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Jabal Amman, 5™ Circle
190 Zahran Street
Amman, P.O. Box 248
Jordan

Tel: +962 (0) 6 550 2200

Fax: +962 (0) 6 550 2210
www.deloitte.com

Independent Auditor’'s Review Report

AM/ 007043

To the Chairman and Board of Directors
Delta Insurance Company

(A Public Shareholding Limited Company)
Amman - Jordan

Introduction

We have reviewed the accompanying condensed interim statement of financial position of
the Delta Insurance Company (A Public Shareholders Limited Company) as of
September 30, 2020, and the related condensed interim statement of profit or loss and the
condensed interim statement of comprehensive income for the three and nine months
ended in September 2020 and the condensed interim statement of changes in shareholders
equity and condensed interim statement of cash flows for the nine months then ended, and
the summary of significant accounting policies and other explanatory information.
Management is responsible for the preparation and fair presentation of this condensed
interim financial information in accordance with International Accounting Standard .Our
responsibility is to express a conclusion on this condensed interim financial information
based on our review.

Scope of Review :

We conducted our review in accordance with International Standard on Review
Engagement 2410 "Review of condensed interim financial information performed by the
Independent Auditor". A review of condensed interim financial information consists of
making inquiries, primarily of persons responsible for financial and accounting matters in
the Company, and applying analytical and other review procedures. A review is
substantially less in scope.than an audit conducted in accordance with International
Standards on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed interim financial information is not prepared, in all material
respects, in accordance with International Accounting Standard (34) related to interim
financial reporting.

Other Matter

The accompanying condensed interim financial information are a translation of the
statutory condensed interim financial information in the Arabic Language to which
reference should be made.
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DELTA INSURANCE COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - JORDAN
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

Deposits at banks - net

ASSETS

Financial assets at fair value through other comprehensive income

Financial assets at fair value through profit or loss

Financial assets at amortized cost - net

Investment property

Total Investments

Cash on hand and balances at banks

Cheques under collection

Receivables - net

Re-insurers' receivables - net
Deferred tax assets
Property and equipment - net

Intangible assets - net

Other assets
TOTAL ASSETS

LIABILITIES AND SHAREHOLDERS' EQUITY

LIABILITIES

Unearned premiums reserve - net

Outstanding claims reserve - net

Mathematical reserve - net

Total Insurance Contracts Liabilities

Payables

Re-insurer's payables

Other liabilities

TOTAL LIABILITIES

SHAREHOLDERS' EQUITY

Authorized and paid-up capital

Statutory reserve

Voluntary reserve

Financial assets at fair value valuation reserve
Retained earnings
Profit for the period

Total Shareholders' Equity

TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY

September 30,

December 31,

Note 2020 (Reviewed) 2019 (Audited)
D D

4 11,853,744 11,106,635

5 250,080 281,869

6 480,470 440,364

7 2,912,023 3,366,187

8 2,623,803 2,623,803

18,120,120 17,818,858

836,089 402,319

461,008 565,924

9 6,478,591 4,864,841

10 321,833 659,139

15/B 436,135 391,421

2,771,099 2,852,538

312,720 313,902

12 270,013 720,468

30,007,608 28,589,410

5,068,431 5,420,177

6,275,976 6,241,713

1,176,722 748,513

12,521,129 12,410,403

13 2,730,615 1,927,204

14 1,706,832 1,997,834

16 2,734,133 2,218,067

19,692,709 18,553,508

8,000,000 8,000,000

1,616,900 1,616,900

15,948 15,948

(171,837) (102,034)

505,088 505,088

348,800 =
10,314,899 10,035,902
30,007,608 28,589,410

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF
THESE CONDENSED INTERIM FINANCIAL INFORMATION.



DELTA INSURANCE COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - JORDAN

CONDESED INTERIM STATEMENT OF PROFIT OR LOSS
FOR THE THREE-MONTH AND NINE-MONTH ENDED SEPTEMBER 30, 2020

(REVIEWED NOT AUDITED)

For the Three-Month Period
Ended September 30,

For the Nine-Month Period
Ended September 30,

Note 2020 2019 2020 2019
b D D D
Revenue:
Gross written premiums - General insurance 4,220,187 3,568,049 11,327,114 11,448,807
Gross written premiums - Life 396,091 223,694 788,632 657,418
Less: Re-insurers' share -General insurance 1,259,971 1,200,943 3,370,899 3,681,744
Re-insurers' share- Life 28,911 30,037 111,823 114,927
Net Written Premiums 3,327,396 2,560,763 8,633,024 8,309,554
Net change in unearned premiums reserve (226,447) 442,597 351,747 313,797
Net change in mathematical reserve (192,666) (106,581) (428,209) (360,047)
Net Earned Written Premiums 2,908,283 2,896,779 8,556,562 8,263,304
Commissions' revenue 311,881 273,686 847,310 807,690
Policy issuance fees 143,290 100,450 382,543 357,558
Interest revenue 164,438 219,726 582,218 641,868
Dividends income on financial assets at fair value -
through Other Comprehensive Income - 2,107 2,400 25,419
Other revenue - net 4,158 1 4,158 63
Net Revenue 3,532,050 3,492,749 10,375,191 10,095,902
Claims, Losses and Expenses:
Paid claims 3,188,771 2,908,746 8,872,698 9,203,586
Less: Recovered claims 588,125 565,590 1,296,469 1,535,033
Re-insurers' share 485,453 319,117 1,456,695 1,264,728
Net Paid Claims 2,115,193 2,024,039 6,119,534 6,403,825
Net change in claims reserve 244,452 218,338 34,262 156,959
Allocated employees' expenses 257,372 245,585 802,604 782,021
Allocated general and administrative expenses 179,706 138,644 427,640 383,922
Administrative expenses - life 136,505 101,623 316,732 267,291
Excess of loss premiums 77,397 95,155 154,795 190,311
Policy acquisition cost 354,128 278,764 997,223 889,201
Other expenses related to underwriting 153,960 138,289 448,372 406,753
Net Claims Costs 3,518,713 3,240,437 9,301,162 9,480,283
Unallocated employees' expenses 64,343 61,396 200,651 195,505
Depreciation and amortization 48,445 31,300 147,536 112,545
Unallocated general and administrative expenses 44,926 51,225 106,910 95,981
Expected credit loss provision 11,9 - - 84,000 15,507
Revaluation losses for financial assets through profit or loss 64,449 2,255 64,449 15,014
Provision for end-of-service indemnity - - - 7,904
Total Expenses 222,163 146,176 603,546 442,456
Profit for the Period before Tax (158,984) 106,136 470,483 173,163
(Income tax) for the period 15/A 30,440 (79,862) (121,683) (61,772)
Profit for the Period (128,544) 26,274 348,800 111,391
Earnings per Share for the Period 17 (0.016) 0.003 0.044 0.014

Chairman of the Board of Directors

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE
CONDENSED INTERIM FINANCIAL INFORMATION.
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DELTA INSURANCE COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME

FOR THE THREE-MONTH AND NINE-MONTH ENDED SEPTEMBER 30, 2020

(REVIEWED NOT AUDITED)
For the Three-Month For the Nine-Month
Period Ended September 30, Period Ended September 30,
2020 2019 2020 2019
D D D D
Net profit for the period (128,544) 26,274 348,800 111,391
Items will not be reclassified subsequently to the
Statement of Profit or Loss:
Net change in financial assets valuation reserve (713) 51,958 (69,803) 44,898
Total Comprehensive Income for the Period (129,257) 78,232 278,997 156,289

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDESNSED
INTERIM FINANCIAL INFORMATION.
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DELTA INSURANCE COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

CONDENSED INTERIM STATEMENT OF CASH FLOWS
FOR THE NINE-MONTH ENDED SEPTEMBER 30, 2020

(REVIEWED NOT AUDETIED)

Cash Flows From Operating Activities:
Profit for the period before tax

Adjustments for Non Cash Items:
Depreciation and amortization
Provision for expected credit losses of accounts receivable
Provision for expected credit losses of reinsurer's receivables
Provision for end-of-service indemnity
Loss from sale of property and equipment
Net change in unearned premiums reserve
Net change in outstanding claims reserve
Net change in mathematical reserve
Valuation losses of financial assets at fair value through profit or loss

Cash Flows from Operating Activities before Changes in Working Capital
Decrease (increase) in cheques under collection
(Increase) in receivables
Decrease (Increase) in re-insurers' receivables
Decrease (Increase) in other assets
Increase in accounts payable
(Decrease) increase in re-insurance payable
Increase in other liabilities
Net Cash Flows from Operating Activities before Tax and End-of-Service
Payments

Income tax paid
Paid end of service indemnity provision

Net Cash Flows from Operating Activities

Cash Flow From Investing Activities:
Deposits at banks
(Purchase) of financial assets at amortized cost
(Increase) in financial assets through profit or loss
(Purchase) of financial assets at fair value through other comprehensive income
Proceeds from sale of financial assets at fair value through other comprehensive income
(Purchase) of property and equipment
Proceeds from maturity of financial assets at amortized cost
(Purchase) of intangible assets

Net Cash Flows from Investing Activities

Net Increase in Cash
Cash and cash equivalent - beginning of the period
Cash and Cash Equivalent - End of the Period

Non-cash items
Transfer from other assets 'payments to suppliers' to intangible assets

For the Nine-Month Ended September 30,

Note 2020 2019
D D
470,483 173,163
147,536 112,545
111,954 5,322
(27,954) 10,185
- 7,904
- 63
(351,746) 313,797
34,263 (156,959)
428,209 360,047
64,449 15,014
877,194 841,081
104,916 (88,353)
(1,725,704) (1,476,680)
365,260 (49,217)
318,183 (83,128)
803,411 203,366
(291,002) 875,728
516,066 522,231
968,324 692,899
15 (34,125) (29,054)
- (313,532)
934,199 350,313
10,688,139 382,996
- 188,525
(104,555) (52,129)
(38,014) -
- 367,690
(21,368) (19,632)
454,164 -
(43,547) (173,789)
10,934,819 745,790
11,869,018 1,096,103
500,021 5,935,596
18 12,369,039 7,031,699
113,008 141,305

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE
CONDENSED INTERIM FINANCIAL INFORMATION.
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DELTA INSURANCE COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - JORDAN
NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION

Incorporation and Activities

Delta Insurance Company was registered during the year 1976 as a Jordanian Public
Shareholding Company under a registration number of (109) in accordance to the
Jordanian company’s law with an authorized and paid-up capital of JD 200,000 divided
into 200,000 shares at par value of one Jordanian Dinar per share. The Company’s
capital increased gradually to become JD 8,000,000 divided into 8,000,000 shares
during the year 2008.

The Company is located in Jabal Amman, third circle, P.O. Box 3055 Amman - 11181
Jordan.

The Company’s main activity is engaging in all insurance business streams, including
vehicles, marine and transportation, fire and other damages, liability, medical, credit,

other insurance stream and life insurance.

Basis of Preparation -

The condensed interim financial information have been prepared for the nine-month
period ended September 30, 2020 in accordance with International Accounting Standard
(IAS) 34 "Interim Financial Reporting”, and in accordance with active the local laws, as
well as the forms prescribed by the Insurance Management.

The Jordanian Dinar is the presentation currency for the condensed interim financial
information and it represents the functional and the reporting currency for the Company.

The condensed interim financial information do not include all information and
disclosures required in the annual financial statements prepared in accordance with
International Financial Reporting Standards and should be read in conjunction with the
Company’s annual financial statements for the year ended December 31, 2019. In
addition, results for the nine-month period ended September 30, 2020 are not
necessarily indicative of the results that may be expected for the financial year ending
December 31, 2020.

Judgments, Estimates and Risk Management

The preparation of the condensed interim financial information requires management to
make judgments, estimates and assumptions that affects the application of accounting
policies and the reported amounts of assets, liabilities, income and expenses. Actual
results may differ from these estimates. The significant judgments made by
management in applying the Company's accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the Company’s annual
financial statements for the year ended December 31, 2019.




We believe that our used estimates for the preparation of the interim condensed
financial information are reasonable and consistent with the estimates approved for the
preparation of the financial statements for the year 2019, except for the following:

The occurrence of the outbreak of the Corona virus (COVID-19) at the beginning of the
year 2020 and its spread in several geographical regions around the world has caused
disturbances to economic activities and businesses, and this event is witnessing
continuous and rapid developments, which requires the Company’s management to
conduct an assessment of the expected effects on the Company's business, and
conducting a study to review and evaluate potential risks in the interim financial
information as of September 30, 2020, based on the foregoing, the Company has taken
the following measures to contain the crisis as follows:

a. The Company has formed a business continuity planning committee to determine and
oversee the implementation of business continuity plan, which are:

- Activate working remotely feature for sensitive jobs in order to ensure the
continuity of providing service to customers through electronic channels.

- Maintaining the safety of all employees and clients, through taking all
procedures related to the sterilization of branches and workplaces.

b. In terms of monitoring the impact of the COVID-19 crisis on the Company's business
results, the management has updated the forward-looking assumptions used in
calculation of expected credit losses provision.

c. As for monitoring the impact of the COVID-19 crisis on the Company'’s liquidity levels,
the Company’s management has prepared all scenarios related to stressful situations,
knowing that the Company has comfortable levels and a strong solvency margin that
enables it to respond to market conditions and economy developments.

3.  Significant Accounting Policies
The accounting policies adopted in preparing the condensed interim financial information
are consistent with those applied in the year ended December 31, 2019 except for the
effect of the adoption of the new and revised standards which are applied on current
periods as follow:

. Amendments with no material effect on the Company’s condensed interim
financial statements

Amendments to IAS 1 and IAS 8 and related to definition of materiality

The amendments are intended to make the definition of material in IAS 1 easier to
understand and are not intended to alter the underlying concept of materiality in IFRS
Standards. The concept of ‘obscuring’ material information with immaterial information
has been included as part of the new definition.

The threshold for materiality influencing users has been changed from ‘could influence’
to ‘could reasonably be expected to influence’.

The definition of material in IAS 8 has been replaced by a reference to the definition of
material in IAS 1. In addition, the IASB amended other Standards and the Conceptual
Framework that contain a definition of material or refer to the term ‘material’ to ensure
consistency.

The amendments are applied prospectively for annual periods beginning on or after
January 1, 2020.



Amendments to IFRS 3 and related to definition of a business

The amendments clarify that while businesses usually have outputs, outputs are not
required for an integrated set of activities and assets to qualify as a business. To be
considered a business an acquired set of activities and assets must include, at a
minimum, an input and a substantive process that together significantly contribute to
the ability to create outputs.

Additional guidance is provided that helps to determine whether a substantive process
has been acquired.

The amendments introduce an optional concentration test that permits a simplified
assessment of whether an acquired set of activities and assets is not a business. Under
the optional concentration test, the acquired set of activities and assets is not a business
if substantially all of the fair value of the gross assets acquired is concentrated in a
single identifiable asset or group of similar assets.

The amendments are applied prospectively to all business combinations and asset
acquisitions for which the acquisition date is on or after the first annual reporting period
beginning on or after January 1, 2020,

Amendments to References to the Conceptual Framework in IFRS Standards

Together with the revised Conceptual Framework, which became effective upon
publication on 29 March 2018, the IASB has also issued Amendments to References to
the Conceptual Framework in IFRS Standards. The document contains amendments to
IFRS 2, IFRS 3, IFRS 6, IFRS 14, IAS 1, IAS 8, IAS 34, IAS 38, IFRIC 12, IFRIC 19,
IFRIC 20, IFRIC 22, and SIC 32. '

Not all amendments, however, update those pronouncements with regard to references
to and quotes from the framework so that they refer to the revised Conceptual
Framework. Some pronouncements are only updated to indicate which version of the
Framework they are referencing to (the IASC Framework adopted by the IASB in 2001,
the IASB Framework of 2010, or the new revised Conceptual Framework of 2018) or to
indicate that definitions in the standard have not been updated with the new definitions
developed in the revised Conceptual Framework.

The amendments, where they actually are updates, are effective for annual periods
beginning on or after January 1, 2020.

b. New and revised standards and interpretations but not yet effective
Effective for annual periods beginning after January 1, 2023

Amendments regarding the definition of materiality.

Amendments to clarify the definition of a business within IFRS 3.

IFRS 17: Insurance Contracts.

Amendments to IFRS 10 Consolidated Financial Statements and IAS 28 Investments in
Associates and Joint Ventures (2011) relating to the treatment of the sale or contribution
of assets from and investor to its associate or joint venture.

Amendments to IFRS 2, IFRS 3, IFRS 6, IFRS 14, IAS 1, IAS 8, IAS 34, IAS 37, IAS 38,
IFRIC 12, IFRIC 19, IFRIC 20, IFRIC 22, and SIC-32 to update those pronouncements
with regard to references to and quotes from the framework or to indicate where they
refer to a different version of the Conceptual Framework.



4. Deposits at Banks- Net

This item consists of the following:
December 31,

September 30, 2020 (Reviewed) 2019(Audited)

Deposits Deposits Deposits
Maturing Maturing Maturing
within after One after Nine
One to Nine Months to
Month Months a Year Total Total
D D D JD D
Inside Jordan:
Capital Bank of Jordan - 2,500,000 325,000 2,825,000 547,730
Societe General Bank * - 2,387,437 - 2,387,437 4,303,111
Bank al Etihad - 4,230,513 - 4,230,513 4,000,000
Cairo Amman Bank - - - - 1,000,000
Invest Bank - 2,415,000 - 2,415,000 1,260,000
- 11,532,950 325,000 11,857,950 11,110,841
Less: Expected credit
loss provision - (4,091) (115) (4,206) (4,206)
- 11,528,859 324,885 11,853,744 11,106,635

- Interest rates on deposits in Jordanian Dinar ranged from 4% to 6.2% during the period
ended September 30, 2020.

- Deposits collateralized to the order of the Director of the Insurance Management, in
addition to his position, amounted to JD 325,000 as of September 30, 2020 and
December 31, 2019 and are held at Capital Bank of Jordan.

* Deposits at Societe General Bank includes an amount of JD 199,607 represents cash
collaterals against credit insurance.

Balances with banks are assessed to have low credit risk of default since these banks
are highly regulated by the Central Bank of Jordan. Accordingly, management of the
Company estimates the loss allowance on balances with banks at the end of the
reporting period at an amount equal to 12 month expected credit losses. None of the
balances with banks at the end of the reporting period are past due, and taking into
consideration the historical default experience and the current credit ratings of the
banks.

5. Financial Assets at Fair Value through Comprehensive Income
This item consists of the following:

September 30, December 31,
2020 (Reviewed) 2019 (Audited)
Inside Jordan D ' JD

Quoted shares 230,040 256,669
230,040 256,669

Outside Jordan
Quoted shares 20,040 25,200
20,040 25,200
250,080 281,869

- 10 -



6. Financial Assets at Fair Value through Profit or Loss
This item consists of the following:

September 30, December 31,
2020 (Reviewed) 2019 (Audited)
Outside Jordan D D
Investment fund * 480,470 440,364
480,470 440,364

* The Company signed an agreement during the year 2015 with Gulf Capital for
Investment which was established in Cayman Islands to invest in one of its funds in
an amount of USD 1,400,000 which is equivalent to JD 994,000. The amount of JD
480,470 represents the fair value of the investment at the date of the condensed
interim financial information which is approximate to its fair value based on the latest
available financial information from the fund’s management.

7. Financial Assets at Amortized Cost- Net
This item consists of the following:

September 30, December 31,
2020 (Reviewed) 2019 (Audited)

Inside Jordan D D
The Jordanian Government treasury bonds* 1,270,988 1,275,152
Arab International Hotel Company’s bonds ** 1,000,000 1,000,000
Jordan Ahli Bank Company bonds*** 500,000 500,000
BINDAR Company Bonds - 450,000

Outside Jordan -

Petroleos Mexicanos bonds**** 142,475 142,475
Total financial assets at amortized cost 2,913,463 3,367,627
Less: expected credit loss provision (1,440) (1,440)
2,912,023 3,366,187
* The maturity of the Jordanian Government treasury bonds extend until January 31,

2027 and it’s in the U.S dollar with a fixed return which has an interest rate from
5.75% and 6.125% and to be paid on two instalments, during each year of the bond's
life.

F The Arab International Hotels bonds mature on January 29, 2022 with a fixed return
and interest rate of 5.5% and are paid on two instalments; on January 29 and July
29, during the bond’s life and which is listed on Amman Stock Exchange and issued
in Jordanian Dinar.

**%  Jordan Ahli Bank company bonds mature on October 12, 2023 with an interest rate
ranging from 7.5% to 7.75% for the period, and are paid on two instalments; on
October 12 and April 12, during the bond’s life, which is listed on Amman Stock
Exchange and issued in Jordanian Dinar.

**x*  Petroleos Mexicanos bonds matures on August 4, 2026 with a fixed return and
interest rate of 6.875%, and are paid on two instalments; on April 8 and August 8,
during the bond’s life , and are listed in many European and American markets and
is issued in United States Dollars.

=11 =



Investment Property

This item represents the cost of a land that was bought during the year 2011,
amounted to JD 1,340,863 in addition the cost of a land that was bought during the
year 2015 for JD 1,282,940. The lands were evaluated during the year 2019 by three
certified appraisers in accordance to the laws and regulations of the Insurance
Management (Previously Jordan Insurance Committee), and their average estimated
market value amounted to JD 1,438,367 and JD 1,379,481 respectively.

9. Receivables - Net
This item consists of the following:
September 30, December 31,
2020 2019
(Reviewed) (Audited)
D D
Agent receivables 120,650 170,558
Policyholders receivables 4,530,308 3,580,311
Issuance Agent Receivables* 2,035,709 1,225,009
Employees receivables 14,924 12,848
Other receivables 99,500 86,661
Total 6,801,091 5,075,387
Less: Expected credit loss provision** (322,500) (210,546)
6,478,591 4,864,841
* During the year 2019, The .Company signed an agreement with an issuance agent /
general insurance under which the agent is authorized to issue insurance policies
and receive premiums and issue offers against commissions.
There is around 30% concentration in the gross receivables for the Company’s main
issuing agent as of September 30, 2020.
kk

The movement on the expected credit loss provision relating to receivables is as
follows:

For the Year
Ended
December 31,
2019 (Audited)

Nine-month
Ended
September 30,
2020 (Reviewed)

D D
Balance at the beginning of the period/year 210,546 205,224
Additions during the period/year 111,954 5,322
Balance at the End of the Period/Year 322,500 210,546

The Company always measures the loss allowance for trade receivables at an amount
equal to lifetime expected credit losses using the simplified approach. The expected
credit losses on trade receivables are estimated using a provision matrix by reference
to past default experience of the debtor and an analysis of the debtor’s current
financial position, adjusted for factors that are specific to the debtors, general
economic conditions of the industry in which the debtors operate and an assessment
of both the current as well as the forecast direction of conditions at the reporting
date.

-1 =



10.

Re-insurers’ Receivables - Net

k

11.

This item consists of the following:

September 30, December 31,
2020 2019
(Reviewed) (Audited)
JD D

Local insurance companies 283,761 571,814
Foreign re-insurance companies 114,824 192,031
398,585 763,845

Less: Provision for expected credit losses* (76,752) (104,706)
321,833 659,139

The movement on the expected credit loss provision relating to re-insurance
receivables is as follows:

Nine-month For the Year
Ended Ended
September 30, December 31,
2020 2019
(Reviewed) (Audited)
D D
Balance at the beginning of the period/year 104,706 ' 94,521
Additions during the period/year (27,954) 10,185
Balance at the End of the Period/Year 76,752 104,706

The Company always measures the loss allowance for the reinsurance receivables at
an amount equal to lifetime of the receivable expected credit losses using the
simplified approach. The expected credit losses on reinsurance receivables are
estimated using a provision matrix by reference to past default experience of the
debtor and an analysis of the debtor’s current financial position, adjusted for factors
that are specific to the debtors, general economic conditions of the industry in which
the debtors operate and an assessment of both the current as well as the forecast
direction of conditions at the reporting date.

Property and Equipment and Intangible Assets - net

12.

Additions to property and equipment amounted to JD 64,915 for the period ended
September 30, 2020. Moreover, there was no disposals on property and equipment
and intangible assets during the period ended September 30, 2020.

Other Assets

This item consists of the following:

September 30, December 31,
2020 2019
(Reviewed) (Audited)
D D

Prepaid expenses 62,220 20,482
Prepaid commission 62,600 125,199
Refundable deposits 1,342 57,372
Accrued revenues 135,042 206,199
Income tax deposits (Note 15) 7,848 113,008
Accrued revenue without issued invoices = 198,208
Others 961 -
270,013 720,468
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13.

Payables

14,

This item consists of the following:
September 30,

December 31,

2020 2019
(Reviewed) (Audited)
D JD
Agents payables 702,635 521,234
Garages and parts markets payables 288,100 150,774
Policyholders payables 1,091,382 566,955
Other payables and due from employees 648,498 688,241
2,730,615 1,927,204

Re-insurers’ Payables

This item consists of the following:
September 30,

December 31,

2020 2019
(Reviewed) (Audited)
JD D
Local insurance companies 221,834 802,887
Foreign re-insurance companies 1,484,998 1,194,947
1,706,832 1,997,934
15. Income Tax
a. Income tax provision
- Movement on the income tax provision was as follows:
For the Nine- For the Year
Month Ended Ended
September 30, December 31,
2020 2019
(Reviewed) (Audited)
JD D
Balance at the beginning of the period / year - -
Accrued Income tax for the period profit 166,397 -
Withholding Income tax on interest (34,125) (43,088)
Income tax paid for previous years - (4,320)
Transferred to income tax deposits (132,272) 47,408

Balance at the End of the Period / Year -

Summary of income tax in the condensed statement of profit or loss is as follows:

For the Nine-Month Period Ended
September 30,

2020 2019
(Reviewed) (Reviewed)
D D
Accrued income tax for the period profit 166,397 -
Deferred tax assets (44,714) (61,772)
(121,683) (61,772)

The Company reached a final settlement with the Income and Sales Tax Department
up to be end of the year 2018, and has submitted its income tax returns for the year
2019, however, the tax returns have not been audited yet by the Income and Sales
Tax Department.

Income tax provision has been calculated in accordance with the prevailing Income Tax
Law number (38) for the year 2018 which has been effective from January 1, 2019. In
the opinion of the management and the tax advisor, the provision recorded in the
condensed interim financial statements is sufficient to meet any future tax obligations.

- 14 -



b.

Deferred Tax Assets:

The details are as follows:
December 31,

September 30, 2020 (Reviewed) 2019 (Audited)
Balance at the Balance at
Beginning of ~ Amounts the End of Deferred
Included Accounts the Period Released Additions the Period Tax Deferred Tax
JD JD D 1D D D
Expected credit losses
provision 323,434 - 84,000 407,434 105,933 84,093
Unreported outstanding
claims provision 1,182,032 - 87,975 1,270,007 330,202 -
1,505,466 - 171,975 1,677,441 436,135 391,421

According to the prevailing Income Tax Law number (38) for the year 2019, an
effective tax rate of 26% has been used to calculate the deferred taxes.

16. Other Liabilities
This item consists of the following:
September 30, December 31,
2020 (Reviewed) 2019 (Audited)
D JD
Accrued expenses 19,037 62,928
Undue premiums 1,595,479 1,031,428
Board of directors’ remuneration - 24,837
Reinsurers’ deposits 1,004,591 911,793
Others 115,026 187,081
: 2,734,133 2,218,067
17. Earnings per Share for the Period
Earnings per share are computed by dividing the profit for the period by the average
number of outstanding shares during the period; the statement is as follows:
For the Three Month Period For the Nine-Month Period
Ended September 30, Ended September 30,
2020 2019 2020 2019
(Reviewed) (Reviewed) (Reviewed) (Reviewed)
D D D JjD
Net profit for the period (128,544) 26,274 348,800 111,391
Average number of outstanding shares 8,000,000 8,000,000 8,000,000 8,000,000
Basic and diluted earnings per share
for the period - Jordanian Dinar (0.016) 0,003 0.044 0,014
18. Cash and Cash Equivalent

This item consists of the following:

For the Nine-Month Period
Ended September 30,

2020 2019
(Reviewed) (Reviewed)
D jD
Deposits at banks maturing within nine months 11,532,950 6,443,013
Cash on hand and balances at banks 836,089 913,686
Less: Collateralized deposits to the order of the
General Director of the Insurance Management - (325,000)
12,369,039 7,031,699
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19. Transactions with Related Parties

20.

Related parties, as defined in International Accounting Standard 24 (Related Party
Disclosures) include major shareholders, directors and other key management
personnel of the Company, and entities controlled, jointly controlled or significantly
influenced by such parties. Below is the balances and transactions with related parties:

Below is a summary of the transactions with related parties during the period / year:

September 30, December
2020 2019
(Reviewed) (Audited)
Condensed Interim Statement of Financial Positions D D
items:
Accounts receivable 495,597 805,768
Accounts payable 21,494 41,073
For the Nine -Month Period Ended
September 30,
2020 2019
(Reviewed) (Reviewed)
Condensed Interim Statement of Profit and Loss Items: D D
Underwriting premium revenues 415,399 427,585
Paid claims 26,473 99,751

Below is a summary of the top managements benefits (salaries, bonuses, and other
benefits):
For the Nine Month Period Ended
September 30,

2020 2019
(Reviewed) (Reviewed)
Item D D
Salaries and other bonuses 453,165 486,571

Information on Geographical Distribution

Information regarding the Company’s reportable segments is set out below in
accordance with “IFRS 8 Operating Segments”. IFRS 8 requires reportable segments
to be identified on the basis of internal reports that are regularly reviewed by the
Company’s Chief Operating Decision Maker ("CODM”) and used to allocate resources
to the segments and to assess their performance. The Company’s main activity is
engaging in all insurance business streams. The majority of the Company’s revenues,
profits and assets relate to its operations in the Hashemite Kingdom of Jordan. Inter-
segment sales are charged at arms’ length prices.

The following is the concentration of the Company’s assets and liabilities according to
geographical sector:
September 30, 2020 (Reviewed) December 31, 2019 (Audited)

Liabilities and Liabilities and
Shareholders’ Shareholders’
Assets Equity Assets Equity
D JD D D
Inside Jordan 29,128,080 27,337,083 27,339,338 26,482,669
Outside Jordan - 879,528 2,670,525 1,250,072 2,106,741
Total 30,007,608 30,007,608 28,589,410 28,589,410

The Company'’s assets and liabilities returned to accounts receivable and payable and
reinsurers according to sectors are concentrated as follows:

September 30, 2020 (Reviewed) December 31, 2019 (Audited)

Assets Liabilities Assets Liabilities
Sector JD JD D D
Private sector 7,261,433 5,442,038 6,288,111 4,164,726
Total 7,261,433 5,442,038 6,288,111 4,164,726
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21.

Lawsuits against the Company

22.

There are lawsuits against the Company claiming compensation on various accidents
and lawsuits at courts amounted JD 413,527, and the claims reserve against those
lawsuits amounted JD 1,446,434 as of September 30, 2020 (lawsuits amounted 1D
479,789 and the claim reserve against those lawsuits amounted JD 1,682,701 as of
December 31, 2019). In the opinion of the Company’s management and its lawyer,
the outstanding claims reserve booked in the condensed interim financial information
are sufficient to cover any liabilities.

Contingent Liabilities

23.

As of the date of the condensed interim statement of financial position, the Company
was contingently liable for bank guarantees with an amount of JD 1,650.

There are contingent liabilities for an investment in Gulf Capital Investment Funds
that amounted to JD 513,530 which represents the difference between Company’s
portion of the fund and the actual invested amount.

Approval of Condensed Interim Financial Information

These interim condensed financial information for the period ended September
30,2020 were approved by the Board of Directors and authorized for issue on October
26,2020.
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