporates and SMEs sectors at an interest rate ranging from 5.25% - 9.00%.
*x%* Funds have been borrowed from the European Bank for Reconstruction and Development to corporates and SMEs sectors at an interest rate ranging from 4.50% - 9.50%.

15/b. Subordinated Loan
The details of this item are as foliows:

Number of Settlements

Total no. of Remaining Loan interest
Amount payments payments Payments frequency Collaterals rate price
D %

September 30, 2020
One settlement on

The European Bank for Reconstruction and Development 21,300,000 1 1 April 8, 2027 - 6.5

—_—t
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16. Provision for Income Tax
The movement on the provision for income tax provision is as follows:

Balance beginning of the period / year

Income tax paid

Income tax for the period / year

Prior years income tax provision
Balance End of the Period / Year

For the Nine Months For the Year Ended
Ended September 30, December 31, 2019
2020 (Reviewed) (Audited)
D j|»]
20,634,229 18,199,119
(24,714,054) (21,725,107)
18,507,654 24,145,907
269,760 14,310
14,697,589 20,634,229

The income tax in the consolidated condensed interim statements of profit or loss represents the follow:

Accrued income tax for the profits of the period
Prior years income tax
Amortization of deferred tax assets for the period

For the Nine Months Ended September 30,

2020 (Reviewed) 2019 (Reviewed)
D D
18,507,654 16,472,995
(27,545) 224
(6,647,948) 1,166,119
11,832,161 17,639,338

- Bank Al Etihad (parent company) has submitted the tax reports until the end of 2019 and a settlement has been
reached with the income and sales tax department until 2016 except for 2015, where there was a lawsuit under
Review in the court related to the year 2015 and a decision by the court of cassation has been issued and
a settlement with the income and sales tax department is under progress, noting that in the opinion of the
management and the tax advisor there is no need to book any provision on it in the consolidated condensed
interim financial statement for the nine-month ended September 30, 2020. The Income Tax Department has not

reviewed the bank's accounting records for the years 2017, 2018 and 2019.

- A final clearance for Safwa Islamic Bank (subsidiary) has been reached with the income and sales tax Department up
to the year 2017. Also, the tax statements for both years 2018 and 2019 have been issued but not reviewed by
income and sales tax department until the date of preparing the consolidated condensed-interim-financial statements:

- A final settlement for the results of Al Etihad for Financial Brokerage Service Company's operations has been reached

with the income and sales tax department up to the year 2019.

- A final settlement with the Income and Sales Tax Department for Al Etihad for Financial Leasing Co. has been reached
up to the year 2016. Also, a tax report has been issued for the years 2017, 2018 and 2019, but not reviewed by the
Income and Sales Tax Department until the date of preparation of the consolidated condensed interim financial

statements.

- The deferred tax rates amounted to 38% and 13% and in the management opinion these deferred taxes will be realized

in the future.

- The income tax provision of the for the nine Months ended September 30, 2020 has been calculated and recorded for
the Bank and its subsidiaries. In the opinion of the management and tax consultant there will be no liabilities exceed
the amount of the provision recorded in the consolidated condensed interim financial information.
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17. Other Liabilities

The details of this item are as follows:

Accrued interest expense

Revenue received in advance

Accounts payable

Accrued and not paid expenses

Incoming transfers

Postdated cheques

Income tax provision on the investment risk fund

Provision for expected credit losses on off - statement of financial position
items *

Undistributed dividends

Others

Total

September 30,

2020 (Reviewed)

December 31,

2019 (Audited)

D D
26,254,640 35,741,443
1,549,613 1,709,686
332,941 787,305
10,759,460 10,916,992
154,507 441,538
14,040,525 8,482,283
= 585,640
4,237,792 2,.377,767
667,657 685,514
15,927,510 14,855,290
73,924,645 76,583,458

* The movement on the provision for expected credit losses for the indirect credit facilities during the period/ year is as follows:

Balance - beginning of the period
Provision/ (recovered) during the period from the revenues

Recovered from a subsidiary's provision

Balance at the End of the Period

& 9F &

September 30,

2020 (Reviewed)

December 31,

2019 (Audited)

D D
2,377,767 3,294,904
1,860,025 (1,044,826)

. 127,689
4,237,792 2,377,767
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19. Basic and Diluted Earnings per Share for the Period

Details of this item are as follows:

Income for the period

Weighted average number of (shares)

Earnings per share for the period (Basic and Diluted)

20, Provision for Expected Credit Losses

Details of this item are as follows:

Balances and deposits at banks and financial institutions
Financial assets at amortized costs
Direct credit and financing facilities

Contingent liabilities

21. Cash and Cash Equivalent

Details of this item are as follows:

Balances at central banks due within three months

Add: Balances at banks and financial institutions due within three months

Less: Deposits at banks and financial institutions due within three months

Restricted balances

For the Three Months
Ended September 30,

For the Nine Months
Ended September 30,

2020 (Reviewed)

2019 (Reviewed)

2020 (Reviewed)

2019 (Reviewed)

D D D D
6,424,111 7,490,999 16,636,502 22,015,653
160,000,000 160,000,000 160,000,000 160,000,000
Fils/JD Fils/1D Fils/ID Fils/1D
0.040 0.047 0.104 0.138

- 29 -

For the Nine Months
Ended September 30,

2020 (Reviewed)

2019 (Reviewed)

i) D
457,219 20,542
(54,489) (128,574)

25,334,806 12,925,242

1,860,025 (820,209)

27,597,561 11,997,001

For the Nine Months
Ended September 30,

2020 (Reviewed)

2019 (Reviewed)

D D
579,442,341 511,559,406
488,564,753 361,041,760
171,226,755 75,999,909

7,546,327 8,244,575
889,234,012 788,356,682
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23. Information on the Bank's Business
1. Bank Activities Information
For management purposes the Bank is organized into the following major business segments based on the reports sent to the chief operating decision maker:

- Individual accounts: This item includes following up on individual customer's deposits, granting them credit facilitles, credit cards and other services.

- Small and Medium Enterprises: This item includes following up on the client's deposits and credit facilities and in which these clients are classified based on the volume

of the granted deposits and facilities according to the Bank's instructions and policies and in compliance with the regulatory bodies' instruction.

- Corporate Accounts: This item includes following up on the client's deposits and credit facilities and in which these clients are classified based on the volume of the

granted deposits and facilities according to the Bank's instructions and policies and in compliance with the regulatory bodies' Instruction.

- Treasury; This item includes providing treasury and trading services, managing the Bank's funds and long term investments at amortized costs which is maintained to

collect the contractual cash flows.

- Investment and foreign exchange management: This sector Includes the local and foreign investments held at fair value as well as foreign currency trading services

- Others: This sector includes all the accounts not listed within the sectors mentioned above such as share holders' rights, investments in associates, property and equipment,

general management and supporting management.

The following table represents information on the Bank's sectors according to activities: Total

For the Nine Months Ended September 30,

Individuals Corporates Treasury Other 2020 (Reviewed) 2019 (Reviewed)
b pl 1D D D D

Gross Revenue 79,055,540 95,791,978 36,367,087 711,131 211,925,736 211,970,479
Expected credit loss (7,062,921) (12,592,533) 86,527 (8,028,634) (27,597,561) (11,997,001)
Results of the Business Sector Operation 24,229,758 47,991,007 31,764,305 711,131 104,696,201 114,474,853
Net unallocated (expenses) (71,402,972) (70,285,058)

Operating income 33,293,229 44,189,795
Bank's share from associates' profits (losses) 5,485 (12,596)
Income before tax 33,298,714 44,177,199
Income tax (11,832,161) (17,639,338)
Profit for the period 21,466,553 26,537,861

Other Information
Capital expenses 9,233,841 11,104,869
Depreciation and Amortization 10,404,999 9,185,499
Total
September 30, December 31,
2020 (Reviewed) 2019 (Audited)
D D

Segment Assets 1,184,263,355 1,763,497,604 1,633,253,554 - 4,581,014,513 4,061,304,156
Undistributed assets on Sectors - = - 547,672,149 547,672,149 518,371,829
Total Assets 1,184,263,355 1,763,497,604 1,633,253,554 547,672,149 5,128,686,662 4,579,675,985
Segment Liabilities 2,802,851,072 1,251,323,035 453,438,537 * 4,507,612,644 3,963,750,786
Undistributed liabilities on Sectors = C s 122,505,712 122,505,712 136,681,086
Total Liabilities 2,802,851,072 1,251,323,035 453,438,537 122,505,712 4,630,118,356 4,100,431,872
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24, Capital Adequac
In addition to subscribed capital, the capital includes the statutory reserve, voluntary reserve, share premium, retained earnings,

fair value reserve , general banking risk reserve, other reserves and treasury stocks.

The bank Is committed to apply the requirements set forth by regulators concerning capital adequacy as follows:

1. Central Bank of Jordan instructions that capital adequacy retio does not go below 12.25%

2. Comply with the minimurm limit set for the paid capital for Jordanian Banks such that it is not less than JD 100 million,
3. The Bank’s investments in stocks and shares which should not exceed 50% of the subscribed capital.

4.The ratio of credit limits {credit concentration) to regulatory capital.

5, Banks and Companies laws related to the deduction of the legal reserve at a rate of 10% of the Bank's profit before tax.

September 30,

2020 (Review)

December 31,

2019 (Audited)

ile] o
Common Equity Shareholders Rights
Paid-up capital 160,000,000 160,000,000
Retained earnings after deduction of the expected distributions 51,668,716 51,596,833
The cumulative change in fair value (1,841,830) 372,413
Share premium 80,213,173 80,213,173
Statutory reserve 56,257,522 56,257,522
Voluntary reserve 38,833,125 38,833,125
Recognizable non controlling shareholders 41,014,118 38,036,041
Interim profit after tax and deduction of the expected distributions 7,036,502 -
Gross main capitla comon stocks 433,181,326 425,309,107
Regulatory Adjustments (Propositions of the Capital)
Goodwill and intangible assets (25,313,199) (24,409,882)
Deferred tax assets resulting from investments within Tier 1 (10%) (20,267,668) {12,891,744)
Total Tier 1 capital 387,600,459 388,007,481
Additional capital
Recognizable minority rights 7,237,785 6,712,242
Net Primary Capital (Tier 1) 394,838,244 394,719,723
Tier 2 capital
Provisions of the debt instruments listed In stage 1 17,561,022 12,593,424
Non- controlling interests allowed to be recognized 9,650,381 8,949,657
Financial instruments that carry the characteristics of the supporting capital 21,300,000 -
Total Supporting Capital 48,511,402 21,543,081
Total Regulatory Capital 443,349,646 416,262,804
Total Risk Weighted Assets 3,201,730,328 2,975,004,022
Capital Adequacy Ratio (CET 1) (%) 13.85% 13.99%
Primary Capital Ratio (%) 12.11% 13.04%
Supporting Capital Ratio (%) 1.52% 0.72%

September 30,
2020 (Reviewed)

December 31,

2019 (Audited)

hls]
Financial leverage rate
Tier 1 Capital 394,838,244
Total assets in and out of the financlal positons after removing deductible items from Tier 1 5,657,534,226
Financial leverage rate 6.98%

Capital adequacy was calculated on September 30, 2020 and December 31, 2019 based on the Basel committee 111,

- 45 .

o

394,719,723
5,124,324,785

7.70%



25.

Contingent Liabilites and Commitments

26.

The details of this item is as follows:
September 30, December 31,
2020 (Reviewed) 2019 (Audited)

D D
Letters of credit 219,581,048 208,781,007
Acceptances 94,868,999 101,803,590
Letters of guarantee:
- Payments ; 52,041,586 53,600,584
- Performance 81,415,901 85,107,403
- Other 71,352,367 74,544,068
Unused Limits of Direct Credit
Facilities and Financing 539,721,405 451,373,293
Total- 1,058,981,306 975,209,945

Lawsuits against the Bank

27

The value of the cases against the Bank were amounted to JD 922,973 as of
September 30, 2020 (JD 1,403,344 as of December 31, 2019), Provisions
booked against them was amounted to JD JD 381,021 as of September 30,
2020 (JD 535,159 as of December 31, 2019). The Bank Management and its
lawyer believe that the provisions booked for these cases are sufficient.

Comparative Figures

Some of the consolidated financial statements numbers for the year 2019 have
been reclassified to fit with the summary consolidated condensed interim
financial information numbers for the period ended September 30, 2020. The
reclassificastion did not result in any impact on profit and shareholder’s equity
for the year 2019 as follows:

Capital management *:

After Before
reclassification reclassification
December 31, December 31,
2019 (Audited) 2019 (Audited)

D 1D
Total regulatory capital 416,262,804 400,262,804
Capital adequacy ratio (%) 13.99% 13.45%

According to the circular of the Central Bank of Jordan to banks operating in
Jordan No. 1/1/4693 on April 9, 2020, and in order to protect against the
negative effects of the Corona pandemic,it was decided to postpone the
licensed Jordanian banks distributing dividends to shareholders for the year
2019, and therefore the restricted amount was released during the year 2019.

53
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