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Masafat for Specialized Transport Company
Public Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Pape
Report on revicw of consolidated interim condensed financial information -
Consolidated interim condensed statement of financial position as at June 30 , 2020
- (review and unaudited) 1-2
Consolidated interim condensed statement of comprehensive income
for the six months ended June 30, 2020 - (review and unaudited) 3
Consolidated interim condensed statement of changes in equity for the six month ended
June 30, 2020 - {review and unaudited) 4
Consolidated interim condensed statement of cash flows for the six months ended
June 30, 2020- (review and unaudited) 5
Notes to the Consolidated interim condensed financial information for the six months ended

6-8
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Report on Review of Consclidated Interim Condensed Financial Information

To the Shareholders

Masafat for Specialized Transport Company
Public Shareholding Company
Amman-The Hashemite Kingdom of Jordan

We have reviewed the consolidated interim condensed statement of financial position of Masafat for
Specialized Transport Company and it’s subsidiaries (Public Sharcholding Company}, as at June 30, 2020,
and the related consolidated interim condensed statements of comprehensive income, changes in equity
and cash flows for the six months period then ended. Management is responsible for the preparation and
fair presentation of this interim financial information in accordance with International Financial Reporting
Standard no. (34) "Interim Financial Reporting”. Our responsibility is to express a conclusion about this
interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagement no. (2410)
"Review of interim financial information performed by the independent auditor of the entity”. A review of
consolidated interim condensed financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures. A
review is substantiaily less in scope than an audit conducted in accordance with International Standards on
Auditing and consequenlly does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion,

Conclusion

Based on our review, nothing has come (o our attention that causes us to believe that the accompanying
consolidated interim condensed financial information is not prepared, in all material respects, in
accordance with International Financial Reporting Standard no. {34) "Interim Financial Reporting”.

Talal Abu-Ghazaleh & Co. International

'A?Lz Abdelkader
icense # 867)

Amman July 28, 2020
TAGUCI Building ] MeMuERoro i 136 gl Pl daala b
104 Meccea Street, Um-Uthaina, Amman, Jordan =i Forum or Firys U les (Al f.i ASa G4
Tel: +962 6 5160 900 Y. F44Y 1 0. B L_n_,u,
Fax: +962 6 5100 601 tagi.comm FATY T 010 Tt gl
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Masafat for Specialized Transport Company
Public Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Consolidated interim condensed statement of financial position as at June 30, 2020

- {(review and unaudited)_

June 30 2020 December 312019

Note (reviewed and unaudited) (audited)
ASSETS JD JD
Non-current Assets
Property, plant and equipment 3 21,594,478 22,349,669
Investments in associates 1,426,749 1474160
Investments in financial assets at fair value through
other comprehensive income 99,036 107,425
Total Non-current Assets 23,120,263 23,931,254
Current Asseis
Inventory 260,024 331,14
Related parties receivables 3,990,054 2,706,204
Checks under collection - related parties 1,988,000 2,201,000
Other debit balances 684,127 673,422
Trade receivables 2,978,805 3,866,840
Cash and cash equivalents 52,175 49,966
Total Current Assets 9,983,185 9,828,566
Total Assets 33,103,448_ 33,759,820




Masafat for Specialized Transport Company
Public Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Consolidaled statement of financial position as at fune 30, 2020 - (review and unaudited)

EQUITY AND LIABILITIES
Equily

Capital

Statutory reserve

Voluntary reserve

Change in fair value of investments in financial assets at fair value

through other comprehensive income

Share of change in fair value of investments in financial assets at
fair value through other comprehensive income - associates

Retained carnings

Total equity before non-controlling interests

Non-controlling interests

Total equity

Liabilities

Non- current liabilities

Finance lease obligation

Loans - long term portion

Deferred checks - long term portion
End of service provision

Total Non- Current Liabilities

Current Liabilities
Trade payables

Other eredit balances
Deferred checks

Related parties payables
Finance lease obligation
Loans

Banks overdraft

Total Current Liabilities
Total Liabilities
TOTAL EQUITY AND LIABILITIES

June 30 2020 December 31 2019
{reviewed and vnaudited) {audiled)
D b

18,500,000 18,500,000
1,200,788 1,290,788
1,136,731 1,156,731
(156,236) (147.847)
(51,186) {46,691)
761,007 1,035,355
21,501,104 21,808,536
1,294 1,296
21,502,398 21,509,832
102,627 141,192
381,943 181,042

- 30,000

5,650 4611

490,222 356,845
1,712,897 1,591,483
1,576,501 1,839,390
846,926 1,120,934

75439 26,674

249,641 335,073
916,931 696,000
5,732,493 5,993,389
11,110,828 11,393,143
11,601,050 11,949,958
33,103,448 33,759,820

el



Masafat for Specialized Transport Company

Public Shareholding Company

Amman-The Hashemite Kingdom of Jordan

Consolidated interim condensed statement of comprehensive income for the six months ended
June 30,2020 - (review and unaudited)

Revenues

Cost

Fuel station, et profit
Gross profit

(ther revenues, net
Administrative expenses
Finance cost

Shares of results of associates
(Loss) profit before tax
Income fax

National contribution
{Loss) profit

Other Comprehensive Income

Change in fair value of investments in financial assets at fair value
through other comprehensive income

Change in fait value of investments in financial assets at fair value
theough other comprehensive income - associates

Total Comprehensive Income

{Loss) profit attributable to:

Shareholders of the parent

Non-controlling interests

Total

Total comprehensive income atiributable to:
Shareholders of the parent

Nen-controlling interests

Total

Weighted average number of shares

Loss earnings per share

For the six month ended June 30

Farthe three month ended June 30

2020 09 2020 019
jo JD b JD
6,941,219 10554710 2,801,108 5,006,954
(6,761,488) {9.433,78) {2,767801) (4,739.503)
6592 53,736 (9,266} 31,587
186,723 874,664 24001 369,038
KAL) W37 138,496 154,487
(471,504) (379.98) {270,080) {303,113)
(304,090) (34432 {144,381} (165,333}
{42916) {58,299 (22.830) {19175)
(294,550} M350 {14,754) 55,901
- {70317) 3470 {15876)
. . 173 .
{2945550) 24,033 () 40,025
(8389) (5509) {4850) (3
{4493) (4,290) (1,782} 784
(307434) 193,93 {2rm3) 3,918
(294548} 204035
@ 4]
(284550) 04,033
(7AR) 19393
2 {2
(307,434) 193,934
18,500,000 18,500,000
D (/03 ID-/0!
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Masafal for Specialized Transport Company
Public Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Consolidated statement of cash flows for the six months ended June 30, 2020 - (review and unaudited)

June 30 June 30
2020 2019

Cash Flow From Operating Activities D D
{Loss) profit before tax (294,550) 274,350
Adjustments for:
Depreciation 1,332,155 1,704,680
Gain from sale of property and equipment {247,176) (164,925)
Shares of resulls of associates 42,916 38,299
Change in operating assets and liabilities:
Inventory 41,110 75446
Related partics receivablus (1.283,850) _ (468,521)
Checks under collection - related parties 213,000 (120,527)
Other debit balances {10,703) {(26,146)
Trade receivables 888,033 7,500
Deferred chocks (304,008) (588,827)
End of service provision 1,039 (18,085)
Trade payables . 121,414 673475
Other credit balances (59.434) 439,069
Related parlies payables * 48,765 114,984

488,711 1,960,772
Income tax paid (203,633) (221,309)
Net cash flows from operating activities 285,056 1,739,463
Cash Flows From Investing Activities
Change in fair value of investiments in financial assets at fair
value through other comprelensive income (4.493) {4,290)
Purchase of properly and equipment (588,409) (778,222)
Praceeds from sale of property and equipment 258,621 267,980
Investmunts in associales 4495 4,250
Net cash Flows from investing activities (329,788) {510,242)
Cash Flow From Financing Activities
Finance lease obligation (113,997} (12,333)
Loans 421,834 (422,000)
Banks overdraft (260,596} {261,652)
Distributed dividends - {555,000}
Net cash flows from financing activities 46,941 {1,250,987)
Net change in cash and cash ¢quivalents 2,209 (21,766)
Cash and cash equivalents - beginning of pericd 19,966 31,899
Cash and cash equivalents - end of period 52,175 10,133




Masafat for Specialized Transport Company
Public Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Note to conselidated interim condensed financial statements for the six months ended June 30, 2019

1. Legal status and activity

- Legal status and activity for parent company and subsidiaries as foliows:

Registration date af Hie

Company name Legal status Ministry of Industry and Trade Rigester No. Main activities
Prachce of spectalized fransportation
for construction materials, ready mix
concrete, goods, crudeand petreleum
Masafat for Speculized Transport  Pubhe sharehiokding company March 6, 2006 ] products, liquid chemicals, and oils
[T GHE [HRT]Y uppues,
extrectton of garvels and sand of 2]l
Jordanian Company for crushers kunds and muring , and management of
and the supply of equipaent and erusbers for the purpose of the
construction machinery Liruted liabit:y company November 29,1953 1% tompany
Sell and purchase nev and used cars,
Masafat for Car Leasing Limited liabihty company Decemberll 16, 2014 3904 delivery service for clienl and lease cars

- The consolidated interim condensed financial statements have been approved by board of directors
in its session held on July 28, 2020.

2. Significant accounting policies

- The consolidated interim condensed financial information for the Company were prepared
according to International Accounting Standard (34) “Interim Financial Reporting”.

- Accounting policies used in preparing the consolidated interim condensed financial statement are
consistent with those policies used in preparing the financial statements for the year ended
December 31, 2019,

- Property and equipment

- Property and equipment are initially recognized at their cost being their purchase price plus any
other costs directly altributable to bringing the assets to the location and condition necessary for
them o be capable of operating in the manner intended by management.

- After initial recognition, the property and equipment are carried, in the statement of financial
position, at their cost less any accumulated depreciation and any accumulated impairment. Land
1s not depreciated.

~ The depreciation charge for each period is recognized as expense. Depreciation is calculated on a
straight line basis, which reflects the pattern in which the asset's future economic benefits are
expected to be consumed over the estimated useful life of the assets using the following rates:

Depreciation Deprecialion
Category rate - Old rate - New

Vo fa
Vehicles and pumps 915 7_15
Buildings and hangers 7.10 710
Fuel staution 525 2.25
Electronic devices, software and
computers 15 15
Equipment and Tools 12 12
Furniture 10 10



Masafat for Specialized Transport Company
Public Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Note to consolidated interim condensed financial stalements for the six months ended June 30, 2019

~ Based on Board of Directors No. 4/2020 dated on July 28, 2020 depreciation rate was reduced for
some items of Mixer and Vehicles to become 7-8% instead of 9%.

- The estimated useful lives are reviewed at each year-end, with the effect of any changes in
estimale accounted for on a prospective basis.

- The carrying values of property and equipment are reviewed for impairment when events or
changes in the circumstances indicate the carrying value may not be recoverable. If any such
indication of impairment exists, impairments losses are calculated in accordance with
impairment of assets policy.

- On the subsequent derecognition (sale or retirement) of the property and equipment, the
resulling gain or loss, being the difference between the net disposal proceed, if any, and the
carrying amount, is included in profit or loss.

- Amount paid to build up property and equipment are initially carried to projects under
construction account. When the project becomes ready lor use, it will be transferred to property
and equipment caption.

3. Property and equipment
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Masafat for Specialized Transport Company
Public Shareholding Company
Amman-The Hashemile Kingdom of Jordan

Note to consolidated interim condensed financial statements for the six months ended June 30, 2019

4. Retained carnings

5.

The company’s board of directors decided in ils meeting held on May 31, 2020 to cancel its previous
decision to distribute 3% cash dividends for the year 2019 and to postpone its decision for the coming
year due to the effects of the Corona pandemic,

Subsidiarics

The consolidated interim condensed financial statement includes the financial stalement of the
subsidiaries as of June 31, 2020 as follows:

Ovnership
Cﬂm]!l!lj' name Lfg;_l exhly Fudin upﬂ;} pereniage Tote] assels Total Fabilities Reteined wmgs
P % i It 14
JerdanuanCerapany fox crushers and the supply of
equipmest axd construcdion uachmery LLE {00 99 il 140 168
Mastltfo Car Leasing LLC 000 ] 1673461 15289 AL

6. Impact of the COVID-19 pandemic on the Company’s operations

- As a result of the outbreak of the novel Coronavirus (COVID-19) in the beginning of 2020 and its

spread in several geographical regions around the world and in addition to its impact on the global
economy, including The Hashemite Kingdom of Jordan, it led to disrupting economic activities. This
had an impact on practice of specialized transportation for construction materials, ready mix concrete,
goods, crude and petroleum products, liquid chemicals, and oils, in addition to all other related
activilies as a result of the quarantine measures set by the Defense Law. The Company’s management
has built a team to evaluate the estimated impacts of this event on the Company’s operating results
within The Hashemite Kingdom of Jordan and to conduct a preliminary study lo review and assess
potential risks to maintain business continuity and maximize uptime at this stage. Management does
not consider it possible to provide a uantitative estimation of the expected impact of this outbreak on
the Company’s future financial statements at this early stage.

- Management and those responsible for governance will continue to monitor the situation in all

geographical areas in which the company operates and they will provide stakeholders with the latest
developments as required by regulations. In the event of any changes in the current conditions,
additional disclosures or amendments to the Company’s financial statements will be made.





