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Report on Review of Consolidated Interim Condensed Financial Information

To the Shareholders

Masafat for Specialized Transport Company
Public Shareholding Company

Amman-The Hashemite Kingdom of Jordan

We have reviewed the consolidated interim condensed statement of financial position of Masafat for
Specialized Transport Company and it’s subsidiaries (Public Shareholding Company), as at September
30, 2020, and the related consolidated interim condensed statements of comprehensive income, changes in
equity and cash flows for the nine months period then ended. Management is responsible for the
preparation and fair presentation of this interim financial information in accordance with International
Financial Reporting Standard no. (34) "Interim Financial Reporting". Our responsibility is to express a
conclusion about this interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagement no. (2410)
"Review of interim financial information performed by the independent auditor of the entity". A review of
consolidated interim condensed financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
consolidated interim condensed financial information is not prepared, in all material respects, in
accordance with International Financial Reporting Standard no. (34) "Interim Financial Reporting”.

Talal Abu-Ghazaleh & Co. International
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Masafat for Specialized Transport Company
Public Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Consolidated interim condensed statement of financial position as at September 30, 2020

- {Review and unaudited)

ASSETS
Non-current Assets
Property and equipment

Investments in associates

Investments in financial assets at fair value through
other comprehensive income

Total Non-cutrent Assels

Current Assets

Inventory

Related parties receivables

Checks under collection - related parties
Other debit balances

Trade receivables

Cash and cash equivalents

Total Current Assets

Total Assets

The accompanying notes constitute an integral part of these financial statements
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September 30, 2020 December 31, 2019

(Reviewed not audited) {Audited)
JD JD

21,053,499 22,349,669

1,400,959 1,474,160

130,325 107,425

22,584,783 23,931,254

260,805 331,134

4,978,632 2,706,204

1,797,000 2,201,000

816,955 673,422

2,759,426 3,866,840

135,979 49,966

10,748,797 9,828,560

33,333,580 33,759,820




Masafat for Specialized Transport Company
Public Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Consolidated statement of financial position as at September 30, 2020 - (Review and unaudited)

EQUITY AND LIABILITIES
Equity

Capital

Statutory reserve

Voluntary reserve

Change in fair value of investments in financial assets at fair value
through other comprehensive income

Share of change in fair value of investments in financial assets at
fair value through other comprehensive income - associates

Retained earnings

Total equity before non-controlling interests
Non-controlling interests

Total equity

Liabilities

Non- current liabilities

Finance lease obligation

Loans -non-current

Deferred checks - long term portion

End of service provision

Total Non- Current Liabilities

Cuurrent Liabilities

Trade p'é)}éibles o
Other credit balances

Deferred checks

Related parties payables

Finance lease obligation

Loans - current

Banks overdraft

Total Current Liabilities

Total Liabilities

TOTAL EQUITY AND LIABILITIES

September 30, 2020 December 31, 2019
(Reviewed not audited) (Audited)
D JD

18,500,000 18,500,000

1,290,788 1,290,788

1,156,731 1,156,731
(145,283) (147,847)
(49,196) (46,691)

936,629 1,055,555

21,709,669 21,808,536

1,308 1,29

21,710,977 21,809,832

80,359 141,192

337,200 181,042

- 10,000

4,906 4,611

422,465 356,845

) 2,088,111 1591483
1,550,095 1,839,590

916,498 1,120,934

54,255 26,674

167,743 325,073

769117 696,000

5,654,319 5,993,369

11,200,138 11,593,143

11,622,603 11,949,988
33,333,580 33,759,820

The accompanying notes constitute an integral part of these financial statements
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Masafat for Specialized Transport Company
Public Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Consolidated interim condensed statement of comprehensive income for the nine months ended
September 30, 2020 - (Review and unaudited)

Revenues

Cost of revenues

Fuel station, net profit
Gross profit

Other revenues, net
Administrative expenses
Finance cost

Shares of results of associates
(Loss) profit before tax
Income tax

National contribution
{Loss) profit

Other Comprehensive Income

Change in fai value of investments in financial assets at
fair value through other comprehensive income

Change in fair value of investments in financial assets at
fair vaiue through olber comprehensive inconte -
associates

Total Comprehensive Income

{Loss) profit atteibutable to:

Shareholders of the parent

Nen-controfling interests

Total

Total cemprehensive income attributable to:

Shareholders of the parent

Non-controlling interests

Total

Weighted average number of shares during the period

Earnings per share

The accompanying notes constititte an integral part of these financial statements

For the nine month ended September 30,

For the three month ended September 30,

2020 01 200 2019
b b b D
12,316,758 16,199,570 5375538 5,944,860
(11,537,193) (14,643,637) (4775,705) (5,209,855)

12387 6,398 559 2,662

792452 1642331 605,729 67,667

399,955 135,742 62717 56,367

(757,504) {89247 (284,000) (312,515)
({53,877) (509,788) (149,786) (168,336)

(70,696) (39,781) (27,780) 18,518

(39,670) 636,031 24380 361,681
{8404} (H42,857) (5014) (72540)

(440} ()

(98,914) 493,174 199,426 289,41
2564 (65%) 16933 (711)
(2505) (4754) 1,99 {464)

(95,855) 481,900 212,369 287,966

(9,926) s

12 )
(93,914) 493,174
(93,855) 181,300

1 0
(93543 481491

18,500,000 16,500,000
JD (-/005) jo-/03
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Masafat for Specialized Transport Company

Public Shareholding Company

Amman-The Hashemite Kingdom of Jordan

Consolidated statement of cash flows for the nine months ended September 30, 2020

- (Review and unaudited)

Cash Flow From Operating Activities
(Loss} profit before tax

Adjustments for:

Depreciation

Expected credit losses

Gain from sale of property and equipment
Shares of results of associates

Change in operating assets and liabilities:
Inventory

Related parties receivables

Checks under collections -related parties
Other debit balances

Trade receivables

Deferred checks

End of service provision

Trade payables
Other credit balances

Related parties payables

Income tax paid
Net cash flows from operating activities
Cash Flows From Investing Activities

Purchase of property and equipment

---———Proceads from-sale of properly-and equipment -

Investments in associates

Net cash Flows from investing activities
Cash Flow From Financing Activities
Finance lease obligation

Loans

Banks overdraft

Distributed dividends

Net cash flows from financing activities
Net change in cash and cash equivalents

Cash and cash equivalents - beginning of period

Cash and cash equivalents - end of period

September 30, Sépiember 30,
2020 2019
D JD
(89,670) 636,031
1,964,998 2,533,008
30,000 45,000
(247,176) (243,351)
70,696 39,781
70,329 95,123
(2,272,428) (1,008,259)
404,000 390,273
(143,533) {96,880)
1,077 414 (325,137)
(234436) (669,385)
295 (17,811}
496,628 908,993
(93,084) 386,390
27581 {6,003)
1,039,614 2,667,773
(203,655) (221,30%
855,959 2,446,464
(680,272) (910,748)
258,620 356,599
(20,336) (25,000)
(441,988) (576,149)
(218,163} (111,311)
229,275 (596,000
(339,070) (577,356)
- (555,600}
(327,958) (1,839,667)
86,013 30,648
49,966 31,899
135,979 62,547

The accompanying notes constitute an integral part of these financial statements
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Masafat for Specialized Transport Company

Public Shareholding Company

Amman-The Hashemite Kingdom of Jordan

Note to consolidated interim condensed financial statements for the nine months ended
September 30, 2020

1. Legal status and activity

— Legal status and activity for parent company and subsidiaries as follows:

Company name Legal status

Registration date at the
Ministry of Indusry and Trade

Rigester Mo,

Main activities

Masafat for Specialized Transport  Public shareholding company

Jordanian Company for crushers
ard the supply of equipment and
construzction machinery Limitedt liabslity company

Masafat for Car Leasing Limited lizbility company

March 6, 2006

November 29, 1995

Decemberlt 18, 2014

Bl

4195

3504

Practice of specialized transportation
for construction materials, ready mix
conctely, goods, crude and petroleum

products, liquid chemicals, and oils
TEAUE LECONSTIULOR Sll[J{JLEt"S,

extraction of garvels and sand of all
kinds and mining, and management of
ctushers for the purpose of the
company

" Slland purchase new and used cars,

delivery service for client and lease cars

~ The consolidated interim condensed financial statement have been approved by board of directors in

its session held on Qctober 26, 2020.

2, Significant accounting policies

- The consolidated interim condensed financial information for the Company were prepared
according to International Accounting Standard (34) “Interim Financial Reporting”.
- Accounting policies used in preparing the consolidated interim condensed financial statement are
consistent with those policies used in preparing the financial statements for the year ended

December 31, 2019.

—~ Property and equipment

— Property and equipment are initially recognized at their cost being their purchase price plus any
other costs directly attributable to bringing the assets to the location and condition necessary for

_them to be capable of operating in the manner intended by management..

— After initial recognition, the property and equipment are carried, in the statement of financial
position, at their cost less any accumulated depreciation and any accumulated impairment. Land

is not depreciated.



Masafat for Specialized Transport Company
Public Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Note to consolidated interim condensed financial statements for the nine months ended September 30, 2020

- The depreciation charge for each period is recognized as expense. Depreciation is calculated on a
straight line basis, which reflects the pattern in which the asset's future economic benefits are
expected to be consumed over the estimated useful life of the assets using the following rates:

BPepreciation Depreciation
Category rate-Old rate-New

% %
Vehicles and pumps 9 15 7_15
Buildings and hangers 7.10 710
Fuel staution 525 5 25
Electronic devices, software and
computers 15 15
Equipment and Tools 12 12
Furniture 10 10

— Based on Board of Directors No. 4/2020 dated on July 28, 2020 depreciation rate was reduced for
some items of Mixer and Vehicles to become 7-8% instead of 9%.

~ The estimated useful lives are reviewed at each year-end, with the effect of any changes in
estimate accounted for on a prospective basis.

— The carrying values of property and equipment are reviewed for impairment when events or
changes in the circumstances indicate the carrying value may not be recoverable. If any such
indication of impairment exists, impairments losses are calculated in accordance with
impairment of assets policy.

- On the subsequent derecognition (sale or retirement) of the property and equipment, the
resulting gain or loss, being the difference between the net disposal proceed, if any, and the
carrying amount, is included in profit or loss. _

- Amount paid to build up property and equipment are initially carried to projects under
construction account. When the project becomes ready for use, it will be transferred to property
and equipment caption.

3. Retained earnings

The company’s board of directors decided in its meeting held on May 31, 2020 to cancel its previous
- —-—decision to distribute 3% cash dividends for the year2019-and to postpone-its decision for the coming
year due to the effects of the Corona pandemic.

4, Subsidiaries

The consolidated interim condensed financial statement includes the financial statement of the
subsidiaries as of September 30, 2020 as follows:

Ounership -
Compary nae Legal enlity Paid in capital percentage Tobd assels Tolaflishilitles ~ Reteined earsings
D % ) 0 Il
Joedanian Company for crushers and the supply of
equipmentard construction macnery LLC 160 k] 3103 il 143
Massfatfr Car Leasing LLC EOL) 10 16283 0108 B}
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Masafat for Specialized Transport Company
Public Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Note to consolidated interim condensed financial statements for the nine months ended September 30, 2020

6. Impact of the COVID-19 pandemic on the Company’s operations

- As a result of the outbreak of the novel Coronavirus (COVID-19) in the beginning of 2020 and its
spread in several geographical regions around the world and in addition to its impact on the global
economy, including The Hashemite Kingdom of Jordan, it led to disrupting economic activities.
This had an impact on practice of specialized transportation for construction materials, ready mix
concrete, goods, crude and petroleum products, liquid chemicals, and oils, in addition to all other
related activities as a result of the quarantine measures set by the Defense Law. The Company’s
management has built a team to evaluate the estimated impacts of this event on the Company’s
operating results within The Hashemite Kingdom of Jordan and to conduct a preliminary study to
review and assess potfential risks to maintain business continuity and maximize uptime at this
stage. Management does not consider it possible to provide a quantitative estimation of the
expected impact of this outbreak on the Company’s future financial statements at this early stage.

- Managemenit and those responsible for governance will continue to monitor the situation in all
geographical areas in which the company operates and they will provide stakeholders with the
latest developments as required by regulations. In the event of any changes in the curent
conditions, additional disclosures or amendments to the Company’s financial statements will be
made.
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