<»SHALE
P.O. Box; 962497 Amman 11196 Jordan

Tel.+ 962 6 5833G15,Fax . + 962 6 5833615
Email.info@shateencrgy.jolwww.shaleenergy.jo

Ref: JOSECOQ/2005/77/2020
Date: 12 August 2020

To: Amman Stock Exchange
Subject: Semi— Annual Report as of 30/6/2020
Good Greeting:

Attached the company’s Semi- Annual Report of
National Oil and Electricity Production from Oil
Shale Company P.L.C (Shale Energy) As of
30/06/2020

With All Respect
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Acting General Manager/ Dr. Majdi Barjous
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National Oil and Electricity Production
from Oil Shale Company
(SHALE ENERGY)
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Interim Condensed Financial Statements
and Review Report
for the six months ended June 30, 2020
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Report on review of interim condensed financial information

To Messer’s '

National Oil and Electricity Production from Oil Shale Company
Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

We have reviewed the interim condensed statement of financial position of National Oil and Electricity
Production from Oil Shale Company (Public Shareholding Company), as at June 30, 2020, and the related
interim condensed statements of comprehensive income, changes in equity and cash flows for the six
months period then ended. Management is responsible for the preparation and fair presentation of this
interim condensed financial information in accordance with International Financial Reporting Standard no.
(34) "Interim Financial Reporting". Our responsibility is to express a conclusion about this interim
condensed financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagement no. (2410)
"Review of interim financial information performed by the independent auditor of the entity". A review of
interim consolidated condensed financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim consolidated condensed financial information is not prepared, in all material respects, in
accordance with International Financial Reporting Standard no. (34) "Interim Financial Reporting”.

Going concern

We would like to refer to note (3) in the financial statements where the accumulated losses has reached an
amount of JD 3,806,773 which comprises a total of 76% from the company’s capital on the date of the
statement of financial position, these losses may cast significant doubt on the company ability to continue
as a going concern.

Talal Abu-Ghazaleh & Co. International

Aziz Abdelkader
(License # 867)

Amman - July 29, 2020
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National Oil and Electricity Production

from Oil Shale Company
(SHALE ENERGY)
Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Interim condensed statement of financial position as at June 30, 2020 - (reviewed and unaudited)

ASSETS
Current Assets

Cash and cash equivalents

Investment in financial assets at fair value through

profit or loss

Other debit balances

Total Current Assets
Non-Current Assets
Investments in an associate
Property and equipment
Total Non-Current Assets
TOTAL ASSETS
LIABILITIES AND EQUITY
Current Liabilities

Other credit balances

Equity

Capital

Accumulated losses

Net Equity

TOTAL LIABILITIES AND EQUITY

June 30, 2020 December 31, 2019
Notes  (Reviewed and Unaudited) (Audited)
JD JD
995,129 1,021,425
122,709 148,426
100,227 97,524
1,218,065 1,267,375
1 1
838 # 900
839 901
1,218,904 1,268,276
25,679 26,711
5,000,000 5,000,000
3 (3,806,775) (3,758,435)
1,193,225 1,241,565
1,218,904 1,268,276




National Oil and Electricity Production

from Oil Shale Company

(SHALE ENERGY)

Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Interim condensed statement of comprehensive income for the six months ended June 30, 2020
- (reviewed and unaudited)

Murabaha revenue

Change in fair value of investments in financial assets at
fair value through profit or loss

Administrative expenses

Loss

Weighted average number of shares

Loss per share

For the six monthes ended on June 30

For the three months ended on June 30

200 2019 00 2019
JD JD JD D
18559 B9 787 11,082
(16717 24386 (2961) 1,4
(0,18) B0441) (20228 010)
(18340) (2469 (1535) 0
5,000,000 500000
ID (0/010) ID (0/001)




National Oil and Electricity Production

from Oil Shale Company
(SHALE ENERGY)
Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Interim condensed statement of changes in equity for the six months ended June 30, 2020

- (reviewed and unaudited)

For the six months ended june 30,2020

Balance as at January 1, 2020

Loss

Balance as at June 30, 2020

For the three month ended June 30,2019

Balance as at January 1, 2019

Loss

Balance as at June 30, 2019

Capital Accumulated losses Total
JD D JD

5,000,000 (3,758,435) 1,241,565
(48,340) (48,340)

5,000,000 (3,806,775) 1,193,225
5,000,000 (3,665,230) 1,334,770
(2,863) (2,863)

5,000,000 (3,668,093) 1,331,907




National Oil and Electricity Production
from Oil Shale Company

(SHALE ENERGY)

Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Interim condensed statement of cash flows for the six months ended June 30, 2020

- (reviewed and unaudited)

Cash Flow From Operating Activities

Loss
Adjustment for:

Change in fair value of investments in financial assets at fair
value through profit or loss

Depreciation

Change in Operating Assets and Liabilities:
Other debit balances

Other credit balances

Net Cash Flow From Operating Activities

Cash Flow From Investing Activities

Investment in financial assets at fair value through profit or
. loss

Net Cash Flow From investing Activities
Net chénge in cash and cash equivalents

Cash and cash equivalents - beginning of period

Cash and cash equivalents - end of period

June 30, 2020 June 30, 2019
JD JD

(48,340) (2,863)

16,717 (19,225)

62 356

(2,703) (4,161)

(1,032) _4)

(35,296) (30,115)

9,000 -

9,000 .

(26,296) (30,115)

1,021,425 1,074,134

995,129 1,044,019




National Oil and Electricity Production
from Oil Shale Company
(SHALE ENERGY)
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the interim condensed financial information for the six months ended June 30, 2020

1.

Legal status and activity

The Company was established on May 13, 2007 and registered as a public shareholding company

with the Ministry of Industry and Trade under the number (437).

The main Company’s activities are as follows:

— Oil Shale mining and its use in petrochemical and construction industries and the production of
oil shale and gas by desalinated and electricity, cement, bricks, sulfur and chemical fertilizers.

— Mining for oil shale throughout all of the Jordanian territories.

— Exploitation of similar resources such as oil sand.

The company operates through the trademark of (SHALE ENERGY).

The financial statements were approved by the Board of Directors in its meeting held July 28, 2020.

Financial statements preparation framework and significant accounting policies

The interim condensed financial information for the company were prepared according to the
International Accounting Standard (34) “Interim Financial Reporting”.

Accounting policies used in preparing the interim condensed financial statement are consistent
with those policies used in preparing the financial statements for the year ended December 31,
2019.

Accumulated Losses

The Accumulated losses of the company reached to JD 3,806,733 which comprises 76% % of the
company’s capital, the management's plan regarding the company’s operation and its ability to
continue as a going concern are as follows:

The Company has filed bank feasibility study for Al-sultani area oil shale distillation project based
upon the MOU with the Energy and Minerals Regulatory Commission and it has been approved.
The company is now following up on the approval of the Ministry and taking proper actions to the
sultani area privilege.

The company is viewing safe options for the financial situation and is working on minimizing the
expenses at the upcoming stages of the project.

Covid-19 impact on a company's business

As a result of the spread of the new Corona virus (Covid-19) in the beginning of 2020 and its
outbreak in several geographical regions around the world including the Hashemite Kingdom of
Jordan and its impact on the global economy, in addition to disrupting economic activities, this has
affected the oil shale mining and its use in petrochemical and construction industries and the
production of oil shale and gas by desalinated and electricity, cement, bricks, sulfur and chemical
fertilizers and Mining for oil shale throughout all of the Jordanian territories, in addition to the
result of the quarantine measures established by the Defense Law. The company has formed a
team to evaluate the expected effects on the company’s business inside and outside the Kingdom
and to conduct a preliminary study with a view to reviewing and evaluating the potential risks
related to ensuring continuity and operation without interruption at this stage, the administration
does not consider that it is possible to quantify the potential impact of this outbreak on the
company's future financial statements at this stage.

Management and those charged with governance will continue to monitor the situation in all
geographic regions in which the company operates and provide stakeholders with developments
as required by laws and regulations. In the event of any changes to the current conditions,
additional disclosures or amendments to the company’s financial statements.



	Ref. 77-20200.pdf
	30-06-2020.pdf



