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Report on Review of the Condensed Interim Financial Statements

To The Board of Directors
Jerusalem Insurance Company
Public Shareholding Company
Amman - Jordan

Introduction
We have reviewed the accompanying condensed interim financial statements of Jerusalem Insurance Company

PLC, comprising the interim statement of financial position as at 30 September 2020 and the related interim
statement of profit or loss, interim statement of comprehensive income, interim statement of changes in equity
and interim statement of cash flows for the nine months period then ended. Management is responsible for the
preparation and presentation of this condensed interim financial statements information in accordance with
International Accounting Standard number (IAS 34) Interim Financial Reporting. Our responsibility is to express a
conclusion on this interim financial statement based on our review.

Scope of Review
We conducted our review in accordance with the International Standard on Review Engagements number (2410)

“Review of Interim Financial Information Performed by the Independent Auditor of the Entity.” A review of
condensed interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with International Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the accompanying

condensed interim financial statements as at 30 September 2020 are not prepared, in all material respects, in
accordance with International Accounting Standard number (IAS 34) Interim Financial Reporting.

tab Professionals
Ibrahim Hammoudeh
License No. (606)

21 October 2020
Amman - Jordan
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Jerusalem Insurance Company
Public Shareholding Company
Interim statement of financial position as at 30 September 2020

(In Jordanian Dinar)

30 September 31 December
2020 2019
(Unaudited) (Audited)
Assets
Bank deposits 16,654,033 19,950,915
Financial assets measured at fair value through profit or loss 2,282,246 1,444,270
Financial assets measured at amortized cost 4,922,385 3,446,884
Investment properties 952,563 952,962
Loans for life insurance policies holders and others 14,135 48,204
Total Investments 24,825,362 25,843,235
Cash on hand and at banks 827,122 510,668
Checks under collection 888,704 1,250,306
Accounts receivable - net 7,906,380 4,596,799
Reinsurers receivables - net 729,645 939,928
Deferred tax assets 1,147,084 1,208,797
Property and equipment - net 740,071 768,578
Intangible assets - net 118,961 194,769
Other assets 608,269 685,979
Total Assets 37,791,598 35,999,059
Liabilities and Equity
Liabilities
Unearned premium reserve - net 8,198,502 8,211,476
Outstanding claims reserve - net 9,945,873 9,071,559
Actuarial reserve - net 350,000 350,000
Total Technical Reserves 18,494,375 17,633,035
Accounts payable 1,638,317 1,317,719
Accrued expenses 30,250 24,151
Reinsurers payables 3,076,834 2,035,152
Other provisions 198,692 329,933
Income and National Contribution tax provision 117,614 307,780
Other liabilities 171,382 264,098
Total Liabilities 23,727,464 21,911,868
Equity
Paid-in capital 8,000,000 8,000,000
Statutory reserve 2,089,651 2,089,651
Voluntary reserve 1,668,538 1,668,538
Retained earnings 2,305,945 2,329,002
Total Equity 14,064,134 14,087,191
Total Liabilities and Equity 37,791,598 35,999,059

“The accompanying notes from (1) to (7) are an integral part of these condensed interim financial statements and read with review report”
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Jerusalem Insurance Company
Public Shareholding Company

Interim statement of profit or loss for the nine months ended at 30 September 2020 (Unaudited)

(In Jordanian Dinar)

Revenues

Gross written premiums

Less: reinsurers’ share

Net written premiums

Net change in unearned premiums reserve
Net earned premiums

Commissions revenues

Insurance policies issuance fees

Interest income

Net (loss) gain from financial assets and investments
Investment revenues related to underwriting
Other revenues related to underwriting
Other revenues

Total Revenues

Claims, losses and expenses

Paid claims

Less : recoveries

Less : reinsurers’ share

Net paid claims

Net change in claims reserves
Policies acquisition costs

Excess of loss premiums

Allocated employees” expenses
Allocated administrative expenses
Other expenses related to underwriting
Net Claims

Unallocated employees expenses

Depreciation and amortization

Unallocated administrative expenses

Provision for expected credit losses - receivables

Provision for expected credit losses - reinsurers receivables

Unneeded provision for expected credit losses - bank deposits

Unneeded provision for expected credit losses - financial assets measured at amortized cost
Unneeded provision for expected credit losses - loans for life insurance policies holders
Unneeded provision for expected credit losses - checks under collection

Other expenses

Total Expenses

Profit for the period before income tax and national contribution tax
Income tax and national contribution tax for the period
Profit for the period

Basic and diluted earnings per share

For the three months ended

For the nine months ended

30 September 30 September 30 September 30 September
2020 2019 2020 2019
7,466,543 6,512,279 16,957,488 16,695,432
2,715,593 926,779 4,680,692 2,865,873
4,750,950 5,585,500 12,276,796 13,829,559
(730,673) (1,686,804) 12,974 (2,661,187)
4,020,277 3,898,696 12,289,770 11,168,372
635,648 336,834 1,077,672 765,623
268,934 265,943 699,388 733,278
310,985 352,172 992,608 1,028,748
(42,235) (37,935) (286,791) 103,664
1,159 - 2,317 -
110,138 35,118 238,701 142,805
(10,709) (8,609) 11,201 4,585
5,294,197 4,842,219 15,024,866 13,947,075
4,304,366 4,134,192 10,890,952 13,890,316
691,211 841,377 1,521,428 2,312,606
344,820 359,584 511,825 2,161,361
3,268,335 2,933,231 8,857,699 9,416,349
600,737 260,564 874,314 (90,517)
163,327 209,009 552,362 633,814
85,499 78,214 167,285 162,715
476,409 461,054 1,430,017 1,310,441
227,087 264,802 645,281 692,860
103,453 68,851 309,479 212,403
4,924,847 4,275,725 12,836,437 12,338,065
71,434 64,811 217,949 188,370
47,456 44,861 143,543 133,931
32,337 39,846 103,597 103,981
9,440 - 147,986 -
(19,731) - 54,972 -
(652) (969) (2,165) 12
(10) 61 12) 768
(38) (56) (171) (73)
(542) (1,485) (1,817) 584
(19,867) - 155,133 -
119,827 147,069 819,015 427,573
249,523 419,425 1,369,414 1,181,437
(65,834) (116,998) (432,471) (213,964)
183,689 302,427 936,943 967,473
0.023 0.038 0.117 0.121

“The accompanying notes from (1) to (7) are an integral part of these condensed interim financial statements and read with review report”
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Jerusalem Insurance Company
Public Shareholding Company
Interim statement of comprehensive income for the nine months ended at 30 September 2020 (Unaudited)

(In Jordanian Dinar)

For the three months ended For the nine months ended
30 September 30 September 30 September 30 September
2020 2019 2020 2019
Profit for the period 183,689 302,427 936,943 967,473
Total comprehensive income for the period 183,689 302,427 936,943 967,473

“The accompanying notes from (1) to (7) are an integral part of these condensed interim financial statements and read with review report”
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Jerusalem Insurance Company
Public Shareholding Company
Interim statement of changes in equity for the nine months ended at 30 September 2020 (Unaudited)

(In Jordanian Dinar)

Balance at 1 January 2020

Paid dividends

Total comprehensive income for the period
Balance at 30 September 2020

Balance at 1 January 2019

Paid dividends

Total comprehensive income for the period
Balance at 30 September 2019

Paid-In Reserves Retained Total
Capital Statutory Voluntary Earnings* Equity
8,000,000 2,089,651 1,668,538 2,329,002 14,087,191
- - - (960,000) (960,000)
- - - 936,943 936,943
8,000,000 2,089,651 1,668,538 2,305,945 14,064,134
8,000,000 2,089,651 1,668,538 1,965,501 13,723,690
- - - (880,000) (880,000)
- - - 967,473 967,473
8,000,000 2,089,651 1,668,538 2,052,974 13,811,163

* The retained earnings as at 30 September 2020 include an amount of JOD (1,147,084) restricted against deferred tax assets.

“The accompanying notes from (1) to (7) are an integral part of these condensed interim financial statements and read with review report”



Jerusalem Insurance Company
Public Shareholding Company

Interim statement of cash flows for the nine months ended at 30 September 2020 (Unaudited)

(In Jordanian Dinar)

Operating activities

Profit for the period before income tax

Depreciation and amortization

Net change in unearned premiums reserve

Net change in claims reserves

Provision for end of service indemnity

Change in fair value of financial assets through profit or loss

Loss on sale of financial assets at fair value through profit or loss

Provision for lawsuits

Provision for expected credit losses - receivables

Provision for expected credit losses - reinsurers receivables

Unneeded provision for expected credit losses - bank deposits

Unneeded provision for expected credit losses - financial assets measured at amortized cost
Unneeded provision for expected credit losses - loans for life insurance policies holders
Unneeded provision for expected credit losses - checks under collection

Changes In working capital
Checks under collection
Accounts receivable
Reinsurers receivables
Other assets

Accounts payable
Reinsurers payables
Accrued expenses

Other provisions

Other liabilities

Paid income tax

Net cash flows from operating activities

Investing activities

Bank deposits

Purchase of financial assets measured at fair value through profit or loss
Purchase of financial assets measured at amortized cost

Sale of financial assets at fair value through profit or loss

Loans for life insurance policies holders and others

Property and equipment

Net cash flows from (used in) investing activities

Financing activities
Paid dividends

Net change in cash and cash equivalents
Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of period

30 September 30 September
2020 2019
1,369,414 1,181,437

143,942 134,329
(12,974) 2,661,187
874,314 (90,517)
6,087 7,839
293,934 (36,484)
35,839 -
155,133 -
147,986 -
54,972 -
(2,165) 12
12) 768
(171) (73)
(1,817) 584
363,419 (116,812)
(3,457,567) (1,313,740)
155,311 166,719
77,710 (107,934)
320,598 (190,597)
1,041,682 (119,641)
6,099 20,676
(292,460) (9,667)
(92,717) (247,438)
(560,924) (304,731)
625,633 1,635,917
2,862,408 315,547
(1,430,460) (420,774)
(1,475,489) (355,000)
262,711 -
34,240 14,556
(39,228) (47,337)
214,182 (493,008)
(960,000) (880,000)
(120,185) 262,909
4,994,045 5,623,681
4,873,860 5,886,590

“The accompanying notes from (1) to (7) are an integral part of these condensed interim financial statements and read with review report”
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Jerusalem Insurance Company
Public Shareholding Company
Statement of underwriting revenues for the life insurance for the nine months ended at 30 September 2020 (Unaudited)

(In Jordanian Dinar)

30 September 30 September

2020 2019
Written premiums
Direct insurance 345,809 810,489
Reinsurance inward business 44 1,756
Total premiums 345,853 812,245
Less:
Foreign reinsurance share 176,961 679,924
Net premiums 168,892 132,321
Add:
Balance at beginning of the period
Unearned premiums reserve - 69,629
Less : reinsurers’ share - 59,820
Net unearned premiums reserve at beginning of the period - 9,809
Actuarial reserves, at beginning of the period 350,000 350,000
Less:
Balance at ending of the period
Unearned premiums reserve - 47,136
Less: reinsurers’ share - 38,176
Net unearned premiums reserve at the end of the period - 8,960
Actuarial reserves, at end of the period 350,000 350,000
Net earned revenues from written premiums 168,892 133,170

“The accompanying notes from (1) to (7) are an integral part of these condensed interim financial statements and read with review report”



Jerusalem Insurance Company
Public Shareholding Company

Statement of cost of claims for the life insurance for the nine months ended at 30 September 2020 (Unaudited)

(In Jordanian Dinar)

Paid claims
Less:
Foreign reinsurers’ share

Net paid claims

Add
Outstanding claims reserve at end of the period

Reported claims
Incurred but not reported claims

Less : reinsurers’ share

Net outstanding claims reserve at end of the period
Reported claims

Incurred but not reported claims

Less:

Outstanding claims reserve at beginning of the period
Reported claims

Incurred but not reported claims

Less : reinsurers’ share

Net outstanding claims reserve at beginning of the period
Net claims cost

30 September 30 September
2020 2019

119,079 570,265
86,755 506,363
32,324 63,902
278,056 391,117
10,000 10,000
83,813 177,022
204,243 224,095
194,243 214,095
10,000 10,000
340,437 330,768
10,000 10,000
130,475 122,574
219,962 218,194
16,605 69,803

“The accompanying notes from (1) to (7) are an integral part of these condensed interim financial statements and read with review report”



Jerusalem Insurance Company
Public Shareholding Company
Statement of underwriting loss for the life insurance for the nine months ended at 30 September 2020 (Unaudited)

(In Jordanian Dinar)

30 September 30 September

2020 2019

Net earned revenues from written premiums 168,892 133,170
Less:

Foreign claims cost 16,605 69,803
Add:

Received commissions 589 18,064
Insurance policies issuance fees 7,863 12,646
Investment revenues related to underwriting 2,317 -
Total revenues 10,769 30,710
Less:

Policies acquisition costs 28,137 3,263
Administrative expenses related to underwriting 164,283 179,631
Total expenses 192,420 182,894
Underwriting loss (29,364) (88,817)

“The accompanying notes from (1) to (7) are an integral part of these condensed interim financial statements and read with review report”
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Jerusalem Insurance Company
Public Shareholding Company
Statement of underwriting revenues for the general insurance for the nine months ended at 30 September 2020 (Unaudited)

(In Jordanian Dinar)

Fire and other property

Motors Marine damage Liability Medical Others Total
30 September 30 September 30 September 30 September 30 September 30 September 30 September
2020 2019 2020 2019 2020 2019 2020 2019 2020 2019 2020 2019 2020 2019
Written Premiums
Direct insurance 7,331,971 | 8,805,196 701,287 791,979 | 3,446,650 995,440 212,455 262,004 4,530,190 | 4,593,044 9,837 42,489 16,232,390 | 15,490,152
Facultative inward reinsurance 246,412 268,597 - - 132,036 123,443 797 995 - - - - 379,245 393,035
Total Premiums 7,578,383 | 9,073,793 701,287 791,979 | 3,578,686 1,118,883 213,252 262,999 4,530,190 | 4,593,044 9,837 42,489 16,611,635 | 15,883,187
Less
Local reinsurance share 53,794 68,185 24,199 10,606 268,276 25,043 - - - - - - 346,269 103,834
Foreign reinsurance share 7,516 13,861 538,993 599,657 | 3,263,582 1,043,618 145,397 184,424 192,562 206,098 9,412 34,457 4,157,462 | 2,082,115
Net written premiums 7,517,073 | 8,991,747 138,095 181,716 46,828 50,222 67,855 78,575 4,337,628 | 4,386,946 425 8,032 12,107,904 | 13,697,238
Add
Balance at beginning of the period
Unearned premiums reserve 6,161,927 | 5,580,236 302,457 281,983 618,343 1,628,042 148,286 120,097 1,921,197 670,397 15,192 6,330 9,167,402 | 8,287,085
Less: reinsurers’ share - - 238,367 216,467 576,042 1,594,402 117,548 90,340 10,145 - 13,824 5,860 955,926 | 1,907,069
Net unearned premiums reserve at the beginning of the period | 6,161,927 | 5,580,236 64,090 65,516 42,301 33,640 30,738 29,757 1,911,052 670,397 1,368 470 8,211,476 | 6,380,016
Less
Balance at end of the period
Unearned premiums reserve 5,321,979 | 5,982,309 300,855 363,945 | 2,378,713 1,119,629 117,254 156,942 2,813,020 | 2,974,740 6,109 22,241 10,937,930 | 10,619,806
Less : reinsurers’ share - - 252,128 296,744 | 2,341,375 1,086,770 80,865 115,891 59,163 59,371 5,897 18,978 2,739428 | 1,577,754
Net unearned premiums reserve at end of the period 5,321,979 | 5,982,309 48,727 67,201 37,338 32,859 36,389 41,051 2,753,857 | 2,915,369 212 3,263 8,198,502 | 9,042,052
Net earned revenues from written premiums 8,357,021 8,589,674 153,458 180,031 51,791 51,003 62,204 67,281 3,494,823 | 2,141,974 1,581 5,239 12,120,878 | 11,035,202

“The accompanying notes from (1) to (7) are an integral part of these condensed interim financial statements and read with review report”

-11 -




Jerusalem Insurance Company
Public Shareholding Company

Statement of claims cost for the general insurance for the nine months ended at 30 September 2020 (Unaudited)

(In Jordanian Dinar)

Motors Marine Fire and other property Liability Medical Others Total
damage
30 September 30 September 30 September 30 September 30 September 30 September 30 September
2020 2019 2020 2019 2020 2019 2020 2019 2020 2019 2020 2019 2020 2019
Paid claims 7,251,033 9,685,085 199,049 1,050,836 154,106 547,510 7,505 16,880 3,152,251 1,989,661 7,929 30,079 10,771,873 | 13,320,051
Less
Recoveries 1,388,141 2,135,636 10,034 47,450 2,239 13,335 1,018 4,331 119,868 111,636 128 218 1,521,428 2,312,606
Local reinsurance share - 780 - 693 145 9,850 - - - - - - 145 11,323
Foreign reinsurance share 5,151 107,807 148,770 913,619 142,527 511,221 - - 120,899 83,954 7,578 27,074 424,925 1,643,675
Net Paid Claims 5,857,741 7,440,862 40,245 89,074 9,195 13,104 6,487 12,549 2,911,484 1,794,071 223 2,787 8,825,375 9,352,447
Add
Outstanding claims reserve at end of the period
Reported claims 7,051,211 6,948,811 70,526 151,864 274,820 704,642 30,187 22,075 506,913 170,510 26,339 29,190 7,959,996 8,027,092
Incurred but not reported claims 2,550,000 2,550,000 75,000 75,000 45,000 45,000 - - 171,250 159,639 - - 2,841,250 2,829,639
less: reinsurers’ share 411,967 397,627 53,472 98,084 265,253 693,023 6,364 650 10,153 18,462 15,000 15,374 762,209 1,223,220
Recoveries 297,407 495,333 - - - - - - - - - - 297,407 495,333
Net outstanding claims reserve at end of the period 8,891,837 8,605,851 92,054 128,780 54,567 56,619 23,823 21,425 668,010 311,687 11,339 13,816 9,741,630 9,138,178
Reported claims 6,341,837 6,055,851 17,054 53,780 9,567 11,619 23,823 21,425 501,243 163,542 11,339 13,816 6,904,863 6,320,033
Incurred but not reported claims 2,550,000 2,550,000 75,000 75,000 45,000 45,000 - - 166,767 148,145 - - 2,836,767 2,818,145
Less
Outstanding claims reserve at beginning of the period
Reported claims 6,316,162 7,002,624 163,434 247,801 686,504 996,221 24,310 26,200 102,902 77,780 28,776 30,503 7,322,088 8,381,129
Incurred but not reported claims 2,550,000 | 2,550,000 75,000 75,000 45,000 45,000 - - 484,106 197,270 - - 3,154,106 | 2,867,270
Less: reinsurers’ share 395,946 430,058 103,674 151,065 673,119 977,646 650 650 17,095 - 15,000 16,678 1,205,484 1,576,097
Recoveries 419,113 437,706 - - - - - - - - - - 419,113 437,706
Net outstanding claims reserve at beginning of the period 8,051,103 8,684,860 134,760 171,736 58,385 63,575 23,660 25,550 569,913 275,050 13,776 13,825 8,851,597 9,234,596
Net claims cost 6,698,475 7,361,853 (2,461) 46,118 5,377 6,148 6,650 8,424 3,009,581 1,830,708 (2,214) 2,778 9,715,408 9,256,029

“The accompanying notes from (1) to (7) are an integral part of these condensed interim financial statements and read with review report”
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Jerusalem Insurance Company
Public Shareholding Company
Statement of underwriting profit for the general insurance for the nine months ended at 30 September 2020 (Unaudited)

(In Jordanian Dinar)

Motors Marine pf;;ee:tr;zdd(;:g:;e Liability Medical Others Total
30 September 30 September 30 September 30 September 30 September 30 September 30 September
2020 2019 2020 2019 2020 2019 2020 2019 2020 2019 2020 2019 2020 2019

Netearned revenues from written premiums 8,357,021 8,589,674 153,458 180,031 51,791 51,003 62,204 67,281 3,494,823 2,141,974 1,581 5,239 12,120,878 11,035,202
Less

Net claims cost 6,698,475 7,361,853 (2,461) 46,118 5,377 6,148 6,650 8,424 3,009,581 1,830,708 (2,214) 2,778 9,715,408 9,256,029
Add

Received commissions 1,680 3,551 341,560 367,697 656,456 274,821 40,206 36,736 33,819 51,869 3,362 12,885 1,077,083 747,559
Insurance policies issuance fees 400,268 446,707 19,883 23,952 67,825 50,510 6,726 9,500 196,097 185,391 726 4,572 691,525 720,632
Other revenues 8,439 15,908 37,631 8,547 - - - - 192,631 118,350 - - 238,701 142,805
Total revenues 410,387 466,166 399,074 400,196 724,281 325,331 46,932 46,236 422,547 355,610 4,088 17,457 2,007,309 1,610,996
Less

Policies acquisition costs 364,192 447,621 21,439 22,037 77,205 86,018 11,225 13,791 49,707 58,493 457 2,591 524,225 630,551
Excess of loss premiums 92,285 87,715 16,000 16,000 59,000 59,000 - - - - - - 167,285 162,715
Administrative expenses related to underwriting 942,068 1,099,328 100,842 122,078 385,242 148,558 22,826 34,273 458,913 416,151 1,124 3,282 1,911,015 1,823,670
Other expenses 37,543 38,178 - - 340 910 - - 271,596 173,315 - - 309,479 212,403
Total expenses 1,436,088 1,672,842 138,281 160,115 521,787 294,486 34,051 48,064 780,216 647,959 1,581 5,873 2,912,004 2,829,339
Underwriting profit 632,845 21,145 416,712 373,994 248,908 75,700 68,435 57,029 127,573 18,917 6,302 | 14,045 1,500,775 560,830

“The accompanying notes from (1) to (7) are an integral part of these condensed interim financial statements and read with review report”
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Jerusalem Insurance Company
Public Shareholding Company
Notes to the condensed interim financial statements (Unaudited)
30 September 2020

(In Jordanian Dinar)

General

Jerusalem Insurance Company was established during 1975 as a Public Shareholding Company and
registered at the Ministry of Trade and Industry under number (93). The Company head office is in the
Hashemite Kingdom of Jordan. The Company is engaged in insurance activity including accidents, fire,
marine, transportation, motors, public liability and medical insurance.

The condensed interim financial statements have been approved for issue by the Company’s Board of
Directors on 21 October 2020.

Summary of Significant Accounting Policies

Basis of Preparation of Condensed Interim Financial Statements

The condensed interim financial statements of the Company have been prepared in accordance with IAS 34
Interim Financial Reporting. They do not include all of the information required in annual financial
statements in accordance with IFRS, and should be read in conjunction with the financial statements of the
Company for the year ended 31 December 2019.

The condensed interim financial statements have been prepared on a historical cost basis except for the
financial assets, which have been measured at fair value.

The condensed interim financial statements are presented in Jordanian Dinar which is the functional
currency of the company.

The accounting policies are consistent with those used in the previous period, except for the adoption of new
and amended standards effective as at the beginning of the period.

Business Sector

The business sector represents a set of assets and operations that jointly provide products and service subject
to risks and returns different from those of other business sector which in measured based on the reports
used by the top management of the Company.

The geographic sector relates to providing products and services in a defined economic environment subject
to risks and returns different from those of other economic environments.
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Jerusalem Insurance Company PLC
Notes to the condensed interim financial statements (Unaudited)
30 September 2020

Use of Estimates

The preparation of the condensed interim financial statements requires management to make estimates and
assumptions that affect the reported amount of financial assets and liabilities and disclosure of contingent
liabilities. These estimates and assumptions also affect the revenues and expenses and the resultant provisions
and in particular, considerable judgment by management is required in the estimation of the amount and timing
of future cash flows. Such estimates are necessarily based on assumptions about several factors involving varying
degrees of judgment and uncertainty and actual results may differ resulting in future changes in such provisions.

Management believes that the estimates are reasonable and are as follows:

An estimate of the collectible amount of trade accounts receivable is made when collection of the full amount is
no longer probable. For individually significant amounts, this estimation is performed on an individual basis.
Amounts which are not individually significant, but which are past due, are assessed collectively and a
provision applied according to the length of time past due, based on historical recovery rates.

The financial period is charged with its related income tax in accordance with regulations.

Management reviews periodically the tangible assets in order to assess the depreciation for the year based on
the useful life and future economic benefits. Any impairment is taken to the interim statement of profit or loss.

The outstanding claim reserve and technical reserve are estimated based on technical studies and according to
insurance commission regulation and filed actuarial studies.

A provision on lawsuit against the Company is made based on the Company’s lawyers’ studies in which
contingent risk is determined; review of such study is performed periodically.

The management periodically reviews whether a financial asset or group of financial assets is impaired; if so
this impairment is taken to the interim statement of profit or loss.

The measurement of impairment losses under IFRS 9 requires judgment, in particular, the estimation of the
amount and timing of future cash flows and collateral values when determining impairment losses and the
assessment of a significant increase in credit risk. These estimates are driven by a number of factors, changes in
which can result in different levels of allowances. Elements of the expected credit loss model that are considered
accounting judgments and estimates include Probability of default (PD), Loss given default (LGD) and Exposure
at default (EAD).

Income Tax

The Company has settled its tax liabilities with the Income Tax Department up to the year ended 2018.

The income tax returns for the years 2019 and 2017 have been filed with the Income Tax Department but the
Department has not reviewed the company’s records till the date of this report.

The Income and National Contribution tax provision for the nine months period ended at 30 September 2020
was calculated in accordance with the Income Tax Law.

In the opinion of the company’s management and its tax consultant, the Income and National Contribution
tax provision is adequate and there is no need for additional provisions.

Lawsuits against the Company

There are lawsuits filed against the Company amounting to JOD (2,233,594) pertaining motor accidents for
which a full reserve has been taken against in the outstanding claims reserve.

In the opinion of the Company’s management and its lawyer, no obligations shall arise that exceeds the
allocated amounts within the net claims reserve.
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Jerusalem Insurance Company PLC
Notes to the condensed interim financial statements (Unaudited)
30 September 2020

5 . Contingent Liabilities
The Company has bank guarantees of JOD (299,787) as at 30 September 2020.

6 . Subsequent events
No subsequent events have a material impact on the interim financial statement as at 30 September 2020.

7 . The Impact of the New Corona Pandemic (Covid-19)
The outbreak of the new Corona virus (Covid-19) at the beginning of 2020 caused a global economic crisis
and disrupted many companies and economic activities, which would negatively affect the financial position
of the Company, the results of its operations and its cash flows, and given that the situation is changing and
rapidly developing, the Company's management is unable to determine the likely impact of this outbreak on
the Company's interim financial statements at this stage.
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