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Attached the Quarterly Report of First Jordan

Investment Company as of 30/09/2020
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PO.Box 17532 Amman 11195 Jordan
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FIRST JORDAN INVESTMENT COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - THE HASHEMITE KINGDOM OF JORDAN

CONDENSED CONSOLIDATED INTERIM STATEMENTS OF FINANCIAL POSITION

ASSETS
Current assets:
Cash on hand and at banks
Financial assets at fair value through profit or loss
Other debit balances

Total Current Assets

Non-Current assets:

Due from related parties

Financial assets at fair value through other
comprehensive income

Investments in associates

Investment in nonconsolidated subsidiary company

Property and equipment - net

Investment property - net

Projects under construction

Deferred tax assets
Total Non-Current Assets

Total Assets

LIABILITIES AND SHAREHOLDERS' EQUITY
Current Liabilities:

Bank loans due within one year
Brokers payables — margin financing
Due to related parties

Unearned revenues

Other credit balances

Total Current Liabilities

Non-Current Liabilities:

Banks loans due within more than one year
Total Non-Current Liabilities
Total Liabilities

Shareholder’s Equity:
Paid-up capital
Statutory reserve
Fair value reserve
Accumulated (losses)
(Loss) for the period

Net Shareholders’ Equity

Total Liabilities and Net Shareholders’ Equity

September 30,

December 31,

2020 2019
Note (Reviewed) (Audited)
D D
4 78,000 29,592
5 2,593,686 4,420,535
6 339,116 240,770
3,010,802 4,690,897
14 10,980,551 10,971,880
10,901,237

7 11,911,204
8 2 2
2/a 20,002 20,002
334,339 348,746
9 36,896,107 37,296,609
12,000 22,000
10/c 322,460 332,019
59,466,698 60,902,462
62,477,500 65,593,359
11 762,264 976,547
526,650 526,515
14 25,460 12,658
161,038 99,384
12 1,206,666 1,097,016
2,682,078 2,712,120
11 7,119,543 6,663,139
7,119,543 6,663,139
9,801,621 9,375,259
1 75,000,000 75,000,000
327,276 327,276
(13,011,835) (13,008,766)
13 (6,834,128) (6,100,410)
(2,805,434) -
52,675,879 56,218,100
62,477,500 65,593,359

The accompanying notes constitute an integral part of these condensed consolidated interim
financial information and should be read with them and with the accompanying review report.
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FIRST JORDAN INVESTMENT COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - THE HASHEMITE KINGDOM OF JORDAN

CONDENSED CONSOLIDATED INTERIM STATEMENTS OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

For Three Months
Ended September 30,

For Nine Months
Ended September 30,

Note 2020 2019 2020 2019
D D D D

Rental revenues 155,124 150,442 435,102 434,432
Net (loss) from financial assets at fair value through

profit or loss 15 (53,771) (341,219) (1,703,607) (1,184,469)
General and administrative expenses (90,701) (90,190) (285,023) (308,724)
Investment property expenses (215,891) (410,510) (650,431) (727,526)
Commissions on sale and purchase of securities (44) - (1,303) (1,432)
Other revenues 2,192 4,414 5,920 35,980
(Loss) gain from currency exchange 67 103 (439) (22)
Project under construction impairment loss - - (10,000) -

(Loss) from Operating Activities (203,024) (686,960) (2,209,781) (1,751,619)
Interest income - 1,870 - 1,870
Finance expenses (277,891) (125,500) (586,094) (540,531)

Net Interest Income and Finance Costs (277,891) (123,630) (586,094) (538,661)

(Loss) for the period before income tax (480,915) (810,590) (2,795,875) (2,290,280)

Income Tax 10/b - - (9,559) -

(Loss) for the Period (480,915) (810,590) (2,805,434) (2,290,280)
Other Comprehensive Income Items:
Items that will not be reclassified subsequently to the

condensed interim statement of profit or loss:
Changes in fair value for financial assets through

other comprehensive income - net (589,430) (726,220) (736,787) (776,220)
Total Other Comprehensive income (Loss) for the Period (589,430) (726,220) (736,787) (776,220)

Total Comprehensive (Loss) for the Period (1,070,345) (1,536,810) (3,542,221) (3,066,500)
(Loss) per Share for the Period - (Basic and Diluted) 13 (0,006) (0.011) (0.037) (0.031)

The accompanying notes constitute an integral part of these condensed consolidated interim
financial information and should be read with them and with the accompanying review report.
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First JORDAN INVESTMENT COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - THE HASHEMITE KINGDOM OF JORDAN

CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY

For the Nine Months Ended September 30, 2020
Balance - beginning of the period (Audited)
(Loss) for the period
Other comprehensive (loss) items for the period
Total Comprehensive (Loss) for the Period
Realized losses resulted from sale of financial assets
through other comprehensive income

Balance - End of the Period (Reviewed)

For the Nine Months Ended September 30, 2019
Balance - beginning of the period (Audited)
(Loss) for the period
Other comprehensive (loss) items for the period
Total Comprehensive (Loss) for the Period
Realized losses resulted from sale of financial assets
through other comprehensive income

Balance - End of the Period (Reviewed)

Net
Paid-Up Statutory Fair Value Accumulated  (Loss) for  Shareholders’
Capital Reserve Reserve (Losses) the Period Equity
JD JD JD JD JD JD
75,000,000 327,276 (13,008,766) (6,100,410) - (56,218,100)
- - - - (2,805,434) (2,805,434)
- - (736,787) - - (736,787)
- - (736,787) - (2,805,434) (3,542,221)
- - 733,718 (733,718) - -
75,000,000 327,276 (13,011,835) (6,834,128) (2,805,434) 52,675,879
75,000,000 327,276 (12,718,647) (2,347,733) - 60,260,896
- - - - (2,290,280) (2,290,280)
- - (776,220) - - (776,220)
- - (776,220) - (2,290,280) (3,066,500)
- - 680,000 (680,000) - -
75,000,000 327,276 (12,814,867) (3,027,733) (2,290,280) 57,194,396

The accompanying notes constitute an integral part of these condensed consolidated interim financial information and should be
read with them and with the accompanying review report.
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First JORDAN INVESTMENT COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - THE HASHEMITE KINGDOM OF JORDAN
CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2020

For the Nine Months
Ended September 30,

2020 2019
Note (Reviewed) (Reviewed)
D JD
Cash Flows from Operating Activities:
(Loss) for the period before tax (2,795,875) (2,290,280)
Adjustments for:
Depreciation of property and equipment 15,868 17,133
Gain from sales of property and equipment - (24,000)
Depreciation of investment property 419,225 434,345
Projects under construction impairment losses 10,000 -
Unrealized losses of financial assets at fair value through
profit or loss 1,803,964 1,185,816
Finance cost 586,094 538,661
(Gain) from the sale of financial assets at fair value
through profit or loss (4,762) (768)
Dividends income 15 (95,595) (900)
Net Cash (used in) Flows from Operations before
Changes in Working Capital (61,081) (139,993)
(Increase) decrease in other debit balances (98,346) 136,858
(Increase) in due from related parties (8,671) (9,442)
Increase in unearned revenue 61,654 (4,138)
Increase (decrease) in other credit balances 109,650 (303,321)
Net Cash flows from (used in) Operating Activities 3,206 (320,036)
Cash Flows from Investing Activities:
Proceeds from the sale of financial assets at fair value
through other comprehensive income 273,180 320,000
Proceeds from the sale of financial assets at fair value
through profit or loss 27,647 5,815
(Purchase) of financial assets at fair value through
profit or loss - (1,517)
(Additions) of investment property (18,723) (1,000)
(Purchase) of property and equipment (1,461) (17,848)
Proceeds from sales of property and equipment - 24,000
Dividends distribution 15 95,595 900
Net Cash Flows from Investing Activities 376,238 330,350
Cash Flows from Financing Activities:
Increase in due to related parties 12,802 4,348
(Decrease) in brokers payables — margin financing 135 (20,160)
Borrowed during the period - 1,187,300
(Decrease) Increase in bank loans (343,973) 306,660
Net Cash (used in) Flows from Financing Activities (331,036) 290,848
Net Increase in Cash 48,408 301,162
Cash on hand at and banks - beginning of the year 29,592 52,967
Cash on Hand and at Banks - End of the Period 4 78,000 354,129

The accompanying notes constitute an integral part of these condensed consolidated interim
financial information and should be read with them and with the accompanying review report.



FIRST JORDAN INVESTMENT COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - THE HASHEMITE KINGDOM OF JORDAN
NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

Incorporation and Activities

First Jordan Investment Company was incorporated in Jordan and registered for the
ministry of industry and trade as a Public Shareholding Company on May 3, 2006 under
registration number (402) with paid up capital amounted to JD 150 Million at a par value
of JD 1 per share. On April 20, 2014 the Company’s general assembly resolved to decrease
its paid up capital through the amortization of its accumulated losses, accordingly the
authorized and paid up capital reached JD 75 Million divided on to 75 Million Share. All
legal producers of capital reduction were completed by the Ministry of Industry and Trade
during 2014.

The Company’s is located in Amman, Al-Rabia area, Abdullah Bin Rawaha Street, Building
No. (4) - The Hashemite Kingdom of Jordan.

The parent company and its subsidiaries main objectives include investment of the
Company’s funds in the industrial, economic, financial, real estate, commercial, and
tourism, and the investment in securities of all kinds in addition to investment,
construction, rental of real estate, land purchase, establishment of residential apartments
on them, sale and management, and development of real estate.

Basis of Preparation

The accompanying condensed consolidated interim financial information are prepared in
accordance with the international accounting standard (34) related to interim financial
statements.

The condensed consolidated interim financial information are prepared under the historical
cost convention, except for financial assets and financial liabilities, which are stated at fair
value in the condensed consolidated interim financial information.

The condensed consolidated interim financial statements are stated in Jordanian Dinar,
which represents the functional currency of the Company.

The accompanying condensed consolidated interim financial information do not include all
the information and disclosures required for the annual consolidated financial statements
of the Company, which are prepared in accordance with International Financial Reporting
Standards and should be read with the annual report of the Company as of December 31,
2019. In addition, the results of the Company’s operations for the nine-month period ended
September 30, 2020 do not necessarily represent indication of the expected results for the
year ending December 31, 2019.

Judgments, estimates and risk management

The preparation of the condensed consolidated interim financial information requires
management to make judgments, estimates and assumptions that affects the application
of accounting policies and the reported amounts of assets, liabilities, income and expenses.
Actual results may differ from these estimates. The significant judgments made by
management in applying the Company's accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the Company’s annual
consolidated financial statements for the year ended December 31, 2019.




Basis of Consolidation of the Condensed Interim Financial Information

The condensed consolidated interim financial statements include the financial information
of the Company and the subsidiary controlled by it. Control is achieved when the Company
has the power to govern the financial and operating policies of the subsidiary company so
as to obtain benefits from its activities. All inter-group transactions, balances, income and
expenses are eliminated.

The financial information of the subsidiaries were prepared using the same accounting
policies adopted by the Company. If the accounting policies adopted by the subsidiary are
different from those used by the Company, the necessary adjustments to the financial
information of the subsidiary company are made to comply with the accounting policies
used by the Company.

The results of operations of the subsidiaries are consolidated into the consolidated
statement of income from the effective date of acquisition which is the date on which actual
control over the subsidiary company is obtained. Moreover, the results of operations of the
disposed of subsidiaries are incorporated into the consolidated statement of income up to
the effective date of disposal which is the date on which the Company loses control over
the subsidiary companies.

The Company owns the following subsidiaries as of September 30, 2020 and December 31,

2019:
Authorized and Percentage Main
Company’s Name Paid up Capital Ownership Activity Country
D %
Al-Baha for Investment Company 50,000 55 Real Estate Jordan
Al- Taher for Investment and Real Estate 750,000
Development Company 100 Investments Jordan
Al-Ada’a for Trading and Investment 50,003 100 Investments  Jordan
First Fuheis Investment Company 19,500 100 Real Estate Jordan
Al-Tunaib for Real Estate Investment Company 19,500 100 Real Estate Jordan
Pearl Hawara for Trading and Investment Company 19,500 100 Real Estate Jordan
30,000 100
First Salt Investment Company Real Estate Jordan
Al-Mattar Investment Company (under liquidation) 19,500 100 Real Estate Jordan



The following table shows the financial position and

subsidiaries:

Company Name

Al-Baha for Investment Company-(A)

Al- Taher for Investment and Real
Estate Development Company- (B)

Al-Ada‘a for Trading and Investment

First Fuheis Investment Company

Al-Tunaib for Real Estate Investment
Company

Pearl Hawara for Trading and
Investment Company
First Salt Investment Company

Al-Mattar Investment Company
(under liquidation)- (C)

Company Name

Al-Baha for Investment Company - (A)

Al- Taher for Investment and Real
Estate Development Company - (B)
Al-Ada‘a for Trading and Investment

First Fuheis Investment Company
Al-Tunaib for Real Estate Investment
Company

Pearl Hawara for Trading and
Investment Company

First Salt Investment Company
Al-Mattar Investment Company
(under liquidation) - (C)

As of September 30, 2020

financial

performance

of the

As of December 31, 2019

Total Total Net Total Total
Assets Liabilities Assets Assets Liabilities Net Assets
D D JD D D D
16,181,962 16,286,002 (104,040) 16,181,962 16,286,002 (104,040)
13,717,087 14,359,288 (642,201) 14,037,099 14,201,246 (164,147)
11,040,683 7,577,973 3,642,710 11,007,829 7,650,960 3,356,869
5,030,789 (5,015,519) 15,270 5,030,790 5,015,489 15,301
1,237,422 19,394 1,218,028 1,327,422 1,308,029 19,393
1,005,131 985,795 19,336 1,005,130 985,765 19,365
27,870 - 27,870 27,870 - 27,870
49,122 9 49,113 49,122 8 49,114
For the NINE Months Ended For the Year Ended
September 30, 2020 December 31, 2019
Net Income Net Income
Revenue Expense / (Loss) Revenue Expense / (Loss)
D D JD D JD D
- 9,077 (9,077) - 9,077 (9,077)
42,820 520,874 (478,054) - 914,147 (914,147)
401,702 370,097 31,605 612,492 752,426 (139,934)
- 30 (30) - 4,191 (4,191)
- 30 (30) - 107 (107)
- 29 (29) - 135 (135)
- 19 (19) - 422 (422)
- - - - 40 (40)

A. The Company did not consolidate the interim financial information and statements of Al-
Baha for Investments Company (subsidiary) as of September 30, 2020 and December 31,
2019, even though, the Company acquired control over Al-Baha investment Company board
of directors on March 3, 2013, to facilitate the required legal procedures of the raised lawsuit
, noting that the figures disclosed above represent the financial position and the financial
performance of Al-Baha Investments Company according to the latest unaudited financial
information available to the Company’s’ management.

B. The deficit in working capital of Al-Taher for Investment and Real Estate Development
Company (Limited Liability Company) amounted to JD 914,147 as of December 31, 2019 in
the proportion of 122% of the total paid-up capital. The future management plan to address
the company's financial situation is to impair the accumulated losses in the company's
current account during the year 2020.

C. The General Assembly of Al-Mattar Investment Company decided in its extraordinary
meeting held on April 4, 2017 to liquidate the company as a voluntarily liquidation. The legal
procedures have not yet been completed.
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Significant Accounting Policies

The basis of preparing condensed consolidated interim financial statements

The accounting policies used in the preparation of the condensed consolidated interim
financial information for the period ended on September 30, 2020 are consistent with those
used in the preparation of the annual consolidated financial statements for the year ended
December 31, 2019. However, the Group has adopted the following amendments and
interpretations that apply for the first time in 2020 and do not have an impact on the
condensed consolidated interim financial information of the Group:

Amendments to IAS 1 and IAS 8 Definition of material

The amendments are intended to make the definition of material in IAS 1 easier to
understand and are not intended to alter the underlying concept of materiality in IFRS
Standards. The concept of ‘obscuring” material information with immaterial information has
been included as part of the new definition.

The threshold for materiality influencing users has been changed from ‘could influence’ to
‘could reasonably be expected to influence’.

The definition of material in IAS 8 has been replaced by a reference to the definition of
material in IAS 1. In addition, the IASB amended other Standards and the Conceptual
Framework that contain a definition of material or refer to the term ‘material’ to ensure
consistency.

The amendments are applied prospectively for annual periods beginning on or after 1
January 2020.

Amendments to IFRS 3 Definition of a business

The amendments clarify that while businesses usually have outputs, outputs are not required
for an integrated set of activities and assets to qualify as a business. To be considered a
business an acquired set of activities and assets must include, at a minimum, an input and
a substantive process that together significantly contribute to the ability to create outputs.

Additional guidance is provided that helps to determine whether a substantive process has
been acquired.

The amendments introduce an optional concentration test that permits a simplified
assessment of whether an acquired set of activities and assets is not a business. Under the
optional concentration test, the acquired set of activities and assets is not a business if
substantially all of the fair value of the gross assets acquired is concentrated in a single
identifiable asset or group of similar assets.

The amendments are applied prospectively to all business combinations and asset
acquisitions for which the acquisition date is on or after the first annual reporting period
beginning on or after January 1, 2020.

Amendments to References to the Conceptual Framework in IFRS Standards
Together with the revised Conceptual Framework, which became effective upon publication

on 29 March 2018, the IASB has also issued Amendments to References to the Conceptual
Framework in IFRS Standards. The document contains amendments to IFRS No. (2), (3),
(6), (14), IAS No. (1), (8) and (34), IAS No. (38), IFRIC No. (12), (19), (20) and (22), and
SIC- No. (32).

Not all amendments, however, update those pronouncements with regard to references to
and quotes from the framework so that they refer to the revised Conceptual Framework.
Some pronouncements are only updated to indicate which version of the Framework they
are referencing to (the IASC Framework adopted by the IASB in 2001, the IASB Framework
of 2010, or the new revised Framework of 2018) or to indicate that definitions in the
Standard have not been updated with the new definitions developed in the revised
Conceptual Framework.

The amendments, where they actually are updates, are effective for annual periods
beginning on or after January 1, 2020.
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Cash on Hand and at Banks

This item consists of the following:

September 30, December 31,
2020(Reviewed) 2019 (Audited)

D 1D
Cash on hand 4,221 3,231
Current accounts * 73,779 26,361
78,000 29,592

This item includes accounts with an annual interest rate of 1%.

Financial Assets at Fair Value through Profit or Loss

This item consists of the following:

September 30, December 31,
2020 (Reviewed) 2019 (Audited)

D D
Local companies shares 6,309 18,838
Investment in foreign investment funds 2,587,377 4,401,697
2,593,686 4,420,535
Other Debit Balance
This item consists of the following:
September 30, December 31,
2020 (Reviewed) 2019 (Audited)
D D
Income tax deposits 88,921 88,924
Rent receivable and accrued rent revenue 189,502 93,235
Refundable deposits 27,871 38,249
Prepaid expenses 26,099 3,073
Account receivables - brokerage 1,198 1,201
Employee receivables 5,525 3,510
Cheques under collection * - 12,500
Broker receivables - 78
339,116 240,770

This item represent cheques collected form customers, which are due within three
months or less.
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Financial Assets at Fair Value through Other Comprehensive Income

This item consists of the following:

Local Companies traded shares:

Jordan Commercial Bank (1)

Al-Israa for Islamic Finance and Investment
Company

Local Companies non-traded shares:
United Group Holdings Company PLC
- under liquidation (2)

September 30,
2020 (Reviewed)

December 31,
2019 (Audited)

D JD
10,901,236 11,641,203
- 270,000
10,901,236 11,911,203
1 1
1 1
10,901,237 11,911,204

1. a. Jordan Commercial Bank shares include 1,724,138 restricted shares with a fair value
of JD 1,275,862 as of September 30, 2020 (IJD 1,362,069 as of December 31, 2019)

against a lawsuit raised by the public prosecutor.

b. Jordan Commercial Bank shares include 10,000 restricted shares with a fair value of
JD 7,400 as of September 30, 2020 (JD7,900 as of December 31, 2019) against

Board of Directors membership.

c. Jordan Commercial Bank shares include 1,199,998 mortgaged shares with a fair value
of JD 887,999 as of September 30, 2020 (JD 1,935,498 as of December 31, 2019)

against some bank loans - Note (11).

On January 21, 2018, United Group Holding Company shares were delisted from

trading due to the compulsory liquidation of the Company. Accordingly, the
Company’s shares were valued at JD 1 based on the Company’s management

assessment.

8. Investment in Associate
This item consists of the following:

September 30,

December 31,

Ownership 2020 2019
Country Percentage (Reviewed) (Audited)
D % D D
First Ramtha for Investments Company * Jordan 22 1 1
Citadel First for Financial Investments
Company ** Jordan 30.77 1 1
2 2
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Summarized financial information in respect of First Ramtha
Company, is as follows:

September 30,

for Investments

December 31,

2020
(Reviewed) 2019(Audited)
D D
Total Non-Current Assets 968,155 968,155
Total Assets 968,155 968,155
Total Current Liabilities - -
Total Non- Current Liabilities *** 2,391,905 2,391,905
Total Liabilities 2,391,905 2,391,905
Net Assets (1,423,750) (1,423,750)
September 30, December 31,
2020 (Reviewed) 2019(Audited)
D D
Revenue - 824
Expense - (366)
458

Net profit / (Loss) -

The financial statements of Citadel First for Financial Investments Company are not
available for the management of First Jordan Investment Company PLC. However, a
provision was taken for the Company’s entire investment balance in Citadel First for
Financial Investment Company during the previous years. Moreover, the Company
did not recognize its share in the losses of Citadel First for Financial Investment
Company, since it has recognized an impairment in its share arising from the losses

equivalent to its entire investment value.

Non-current liabilities represent the balance due to the Company of JD 617,306 and
from the other partner of JD 1,774,599 as of September 30, 2020 and December 31,

2019.
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Investment property — net

This item consists of the following:

September 30, December 31,
2020 (Reviewed) 2019 (Audited)

D D
Plots of land 20,102,378 20,102,478
Properties 21,544,976 21,526,253
41,647,454 41,628,731
Less: Accumulated depreciation * (4,751,347) (4,332,122)
36,896,107 37,296,609

The movement on the accumulated depreciation during the period / year is as follows:

September 30, December 31,
2020 (Reviewed) 2019 (Audited)

D 1D
Balance - beginning of the period / year 4,332,122 3,750,459
Depreciation - period / year 419,225 581,663
Balance - End of the Period / Year 4,751,347 4,332,122

The fair value of property investments were revaluated by three accredited real estate
evaluators, the average market value of the most recent valuations prepared during
the second half of the year 2019 was ID 43,475,680 The fair value of investment
property is determined by comparing it to investment property with a similar market
value. No impairment loss has resulted during this period.

Certain plots of land within property investments with a cost of JD 9,574,098 and a
fair value of JD 14,885,267 were mortgaged against granting some bank loans.

The plots of land balance includes a land in an amount of JD 1,775,633 registered in
the names of existing and previous Board of Directors’ members as of September 30,
2020 and December 31, 2019, The registration in the names of some of Board of
Directors’ members is due to the land plot being located within the territory of the
Jordan Valley Authority, this land may only be registered in the names of individuals
holding a national identification number. The Company holds in return a written
representation from the Board of Directors’ members that the land ownership and
return belongs to the Company. These representations were deposited with the
Companies control department and the Jordan Valley Authority to save the
shareholders rights.
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10.Income Tax
a. Tax status
- A settlement has been reached with the Income and Sales Tax Department for the

Company and its subsidiary as follows:

Final
Settlements

Company’s Name Up To
First Jordan Investment Company 2016
First Fuheis Investment Company 2018
First Salt Investment Company 2018
Al-Mattar Investment Company (under liquidation) 2017
Al-Tunaib for Real Estate Investment Company 2018
Pearl Hawara for Trading and Investment Company 2018
Al-Ada’‘a for Trading and Investment 2018%*
Al- Taher for Investment and Real Estate Development Company 2016

Except for the year 2017, where the tax return for the fiscal year 2017 was submitted
within the statutory period and has not yet been reviewed by the Income and Sales
Tax department.

. Income Tax expense

Income tax in the condensed consolidated interim statement of profit or loss and
other comprehensive income represents the following:
For the Year Ended
December 31,

2020 2019
D D
Income tax expense * - -
Amortization of deferred tax assets for the Year 9,650 -
9,650 -

No income tax expense for the period ended September 30, 2020 and the year ended
December 31, 2019 had been recognized for the Company and its subsidiaries as the
result of operations were losses for the year. In the opinion of the management and
its tax advisor, there is no need to book any provision against any tax obligation.

c. Deferred Tax Assets

The movement on the deferred tax assets during the period / year is as follows:

September 30, December 31,

2020 2019
(Reviewed) (Audited)
D D
Balance - beginning of the period / year 332,019 345,084
Impairment on deferred tax assets for the period/ year (9,559) -
Write - off deferred tax assets for the period / year* - (13,065)
Balance - End of the Period / year 332,460 332,019

*

Al Taher for Investment and Real Estate Development Company (subsidiary
company) has written off deferred tax assets of JD 13,065, as the Company’s
management believes that no future benefits will arise from these assets as of
December 31, 2019.
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11. Bank Loans
This item consists of the following:

September 30, 2020 (Reviewed) December 31, 2019 (Audited)
Installments Installments
Installments Due within Installments  Due within
Due within more than Due within more than
One Year One Year Total One Year One Year Total
D D D D D

Jordan Commercial Bank (a) 259,405 4,106,355 4,365,760 296,981 3,870,887 4,167,868
Arab Jordan Investment Bank (b) 139,038 2,319,438 2,458,476 272,812 2,084,182 2,356,994
Al-Eithad Bank (c) 241,970 590,980 832,950 295,101 567,534 862,635
Egyptian Arab Land Bank (d) 121,851 102,770 224,621 111,653 140,536 252,189
762,264 7,119,543 7,881,807 976,547 6,663,139 7,639,686

These amounts represent the value of the Group’s liabilities as of September 30, 2020 and
December 31, 2019 and, which consist of the loan principal that will fall due within a year from
this date, in addition to only accrued interest as of September 30, 2020 and December 31, 2019.
These amounts will be paid on the due date of the loan installments according to the contracts
with the banks. Moreover, the interest on these loans is charged monthly.

a. On September 28, 2010, Al-Ada‘a for Trading and Investment (subsidiary) obtained a declining
loan from Jordan Commercial Bank. On December 24, 2017, the loan was rescheduled, as to be
repaid on 21 quarterly installment of JD 281,000 per installment with an interest rate of 8.5%,
the first was due on June 30, 2018, and the last to be due on April 1, 2023. A first-degree
mortgage of a plot of land in Al-Rabia area, which is owned by Al-Ada‘a for Trading and
Investment (subsidiary) with an estimated fair value of JD 5,188,067 during the year 2018 was
mortgaged against this loan. On April 9, 2019, the decreasing loan of JD 209,800 was increased,
and the increase was used to repay the loan of Al-Fuhais Investment Company (subsidiary). Al-
Ada’a for Trading and Investment Company is obliged to pay the interest and commissions
payable on a quarterly premium of 14 installments of each installment of JD 285,000. The first
installment is due on 30 September 2019. Other installments are due on the same date every 6
months until full payment. The maturity of the installments due on September 30, for the year
2020 have been postponed until the end of the loan period.

b. On December 6, 2012, Al- Taher for Investment and Real Estate Development Company
(subsidiary) obtained a declining loan from Arab Jordan Investment Bank amounted to JD
4,200,000, at an annual interest rate of 7%. Installments including interest to be paid on 20
quarterly installments of JD 250,000 per installment, the last to be due on October 5, 2023. A
total of 1,199,998 shares of Jordan Commercial Bank with a fair value of JD 1,091,998 as of
September 30, 2019 in addition to a land plot of second-degree mortgage in Al-Abdali area,
which is owned by Al- Taher for Investment and Real Estate Development Company (subsidiary)
with an estimated fair value of JD 6,407,700 during the year 2018 were mortgaged against this
loan. On January 29, 2019, the loan balance was restructured, as to repay the outstanding as
of the date of the restructuring with an interest under semiannual installments of JD 250,000
each and at annual interest rate of 9.75%. The maturity of the installments due on April 2 and
October 2 for the year 2020 have been postponed to the end of the loan period.

c. On August 12, 2017, First Jordan Investment Company obtained a declining loan from Al-Eithad
Bank amounted to JD 600,000, at an annual interest rate of 9.75%. Installments including
interest to be paid on 24 monthly installment of JD 27,136 per installment. First installment was
due on December 23, 2017, and the last to be due on November 30, 2019. A total of 1,250,000
shares of Jordan Commercial Bank with a fair value of JD 1,062,500 as of September 30, 2019
were mortgaged against this loan. During the year 2019, there has been an increase of 1D
728,000 to the declining loan, and to be repay the outstanding balance with interest in monthly
installments of JD 25,500 each, starting May 31, 2019 and the last to be due on April 30, 2023
at an interest rate of 10.25% annually. A first-class mortgage of land in Al- Tunaib, owned by
First Fuheis Investment Company (subsidiary), with an estimated fair value of JD 5,030,781
during the year 2018 against this increase. The maturity of the installments due on April 30, May
31 and June 30 for the year 2020 have been postponed until the end of the loan period.

d. On September 22, 2019 First Jordan Investment Company obtained a declining loan from
Egyptian Arab Land Bank amounted to JD 250,000 with an interest rate (1.5% + PLR) which is
equivalent to 11% with zero commission, and to be paid on quarterly basis. The first installment
is due on October 30, 2019. All outstanding guarantees from previous loans are unchanged
against this loan. The maturity of the installments due on June 30 and September 30, for the
year 2020 have been postponed until the end of the loan period.
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12. Other credit balances
This item consists of the following:

September 30, December 31,

2020 (Reviewed) 2019 (Audited)

D D

Property and national contribution tax due and unpaid 861,152 734,146
Deposits for others 245 188,000
Chairman remuneration 188,000 86,880
Lawsuit provision 81,730 75,000
Accrued expense and payable 55,000 7,931
Others 11,826 5,059

8,703 1,097,016

13. Accumulated losses

In addition to the accumulated (losses), an amount of JD 332,460 is restricted from use
as of September 30, 2020 (JD 332,019 as of December 31, 2019) against deferred tax
assets, including capitalization or distribution, except for any amounts actually realized
therefrom.

An amount equivalent to the negative fair value reserve of JD 13,011,835 is restricted from
use as of September 30, 2020, including capitalization, distribution, amortization of losses,
or any other use, except for any amounts actually realized therefrom through sale
transactions.

-17 -



14. Related Parties Balances and Transactions
The balances and transactions with related parties were as follows:

a. Condensed Consolidated Interim Statement of Financial Position Items:
Due from related parties: September 30,

Relationship 2020 December 31,
Nature (Reviewed) 2019(Audited)

D D

Unconsolidated

Al-Baha for Investments Company * subsidiary 10,663,246 10,654,575
First Ramtha for Investment Company Associate 617,305 617,305
Citadel First for Financial Investments Company Associate 3,937,066 3,937,066
15,217,617 15,208,946
Expected credit loss provision ** (4,237,066) (4,237,066)
10,980,551 10,971,880

* The Company’s ability to recover its receivables due from al-Baha for Investments
Company is related to the final outcome of the lawsuit raised by Al-Baha Investments

Company as disclosed in Note (17/C).

** The movement on provision for expected credit losses were as follows:
September 30,

December 31,

2020 (reviewed)

2019 (Audited)

D D
Balance - beginning of the year 4,237,066 3,937,066
Expected credit losses expense during the year - 300,000
Balance - End of the Year 4,237,066 4,237,066

Due to related parties: September 30,

December 31,

Relationship Nature 2020(Reviewed) 2019 (Audited)
D D
Board of directors payables Shareholders 25,460 12,658
25,460 12,658
Bank loans: Relationship September 30, 2020 December 31,
Nature (Reviewed) 2019(Audited)
D D
Shareholders
and Board of
Jordan Commercial Bank — Note (11) Director Member 4,366,228 4,167,868
4,366,228 4,167,868
Investments (financial assets at fair Relationship September 30, December 31,
value): Nature 2020(Reviewed) 2019 (Audited)
D JD
Shareholders
Jordan Commercial Bank and Board of
Director Member 10,902,473 11,646,078
10,902,473 11,646,078

b. Condensed Consolidated Interim Statement of Profit or Loss and Other Comprehensive Income

Items:

For the nine Months
Ended September 30,

2020 2019
(Reviewed) (Reviewed)
D D
Finance expenses - Jordan Commercial Bank 282,990 252,823
Executive management salaries and bonuses 112,399 123,102
395,389 374,055
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15. (Losses) / gain of Financial Assets at Fair Value through Profit or Loss - Net
This item consists of the following:

For the nine Months Ended September 30,
2020 (Reviewed) 2019 (Reviewed)

JD JD
Realized gains 4,762 768
Unrealized (Losses) (1,803,964) (1,185,995)
Dividends 95,595 900
(1,703,607) (1,184,327)

16. (Loss) per Share for the Period

(Loss) per share is calculated by dividing the (loss) for the period over the weighted average
number of shares during the period as follows:

For the Three Months Ended For the Nine Months Ended
September 30, September 30,
2020 2019 2019
(Reviewed) (Reviewed) 2020 (Reviewed) (Reviewed)
D D
(Loss) for the period (480,915) (810,590) (2,805,434) (2,290,280)
Share Share Share Share
Weighted average number of shares 75,000,000 75,000,000 75,000,000 75,000,000
JD / Share JD / Share JD / Share JD / Share
(Loss) per Share (Basic and Diluted) (0.006) (0.011) (0.037) (0.031)

17. Contingent Liabilities
a. There are cases against the Company and its subsidiaries other than those mentioned in the below
paragraphs, resulted from its ordinary operations for which the related compensations and claims
amounted to JD 561,634 as of September 30, 2020 (JD 566,234 as of December 31, 2019). In the
management opinion, the Company’s position is good.

b. The Company and others appear as defendants (companies and individuals) in a lawsuit raised by
the Public Right prosecutor and United Group Holdings Company demanding a personal claim with
an amount of JD 72 Million. Noting that First Jordan Investment Company owns 340,000 shares of
United Group Holding as of September 30, 2020. According to the legal counsel opinion and the
Company’s management, the Company’s position in the legal case is good, since the Company
submitted the court with defense evidence which proves that the Company did not seize any funds
belonging to United Group Holding, and that the Company was not involved in any decisions issued
by United Group Holding Board of Directors.

c. Al-Baha for Investments Company (non-consolidated subsidiary) filed a lawsuit on March 15, 2014
in Dubai against Gulf General Investment Company (GGICO) and Mr. Mohammed Abdullah Juma
Al-Seri, to demand for the cancellation of the partnership agreement signed between Al-Baha
Investment Company, Gulf General Investment Company and others to obligate them to pay an
amount of AED 84,110,000 (equivalent to JD 16,234,000 as of September 30, 2020), as well as a
compensation for the Company amounting to AED 100 Million (equivalent to JD 19,305,650 as of
December 31, 2019) in addition to 12% interest from the date of the claim until full settlement, in
addition to fees, expenses and attorney fees.

On February 27, 2020, Dubai Court of Cassation issued its decision assigning a company in the
United Arab Emirates to inspect the land and buildings erected on it and estimate their market
price. Furthermore, a session is to be held on September 7, 2020, whereby the expert would submit
his report, according to which the liquidator should complete his work. After the date of the
consolidated condensed interim financial statements, the company's lawyer filed his case on
October 22, 2020, and the court decided to postpone the hearing on November 19, 2020. In the
opinion of the Company’s legal adviser and management, the legal situation of Al-Baha Investments

Company is very good, and the collection of the claim amount is subject to the sale of the project
and the collection of the sale amount.

d. As of the condensed consolidated interim financial information date, the Company has contingent

liabilities representing bank guarantees of JD 155,550 with a cash deposit of JD 15,500 as of
September 30, 2020 and December 31, 2019.
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18. Covid-19 effect

19.

The existence of Novel Coronavirus (COVID-19) was confirmed in January 2020. After that
date, the virus has spread to many other countries around the world. Meanwhile, this event
was declared by the World Health Organization as a global pandemic, which would affect the
world economy in so many ways during the year 2020.

Management has taken into consideration these unique circumstances, and has studied the
Group’s risk exposures. In addition, Management has evaluated the expected effects on the
Group’s business and operations in order to review and assess the potential risks arising from
this event, and they have concluded that there is no effect on the group until this stage.
Meanwhile, the Group’s management will continue to monitor this event and update its effect
on the Group as a going concern, including the fair value of financial assets through the
statement of profit or loss and through the statement of other comprehensive income and
provision for expected credit loss against financial assets. In this respect, the Group’s
management will evaluate its subsidiaries / associates and real estate investments.
Furthermore, other relevant matters will be considered in the determination of the Group’s
estimates during the year 2020.

Approval of Interim Consolidated Condensed Financial Information

These interim consolidated condensed financial information were approved by the Board
of Directors and authorised for issue on October 27, 2020.
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Fair Value Hierarchy

The fair value of financial assets and financial liabilities of the Company specified at fair value on an ongoing basis:

Some financial assets and liabilities of the Company are measured at fair value at the end of each fiscal period. The following table shows information about how the
fair value of these financial assets and liabilities is determined (valuation methods and inputs used).

Fair Value as of

Important Relation between Fair

September 30, December 31, Valuation Method and Inputs Intangible Value and Significant
Financial Assets / Financial Liabilities 2020(reviewed) 2019(audited) Fair Value Level Used Inputs Intangible Inputs
D D
Financial assets at fair value
Local companies traded shares 10,901,236 11,930,041 Level I Prices issued in market values N/A N/A
Local companies non- traded shares 1 1 Level II Last trading price N/A N/A
Foreign investment funds 2,587,377 4,401,697 Level II Fund Manager valuation price N/A N/A
Total 13,488,614 16,331,739
Financial liabilities at fair value
Loans 7,634,882 7,639,686 Level I Prices issued in market N/A N/A
Brokers payables — margin financing 526,650 526,515 Level I Prices issued in market N/A N/A
Total 8,161,532 8,166,201

There was no transfers between the first level and second level during the nine months ended September 30, 2020 and the year ended December 31, 2019.

The fair value of assets of the Company (non-specific fair value on an ongoing basis):

We believe that the carrying value of assets in the condensed consolidated financial information of the Company approximates their fair value, as the Company's
management believes that the carrying value of the items listed below approximated their fair value, due to either their short-term maturity or repricing of interest
rates during the year.

September 30, 2020 December 31, 2019
Book Value Fair Value Book Value Fair Value Fair Value Level
Assets with an Unspecified Fair Value : D D D D
Property investments 36,896,107 43,475,680 37,296,609 43,475,680 Level 11
Total Financial Assets with an Unspecified Fair Value 36,896,107 43,475,680 37,296,609 43,475,680

For the above-mentioned items, the level II financial liabilities and financial assets have been determined at fair value according to the agreed-upon pricing model,
which reflects the credit risk of the parties dealt with.
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