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LUNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS
31 MARCH 2020




Ernst & Young Jordan
P.0.Box 1140
Amman 11118
Building a better Ly
working world Tel: 00 962 6580 0777/00 962 6552 6111

Tax: 00 962 6551 0300
www.ey.com/me

Report on the Review of interim Condensed Financial Statements
To the Board of Directors of National Patroleum Public Shareholding Company
Amman - Jordan

Introduction

We have reviewed the interim condensed financial statements of National Petroleum Company
(the "Company”) as at 31 March 2020, comprising of the interim condensed statement of financial
position as at 31 March 2020 and the related interim condensed statements of comprehensive
income, changes in equity and cash flows for the three-month period then ended and explanatory
information. Management is responsible for the preparation and presentation of these interim
condensed financial statements in accordance with Intemational Accounting Standard IAS 34
“Interim Financial Reporting” (“IAS 34"). Our responsibility is to express a conclusion on these
interim condensed financial statements based on our review.

Scope of Review

We conducted our review in accordance with Intemational Standard on Review Engagemenis
2410, "Review of Interim Financial Information Performed by the Independent Auditor of the
Entity™. A review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim condensed financial statements are not prepared, in all material respects,
in accordance with IAS 34.

Amman - Jordan

8 July 2020 *M '

£ momber fiem of Emst & Young Globad Limiled



NATIONAL PETROLEUM COMPANY- PUBLIC SHAREHOLDING COMPANY

INTERM CONDENSED STATEMENT OF FINANCIAL POSITION

AT 31 MARCH 2020 (UNAUDITED)

ASSETS

Non-current assets-
Property and equipment
Intangible assets

Gas assets

Projects in progress

Due from Ministry of Finance

Current assets-

Inventories

Accounts receivable

Due from Ministry of Finance
Other current assets

Cash on hand and at banks

TOTAL ASSETS

EQUITY AND LIABILITIES

Equity-

Paid in capital
Statutory reserve
Retained earnings

Total equity

Liabilities-

Non- current liabilities-

End of service indemnity provision
Due to Ministry of Finance
Deferred grant income

Current liabilities-

Accounts payable
Other current liabilities
Income tax provision

Total liabilities
Total Equity and Liabilities

Notes

o~ O3

18

10
11

14

31 March 31 December
2020 2019
JD JD
{Unaudited) (Audited)
3,833,108 4,045,655
71,064 75,802
4,215,520 2,464,999
1,117,402 1,380,566
313,947 663,357
9,551,041 8,630,379
7,323,666 7,325,780
3,451,895 3,216,437
1,500,000 1,500,000
861,707 691,370
8442029 7,884,294
21,579,297 20,617,881
31,130,338 25,248,260
15,000,000 15,000,000
5,980,447 5,980,447
5,824,517 5,470,896
26,804,064 26,451,343
2,194,113 1,356,682
499,308 -
369,009 448,096
3,062,430 1,804,778
239,719 322,986
558,373 310,454
464,852 358,689
1,262,944 992,139
4,325,374 2,796,917
31,130,338 29,248,260

The attachad notes from 1 to 20 form part of these interim condensed financial statements



NATIONAL PETROLEUM COMPANY- PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE MONTHS ENDED 31 MARCH 2020 (UNAUDITED)

Company's share of gas revenue
Recovered costs

Other income

Amortization of deferred grant income

Interest income

Fair value adjustment — balance due from Ministry of
Finance

Operating expenses

Administrative expenses

Profit for the period before income tax

Income tax expense

Profit for the period

Add: Other comprehensive income tems
Total comprehensive income for the period

Basic and diluted earnings per share

Notes

12
12

11

14

For the three months
ended 31 March

2020 2019
JD JD
499,308 280,845
2,060,424 1,405,034
2,559,732 1,685,879
16,457 4,992
79,087 79,087
80,397 107,697
25,590 42,596
(1,464,707)  (1,190,596)
(743.612) (503,758)
562,944 225,897
(209,323) (33,885)
353,621 192,012
353,621 192,012
JO/Fils JDIFils
0/024 0/013

The attached notes from 1 to 20 form part of these interim condensed financial statements



NATIONAL PETROLEUM COMPANY- PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED S1ATEMEN] O GHANGES IN EQUNY
FOR THE THREE MONTHS ENDED 31 MARCH 2020 {UNAUDITED)

Paid in Statutory Retained
capital reserve earnings Total
JD JD JD JD

2020 -
Balance at 1 January 2020 15,000,000 5,080,447 5470,8956 26,451,343
Total comprehensive income for the period - - 353,621 353,621
Balance at 31 March 2020 15,000.000 5,980.447 5.824,51 7 26.804.964
2019 -
Balance at 1 January 2019 15,000,000 5,721,872 3,669,601 24,291,473
Total comprehensive income for the period - - 192,012 182,012
Balance at 31 March 2019 15,000,000 5,721,872 3,761,613 24,483,485

The attached notes from 1 to 20 form part of these interim condensed financial statements



NATIONAL PETROLEUM COMPANY- PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENBED STATEMENT Or GASII FLows
FOR THE THREE MONTHS ENDED 31 MARCH 2020 (UNAUDITED)

OPERATING ACTIVITIES

Profit for the period before tax

Adjustments:

Depreciation and amortization

Interest income

Amortization of deferred grant income

End of service indemnity provision

Fair value adjustment - balance due from Ministry of Finance

Working capitals changes:

Inventories

Accounts receivable

Other current assets

Due from Ministry of Finance
Accounts payable

Other current liabilities

End of service indemnity paid
Income tax paid

Net cash flows from operating activities

INVESTING ACTIVITIES

Interest income received

Purchase of property and equipment
Purchase of intangible assets
Projects in progress and gas assets

Net cash flows used in investing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the period

Cash and cash equlvalents at the end of the period

For the three months
ended 31 March

2020 2019
JD JO
562,944 225,897
491,087 346,567
(90,387) (107,697)
(79,087) (79,087)
909,756 136,624
(25,590) (42,596)
2,114 102,230
(235,458) 658,000
(138,408) 191,555
375,000 375,000
416,041 304,024
178,355 117,406
(2.761) (55,854)
{103,170) .
2,262,426 2,172,059
56,468 66,522
(26,400) (124,890)
S (94,752)
(1,734,759) (318,457)
(1,704,691) (469,586)
557,735 1,702,473
7,884,294 7,168,906
8,442,029 8,861,379

The attached notas from 1 to 20 form part of these interim condensed financial statements



NATIONAL PETROLEUM COMPANY
NOTES TO THE INTERIM CONDENSED FiNANCIAL. STATEMENTS
31 MARCH 2020 {UNAUDITED)

1. (SENERAL

National Petroleum Company (the “Company”) is a public shareholding company incorporated
on 21 June 1995 with paid in capital of JD 20,000,000 divided into 20,000,000 shares of JD 1
each. The capital has been amended several times; the last amendment was on 1 November
2001, when a merger tock place between Petra Drilling 'Company and National Petroleum
Company at book value. As a result of this merger, the articles of association and bylaws have
been adjusted as per the Companies Law. The authorized and paid-in capital became JD
15,000,000 divided into 15,000,000 shares at par vaiue of JD 1 each subscribed as follows:

Share/ JO_
Governmental Investment Management Company * 14,987,890
Safwa Islamic 12,110

* According to the Council of Ministers decision No. (286) Date of 28 June 2016 and in
accordance with the letter from the Governmental Investment Management Company No.
47/2016 dated 1 August 2016, which included the transfer of the contribution of the Ministry
of Finance in the National Petroleum Company to the Governmental Investment
Management Company.

The main objectives of the Company are to explore oil and natural gas and other hydro carbonic
materials, treatment and storing of hydro carbonic materials, establish, manage and invest in
specialized ports for storing, transporting and exchanging oil and gas, trading in crude and
untreated oil with its derivatives inside and outside Jordan, contribute in the establishment of
related projects, perform drilling activities, and establish workshops to maintain, test and provide
all support services for drilling activities.

The Company sells its entire production of natural gas from Al Reeshs field (located in the east
of Jordan) to the Central Electricity Generating Company.

According to the Council of Ministers decision no. 58/11/1/25161 dated 28 May 2017, the selling
price of gas has been changed from JD 0.05 per cubic meter to become 70% the average price
of natural gas available to the National Electric Power Company (NEPCO) and the
manufacturing sector from all available sources. The average price for the monthly production of
natural gas from Al-Risha field is determined by the pricing committee appointed by the Council
of Ministers.



NATIONAL PETROLEUM COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
31 MARCH 2020 (UNAUDITED)

According to the Councll of Ministers decision no. 58/1/11/45109 dated 31 October 2019, the
selling price of gas produced and sold by the company in excess of the first 9 million cubic foot
is set at 50% the average price of natural gas available to the National Electric Power Company
(NEPCO) and the manufacturing sector from all available resources with a maximum price of JD
4 for each million British Thermal Unit (BTU) and a minimum price of JD 2.5 for each million
BTU.

The Company's main location is in, Za'al Abu Tayeeh Street, Um Al-Summag, Amman —
Jordan.

The interim condensed financial statements were authorized for issuance by the Company's

Board of Directors on 25 June 2020.

2. Basis oF PREPARATION AND ACCOUNTING POLICIES

{2-1) BASIS OF PREPARATION —

The interim condensed financial statements are prepared in accordance with International
Accounting Standard 34, Interim Financial Reporting.

The interim condensed financial statements have been prepared on a historical cost basis.

The interim condensed financial statements are presented in Jordanian Dinars which represents
the functional currency of the Company.

The interim condensed financial statements do not contain all information and disclosures
required for full financial statements prepared in accordance with International Financial
Reporting Standards and should be read in conjunction with the annual financial statements as
of 31 December 2019. In addition, results of the three-month period ended 31 March 2020 are
not necessarily indicative of the results expected for the financial year ending 31 December
2020.



NATIONAL PETROLEUM COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
31 MARCH 2020 (UNAUDITED)

(2-2) CHANGES IN ACCOUNTING POLICIES-

The accounting policies adopted in the preparation of the interim condensed financial
statements are consistent with those folowed in the preparation of the Company's annual
financial statements for the year ended 31 December 2019, except for the adoption of new
standards effective as of 1 January 2020:

Amendments to IFRS 3: Definition of a Business

The |ASB issued amendments to the definition of a business in IFRS 3 Business Combinations
to help entities determine whether an acquired set of aclivities and assets is a business or not.
They clarify the minimum requirements for a business, remove the assessment of whether
markel participants are capable of replacing any missing elements, add guidance to help
entities assess whether an acquired process is substantive, narrow the definitions of a business
and of outputs, and introduce an optional fair value concentration test.

The amendments are applied to transactions that are either business combinations or asset
acquisitions for which the acquisition date is on or after the beginning of the first annual
reporting period beginning on or after 1 January 2020. Consequently, the Company did not have
to revisit such transactions that occurred in prior periods.

These amendments do not have any impact on the Company's financial statements.

Interest Rate Benchmark Reform Amendments to IFRS 9 and IFRS 7

Interest Rate Benchmark Reform Amendments to IFRS 9 and IFRS 7 includes a number of
reliefs, which apply to all hedging relationships that are directly affected by interest rate
benchmark reform. A hedging relationship is affected if the reform gives rise to uncertainties
about the timing and or amount of benchmark-based cash flows of the hedged item or the
hedging instrument. As a result of interest rate benchmark reform, there may be uncertainties
about the timing and or amount of benchmark-based cash fiows of the hedged item or the
hedging instrument during the period before the replacement of an existing interest rate
benchmark with an altemative risk-free interest rate (an RFR). This may lead to uncertainty
whether a forecast transaction is highly probable and whether prospectively the hedging
relationship is expected to be highly effective.

The amendments provide temporary reliefs which enable hedge accounting to continue during
the period of uncertainty before the replacement of an existing interest rate benchmark with an
alternative risk-free interest rate (an *RFR"). The effective date of the amendments was for
annual periods beginning on or after 1 January 2020, with early application permitted. The
requirements must be applied retrospectively. However, any hedge relationships that have
previously been de-designated cannot be reinstated upon application, nor can any hedge
relationships be designated with the benefit of hindsight.

With phase one completed, the IASB is now shifting its focus to consider those issues that could
affect financial reporting when an existing interest rate benchmark is replaced with an RFR. This
is referred to as phase iwo of the IASB's project.

These amendments do not have any impact on the Company's financial statements.



NATIONAL PETROLEUM COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
31 MARCH 2020 (UNAUDITED)

3. GAS RESERVES

Based on the latest study conducied during 2006 by the International Specialized Consuitant
(IPR) in relation to gas reserves, it has been determined that the estimated reserves at the end
of 2006 were 102.3 billion cubic feet. The study indicated that there is an overstatement in the
degree of conservatism in this estimation since it was conducted in the area nearby the wells
and it excluded the estimation of any gas reserve in most of the Al Reesha field area.

Based on the results of continuous internal studies, which were updated in 2007 and carried out
by in accordance with the most realistic and conservative measurement methods for the
productive wells only, the minimum estimated gas reserves were 443 billion cubic feet,

4, RECOVERED COSTS

The Petroleum Operations Cost Reimbursement Commitiee (the “Committee”), formed by the
Minister of Energy and Mineral Resources, approved petroleum operations costs of JD
86,033,926 for the period from 1 May 2002 to 31 December 2018 as reimbursable costs. The
Company was reimbursed the following costs:

Period Amount
JD
2020 2,060,424
2019 7,645,245
2018 7,405,606
2017 5,070,370
2016 3,463,253
2015 3,687,713
2014 4,116,873
2013 4,529,903
2012 4,909,185
2011 5,437,738
2010 5,538,635
2005 1,769,570
55,664,515

The remaining approved balance is JD 30,369,411 as at 31 March 2020.

The Committee reviewed the petroleum operations cost for the period between 1 January 2019
to 31 December 2019 in the amount of JD 7,645,245. The Commitiee has not issued their
reports up to the date of these interim condensed financial statements.

The Committee did not review the petroleum operations costs for the period from 1 January
2020 to 31 March 2020 in the amount of JD 3,859,040.



NATIONAL PETROLEUM COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
31 MARCH 2020 (UNAUDITED)

5, PROPERTY AND EQUIPMENT

During the three months ended 31 March 2020, the Company purchased property and
equipment amounting to JO 26,400 (31 March 2019: JD 124,899).

6. GAs ASSETS
This amount represents the re-entry costs of Al Risha wells (well 28) as well as drilling of new

Risha wells (well 48 and well 49} as of 31 March 2020.

7. PROJECTS IN PROGRESS

This represents the cost of drilling of new wells (well 50 and well 51) in addition to new
construction projects in progress as of 31 March 2020.

Movements on projects in progress during the year were as follows:

31 March 31 December

2020 2019
JD JO
{Unaudited) (Audited)
Balance as at 1 January 1,380,586 196,732
Additions during the period / year 1,754,664 3,038,860
Transferred from property and equipment - 216,654
Transferred to gas properties {1,897 923) (1,564,055)
Transferred {0 operating expenses (19,905) (507,625)
Balance as at 31 December 1,117,402 1,380,566

8. DUE FROM MINISTRY OF FINANCE

Based on the Council of Ministers decision No. (3052) dated 24 May 2017, the Company
transferred an amount of JD 6,000,000 to the account of the Ministry of Finance in two
Installments. The balance will be recovered over a period of four years according to the Ministry
of Finance decision No. (18/73/20368) dated 23 July 2017. The balance was initially recognized
at fair value and was discounted using a discount rate of 5%. The Company recognized
revenues of JD 25,590 representing the fair value adjustment on the balance due from Ministry
of Finance for the year period 31 March 2020 (31 March 2019: JD 42,596).



NATIONAL PETROLEUM COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
31 MaRGH 2020 (UNAUDITED)

9. . CASH ON HAND AND AT BANKS
31 March 31 December
2020 2019
JD JD
(Unaudited) (Audited)
Deposits maturing within three months* 7,000,000 7,500,000
Demand deposits** 1,442,028 384,294
Cash and cash equivalent 8,442,029 7,884,204

* Time deposits are held for periods not exceeding 6 months and bears an interest rate
between 4.8% and 4.85% (2019; 5.62%).

** Demand deposits bear an interest rate between 1% to 2.5%.

10. DuEe 10 MINISTRY OF FINANCE

According to the Council of Ministers decision no. 58/1/11/28800 dated 15 July 2019, an
agreement was reached for the Company to retain the Ministry of Finance's share of Company
revenues for the years 2020 and 2021 as part of the Company's budget, as well as to undertake
the necessary procedures to provide the Company with the facilities, for the purpose of
exploration and to reach the excavation stage.

The Company had addressed The Minister of Finance through letter no. 32/3/237 dated 2
February 2020 requesting that the revenues which were retained as part of the agreement are
to be considered as non-refundable grants, there has been no response 1o the Company's
request as of the date of preparation these interim condensed financial statements.

11. DEFERRED GRANT INCOME

The Company received a grant from British Petroleum (BP) for the purchase of new gas
compressors amounted to JD 2,108,971. The grant is to be classified as deferred income and
amortized over the useful life of these gas compressors, and on a systematical and reasonable
basis in accordance with IAS (20).

During the three months ended in 31 March 2020, the Company amortized deferred grant
income of JD 79,087 (2019: JD 79,087).



NATIONAL PETROLEUM COMPANY
NOTCS TO TiiC INTERIM CONDENSED IINANCIAL STATEMENTS

31 MARCH 2020 (UNAUDITED)

12, COMPANY'S SHARE GF GAS REVENUE

Total gas revenue for the period

Less: recovered costs

Less: recovered balance from the balance due from Ministry
of Finance deducted from the increase in gas prices
Less: Jordanian Government share

13. OPERATING EXPENSES

Salaries, wages and athar beneiits
Capitalization of successful weil salaries

{well 49)

End of sarvice indemnity
Depretiation and amortization
Spare paris and mainianance
Insurance expensas

Others

Total operating expenses

14.  INCOME TAX

For the three months
ended 31 March

2020 2019

JD JD
(Unaudited) {Unaudited)
3,434,040 2,341,724
(2,060,424) (1,405,034)
(375,000) (375,000)
(499,308) (280,845)
499,308 280,845

Far the thras months ended 31 March

2020 2019

Gas Al Risha

Btatlan Excavaiors Exploration Wells Totat Total
4D J0 JD JD JO Jo
{unaudited) {unaudited) {unaudited) {unaudited) funaudited) {unaudited)

184,852 104,593 aas5,809 675,660 594 547

(48,810} (7.275} {500,254) ({556.338)

131,446 162,474 287,923 591,843 72452
93,358 14,353 115,875 247,402 470,989 320,562
86,705 172,406 200 289,331 187,872

1,664 212 4,720 8,805 8,730
8,558 - 5,550 413
450,218 281,321 476 568 247,602 1,464,707 1,180,598

The income fax provision for the period ended 31 March 2020 was calculated in accordance
with the Income Tax Law for the year 1985 as mandated by the Concession Law No. (1) for the
year 2010 which states that the statutory income tax rate for the Company is fixed at 15% for
taxable income related to its operations under the Concession. The Company Is not subject to
new taxes of any kind for the remaining duration of the concession.
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Movements on the provision for income tax were as follows:

31 March 31 December
2020 2019
JD JD
(Unaudited) (Audited)
Beginning balance for the period / year 358,699 75,211
income tax expense during the period / year 208,323 425,880
Paid during the period / year (103,170) (142,392)
Ending balance for the period / year 484,852 358,699

The Company obtained final clearance from the income Tax Department up to the year 2016.
The Company has submitted tax returns up to the year 2019, The Company did not obtain a

final clearance from the Income Tax Department for the years 2017, 2018 and 2019 up fo the
date of these Interim condensed financial statements.

15. CoONTINGENT LIABILITIES

At the date of these interim condensed financial statements, the Company had the following
contingent liabilities:

31 March 2020 31 December 2019
(Unauditad) {Audited)
Amount Cash margin Amount Cash margin
JD JD JD JD
Letters of guarantee 993,000 57,600 943,000 57,600

Letters of credit 223,144 6,759 72,340 2173
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18. RELATED PARTY TRANSACTIONS

Related parties represent major shareholders, the Board of Directors and key management
personnel of the Company, and entities controlled, jointly controlled or significantly influenced by
such parties. Pricing policies and terms of the transactions with related parties are approved by

the Company's management.

Related party balances inciuded in the interim condensed statement of financial position:

31 March 31 December
2020 2019
JD JD
(Unaudited) {Audited)

Current Assets -
Accounts receivable -
Central Electricity Generating Company {(associate of

Govemnment Investment Management Company) 3,434,038 3,191,477
Other Current assets -
Due from Ministry of Finance 1,500,000 1,500,000
Non-Current Assets -
Due from Ministry of finance 313,947 663,357
Current Liabilities -
Accounts payable -
Ministry of Finance 499,308 121,842

Related party transactions included in the interim condensed statement of comprehensive

income:

For the three months
ended 31 March

2020 2019
JD JD
{(Unaudited) (Unaudited)
Total invoices billed to Central Electricity Generating
Company (associate of the Government Investment
Management Company) 3,434,040 2,341,724
Jordanian Government share for the period 499,308 280,845
Key management salaries and other benefits 56,769 53,588
Board of Directors remuneration and transportation 14,700 12,747
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17.  LITIGATION

The Company is a defendant in a number of lawsuits totaling JD 388,389 as at 31 March 2020
(31 December 2019: JD 388,388). The Company was not plaintiff in any lawsuits as at 31 March
2020.

18. STATUTORY RESERVE

The Company did not take any statutory reserve according to the Companies Law as these
financial statements are interim condensed financial statements.

18.  SEGMENT INFORMATION

As shown in the interim condensed statement of comprehensive income, the Company's

operations are limited to the activity of extraction and sale of gas in Jordan and their operations
do not include other segments.

20. CORONAVIRUS SPREAD (COVID — 19) AND ITS IMPACT ON THE COMPANY

As a result of the continued impact of the Corona virus (Covid-18) on the global gconomy and
various business sectors and the accompanying restrictions and measures imposed by the
Jordanian government and neighboring countries and the rest of the world, it is possible that
operational activities may be affected by global developments that currently affect varlaus
economic and geographical sectors. The management has prepared a preliminary study to
determine the impact of the Coronavirus on the Company's activities and the financial
performance of the Company to take appropriate measures to enable it to continue its activities
in light of the current circumstances. Also, the management is preparing a defailed study to
determine the impact of the virus on the Company's operations.



