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Kawasmy & Partners CO

Amman - Jordan

Shmasani, Al-Shareef Abdul Hameed Sharaf Str. BLD # 28
Tel : +962 6 5650700, Fax : +962 6 5688598

Review Report

To the Chairman and the Members of Board of Dircctors
Jordan Electric Power Company

And It’s Subsidiary (The Group)

(Public Sharcholding Company)

Amman - Jordan

Introduction

We have reviewed the accompanying condensed interim consolidated statement of financial
position of Jordan Electric Power Company — Public Shareholding Company- and it’s
subsidiary (“the Group™) as of March 31, 2020 and the related condensed interim consolidated
statements of profit or loss and other comprehensive income, changes in shareholders’ cquity
and cash flows for the three-month period then ended. Management is responsible for the
preparation and fair presentation of this condensed interim consolidated financial information in
accordance with Intenational Accounting Standard number (34) “Interim Financial Reporting”.
Our responsibility is to express a conclusion on this condensed interim consolidated financial
information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
(2410} “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity™. A review of condensed interim consolidated financial information consists of making
inquiries, primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit opinion.

Basis of qualified conclusion

- According to the exemption issued from Energy and Mineral Regulatory Commission in their
letter no. 3/11/2726 which is related to exempting the Company from the application of expected
credit losses part of International Financial Reporting Standard no. (9) “Financial Instruments”,
the Company did not provide us with study showing the calculation of the expected credit losses
on the financial instruments in accordance with the requirements of International Financial
Reporting Standard (9) “Financial Instruments™ since its mandatory application date on January
1, 2018 and for the subsequent years. Accordingly, we were unable to determine the necessary
adjustments to the accompanying condensed interim consolidated financial information.

- According to the Energy and Mineral Regulatory Commission in their letter no. 3/11/10671
which is related to exempting the Company from the application of International Financial
Reporting Standard no. (16) “Leases” that is required to be mandatory applied starting from
January 1, 2019 regarding the recognition of right of use of assets and related lease liabilities.
Accordingly, we were unable to determine the necessary adjustments to the accompanying
condensed interim consolidated financial information.

KPMG Kawasmy & Partners Co., a registered Jordanian pannership under No. (226), is a member firm of KPMG Intemational, o Swiss cooperative
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Qualified conclusion

Based on our review, except for the possible effect of the matters described in the basis of
qualified conclusion paragraphs above, nothing has come to our atiention that causes us to
believe that the accompanying condensed interim consolidated financial information as of
March 31, 2020 is not prepared, in all material respects, the condensed interim consolidated
financial position and condensed interim consolidated cash flow for the three-month period then
ended in accordance with International Accounting Standard number (34) “Interim Financial

Reporting™.

Kawasmy and Partn
KPMG

Amman - Jordan

Hatem Kawa
August 5, 2020

License no. (65

KPMG

Kawasmy & Partners Co.

KPMG Kawasmy & Partners Co., o registcred Jordanian partnership under No. (226), is a member finn of KPMG International, a
Swiss coopertive
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JORDAN ELECTRIC POWER COMPANY
AND IT'S SUBSIDIARY (TIIE GROUPF)
(PUBLIC SHAREIOLDING COMPANY)
ANMMAN- JORDAN

CONDENSED INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION

I Jordanian Dinar

Assets

Infrastructure and ather fixed assets
Intangible assets

Project under construction
Investments in associate
Investment in joint venture

Due from related parties

Deferred tax assels

Total Non - Current Assets
lnventory

Financial assets through profit or loss
Due from related parties
Subscriber’s receivables
Receivables

Other debit balances

Cash on hand and at banks

Total Current Asscls

Total Assets

Contra Accounts

Subscribers contribution — deposits
Rura! fils — deposits

Equity and Liabilitics

Owner's Equity

Paid up capital

Statutory reserve

Reserves

Retained eamings

Totnl Equity

Liahilitics

License Obligation / Govemment ~ Long term
Loans — due more than one year
Subscribers’ refundable deposits
Provision for end-of-service indemnity
Obligation for employees' funds

Total Non - Current liabilities

Payables

Due to related party

Loans — due within one year

License Obligation / Govemment — Short term
Income tax provision

Other credit balances

Sales financing loans

Due to Banks

Total Current Liabilities

Total Linbilitics

Total Equity and Liabilitics
Contra Account

Subscribers Contribution — Liabilities
Rural fils- Liabilities

Note

16
6

;WS

1
10

16
16

As of March
31, 2020, As of December
“Reviewed not 31, 2019,
audited” “Audited”

373,861,119 373,097,444
31,008,013 31,177,652
4,736,726 6,805,220
1,237,504 1,186,399
25,500 25,500
2,598,161 1,682,555
7,715,068 7.715,068
421,182,091 421,689,838
1,325,110 1,864,959
1,782,222 2,006,347
170410 -
559,990,559 486,835,440
33,521,685 45,552,519
2,530,770 2,599,482
540,142 957,574
599,860,898 539,816,321
1,021,042,989 961,506,159
168,136,945 168,590,935
20,743,633 21,240,478
86,080,154 86,080,154
22,996,837 22,996,837
(3,168,624) (3,168,624)
18,529,915 17,266,604
124,438,282 123,174,971
30,842,865 30,171,857
146,670,667 139,375,670
125,350,869 123,637,292
22,105,560 21,460,531
18,163,451 18,522,170
343,133,412 333,167,520
267,233,231 222,945,470

- 1,096,291

4,789,000 4,166,664
5,000,000 5.000,000
4,312,107 2,029,203
15,716,138 11,866,044
84,779,045 86,768,430
171,641,774 171,291,566
553,471,295 505,163,668
896,604,707 838,331,188
1,021,042,989 961,506,159
168,136,945 168,590,935
20,743,633 21,240,478

The companying notes on pages {7} 10 (15) arc an integral part of these condensed interim consolidated financial information and should be read with it and with

the review repon.

The condensed interim consolidated financial information was approved by the finaoeial, administrtive, nominations and remuncrations commitiee on

Deputy General Manager - Chiefl Financial Officer

Aupust 5, 2020 and approved by:
General Manaper

Chalrman of Board of Directors



JORDAN ELECTRIC POWER COMPANY
AND IT’S SUBSIDIARY (THE GROUP)
(PUBLIC SHAREHOLDING COMPANY)
AMMAN- JORDAN

CONDENSED INTERIM CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME (REVIEWED NOT AUDITED)

I Jordanian Dinar For the Three-Month Period Ended
on March 31,
Note 2020 2019

Revenues from sale of cnergy 256,206,592 250,756,584
Purchased cnergy 13 (216.926,050) (227,366,581)
Gross profit from soles of energy 39,280,542 23,390,003
Revenues | expenses from other core operations 2,567,284 2,570,473
Administrative, operating and subscribers” services expense (23,466,552) (21,865,794)
Depreciation (6,354,039) (6,106,592)
Provision of doubtful receivables (3,000,000) -
Bank intercst revenuses 117 4
Late payments intercst revenues 2,250,682 2,947,712
Amertization (602,502) (670,163)
Finance cost (7,025,977 (6.403,284)
Late power paymenis isterest expense (758,358) (3.003,227)
Toltal revenues and expenses from core operations (36.389,345) (32,530,871)
Incowme (Loss) from core operations 2,891,197 {9,140,868)
Net Income from non- core activitics 818,065 564,370
Expenses from non-core opetations (1LBIN {153,989
Prefit from non-core operations 706,248 410,381
Profit {Loss) for the period before income tax 3,597,445 (8,730,487)
Income tax expense 8 (2,334,134) (220,258)
Profit (Loss) for the eriod l=263,3l 1 !82950.745!
Total Comprchensive Income (Loss) for The Period 1,263,311 (8,950,745)
Total Comprehensive Income (Loss) Attributable To:
Company’s Sharcholders 1,263,311 (8,856,775)
Non-Controlling Interest - (93,970)

1,263,311 (8,950,745)
Basic and Diluted Earnings per Share from Income (Loss) for the 12 0.01 (0.10)

Period (Share / Dinar)

The companying notes on pages {7} to (L5) are an imegral pant of these condensed interim consolidated financial information and should be read with it and
with the review repont
The condensed interim consolidated financial information was approved by the financial, administrmtive, nominations and remunerations commiltee on
Aupust §, 2020 and approved by

Deputy General Manager-Financial General Manager Chairman of Board_of Dircclors
Officer
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JORDAN ELECTRIC POWER COMPANY
AND IT’S SUBSIDIARY (THE GROUP)
{(PUBLIC SHAREHOLDING COMPANY)
AMMAN- JORDAN

CONDENSED INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS (REVIEWED NOT AUDITED)

In Jordanian Dinar

Cash flow from operating activities:

Profit (Loss) for the period before income tax
Adjustments:

Provision for end-of-service indemnity

Depreciation and amortization

Loss (gain) from financial assets at fair value through profit or loss
Company’s share of (gain) loss of investment in associate
Provision of doubtful receivables

Other provisions

Finance expenses

Late interest revenues

Late power payment interest expense

Changes in:

Inventory

Subscribers receivable

Due from related party
Receivables

Other debit balances

Payables

Subscribers’ refundable deposits
Other credit balances

Obligation for employees’ funds
Due to related party

Net cash flows from (used in) operating activities before income
tax paid
Income tax paid

Net cash flows from (uscd in) operating activities

Cash flows from investing activitics

Purchase of property, equipment and projects under construction — Net

Payments to purchase intangible assets
Net cash flows (used in) investing activities

Cash flows from financing activities

Bank loans

Finance expenses paid

Due from related party - long term

Net cash flows from (used in) financing activities

Net change in cash and cash equivalents for the period
Cash and cash equivalents at beginning of the period

Cash and Cash Equivalents at End of the Period

The companying notes on pages (7) to (15) are an integral part of these condensed interim consolidated

For The Three-Month Period
Ended on March 31,

Note 2020 2019
3,597,445 (8.730.487)
645,029 50,000
6,976,455 6.814,70]
224,125 {132,750)
(51,105) 70,149
3,000,000 -
1,000,000 .
7,025,977 9,406,511
(2,250,682} (2,947,712)
758,358 3,003,227
20,925,602 7,533,639
539,849 (67.464)
(76,155,119) 65,912,118
(1,086,016) (603,372)
12,030,834 (3,287,568}
68,712 1,515,327
44,287,761 (79,414,03 1)
1,713,577 1,787,709
2,850,094 1,837,165
(358,719) (443,616)
(1,096,291) (363,724)
3,720,284 (5,593,817)
(51,230) (1,886,169)
3,669,054 {7,479,986)
(5,069,134) (8.008,654)
(432,864) -
(5,501,998) (8,008,654)
7,917,333 &
{3,936.423) (9,719,740)
(915,606) -

1.065,304 (9,719,740)
(767,640) (25,208,380}
{170,333,992) (240,397,994)
10 (171,101,632} (265,606,374)

financial information and should be read with it and with the review report.

6



JORDAN ELECTRIC POWER COMPANY
ANDIT’S SUBSIDIARY (THE GROUP)
(PUBLIC SHAREHOLDING COMPANY)
AMMAN- JORDAN

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION
(REVIEWED NOT AUDITED)

1)

2)

GENERAL

Jordan Electric Power Company was incorporated on January Ist, 1938 as a public shareholding
Company with registration number (2) with paid up capital 2,500 Pound. The paid-up capital has been
increased in several stages to reach JOD 86,080,154 Million, The General assembly approved on April
26, 2018 through capitalizing of JOD 2,507,189 from retained earnings. The legal procedures over the
increase in capital has been completed on May 28, 2018.

During the year 1962 the Company has signed with the Jordanian Government a concession agreement
for 50 years to distribute electricity for the concession area that includes: Amman, Zarqa, Madaba and
Salt. The concession agreement expired on November 22, 2012 which was extended by temiporary license
until May 22, 2014, On May 23, 2014 the Company signed a settlement agreement with the Jordanian
Government under which the Company had obtained a license to distribute the electricity for 20 years
instead of the expired concession and temporary licenses similar to the other distribution companies after
they reached to final settlement with the Government.

The Company's objectives are limited to transmission and distribution, purchase and sale of electricity to
ensure the needs of all consumers in the license area and any other area covered by the expanded area
under the license agreement.

The Company's head office location is the Mecca Street - Amman - Jordan.

The condensed interim consolidated financial information was approved by the financial, administrative,
nominations and remunerations commitiee held on July 22, 2020, in accordance with the Board of
Directors delegation in its meeting held in August 5, 2020.

BASIS OF PREPARATION OF CONDENSED INTERIM CONSOLIDATED FINANCIAL
= e e A e L NP DD INIERIM CONSOLIDATED FINANCIAL
INFORMATION

a) Statement of compliance

b)

The condensed interim consolidated financial information for the three-months period ended March 31,
2020 have been prepared in accordance with IAS 34 “Interim Financial Reporting”.

The Group’s financial year ending on December 31 of each year, while the condensed interim
consolidated financial information has been prepared for the management and Jordan Security
Commission purpose only. Moreover, this condensed interim consolidated financial information should
be read with the financial statements for the year ended December 31, 2019. And financial performance
for the condensed interim consolidated financial information for the period ended March 31, 2020 does
not necessarily give an indication for the expected financial performance for the year that will be ending
on December 31, 2020. In addition, no appropriation has been made on the profit for the period to reserves,
which will be appropriated in the annual consolidated financial statements at the end of the year 2020.

Measurement and recognition considerations applied in the condensed interim consolidated financial
statements have been accounted for. As of and for the period ended March 31, 2020, the Company's
revenues are affected by the amount of electricity sold, which increases during the summer period from
June to September of each year more than other season.

Basis of condensed interim consolidated financial information

The condensed interim consolidated financial information comprises the consolidated financial
information of Jordan Electricity Power Company (the parent company) and its subsidiary, which are
subject to its control. Subsidiary Company is the entity controlled by the Group. The Group controls an
enlity when it is exposed to, or has rights to, variable returns from its involvement with the entity and has
the ability to affect those returns through its power over the entity. The financial information of the
subsidiary is included in the consolidated financial information from the date on which controls
commences until the date on which control ceases.

7




JORDAN ELECTRIC POWER COMPANY
AND IT'S SUBSIDIARY (THE GROUP)
(PUBLIC SHAREHOLDING COMPANY)
AMMAN- JORDAN

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION
(REVIEWED NOT AUDITED)

- The financial statements of the subsidiary are prepared for the same reporting period using the same
accounting policies as the Group. If the subsidiary has different accounting policies than those used in the
Group, the financial statements of the subsidiary are adjusted to reflect the Group's accounting policies.

- The result of the subsidiary are consolidated in the condensed interim consolidated statement of profit and
loss starting from the date of the acquisition which is the date when control is transferred to the Group. The
results of the disposal of the subsidiary are consolidated in the consolidated interim statement of profit or
loss up to the disposal date, the date on which the Group loses control of the subsidiary.

The group control over the following subsidiary as of March 31, 2020:

Company Name  Authorized Paidup  Ownership
Capital Capital  Percentage Main Activity Location

Providing technology to
facilitate payment of bills

X . Amman -
and claims by electronic Jordan
250,000 250,000 100% means

Lightning Gate for
Cloud services*

*On November 27, 2019 ,the Company has acquired non-controlling interest in Lighting Gate for Cloud
Services at which all of the related procedures have been completed at the end of the year 2019, accordingly,
non-controlling interest rights have been calculated in the consolidated statement of profit or loss to the
date of transferring the shares to Jordan Electric Power Company on December 31, 2019.

The following table shows the financial position and financial performance of the subsidiary as of March
31, 2020 and December 31, 2019:

(Loss) Profit

Total Total Total for the
In Jordanian Dinar Assets Liabilities Revenues Period
March 31, 2020 749,055 747,689 - (229,903)
December 31, 2019 778,010 546,735 1,393,776 28,147

¢) Use of judgments and estimates

The preparation of condensed consolidated interim financial information in accordance with International
Financial Reporting Standards requires management to make judgments, estimates and assumptions that

affect the application of accounting policies, asset amounts, liabilities, income and expenses, and that actual
results may differ from these estimates,

We believe that the estimates and judgments adopted in the preparation of the consolidated condensed
interim financial statements preparation for the Three-Month period ended on March 31, 2020 are
consistent with the estimates and judgments adopted in the preparation of the annual consolidated financial
statement for the year ended December 31, 2019 ,taking into consideration the following:

The Corona Virus (COVID-19) pandemic has spread across different geographical regions of the world,
disrupting business and economic activities and caused doubts globally. For which financial and monetary
authorities, both domestic and international declared various support measures in all parts of the world to
face the potential negative effects, as at the present time there is a significant increase of uncertainty in
determining the economic impact that is manifested, for example, in the volume of liquidity and volatility
in assets prices, foreign currency exchange rates, a noticeable decrease in long-term interest rates, an
assessment of the significant increase in credit risk and different macroeconomic factors. Accordingly, the
Group management has closely monitored the situation and has activated its business continuity plan and
other risk management practices to manage any potential disruptions that the Corona Virus (COVID -19)
outbreak may cause to the Group's business, operations and financial performance.

8




4)

JORDAN ELECTRIC POWER COMPANY
AND IT’S SUBSIDIARY (THE GROUP)
(PUBLIC SHAREHOLDING COMPANY)
AMMAN- JORDAN

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION
(REVIEWED NOT AUDITED)

The Group management has also performed study over the potential impacts of the current economic
fluctuations in determining the amounts recognized for the financial and non-financial assels of the Group,
which represents the management best estimates based on the information available, knowing that, given
the current situation, as a result the markets remain volatile and the recorded amounts continue fo be
sensitive to fluctuations,

SIGNIFICANT ACCOUNTING POLICIES

. Adoption of the new and Amended International Standards

The accounting policies adopted in the condensed interim consolidated financial statement are consistent

with those adopted for the year ended December 31, 2019 except for the following new and revised

standards, which became applicable in January 1%, 2020 as follow:

Amendments to References to Conceptual Framework in Intemational Financial Reporting Standard
(effective January 1%, 2020).

Amendments to International Accounting Standards (1) and International Accounting Standards (8)
“Definition of Material “(effective January 1%, 2020).

Amendments to International Financial Reporting Standard (3) “Definition of a Business” (effective
January 1%, 2020).

Amendments to International Financial Reporting Standard (9), International Accounting Standards (39)
and International Financial Reporting Standard (7) “Interest Rate Benchmark Reform”.

The adoption of the above standards has not affected the amounts or disclosures in the condensed interim
consolidated financial information.

New standards and interpretations not adopted

A number of new standards, amendments 1o standards and interpretations issued but not yet effective have
not been applied in preparing these consolidated condensed interim financial information:

New standards
International Financial Reporting Standard (17) Insurance Contracts (effective January 1*, 2021 with early
adoption permitted only to companies that have adopted [FRS 9).

Amendments

Amendments to International Financial Reporting Standard (10) and International accounting standards
(28) Sale or Contribution of Assets between Investor and its Joint Venture {(no date specified).
Amendments to International Accounting Standards (1) Classification of Liabilities as Current or
Noncurrent (effective January 1%, 2022)

Management does not expect that there will be a material impact from adopting the above standards upon
application.

FINANCIAL RISK MANAGEMENT AND CAPITAL MANAGEMENT

The Group generally has exposure to the financial risks, credit risk, liquidity risk, market risk and capital
management. Generally, the group’s objectives, policies and processes for managing risk are the same as
those disclosed in its financial statements and the Group’s annual report for the year ended December 31,
2019,

Capital management

There have been no changes in the Group's approach to capital managemenl during the current financial
interim period neither the group is subject to externally imposed capital requirements.




JORDAN ELECTRIC POWER COMPANY
AND IT’S SUBSIDIARY (THE GROUP)
(PUBLIC SHAREHOLDING COMPANY)
AMMAN- JORDAN

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION
(REVIEWED NOT AUDITED)

Liquidity risk

Liquidity risk is the risk that the Group will encounter difficulty in meeting the obligations associated with
its financial liabilities that are settled by delivering cash or another financial asset. The Group’s approach
to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its
liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or
risking damage to the Group’s reputation. The Group ensures that it has sufficient cash on demand to meet
expected operational expenses, including the servicing of financial obligations through future cash flows
from operating and borrowing.

Fair value

The fair values of financial assets and liabilities are not significantly different from their carrying amounts
in the condensed interim consolidated statement of financial position.

5} SEGMENT REPORTING

The Group has a single reporting segment. All services with their related revenues and balances are
domiciled in the region of Jordan. The revenues derived from government and semi government entities
amounted to JOD 35,154,780 as of March 31, 2020 (March 31, 2019; JOD 38,767,841).

6) INFRASTRUCTURE ASSETS AND OTHER FIXED ASSETS
The Group signed a settlement agreement with the Jordanian Government under which the Group had
obtained a license to distribute the electricity for 20 years, the settlement agreement gave the Group the
right o exercise control over these assets and to exercise other activities through these assets in addition
to its core activity with license.

The additions in infrastructure assets and other fixed assets during the three- month period ended March
31, 2020 amounted to JOD 8,571,497 (December 31, 2019: JOD 50,463,180), there were no disposals
during the period ended March 31, 2020 (December 31, 2019; JOD 21,452), in addition a transfer of spare
parts to the construction in progress was made amounted to JOD 1,433,869 during the period ended at
March 31, 2020 (December 31, 2019: JOD 12,281,540), The depreciation expense during the period
amounted to JOD 6,373,953 (March 31, 2019: 1OD 6, 144,538), and there were no disposal of accumulated
depreciation during the period (December 31, 2019: JOD 6,447.667).

7) INTANGIBLE ASSETS

This item consists of the following;

As of
. . As of March December 31,

In Jordanian Dinar 31, 2020 2019
{A) Distribution License 23,966,151 24,389,665
(B) Systems Under Development 7,041,862 6,787,987
Balance at the End of Period / Year 31,008,013 31,177,652

A) Distribution license
The Group obtained a license to distribute electricity on May 23, 2014 under the agreement signed with
the Jordanian Government for 20 years to pay an amount of JOD 65 Million to the Jordanian Government
on equal installments in amount of JOD 5,000,000 each over 13 years, the first installment start after 3
years of signing the agreement.




JORDAN ELECTRIC POWER COMPANY
AND IT’S SUBSIDIARY (THE GROUP)
(PUBLIC SHAREHOLDING COMPANY)
AMMAN- JORDAN

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION
(REVIEWED NOT AUDITED)

The Group calculated the assets and liabilities obliged to get the license and recognized il at present value
of this payments with a discount rate 8%, below is the details:

As of
In Jordanian Dinar As;;f %;;ch Dece;{a}ll);r 3,
Intangible assets 33,881,070 33,881,070
Accumulated amortization® (9,914,919) (9,491,405)
Net Book Value 23,966,151 24,389.665
License obligation / gpovernment — long term 30,842,865 30,171,857
License obligation / government — Short term 5,000,000 5,000,000
Total License Obligation 35,842,865 35,171,857
* The movement on accumulated amortization during the period / year was as follows:
As of
In Jordanian Dinar As:;(ln:' %;;ch Dccczl:l]lll;r 3,
Balance for the period / year 9,491,405 7,797,352
Amortization for the period / year 423,514 1,694,053
Balance at the End of Period / Year 9,914,919 9,491,405

B) Systems Under Development
This item represents payments incurred by the group against the purchase of a new accounting system
(SAP) and the cost of developing the (ERP) system and the (Mobile application). The system has not been
fully implemented until the date of the condensed interim consolidated financial information of the Group.

* The movement on this balance during the period / year was as follows:

As of
. , As of March December 31,

In Jordanian Dinar 31, 2020 2019
Balance at the beginning for the period / year 7,394,708 5,664,500
Additions during the period / year 432.864 1,730,208
Balance at the End of Period / Year 7,827,572 7,394,708
Balance at the beginning of the year 606,721 -
Amortization during the year 178,989 606,721
Balance at the End of Period / Year 785,710 606,721
Net Book Value 7,041,862 6,787,987

8) INCOME TAX
The Group obtained a final clearance from the Income and Sales Tax Department for income tax until the
end of year 2016, in addition year 2018 income tax return has been approved through the sampling system.
Moreover, the Company submitted it’s the tax return for the years 2019 and 2017, while the Income and
Sales Tax Department did not audit them yet. The Company submit the sales tax return up to June 2020,
In the opinion of the Group’s management and tax advisor, the provisions in the financial information are
sufficient to meet the tax liabilities.

The subsidiary is exempt from income and sales tax under the exemption issued by the Jordan Invesiment
Authority and therefore no income tax provision has been included in the results of its operations.




9)

JORDAN ELECTRIC POWER COMPANY
AND IT’'S SUBSIDIARY (THE GROUP)
(PUBLIC SHAREHOLDING COMPANY)
AMMAN- JORDAN

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION
(REVIEWED NOT AUDITED)

BALANCES AND TRANSACTIONS WITH RELATED PARTIES

Related parties represent major shareholders, directors and key management personnel of the Company,
associate company and the joint venture. The Company’s management had approved the pricing policy
and the dealing condition with the related parties.

In Jordanian Dinar
Balance as of *

Nature of March December
{9-1) Due from rclated parties Relationship 31,2020 31,2019
JCordaman Advanced Optical Fiber Joint venture 2,598,161 1,682,555
ompany
Electrical Equipment industries Associate 170.410 )
company company ’
2,768,571 1,682,555

The above balances have been classified in the consolidated statement of financial position as follows:

As at March 31, 2020 As at December 31, 2019

In Jordanian Dinar Short Long Short Long
Term Term Term Term
Jordanian Advanced Optical Fiber Company - 2,598,161 - 1,682,555
Electrical Equipment industries company 170,410 - - -
170,410 2,598,161 - 1,682,555
(9-2) Due to related party Balance as of*
I Jordanian Dinar N March 31, December 31,
ature of 2020 2019
Relationship
Electrical Equipment Industries Associate
Company Company - 1,096,291
- 1,096,291

* The above balances do not charge any interest and do not have a specific timetable for payment except for
the balance required by the Jordan Advanced Fiber Company which will not be paid during the year 2020,
according to a study of cash flows prepared from the project.

{9-3) Transactions with Related Parties Transactions During the
Period Ended March 31,
In Jordanian Dinar Nature of Nature of
Relationship  Transactions 2020 2019
Electrical Equipment Associate
Industries Company Company Purchases 1,091,268 (L

Jordanian Advanced
Optical Fiber Company Joint Venture Financing 915,606 1,682,555



11)

JORDAN ELECTRIC POWER COMPANY
AND IT'S SUBSIDIARY (THE GROUP)
(PUBLIC SHAREHOLDING COMPANY)
AMMAN- JORDAN

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

{REVIEWED NOT AUDITED)

{9-4) Salaries and benefits of senior executive management

The senior executive management and board of directors’ salaries and benefits have amounted to JOD

136,240 for the period ended March 31, 2020 (March 31,2019:; JOD 165,506).
{9-5} Investment in Joint Venture

The Company owns 51% stake in the Jordanian Advanced Optical Fiber Company, which applies equity
accounting in accordance with the requirements of [FRS 11, and the project details are as follows:

Place of As of March 31, As of December 31,
Primary Activity Incorporation 2020 2019
Jordan Advanced Providing internet Jordan
Fiber Company fiber 25,500 25,500
10) CASH AND CASH EQUIVALENTS
In Jordanian Dinar As of March As of December
31,2020 31,2019
Current accounts at banks 540,142 630,047
Less: Due to banks* (171,641,774) (266,236,421)
Cash and Cash Equivalents for Cash Flow Purposes (171,101,632) {265,606,374)
*The details of due to banks are: As of March As of March
Maturity
Interest Collateral date 31,2020 31,2019
In Jordanian Dinar
Company’s  Annually 171,641,774 266,236,421
Due to local banks 6.5%-7% guaraniee renewed
171,641,774 266,236,421
BANK LOANS
This item consists of the following:
In Jordanian Dinar As of March As of December
31, 2020 31, 2019
Sales financing loans 84,779,045 86,768,430
Loans due within one year** 4,789,000 4,166,664
Loans due more than one year** 146,670,667 139,375,670
236,238,712 230,310,764

*The Company obtained sales financing loans from local banks to finance energy purchases from the

National Electric Power Company, and the table below shows the details of these loans:

In Jordanian Dinar As of March As of March
Interest  Collateral Maturity date 31, 2020 31, 2019
Sales financing loans Company’s
6.5% guarantee August 5, 2025 84,779,045 86,768.430
84,779,045 86,768,430
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION
(REVIEWED NOT AUDITED)

**The table below represent the loans granted by the local banks to finance working capital and 1o execute
and develop of projects under constructions for the Company:

In Jordanian Dinar
As of March As of March

Interest Collateral Maturity date 31,2020 31, 2019

Company’s  Several, the last one
Declining Loans 5% guarantee in August 30, 2031 151,459,667 143,542,334

151,459,667 143,542,334

BASIC AND DILUTED EARNINGS PER SHARE FROM PROFIT (L.OSS} FOR THE PERIOD

Far the Three-Months

. . Ended on March 31,
In Jordanian Dinar 2020 2019
Profit (loss) for the period attributable to Company’s 1,263,311 (8,856,775)
shareholders
Weighted average of number of shares 86,080,154 86,080,154
Basic eamings per share of current period profit (loss) 0.01 {0.10)
Diluted eamings per share of current period profit (loss) 0.01 (0.10)

PURCHASED ENERGY

The Energy & Minerals Regulatory Commission has amended the wholesale purchase tariffs between
Jordan Electric Power Company and National Electric Power Company in accordance to its letter No.
341111'44 dated 28 July 2020 to compensate the Company for the losses incurred as a result of the COVID
19 pandemic, provided that this tariff is applied as of January 1, 2020 to June 30, 2020, and to get back on
the previously applicable tariff beginning of July 1, 2020, until the Commission adopted a new tariff for
wholesale purchases, accordingly the Company has reversed the effect of this amendment on the
accompanying condensed consolidated Interim financial information . The company's policy to recognize
the amendments to the unconditional purchases tariff is to reflect it on the purchased energy item in the
condensed consclidated interim statement of profit or loss.

CONTINGENT LIABILITIES

The Group has contingent liabilities as of the date of the consolidation financial information as follow:

In Jordanian Dinar As of March As of December
31, 2020 31, 2019

Determined value of legal cases against the Group 3,917,218 3,842,334

Bank guarantees 341,436 341,436

The total legal cases filed by the group against others as of March 31, 2020 JOD 17,731,338 (As of
December 31, 2019: 17,740,250) in addition to other cases with non-determined value, in the opinion of
the management and the legal adviser of the group, there are no other liabilities on the Group other than
the provision provided in the condensed interim consolidated financial statements.
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15) GENERAL ASSEMBLY DECISION SUBSEQUENT TO THE CONDENSED INTERIM
CONSOLIDATED FINANCIAL INFORMATION DATE

- The General Assembly approved in its ordinary meeting held on July 6, 2020 the distribution of cash
dividends in the amount of JOD 6,240,811 equivalent to 7.25% of the Company's paid up capital
(December 31, 2019: The General assembly approved in its ordinary meeting held on April 25, 2019 the
distribution of cash dividends in the amount of JOD 6,886,412 equivalent to 8% of the Company’s paid up
capital.

- The General Assembly approved in its ordinary mceeting held on July 6, 2020 (o increase the authorized
capital from JOD 86,080,134 1o JOD 100,000,000.

16) Contra Accounts
This account consists of the following:

Contra Accounts — Assets Contra Accounts - Liabilities
As of As of
As of March December 31, As of March December 31,
In Jordanian Dinar 31, 2020 2019 31, 2020 2019
Subscribers Contribution 168,136,945 168,590,935 168,136,945 168,590,935
Rural Fills 20,743,633 21,240,478 20,743,633 21,240,478
183,880,578 189,831,413 188,880,578 189,831,413

In accordance to Prime Ministers decisions No. 33/11/6189, and in accordance to settlement agreement
with Jordanian Government, the ownership of these assets is belonging to Jordanian Government and the
Company is responsible to manage these assets only.

17) Comparative figures
Comparative figures represent the condensed interim consolidated financial information as at December
31, 2019, and for the three months ended March 31, 2019, Certain comparative figures with immaterial
amounts have been reclassified to conform with the presentation of the current period figures, in a manner
that does not affect the previous period’s profits or retained eamnings.
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