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INDEPENDENT AUDITORS’ REPORT
To THE BOARD OF DIRECTORS OF JORDAN DUTY FREE SHOPS PUBLIC SHAREHOLDING COMPANY
AMMAN - JORDAN

We have reviewed the accompanying interim condensed consolidated financial statements of
Jordan Duty Free Shops (a Public Shareholding Company) and its subsidiaries (referred to them
as the Group) comprising the interim consolidated statement of financial position as at 31 March
2020 and the related interim consolidated statement of comprehensive income, the interim
consolidated statement of changes in equity, and the interim consolidated statement of cash flows
for the three-months period then ended and explanatory information. The Board of Directors is
responsible for the preparation and presentation of these interim condensed consolidated financial
statements in accordance with International Accounting Standard 34, Interim Financial Reporting
("IAS 34"). Our responsibility is to express a conclusion on these interim condensed consolidated
financial statements based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial statements are not prepared, in all

material respects, in accordance with IAS 34.

Amman — Jordan
12 July 2020

v

A member firm of Ernst & Young Global Limited




JORDANIAN DUTY FREE SHOPS
PUBLIC SHAREHOLDING COMPANY

INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS OF 31 MARCH 2020

31 March 31 December
2020 2019
ASSETS JD JD
(Unaudited) {Audited)
Non — current assets
Property and equipment 6,896,786 7,127,184
Projects in progress 9,136,750 6,879,902
Intangible assets 566,667 666,667
Advances on land purchase 3,628,690 3,628,690
Financial assets at fair value through other
comprehensive income 450 450
Right of use assets 5,933,804 6,071,883
Total non — current assets 26,163,147 24,374,776
Current assets
Trade receivables 246,026 265,966
Inventories 12,767,188 11,469,436
Other current assets 3,943,392 1,645,758
Cash in hand and at banks 51,372,844 45,891,400
68,329,450 59,272,560
Total assets 94,492 597 83,647,336
EQUITY AND LIABILITIES
Equity
Paid in capital 22,500,000 22,500,000
Statufory reserve 7,500,000 7,500,000
Voluntary reserve 2,678,582 2,578,582
Fair value reserve (5,250) (5,250)
Retained earnings 47,422,199 41,031,292
Total Equities 79,995,531 73,604,624
LIABILITIES
Non - current liabilities
Other commitments provision 496,108 496,108
| ease liabilities - long term 5,479,777 5,790,388
5,975,885 6,286,496
Current liabilities
Lease liabilities - long term 264,041 384,249
Trade payables 5,206,733 960,816
Other current liabilities 3,050,407 2,004,852
8,621,181 4,249 917
Total liabilities 14,497,066 10,636,413
TOTAL EQUITY AND LIABILITIES 94,492,597 83,647,336

The attached notes 1 to 17 form part of these interim condensed consolidated financial

statements




JORDANIAN DUTY FREE SHOPS

PUBLIC SHAREHOLDING COMPANY

INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE MONTHS ENDED 31 MARCH 2020 (UNAUDITED)

For the three months ended 31

March -
Note 2020 2019
JD JD
Sales 23,696,006 18,308,034
Less: treasury fees (2,486,863) (1,920,578)
Net sales 21,209,143 16,387,456
Cost of sales (11,900,108) (9,377,613)
Gross profit 9,309,035 7,008,843
Other income 151,890 344,154
interest income 563,532 553,862
Provision of slow moving inventories -
Sales and distribution expenses (1,176,883} (1,162,309)
Administrative expenses (1,326,851) (1,160,824)
Depreciation and amortization (514,516) (494,602)
Finance costs (121,499) (112,524)
Profit for the period 6,884,608 4,977,600
Add: other comprehensive income items - -
Total comprehensive income for the period 6,884,608 4,977,600
JD/Fills JO/Fills
Basic and diluted earnings per share attributable
to the Company’s shareholders 10 0/306 01221

The attached notes 1 to 17 form part of these interim condensed consolidated financial

statements
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JORDANIAN DUTY FREE SHOPS

PUBLIC SHAREHOLDING COMPANY

INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE THREE MONTHS ENDED 31 MARCH 2020 (UNAUDITED)

For the three months ended 31

March
Note 2020 . 2019

Operating Activities JD JD
Profit for the period 6,884,608 4 977,600
Adjustments for:
Depreciation and amortization 514,516 494,602
Interest income (563,532) (553,862)
Finance costs 121,499 112,524
Gain from sale of property and equipment - 101
Working capital changes-
Inventories (1,297,752) 1,440,811
Trade receivables 19,940 (5,086)
Other current assets (2,218,868) 591,574
Trade payables 4,245 917 (1,180,750)
Other current liabilities 380,922 (342,664)
Paid from other commitments provision - {17,805)
Income tax paid (235,367) (151,305}
Net cash flows from operating activities 7,861,883 5,355,740
Investing Activities
Purchase of property and equipment {46,039) (51,773)
Projects in progress (2,256,848) (1,537,635)
Deposits (6,000,005) 4,001,856
Proceed from sale of property and equipment - 18,580
Interest received 484,766 420,660
Net cash flows {used in) from investing activities (7,818,126) 2,851,688
Financing Activities
Payments of lease liabilities (552,318) (611,912)
Net cash flows used in financing activities {652,318) 611,912)
(Decrease) Increase in cash and cash equivalents (518,561} 7,595,516
Cash and cash equivalents, beginning of the period 15,319,573 5,076,136
Cash and cash equivalents, end of the period 11 14,801,012 12,671,662

The attached notes 1 to 17 form part of these interim condensed consolidated financial

statements




JORDANIAN DUTY FREE SHOPS

PuBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020 (UNAUDITED)

1 (GENERAL

Jordan Duty Frée Shops PLC was estabiished as a Public Shareholding Company -on 28
September 1996. The Company’s capital was increased muitiple times until it reached JD
22,500,000 as the General Assembly approved in its extraordinary meeting held on 21 December
2017 to increase its capital to become JD 22,500,000 by capitalizing JD 7,500,000 from the
retained earnings and JD 7,500,000 from the voluntary reserve. The share capital increase was
approved by the Ministry of Industry and Trade on 26 December 2017 and by Jordan Securities
Commission on 7 January 2018.

The Group's main activity is to establish, operate, manage and invest in duty-free shops on border
crossings and any other location allowed by official authorities.

The Company's Board of Directors have approved the interim condensed consolidated financial
statements on 6 July 2020.

The Group's financial statements are consolidated as part of the consolidated financial statements of
Social Security Corporation as the corporation has the control over the Group.

2 BASIS OF PREPARATION

The interim condensed consolidated financial statements have been prepared in accordance with
International Accounting Standards (34) (interim Financial Reporting).

The interim condensed consolidated financial statements have been presented in Jordanian Dinar,
which is the functional currency of the Group.

The interim condensed consolidated financial statements are prepared under the historical cost
convention except for financial assets at fair value through other comprehensive income, which are
presented at fair value as of the date of the consolidated financial statements.

The interim consolidated condensed financial statements do not contain all information and
disclosures required for full-consolidated financial statements prepared in accordance with
International Financial Reporting Standards, and should be read in conjunction with the Group's
annual consolidated financial statements as of 31 December 2019. 1n addition, resuits for the three
months period ended 31 March 2020 do not necessarily indicate the expected results for the
financial year ending 31 December 2020.




JORDANIAN DUTY FREE SHOPS

PuBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020 (UNAUDITED})

CHANGES IN ACCOUNTING POLICIES

Accounting policies used in the preparation of the interim condensed financial statements are
consistent with those used in the preparation of the annual financial statements for the year ended
31 December 2019 except for the adoption of new standards effective as of 1 January 2020 shown
below:

Amendments to IFRS 3: Definition of a Business

The 1ASB issued amendments to the definition of a business in IFRS 3 Business Combinations to help
entities determine whether an acquired set of activities and assets is a business or not. They clarify the
minimum requirements for a business, remove the assessment of whether market participants are
capable of replacing any missing elements, add guidance to help entities assess whether an acquired
process is substantive, narrow the definitions of a business and of outputs, and introduce an optional
fair value concentration test.

The amendments are applied to transactions that are either business combinations or asset
acquisitions for which the acquisition date is on or after the peginning of the first annual reporting period
beginning on or after 1 January 2020. Consequently, the Company did not have to revisit such
transactions that occurred in prior periods. Earlier application is permitted and must be disclosed.

These amendments do not have any impact on the Company's Interim Condensed Consolidated
financial statements.

Interest Rate Benchmark Reform Amendments to IFRS 9 and IFRS 7

Interest Rate Benchmark Reform Amendments to IFRS 9 and IFRS 7 includes a number of reliefs,
which apply to all hedging relationships that are directly affected by interest rate benchmark reform. A
hedging relationship is affected if the reform gives rise to uncertainties about the timing and or amount
of benchmark-based cash flows of the hedged item or the hedging instrument. As a result of interest
rate benchmark reform, there may be uncertainties about the timing and or amount of benchmark-
based cash flows of the hedged item or the hedging instrument during the period before the
replacement of an existing interest rate benchmark with an alternative risk-free interest rate (an RFR).
This may lead to uncertainty whether a forecast transaction is highly probable and whether
prospectively the hedging relationship is expected to be highly effective.

The amendments provide temporary reliefs which enable hedge accounting to continue during the
period of uncertainty before the replacement of an existing interest rate benchmark with an alternative
risk-free interest rate (an “RFR"). The effective date of the amendments was for annual periods
beginning on or after 1 January 2020, with early appiication permitted. The requirements must be
applied retrospectively. However, any hedge relationships that have previously been de-designated
cannot be reinstated upon application, nor can any hedge relationships be designated with the benefit
of hindsight.

With phase one completed, the IASB is now shifting its focus to consider those issues that could affect
financial reporting when an existing interest rate benchmark is repiaced with an RFR. This is referred to
as phase two of the IASB’s project.

These amendments do not have any impact on the Company's Interim Condensed Consolidated
financial statements.




JORDANIAN DUTY FREE SHOPS

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARGCH 2020 (UNAUDITED)

3 BASIS OF CONSOLIDATION OF FINANCIAL STATEMENTS

" The interim condensed consolidated financial statements comprise the financial statements of the
Company and its subsidiaries as follows (referred to them collectively as the Group) as of 31
March 2020:

Share Ownership Year of

Name of the company capital percentage  establishment Location
JD

First Shops Company L.L..C 6,000,000 100% 2008 Agaba
International Jordan Duty Free Free
Shops (under liquidation) 30,000 100% 2004 ZonefAirport
Second Shops General Trading
LLC 50,000 100% 2018 Amman

4 _ DIVIDENDS

The General Assembly approved in its ordinary meeting held on 1 June 2020, the distribution of
cash dividends amounted to JD 24,750,000 representing 110% of the paid in capital for the year
2018.

5 PROPERTY AND EQUIPMENT

During the three months period ended 31 March 2020, the Group purchased property and
equipment at a cost of JD 46,039 (31 March 2019: JD 51,773) and the Group has not capitalised
any property and equipment from projects in progress during the three months ended 31 March
2020 and 2019.

6 INTANGIBLE ASSETS

Intangible assets represent the amount paid to General Treasury for the exclusive rights to
establish Duty-Free shops on border crossings for 10 years starting from 30 August 2001; the Group
should pay 8% of its gross sales as service fees to the General Treasury in return for such rights.
During 2009, the exclusive rights agreement was extended for additional 10 years starting from 31
August 2011 until 36 August 2021 for a payment of JD 4,000,000 and payment of 9% of its gross
monthly sales as service fees to the General Treasury effective from the date of rights extension
except for the sales from Special Economic Zone as it is subject to Agaba Special Economic Zone
regulations, starting from 1 January 2017 the Group should pay 10.5% of its monthly gross sales to the
Ministry of Finance as follows:

- 9% as Service Fees to General Treasury.
- 1.5% as Operating Expenses to Jordanian Customs.




JORDANIAN DUTY FREE SHOPS
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

31 MARCH 2020 (UNAUDITED)

7 OTHER CURRENT ASSETS

31 March 31 December
2020 .. 2019
JD JD
(Unaudited) (Audited)
Accrued interest income 722,257 643,491
Prepaid expenses 154,799 280,699
Advances to vendors 382,540 623,932
Refundable deposits 32,172 32,172
Sales Tax receivable 8,118 8,117
Employees receivable 47,343 42,356
LG's cash margin 2,106,323 -
income tax receivable 870 -
Advances to income tax 4,207 -
Others 484,763 14,991
3,943,392 1,645,758
8  OTHER CURRENT LABILITIES
31 March 31 December
2020 2019
JD JD
(Unaudited) (Audited)
Accrued expenses 256,003 224 201
Treasury fees payable 1,734,832 1,443,444
Board of Directors benefits payable 45,000 45,000
Accrued bonus 689,292 689,292
Due to social solidarity fund 192,671 147,370
Social security deposits 95,560 86,095
Stamps fees payable 16,058 9,706
Income tax payable 6,482 235,367
Sales tax payable 9,679 20,760
Others 4,830 3,617
3,050,407 2,904,852

9 INCOME TAX (UNAUDITED)

Income tax is calculated on interest income and other income for the years ended 31 December
2019 and 31 December 2018. The income tax was adjusted starting 1 January 2019 to be 20% for
income tax, in addition to 1% national contribution, to become 21% in total according to the
Jordanian tax law (34) for 2014, amended by law (38) for 2018.



JORDANIAN DUTY FREE SHOPS

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020 (UNAUDITED)

Based on the Council of Ministers decision in their meeting held on 10 April 2018, the exemption
on goods and services from the main activity of the Group was renewed where income tax is
calculated on interest income and other income only..

The Group reached a final settlement with the Income and Sales Tax Department for the years
2004 up to the year 2016.

An amount of JD 480,785 was estimated as tax claim for the years 2008 and 2008, whereby the
Income and Sales Tax Department included the interest income and other income as part of the
income tax calculation. The tax claim was rejected and the rejection was refused by the income
Tax Department, and hence the Group has filed a lawsuit against the Income and Sales Tax
Department at the Tax Court of First Instance and the Court has decided to cancel the claim; The
Income Tax Department appealed the judgment and no final decision was made by the Tax
Appeals Court untii now.

The Income Tax Depariment has not reviewed the income tax declaration for the year 2018 up to
the date of these consolidated financial statements.

The Group registered in the sales tax retroactively from 1 January 2014 in order to benefit from the
decision of the Council of Ministers to exempt from fines in case of payment of the original tax
amounts.

10 EARNINGS PER SHARE (UNAUDITED)

For the three months ended

31 March
2020 2019
Profit for the period (JD) 6,884,608 4,977,600
Weighted average number of shares (share) 22,500,000 22,500,000
Basic and diluted earnings per share (JDf Fils) 0/306 0/221

Diluted earnings per share for the period is equal to the earnings per share for the period.




JORDANIAN DUTY FREE SHOPS

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020 (UNAUDITED)

11__CASH AND CASH EQUIVALENTS (UNAUDITED)

For the three months
ended 31 March

- 2020 ... 2019
JD JD
Cash on hand and at banks 51,372,844 46,330,176
Less: deposits at banks due from three months to
one year" (36,571,832)  (33,658,524)
Cash and cash equivalents 14,801,012 12,671,652

* Deposits duration are from one month to one year bearing annual interest rates ranging from
4,5% to 6 % for the period ended 31 March 2020 (31 March 2019: 6% to 6,35%)

12__LAWSUITS (UNAUDITED)

There are number of labour lawsuits against the Group amounting to JD 26,891. In the opinion of
the Group’s management and legal consultant, provisions for these Jlawsuits are sufficient.

There are Custom lawsuits against the Group amounting to JD 19,648. In the opinion of the
Group’s management and legal consultant, provisions for these lawstits are sufficient.

13 SEGMENTAL INFORMATION {(UNAUDITED)

Beiow schedule summarises the segments information based on geographical areas for the
Group's sales:

North of South of center area
Amman Kingdom Kingdom of Kingdom Total
JD JD JD JD Jo
For the three months period ended
31 March 2020
Net revenue 1,933,709 467,444 7,812,623 10,995,367 21,209,143
Cost of sales 1,155,160 259,006 4,405,196 6,080,746 {11,900,108)
Unallocated expenses (3,139,849)
Other income and interest income 715,422
Profit for the period 6,884,608
For the three months period ended
31 March 2019
Nel revenue 1,833,124 356,511 4,965,466 9,232,355 16,387,456
Cost of sales 1,100,936 207,556 2,724,700 5,344,421 {9,377,613)
Unallocated expenses (2,930,259)
QOther income and interest income 898,016
Profit for the pericd 4,977,600




JORDANIAN DUTY FREE SHOPS

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020 (UNAUDITED)

14 TRANSACTIONS WITH RELATED PARTIES

Related parties represent key management personnel and Board of Directors of the Group.. Pricing
policies and terms of these transactions are approved by the Group’s management.

Balances with related parties included in the consolidated statement of financial position were as
follows:

Nature of 31 March 31 December
relationship 2020 2019
JD JD
(Unaudited) (Audited)

CASH AT BANKS

Current accounts —  Jordan

Investment Bank Shareholder 816,590 6,716,380
Deposits — Jordan Investment Bank  Shareholder 4,000,000 4,000,000
TRADE PAYABLES Shareholders 15,972 135,449
OFF BALANCE SHEET ITEMS:

Bank guarantees — Jordan

Investments Bank Shareholder 2,106,323 3,032,717

Transactions with related parties included in the consolidated statement of comprehensive income
were as follows:

31 March 31 March
2020 2019
JD JD
(Unaudited) : (Unaudited)
Interest income — Jordan Investment Bank(Shareholder) 36,103 203,995
Purchases (Shareholders) 101,080 311,154
Salaries, wages and other benefits — Company executive
management 122,156 159,779
Salaries, wages and other benefits — Board of Directors
members 78,825 80,265

15 CONTINGENT LIABILITIES

The Group has outstanding letters of guarantee amounting to JD 2,106,323 as at 31 March 2020 (31
December 2019: JD 3,032,717) with JD 2,106,323 cash margins for the period 31 March 2020 (31
December 2019: zero).
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020 (UNAUDITED)

16__LEGAL RESERVES

- The Group did not transfer to the statutory reserve as required by the Jordanian Companies Law as
those are interim financial statements.

17 __SPRED OF CORONAVIRUS (COVID-19) AND TS EFFECT ON THE GROUP

Subsequent to year-end, the Coronavirus outbreak has impacted the global macroeconomy and
caused significant disruption in the global economy and different business sectors. Accordingly,
the Commodity trading sector and related industries have been affected by mass business
closures, large-scale quarantines, and other government procedures.

The Prime Minister of Jordan resolved, on 17 March 2020, to enforce a mandatory curfew faw and
to suspend all business activity in Jordan until further notice as part of the precautions taken by the
government to combat the spread of Coronavirus. The majority of the Jordan’s business activity
has halted since the resolution as a result.

The extent and duration of such impacts remain uncertain and dependent on future developments
that cannot be accurately predicted at this time, such as the transmission rate of the coronavirus
and the extent and effectiveness of containment actions taken. Given the ongoing economic
uncertainty, a reliable estimate of the impact cannot be made at the date of approvat of these
financial statements. These developments could impact the Company’s future financial results,
cash flows and financial condition.






