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Report on Review of Interim Consolidaled Financial Statements

Rum Group for Transportation and Tourism Investment Co.
Limited Public Sharcholding Company
Amman — Jordan

Introduction

We have reviewed the accompanying interim consolidated financial statemments of Rum Group
for Transportation and Tourism Investment Co. PLC, comprising the inlerim consolidated
statement of financial position as at 31, March 2020, and the interim consolidated statement of
comprehensive income, interim consolidated statement of changes in cquity and interim
consolidated statement ol cash flows for the period then ended. Management is responsible of the
preparation and presentation ol this interim consolidated financial information in accordance with
international financial reporting standard (TAS 34) Interim Financial Reporting. Our responsibility
is Lo express a conclusion on these interim consolidated linancial statements based on our review.

Scope of Review

We conducted our review in accordance with the inlernational standard on review engagements
(2410) Review of Interim Financial Information Performed by (he Independent Auditor of the
Entity. a review of interim financial information consists of making inquirics, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
internalional standards on audiling and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Lmphasis clause on the effect of COVID-19epidemic COVID-19)

- A reference lo note No. (18) in the financial statements (after the outbreak of the COVID-19
virus) The outbreak of the COVID-19 around the world has had a severe impact on the global
economy, and it is expected that it will have a significant impact on the local economy as well due
to the various measurcs taken to contain the spread of the virus, including travel bans, quarantine
and social distance, and the closure of non-essential scrvices and social services, and this has
caused major hindrance o busincsses around the world resulting in an economic slowdowr. These
conditions may compel the company to suspend or limit operations for long periods of time or
unlimited time.

- The management has determincd that these evenls are one of the subsequent events that arc not
required lo amend the financial stalements. Accordingly, the financial statements for the ycar
cnded December 31, 2019 were not modified to refleet the effect of the virus outbreak.
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- Also, the impact of these conditions cannot be estimated reliably on the financial position and
results of the company for future periods, and accordingly the management of the company
decided to present financial statements according to the continuily principle.

Conclusion

Based on our review, nothing has come lo our attention that causes us to believe thal the
accompanying condensed interim consolidated financial statements are nol prepared, in all
material respects, in accordance wilh international financial reporting standard (TAS 34) Interim
Financial Reporting. '

Txplanalory Note

The finaneial year ends on the 31 of December and the interim consolidated financial statements
were conducted to meet the demands of the Jordan Securities Commission and the Management of
the Company.

The Scientific Office for Auditing,
Accounting ang Consulfing 05 August 2020
: Amman - Jordan
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Rum Group for Transportation and Tounrism Investment Co

Limited Public Sharcholding Co

Amman — The [ashemife Kingdom of Jordan

The Interim Consolidated Statement of Financial Position as at 31 March 2020

Assets

Non-Current Assefs

Net value of properties and cquipment
Investment in associate Companics
Financial assets at fair value through other
comprchensive income

Accounts reccivable in associate companies
Total Non-Current Assets

Current Asscts

Cash on hand and at banks

Financial assets at fair value through meome statement
Net account reccivables

Other current assets

Total Current Assets

Total Assets

Sharcholders' Equity and Liabilitics
Sharcholders' Equity

Captal

Share discount / ordinary

Compulsory reserve

Fair valuc reserve

Retained losses

Net Shareholders' Equity of the Parent Company

Non controlling shares

Net Shareholders' Equity

Long Term Liabilities

Long term loans

Long term deferred checks

Total Long Term Liabilities
Current Liabilities

Credit banks

Current portion of long-term loans
Accounts payable

Current portion of long-term checks
Associate and related companies ace.
Other current habilities

Total Carrent Liabilities

Tuotal Liabilities

Total Liabilities and Shareholders' Equity

MNotes

L

LA

e T = B B e

10

11

11
12

13
14

The accompanying notes are an integral part of this statement .
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31-Mar-2020 31-Dec-2019
JD Jn

f,446,995 6,607,536
3,387,169 3,387,169
12,461,918 13,265,617
353,992 382,727
22,650,074 23,643,049
90,286 443 676
6,894,807 6,857,146
190,480 324,447
328,776 275,629
7504340 7,900,898
30,154,423 31,543,947
21,000,000 21,000,000
(1,750,000) (1,750,000)
556,132 556,132
2,870,509 3,674,827
(1,460,510) (926,382)
21,216,131 22,554,577
4435 4,879
21,220,566 22,559,456
3,428,823 3,302,828
169,595 487,288
3,595,418 3,790,116
530,478 505,722
1,001,348 1,178,446
2,360,456 2,133,023
385,436 217,500
568,221 645,084
489,500 514,600
5,335439 5,194,375
8,933,857 8,084,491
30,154,423 31,543,947
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Rum Group for Transporialion and Tourism Tnvestmeni Co

Limited Public Shareholding Co

Amman — The Hashemite Kingdom of Jordan

The Interim Consolidated Statement of Comprehensive Income for the Period Ended at 31 March 2020

Fevenues

Cost of revenues

Gross Operating Profit

Administrative and gencral cxpenses
Depreciation of properly and cquipment
Financing expenses

Other revenues

Realized pain of investments al [air value
Unrealized loss of investments at fair value

provision of impairment of accounts revievable

Losses of the Period Before Tax

Income tax

Losses of the Period After Tax distributed as follows :
Shareholders of the parent company

Non controlling shares

Total

Comprehensive Income

[air value reserve Tor inancial assets at fair value through other

comprehensive income

Total Comprehensive Income for the PPerind

Distributed as follows :

stakeholders' share of the parent company
MNon controlling intrest

Total Comprehensive Income for the Period

Rasic and diluted earnings per share

Weighted Average of Number of Shares

Mote

15

The accampanying notes are an integral parl of this statement
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31-Mar-2020 31-Mar-2019

JD JD
412,804 746,937
(283,124) (436,022)
129,680 310,915
(133,079) (156,775)
(175,044) (141,805)
(54,473) (62,092)
8,619 1,542
10,757 (606)
(288,492) (83,854)
(32,540) (53,282)
(534,572) (185,957)
(534,572) (185,957)
(534,128) (185,154)
(444) (803)
(534,572) (185,957)
(804,318) 148,786
(1,338,890) (37,171)
(1,338.,446) (36,368)
(444) (803)
(1,338,890) (37,171)
(0.023) (0.009)
21,000,000 21,000,000
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Rum Group for Transportation and Tourism Investment Co

Limited Public Shareholding Co

Amman — The Hashemite Kingdom of Jordan
The Interim Consolidated Statement of the Changes in Shareholders’ Equity for the Period Ended at 31 March 2020

; ; Non
Capital _w_..:.:m U._mn::._.._._. Compulsory, Fair ,_..qE.._._m Retained Losses  controlling Met
{ Ordinary reseryve Reserve
Interest
| a0 D JD iD JD JO JD
Balance at 31/12/2019 21,000,000 (1,750,000} 556,132 3,674,827 (926,382) 4,879 23,559,456
Profit of the period = - - - (534,572} - (534,572)
Transferred to the non sontrolling intsrest - - = - 444 (444) #
Fair value adjustment - - - (B04.318) - - {804,318}
Balance at 31/03/20240 21,000,000 (1,750,000} 556,132 2,870,509 (1,460,510} 4,435 21,220,566
Balance at 31/12/2018 21,000,000 {1,750,000) 513,756 .u_m—m_.—m__w (1,080,128) 6,628 22,508,455
Loss of the period - . - - (185,057} - (183,957)
Transferred to the non controlling interest - - - - 203 (803) -
Fairvalus reserve - - - 148,786 E] - 148,786
Previous years Expenses - - - - {163,358) - {163,358)
Balance at 31/03/2019 2 __.m:n___u:_: {1, 750,000) 513,756 3,966,985 (1,428,640} 5,825 22,307,926
- The retained lossas for the losses until the 31th of March 2020 include enrealized profit with the amount of "288,483" JD |
JI_ — Scientific Offic:
The accompanying notes are an integral part of this statement | m for Anditing, Accountin
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Rum Group for Trausportation and Tourism Investment Co
Limited Public Shareholding Co
Amman — The Hashemite Kingdom of Jordan

‘The Interim Consolidated Statement of Cash Flows for the Period Jinded at 31 March 2020

31-Mar-2020 31-Mar-2019
iD JD
Cash Flows from Qperaling activifics
TLosses of the Period Before Tax (480,099) (123,865)
Previous years Expenses = (163,358)
Non-Cash Ifems
Depreciation of propertly and cquipment 175.044 141,805
Unrealized gain of investment at fair value 288,492 83,854
Provision of impairment of accounts revievable 32,540 53,282
Profit from Operational Aetivitics 15,977 (8,282)
Changes in the Working Capital
Mceounts recejvable 101,427 (93.211)
Financial asscts at fair value through income statcment (326,153) (623,718)
Accounts Receivables in Associate Companies 28,735 (113,053)
Other current assets (53,147) (139,886)
Accounls Payable 150,570 (328,256)
Other current halhtics (25,100) 141,122
Net Cash from Operating Activilies (107,691) (1,165,284)
Cash Flows from Investing Activities
Tinancial ussets at fair value through other comprhensive income (619) 792,941
Property and equipnient (14,503) (171,713)
Net Cash from Investing Activitics (15,]_1;)- 621,15
Cash Flows from Financing Activitics
Long & short term loans (51,103) 175,414
Credit Banks and Deferred Checks (125,001) 415,143
I'inancing expenses paid (54,473) (62,092)
Net Cash from Financing Activities (230,577) 528,465
Cash Flows from Operations (353,390) (15,591)
Opening cash balance 443 676 59,156
Bualance at End of Period 90,286 43,565?_

The accompanying notes are an integral component of the final linancial statement
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Rum Group for Transportation and Tourism Investment Co,
Limited Public Sharcholding Co.
Amman — The ITashemite Kingdom of Jordan
Accounting Policies

Basis of preparation

- The interim consolidated financial statements have been prepared in accordance with the
Historical Cost Principle, except for the financial assets at fair value through the other
comprchensive income, and the financial assets at fair value through the income statement,
which appear at fair valuc on the date of the consolidaled financial statements.

- ‘The interim consolidated financial statements have been prepared in accordance to the
Tnternational Financial Reporting Standard No. (34) .

- The financial statements are presented in Jordanian Dinar, which is the functional currency
of the Company.

- The accounting policies for the current period are similar with the accounting policics of
the previous period.

- The results of this interim do not necessarily represent the expected result for the whole
financial year.

The Basis for Consolidation of the Financial Statements

The interim consolidated financial statements include assets and liabilities and the results of

operation of Rum Group for Transport and Tourism Investment Company, and Rum Intemational

Ilotels (Al-Waleed Tlotel) owned by the parcnt company by 98% and Rum Jordan for bus

maintenance owned by the parent company by 90% and 10% by Rum International hotels (Al-

Walced Hotel).

- The non-controlling shares of the subsidiaries of the company will be recorded, even if that
leads to deficiency in the balance of the “non-controlling shares™,

- The financial statements for the subsidiarics are consolidated from the moment control
takes place and until it ends.

- The consolidated financial statcments for the company and its subsidiaries are prepared
according to the same accounting policies for the same financial period.

- Transactions, balances, expenses, revenues, earnings and unrealized losses are excluded
from the deals of the company and its subsichanics.

Use of Estimales

Preparing financial statements and applying accounting policies require the Management of the

Company to make some estimates and suppositions that may affect (he financial statements and

the accompanying notes. Such estimales arc based on assumptions of different accuracy and

certainty. Therefore, actual results in the future may differ from the Management’s cstimates due
to the variations of conditions and circumstances of these assumptions.

Below are the most important estimates applied in the preparation of the [inancial statements:

- Management periodically reevaluales the useful life of tangible assels for the purpose of
calculating the annual depreciation based on the general condition of those asscts and
cstimated useful life in the future. The impairment loss (if any) is taken in the mcome
statement.

- Management periodically revicws financial asscts that are presented at cost to estimatc any
impairment in valuc and are stated in the consolidaled statement of income.

- The Management of the Company estimates the value of the provision for bad debts taking
into consideration the possibility of colleting such liabilities.

- The Management of the Company estimates the value of the allocation of slow moving goods

in accordance to its shelf lile 1n storage.
(9/23) ".ng' Scientific Ofyice
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Rum Group for Transportation and Tourism Investment Co,
Limited Public Sharcholding Co.
Amman — The Hashemite Kingdom of Jordan
Accounting Policies

Cash on Hand and at Banks

Are represented by cash on hand and at banks and they do not involve risks of change in their

value.

Checlis Under Collection

Checks under collection appear 4t fair value when collected.

Receivables

Receivables are presented with the original invoice after deducting the provision for bad debis,
debts are written off when there is subjective evidence on the possibility of not collecting
liabilities. Bad debts are written-off when there is no possibility of collection.

Warehouse for Spare Par(s
Ilems at spare parls inventory are stated at the lower of cost and net realizable value, and the cost

is estimated using first-in, first-out method. The carrying amount of inventory is recognized as an
expense ol inventory impairment is stated in the income statement.

Financial Assets at Fair Value ‘Through Qther Comprehensive Income: -

Tinancial asscts are recorded at fair value through statement of comprehensive income when
buying at fair value in addition to acquisition expenses and revalued subscquently at fair value; the
change is shown at fair value in the statement of comprehensive income and in equity, including
the change in fair value that results from cxchange diffcrences in non-cash items in foreign
currencies. In the case of selling these assels or part of them (hercof the resulls of profits or losses
arc recorded in the statement of comprehensive income and in equity. And the evaluated sold asset
reserve balance is transforred direcily to the retained camings and not through the ncome
stalement.

These assets are not subject to the impairment test. And profit is recognized in the statcment of
meome.

i 1 Scientific Gffice
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Rum Group for Transportation and Tourism Investment Co.
Limitced Publie Sharcholding Co,
Amman — The Iashemite Kingdom of Jordan
Acconnting Paolicics

Financial Assets at Fair Value through the Income Statements
“Tnvestments ol sharcs reserved for the company for trading purposes, and to gain earnings from

shor(-term market (luctuations.
- Assets are recorded when buying at cost, and reevaluated later at fair value; the change in fair

value is stated in the income statement. Tn the case of selling these assets or part of them, the
resulls of profits or losscs are recorded in the stalement of comprehensive income

Fair Value: -

Closing prices in active markets represent (he fair value of financial assels. In the absence of
quoled prices or lack of active trading for certain financial assets, their fair valuc will be estimated
by comparing them to the fair value of a similar financial instrument or by calculating the present
value of future cash Mows. If the fair value of the financial assel cannot be reliably measured, it
will be presented at cost alter deducting any impairment in value.

Setoff
Financial assets and [inancial liabilities are set-olT and the net amount is reflected in the finanecial

statements upon the availability of legally binding rights, and when they are setlled on the setolf
hasis or when asscts realization and liabilities scttlements take place at the same time.

Loans and Crediting Banks
Loans and crediting hanks appear in the balance of utilized amounts and loans interests and

crediting banks are allocated to the account of income in the period ol allocating these intcrests.

Property & Equipment

Property and equipment appear at cost afler decreasing the accumulated depreciation, and the
depreciated assets (except lands) when they are ready for use on the basis of the straight line
method over the expected life span as per the following proportions:

Buildmgs 4 %
Vehicles 15%
Furniture & office equipment 2-20 %
Equipment 15-25 %

Investment in Associates
Tnvestment in associates is presented by the equity method. These investments arc controlled by

the company and the company has an efficient role on its financial and operational palicies.
According 1o the cquity method, these investments are shown at cost and the changes in the net
asscts of the associated company are added to it The results of the associated company are shown
in the comprehensive income stalement; any changes in the equity of the associated company will
he shown under the equily of the company. And, the lasses that arc more than the shares of the company in
associates” capilal will not be confirmed except for its share in the associates” obligations.
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Rum group for transportation and tourism investment C'O.
Limited public shareholding Co.
Amman — The ITashemite Kinedom of Jordan
Accounting Policies

Other Accounts Payable: -
Liabilities are recognized for amounts to be paid in the future for received poods or SETVICes

whether or not they were claimed by the supplier.

Provisions are recognized when the Company has an obligation (legal or expected) as a result of

past event, and the payment of the liability is probable and can be reliably measured,

Non-Controlling Shares

The rights belonging to the subsidiary company, and do not fall within the scope of the parent
company either directly or indireetly, and is outlined separately from the equity of the parent
company under the consolidated statement of (inancial position. The comprehensive mcome
should be accredited to the stakeholders of the parent company and o the non-controlling sharcs.
even if they demonsirate a negative halance for the non-controlling shares.

Revenue Recognition
Revenue is recognized upon the provision of service and issuing a customer invoice. Revenuc of

interest is recognized on a time basis and represents the actual revenue for assels.

Financing Expenses
Interests payable for facilities granted for the company arc included in the income stalement
during their duc period.

Foreien Correncics

Transactions made in foreign currencies are registered at the current exchange rates on the date of
conducting such transactions. Financial liabilities and assets balance arc transferred (o forcign
currency by using current exchange rates on the dale of financial statements by the Central Bank
of Jordan. Profits and losses arising from balances exchange to foreign currency are registered
foreign currencics in the income statement.

Income Tax
Income tax is caleulated on the basis of taxable profits. Taxable profits differ from the reported

profits in the financial statements because the declared profits include non-taxable income or non-
deductible cxpenses in the fiscal year but sometimes in subsequent years. Also, accumulative
losses Lhat arc taxable or non-taxable or acceplable for deduction for tax purposes.
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Rum Group for Transporiation and Tourism Investment Co
Limited Public Sharcholding Co
Amman — The Iashemile Kingdom of Jordan
Notes to the Interim Consolidated Financial Statements for the Period March 2020

1- General

Rum Group For Transport & Tourism Investment "Public Limited Sharcholding Company” PL.C. was
established as a limited liability company under the name (Rum flor Specialized Tourism Transporl) on
20/02/2000 with a capital of 10 million JI. On 29/05/2006 it was converled into a Public Sharcholding
Company,with capital became 21 million JD/share and registered in the register of Public Shareholding

Companies under the No. (408) according to the Companies Law no. £22) for 1997 antl its amendments.

The interim consolidated financial statements have been approved by the Board of Direclors at its meeting
an 05/08/2020,

2- Property & Equipment

Furniture

Cosl M Vehicles and Office M&_ Total
— Ruildings e Equipmeni

Balance al 31/12/2019 3,697,218 4,327,453 512,423 404,286 8,051,380
Additions during the ycar 7475 - 7,735 4,273 11,503
Balance at 31/03/2020 3,704,693 4,327 453 525,178 403& 8,965,883
Acewmulated Depreciation

Balance at 31/12/2019 415110 1,331,133 401,925 195,676 2,343,844
Additions during the year 14,570 148,841 8,079 3,554 175,044
Balance at 31/03/2020 429,680 1,479,974 410,004 199,230 2,518,888
Net Boolt Value at 31/03/2020 3,275,013 __2,154?,4%' 115,174 o 209,329 6,446,995
Net Boole Value at 31122019 3,282,108 2,996,320 120,498 208,610 6,607,536

- Lands and buildings include the land on which Al-Waleed Holcl is built on and the land used by Rum for
Transportation Company in Al-Yadoudeh, where the fair value of the land and the building is estimated 10

be 4,450,000 J12, and the book value is3,275.013 1D,
- There are lands und buses mortgaged in favor of banks as granted loans.

- The company used the straight-line method for property and equipment deprecation, according to the
expected usefl life of these properties and cquipments with a pereentage of (2 % -25 %).

(13723) o
1 Seientific Oilice
i I i gl for Auditing, Actounting
& Consulting
Public Accountants




3=

Rum (Group for Transportation and Tourism Investmel

Limited Public Sharcholding Co

Amman —The Hashemite Kingdom of Jordan

it o

Notes to the Interim Consolidated Finaneial Statements for the Period March 2020

Investment in Associates

- Investment in Associates with a percentage that is not less than 20% and not more than 50% from the amount of voting rights of the

CONpany.

DPercentage of

) = 31-Mae-2020 3[-Dec-2019
Dieseription Ownership
JD JB
Fum for Avialion Investment. A0% 3,386,669 3,386,664
Rum jﬁlcademy For Tourism And Aviation 509 500 500
Framning. .
Total 3,387,149 3,387,169

Below summerizes the iransactions of the company over investment in associates:

Cost at the Share of Cost af the

W Beginng of Busincss End of the
D Pl —_
Description the Period Results Period

D D In

Fum for Aviation Investiment. 3,386,669 . 3,386,669
R g ism A riati
r \LII?.‘I fhcadem}r For Tourism And Aviation S50 i 500
l'ramning. o
Total 3,387,169 - 3,387,169

The table below summarizes some information relating to associates:

Registered Share of -
Name ol the Company Capital T Legal Status i Ohjectives
Rum Group Establishment
B ¥ share o =
; 2 Privaie Aviati
Rum for Aviation Investment 14,000,000 | 5,660,000 i 23/05/2010 Yt
sharcholding Investments
3 s Aviation &
Rum Academy for Tourisim and Aviation :
= ¥ lor TRIHER ) 106 500 LT 32010 Tourism
Training oA
. i [raining

Rum Academy for Tourism and Aviation Training has not exercised out any aclivity since the dalc of

establishment

The results of the subsidary (Rum for Aviation Investent) have not been recorded due to the non-disclosure of its financial

stalements.

(14123)
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Rum Group for Transportation and Tourism Investment Co
Limited Puhlic Shareholding Co

Amman — The Hoshemiie Kingdom of Jordan
Notes to (he Interim Consolidated Financial Statements for the Period March 2020

4. Financial Assets at Fair Value Through other Comprehensive Ineome ¢

31-Mar-2020  3[-Dec-2019

Dieseription m | n
Investments in listed companies in Amman Stock Hxchange * 12449220 3252 928
Investments in unlisted companics in Amman Stock Exchange ##* 12,689 12,6489
Total 12,461,918 13,265,617

* Investments in Companics Listed in_Amman Stock Exchange Consist of the Following:

" Description Sharc 31 -Mar-2020 Share 31-Dee-2019
2020 Jn 2019 D
Jordanian Mutual Funds Management Co. 2,757,787 8,576,717 2,757.785 9,238,580
Century Investment Group Co. Q00,000 2,304,000 GO0, 000 2 394000
Rum Financial Brokerage Co. 741,218 1,311,956 TAL2IE 1,378,665
Arah Unton Intlemational Insuranee Co. 145910 256,550 185,910 241,683
Total 12,449,229 13,252,928

- According to the decision of the Board of the Securitics Commission, it is forbidden for (Rum Group for “ITansport and Tourism
Tnvestment) to use the purchased shares of the (Jordanian Mutual Funds Management Co.) . The prohibition peniad has ended at

070342019,

- ‘There is & mortgage on the shares of (Jordanian Mutual Funds Management Co.) (( 1000000 shares } tor the Ltihad Bank loan

granted Lo the company.

- There arc shares reseeved for membership of the Boards of Dircetors as follow:

500 shares of the Jordanian Mutual Funds Management Co , 10000 shares of the Arab Union International Insurance and 1000
shares of Century [nvestment Group Co.

- These investments were evaluated at fair value of the closing prices of stocks in Amman Stock Fxchange al the end of the period.
These results were stated at the comprehensive incone statement and was moved to fair value reserve through equity,

(15/23)
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fun Group for Uransportation and Tourisin [nvestment Co
Limited Public Shiareholding Co
Amman — The Hashemite Kingdom of Yordan
Naotes to the Interim Consolidated Financial Statements for the Period March 2020

Financial Assels al Fair Value Through Other Comprehensive Income:

=+ investment in companies unlisted on Amman Stock Exchange consist of the following :

Percentagre  31-Mar-2020  31-Dec-2019

4] ipli

escriplion 2020 D . D
Arkan for financial consulting 4% : 12,689 12,689
Total 12,689 12,682

The movements of unlisted investments during the period are as follows :

Cost at the Share of Cost af the
i Beginnin of Business End ol the
Deseription the Peviod Resuil Period
In J0 . J1
Arkan Financial Consulting 12,689 = 12,689
Tatal 12,689 - 12,689
Capital Share of - Date of ——
N [ any e sl 5 i o
ame of tl_lul: nmpiany ] ID/share Rum Croiiii Lewal Stalus Establishment | Objectives
: S i Limited : Financial
Arkan Financial Consulling 2,500,000 100,000 b 204122016 ;
Liability mvestment

The results of (Arkan for financial consalting ) has not been recorded due to the non disclosure of its financial statements.

8- Accounts Receivahles in Associate Companies :

31-Mar-2020 31-Dec-2019

Dieseription i D

Rum International for Tourism & Travel 459,769 4597649
Rum lor Aviation [nvestment. 2700 2,700
Air Arabia- jordan 8,352 8.352
Jordanian Mutual Funds Management 14],78% 111,788
Total 612,609 612,609
Less impairment of accounts recievable ) (258.617) (229,882
Total 353,992 382,727

Rum International ‘Travel & Tourism Company was transferred to the voluntary liguidation on 03/03/200 6.

- The impairment of accounts recicvable movments
I1-Mar-2020  31-Dec-2019

n Fo
escription I i
Balance at the beginning of the year 279,882 1149432
Additions during the year 28,735 114,840
Total 258,617 229,882
{16/ 23)
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Tum Group for Transportation and Tourism Investment Co

Limited Public Shareholding Co

Amman - The Hashemite Kingdom of Jordan

Nates to the Interim Consolidated Financial Statements for the Period March 2020

G- Cash On Hand and at Banks

Deseription

(Cash and checks on hand
(Cash at banks
Total

31-Mar-2020 31-Dee-2019

7 Financial Assels at Fair Value Through Income Statements :

Descriplion

Century Investment Group Co.

Arab Unton International Insurance Company

Total

Accounts Reccivable

e
[

Description

Trading Receivables

Less provision for impairment of accounts revievable

Total

Jn J1
70,311 64,512
19,975 379,164
90,286 443,676
Shires 31-Mur-2020 Shares 3-Dec-2013
2020 D 2019 1D
2,640,822 6,760,504 2527900 6724214
07,321 134,303 102,255 132,932
6,894,807 6,857,146

31-Mar-2020  3L-Dec-2019
Jn 4D

414,968 547,060

(224,488) (222,613)

190,480 324,447

The movements in provision for  impairment of accounts revievable during the period are as follows:

Description
Opening balance
Additions

Ending halance

31-Mar-2020 31-Dec-2019

b 4D
222,613 172,982
1,875 49,631
224,488 222,613

(17 123)
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Rum Group for Transportafion and Tourism Investment Co
Limited Public Shareholding Co
Ammun - The Tashemite Kingdom of Jordan
Notes to the Interim Consolidated Financinl Statements for the Periad March 2020

g. Oilier Currcent Assels:

Deseription 31-Mar-2020  31-Dec-2019
JD : JD

Prepaid expenses 151,951 85,074
Cheeks under collection 28,300 44,830
Spare parls warchouse 2,793 37,270
Staff ace. 45,861 39,445
Other receivables 35,582 32,655
Ingome Tax ace. 41,454 11,625
Guarantees insurance 7184 7484
Refundable deposits 6,496 6,461

Total 369,921 314 844
Less impairment of slow moving spare parts and accounts receivable (11,145} (39,215)
Total after provision 328,776 275,620

- The movements of the impairment of slow moving spare parts & of doubtful debts during the period are as

tollows:

Descrintion 31-Mar-2020 31-Dec-2019
' JB JD

Banlance in beginng 39,215 27.565

Additions 1,930 11,650

Banlance in Ending 41,145 39,215

(18723)
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10-

Rum Group for Transportation and Tourism Invesiment Co.
Limited Tublic Shareholding Co.
Amman — The Hashemite Kingdom of Jordan

Notes to the Interim Consolidated Financial Statements [or the period June 2020

Sharcholders' Lguity

Capital
The declared company capital is (21 million JD / Share) , cach share per value is onc JD /

per share.

Share Discount/Ovdinary

It is the difference of the par valuc and the subscription price. That is in casce the company
decided to issuc shares that arc less than par value; in which The General Assembly of the
company decided to issue extra shares fo its capital. With a discount of 25% per share (1

1D/par)

Compulsory Reserve
The accumulate amounts in this account represent the transferred annual profits before tax

within 10% during this year and the previous years and they are in-distributable to
Shareholders.

Non-Controlling Shares

The rights belonging to the subsidiary company, and do not fall within the scope of the
parent company either directly or indirectly, and is outlined separalcly from the equity ol
the parcnt company under the consolidated statement of financial position. The
comprehensive income should be aceredited to the stakeholders of the parent company and
to the non-controlling shares. Even il they demonsirate a negative balance for the non-
controlling shares.

Scientific Oflice

m gi for Auditing, Accounting

& Consulting
Publlo Accouniant?

(19/23)




11- Long and Short-term Toans :

12-

13

14-

Tum Group for Transportation and ‘Tourism Investment Co

Limited Public Shareholding Co

Amman — The Hashemite Kingdom of Jordan

Moles to the Interim Consolidated Financial Statements for the Period Margh 2020

Desceription

Ettibrad Bank

Commmercial Bank
Total

Outstanding Current Non-Current
Ralance Portion Portion
3,403,243 963,048 2,438,195
1,026,928 36,300 900,628
4,430,171 1,001,348 3,428,823

Intrest raite

3.75%-9%
0.00%

{iuarantees
Bus & land mortgage

land morlgages

There are morigaged huses, lands, buildings and financial slocks in favor of banks and financial institutions for granted loans .

In March 2019, the company granted a loan from EWtihad Bank of 2 (300.000) JD with (1054) amal intrest, and the payment was divided
{0 (48) installments: each instalment is (6,250) J1 that must be paid on the date of 30/7/22019 until 1t is fully paid. Excepet liar the last

installiment its accrual date 1s on 30/8/2021.

A loan was granted from Eilihad Bank in July 2009 with the smount of "1.57" million JD with an snnual interest of (10%) and with a
{16) quarterly installments; the value of cach installment 15 "100" thousand JI, including interest paid from the date of 1042020 uniil

[ull payment,

A loan was pranted from Eltihad Bankin in July 2019, with the amount of *165" thousand JD with an annual interest ol (10%). With a
{36} installments, the value of cach installment is "5.3" thousand JD, including interest paid from the date of 30/11/2020. Unlil full

pavment.

A loan was pranted from Ettihad Bank to buy new (13} 2020 model busses lor the company. The amount of the loan was {17} million of
the (Central Bank of Jurdan Financing Programs) with an annua! interest of (4.5%) with (48) inatallmens the value ol each installment 15
*32,250" J13 not including interest starting from the date of 31/01/2020 until full paymentexcept for the last installment that its value
represents the rest of the loan balance on 31/12/2023.

Accounts Pavable :

DNeseription

Financial broker ace,

Suppliers acc.
Total

Associates and Related Companies @

Dreseription

um for Aviation Investment Co.
Century Investment Group Cao.

T'otal

Other Current Liabilities :

Description

Mvidends payahle

Decposit - Subseription rights
Advanced payment from clicnts
Accrued cxpenscs

Social security acc.

Other's deposil
Salcs tax ace.

Revenue received in advance
Governmental provisions

Taotal

31-Mar-2020  31-Dec-2014
JD an
1,989,078 1,854,464
370478 278,359
2,360,456 2,133,023
31-Mar-2020  31-Dec-2019
D I
502,821 508,798
63,400 136,286
568,221 645,084

M-Mar-2020

31-Dec-2019

JD JD
115,219 115,266
71,112 79,857
119,902 123,810
11,598 32,811
15,167 36,043
28,983 27,710
12,602 7,351
22,500 30,000
61,752 61,752
489,500 514,600

{20/23)
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Rum Group for Transporiation and Tourism Invesiment Co
Timited Public Sharcholding Co
Amman — The Mashemite Kingdom of Jordan
Nates to the Interim Consolidated Financial Statements for the Period March 2020

15- Revenues:

Description 31-Mar-2020 31L-Mar-2019
Jb JD

Rum for Transportation & Tourism Investment Revenues 358,707 710,824

Eum International Hotels Revenucs 34,412 36,113

B Jordan For bus maintenance Revenues 19,685 -

Total 412,804 746,937

16- Cost ol Revenues:

Beseription J1-Mar-2020 31-Mar-2019
I JD

o5t of Revenues-Rum for Transportation &Tourism Invesimenl 231,801 374,844

Cost of Revenues - B International Hotels 39,635 1,178

Cost of Revenues - Rum Jordan For bus maintenance 11,688 0

Total 283,124 - 43.6_,%

17- General & Administrative Expenses

Description 31-Mar-2020 31-Mar-2019
JD JD
Salaries, wages 36,734 31,607
Social security contributions 4012 4062
Rent exp. [,3949 4215
Margin linancing nlerest and shares sale comunision 45,567 45,780
Board of Divcelors' fees - 17.125
Mizcellancous 15,001 24,514
Fecs, licenses and subscriptions 14,063 13,681
Professional foes 1,588 5,295
Securities Commission cxpenses 3.699 3.608
Phone & Internet 4,607 2,584
Morlgage expenscs 790 =
Elecmricity and water 1,174 1,127
Stationary 1,298 1,637
Maintenance 1,057 B0
Total - 133079 156,775
(21/23)
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Rum Group for Transportation and Tourism Investment Co.
Limited Public Shareholding Co.
Amman — The Ilashemite Kingdom of Jordan

Noies to the Tnterim Consolidated Financial Statements for the period June 2020

18- Impact of the Coronavirus Virns Outbreak (COVID 19)

- The outbreak of the COVIN-19 worldwide has severely affected the global cconomy, and
is cxpeeted to have a major impact on the local economy as well due to the various
measurcs taken Lo contain the spread of the virus, including travel bans, quarantine and
social distance, and the closure of non-essential and social services and may causc major
disturhances to businesses around the world resulting in an economic slowdown. These
conditions may force the company to suspend or limit operations for long or indelimte
periods of time.

- The management has determined that these events are one ol the subsequent events that are
not requived to amend the financial statements. Accordingly, the lnancial statements for
the year ended December 31, 2019 have not been modified to reflect the effect of the virus
outhreak.

- Likewise, it is not possible lo cstimate the impact of these condilions reliably on the
financial posilion and results of the company for luture periods, and accordingly the
management of the company decided to present financial according to the continuity
principle.

- 'The government and the central bank have responded to face the impact of this pandemic
{o reduce the economic cffects and financial burdens of closing the sectors (government
and private) and prohibiting the movement of individuals, according to a set of decisions,
inchding:

- The application of old age insurance incurred by the company and its employecs in the
Social Security Corporation (temporary suspension of old age pension for the months of
March, April and May of 2020) and the installments of the amounts due on the
establishments according to their desire and for a maximum period of 31/12/2023 without
interest.

Lstablishing a fund to support the national eflorl (Hemat Watan Fund) to fight the COVID-
[ 9epidemic and confront its economic cffects.

- Contributing and bearing part of the unemployment fees lor the establishments affected by
the procedurcs of closure and quarantine through the Social Security Corporation.

- To postpone the credit facilities due to banks granted to clients of the cconomic sectors
that arc affected by the spread of the COVID-19 from companies and individuals.

- The central bank allowed banks to restructure loans for individuals and companies,
especially medium and small ones, which were affected by the conscquences of this VIIUS,
in addition to pumping additional liquidity to the national economy with the value of 550
million JD. Through reducing the obligatory cash reserve, reducing financing costs and
increasing the deadlines for existing and future facilities for cconomic sectors, including
medium and small projects through the central bank’s program for financing and
supporting economic sectors. In addition to supporting the procedures of the Jordamian
loan guarantee company by reducing (he company’s program commissions and raising the
insurance coverage rate lor the local sales guarantee program.

Accordingly, the impact of these conditions cannot be estimated rehably on the financial
position and results of the company for future periods.
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Rum Group for Transportation and Tourism Investment Co.
Timited Public Sharcholding Co.
Amman — the Hashemite Kingdom of Jordan

Notes to the Interim Consolidated Financial Statements for the period June 2020

19- Finanecial Insiruments:

a- Fair value

The company practices its activities using a number of financial instruments. The book
value of these instruments is similar to its fair value as per the Accounting Standard No.

(32).
b- Prices Fluciuation Risls
1- Currency Risks:

'The majorily of the company transactions are in JD or US Dollars. The USD
to JOD exchange rate is fixed at 0.71 JOI.

2- Interest Rate Risk:

Moast of the financial instruments appearing in the balance sheet are not subject to
any inlerest ratc risk, with the exception of banking facilities, loans and current

accounts.

C- Risk of Credit and Liguidity:

The company deals with banking institution with good elficiency to hold its cash.
Accounts receivables arc shown at fair value.
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