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REPORT ON REVIEW OF

INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

TO THE BOARD OF DIRECTORS OF JORDAN PHOSPHATE MINES CO. PUBLIC SHAREHOLDING COMPANY
AMMAN - JORDAN

Introduction

We have reviewed the accompanying interim condensed consolidated financial statements of
Jordan Phosphate Mines Company (Public Shareholding Company) (“the Company”) and its
subsidiaries (“the Group”) as at 31 March 2020, comprising of the interim consolidated statement
of financial position as at 31 March 2020 and the related interim consolidated statements of
income, comprehensive income, changes in equity and cash flows for the three months period
then ended and explanatory notes. The Board of Directors are responsible for the preparation
and presentation of these interim condensed consolidated financial statements in accordance
with International Accounting Standard IAS 34 (Interim Financial Reporting). Our responsibility is
to express a conclusion on these interim condensed consolidated financial statements based on
our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of Interim financial information consists of making inquiries, primarily of persons
responsible for the financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim condensed consolidated financial statements are not prepared, in all
material respects, in accordance with |IAS 34.

Amman - Jordan
5 August 2020

ot

A member firm of Ernst & Young Global Limited



JORDAN PHOSPHATE MINES PUBLIC SHAREHOLDING COMPANY
INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION
As AT 31 MARCH 2020

(In Thousands of Jordanian Dinars)

ASSETS

Non-current assets

Property, plant and equipment

Projects in progress

Investments in associates and joint ventures
Intangible assets

Deferred tax assets

Employees' housing loans

Financial assets at fair value through other comprehensive income
Loans receivable

Long term accounts receivable

Other debit balances

Production and development stripping cost
Right of use assets

Current assets

Inventories, spare parts and supplies

Accounts receivable

Other debit balances

Short term loans receivable

Financial assets at fair value through profit and loss
Cash on hand and at banks

Total Assets

EQUITY AND LIABILITIES
Equity

Paid-in-capital

Statutory reserve
Voluntary reserve

Special reserve

Fair value reserve
Retained earnings

Equity attributable to Company’s shareholders
Non — controlling interests
Total Equity

Non-current liabilities

Long-term loans

Compensation and end-of-service indemnity provision
Assets deferral provision

Other provisions

Long-term lease liabilities

Current liabilities

Accounts payable

Accrued expenses

Other current liabilities

Due to banks

Employees incentives and retirees grants provision
Current portion of long-term loans

Income tax provision

Short-term lease liabilities

Total Liabilities
Total Equity and Liabilities

Notes

[N

31 March 31 December
2020 2019
Unaudited Audited
219,040 222,921
7,329 6,588
307,078 306,675
141,278 142,868
13,321 13,321
4,584 4 567
452 365
20,351 20,351
3,488 3,488
2,483 2,476
7,797 7,172
64,922 66,099
792,123 796,891
146,845 171,611
103,851 106,232
77,477 58,465
2,817 2,817
221 214
30,669 30,117
361,880 369,456
1,154,003 1,166,347
82,500 82,500
75,000 75,000
75,000 75,000
75,000 75,000
(227) (314)
362,696 373,954
669,969 681,140
4923 5,330
674,892 686,470
63,776 63,776
2,868 2,808
16,212 16,031
30,000 30,000
61,057 61,054
173,913 173,669
97,181 98,880
42,394 38,551
31,505 29,406
87,054 82,256
744 772
27,786 35,017
11,501 14,293
7,033 7.033
305,198 306,208
479 111 479 877
1,154,003 1,166,347

The attached notes from 1 to 15 form part of these interim condensed consolidated financial statements



JORDAN PHOSPHATE MINES PUBLIC SHAREHOLDING COMPANY
INTERIM CONSOLIDATED STATEMENT OF INCOME

FOR THE THREE MONTHS ENDED 31 MARCH 2020

(IN THOUSANDS OF JORDANIAN DINARS)

For the three months
ended 31 March

Note 2020 2019
Unaudited

Net sales 131,722 164,253
Cost of sales (110,945) (131,082)
Gross profit 20,777 33,171
Selling and marketing expenses (1,935) (1,738)
New phosphate port terminal expenses (2,594) (2,742)
Agaba port fees (1,058) (1,065)
Transportation expenses (13,369) (12,131)
Administrative expenses (6,053) (6,015)
Russiefa mine expenses (272) (305)
Mining fees (3,858) (4,333)
Other provisions (79) (258)
Other income, net 1,218 7,183
Foreign exchange differences 82 121
(Loss) profit from operations (7,141) 11,888
Finance costs (3,835) (4,456)
Finance income 90 223
Share of (loss) profit of associates and joint ventures (512) 2,341
Gain from revaluation of financial assets at fair value

through profit and loss 7 11
(Loss) profit for the period before income tax (11,391) 10,007
Income tax expense 7 (274) (3,751)
(Loss) profit for the period (11,665) 6,256
(Loss) profit attributable to: o
Equity holders of the company (11,258) 6,232
Non-controlling interests (407) 24
(Loss) profit for the period (11,665) 6,256

JD/Fils JD/Fiis

Basic and diluted (loss) profit per share attributable to the

equity holders of the parent (0/136) 0/076

The attached notes from 1 to 15 form part of these interim condensed consolidated financial statements



JORDAN PHOSPHATE MINES PUBLIC SHAREHOLDING COMPANY
INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE MONTHS ENDED 31 MARCH 2020

(In Thousands of Jordanian Dinars)

For the three months
ended 31 March

2020 2019
Unaudited

(Loss) profit for the period (11,665) 6,256
Add: Other comprehensive income items not to be

reclassified to profit or loss in subsequent periods
Changes in fair value of financial assets at fair value

through other comprehensive income 87 (24)
Total Comprehensive income for the period (11,578) 6,232
Total comprehensive income attributable to:
Equity holders of the company (11,171) 6,208
Non-controlling interests (407) 24
Total comprehensive income for the period (11,578) 6,232

The attached notes from 1 to 15 form part of these interim condensed consolidated financial statements
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JORDAN PHOSPHATE MINES PUBLIC SHAREHOLDING COMPANY
INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE THREE MONTHS ENDED 31 MARCH 2020

(In Thousands of Jordanian Dinars)

For the three months
ended 31 March

Note 2020 2019
Unaudited

Operating Activities
(Loss) profit for the period before income tax (11,391) 10,007
Adjustments for -
Depreciation 4,461 6,279
Depreciation of right of use assets 1,177 1,151
Amortization of new phosphate port terminal 1,590 1,590
Finance costs 3,835 4,456
Other non-cash items 8,484 9,972
Working capital adjustments:
Accounts receivable 2,381 11,138
Other debit balances (19,019) 3,652
Employees' housing loans (75) 371
Inventories, spare parts and supplies 24,766 9,812
Production and development stripping cost (1,359) -
Accounts payable (1,699) (36,511)
Accrued expenses 4,038 8,176
Other current liabilities 1,663 (615)
Employees’ compensation and end-of-service indemnity paid (3,606) (7,541)
Mining fees paid (3,532) (2,500)
Lease obligation payments (1,078) (1,066)
Income tax paid (3,066) (2,828)
Net cash flows from operating activities 7,570 15,543
Investing Activities
Property, plant and equipment and payments on projects in progress — net (1,321) (1,087)
Interest received 89 100
Dividends received from associates and joint ventures companies - 7,750
Investments in joint ventures = (5,000)
Net cash flows (used in) from investing activities (1,232) 1,763
Financing Activities
Proceeds from loans - 2,478
Repayments of loans (7,231) (7,233)
Finance costs paid (3,353) (3,812)
Net cash flows used in financing activities (10,584) (8,567)
Net (decrease) increase in cash and cash equivalents (4,246) 8,739
Cash and cash equivalents at 1 January (52,139) (61,007)
Cash and cash equivalents at 31 March 8 (56,385) (52,268)

The attached notes from 1 to 15 form part of these interim condensed consolidated financial statements



JORDAN PHOSPHATE MINES PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020 (UNAUDITED)

(In Thousands of Jordanian Dinars)

1. General

Jordan Phosphate Mines Company was established in 1949, and became a public shareholding
company in 1953. The Company’s objectives are to mine and market phosphate rock, produce
fertilizers and invest in the establishment of related industries. The head office of the Company is
located in Amman. The fertilizers production unit is located in the Industrial Complex in Agaba. The
phosphate rock is extracted, to a large extent, from the mines of Shidiya Al-Abyad and Al-Hasa. In
respect of the mining rights granted to the Company, it is subject to annual mining rights fees of JD
500 / squared Kilometer or any part of squared Kilometer per mined area payable to the Natural
Resources Authority. The Company produces chemical fertilizers and related by-products through
its subsidiaries (Note 3).

The head office of the Company is located in Shmeisani, Amman - Jordan.

2. Basis of Preparation and Accounting Polices

The interim condensed consolidated financial statements for the three months period ended
31 March 2020 have been prepared in accordance with International Accounting Standard 34
(Interim Financial Reporting).

The interim condensed consolidated financial statements do not contain all information and
disclosures required for the annual financial statements prepared in accordance with International
Financial Reporting Standards, and should be read in conjunction with the Group’s annual report as
of 31 December 2019. In addition, the results for the three months period ended 31 March 2020 are
not necessarily indicative of the results that may be expected for the financial year ending
31 December 2020.

Changes in Accounting Policies

The accounting policies used in the preparation of the interim condensed consolidated financial
statements are consistent with those used in the preparation of the annual financial statements for
the year ended 31 December 2019 except for the adoption of new standards effective as of 1
January 2020 shown below:

Amendments to IFRS 3: Definition of a Business

The IASB issued amendments to the definition of a business in IFRS 3 Business Combinations to
help entities determine whether an acquired set of activities and assets is a business or not. They
clarify the minimum requirements for a business, remove the assessment of whether market
participants are capable of replacing any missing elements, add guidance to help entities assess
whether an acquired process is substantive, narrow the definitions of a business and of outputs, and
introduce an optional fair value concentration test.



JORDAN PHOSPHATE MINES PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020 (UNAUDITCD)

(In Thousands of Jordanian Dinars)

The amendments must be applied to transactions that are either business combinations or asset
acquisitions for which the acquisition date is on or after the beginning of the first annual reporting
period beginning on or after 1 January 2020. Consequently, the Group does not have to revisit such
transactions that occurred in prior periods. Earlier application is permitted and must be disclosed.

These amendments do not have any impact on the Group’s financial statements.

Interest Rate Benchmark Reform Amendments to IFRS 9 and IFRS 7

Interest Rate Benchmark Reform Amendments to IFRS 9 and IFRS 7 includes a number of reliefs,
which apply to all hedging relationships that are directly affected by interest rate benchmark reform.
A hedging relationship is affected if the reform gives rise to uncertainties about the timing and or
amount of benchmark-based cash flows of the hedged item or the hedging instrument. As a result
of interest rate benchmark reform, there may be uncertainties about the timing and or amount of
benchmark-based cash flows of the hedged item or the hedging instrument during the period before
the replacement of an existing interest rate benchmark with an alternative risk-free interest rate (an
RFR). This may lead to uncertainty whether a forecast transaction is highly probable and whether
prospectively the hedging relationship is expected to be highly effective.

The amendments provide temporary reliefs which enable hedge accounting to continue during the
period of uncertainty before the replacement of an existing interest rate benchmark with an
alternative risk-free interest rate (an “RFR”). The effective date of the amendments is for annual
periods beginning on or after 1 January 2020, with early application permitted. The requirements
must be applied retrospectively. However, any hedge relationships that have previously been de-
designated cannot be reinstated upon application, nor can any hedge relationships be designated
with the benefit of hindsight.

With phase one completed, the IASB is now shifting its focus to consider those issues that could
affect financial reporting when an existing interest rate benchmark is replaced with an RFR. This is
referred to as phase two of the IASB’s project.

These amendments do not have any impact on the Group’s financial statements.

3. Basis of Consolidation

The interim condensed consolidated financial statements comprise the financial statements of
Jordan Phosphate Mines Company public shareholding company and the following subsidiaries:

— Indo-Jordan Chemicals Company Limited, “Indo-Jordan” (Subsidiary owned 100%, registered in
Jordan in the Free Zone Corporation).

Ro'ya for Transportation Company Limited (Subsidiary owned 100% registered in Jordan).

— Nippon Jordan Fertilizer Company Limited “Nippon” (Subsidiary owned 70%, registered in
Jordan in the Free Zone Corporation).



JORDAN PHOSPHATE MINES PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020 (UNAUDITED)

(In Thousands of Jordanian Dinars)

The control exists when the Group controls the subsidiaries’ significant and relevant activities, and is
exposed, or has the rights, to variable returns from its involvement with the subsidiaries, and has
the ability to affect those returns. Control over the subsidiaries is exercised when the following
factors exist:

— Power over the investee (i.e., existing rights that give it the current ability to direct the relevant
activities of the investee)

— Exposure, or rights, to variable returns from its involvement with the investee

— The ability to use its power over the investee to affect its returns

When the Group owns less than a majority of the voting rights in an investee, in this case, the
Group considers all factors and circumstances to determine whether it has control over the
investee, which include the following:

Contractual agreements with shareholders that have voting rights in the investee
— Rights resulting from other contractual arrangements
— The Group's current and future voting rights in the investee

The Group reassesses its control over the investee when circumstances and factors exist that lead
to the change in one or more of the three factors listed above.

Subsidiaries are fully consolidated from the date of acquisition being the date on which the Group
gains control, and continues to do so until the date when such control ceases. The subsidiaries
revenues and expenses are consolidated in the consolidated statement of comprehensive income
from the date the Group gains control over the subsidiaries until that control ceases.

Profits, losses, and all other comprehensive income items are attributed to the shareholders’ equity
of the parent company, and to non-controlling interest, even if this leads to a deficit balance. If need
arises, the subsidiaries’ financial statements are adjusted accordingly to comply with the Group’s
accounting policies. All intra-group balances, transactions, unrealized gains and losses resulting
from intra-group transactions and dividends are eliminated in full.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an
equity transaction. If the Group loses control over a subsidiary, it:

— Derecognises the assets (including goodwill) and liabilities of the subsidiary
~ Derecognises the carrying amount of any non-controlling interest

— Derecognises the cumulative translation differences recorded in equity

— Recognises the fair value of the consideration received
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— Recognises the fair value of any investment retained

— Recognises any surplus or deficit in the statement of profit or loss and other comprehensive
income

— Reclassifies the parent’s share of components previously recognised in OCI to profit or loss or
retained earnings, as appropriate.

Investors with significant influence on the Group:
Indian Potash Limited, Government Investments Management Company, Jordanian Social Security

Corporation, Kisan International Trading and Government of Kuwait own 27.3%, 25.7%, 16.5%
9.6%, and 9.3% of the Company’s issued shares, respectively.

4. Significant Accounting Estimates and Assumptions

The preparation of the interim condensed consolidated financial statements requires management
to make estimates and assumptions that affect the reported amounts of financial assets and
liabilities and disclosure of contingent liabilities. These estimates and assumptions also affect the
revenues and expenses and the resultant provisions. In particular, considerable judgment by
management is required in the estimation of the amount and timing of future cash flows when
determining the level of provisions required. Such estimates are necessarily based on assumptions
about several factors involving varying degrees of judgment and uncertainty and actual results may
differ resulting in future changes in such provisions.

Useful life for property, plant and equipment:

The Group’s management estimates the useful life for property, plant and equipment for the
purpose of calculating depreciation by depending on the expected useful life of these assets.
Starting 1 January 2020, management changed the estimated remaining useful lives of fertilizers
production unit and phosphoric acid production unit to match the expected remaining production
period of these units. This change resulted in a decrease in depreciation expense for the three
months ended 31 March 2020 amounted to JD 437 thousand.

Impairment of goodwill

The Group’s management performs an annual impairment test for the goodwill resulted from the
purchase of the fertilizers unit at the date of the consolidated financial statements. Goodwill is
impaired if there are indications of impairment, i.e. if the estimated recoverable amount for the
fertilizers unit is less than the book value. Impairment is recorded in the consolidated statement of
income.

The fair value of recoverable amounts for the fertilizers unit is valued using the discounted value of
future cash flows.

=di=
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Provision for slow moving spare parts

The Group’s management performs an annual study which categorizes all spare parts by age
groups. Based on the results of the study, a provision is taken against spare parts which have
surpassed, at the date of the Group’s financial statements, a certain age from the date of purchase.

Stripping Cost in the Production Phase of Surface Mine

The Group incurs waste removal costs (stripping costs) during the development and production
phases of its surface mining operations. During the production phase, stripping costs (production
stripping costs) can be incurred both in relation to the production of phosphate in that period or the
creation of improved access and mining flexibility in relation to phosphate to be mined in the future.

Production stripping costs are included as part of the costs of inventory, while the stripping costs
incurred in the creation of improved access and mining flexibility in relation to phosphate to be
mined in future periods are capitalised as a stripping activity non-current asset that is amortized
using units of production method.

Costs paid for the removal of overburden in the stripping or the production stages are capitalized as
non-current assets at cost and is amortized using the units of production method at each location
when the folliowing conditions are met:

-It is probable that the future economic benefit improved access to the phosphate associated with
the stripping activity will flow to the entity.

-The entity can identify the amount and type of phosphate for which has been improved; and
- The cost relating to the striping activity associated with the component can be measured reliably.

Significant judgment is required to distinguish between development stripping and production
stripping and to distinguish between the production stripping that relates to the extraction of
phosphate and what relates to the creation of a stripping activity asset. The Group’s management
calculates the stripped quantities of overburden for any of the locations based on geological and
specialized technical studies conducted on a quarterly basis. Stripping costs are capitalized as a
stripping activity asset when the actual stripping ratio is higher than the contracted stripping ratio
estimated by geologists and specialized professionals.

The capitalized stripping costs are amortized using the units of production method estimated based
on the updated geological studies for the period for each location when the actual stripping ratio is
lower than or equal to the contracted stripping ratio.
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Expected credit losses

For all debt instruments, the Group has applied the standard’'s simplified approach and has
calculated ECL based on lifetime expected credit losses. The Group has established a provision
matrix that is based on the Group’s historical credit loss experience, adjusted for forward-looking
factors specific to the debtors and the economic environment.

Income tax provision

The Group calculates tax expense for the year based on reasonable estimates, for possible
consequences of audit by the Income and Sales tax department. The amount of tax provision is
based on various factors, such as experience of previous tax audits. Additionally, the Group
engages an independent tax specialist to review the tax provision calculations.

Deferred tax assets are recognized for all deductible temporary differences such as unused tax
expenses and losses to the extent that it is probable that taxable profit will be available against
which the loses can be utilized. Management judgment is required to determine the amount of
deferred tax assets that can be recognized, based upon the likely timing and the level of future
taxable profits.

Significant judgement in determining the lease term of contracts with renewal options

The Group determines the lease term as the non-cancellable term of the lease, together with any
periods covered by an option to extend the lease if it is reasonably certain to be exercised, or any
periods covered by an option to terminate the lease, if it is reasonably certain not to be exercised.

The Group has the option, under some of its leases to lease the assets for additional terms. The
Group applies judgement in evaluating whether it is reasonably certain to exercise the option to
renew.

That is, it considers all relevant factors that create an economic incentive for it to exercise the
renewal. After the commencement date, the Group reassesses the lease term if there is a
significant event or change in circumstances that is within its control and affects its ability to
exercise (or not to exercise) the option to renew (e.g., a change in business strategy).

The Group included the renewal period as part of the lease term for leases of plant and machinery
due to the significance of these assets to its operations. These leases have a short non-cancellable
period and there will be a significant negative effect on production if a replacement is not readily
available.
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5.  Property, Plant and Equipment and Projects in Progress

During the three months period ended 31 March 2020, the Group acquired property, plant and
equipment and additions to projects in progress with a cost of JD 1,321 thousand (31 March 2019:
JD 1,087 thousand).

The estimated cost to complete the projects in progress as of 31 March 2020 is approximately JD
12,394 thousand and is estimated to be completed during 2020.

6.  Rights of use assets and lease liabilities

Set out below, are the carrying amounts of the company right of use assets and lease liabilities
and the movement through period ended 31 March 2020:

Right of use Lease
assets Liabilities*
JD JD

At 1 January 2020: 66,099 68,087

Depreciation (1,177) -

Finance costs E 1,081

Payments - (1,078)

At 31 March 2020 (Unaudited) o 64,922 68,090
* Lease liabilities details as at 31 March 2020 are as follows:

Short-term Long-term Total
JD JD JD
7,033 61,057 6&_3,090

7. Income Tax

The provision for the period ended at 31 March 2020 and 2019 has been calculated in accordance
with the Income Tax Law No. (38) of 2018 which have amended Income Tax Law No. (34) of 2014
and in accordance with Agaba Special Economic Authority Law (32) of 2000 for the company’s
location in the Agaba Special Economic Zone Authority note that, according to the amended law,
the tax rate has been modified starting from January 2019 to 24% income tax + 7% national
contribution.
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Movement on provision for income tax is as follows:

31 March 31 December
2020 2019
(Unaudited) (Audited)
Balance as of 1 January 14,293 11,337
Current year income tax 234 15,806
Prior years income tax 40 183
Income tax paid (3,066) (13,033)
At the end of the period / year 11,501 14,293

Movement on deferred tax assets during the period / year is as follows:

31 March 31 December
2020 2019
(Unaudited) (Audited)
At 1 January 13,321 18,944
Additions during the period / year - 2,019
Released during the period / year - (7,642)
At the end of the period / year 13,321 13,321

Income tax expense shown in the interim consolidated statement of income

compromise of the following:

For the three months
ended 31 March

2020 2019
(Unaudited)
Income tax expenses 274 3,319
Amortization of deferred tax assets, net - 432
274 3,751

Phosphate Unit

The Company submitted its’ tax declarations for the Phosphate Unit for the years 2019, 2018, 2017
and 2016. The Income and Sales Tax Department has reviewed the records of the Phosphate Unit
for the year 2016 and have not reached to a final settlement up to the date of the interim condensed
consolidated financial statements. The income and Sales Tax Department claimed a tax of JD 544

thousand for the year 2016 however, the company filed a lawsuit to reject the additional claims.

Income and Sales Tax Department did not review the company’s records the years 2019, 2018 and
2017 up to the date of the interim condensed consolidated financial statement.

-8-
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Fertilizer Unit

The Company submitted its’ tax declarations for the Fertilizers Unit for the years 2019, 2018, 2017
and 2016. The Company reached to a final settlement with the Income and Sales Tax Department /
Agaba Economic Zone Authority up to 2015. The income and Sales Tax Department / Agaba
Special Economic Zone Authority has not reviewed the records for the years 2019, 2018, 2017 and
2016 up to the date of the interim condensed consolidated financial statements.

8. Cash and Cash Equivalents

Cash and cash equivalents as in cash flow statement consist of the following:

For the three months
ended 31 March

2020 2019
(Unaudited)
Cash at banks 30,616 28,144
Cash on hand 53 74
30,669 28,218
Due to banks* (87,054) (80,486)
(56,385) (52,268)

Cash at banks include current accounts in US Dollar bearing annual interest rate of maximum
1.25% for the period 31 March 2020 and 2019.

Cash at banks include short-term deposit account in Jordanian Dinar bearing annual interest rate
between 3% and 6.5% for the period ended 31 March 2020 (2019: between 3% and 4.5%).

* This balance represents the utilized amount of overdraft facilities granted by local banks. The
utilized balance exceeded the ceiling of JD 34,500 thousand as of 31 March 2020 (2019: JD 34,500
thousand) for the JD accounts, and USD 71,500 thousand as of 31 March 2020 (2019: USD 71,500
thousand) for the USD accounts. Average interest rates on those overdrafts facilities ranged
between 7.75% to 9.75% in 31 March 2020 (2019: between 7.5% and 9.5%) for the JD accounts,
and LIBOR plus 1% to 3.25% for the USD accounts with a maximum of 5.5%.

9. Segment Information

The operating segments are presented with a basis that the Group’s risks and rewards are
materially affected by different products for each segment. These segments are organized and
managed separately according to the nature of the products and service provided. Each segment
represents a separate unit which is measured according to the reports used by the chief operating
decision maker of the Group.

The Phosphate Unit extracts mines and sells phosphate in the local and international markets as
well as to the associated companies.
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The Fertilizer Unit purchases the phosphate from the Phosphate Unit and uses it in the production
of Fertilizers and Phosphoric Acid and Aluminum Fluoride to be sold to the local and international
markets as well as to the associated companies.

Indo-Jordan (Subsidiary) produces Phosphoric Acid and other chemicals by-products to be sold to
the local and international markets as well as to the associated companies.

Nippon (Subsidiary) produces fertilizers and other chemical by-products to be sold to the local and
international markets as well as to the associated companies.

The raw material trading unit purchases raw materials and explosives and uses them in mining and
fertilizers production as well as selling them in the local and international market and to the
associated companies.

Following is a summary of the financial data by business segment:

Trading
Phosphate  Fertilizers Indo- in raw
unit unit Jordan Nippon  materials  Eliminations Others Total

For the three months ended
31 March 2020 (Unaudited)
Revenues
External sales 69,374 31,630 17,026 12,045 1,647 - B 131,722
Inter-segment sales 14,163 163 7,090 - 7.234 (28,650)
Total Sales 83,537 31,793 24,116 12,045 8,881 (28,650) . 131,722
Gross profit (loss) 30,569 (11,998) 2,772 (592) 26 - - 20,777
Seqment results -
Profit (loss) before tax 1,981 (14,650) 2,403  (1,358) 104 (40) 169 (11,391)
Profit (loss) for the period 1,941 (14,650) 2,203 (1,358) 104 (40) 135 (11,665)
Share of profit of associates and joint ventures (512) - - - - - - (512)
Non—controlling interests (407) - = = 2 . = (407)
Other segment information-
Capital expenditures 4 488 802 27 . - - 1,321
Depreciation 1,440 2,049 709 260 3 - - 4,461
Depreciation of right of use assets 1,113 64 - - - - - 1.177
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For the three months ended
31 March 2019 (Unaudited)

Revenues

External sales 75,208 43,745 32,217 10,813 2,270 - - 164,253
Inter-segment sales 19,507 1,712 615 - 8,561 (30,395) - -
Total Sales 94,715 45,457 32,832 10,813 10,831 (30,395) - 164,253
Gross profit (loss) 30,627 (7,850) 8,972 982 440 - - 33,171

Segment results -

Non-recurring profits 4,874 - - - - - - 4,874
Profit (loss) before tax 11,731 (9,830) 7,112 79 440 33 442 10,007
Profit (loss) for the period 8,229 (9,980) 7,112 79 439 33 344 6,256
Share of profit of associates and joint ventures 2,341 - - - - - - 2,341
Non—controlling interests 24 - - - - - - 24

Other segment information-

Capital expenditures 29 818 18 152 - . - 1,087
Depreciation 2,079 3,226 708 3 263 - - 6,279
Depreciation of right of use assets 1,089 B2 - - - - - 1,151
Phosphate Fertilizers Indo-
unit unit Jordan Nippon Others Total

Assets and Liabilities

as at 31 March 2020 (Unaudited)

Assets 478,886 223,284 111,978 26,686 6,091 846,925
Investments in associates and joint ventures 307,078 - - - - 307,078
Liabilities 414,481 46,198 13,343 4,554 535 479,111

Assets and Liablllties
as at 31 December 2019 (Audited)

Assets 480,577 245,091 104,216 24,813 4,975 859,672
Investments in associates and joint ventures 306,675 - - - = 306,675
Liabitities 429 576 38,959 9,835 650 857 479,877

-11-
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Geographical segments

The following table presents the Group’s sales by geographical segments in thousand JD’s :

Phosphate Fertilizers Indo- Raw
unit unit Jordan Nippon Materials Total

As of 31 March 2020 (Unaudited)
Asia 46,403 27,864 15,676 9,481 - 99,424
South America 3,027 77 . - . 3,104
Australia - - - 2,472 - 2,472
Africa . 226 1,350 - - 1,576
Europe - 3,344 - - - 3,344
Associates / joint ventures in Jordan 19,944 - - - - 19,944
e - 119 . 92 1,647 1,858

69,374 31,630 17,026 12,045 1,647 131,722
As of 31 March 2019 (Unaudited)
Asia 48,266 39,593 30,591 3,001 - 121,451
South America - 215 - - - 215
Australia = = = 7,376 . 7,376
Africa . 134 998 365 . 1,497
Europe = 3,720 z - : 3,720
Associates / joint ventures in Jordan 26,942 - - K = 26,942
Others - 83 628 71 2,270 3,052

75,208 43,745 32,217 10,813 2,270 164,253

10. Commitments and Contingences

Guarantees and letter of credit

On the date of the interim condensed consolidated financial statements, the Group has potential
contingencies in the form of letters of credit and issued guarantees as at 31 March 2020 with an
amount of JD 31,566 thousand and JD 1,277 thousand respectively (2019: JD 33,011 thousand and
JD 3,220 thousand; respectively).

The Group has guaranteed 27,38% (Group’s share of investment) of the syndicated loans and
credit facilities granted to Jordan Abyad Fertilizers and Chemicals Company and managed by
Jordan Ahli Bank, amounting to a total of JD 13,688 thousand as of 31 March 2020. On 16
November 2016, Jordan Ahli Bank debited JD 7,639 thousand to the Company’s account, which
represents the Company’s share of the syndicated loan installment, the credit facilities granted and
the accrued interest on Jordan Abyad Fertilizers and Chemicals Company. The company does not
have any balances at its accounts at Al-Ahli Bank as of 31 March 2020 and 31 December 2019.

-12 -
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An agreement was signed between Jordan Abyad Fertilizers and Chemicals Company and Jordan
Ahil Bank, to reschedule loan installments, the shareholders and the bank agreed to consider the
installment that credited to the Jordan Phosphate Mine Company by Jordan Ahil Bank on 16
November 2016 as part of debt that scheduled and due on Jordan Abyad Fertilizers and Chemicals
Company. The Group has recorded a provision of its share of the capital of the Company as per
IFRS (9) requirements, due to the substantial uncertainty about the ability of the Jordan Abyad
Fertilizers and Chemicals Company to continue its operation as a going concern entity. Knowing
that by the end of year 2019, the Jordan Abyad Fertilizers and Chemicals Company was unable to
pay the interest due on loans.

The Group and the other shareholders of the Jordanian Indian Fertilizer Company, each in
accordance with its contribution, signed a guarantee agreement in 2011 to guarantee the loans of
IFC and European Bank of Investment amounting to USD 335.5 million. The Group's share as at 31
March 2020 amounted to a total of JD 48,460 thousand.

During 2018, the Group guaranteed the loan granted to the Petro Jordan Abadi — The Indonesian
Project with its percentage share in the company capital which amounts to 50%. As of 31 March
2020, the value of the Groups share amounted to JD 34,350 thousand.

Litigation

The Group is a defendant in a number of lawsuits in the ordinary course of business amounted to
JD 3,457 thousand. The management believes that these lawsuits will not result in material
obligation on the Group.

During 1999, the Group withdrew the cash received under letters of guarantee that were issued by
the German KHD Company in favor of the Group due to KHD's noncompliance with the terms and
conditions of the contract agreement. KHD is the prime contractor of the Company’s beneficiation
and flotation plant project in the Shidiya.
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During January 2000, KHD initiated a lawsuit in a Jordanian court against the Group’s withdrawal of
the amount of the letters of guarantee and during February 2000, the Group filed a counter suit.
Further, during March 2000, KHD started an arbitration procedure to be heard by the International
Chamber of Commerce. The Jordanian Supreme Court had decided that KHD had waived its right
to arbitration in the International Chamber of Commerce and, accordingly, Jordanian Courts are the
relevant legal jurisdiction to hear the lawsuit. The case is still pending.

During October 2004, KHD filed a lawsuit against the Group, claiming amounts under the contract
signed between the two parties in respect of the beneficiation and flotation plant project at Shidiya
mine.

The total amount of claims relating to lawsuits relating to KHD is JD 12,564 thousand. The Group
filed a counter-claim that reached JD 27,659 thousand representing the cost incurred by the Group
in fixing the errors made by KHD during the construction of the project.

In August 2017, the Company filed a lawsuit against Manjem for Mining Development in the amount
of JD 99,046 thousand as a result of breaching the execution of Phosphate Mining Contract
(removal of overburden, Mining and crushing Phosphate A1, A2, A3) in area number (1) which
located in Mine number (2) North of Shidya Mine) in addition to compensation of damages as a
result of contract breach which is estimated based on technical experience. The Company notified
Manjem for Mining Development of the contract termination by the expiry of the specified period of
time, the contract was extended for a further period of three months which ended on 1 September
2014. The case is pending at the appellate court.

Manjem for Mining Development filed a lawsuit against Jordan Phosphate Mines Company in
November 2017 in respect of compensation of damages as a result of the contact termination, the
penalty is estimated at JD 91,461 thousand which represents 20% of the mining contract amounted
to JD 457,306 thousand approximately. In 2018, the court decided to conduct the required
experience and calculate the value of the 20% of the contract value and decided to appoint an
expert and ask him to carry out the task entrusted to him, According to the court's decision issued
during the month of January 2020, the case was dismissed. Manjem for Mining Development
challenged court decision at appellate court and the case is still pending.

In November 2017, Manjem for Mining Development filed a lawsuit against Jordan Phosphate Mines
Company claiming several amounts related to Phosphate Mining Contract (removal of overburden,
Mining and crushing Phosphate A1, A2, A3) in area number (1) which is located in Mine number (2)
North of Shidya Mine) in an amount of JD 15,5633 thousand, the case is still pending at the Court of
first instance in Amman.
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There is an arbitration case which was formed between Jordan Phosphate Mines Company and Site
Group, where Site Group filed its claim in the amount of JD 1,494 thousand which represents the
remaining due amount related to the Wells Project Construction Contract. Jordan Phosphate Mines
Company filed a counter- claim for uncompleted works amounted to JD 6,212 thousand.

In June 2019, the Group filed a lawsuit against Arkan Company for Construction (Associate
Company) to claim an amount of JD 5,718 thousand related to the default in payment of the final
settlement of the overburden removal contract, and phosphate mining (A1, A2) in the area of
dragline quarries (DL1, DL2, DL3, DL4) in Shidya mine in addition to the legal interest, fees and
expenses. The case is still pending at the Amman Court of First Instance.

Arkan Company for Construction has filed a lawsuit against Jordan Phosphate Mines Company in
May 2019 claiming compensation for completed works that Jordan Phosphate Mines Company
failed to settle in an amount of JD 5,122 thousand relating to the contract for the removal of
overburden, and phosphate mining (A1, A2) in the dragline area. The case is still pending at the at
the Court of First Instance of Amman.

Arkan Company for Construction filed a lawsuit against Jordan Phosphate Mines Company in May
2019 claiming a compensation for material and moral damages in addition to financial claims related
to the cost of vehicles that were purchased for a tender issued by Jordan Phosphate Mines
Company but was not awarded to Arkan Company, in addition to the vehicles depreciation,
compensation for the decrease in value and administrative expenses with a total amount of JD
17,500 thousand. The case is still pending at the Court of First Instance of Amman.

Arkan Company for Construction filed a lawsuit against Jordan Phosphate Mining Company during
June 2019 on the subject of preventing a financial claim of JD 10,841 thousand relating to the
contract for the removal of overburden and phosphate mining (A1, A2) in the area of draglines’
quarries. The case is still pending at the Court of First Instance of Amman.

Arkan Company for Construction filed a lawsuit against Jordan Phosphate Mines Company in June
2019 with a claim of JD 2,376 thousand regarding phosphate mining, reduction of humidity rates
and prices differences. The case is still pending at the Amman Court of First Instance.

During the months of October and November of 2019, Manajem filed two lawsuits against Jordan
Phosphate Mines Company on the subject of a financial claim of JD 3,558 thousand and JD 229
thousand. The Company has submitted a response list within the legal period and the cases are still
pending.

Arkan Company for Construction filed a lawsuit against the Jordan Phosphate Mines Company
during the month of November 2019 on the subject of a financial claim worth JD 30,000 thousand
as a result of Phosphate Mines Company’'s bids offering and its failure to comply with the
partnership agreement. The Company has submitted a response list within the legal period and the
case is still pending.
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During February 2020, Manjem for Mining Development Company filed a lawsuit against the Jordan
Phosphate Mines Company on the subject of a financial claim worth JD 26,451 thousand regarding
works completed according to tenders. The Company has submitted a response list within the legal
period and the case is still pending.

During February 2020, Manjem for Mining Development Company filed a lawsuit against the Jordan
Phosphate Mines Company on the subject of a financial claim worth JD 82,500 regarding value of
works completed, constructions, buildings, machinery and equipment, maintenance, spare parts,
maintenance, decrease in value, costs incurred, loss of benefits and compensation for material and
moral damages. The Company has submitted a response list within the legal period and the case is
still pending.

11. Related Party Transactions

Related parties represent balances with associated companies and joint ventures, major
shareholders, directors and key management of the Group and the companies controlled or
significantly influenced by those parties.

Investment in associates and joint ventures and the related ownership percentages are as follows:

ownership

%
Manajim for Mining Development Company 46
Arkan for Contracting Construction and Mining Company 46
Jordan Abyad for Fertilizers and Chemicals Company (JAFCCO) 27,38
Jordan India Fertilizer Company (JIFCO) 48
Industrial Ports Company 50
Indonesian Project—Petro Jordan Abadi Company 50
Indonesian Project—Kaltim Jordan Abadi Company 40

The Group entered into transactions with the associates, joint ventures and the Hashemite
Kingdome of Jordan government in its normal course of business, pricing policies and term.
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Following is a summary of related party transactions during the period:

Related party Total
Associates

and joint Government 31 March 31 December

ventures of Jordan Others* 2020 2019
Consolidated Statement of

financial position items: (Unaudited) (Audited)
Accounts receivable 48,673 - 9,104 57,777 57,022
Accounts payable 45,827 - 452 46,279 54,220
Loans receivable 12,371 - 10,797 23,168 23,168
Accrued expenses - 9,613 - 9,613 8,399
Off balance sheet items:
Guaranteed loans 96,498 - - 96,498 97,206
Related party Total
Associates

and joint Government 31 March 31 March

ventures of Jordan Others* 2020 2019
Consolidated statement of

income items: (Unaudited)

Sales 19,944 - 20,181 40,125 73,957
Purchases 22,676 - 2,143 24,819 15,051
Mining fees - 4177 - 4177 4,736
Port fees - 1,058 - 1,058 1,065
Other income 1,710 - 124 1,834 4,408
Right of use land expenses - 2,258 - 2,258 2,250

*

associates and joint ventures.
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Compensation of the key management personnel (salaries, wages and other benefits) is as follows:

For the three months
ended 31 March

2020 2019
(Unaudited)
Benefits (Salaries, wages, and other benefits) of senior
executive management - 157 146
Board of Directors rewards 126 81

The nature of the main transactions with related parties were as follows:

e The Group is liable to pay mining fees to the Government of Jordan at rates determined by the
Government from time to time.

e The Group has an operating land lease with the Government of Jordan / Agaba Special
Economic Zone Authority.

¢« The Company has an operating lease with the Government of Jordan / Agaba Special
Economic Zone Authority for the land on which the New Phosphate Port is built.

12. Earnings Per Share

For the three months
ended 31 March

2020 2019
(Unaudited)
(Loss) profit for the year attributable to Company’s shareholders
(thousand JD’s) (11,258) 6,232
Weighted average number of shares during the period (Share) 82,500 82,500
JD/Fils JD/Fils
Basic and diluted (loss) profit per share attributable to the equity
holders of the parent (0/136) 0/076
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JORDAN PHOSPHATE MINES PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020 (UNAUDITED)

(In Thousands of Jordanian Dinars)

13. Dividends

The general assembly approved in it's ordinary meeting held on 3 June 2020 on distributing
dividends of 10% of the nominal value of share for net profit of the year ending 2019.

14. Comparative Figures

Some of 2019 figures have been reclassified in order to conform with the presentation of 2020
figures. Such classification does not affect previously reported profit or equity.

15. Coronavirus Spread (COVID —19) and its Impact on the Group

As a result of the continued impact of the Corona virus (Covid-19) on the global economy and
various business sectors and the accompanying restrictions and measures imposed by the
Jordanian Government and neighboring countries and the rest of the world, it is possible that
operational activities may be affected by global developments that currently affect various economic
and geographical sectors. The management is preparing a preliminary study to determine the
impact of the Corona virus on the Group's activities and the financial performance of the Group to
take appropriate measures to enable it to continue its activities in light of the current circumstances.
Also, the management is preparing a detailed study to determine the impact of the virus on the
Group's operations and the possibility of recovering its assets and meeting its obligations.
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