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Attached the Quarterly Report of ( Rumm Financial
Brokerage PLC) as of 30/09/2020 in Arabic and
English .
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Kindly accept our Highly appreciation and respect

Rumm Financial Brokerage

General Manager

Ayham Al- Khasawneh
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=l ﬂ" Scientific Office For Audiling, Accounling & Consulting
Lo Cerified Accountanls (1903930 o gailowe
Amman: 27/10/2020 No @ 441/2020/60004
Messrs: Rum Financial Brokerage

“Public Shareholding Company”

Amman — The Hashemite Kingdom of Jordan

Introduction

We have reviewed the accompanying interim financial statements for Rum Financial
Brokerage " Public shareholding limited Co ", comprising the interim statement of
financial position as at 30 September 2020 and the related interim statement of
comprehensive income, interim statement of changes in sharcholders and interim
statement of cash flows for the nine months’ period then ended.

Management is responsible of the preparation and presentation of this interim
financial statements in accordance with international financial reporting standard
( TAS 34) interim financial reporting. Our responsibility is to express a conclusion on

this inlerim financial staterment based on our review.

Scope of review

We conducted our review in accordance with the international standard on review
engagements (2410) “review of interim financial information performed by the
independent auditor of the entity.” a review of interim financial information consists
of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with intemational
standards on auditing and consequently does not cnable us to obtain assurance that
we would become aware of all significant matters that migﬁt be identified in an audit.

Accordingly, we do not express an audit opinion.

Tel.: +962 6 4632657

Fax: +962 6 4643169 Aomember of
PO Box: 910269 (3/18) VT Ivnri P,
Amman 11191 Jardan I gl IVASE TN a

E-mail; infof@soaac.com
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Emphasis clause on the effect of COVID-19¢pidemic COVID-19)

- A reference to note No. (13) in the financial statements (after the outbreak of the
COVID-19 virus) The outbreak of the COVID-19 around the world has had a severe
impact on the global economy, and it is expected that it will have a significant impact
on the local economy as well due to the various measures taken to contain the spread
of the virus, including travel bans, quarantine and social distance, and the closure of
non-essential services and social services, and this has caused major hindrance to
businesses arpund the world resulling in an cconomic slowdown. These conditions
may compel the company to suspend or limit operations for long periods of time or
unlimited time.
- The management has determined that these events are one of the subsequent events
that are not required to amend the financial statements. Accordingly, the financial
statements for the year ended December 31, 2019 were not modified to reflect the
effect of the virus outbreak.
- Also, the impact of these conditions cannot be estimated reliably on the financial
position and results of the company for future periods, and accordingly the
management of the company decided to present financial statements according to the
continuity principle.
Conclusion
Based on our review and except the effect of what mentioned in basis of qualified
opinion paragraph, nothing has come to our attention that causes us to believe that the
accompanying interim financial statements are not prepared, in all matenial respects,
in accordance with international financial reporting standard ( TAS 34 ) intenm
financial reporting
Other Information
- The Company's financial year ends on December 31 of each year and the
accompanying interim financial statements are prepared for management

purposes and the requirements of the Securities Commission

The Scientific Office for Auditing, . Seientific Ofiice
Acconnting and Consulting m gl = ;-:-”:.Ji'.in;._!: Accounting
) & Consulting

Jamal Mohammegad Falah Public Accountaris

Amman - Jorda

Tol.; +962 6 4632657 (4/18)

Fax: +962 6 4648169 A member of

PO Box: 910269 S ~Nvart el {
Amman 11197 Jordan mgl ; b 2

E-mail: info@@soaac.com



Rum Financial Brokerage

" Public Sharcholding Company "

Amman- The Hashemite Kingdom of Jordan

The interim financial position as at 30 st September 2020

Assets

Current Asscis

Cash on hand and at banks

Brokerage clicnts / Accounts receivable
Securities Depository Center scitclments
Other current assets

Total Current Assets

Non-current Assets

Financial assets at the fair value through comprehensive income

Guarantees insurance

Contributions 1o Settlement Guarantee Fund

Intangible assefs

Property and equipment- net

Total Non-current Assets

Total Assets

Liahilitics and Shareholders' Fouity

Current Liabilities

Brokerage client / accounts payable
Related parties accounts

Securities Depository Center settelments
Other credit liabilities

Total Current Liabilitics
Shareholders' Equity

Authorized capital
Paid capital
Complosry reserve
Yoluntary reserve
Fair value reserve
Retained losses

Net Shareholders' Equity

Total Liabilities and Shareholders' Equity

Note

LFy

10

11

30-Sep-2020  31-Dee-2019
JD JD
143,791 155,167
2,198,041 2,314,063
14,337 -
43,612 33,682
2,399,781 2,502,912
962,281 1,032,019
122,000 122,000
25,000 26,425
31,265 31,499
12,253 11,731
1,152,801 1,223,674
3,552,582 3,726,586
97,840 49,104
4,144 4,554
34,786
82,563 91,920
184,547 180,364
4,500,000 4,500,000
4,000,000 4,000,000
147,415 147,415
110,056 110,056
(346,039) (256.167)
(543,397) (455,082)
3,368,035 3,546,222
3,552,582 3,726,586

The accompanying notes constitute an integral part of this statement

mgi

Scientific Office
for Audiling, Accounting
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Rum TFinancial Brokerage
" Public Shareholding Company "

Amman- The Hashemite Kingdom of Jordan

The Interim statement of comprehensive income for the period ended at 30 st September 2020

Nine-months ended at 30 September  Three-months ended at 30 September

5 2020 2019 2020 2019
MNote Sy e i e

Revenues — JD Jn JI J0
Brokerage commission revenues 52,048 140,959 15,885 55,682
Other revnues 208 a07 149 4
Dividends received 3 FT.712 -
Total Revnues 52,257 219,573 16,084 £9,68€
Expenscs
Employees bencfits (78,566) (113.217) (23,102) (23,402
Administrative and general expenses 12 (59,251) (B9,416) (31,488} (20,214
Depreciation and amortization {2,755) (3.112) (S48) (1,038
Total Expenses (140,572) (185,745) {85,537) (44,655
Profit ( Losses ) of the Period (88,315) 33,833 {39,453) 15,031
Comprehensive Tncome Items
Relaized gain ( loss) of sales of financial
assets at fair value through comprhensive - (39.865) - (39,865
mcomes
Change in fair value (59,872) 30,940 28422 (24,974
comperenensive income {178,187) 24,908 (11,031) (49,808

JD / Fils JBD / Fils J1 / Fils JD [ Fil:
Basic and Diluted Eamings Per Share (0.045) 0.006 (0.003) (0,012
Weighted average number of shares 4,000,000 4,000,000 4,000,000 4,000,000

The accompanying notes constitate an integral part of this statement
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Rum Financial Brokerage

" Public Sharchelding Company "

Amman- The Hashemite Kingdom of Jordan

The Interim statement of cash flows for the period ended at 30 st September 2020

Cash Flows from Operating Activities

Losses of the period
Depreciation exp.
(perational Losses

Changes in the Working Capital ltems

Contributions to Setilement Guarantee Fund
Brokerage clients / accounts receivable
Other current assets

Securities Depository Center settclments
Brokerage clients / accounts payable

Other current liabihties

Net Cash from Operating Activities

Cash Flows from Tnvesting Activitics

Financial assets at fair value through other comprehensive income

Property and equipment

Net Cash Flows from Investing Activities
Change in the Cash

Cash at 1st january 2020

Cash at 30 September 2020

30-Scp-2020  30-Scp-2019
JD JD
(88,315) (6,032)
2,755 3,112
(85,560) (2,920)
1,425 1,419
116,022 (346,662)
(9.930) 23,435
(49,123) (16,825)
48,326 30,660
(9.357) 365
11,803 (310,528)
(20,134) 366,251
(3.045) (487)
(23,179) 365,764
(11,376) 55,236
155,167 92,339
143,791 147,575

The accompanying notes constitute an integral part of this statement
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Rum Financial Brokerage
"Public Shareholding Company"
Amman- The Hashemite Kingdom of Jordan
Accounting Policics

Basic of Preparing the Interim Financial Statements:

. The accompanying interim financial statements for the nine-months ended
30 September 2020 were prepared in accordance with the International
Accounting Standard 34 (Inlerim Financial Reports).

. The interim [inancial statements were prepared according to the Historical
Cost Principle except for the financial assets available for sale which are
reflected at the fair value.

- The financial statements are presented in Jordanian Dinar, the functional
currency of the Company.

- The accounting policies for the current period are similar with the accounting
policies of the previous period.

- The results of this interim do not nccessarily represent the expected result for
the whole financial vear.

Significant Accounting Policies

= Use of Estimates:

Preparing financial statements and applying accounting policies require the
Management of the Company to make some estimates and suppositions that
may affect the financial statements and the accompanying notes. Such estimatcs
are based on assumptions of diffcrent accuracy and certainty. Therefore, actual
results in the future may differ from the Management's cstimates due to the
variations of conditions and circumstances of these assumptions.

Below are the most important cstimates applied in the preparation of the
financial statements:

- Management perjodically reevaluates the uscful life of tangible assets for the
purpose of calculating the annual depreciation based on the general condition
of those assets and estimated useful life in the [wore. The impaimment loss (if
any) is taken in the income statement,

- Management periodically reviews financial assets that are presented at cost to
cstimate any impairment in value and are stated in the consolidated statement
of income

- The Management of the Company cstimates the valuc of the provision for bad
debts taking into consideration the possibility of colleting such liabilities.

- Cash on Hand and af Banks

Are represented by cash on hand and at banks and they do not involve risks
of change in their value.

Scientific Office

! I ﬂgl for Auditing, Accounting
-~ & Consuliing
Publio Agcountants
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Rum Finaneial Brokerage
"Public Shareholding Company"
Amman- The Hashemite Kingdom of Jordan
Accounting Policics

Accounts Receivable
Accounts receivable is reflected at cost after deducting the provision for bad
debits. debts are written off when there is subjective evidence on the possibility
of not collecting liabilities. The collected amounts of wnitten-off debts are
added to the revenues.

Financial Assets at Amortized Cost

Financial instruments such as bills receivable, accounts receivable, duc fo
banks, loans, accounts payable and accrued expenses are demonstrated at
amortized cost by using the actual revenue mecthod after deducting any
impairment loss.

Financial Assets at Fair Value Through the Comprehensive Income
Statement

Change diflerences arc recorded in the fair value of the financial asscts defined
at fair value from the other comprehensive income. The limited value of
financial asscts in the other comprehensive income statement that have market
prices in active financial markets are demonstrated at fair value afier deducting
the impairment accumulated losses in their fair value.

The limited value of financial assets in the other comprehensive income
statement that do not have market prices and which their fair value could not be
reliably defined, are demonstrated at cost and any impairment in their value 1s
recorded in the other comprehensive income statement.

The profits and losses resulting from the differences of forcign currencies
cxchange 1o interest-bearing debentures are recorded at fair value through the
other comprehensive income statement. While, the differences of foreign
currencies exchange for equity instraments are recorded in the accumulated
change at fair value within the equity rights.

Property, Equipment, and Accumulated Depreciation

Property and equipment are demonstraled at cost after deducting the
accumulated depreciation. They are depreciated when they arc ready for use on
the basis of the straight-line method over their cxpected useful life by using the
{ollowing annual rates:

Furnishings, furniture, and decorations 20%
Office supplies and computers 15%

When the recoverable amount of any property or equipment is less than their
book value, their value shall be diluted and the remaining book value over the
useful life is depreciated after the recvaluation of the reassessed year.

Scientific Office
for Auditing, Accounting
& Consulting
Public Accountants
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Rum Financial Brokerage
"Public Shareholding Company"
Amman- The Hashemite Kingdom of Jordan
Accounting Policies

Accounts Payable and Accruals
Accounts payahle and accruals are recognized after taking an advantage of the
provided services for the Company, whether they were claimed by the supplier
or not.

Setoff

financial assets and financial liabilities arc set-off and the net amount 18
reflected in the financial statcments upon the availability of legally binding
rights, and when they are settled on the setoff basis or when assets realization
and liabilities settlements take place at the same time.

Provisions

Provisions are recorded when there are legal or cxpected obligations of the
company as a result of previous events where cash amounts are likely to be paid
to fulfill such obligations. On the date of the financial position, the allocated
provisions are reviewed and adjusted based on the latest information available
to the Management.

Recognition of Revenues

Revenues are realized upon buying or sclling shares to the clients of the
company and issuing invoice for them.

Interests revenues are realized on a time base to reflect the actual revenue on
assets,

The distribution of the investment profits is recognized upon being approved by
the General Asscmblies of the investment companies.

Other revenues are realized according to the accrual basis.

Date of Financial Assets Hecognition
The purchase and sale of financial assets are recognized on the trade date (the

date on which the Company commits to sell or purchase the financial asset.)

Tmpairment in the Financial Assels

The Company reviews the value of the financial assets stated in the records of
the company at the date of the financial statements to detcrmine if there arc
indications of impairment in their value. In case of such indications, the
recoverable fair value of the asscts is estimated to define the impairment loss.
In case the recoverable value is less than the net book value stated in the
records of the Company, the impairment value will be stated in the
comprehensive income statement.

Income Tax

The Company is subjected to the Income Tax Iaw, as amended, and the

instructed by the Income Tax Department in the Hashemite Kingdom of Jordan.

The book takes place in accordance with the accrnal basis where the provision

for income tax is calculated according to the adjusted profit bagis. _— -
Scienftific Ofiice
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Rum Financial Brokerage
"Pyuhlic Sharcholding Company"

Amman- The Hashemite Kingdom of Jordan
Notes ta the interim financial statements for the period Scptember 2020

1- (General:

- Rum Financial Brokerage, previously known as: (Al-Salwah Financial Investment
Co.) was incorporated on 05/09/2005 as a company with limited liability, and was
registersd in the Registry of Companies with Limited Liability under No. (1069%)
with a capital in the amount of (2.469.232) JD / Share , On 24/07/2008, an approval
on the conversion of the company into a public sharcholding company was made and
it was registered under No. (457) in the Registry of Public Sharcholding Companies
on 17/08/2008, with an authorized capital become (4.5) Million JI} / Share , and the
paid capital (4) Million JD / Share.

- On 28/07/2020, the General Assembly of the company approve the merger of Rum
Financial Brokerage Company " Public Sharcholding Company " (the merging
company) with Jordanian Mutual Funds Management Company " Fublic
Shareholding Company ". And to proceed with the procedures according fo the law,
The date of the final merger is as on 30/09/2020, and the company's chairman of
board of directors or his deputy was authorized to sign the merger contract . The
merzer between the 1wo companies has not been implemented until the date of these
interim financial statements.

- The General Assembly also decided, in its meeting held on 28/07/2020, approve
amortize "257.471" JD) from the balance of the retained losses as on December 31,
2019 from the voluntary reserve account of "110,056" JD and from the compulsory
reserve account of " 147,415" JD .The company is still in the stage of depositing the
minutes with the government agencies, and the amortization of losses has not been
implemented in the company's books until the date of preparing these interim
financial statements.

The accompanying financial statements were approved by the Board of Directors on
27/10/2020 .

Objectives of the Company;

Financial brokerage, [mancial consultancy, acquisition of movable and immovable
properties, mediation for commission, borrowing, investment in properties that it deems to

realize the objectives of the company, registration of trademarks, and striking deals to
Scientific Office
for Auditing. Accounting
" & Consulting
Public Accountants

achieve the objects of the company.
(12/18)




Rum Financial Brokerage
" Public Shareholding Company
Amman- The Hashemite Kingdom of Jordan
Notes to the interim financial statements for the period September 2020

m

2- Cash on hand and at banks :

30-Sep-2020 31-Dec-2019

Deseription D D

Cash on hand 10,652 620
Cash at Bank/ client notes 124,437 126,923
Cash at bank B 702 27,624
Tatal 143,781 155,167

3- Brokerages Client / Accounts Receivable :

30-Sep-2020 31-Dec-2019

Deseription D )

Brokerages client / Accounts Receivable 3,163,640 3,279,662
Less provision for impairment of accounts recivables (965 559) (965,599)
Total 2,198,041 2,314,063

The movement on the provision for impariment of account recievables during the period is as follows :

30-Sep-2020 31-Dec-2019

Description D m
Balance at the beginning of the year 965,599 645,698
Additions - 319,901
Total 965,599 965,599

4- Other Current Assels :

30-Sep-2020 31-Dec-2019

Description D 1D
Employees advance * 24,324 25,379
Pre-paid exp. 14,160 3,550
Tnsurance with others - 2,200
Other receivables 1,720 1,720
Employees' accounts 2575 -
Income tax 833 833
Total 43,612 33,682

* This item pninis out a mistake that was done by an employee, and he has begin paying the due amounts and

1 Scientific Gfiice
Gt 5 i ! g l for Auditing, Accounting
— & Consuliing

P Public Accountants

signed a bill ,
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Rum Financial Brokerage

"Public Sharcholding Company"

Amman- The Hashemite Kingdom of Jordan
Notes to the interim financial statements for the period Sepltember 2020

5. Financial Assels at Fair Value through Other Comprehensive Income :

Deseriplion % 30-Scp-2020 % s
2020 D 2019 JD
Arah Union International Insurance Company 10,000 16,500 10,000 13,000
Century investment group Co. 225187 549 456 225187 588,887
Rim investment group Co. 800,737 396,325 857,187 420,022
Total 962,281 1,032,019

6- Contribution to settlement guarantee fund :

This balance represents the value of cash contribution incurred upon the company in accordance with the

requirements of the Securities Depository Center in favor of Settlement Guarantee Fund.

{1418
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Rum Financial Brokerage

"Public Shareholding Company"'

Amman- The Iashemite Kingdom of Jordan

Notes to the interim financial statements for the period September 2020

7- Intaneible Assets

o
1

i

Cost

Balance at December 31, 2012
Additions

Balance as at September 30, 2020
Amortization

Balance at December 31, 2019
Amortization

Balance as at September 30, 2020
Book value as at September 30, 2020
Book value as at December 31, 2019

Net value of Property and equipment @

Cost

Balance as at December 31, 2019
Additions

Balance as at September 30, 2020
Acumelated depriciation

Balance at December 31, 2019
Additions

Balance as at September 30, 2020

Book value as at September 30, 2020
Book valuc as at December 31, 2019

RBelated Parties Accounts @

Descriplion

Financial brokerage / board's members
Employee Accounts
Total

SGf:fWﬂl"E Compuier Total
License Software =
2,293 50,764 53.057
2,293 50,764 53,057
2293 19,265 21,558
- 234 234
2,293 19,499 21,792
- 31,265 31,265
- 31,499 31,499
Furniture & _M ;
= equipment and Total
decorations
computers
JD Jb JD
5 046 78,059 143 105
- 3,045 3,045
65,046 81,104 146,150
64 696 66,678 131,374
158 2,363 2,521
64,854 69.34_1_ 133,895
182 12,063 12,255
350 11,381 11,731
30-Sep-2020 31-Dee-2019
JD JD
3,276 4.480
868 74
4,144 4 554

{15/18)
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Rum Financial Brokerage
"Public Sharcholding Company”
Amman- The Hashemite Kingdom of Jordan
Notes to the interim financial statements for the period September 2020

10- Other Current Liabilitics :

3D-Sep-2020 31-Dec-2019

Descriplion D D
Other accounts payable 55,720 36960
Employees' accounts 18,412 43,691
Accrued exp. 1,745 1745
Provision of Jordanian universitics fees 1,572 1572
The support of scientific research provision 1.572 1 572
Vocational Education and Training Support Fund provision 847 847
Income tax provision 328 4 650
(ther deposils 2,367 583
Total 82:563 91 ’g 2u=.
11- Shareholders' Equity
- Capital

The authorized capital is (4.5 million JD / Sharc),and the paid capital (4 million JD /
Share) each sharc par value is one JD / per share.

- Compulsory Reserve
The accumulate amounts in this account represent the transferred annual profits
before tax within 10% during this vear and the previous years and they arc in-
distributable to Shareholders.

- Voluntary Reserve:-
- The accurulate amounis in this account represent the transferred of the annual
profits before tax which doesn’t exceed 20% during the year and distributable to
Shareholders.

- Retained losses Amortization

The General Assembly also decided, in its meeting held on 28/07/2020, approve
amortize "257,471" 1D from the balance of the retained losses as on December 31,
2019 from the voluntary reserve account of "110,056" JD and from the compulsory
reserve account of " 147,415" ID .The company is still in the stage of depositing the
minutes with the government agencics, and the amortization of losses has not been
implemented in the company's books until the date of preparing these interim
financial statements.
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Rum Financial Brokerage
' Public Shareholding Company "
Amman- The Hashemite Kingdom of Jordan
Notes to the interim financial statements for the period September 2020

12- Administrative and General Fxpenses :

Description 30-Sep-2020 30-Sep-2019
D 1D
Rent exp. 7.125 7,125
I'ees and subscriptions 18,219 20,083
Post, phone and intemet 3,155 5477
Professional fees 11,345 6,345
Health insurance 5676 7,922
Water and electricity 2,740 2,550
Miscellaneous 2,533 2472
Stationery, publications, and computer supplies 1,684 2,201
Advertisement expenses 2,596 2,956
Interest and commissions 1,164 1.273
Hospitality and cleaning 1.918 1,499
Legal fees 127 100
Transportation 969 1,322
Securities Commission fines - 1,000
General maintenance - 681
Board of directors rewards - 6,400
Total 59,251 69,416
(17/18)

Mo 3/ Seientigic gz,

= for A
e Andign, =
. !m._u‘ﬂ,-_mu:m c
— Publ Consultin,
fe s LT T



Rum Financial Brokerage
"Public Shareholding Company"
Amman- The Hashemite Kinedom of Jordan
NMotes to the interim financial statements for the period September 2020

13- Impact of the Coronavirus Virus Qutbreak (COVID 1%)

The outbreak of the COVID-19 worldwide has severely affeeted the global economy, and
is expected to have a major impact on the local cconomy as well due to the various
measures taken to contain the spread of the virus, including travel bans, quarantine and
social distance, and the closure of non-essential and social services and may cause major
disturbances to businesses around the world resulting in an economic slowdown. These
conditions may force the company to suspend or limit operations for long or indefimite
periods of time.

- The management has determined that these events are one of the subsequent events thal
arc not required to amend the financial statements. Accordingly, the financial statements
for the year ended December 31, 2019 have not been modified to reflect the effect of the
virus outbreak.

- Likewise, it is not possible to ¢stimate the impact of these conditions reliably on the
financial position and results of the company for future periods, and accordingly the
management of the company decided to present financial according to the continuity
principle.

- The government and the central bank have responded to face the impact of this
pandemic to reduce the cconomic effects and financial burdens of closing the sectors
(government and private) and prohibiting the movement of individuals, according to a sct
of decisions, including:

The application of old age insurance incurred by the company and its employees in the
Social Security Corporation (lemporary suspension of old age pension for the months of
March, April and May of 2020) and the installments of the amounts due on the
establishments according to their desire and for a maximum period of 31/12/2023
without interest.

Establishing a fund to support the national cffort (Hemat Watan Fund) to fight the
COVID-19epidemic and confront its economic effects.

- Contributing and bearing part of the unemployment fees for the establishments affected
by the procedures of closure and quarantine through the Social Securily Corporation.

- To postpone the credit facilities due to banks granted to clients of the economic sectors
that are affected by the spread of the COVID-19 from companies and individuals.

- The central bank allowed banks to restructure loans for individuals and companies,
especially medium and small ones, which were affected by the consequences of this
virus, in addition lo pumping additional liquidity to the national economy with the value
of 550 million J1). Through reducing the obligatory cash reserve, reducing financing
costs and increasing the deadlines for existing and future facilities for cconomic sectors,
including medium and small projects through the central bank’s program for financing
and supporting economic sectors. In addition to supporting the procedurcs of the
Jordanian loan puarantee company by reducing the company's program commissions and
raising the insurance coverage rate for the local sales guarantee program.

Accordingly, the impact of these conditions cannot be estimated reliably on the financial
position and results of the company for future periods.

14- Comparative Figures

Certain comparative figures for the previous year have been modified to match the
figures for the current year without affecting the financial position and the business

results of the company. ﬂ Q I Scientifie Ofiizc
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