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ey ——] An indspendent member of
Public Accountant & Consultanis Moore international Limited

MOORE Global

W Al-Abbasi & Co.

Report on the review of the interim condensed consolidated financial statements
To the Board of Directors of
The Islamic Insurance Co. (PSC)

Amman - The Hashemite Kingdom of Jordan

Introduction:

We have reviewed the accompanying condensed consolidated interim financial
statements of The Islamic Insurance Co. (PSC) which comprise the condensed
consolidated interim statement of financial position as at 30 September 2020, the
inferim condensed consolidated statement of jncome, the interim condensed
consolidated statement of comprehensive income, the interim condensed consolidated
statement of Changes in equity, interim condensed consolidated statement of cash
flows for the nine months then ended and the notes thereto. The Board of Directors is
responsible for the preparation and presentation of these interim condensed
consolidated financial statements in accordance with the Shari’a rules and principles as
determined by the Company’s Shari'a Supervisory Board and in accordance with the
Accounting, Auditing and Governance Standards for Islamic Financial Institutions. Our
responsibility is to obtain a conclusion on these interim condensed consolidated
financial statements based on our review.

Scope of review:

We conducted our review in accordance with International Standard on Review 2410
"Review of Interim Financial Information Performed by the Independent Auditor of the
Entity". The review of the interim condensed consolidated financial information
consists of making inquiries primarily of persons responsible for financial and
accounting matters and applying analytical and other review procedures. The scope of
review work is significantly lower than the scope of audit conducted in accordance with
the accounting, auditing and Governance standards of Islamic financial institutions.
Accordingly, the review work does not enable us to obtain assurance about all
significant matters that may be identified by the audit and we do not express an audit
opinion,

ol 5660709 - 3R686.49 Fax: 36221483 SHORALD 660N oy
PAOLBox U231 e-mudls infoleabbasi-cpacom G251H e

Aunman 9D Jordan wiwvarshbasi-epa.com caads 1190 Sles




Conclusion:

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed consolidated interim financial statements are not prepared in
all material respects in accordance with Shari’a rules and principles as determined with
accounting and auditing standards for Islamic financial institutions.

The condensed consolidated interim financial statements have been prepared for
management, Securities Depository Center, and Amman Stock Exchange only and not
allowed to be used by other,

Al- Abbasi & Partners Co.

ST .
L L
[
Ce L f i
1

Ahmed M. Abbasi
License No, 710

Amman in
20 October 2020
03 Rabi Al-Awwal 1442




The Islamic Insurance Co.
Amman - Jordan

Concise Interim Financial Position Statement

as at 30 September 2020
Review Audit
Assets 30-Sep-2020 31-Dec-2019

JOD JOD
Tnvestment Deposits 20,906,145 18,397,861
FFair Value Assets through Profit or Loss - FVTPL 4,000,000 4,000,000
Fair Value Assets through other Comprehensive Income - FYTOC] 8,104,476 8,767,259
Amorlized Cost Assals 747,000 747,000
Total Investment 33,757,621 31,912,120
Cash on Hand and at Banks 1,862,814 1,109,294
Receipt Papers and Cheques under Collection 1,085,946 1,276,213
Accounts Receivable - net 3,660,307 3,472,106
Receivable from Reinsurance Companies 464,991 610,958
Property Plant & Equipment - net 674,211 696,744
Intangible Assets 22,523 7,404
Other Assets 1,030,636 699,545
Total Assets 42,579,049 39,784,384




The Islamic Insurance Co.
Amman - Jordan

Concise Interim Financial Position Statement

_ Liabilities

as at 30 September 2020
Review Audit
- Liabilities, Shareholders’ & Policyholders' Equity 30-Sep-2020 31-Dec-2019
JOD JOD

Unearned Contributions - Net 6,017,713 5,195,294
OQutstanding Claims Reserve - Net 8,977,442 8,750,787
Mathematical Reserve - Net 61,458 61,458
Total Insurance Contracts Liabilities 15,056,613 14,007,539
Accounis Payable 282,351 199,049
Payable to Reinsurance Companies 3,419,991 2,696,007
Other Provisions 1,806,447 1,491,447
Income Tax Provisions 643,955 333,136
Other Liabilites 448,274 529,776
Total Liabilities 21,657,631 19,257,044
Polievholders' Equity
Deficiency Coverage Reserve (Emergency Allowance) 1,075,657 1,119,963
Accumulative Changes in Fair Value of Securities (636,670, (523,899,
Non Demanded Suarplus 9,139 44,195
Accumuiated Surplus Y 48,042
Total Policyholders' Equity 448,126 688,301
Shareholders' Equity
Paid in Capital 15,000,000 15,000,000
Compuisory Reserve 2,941,266 2,941,266
Voluntary Reserve 136,674 736,674
Accumulative Changes in Fair Value of Securities (1,961,336, (1,927,672
Net Profit after Tax 1,865,027 0
Retained Eamings 1,891,661 3,088,771

. Total Sharcholders' Equity 20,473,292 19,839,039
Total Sharcholder's & Policyholders' Equity 20,921,418 20,527,340
Total Liabilities, Sharcholders' & Policyholders' Equity 42,579,049 39,784,384
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The Eslamic Insurance Co.
Amman - Jordan

Concise Interim Policyholders Revenues & Expenses Statement
for the Period Ended 30 September 2020

Review Review
30-Sep-2020 30-Sep-2019
JOD JOD
Revenues
Gross Underwriting Contributions 19,369,051 20,024,670
Less: Reinsurers' Share (6,487,534, (6,588,982
Net Underwriting Contributions 12,881,517 13,435,688

Net Change in Unearned contributions Reserve

(822,419,

(1,128,831,

Net Change in Mathematical Reserve 0 0
Net Earned contributions 12,059,098 12,306,857
Policy and Survey Fees 378,800 377,609
Policyholder's Share in the Invetment Returns 308,417 259,419
Policyhaider's Share in the Financial Assets Profit 11,953 87.236
Sharcholder's Share against Investment Portfoiio Management (80,093 (86,664)
Total Revenues 12,678,175 12,944 457
Expenses

Paid Claims 11,247,350 15,093,591
Less : Recoveries (768,274, (941,247,
Less : Reinsurers’ Share 4,166,239, (5,006,946
Net Paid Claims 6,312,837 9,145 398
Net Change in Ouistanding Claims Reserve 226,655 (349,616,
Shareholder’s Share against Takaful Operation Management 4,842,263 3,804,687
Excess of Loss Contributions 345,761 342,938
Policies Acquisition Cost 238,940 279,194
Other Underwriting Expenses 347,282 408,294
Net Claims 12,313,738 13,630,901
Unexpected credit loss Allowance (161,067 (100,048,
Allowance for doubtfis] debts 11,067 (49,952,
Policyholders' Surplus (Deficit) 214,437 (836,444
Income Tax Provision (130,447, Q
Policyholders' Surplus (Deficit) 83,990 (836,444




The Istaniic Insurance Co. ple
Amman - Jordan

Concise Interim Income Statement
for the Period Ended 30 September 2020

Review Review
30-Sep-2020  30-Sep-2019
JOD JOD

Sharcholder's Share against Takaful Operation Management 4.842,263 3,804,687
Shareholder's Share against Investment Portfolio Management 80,093 86,664
Shareholder's Share in the Invetment Returns 374,283 344,777
Shareholder's Share in the Financial Assets Profit 36,421 261,709
Total Revinues 5,333,060 4,497,837
Employees Expenditures 1,971,575 2,088,707
General & Adminisirative Expenses 522,753 534,106
Addition Provision 315,000 0
Depreciation and Amortization 84,743 91,122
Total Expenses 2,894,071 Z,713,935
Net Profit before Tax 2,438,989 1,783,902
Less :

Income Tax Provision (573,962 (225219
Net Profit 1,865,027 1,558,683
Earnings Per Share 0.124 0.104

w




The Islamic Insurance Co.
Amman - Jordan

Concise Interim Comprehensive Income Statement - Shareholders

- forPeriod Ended 30 September 2020
. Review Review
30-Sep-2020  30-Sep-2019
JOD JOD
Profit for the Period 1,865,027 1,558,683
Add : Other Comprehensive Income Items
niharcholders' share from Change in fair Value (33,664 (338,110
Shareholders* share from Loss sale of Financial Assets through Other (20,166 (11,415
Comprehensive Income
shareholders’ share form loss decrease in financial assests through other (276,944 0
comprehensive Inconie
lotal of Other Comprehensive income items (330,774 (369,525
Total of Compiehensive Income for the Period 1,534,253 1,189,158




The Islamic Insurance Co,
Amman - Jordan
Concise Interim Statement of changes of Sharcholders equity
for Period Ended 30 September 2020

. A fative . Total
Paid in  Compulsory Voluntary ceumy atw‘ Retaind
Capital  Reserve Reserve  Canges in Fair Farnin Shareholders
aplia value g Equity

Review JOD JOD JOD JOoD JOb JOD
i1l
Balance at Beginning of the year 1/1/2019 15,000,000 2,771,434 736,674 (392791, 2,933,104 19,904,418
Profit for Peried o 0 0 [ 1,558,683 1,558,683
Shareholders Share from Net Change in fair Value i} 0 0 (358,110 1) 358,110,
Sahreholders share fron Less sale of financial 0 0 & o (11,415 (11,413,
assets through other comprehensive meome 0
Total of Camprehensive income for the period ¢ ¢ 0 (358, 110y 1,547,268 1,189,158
Transferred to resesves g 0 0 o ¢ 0
cash dividends 0 0 0 6 (900,000 (900,000,
Balance at the ending of the period 30/972019 15,008,000 2,772 434 736,674 (1,956,901, 3,635,369 20,193,576
Review
2020
Balance at Begnning of the year 1/1/2020 15,000,800 2,941,265 736,674 1,927,672y 3088771 19,839,039
Profit for Period ¢ [ 4] 4] 1,865,027 1,863,027
Sharcholders Share from Net Change in fair Vilue 0 [ B (33,654 0 (33,664,
Sahreholders share from Loss sale of financial assets 0 bl i 0 b} 0
throngh other comprehensive income
Shareholders' shure form loss decrease in Hoanciak 1] i} 1] 4] (276,944} {27694
assests throngh other compreheasive Incoms
Total of Comprehensive income for the period 0 i 0 33,664, 1,865,027 1,831,363
Transferred fnon retaind caming - Increase of Capital 0 ] @ 0 2] 0
<ash dividends 0 o 0 0 (900,000 (900,000,
Batance at the ending of the period 30912020 15,000,000 1,941,266 136,674 (1,961,336, 4053708 20,710,402




The Istamic Insurance Co.
Amman - Jordan
Concise Interlm Statement of changes of policyholders equity
for Period Ended 30 September 2020

Deficiency
coverage  Accumulative Non Total
. Accumulated \
reserve  changes in fair Demand . Policyholders
Deficit .
(Emergency Value Surplus Equity
Alowance)

Review Jon Jon JOp JOD JOobD
2019
Balance at the beginning of the year 1712019 ‘ 1,086,385 (378,082, 91,064 0 799,367
Disteebution to policy holders {from Accumufated 0 0 0 0 0
Surplus)
Change in non demand surplus 0 0 (43,103 i) (45,103
poticy holders deficit for the current period 0 0 0 (836,444 (336,444
Transt‘cn:ed from Deficieny Coverage Reserve to cover (840,249, o 0 840,249 0
the deficit
Tmn?ferred from non - prefitable foan to caver the 0 0 0 0 o
deficit
policy holders share from net change of fiir value 0 (149,222, 0 0 (149,222
policy holders share from Loss sale of financial 0 ) 0 (3,805, (3,805
asscts through other comprehensive income 0 0 a 0 0
transterred to Defliciency coverage reserve 4] g [} 0 0
transterred to No Demand Sumplus 0 0 0 0 ]
Balance af the ending ot the period 30/9/2019 246,136 327 304 45,961 0 (235,207)
Review
2020
Balance at the beginaing of the year 1/1/2620 1,152,963 (523,899, 4,195 48,042 688,301
Distrebuzion to policy holders {frem Accumutaed o 0 2 9 a
Surplus)
Change in non demand surplus 0 0 (940315 (48,042) (112,357
policy holders surplus for the current peciod 0 0 0 83,990 83,990
T o T 3 rey s o . . -

ramfcr?‘ed from Deficieny Coverage Reserve to caver (15,047) 9 0 15,047 o
the defieit
Transferred from non - profitable lean to cover the
deficit 0 0 ¢ 6 ¢
policy holders share from net change of fair value 1) (112,774 0 0 (112,774,
policy halders share from Loss sale of finencial 0 0 0 (6,722 6,722,
assels through other comprehensive income ¢ y 0 0 I}
Policy holders share from loss decrease in financial
assets through other comprehensive income 0 0 0 (92,315) (92,315)
fransfecred 1o Defficiency covemge reserve 0 0 0 0 0
transferred to No Demand Surplus 29,25%) 0 29,259 0 0
Balance at the cuding ot the peviod 30/9/2020 1,075,657 (636,670, 9,139 0 448,126

The Defficiency coveragereserve is calculated as 201 from policyholder surplus for the period and
policyholders share from profitsale of financlal assets through other comprehensive Income.
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The Islamic Insurance Co,
Amman - Jordan
Concise Interim Cash Flows Statement
for the Period Ended 30 September 2020,

Review Review
30-Sep-2020  30-Sep-2019
- JOD JOD
«ash Flaws From Operating Activities
Net Profit Before Tax 2,653,426 947,458
ﬁ\dilmmgn!s for non-cash Itenis
Jepreciation & Amortization 84,743 91,122
._Changes in Uneamed Contributions Reserve 822,419 1,128,831
“hanges in Ouistanding Claims Resorve 226,655 349,610
Unexpected oredit loss Allowance 165,067 100,048
—~Allowaace for douhtful debts (11,067} 49,952
\ddition Provision 315,000 0
Net Cash Flows from Operating Activities before Working Capital Changes 4,252,243 1,967,801
" ecrease (ncrease) in Cheques Under Collection 190,267 329,451
Jecrease (Increase) in Accounts Receivable 358,201, (10,970,
_ Decrease (Increase) in Reccivable from Insurance Companies 143,967 414,881y
Jeerease (Inerease) in Other Assets {351,091y (18,336)
Increase (Decrense) in Aceounts Payable 83,302 (73,460,
" “nerease {Decrease) in Payable To Reinsurance Companies 723,894 191,086
nerease {Decrease) in Other Liabilities @1,502y (120,787,
Inerease {Deerease) in non-demanded Surplus (112,36 Ly (45,103
.M‘\'et Cash Flows from Operaling Activities before Tax 4,512,518 1,744,801
income Tax Paid (393,390, (214,988,
—Net Cash Flows from Operating Activities 4,118,928 1,529,813
Zash Flows From Investing Activites
Decrease(nerease) in Investment Doposits (1,998,145, (1.580,745
W"Pun;hase) Fair Value Assets through ather Comprahensive Income - FVTOCI (3004643 ¢
-iale Fair Yalue Assets through other Comprehensive tncome - FYTQCE 38,015 99,270
Decrease in Faie Value Assets through other Comprehensive Income - FVTOCI 382,651 0
“Pufch.:se) Fair Value Assets through Profit or Lass - FVIPL G 0
Jale Fair Value Assets through Profit or Loss - FYTPL 0 [
.{Purchses) of Praperty, Plant & Equipment 53413 18,527
Purchase) of [atangable Assels 23513 (91
(Purchiase) of Amortized Cost Assets €] 0
~-Net Cash Flows used in Iuvesting Activites (1,955,269, (1,500,493,
ash Flows used in Financing 8 elivities
cash dividened Paid (500,000, (900,000,
- Policy holders surplis distribuied 4 0
Set cask flows used in Financing Activities (900,000, (900,000,
Net Increase (Decrease} in Cash 1,263,659 (870,680,
HH.‘nsh & cash equivalents - at the Beginning of the Year 1,366,482 2,665,113
<ash & ¢ash equivalents - at the End of the Year 2,630,141 1,794,433
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The Islamic Insurance Co.
Amman - Jordan

Underwriting Revenues Aecount for Family Takaful Business (Life)

for the Period Ended 30 September 2020

Review Review
30-Sep-2020 30-Sep-2019
JOD JOD
Written Contributions
Direct Contributions 5,348,964 5,257,971
Gross Written Contributions 5,348,964 5,257,971
Less:
Foreign Reinsurers' Contributions (1,789,002) {1,733,101)
Net Written Contributions 3,559,872 3,524,870
Add:
"~ Beg Balance

Unearned Contributions Reserve 75,795 167,123
Less: Reinsurers' Share (39,649) (73,778)
Unearned Contributions Reserve - Net 36,146 93,345
Mathematical Reserve 70,466 51,708
I.ess: Reinsurers' Share (9,008) {6,549)
Mathematical Reserve - Net 61,458 45,157
End Balance
Unearned Contributions Reserve 1,361,568 1,291,151
Less: Reinsurers’ Share (459,335) (405,098)
Unearned Contributions Reserve - Net 902,233 886,053
Mathematical Reserve 70,466 51,706
Less: Reinsurers’ Share (9,008) (6,549)
Mathematical Reserve - Net 61,458 45157
Net Earned revenues from underwriting Contributions 2,693,785 2,732162
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The Islamic Insurance Co.

Amman - Jordan
Claims Cost Account for Family Takaful Business (Life)
for the Period Ended 30 September 2020

Review Review
30-Sep-2020 30-Sep-2019
JOD JOD

Paid Claims 1,248,271 2,189,253

Less:

Foreign Reinsurers' Share (706,508) (1,482,583

Net Paid Claims 541,763 706,870

Add:

Outstanding Claims Reserve - End

Reported 1,641,387 | 1,374,263

Not Reporied 150,000 250,000

Less: Reinsurers' Share (886,205) {837,846)

Net Outstanding Claims Reserve - End

Reported 655,182 536,419

Not Reported 150,000 250,000

Less;

Outstanding Claims Reserve - Beg

Reported 1,259,735 1,003,935

Not Reported 125,000 150,000
. Less: Reinsurers’ Share (766,075) {598,390}

Net Qutstanding Claims Reserve - Beg 618,660 555,545

Net Cost oF Claims 728,285 937,544
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The Isiamic Insurance Co.

Amman - Jordan
Underwriting Profit (Loss) Account for Family Takaful Business (Life)

for the Period Ended 30 September 2020

Review Review
30-Sep-2020 30-Sep-2419
JOD JOD

Net Earned revenues from underwriting Contributions 2,693,785 2,732,162
Less:
Net Cost oF Claims {728,285) (937,544)
Add:
Policy and Survey Fees 53,694 58,510
Total Revenues 53,694 38,510
Less:
Excess of Loss Contributions 9,490 9.375
Sharecholder's Share Against Takaful Operation Management 1,337,241 999,014
Other Expenses 25,342 51,505
Total Expenses 1,372,073 1,059,894
Underwriting Profit 647,121 793,234
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