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Independent Auditors Report

To the Shareholders of

Jordan Investment and Multiple Transport
Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Jordan Investment and Multiple Transport-Public
shareholding company, which comprise the consolidated statement of financial position as at December 31,
2019, and the consolidated statement of comprehensive income, consolidated statement of changes in
equity and consolidated statement of cash flows for the year then ended, and notes to the consolidated
financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects,
the consolidated financial position of the Company as at December 31, 2019, and of its consolidated
financial performance and its cash flows for the year then ended in accordance with International Financial
Reporting Standards (IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing. Our responsibilities
under those standards are further described in the Auditors’ Responsibilities for the Audit of the
consolidated Financial Statements section of our report.

We are independent of the Company in accordance with the International Ethics Standards Board for
Accountants” Code of Ethics for Professional Accountants (IESBA Code) together with the ethical
requirements that are relevant to our audit of the financial statements, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the IESBA Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the consolidated financial statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.

TAGUCI Building B= ENREROFTHE Al 38 g3l I Azaly | ina
104 Mecca Street, Um-Uthaina, Amman, Jordan ~ Forum or Firms AN colas (AL Fi A<a S AR
Tel: +962 6 5100 900 5 FANY 1oy Qe iy
Fax: +962 6 5100 601 tagi.com ARV N 01w N o) gl

P.0.Box: 921100 Amman 11192, Jordan tagco.amman(@tagi.com G NN YAY flae AYNY 0 e




Expected credit loss
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Talal Abu-Ghazaleh & Co. International
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Scope of audit

The company has applied IFRS (9) expected credit
losses requirements which resulted in a change in
the calculation of impairment from the incurred
loss modal to the expected credit loss model, and
the allowance for expected credit losses amounting
to JD) 463,335 as at December 31, 2019.

We conducted comprehensive assessment to
identify the key controls used to determine
expected credit losses, data collection and
completeness, and related estimates and
assumptions used by management, and we have
tested key control systems on the modeling

process.

Emphasis of matter

- We would like to emphasize to what is stated in note (22) a claim was registered at the customs appeal
court that is related to customs penalties and fees with an amount of JD 297,394 that resulted from
renting some of the companies buses and the sale of two buses to others, noting that this case is still
pending at the specialized courts, in addition to an administrative lawsuit facing the general prosecutor
of the Land Transport Regulatory Authority and the Land Transport Regulatory Authority, its subject is
an appeal to cancel the decision of the manager of Transport Authority, and its still pending at the
specialized court.

- As stated at note (1), the company’s name has changed to Jordan Investment and Multiple Transport
Company, the legal requirements were completed on August 4, 2019,

Other Information

Management is responsible for the other information. The other information comprises the information
included in the report, but does not include the consolidated financial statements and our auditors’ report
thereon,

QOur opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consclidated financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with International Financial Reporting Standard, and for such internal control as
management determines is necessary to enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so,

Those charged with governance are responsible for overseeing the Company’s financial reporting process.
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Auditors” Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or exror, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guaranfee that an
audit conducted in accordance with International Standards on Auditing (ISAs) will always detect a
material misstatement when it exists, Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with International Standard on Auditing, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obfained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern, If
we conclude that a material uncertainty exists, we are required to draw attention in our auditors’ report
to the related disclosures in the consolidated financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditors’ report. However, future events or conditions may cause the Company to cease to continue as
a going concern.

¢ EBvaluate the overall presentation, structure and content of the consolidated financial statements,
inchuding the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the group to express an opinion on the group financial statement. we are
responsible for the direction, supervision and performance of the group audit. we remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditors’ report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.
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Talal Abu-Ghazaleh & Co. International

Report on Other Legal and Regulatory Requirements

The Company has proper accounting records which are, in all material respects, consistent with the
accompanying consolidated financial statements, accordingly, we recommend to approve these financial
statements by the general assembly.

Talal Abu-Ghazaleh & Co. International

’

, Y, Mohammad Al-Azraq
S Ghorts (License No.1000)

Amman, on June 28, 2020



Jordan Investment and Multiple Transport

Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Consolidated statement of financial position as at December 31, 2019

ASSETS

Non-current Assets

Property and equipment
Financial assets at fair value through other
comprehensive income

Total Non-current Assets

Current Assets

[nventory

Other debit balances
Trade receivables

Cash and cash equivalents

Total Current Assets

TOTAL ASSETS

The attached notes constitute an integral part of these financial statements

Notes 2019 2018
jb JD
3 12,981,636 9,854,520
4 1422 3,850
12,983,058 9,858,370
5 548 443 529,763
6 601,672 516,123
7 2,677,606 1,451,683
59,039 47,543
3,886,160 2545112
16,869,218 12,403,482

1
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Jordan Investment and Multiple Transport

Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Consolidated statement of financial position as at December 31, 2019

EQUITY AND LIABILITIES

Equity

Declared and paid-in capital

Stafutory reserve

Voluntary reserve

Special reserve

Change in fair value of investments in financial assets
at fair value through other comprehensive income
Retained earnings

Net Equity

Liabilities

Non-Current Liabilities

Loans and murabaha contracts - non-current portion
Deferred checks - non-current

Total Non-Current Liabilities

Current Liabilities

Other credit balances

Trade payables

Income tax provision

Deferred checks - current portion

Loan and murabaha contracts - current portion
Bank overdraft

Total Current Liabilities

Total Liabilities

TOTAL EQUITY AND LIABILITIES

The attached notes constitute an integral part of these financial statements

2

Notes 2019 2018
JD JD
8 5,000,000 5,000,000
8 208,428 91,594
9 233,668
10 233,068
4 (14,878) (12,450)
11 492,417 360,460
6,153,303 5,439,604
12 6,186,501 3,518,392
327,393 624,049
6,513,894 4,142,441
13 200,864 375,945
14 810,159 651,239
15 168,443
660,566 315,307
12 1,854,174 1,166,604
16 507,815 312,342
4,202,021 2,821,437
10,715,915 6,963,878
16,869,218 12,403,452




Jordan Investment and Multiple Transport
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Consolidated statement of comprehensive income for the year ended December 31, 2019

U

Notes 2019 2018
JD JD

Vehicles rental and transportation revenues 17 9,639,227 6,003,112
Vehicles rental and transportation cost 18 (6,911,754} (4,506,889)
Gross profit 2,727 473 1,496,223
Other revenues 19 150,352 39,895
Administrative expenses 20 (1,091,074) (741,778)
Finance costs (601,799) (368,864)
Distribution activity, net (16,615) (9,965)
Profit before income tax and national contribution 1,168,337 415,511
Income tax ' 15 (192,581)
National contribution (9,629)
Profit 966,127 415,511
Other comprehensive income
Change in fair value of investment in financial asset
through other comprehensive income (2428) (1,750)
Comprehensive income, net 963,699 _ 413,761
Weighted average number of shares 5,000,000 6,390,410
Earnings per share of profit 0/193 D 0/065]D

The attached notes constitute an integral part of these financial statements
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Jordan Investment and Multiple Transport
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Consolidated statement of changes in equity for the year ended December 31, 2019

Change in fair value of
investments in
financial assets at fair
value through other Retained earning

Capital Statutory reserve Voluntary reserve Special reserve comprehensive income  (accumufated losses) Total
JD JD D Y JD D JD
Belance as at January 1, 2018 7,500,000 454,686 - - (10,700) (2.918,143) 502,543
Quenching of losses - Note (8) (2,300,000} (408,143) - - - 2,908,143 -
Comprehensive income - - - - (1.700) 45511 413,761
Transters to reserves - 45,051 - - - {43,051 -
Balance as at December 31, 2018 5,000,000 91,594 - - {12,450) 360,460 5439604
Dividend distributions - - - - . (20,000) (250,000)
Comprehensive income . - . - (2428) 966,127 963,699
Transfers to reserves - 116,834 233,668 233,668 T (584,170) -
* Balance as at December 31, 2019 5,000,000 208,428 233,665 233,668 {14,878) 402417 6,153,303

The attached notes constitute an integral part of these financial statements

4
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Jordan Investment and Multiple Transport
Public Shareholding Company
Amman ~ The Hashemite Kingdom of Jordan

Consolidated statement of cash flows for the year ended December 31, 2019

2019 2018

CASH FLOWS FROM OPERATING ACTIVITIES D D
Profit before tax and national contribution 1,168,337 415,511
Adjustments for :
Depreciation 1,193,842 887,033
Expected credit losses 27 456 879
Gains on sale of property, plant and equipment (111,222) (11,147)
Change in operating assets and liabilities:
Inventory (18,680) (2,546)
Other debit balances (84,949) (151,728)
Trade receivables {1,253,379) 105,842
Otiler credit balances {184,710) 148,663
Trade payables 158,920 278,960
Deferred checks 48,603 671,300

944,218 2,342,767
Income Tax paid (24,138) -
Net cash from operating activities 920,080 2,342,767
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property and equipment {4,572,925) (3,762,328}
Proceeds from sale of property and equipment 363,189 14,626
Net cash from investing activities (4,209,736} (3,747,702)
CASH FLOWS FROM FINANCING ACTIVITIES
Dividend distributions (250,000 -
Loans 3,355,679 1,173,408
Bank overdraft 195,473 262,319
Net cash from financing activities 3,301,152 1,435,727
Net change in cash and cash equivalents 11,496 30,792
Cash and cash equivalents - beginning of year 47,543 16,751
Cash and cash equivalents - end of year 59,039 47,543
Neon-cash transactions
Quenching of accumulated losses through capital and statutory
reserve - 2,908,143

The attached notes constitute an integral part of these financial statements




Jordan Investment and Multiple Transport
Public Shareholding Company
Amman ~ The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the year ended December 31, 2019

1. Legal status and activities

— The parent company (Jordan investment and multiple transport) was established and registered on
October 10, 1994 and registered as a public shareholding company with the Ministry of Industry and
Trade under the number (260).

~ The company’s name has changed to Jordan Investment and Multiple Transport Company, the legal
requirements were completed on August 4, 2019.

Legal Name R?Ig::l:;::n Date of incorporation Location Activity
Jordan Investment and Amman - Tourism
Multiple Transport 260 November 10, 1994 Bayader transport

— The subsidiary company (Alpha limousine services) was established and registered on October 31,
2000 at the ministry of Industry and Trade under the number (6402) the main activities of the
company consist of providing transportation services, limousine services.

Registration . . . -
Legal Name Number Date of incorporation Location Activity
Alp}}a limousine 6402 October 31, 2000 Amman - Car's rental
services Bayader

— The consolidated financial statements were approved by the Company’s board of directors in its
session held on June 27, 2020 these financial statements require the approval of the shareholders
general assembly.

2. Basis for preparation of financial statements and significant accountant policies

2-1 Basis for financial statement preparation

— Financial statements preparation framework

The financial statements have been prepared in accordance with International Financial
Reporting Standards issued by International accounting Standard Board.

— Measurement bases used in preparing the financial statements

The financial statements have been prepared on the historical cost basis except for measurement
of certain items at bases other than historical cost.

— Functional and presentation currency

The financial statements have been presented in Jordanian Dinar (JD) which is the functional
currency of the entity.

2-2 Using of estimates

— When preparing of financial statements, management uses judgments, assessments and
assumptions that affect applying the accounting policies and currying amounts of assets,
Habilities, revenue and expenses. Actual result may differ from these estimates.

— Change in estimates are reviewed on a constant basis and shall be recognized in the period of the
change, and future periods if the change affects them.

- For example, estimates may be required for expected credit losses, inventory obsolescence,
useful Hives of depreciable assets, provisions, and any legal cases against the enfity,



Jordan Investment and Multiple Transport Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the year ended December 31, 2019

2-3 Application of new and modified International Financial Reporting Standards

New and modified standards adopted by the entity

— International Financial Reporting Standard No. (16)

As of January 1, 2019, the entity adopted the International Financial Reporting Standard No. (16)
Lease contracts, which replaces:

IAS5 17 Leases.

IFRIC- 4 Determining whether an Arrangement contains a lease.

SIC-15 Operating Leases - Incentives.

SIC-27 Evaluating the Substance of Transactions Involving the legal form of a lease.

]

The International Financial Reporting Standard No. (16) brings significant changes in accounting
requirements and treatments of the operating leases, primarily for lessees, whereby all lease
contracts were capilalized as assets and recognize an obligations against them with narrow
exceptions to this recognition principle for leases where the underlying asset is of low value and
for short term leases (i.e. those with a lease term of 12 months or less). The accounting {reatment
of the lease contracts has remains largely unchanged, as the lessor will continue to classify the
lease contracts as either operating lease or finance lease, using principles similar to those in
International Accounting Standard No. (17).

— The entity has chosen to apply this standard with modified retrospective approach (without
adjusting the comparative figures) which is allowed by the standard.

— The most important impact of IFRS (16) on lease contracts in ferms of:
— Definition of lease contracts

What distinguishes this standard is the concept of control, whereby lease and service contracts
are classified on the basis of whether the customer has control over the use of an identified
asset for a period of time in exchange for a consideration.

— Lessee’s accounting treatments for [ease contracts (operating lease)

What distinguishes this standard is the way the entity account for operating lease contracts as
they are outside the financial statements.

Applying the standard to all lease contracts with the exception for leases where the
underlying asset is of low value and for short term leases (i.e. those with a lease term of 12
months or less). the entity does the following;

- A recognition of the right-of-use assets and liabilities of the lease contracts in the statement
of financial position initially at the present value of future lease payments.

— The depreciation of the right-of-use assets and profits is recognized on the lease liabilities in
the income statement.

— In the statement of cash flows, the payments that reduces lease liability are classified within
financing activities and the amounts related to the interest expense of the lease liabilities are
classified within operating or financing activities. As for short-term lease contracts or low-
value leases (non-capitalized) contracts, they are classified under operating activities.

- The principle amount of the lease contract within financing activities and profits on lease
liabilities within operating activities.



Jordan Investment and Multiple Transport Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the year ¢ended December 31, 2019

For short-term lease contracts of one year or less, and lease contracts for low-value leased
assets are recognized as an expense in the income statement on a straight-line basis.

The International Financial Reporting Standard No. (16) provides for testing the impairment
of the right of use assets in accordance with Accounting Standard No. (36) Impairment of
Assets, and this is different from the International Accounting Standard No. (17), which
required recognition of a provision for onerous lease confracts.

- Lessee’s accounting treatments for lease contracts (finance lease)

What distinguishes this standard is the residual value guarantees provided by the lessee to the
lessor, whereby the expected amount to be paid is recognized as part of the lease liability,
while International Accounting Standard No. (17} recognizes the maximum for the
guaranteed amount.

Standards and Interpretations issued but not yet effective

Standard number or Descriplion Effective date
interpretation

Accounting Standard No. (1) Definition of material January 1, 2020
Presentation of financial Information is material if omitting, | or after
statements. misstating or obscuring it could reasonably

be expected to influence decisions that the
primary users of general purpose financial
statements make on the basis of those
financial statements.

Accounting Standard No. (8)
Accounting policies, changes in
accounting estimates and errors

International Financial Reporting | IFRS (17) replaces IFRS (4), which requires | January 1, 2022
Standard (17) Insurance Contracts | measuring insurance liabilities at the | or after
present value of the consideration and
provides a more consistent approach fo
measurement and presentation of all
insurance contracts.

Amendments to IFRS (3) Business | Modifications to the definition of business. | January 1, 2020
Combinations. | In order to be considered business it must | or after

‘ be an integrated set of activities and assets
and include as a minimum inpufs and an
objective process that together contribute
greatly to the ability to create outputs.

It should have the ability to contribute to
the creation of outputs rather than the
ability to create outputs

Amendments to the International | These amendments relate to the sale or | Undetermined
Financial Reporting Standard No. | contribution of assets between the investor, | date

(10)  Consolidated  Financial | the associate and / or the joint venture.
Statements and  International
Accounting Standard No. (28)
Associates and Joint Ventures.




Jordan Investment and Multiple Transport Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the year ended December 31, 2019

2-4 Summary of significant accounting policies

— Basis of conselidation

— The consolidated financial statements comprise the financial statements of the parent (Jordan
Investment and Tourism Transport Company) and the following subsidiaries which are
controlled by the Entity :

Name of subsidiary Ownership
%o
Alpha limousine services company 100

- Control is presumed to exist when the parent is exposed, or has rights, to variable returns
from its involvement through its power over the investee, in exceptional circumstances, it
can be clearly demonstrated that such ownership does not constitute control.

- Intergroup balances, transactions, income and expenses shall be eliminated in full.

— Non-controlling interests represent the equity in a subsidiary not attributable, directly or
indirectly, to the parent.

~ If a parent loses a control of a subsidiary, the parent derecognize the assets and liabilities of
the subsidiary and non-controlling interests and other equities, recognize any profit or loss
resulted from loss of control in the statement of comprehensive income, recognize any
investment retained after loss of control at its fair value.

— Property and equipment

— Property and equipment are initially recognized at their cost being their purchase price plus
any other costs directly attributable to bringing the assets to the location and condition
necessary for them to be capable of operating in the manner intended by management.

— After initial recognition, the property and equipment are carried, in the statement of
financial position, at their cost less any accumulated depreciation and any accumulated
impairment. Land is not depreciated.

—The depreciation charge for each period is recognized as expense. Depreciation is calculated
on a straight line basis, which reflects the pattern in which the asset's future economic
benefits are expected to be consumed over the estimated useful life of the assets using the
following rates:

Category Depreciation rate

%o

Buiidings 2-4

Buses 10

Tools 10-50

Vehicles 15-20

Furniture & fixture 15-50

Wash station 20

Others 33,33

- The estimated useful lives are reviewed at each year-end, with the effect of any changes in
estimate accounted for on a prospective basis.

~ The carrying values of property and equipment are reviewed for impairment when events or
changes in the circumstances indicate the carrying value may not be recoverable. If any such
indication of impairment exists, impairments losses are calculated in accordance with
impairment of assets policy.



Jordan Investment and Multiple Transport Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the year ended December 31, 2019

- On the subsequent derecognition (sale or retirement) of the property and equipment, the
resulting gain or loss, being the difference between the net disposal proceed, if any, and the
carrying amount, is included in profit or loss.

- Amount paid to build up property and equipment are initially carried to projects under
construction account. When the project becomes ready for use, it will be transferred to
property and equipment caption.

- Impairment of non-financial assets

— At each statement of financial position date, management reviews the carrying amounts of
its non-financial assets (property and equipment and investment property) to determine
whether there is any indication that those assets have been impaired.

- If any such indication exists, the recoverable amount of the asset is estimated in order to
determine the extent of the impairment loss, if any, being the amount by which the carrying
amount of the asset exceeds ifs recoverable amount. The recoverable amount is the higher of
asset's fair value less costs to sell and the value in use, The asset's fair value is the amount for
which that asset could be exchanged between knowledgeable, willing parties in arm's length
transaction. The value in use is the present value of the future cash flows expected to be
derived from the asset.

- For the purpose of impairment valuation, assets are grouped at the lower level that have
cash flow independently {cash generating unit}, previous impairment for non-financial assets
(excluding goodwill) is reviewed for the possibility of reversal at the date of the financial
statements.

- Animpairment loss is recognized immediately as loss.

- Where an impairment loss subsequently reverses, the carrying amount of the asset is
increased to the revised estimate of its recoverable amount, but the increased carrying
amount due to reversal should not be more than what the depreciated historical cost would
have been if the impairment had not been recognized in prior years. A reversal of an
impairment loss is recognized immediately as income.

— Inventories

- Inventories are measured at the lower of cost and net realizable value.

- Inventory costs comprise all costs of purchase, costs of conversion and other costs incurred
in bringing the inventories to their present location and condition.

- Net realizable value is the estimated selling price in the ordinary course of business less the
estimated costs of completion and the estimated costs necessary to make the sale.

— The cost of inventory is assigned by using the weighted-average cost formula.

— Financial instruments

Financial instrument is any contract that gives rise to a financial asset of one entity and financial
lfability or equity instrument of another entity.

--Financial assets

- A financial asset is any asset that is:

{(a) Cash;

(b) An equity instrument of another entity;

(c) A contractual right to receive cash or another financial asset from another entity, or to
exchange financial assets or financial liabilities with another entity under conditions that
are potentially favorable to the entity.

(d) A contract that will or may be settled in the entity’s own equity instruments.

- Financial assets are initially measured at fair value plus, in the case of a financial asset not at
fair value through profit or loss, transaction costs that are directly attributable to the
acquisition of the financial asset, but for financial assets at fair value through profit or loss,
transaction costs are recognized in profit or loss.

- Financial assets ate classified to three categories as follows:

10



Jordan Investment and Multiple Transport Company
Public Shareholding Company
Amman - The Hashemite Kingdom of fordan

Notes to the consolidated financial statements for the year ended December 31, 2019

-~ Amortized cost.
—Fair value through other comprehensive income.
—Fair value through profit or loss.
- A financial asset is measured at amortized cost if both of the following conditions are metf:
— The asset is held within a business model whose objective is to hold assets in order to
collect contractual cash flows.
- The contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding.
— Financial assets are measured at fair value through other comprehensive income if both of
the following conditions are met:
- The financial assets is held within a business model whose objective is to hold financial
assets in order to collect contractual cash flows.
- The contractual terms of the financial assets give rise on specified dates to cash flows that
are solely payments of principal and interests on that principal amount outstanding.
— All other financial assets (excluding financial assets at amortized cost or at fair value though
other comprehensive income) are subsequently measured at fair value in profit or losses.
- On initial recognition of an equity investment that is not held for trading, the entity may
irrevocably elect to present subsequent changes in the investments fair value in other
comprehensive income.

Subsequent measurement of financial assets

Subsequently financial assets are measured as follows:

Financial assets Subsequent measurement
Are subsequently measured at fair value

Financial assets at fair value . o
through profit or loss net gains or losses, including interests revenues or

dividends, are recognized in profit or loss
Are subsequently measured at amortized cost using
effective interests method.

Financial asserts at amortized — Amortized cost is reduced by impairment losses.

cost — Interests income, gain and loss of foreign exchange
and impairment loss are recognized in profit or loss.

— Gain and loss from disposal are recognized in profit
or loss.

Are subsequently measured at fair value

— Interests income is calculated using effective interests
method, gains and losses from foreign exchange,

Debts instruments at their value impairment losses are recognized in profit or loss.
through other comprehensive - Other net gains or losses are recognized in other
mcome comprehensive income.

- On derecognition accumulated gains and losses in
other comprehensive income are reclassified into
profit or loss.

Are subsequently measured at fair value

— Dividends are recognized as income in profit or loss,

Equity instruments at fair Vtaiue unless the dividends clearly represent a recovery of
through other comprehensive part of investment cost.
income

— Other net gains and losses are recognized in other
comprehensive income (OCI) and are never
reclassified from equity ko profit or loss.

11



Jordan Investment and Multiple Transport Company
Public Shareholding Company
Amman -~ The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the year ended December 31, 2019

Derecognition of financial assets

Derecognition of financial assets (or a part of a group of similar financial assets) when:

~ The conkractual rights to the cash flow from the financial assets expire, or
— It transfers the contractual rights to receive the cash flows of the financial assets or assume a
contractual obligation to pay the cash flows entirely to a third party.

~ Financial liabilities

— A financial liability is any liability that is:

(a) A contractual obligation to deliver cash or another financial asset to another entity, or to
exchange financial assets or financial Labilities with another entity under conditions that
are potentially unfavorable to the entity; or

(b) A contract that will or may be settled in the entity’s own equity instruments.

- Financial liabilities are initially recognized at fair value less transaction costs, directly
attributable to the acquisition or issue of those liabilities, except for the financial liabilities
classified as at fair value through profit or loss, which are initially measured at fair value.

— After initial recognition, the entity measures all financial liabilities at amortized cost using
the effective interest method, except for financial liabilities at fair value through profit or loss
which are measured at fair value and other determined financial liabilities which are not
measured under amortized cost method.

— Financial liabilities at fair value through profit or loss are stated at fair value, with any
resulting gain or loss from change in fair value is recognized through profit or loss.

Trade payables and accruals

Trade payables and accruals are liabilities to pay for goods or services that have been received
or supplied and have been either invoiced or formally agreed with the suppliers or not.

- Offsetting financial insfruments

A financial asset and a financial lability are offset and the net amount presented in the
statement of financial position when, and only when, an entity currently has a legally
enforceable right to set off amounts and intends either to settle in a net basis, or through realize
the asset and settle the liability simultaneously.

— Cash and cash equivalents

Cash comprises cash on hand, current accounts and short term deposits at banks with a
maturity date of three months or less, which are subject to an insignificant risk of changes in
value.

- Trade receivables

'~ Trade receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market.

— Trade receivables are stated at invoices (claims) amount net of allowance for expected credit
losses which represents the collective impairment of receivables.

— Impairment of financial assets

- At each reporting date, the Company assesses whether financial assets carried at amortized
cost and debt securities at FVTOCI are credit - impaired. A financial assets is “credit
impaired” when one or more events that have a detrimental impact on the estimated future
cash flows of the financial assets have occurred.

- The entity recognizers loss allowance for expected credit loss (ECL} on:

- Financial assets measured at amortized cost.
- Debt investments measured at FVOCI.
~ Contract assets.
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Jordan Investment and Multiple Transport Company
Public Shareholding Company
Amman ~ The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the year ended December 31, 2019

— The entity measures loss allowances at an amount equal to lifetime ECLs,

- Loss allowances for trade receivables and contract assets are always measured at an amount
equal to lifetime ECLs.

— When determining whether the credit risk of a financial asset has increased significantly
since initial recognition and when estimating ECLs, the Entity considers reasonable and
supportable information that is relevant and available without undue cost or effort based in
the entitys historical experience and forward looking information.

- The entity considers a financial asset to be in default when:

—The client is unlikely to pay its credit obligations to the entity in full, without recourse by
the entity to actions such as realizing security (if any); ox
- The financial asset is motre than 360 days past due.

- Loss allowances for financial assets measured at amortized cost are deducted from the gross
carrying amount of the assets.

- A financial assets is written off when there is no reasonable expectation of recovering the
contractual cash flows. The entity write of the gross carrying amount of the financial asset is
in case of, liquidation, bankruptcy or issuance of a court ruling to reject the claim for
financial asset.

— Provisions

- Provisions are present obligations (legal or constructive) resulted from past events, the
settlement of the obligations is probable and the amount of those obligations can be
estimated reliably. The amount recognized as a provision is the best estimate of the
expenditure required to settle the present obligation at the statement of financial position
date.

-~ Provisions reviewed and adjusted at each statement of financial position date. If outflows, to
settle the provisions, are no longer probable, reverse of the provision is recorded as income.

— If the entity expected to be reimbursed for a part or full provision, the reimbursement shall
be recognized within assets, when it is virtually certain and its value can be measured
reliably.

— In the statement of comprehensive income, the expense relating to a provision may be
presented net of the amount recognized for reimbursement.

- Where the effect of the time value of money is material, provisions are discounted by using a
currently pre-tax discount rate that reflect the risks specific to the liability, when using
discount any increase in provision is recognized as a financial cost over time.

— Related parties

- Transactions with related parties represent transfer of resources, services, or obligations
between related parties.
— Terms and conditions relating to related party transactions are approved by management.

— End of service indemnity

FEnd of service indemnity is provided for in accordance with Jordanian Labor Laws and
Regulations.

— Basic earnings per share

Basic earnings per share is calculated by dividing profit or loss, aftributable to ordinary
shareholders, by the weighted average number of ordinary shares outstanding during the
year.

— Revenue recognition

— The entity recognize revenue from sale of good and rendering of service when control is
transferred to the customer,

— Revenues are recognized based on consideration specified in contract with customer that
expected to be received excluding amounts collected on behalf of third parties.
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Jordan Investment and Multiple Transport Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the year ended December 31, 2019

— Revenue is reduced for amount of any trade discounts and volume rebates allowed by the
entity.

- Revenue from tourism transportation services is recognized over time of signed contracts
with customers, agents and people enabling them to benefit from these service contracts.

Lease conlracts

- A lease is classified as a finance lease if it transfers substantially all the risks and rewards
incidental to ownership of an underlying asset to the lessee. As for other types of leasing
contract, they are classified as operating leasing contacts. The contracts are classified upon
the start of the lease contract.

— Lease income from operating lease is recognized in income on a straight-line basis over the
term of the relevant lease. Initial direct costs incurred by the entity in negotiating and
arranging an operating lease are added to the carrying value of the leased asset and
recognized as an expense over the lease term on the same basis as the lease income. Assets
leased under operating leases are depreciated based on the same depreciation policy adopted
by the entity for similar assets.

- Borrowing costs

- Borrowing costs are interest and other costs that an entity incurs in connection with the
borrowing of funds.
~ Borrowing costs are expensed in the period in which they are incurred.

— Income tax

Income tax is calculated in accordance with Jordanian laws and regulations.

— Foreign currencies

~ In preparing the financial statements, transactions in currencies other than the functional
currency (foreign currencies) are recorded at the rates of exchange prevailing at the dates of
the transactions. At each statement of financial position date, monetary items denominated
in foreign currencies are retranslated at the rates prevailing at the statement date (closing

" rate). Non-monetary items that are measured in terms of historical cost in a foreign currency
are translated using the exchange rate at the date of the transaction. Non-monetary items
that are measured at fair value in foreign currency are translated using the exchange rates at
the date when the fair value was determined.

. — Exchange differences arising on the settlement of monetary items or on translating monetary
items at rates different from those at which they were translated on initial recognition during
the period or in previous financial statements shall be recognized in profit or loss in the
period in which they arise.

- For the purpose of presenting the financial statements in currencies other than the functional

I currency, assets and labilities of the entity (including comparatives) are translated at closing

rate at the date of the statement of financial position. Income and expense items (including

comparatives) are translated at the average exchange rates for the period, unless exchange

i rates fluctuated significantly during that period, in which case the exchange rates at the

dates of the transactions are used. The resulting exchange differences are recognized as a

separate component of equity.

— Contingent liabilities

- Contingent liabilities are possible obligations depending on whether some uncertain future
: events occur, or they are present obligations but payments are not probable or the amounts
cannot be measured reliably.
- Contingent Habilities are not recognized in the financial statements.

14
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Jordan Investment and Multiple Transport Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the year ended December 31, 2019

(**) Buses and vehicles items contains buses and vehicles with a total cost amounting to JD 10,403,342
mortgaged in the favor of banks and suppliers as it is stated in note (12), and deferred checks

note.

(***) Depreciation expense was allocated as follows:

2019 2018
JD D
Vehicles rental and transportation cost _ 1,129,990 829,682
Administrative expenses 58,227 51,872
Distribution activity, net 5,625 5,479
Total 1,193,842 887,033
4. Financial assets at fair value through other comprehensive income
2019 2018
jp JD
Cost 16,300 16,300
Accumulated change in fair value (14,878} (12,450)
Net 1,422 3,850

— The investments item includes 1,000 shares at the at the Middle East Pharmaceutical & Chemical
Industries Co. as at December 31, 2019 out of 1,267 shares detained against their board of directors

membership.

5. Inventory

2019 2018
JD JD
Spare parts 630,076 621,293
Fuels 11,521 -
Stationary 5,108 6,503
Uniform 1116 7 1,345
Slow moving inventory impairment provision (99,378) {99,378)
Total 548,443 529,763
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Jordan Investment and Multiple Transport Company
Public Shareholding Company
Amman ~ The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the year ended December 31, 2019

6. Other debit balances

2019 2018

JD JD
Prepaid expenses 283,233 380,120'
Deposits with other (¥) 188,000 -
Employees receivables : 55,193 4,729
Paid in advance to suppliers 40,382 20,767
Bank guarantees 20,438 104,072
Paid in advance on income tax 5,546 2,865
Petty cash 5,309 1,173
Refundable deposits 2,020 2,020
Other 951 377
Total 601,072 516,123

(*) Deposits with other item represents the guarantee liquidated by the Arab potash company P.5.C due
to freezing the company’s license by the Transport regulatory authority which leads a dispute with
the Arab potash company as shown in note {22).

7. Trade receivables

2019 2018
1D D
Trade receivables (*) 2,007,910 897,369
Legal cases receivables 462,456 429,082
Checks under collection 235,350 160,027
Due from related parties (**} 435,225 401,084
Less: Expected credit losses allowance (***) (463,335) (435,879)
Net 2,677,606 1,451,683
(*) Follows the aging of trade receivables :
2019 2018
JD JD
1-30days 837,931 488,058
31 - 60 days 849,506 360,979
61 - 90 days 305,002 34,559
91 — and above 15471 13,773
Tatal 2,007,910 897,369

— Trade receivables are concentrated in one customer comprising 12% of total trade receivables
balance as at December 31, 2019,
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Jordan Investment and Multiple Transport Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the year ended December 31,2019

(**) Due from related parties consist of the following:

2019 2018

JD JD
Istithmar for Financial Services 315,622 308,288
Tantash Travel Agency 62,406 02,406
Middle East Pharmaceutical & Chemical
Industries Co. 43,678 24,777
Arab Center for pharmaceutical and chemical
industries 13,373 5,613
Tantash Investment Group 146 -
Total 435,225 401,084

- Related parties receivable represent companies receivables that the main shareholders own in it

significant shares.

— Transactions with related parties at the comprehensive income statement are as follows:

2019 2018

D b
Vehicles rental and transportation revenues 18,901 7,355
Vehicles rental and transportation cost 17,560 6,141
Administrative expenses 119,223 99,975

(***} Expected credit losses allowance movement during the year:
2019 2018
JD JD

Beginning of year balance 435,879 425,000
Provided 27,456 879
Effect of applying IFRS 9 - 10,000
End of year balance 463,335 435,879
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Jordan Investment and Multiple Transport Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the year ended December 31, 2019

9.

10.

11.

Statutory reserve

Reference to the extraordinary general assembly meeting that was held on April 18, 2018, it was
decided to quench the accumulated losses amounting to JD 2,908,143 as at December 31, 2017 through
decreasing the capital by 2,500,000 for the capital to become JD 5,000,000 after reduction. And to
decrease the statutory reserve by JD 408,143 according to the decision of the company’s board of
directors meeting that was held on June 12, 2018, based on the decision of the extraordinary general
assembly meeting that was held on April 18, 2018, all legal procedures were completed on July 22, 2018.

Parent company statutory reserve

~ Statutory reserve is allocated according to the Jordanian Companies Law by deducting 10% of the
annual net profit until the reserve equals one guarter of the Company’s subscribed capital. However,
the Company may, with the approval of the General Assembly, continue to deduct this annual ratio
until this reserve equals the subscribed capital of the Company in full. Such reserve is not available
for dividends distribution.

— For the general assembly after exhausted other reserves to decide in an extraordinary meeting to
quench its losses from the accumulated amounts in statuary reserve, and to rebuild it in accordance
with the provisions of the law.

Subsidiary company statutory reserve

— Statutory reserve is allocated according to the Jordanian Companies Law by deducting 10% of the
annual net profit until the reserve equals of the Company’s subscribed capital Such reserve is not
available for dividends distribution.

- For the general assembly after exhausted other reserves to decide in an extraordinary meeting to
quench its losses from the accumulated amounts in statuary reserve, and to rebuild it in accordance
with the provisions of the law.

Voluntary reserve

This reserve is determined in accordance with the Jordanian Companies Law by allocating not more
than 20% annually of the profit to this reserve.

Special reserve

This reserve is determined in accordance with the Jordanian Companies Law by allocating not more
than 20% annually of the profit to this reserve.

Retained earnings

The proposed percentage of profit distribution to the shareholders for this year is (5%) and it is subject
to the general assembly approval.
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Jordan Investment and Multiple Transport Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the year ended December 31, 2019

12. Loans and murabaha contracts

Lender

Loan objectives Loan period Deferred Murabaha

2019

2018

Current portion

Non-~current pertion

Total

Tatal

Arab bank

The loan is repaid on 66 installements each
istallment amounts to JD 30,303 except the
last installment which amounts to JD
30,500.the first intallments was due on
November 2018 and the last installment is
Buses purchases due on April 2024 -

D

363,636

D

1,212,164

D

1575300

D

1,939,400

Ittihad bank

The Ipan is repaid on 53 equal instaliments
except the last installment which represent
the remainder of the loan the first intalimenis
was due on November 2017 and the last
Buses and vehicles purchases  instellment is due on April 2022 -

444,000

631,000

1,075,000

1,515,000

Arab bank

The loan is repaid on 60 monthly equal
installments each installment amounts to JD
29,916 except the last installment which
amounts to JD 29,956 the first installment
was due on March 2019 and the last
Buses purchases installment is due on May.2022 -

358,992

508,613

867,605

1,226,596

Safwa islamic bank

The loan is repaid on 80 monthly equal
installments the first installment was due on
December 2019 and the last installment is
Buses purchases due on September 2026 Deferred Murbaha

181,692
{124,146)

2,689,467
(617,241

3,171,159
(741,387)

Jordan islamic bank

Net

The loan is repaid on 8¢ monthly equal
installments the first installment was due on
September 2019 and the last instailment is
Buses purchases due on February 2026 Deferred Murbaha

357,546

445,500
(115,500)

2,072,226

2,301,750
(539.252)

2429772

2,747,250
(654,752)

Total

Net

330,000

1,762,498

2,092,498

- The interest and murabaha rate of the granted loans are ranged between 8,5% t0 9,5%.
- The guarantees for obtaining bus and vehicles purchases loans are as mentioned in note (3).
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Jordan Investment and Multiple Transport Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the year ended December 31, 2019

13. Other credit balances

2019 2018
D b
Accrued expenses 105,464 175,149
End of service [;rovision 21,307 3,820
Social security deposits ' 19,580 13,985
Income tax deposits 12,284 1,118
Received in advance from clients 12,275 170,044
National contribution deposit 9,629 -
Shareholders' deposits 7,618 -
Sales tax deposits 4,405 2415
Board of directors transportation 4,133 4,245
Employees payables 3,119 3,988
Other 1,050 1,181
Total 200,864 375,945
14. Trade payables
2019 2018
D D
Trade payables (*) 810,159 648,254
Due to related parties - 2,985
Total 810,159 651,239

(*) Trade payable are concentrated in two payables comprising 48% of the total trade payables

December 31, 2019, ‘

15. Income tax provision

as at

2019 2018
Jo JjD
Beginning of year balance - -
Provided 192,581 -
Paid (24,138) -
End of year balance 168,443 -
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Jordan Investment and Multiple Transport Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the year ended December 31, 2019

16.

17.

Parent Company

Tax status for the company has been settled until 2018.

Subsidiary Company

- Tax status for the company has been settled until 2016.
— Income tax returns have been filed for years 2017 and 2018 within the legal period, and it was not
settled with the income and tax department yet,

- The opinion of the company’s tax consultant, there is no need to take provisions for year 2019 since
the company has acceptable accumulated losses.

Bank overdraft

This item represents bank facilitations granted from the Arab bank to the company with a ceiling of JD
650,000 yearly.

Vehicles rental and transportation revenues

This item includes transportation revenues which represent 98% and vehicles rental revenue which
represent 2% of the total revenues as at December 31, 2019 (transportation revenues 98% and vehicles
rental revenue 2% as at December 31, 2018).
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Jordan Investment and Multiple Transport Company
Public Shareholding Company
Amman — The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the year ended December 31, 2019

18. Vehicles rental and transportation cost

2019 2018
10 jD

Fuel 2,402,458 1,457,858
Depreciation 1,129,990 829,682
Salaries, wages and related benefits 1,012,560 800,347
Bus and car rentals 680,391 271,018
Maintenance 553,542 427,614
Buses and cars insurance 298,323 240,565
Professional fees 250,000 -
Social security contribution 108,363 88,141
Licenses, permits and governmental

subscriptions 83,093 33,336
Buses and cars licenses 79,615 50,972
Tourist parking fees 59,765 ‘ 21,756
Water and electricity 58,543 47,450
Communications 58,005 48,818
Travel and transportation 51,330 58,549
Hospitality and cleaning 21,934 11,421
Health insurance 17,349 15,792
Tracking system 14,871 11,271
Insurance 8,982 6,690
Bonuses 7,482 38,883
Buses and cars wash 5,284 1,618
Uniform 4,130 7,799
Stationary and printings 3,718 4,262
Tender expenses 1,877 32,263
Violations and accidents 149 784
Total 6,911,754 4,506,889
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Jordan Investment and Muliiple Transport Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the censolidated financial statements for the year ended December 31, 2019

19. QOther revenues

20.

2019 2018
jD JD
Gains on sale of property and equipment 111,222 11,147
Buses maintenance revenues, net 33,621 18,636
Miscellaneous 5,509 10,112
Net | 150,352 39,895
Administrative expenses
2019 2018
JD JD

Salaries, wages and employees benefits 426,280 259,514
Professional fees 138,005 141,650
Lawsuit fees 122,089 -
Miscellaneous 69,606 11,099
Depreciation 58,227 51,872
Subscriptions 38,177 41,924
Social security contributions 37,495 20,788
Licenses, permits and governmental

subscriptions 32,392 30,922
Advertising 28,040 13,768
Expected credit losses 27,456 879
Health insurance 20,749 12,389
Insurance 19,520 21,959
Fuel 13,150 10,942
Board of directors transportation 11,850 13,350
Bonuses 10,925 38,177
Maintenance 9,839 12,546
Hospitality and cleaning 8,743 7,673
Stationery and printings 5,086 5,154
Travel and transportation 4,243 4,853
Communications 3,584 3,322
General assembly expenses 3,118 3,676
Conferences and exhibitions 2,500 -
Board of directors remunerations - 35,000
Water and electricity - 321
Total 1,001,074 741,778
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Jordan Investment and Multiple Transport Company
Public Shareholding Company
Amman ~ The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the year ended December 31, 2019

21. Subsidiaries financial statements

This consolidated financial statements include the financial statements of the subsidiary company as at
December 31, 2019 which were as follows:

Comapany Country Paidincapitl  Investuent percentage Asstls Lidbilities Lass Accumulafed losses (')

% D D 0 D
Alpha Limousine Services Jordan 000 U 759808 XS (B634) (t9.17

{*) Accumulated losses of subsidiary company

Referring to the extraordinary general assembly’s meeting held on July 15, 2019 it was decided to
quench the accumulated losses amounted to JD 360,693 as at December 31, 2018 by deducting the
amount in the parent company’s account, and the legal procedures have been completed on July 23,
2019.

22. Lawsuits

~ As mentioned at the company’s lawyer letter there are legal cases raised by the company against
others with an amount of JD 357,589, there are legal cases raised by others against the company
with an amount of JI? 394,344, there are legal cases raised against the company with undetermined
amounts and these cases are still outstanding at related courts.

- As mentioned in the lawyer letter related to the custom case requesting from the company an
amount of JD 297,394, an appeal and distinction decision was issued to revoke the claim, where it
acquired the final degree, the customs prosecutor an answer list, and the company’s lawyer
presented a respond, and still awaiting the court decision.

— As mentioned in the lawyer letter related to an administrative lawsuit No. 420/2019 facing the
general prosecutor of the Land Transport Regulatory Authority and the Land Transport
Regulatory Authority, its subject is an appeal to cancel the decision of the prosecutor of Transport
Authority regarding giving the company a period of time of 180 days to complete licensing
procedures for the buses registered in the name of the company and stop working until the
completion of the procedures, Note that any decision issued by the court will be subject to appeal
before the supreme administrative court, and it is still pending before the competent court.

23. Subsequent events

Subsequent to the date of the separate financial statements and as a result of the spread of the new
Corona virus (Covid-19) in the beginning of 2020 and its outbreak in several geographical regions
around the world including the Hashemite Kingdom of Jordan and its impact on the global economy,
In addition to disrupting economic activities, this has affected the Tourism transport sector. as a result
of the quarantine measures established by the Defense Law. The management of the company believes
that this event is one of the events occurring after the issuance of the statement of financial position,
which does not require amendments in this early stage of the event, which is witnessing continuous
and rapid developments. The company has formed a team to evaluate the expected effects on the
company’s business inside and outside the Kingdom and to conduct a preliminary study with a view
to reviewing and evaluating the potential risks related to ensuring continuity and operation without
interruption at this stage, the administration does not consider that it is possible to quantify the
potential impact of this outbreak on the company's future financial statements at this stage.

Management and those charged with governance will continue to monitor the situation in all
geographic regions in which the company operates and provide stakeholders with developments as
required by laws and regulations. In the event of any changes to the current conditions, additional
disclosures or amendments to the company’s financial statements will be provided for the subsequent
periods of the year ending as at December 31, 2019.
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Jordan Investment and Multiple Transport Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the year ended December 31, 2019

24. Contingent liabilities

Description Amount Deposit

JD JD
Guaraniees 210,396 13,606
Letters of credit 6,832 6,832
Total 217,228 20,438

25. Risk management

a) Capital risk:

Regularly, the capital structure is reviewed and the cost of capital and the risks associated with
capital are considered. In addition, capital is managed properly to ensure continuing as a going
concern while maximizing the return through the optimization of the debt and equity balance.

b) Currency risk:

- Currency risk is the risk that the fair value or future cash flows of a financial instrument will

fluctuate because of changes in foreign exchange rates.

— The risk arises on certain transactions denominated in foreigh currencies, which imposes sort of

risk due to fluctuations in exchange rates during the year.
The entity is not exposed to currency risk.

c) Interest rate risk:

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates.

The risk arises on exposure to a fluctuation in market interest rates resulting from borrowings and
depositing in banks.

The risk is managed by maintaining an appropriate mix between fixed and tloating interest rates
balances during the financial year.

The following table shows the sensitivity of profit or loss and equity to changes in inlerest rates
received by the entity on its deposits with banks and on interest rates paid by the entity on
borrowing from the banks:

Effect on other

As ast December 31, 2019 Change in interest comrehensive income
o JD

Loans 0,5 + 40,203

Bank overdraft 0,5 * 2,539

d) Other price risk:

— Other price risk is the risk that the fair value or future cash flows of a financial instrument will

fluctuate because of changes in market prices (other than those arising from interest rate risk or
currency risk), whether those changes are caused by factors specific to the individual financial
instrument or its issuer, or factors affecting all similar financial instruments traded in the market.

— The risk arises from investing in equity investments. However, this risk is insignificant since no

active trading on these investments is occurred.
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- The following table shows the sensitivity to profit or loss and equity to the changes in the listed

prices of investments in equity instruments, assuming no changes to the rest of other variables:

As of December 31, 2019

Change in prices

Effect on equity

o D
Investment in financial assets at fair
value through other compehensive income 5 + 71
As of December 31, 2018 Change in prices Effect on equity
% JD
Investment in financial assets at fair
value through other compehensive income 5 * 193

Credit risk:

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the

other party by failing to discharge an obligation.

Regularly, the credit ratings of debtors and the volume of transactions with those debtors during

the year are monitored.

Ongoing credit evaluation is performed on the financial condition of debtors.
The carrying amount of financial assets recorded in the financial statements represents the
maximum exposure to credit risk without taking into account the value of any collateral obtained.

f) Liquidity risk:

Habilities that are settled by delivering cash or another financial assets.

Less than one year

- Liquidity risk is the risk of encountering difficulty in meeting obligations associated with financial

- Liquidity risk is managed through monitoring cash flows and matching with maturity dates of the
financial assets and liabilities.
- The following table shows the maturity dates of financial assets and liabilities as of December 31

One year and above

Description 2019 2018 2019 2018
D D D D

Assets
Financial assets at fair value through other
comprehensive income - - 1422 3,850
Other debit bakances 271,911 112,371 - -
Trade receivables 2,677,606 1,451,683 - -
Cash and cash equivalents 59,039 47,543 -
Total 3,008,556 1,611,597 1,422 3,850
Liabilities
Loans and murabaha contracts 1,854,174 1,166,604 6,186,501 3,518,392
Deferred checks 660,366 315,307 327,393 624,049
Other credit balances 167,282 202,081 -
Trade payables 810,159 651,239 . -
Bank overdraft 507,815 312,342 - -
Total 3,999,996 2,647,573 6,513,894 4,142.441
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26, Fair value of financial instruments

The entity classifies measuring fair value methods using fair value hierarchy that reflects the

significance of inputs used in making the measurements. The hierarchy of fair value of financial
instruments have the following levels:

- Level (1): quoted prices (unadjusted) in active markets for identical assets or liabilities,

— Level (2): inputs other than quoted prices included within level (1) that are observable for the asset
or liability, either directly (as prices) or indirectly (derived from prices).

— Level (3): inputs for the asset or liability that are not based on observable market data.

As of December 31, 2019 Level (1)
JD
Financial assets at fair value through other
comprehensive income 1,422
Total 1,422

27. Reclassification

2018 balances have been reclassified to conform to the adopted classification in 2019.
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