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No:66/AH/2020
Date:15/06/2020

To: Amman Stock Exchange

Subject: Annual Report for the
fiscal year ended 31/12/2019

Attached the Annual Report of

AL- Bilad Securities & Investment Co.

for the fiscal year ended at 31/12/2019

Kindly accept our high appreciation and respect

4&:&' Al-Rawashdeh
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We at Al-Bilad Securities & Investment Company place high importance on realizing our vision
and mission, based on clear core values, with the intention of providing a better service for our

clients, which we consider as our partners.

Hence, we are committed to provide the most modern technologies in investment services and
financial tools in response to our clients and shareholders requirements, for the purpose of

achieving their investment goals efficiently, and through a well-trained and integrated team.

We also strive to provide all services in accordance with a modern vision, and provide investors with
an advanced and comfortable work environment to help them make their decisions transparently
and in an outstanding manner, using the most advanced methods in information technology based

on extensive studies and research.

We at Bilad capital, acquire inspiration, strong will and a continued desire to work diligently to
develop our services, which are inspired by our wise leadership of His Majesty King Abdullah Il, may

the Lord protect Him for our beloved nation.
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Our Mission

To be a leading investment company and provide a full range of high-quality investment products
and services to our clients, as well as help our customers to achieve financial prosperity and peace of
mind by earning people’s trust in the friendliest ways, while adhering to a strong set of corporate

principles and a continued focus on process improvement.

Our Vision

To maintain a steady and continued growth as we diversify our products portfolio, strengthen our
position in the sector that we serve, consolidate our position as the leading financial services

provider in the kingdom of Jordan.

We strive to provides excellence in customer’s service and compliance through the steady
commitment to our clients, and meet their needs regardless of their investment objectives, this
would qualify us to be in the forefront of financial brokerage firms and investment services

companies in Jordan.

Core value

Our core values are principles that guide us daily in helping our customers achieve financial
prosperity. at all times strive to place the trust of our clients among the top priorities of our
Company, through providing the best services and investment tools available, and contributing to

achieve the customers' investment ambitions.

Trustworthy: the most important values that we keep the promises made and a commitment to

providing a business the right way.

®  Worthy of trust: We keep our promises and commitment to doing business the right way.

®  (Customer-focused: We offer products and services that meet the needs of our customers.

® /ntegrity. We offer services honest and ethical manner, open, courteous, caring and
concerned, and respect for people and the free exchange of ideas.

®  Work as one tearn. We appreciate the contribution of our employees made in achieving our
missions; we support and encourage teamwork and personal development to ensure a high

level of competence and experience, and satisfaction.
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Chairman Of The Board Of Directors 8

Vice Chairman Of The Board Of Directors ® Mr.Samer Yousef Kayed Hammad.

Representative of Sadaf Al-Bahar Real

Estate Development Co.

Members ® Mr. lyad Ghasoub Jamil Asali. Representative

of Dom Al-Riyad for Trade & Investment Co.
® Mr. Ahmed Mohamed Mahmoud Al Ahmad

Representative of Al Bilad Medical Services

Co.
® Mr.ahmad Salah Atallah Suheimat.
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The Fourteenth annual report 2019



o.& .0 shoizw¥lg LIWY B1ysSU 33N 4,8

—> Al Bilad Securities & Investment Co

Bilad Capital

Chairman's Latter

Respected Shareholder

On behalf of myself and the members of the Board of Directors to welcome you and thank you for
answering your invitation to attend the company's regular general meeting and we are pleased to present to
you the fourteenth annual report that includes the company's business and its financial statements for the
year 2019, according to the provisions of Articles 169 and 171 of the Companies Law No. 22 of 1997 and its

amendments.

Our Respected Shareholder

The Jordanian economy is still facing difficult challenges due to the global economic and financial
developments and developments and the difficult regional political conditions, whose impact was reflected
on most economic sectors in the Kingdom, including the main activity of the company, which depends on
financial investments, which had the greatest impact on the results of the company's business.

As the trading volume on the Amman Stock Exchange declined to (1.6) billion dinars, compared with (2.3)
billion dinars for the year 2018, with a decrease of 31.6%, and the general index of weighted shares price of
free shares decreased to (1815.2) points by the end of the year 2019 compared with (1908.8) Point by the
end of 2018, i.e. a decrease of 4.9%, and the market value of shares listed on the Amman Stock Exchange by
the end of 2019 decreased to 14.9 billion dinars, i.e. a decrease of 7.5% compared to the market value of

shares listed at the end of last year 2018.

Although the financial market continues to perform at an unsatisfactory pace and suffers from a lack of
liquidity necessary to move it, the company has continued to work to take adequate measures to maintain

continuity and find integrated solutions to address changing economic conditions.

In conclusion, we ask God Almighty to guide us all to the continuous progress that we aspire to for this
country under the leadership of His Majesty King Abdullah Il Bin Al-Hussein, may God protect and preserve

him.

Chairman of Board of Directors

Ismail Issa Dkedik
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Board of Directors Annual Report On the company Activities for the fiscal year 2019 and the

future plan for 2020.

Respected Messes, Shareholders,
Greetings,

The Board of directors is pleased to welcome you to the twelfth annual meeting of the general assembly to
present to you its annual report on the company's activities for 2019, in accordance with the provisions of
article (4) paragraph (B) of the disclosure instruction of issuing companies, accounting standards, and

auditing standards released in 2004.

First: Description of the company's main activities and geographical locations, size of

capital investment and number of employees:

A. Company's main activities:

Al-Bilad Securities and Investment Company was established as a public shareholding company in March of
2006 with a capital of 10 million |D, as the company seeks to reach a prominent position in the Amman
Financial Market and regional markets through its activities, and the company's activities and licenses
granted to it by the Jordan Securities Commission The following: Financial brokerage for its account,
account of others , margin financing and investment management, and a license has been recently acquired
by a foreign broker by the Jordan Securities Commission, as the company seeks to expand and meet the

needs of its investors in order to achieve its goals and What is not inconsistent with the Securities Act.

B - Geographical locations of the company's offices and staff:

The company's main offices are located in Amman - Sweifieh - Paris St. The company's branch is located in
Zarqa - Al Wasat Al-Tejari - Bab Al-Wad St. It has no branches outside the Hashemite Kingdom of Jordan,
The number of employees in the main branch is 10 employees and the number of employees in Zarqa

branch is 2 employees.
C- Capital investment:
The capital investment of the company until the end of 2019 amounted to |D (4,893,228).

Second: Description of the subsidiaries and the nature of their work and areas of activity:

The Fourteenth annual report 2019
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A. Subsidiary and its ownership: Sowar Al Sharq Trading Company is a limited liability company

registered under (30101) on 03/10/2012 with a capital of 1000 JD, wholly owned by Al Bilad Securities

Investment Company.

B- The company's location and number of employees: The Company’s main position is at Al-Bilad

Securities and Investment Company. There are no employees in the company and are managed by Al-Bilad
for Securities and Investment. There are no other branches of the company inside or outside the Hashemite

Kingdom of Jordan.

C- Description of the activities and nature of the work and areas of the company's activity:

The company owns a plot of land (No. 676) basin No. (24) Um Tina of the land of Naour with an area of
(4.690) acres. The main activity of the company is a fruit tree farm, marketing the production and

possessing the transferred and non-transferable funds required for it. During the year 2019.
Third: Members of the Board of Directors and Executive Management:

A- Members of the Board of Directors consist of seven members.

The Quorum should be four members, below is a glimpse of their experiences:

Chairman Of Board of Directors Eng/ Ismail Issa Ismail Dkeidek.

Chairman of the board of directors.

Born in Jerusalem, 1950.

Educational Degree:

Bachelor’s Degree in Civil Engineering, Florida International University, Miami, United States of America, 1987.
Practical Experience:

- Project Director, Saudi Company for Research and Development, Al-Khobar- Saudi Arabia, {1979 — 1982}.

- Technical Consultant, Mohammad Al-Bahri Establishment, Construction Company, Al-Riyadh, Saudi Arabia, {1982-
2010}.

- Deputy Chairman, Al-Bilad Medical Services Co, Amman-Jordan {1997-1998}.

- Member of Engineers Association, Dubai-UAE, {1998-2014}.

- Chairman, Al-Bilad Medical Services Co, Amman-Jordan {1998-2014}.

- General Manager, Al-Bilad Medical Services Co, Amman-Jordan {2002-2014}.

- Chairman of the Board of Directors, Al-Bilad Al-Khadra’a Real Estate Investment Company, {2006-2014}.

- Member of the Board of Directors, Arabia for International Trading and Investments Company (INMA) since
04/2016 - Till Now}.

- Member of the Board of Directors, Darkom Investment Company since 2014 - Till Now}.
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Mr. Samer Yousef Kayed Hammad

Vice Chairman of the board of directors, Representative of Sadaf Al-Bahar Real Estate Development Co.

Born in Amman, 1968.
Educational Degrees:

Bachelor's Degree in Finance &Banking science, Yarmouk University, 1991.

Master Degree in Business Accounting, New York University, New York- USA, 1995.
Practical Experience:

- Deputy Manager &Partner, Center Press Co, Jordan, {1991- Till Now}.

- Manager and Owner, Hammad General Services, Ontario- Canada, {1999-2011}.

- President and Chief Pilot (Volunteer), Royal Jordanian Gliding, {2004 - Till Now}.

- Managerial Board Member, Jordanian Canadian Business Association, {2005- Till Now}.

- Member of the Board of Directors, Al-lnma Investment &Financing Co, {2012- Till Now }.

- CFO, Member of the Board of Directors, Canadian International School, Amman, {2014 - Till Now}.

- Member of the Board of Directors, Jordan Clearing &Transport Co, {2015 - Till Now}.

Mr. Sharif Tawfiq Hamad Al-Rawashdeh.

Chairman of the board of directors.

Bornin Zarqa, 1958.

Educational Degree:

Bachelor's degree in Economics, Yarmouk University, Irbid- Jordan, 1986.
Practical Experience

- General Manager, the Saudi Investment Bank, Riyadh-KSA {1988-2010}.
- AFormer Member, The Jordanian House of Representatives, and Member of Health and Environment
committee and Member of the Energy and Mining committee {2010-2011} .
- Board of Director Member, Al-Bilad Medical Services Co, Amman-Jordan {2002-2014}.
- Vice Chairman, Arab Jordanian Insurance Group, Amman-Jordan {2012 - 2016}.
- Chairman of the Board, Arabian Development and Investment Trading Co (INMA) {2012-11/2015}.
- Chairman of the Board, Jazira Securities Brokerage, Egypt.
- Chairman of the Board, Mandala Beauty Clinic, Amman-Jordan {2014 - Till Now}.
- Member of the Board of Trustee's, Mutah University, Karak-Jordan.
- Board Member, Jordanian Canadian International School, Amman-jordan.

- Board Member & head of audit committees, Jordan Commercial Bank, {2012 - Till Now}.
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- Member of the Board of Directors, National Chlorine Industries Company, from 4/2012 until 10/2012.

- Member of the Board of Directors, Arabian Aluminum Manufacturing Company since 04/2017 - Till Now}.

Mr. lyad Ghassoub Jamil Al-Asali

Member of the Board of Directors, Representative of Dom Al-Riyadh for Trade &Investment Co.

Born in Jerusalem, 1966.
Educational Degrees:

- Bachelor's Degree in Business Administration/ Economy and statistics, Jordan University, 1986.

- MBA, American University of Cairo, Egypt, 1989.
Practical Experience:

- Credit and Marketing Officer, Al-Mashreq Bank, Dubai-UAE, {1989-1992}.

- Director of the Credit Department, ABC Bank, Amman-Jordan, {1992-1999}.

- Chief of the Commercial Bank Services Group, Arab National Bank, Riyadh-Saudi Arabia, {1999-2007}.
- Deputy CEO-of the Corporate Banking Services Group, Jordan Ahli Bank, Jordan,{2007-2011}.

- General Member, International Islamic Arabic Bank, Jordan, {2011-Till Now}.

- Member of the French Chamber of Commerce and Industry in Jordan, CAFRA], {2012- Till Now}.
- Member of the Board of Trustees, INJAZ for the Volunteers work of youth, {2012-Till Now}.

- An active member of the forum Jordanian strategies, {2013- Till Now}.

- Member of the Jordanian Businessmen Association, {2015-Till Now}.

- Member of the Board of Directors, Saving Fund of the Jordan Postal, {2015-Till Now}.

- Member of the Board of Trustees of the Fund for the future of orphans, {2018 - Till Now}.

- Member of the Board of Directors of Al-Bilad Securities and Investment Company, {4/2010 - Till Now}.

Mr. Ahmed Mohammad Mahmoud Al-Ahmad

Member of the Board of Directors, Representative of Al-Bilad Medical Services Co.

Bornin 1984 / Zarqa.

Educational Degrees:

Bachelor of Accounting, Yarmouk University, 2006
Member of the Institute of Internal Auditors (IIA)
Practical experiences:

- Internal auditor at Aqaba Special Economic Zone Authority - from 2007 to 2009.

- Internal Auditor at Fall Arabia Holding Company Riyadh-Saudi Arabia from 2012-2015.
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- Financial Director of Ramle Medical Services Ltd. Riyadh - Saudi Arabia from 2014-2015
- Internal auditor in Al-Bilad Medical Services Company from 8-2016 till 1-2018.

- Acting General Manager of Al Bilad Medical Services Company from 9-2016 till 9-2018.
- General Manager of Al-Bilad Medical Services Company from 9-2017 - Till Now}.

Mr. Ahmad Salah Attalla Suheimat.

Member of the Board of Directors.

Born in Amman, 1951.
Educational Degrees:

Bachelor's Degree in Economy, University of Houston, Texas- USA, 1978.

Practical Experience:

- Operation Director, City bank manager, Al-Khobar—Saudi Arabia {1980- 1983}.

- Electronic Operations Director, Saudi American Bank (Citibank), Riyadh-Saudi Arabia, {1983-1985}

- Director in the bank facilities, Saudi American Bank (Citibank), Riyadh-Saudi Arabia,{1985-1991}.

- Financial Manager, Safari Company, Riyadh - Saudi Arabia,{1991-1993}

- Chairman of the Investment Group, Saudi Commercial Bank, Riyadh - Saudi Arabia,{1993-1997}

- Director of Facilities, Saudi American Bank-central region, Riyadh, Saudi Arabia {1997- 2001}.

- Director of Facilities, Saudi France Bank-Central Region, Riyadh-Saudi Arabia,{2003-2008}.

- Chairman of Board of Directors of A'awn for investment, Amman-Jordan, 2009.

- Partner and executive director of the House tables for Publication and Distribution, Riyadh-Saudi Arabia,
{2008 - Till Now}.

- Several sessions with Citibank in operations, credit, treasury and administration in Athens, London,

Singapore, Istanbul and Riyadh.

Mr. Mohamed Rashid Dhiab Hassan.

Member of the Board of Directors.

Born in 1982 / Kuwait.
Educational Degrees:

Bachelor of Economics - Financial Management Yarmouk University in 2004

Practical experiences:

- Director of Accounts of the International Company for Ductile Tubes Ltd. INDEPCO) Riyadh - Saudi Arabia
from 2008 - 2012.

- Financial Director of the International Company for Ductile Enamel Ltd. (INDPCO) Riyadh-Saudi Arabia from
2012-2014.

- Controller of the group companies Fall Arabia Holding Riyadh - Saudi Arabia from 2014-2017
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- Director of Financial Management of the Group Fal Arab Holding Company Riyadh - Saudi Arabia from 2017
- Till Now}.
- Member of the Board of Directors of Al-Bilad Medical Services Company and Chairman of the Audit

Committee from 2017/11 —2019/07}.

B- Brief Introduction of the Executive and Upper Management Team :

General Manager: Mr. Sameer Tawfiq Hamad Al-Rawashdeh

Bornin 1955/ Amman.

Educational Degrees: Bachelor’s
Practical experiences :

-25 years’ experience in banking and investments.
-Deputy Chairman of the Board of Directors, the Arabian for aluminum Industries Co.
- Chairman of the Board of Directors, Arabia for International Trading and Investments Co. (INMA)

-Member of the Board of Directors, the Securities Deposit Center.

Director, Brokerage Department: Mr. Tareq Mohammad Daoud Al-Muhtasseb

Bornin 1974/ Amman .

Educational Degrees: Bachelor's

Practical experiences :

-Brokerage Manager in a number of financial services companies.
- Chairman of the Board of Directors, Arabia for International Trading and Investments Co.

- Member of the Board of Directors of Al-Tajamouat Investment Co. (SPIC).

Acting Chief Financial Manager: Mr. Ahmad Abdelrahim Mustafa Daghmash

Bornin 1979/ Amman .

Educational Degrees: Bachelor's

Practical experiences :

Head of an accounting department in several financial services companies.
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Fourth: Major Shareholders

Following are the major shareholders, who own more than 5% of the capital compared with the last year:

Sharif Tawfiq Hamad Al-Rawashdeh 2,757,932 %27.58 2,783,132 %27.83
Al-Bilad Medical Services Co. 2,231,017 %22.31 2,231,017 %22.31
Dom Al-Riyadh for Trade &Investment Co. 1,204,338 %12.04 1,204,338 %12.04
Abdul-Aziz Bin Hamad Bin Ibrahim Meshal. 700,000 %7.00 700,000 %7.00

Fifth: the competitive position of the company within its sector, and its share of the

domestic market, as well as the share of foreign markets, if any.

There is no doubt that competition among brokerage firms is significant given that there are 56 licensed
brokerage companies operates in the Amman Stock Exchange Market. However, the company was able to
achieve a good ranking in terms of trading volume in the Amman Stock Exchange during 2019, as shown in

the table below:

2015 220,562,908 6,837,413,575 %3.2 8

2016 117,506,361 4,680,768,698 %2.5 12
2017 92,818,609 5,907,519,572 %1.6 16
2018 59,73,035 4,699,152,689 %1.3 17
2019 56,539,489 3,699,152,689 %1.7 23

*ASE : Amman Stock Exchange Market

Sixth: The degree of reliance on specific suppliers and / or main customers (locally and

abroad): there is no reliance on the specified suppliers or major customers locally and abroad 10% or

more of the total purchases and revenues of the company.

14 |
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Seventh: Government protection and privileges enjoyed by the company:

A-  Description of any governmental protection enjoyed by the Company or of the privileges enjoyed by the
Company or any of its products according to laws, regulations or otherwise with reference to the period to

which this applies: There is no government protection or privileges enjoyed by the Company or any of its

products under laws or regulations.

B-  Description of any patents or franchise rights obtained by the Company: There are no patents or franchise

rights obtained by the Company.

Eighth: A description of the decisions issued by the government or international organizations and

the extent to which the company's international quality standards are applied:

A-  Description of any decisions issued by the government, international organizations or others that have a
material effect on the company's work or products or its competitiveness: There are no decisions issued by

the government or international organizations or others that have a material impact on the company's

work or products or its competitiveness.

B- Disclosure of the Company's application of international quality standards: The international quality
standards of the company are not applied.
Ninth: The Company’s organizational structure, recruitment policy, number of employees, and their

training programs are as follows.

A- Organizational Structure:

The oraanizational structure of the Al Bilad

securities & Investment Co.
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B- Company employees and Qualification:

The number of employees of the company and their categories of scientific qualifications: The

number of employees of the company from various disciplines until 31/12/2019 a total of (12) The following is

a statement of their scientific qualifications:

Bachelor’s Degree Holders 6 1 7
Community College Holders 2 0 2
Below High School(Tawjihi) 2 1 3
Holders

Total 10 2 12

C- Training and Qualification:

1- The Company trains its employees in all departments to provide them with comprehensive knowledge of
the Company'’s activities.

2-  The Company sends those employees whose work requires renewal and development to training courses
during the year. This depends on the extent to which the Company benefits from such courses and their

relevance to the employee’s work.
Tenth: Risks Facing the Company

Like other financial brokerage companies, Bilad Capital is exposed to what is termed ‘regular risks’, resulting from
economic, political and social conditions affecting capital markets, and henceforth financial securities prices,
especially the customer category that deals with the company in the field of finance at the margin, which constitute
the main securities guarantees them especially those customers who finance their activities through margin accounts
and here is lays the risk, which is mostly due to the lack of collateral, putting all the pressure in the securities that

possessed in margin account to be the only guarantees.

Eleventh: Achievements achieved by the company in 2019 and important events

duri ng the fiscal year:

A-The achievements of the company supported figures: The volume of trading company, 56,539,489 D during

the year 2019 ranked No. 23 on the brokerage firms competing with a share of %1.70 of the size of the market.

16
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B - Significant events during the fiscal year: As an extension of the company's vision in the relentless pursuit of

expansion, more customers were attracted during 2019 after the company opened its branch in Zarqa Governorate

by the end of 2018.

Twelfth: Operations of a non-recurrent nature:

There are no non-recurring operations having any financial impact during the fiscal year (2019).
Thirteenth: Profits and Losses

The last five year Profits and losses, distributed dividends, net shareholders’ equity, and securities’ prices shown as

follow:

Profits (Losses) in JD 572,374 101,100 (620,945) (81,808) 12,094
Net Shareholders’ Equity 9,553,362 9,822,930 8,644,327 8,669,292 8,354,610
Distributed Profits None None None None None
Company Share Book Value 0.955 0.982 0.864 0.867 0.835
Closing Price of Company Share 0.520 0.67 1.050 1.050 0.79

Fourteenth: Analysis of the Financial Position and the Results of Operations in 2019,

Compared with 2018:

Trading Percentage (Times) 2.067 2.591
Quick Liquidity Ratio (Times) 1.858 2.31
Operating Capital (JD) 2,168,932 2,274,631
Cash Ratio 0.17 0.125
Debt Ratio %18.99 %15.33
Debt/Equity Ratio %23.45 %18.11
Return on Investment (ROI) %(0.76) %0.122
Return on equity (ROE) %(0.94) %0.145
Earnings Per Share (0.008) 0.001

Fifteenth: Developments and Company future Year Plan

A - Expansion and new projects: Continue to seek to attract more customers in all areas of financial services have

been obtained licenses: - Financial brokerage, investment management, margin financing, in addition to the
expansion of the service of financial intermediation to include the opening of new branches and the launch of

markets Regional commissions.
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B - The future plan of the company: We will seek to complete access to the rest of the licenses of financial services

in the light of developments and needs for the next phase so that the company becomes a competition for all

financial services com panies.

C) Board of Directors' expectations for the results of the company's business: The search for investment

opportunities that achieve an excellent return for the company through entering into strategic contributions or

establishing subsidiaries, which in turn will contribute to increase the revenues of the company.

Sixteenth: Auditor Fees.

Auditor fees for the year 2019 amounted to (12,180) JD for Al-Bilad Securities and Investment Co. (Parent
Company), and amounted to (500) JD for Sawar Al-Sharq Trading Co (subsidiary Company). There are no fees paid

or due to auditors for services other.

Seventeenth: A statement of the number of securities issued by the company and owned by
the members of the Board of Directors and Management executive and their relatives, and

the companies controlled by any of them compared to the previous year:

A-Securities issued by the Company and owned by the members of the Board of Directors:

Mr. Sharif Tawfiq Hamad Al-Rawashdeh Jordanian Natural 2,757,932 2,783,132
Eng. Ismail Issa Ismail Dkeidek Jordanian Natural 103,804 103,804
Dom Al-Riyad for Trade &Investment Co. Jordanian Legal 1,204,338 1,204,338
Mr.lyad Ghasoub Jamil Asali. Jordanian Natural None None
Sadaf Al-Bahar Real Estate Development Jordanian Legal 79,594 79,594
Mr.Samer Yousef Kayed Hammad Jordanian Natural None None
Al-Bilad Medical Services Co. Jordanian Legal 2,231,017 2,231,017
Mr. Ahmed Mohammad Al-Ahmad Jordanian Natural None None
Mr. ahmad Salah Atallah Suheimat. Jordanian Natural 50,000 50,000
Mr. Mohamed Rashid Dhiab Hassan. 25,000 25,000
Jordanian Natural
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B - Securities issued by the company and owned by relatives of the members of the Board of

Directors:

Mr. Sharif Tawfiq Hamad Al-Rawashdeh

Suhad Abdulaziz Khalaf Al-Rawashdeh Wife Jordanian None None

Rayan Sharif Tawfiq Al-Rawashdeh Son Jordanian None None

Mr. Ismail Issa Ismail Dkeidek

Melissa Suzanne Eben Berry Dkeidek Wife American 2,202 2,202

Mr.lyad Ghasoub Jamil Asali.

Salam Mohammed Abed AlHadi Najdawi wife Jordanian None None
Farah lyad Ghassoub Asali Daughter Jordanian None None
Noor lyad Ghassoub Asali Daughter Jordanian None None
Hana lyad Ghassoub Asali Daughter Jordanian None None

Mr.Samer Yousef Kayed Hammad.

Rana Ahmed Mahmud Eid Wife Jordanian None None
Faisal Yousef Samer Hammad Son Jordanian None None
Ghada Samer Yousef Hammad Daughter Jordanian None None
Mesk Samer Yousef Hammad Daughter Jordanian None None

Mr. Ahmed Salah Atallah Al Suheimat

Hanna Mohammed Al Suheimat Wife Jordanian None None

Mr. Mohamed Rashid Dhiab Hassan.

Mai Wafik fared annsour Wife Jordanian None None
Rashid Mohamed Rashid Hassan. Son Jordanian None None
Abdurrahman Mohamed Rashid Hassan. Son Jordanian None None

Mr. Ahmed Mohammad Al-Ahmad

Sandy Saleh Mahmoud Abed Wife Jordanian None None

Zanah Ahmed Mohammad Al Ahmad Daughter Jordanian None None

C) Securities issued by the Company and owned by senior management executive authority:

Mr. Sameer Tawfiq Hamad Al-Rawashdeh Jordanian General Manager 25,000 None
Mr. Tareq Mohammad Daoud Al Muhtaseb Jordanian Director, Brokerage
None None
Department
Mr. Ahmad Abdel Rahim Mustafa Daghmash Jordanian Acting chief Financial
None None
Manager
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D. Securities issued by the Company and owned by the relatives of management executive:

Mr. Sameer Tawfiq Hamad Al-Rawashdeh

Mai Issa Abdel Mahdi Al-Rawashdeh Wife Jordanian None None
Mr. Tareq Mohammad Daoud Al-Hajj Omar Al-Muhtasseb

Sara Marwan Noor Al Din Shahdeh Wife Jordanian None None
Tala Tareq Mohammad Daoud Al-Muhtasseb Daughter Jordanian None None
Daoud Tareq Mohammad Daoud Al-Muhtasseb Son Jordanian None None
Farah Tareq Mohammad Daoud Al-Muhtasseb Daughter Jordanian None None
Muhammad Tareq Mohammad Daoud Al-Muhtasseb Son Jordanian None None

Mr. Ahmad Abdelrahim Mustafa Daghmash

Sana’a Hussein Mohammad Zeidan Wife Jordanian None None
Amr Ahmad Abdelrahim Daghmash Son Jordanian None None
Munther Ahmad Abdelrahim Daghmash Son Jordanian None None
Abdelrahim Ahmad Abdelrahim Daghmash Son Jordanian None None
Mohammad Ahmad Abdelrahim Daghmash Son Jordanian None None

E. Companies controlled by members of the Board of Directors and their relatives:

Mr. Sharif Tawfiq Hamad Al-Rawashdeh Chairman of Board Dom Al-Riyad 1,204,338 1,204,338
of Directors

Sadaf Al-Bahar 79,594 79,594
Suhad Abdulaziz Khalaf Al-Rawashdeh Wife None None None
Rayan Sharif Tawfiq Al-Rawashdeh Son None None None
Mr. Ismail Issa Ismail Dkeidek Vice Chairman Sadaf Al-Bahar 79,594 79,594
Melissa Suzanne Eben Berry Dkeidek Wife None None None
Dom Al-Riyad for Trade & Investment Co Member None None None
Mr.lyad Ghasoub Jamil Asali Representative None None None
Salam Mohammed Abed AlHadi Najdawi wife None None None
Farah lyad Ghassoub Asali Daughter None None None
Noor lyad Ghassoub Asali Daughter None None None
Hana lyad Ghassoub Asali Daughter None None None
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Sadaf Al-Bahar Real Estate Development Co Member None None None
Mr.Samer Yousef Kayed Hammad. Representative None None None
Rana Ahmed Mahmud Eid Wife None None None
Faisal Yousef Samer Hammad Son None None None
Ghada Samer Yousef Hammad Daughter None None None
Mesk Samer Yousef Hammad Daughter None None None
Mr. Ahmed Salah Atallah Al Suheimat Member None None None
Hanna Mohammed Al Suheimat Wife None None None
Mr. Mohamed Rashid Dhiab Hassan. Member None None None
Mai Wafik fared annsour Wife None None None
Rashid Mohamed Rashid Hassan. Son None None None
Abdurrahman Mohamed Rashid Hassan. Son None None None
Al Bilad Medical Services Co. Member None None None
Mr. Ahmed Mohammad Al-Ahmad Representative None None None
Sandy Saleh Mahmoud Abed Wife None None None
Zanah Ahmed Mohammad Al Ahmad Daughter None None None

F. Companies controlled by senior management with executive authority and their relatives:

Mr. Sameer Tawfiq Hamad Al-Rawashdeh General Manager None None None
Mai Issa Abdel Mahdi Al-Rawashdeh Wife None None None
Mr. Tareq Mohammad Daoud Omar Al- Director, Brokerage None None None
Muhtasseb Department

Sara Marwan Noor Al Din Shahdeh Wife None None None
Tala Tareq Mohammad Daoud Al-Muhtasseb Daughter None None None
Daoud Tareq Mohammad Daoud Al-Muhtasseb Son None None None
Farah Tareq Mohammad Daoud Al-Muhtasseb Daughter None None None
Muhammad Tareq Mohammad Daoud Al-Muhtasseb Son None None None
Mr. Ahmad Abdelrahim Mustafa Daghmash Acting chief Financial None None None

Manager
Sana’a Hussein Mohammad Zeidan Wife None None None
Amr Ahmad Abdelrahim Daghmash Son None None None
Munther Ahmad Abdelrahim Daghmash Son None None None
Abdelrahim Ahmad Abdelrahim Daghmash Son None None None
Mohammad Ahmad Abdelrahim Daghmash Son None None None
21
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Eighteenth: Benefits, Awards and Salaries:

Mr. Sharif Tawfiq Hamad Al-Rawashdeh Chairman Board of Directors None 4,800
Eng. Ismail Issa Ismail Dkeidek Deputy Chairman Board of None 4300
Directors

Mr.lyad Ghasoub Jamil Asali. Member Board of Directors None 4,800
Dr.Issam Adib Ahmad Hashem. Member Board of Directors None 4,800
Mr.Samer Yousef Kayed Hammad. Member Board of Directors None 4,800
Mr. Ahmed Mohammad Al-Ahmad Member Board of Directors None 4,800
Mr. Mohamed Rashid Dhiab Hassan. Member Board of Directors None 4,800

TOTALAMOUNT 33,600

A- Benefits and rewards enjoyed by management executive for the year 2019:

Mr. Sameer Tawfiq Hamad Al- General Manager 126,000 None None
Rawashdeh
Mr. Tareq Mohammad Daoud Al Brokerage 35,000 None None
Muhtaseb Department
Manager

Mr. Ahmad Abdel Rahim Mustafa Acting Chief 12,250 None None
Daghmash Financial Manager

TOTALAMOUNT 173,250 - -

Nineteen: Donations and grants paid by the company:

The value of contributions paid during 2019 amounted to (2,000) JD as follows:
1- Al-Khath Cultural Forum at 1,000 JD.

2- Karak Sons Association, in a sum of 1,000 |D.

Twentieth: contracts, projects and commitments that have been adopted by the

company:
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A- Subsidiaries, associates or associates: There are no contracts, projects or commitments entered

into with any of them.

B- The Chairman of the Board of Directors, the members of the Board of Directors, the General

Manager or any employee of the Company or their relatives: There are no contracts, projects

or engagements concluded with any of them.

Twenty First: Contribution to the company in environmental protection or community

service:

There are no contributions to the company in environmental protection or community service, depending

on the nature of the company's business

Lriad Caprial
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Twenty Two: The Board of Directors acknowledges the following:

1. That there is no material or essential issues that may affect the continuity of the Company during the financial year 2020.

2. Thatitis responsible for preparing the Financial Statements for the year 2019 and for providing an effective control

system for the Company.

Eng. Ismail Issa Ismail Dkeidek. Mr. Samer Yousef Hammad.
Chairman of the Board of Directors . Deputy Chairman of the board of directors, Representative of

s Sadaf Al-Bahar Real Estate Development Co

.
Mr. Ahmed Mohammad Al-Ahmad Mr. Ahmad Salah Suheimat.
Member of the Board of Directors, Representative of Al Member of the Board of Directors.

bilad medical services co.

- (\// =
o il (4 ;

Mr. lyad Ghassoub Al-Asali. Mr. Sharif Tawfiq Al-Rawashdeh.
Member of the Board of Directors, Representative of Dom Al- Member of the Board of Rirer_%
Riyadh for Trade &Investment Co. " jf\ju‘
_— - ’
-

Mr. Mohamed Rashid Dhiab Hassan.

Member of the Board‘of Directors.

(TR

‘,rv‘ \_

ZAN\N\ )

AN\ I
k} \J

3-That the information and statements mentioned in the Annual Report for 2019 are true, accurate and complete.

Eng Ismail Issa Dkeidek. Mr. Sameer Tawfiq Al-Rawashdeh. Mr. Ahmad Abdel Rahim Daghmash.
Chairman of the Board of Directors. General Mar?r. Acting Chief Financial Manager.
/
_— 7 -

e )*‘-"*_’ i
= e D

The Board of Directors wishes to extend its sincere gratitude and appreciation to all employees of the (_/ompany for the

concerted efforts they exerted to maintain the continuity of the Company and develop its operations forward, and for their
contribution towards the success of plans and visions set by the Company.The Board finally recommends that this auspicious

assembly approves the Balance Company Sheet and the accompanying financial statements for the financial year ending on

31/12/2019.
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Governance Report

Introduction :

As a result of its commitment to best governance practices in all its operations, the company has defined the
responsibilities and rights of each stakeholder and has enhanced the principles of transparency, accountability,

responsibility and equity, creating an ideal regulatory environment for the company's business and activities.

Governance is one of the most important platforms for transparency and communication with the public.
Governance is embodied in the set of rules and procedures under which the company is managed and controlled. It
also regulates relationships between the board of directors, executive management, shareholders and other
stakeholders. This report provides an indication of what is available to the public and allows shareholders to know

what the company is doing in this context.

This report deals with the application of the rules of governance that define the company's corporate governance
framework in line with the Corporate Governance Regulations of Listed Companies of 2017 issued pursuant to the
provisions of Articles (12 /N) and 118 / B of the Securities Authority Law No. (18) 2017 and approved by the Board
of Commissioners Commission decision no. (146/2017) dated 22/5/2017, and other relevant legislation, as well as
the best practices of global governance, and also addresses the Board of Directors of the company and the
committees emanating from it and the membership of the boards of directors occupied by members of the board of
directors in the joint stock companies. The report also discusses executive management and meetings of committees

emanating from the Board of Directors.

25
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A-Application of the rules of governance:

The importance of corporate governance has grown to become one of the most important issues that are
indispensable for public shareholding companies. Al Bilad Securities & Investment Co. is one of the leaders in
applying these rules. They are managing their various operations with an integrated system of policies and
mechanisms aimed at achieving transparency and facilitating the company's completion of its work. At a faster pace

in line with the rapid development of financial markets.

The Board of Directors is committed to implementing the Corporate Governance Regulations issued by the Securities
Commission for the year 2017. The company believes in the importance of applying the rules and regulations of
corporate governance to achieve transparency and fairness and granting the right of accountability to the
management of the company within the working procedures of committees emanating from the Board of Directors.
Taking into account the interests of labor and workers, and reducing the abuse of power in the public interest. These
rules also emphasize the importance of adhering to the provisions of the law and ensuring the review of financial
performance and the existence of administrative structures that enable management to be accountable to the
shareholder With the establishment of an audit committee that is not a member of the Executive Board, which has
many functions, competencies and powers to achieve independent control over implementation. The details of the

application of governance include the following:

- The Board Member Meetings
The Board of Directors held six meetings in 2019 through a written invitation from the Chairman of the Board of
directors and the decisions made by the majority of the members attainted. The appointed trustee member of the

Board of Directors has recorded the meetings and the decisions in a general meeting register.

- Company's General Assembly meeting
Company's General Assembly meeting hold regular once every year during the four months following the end of the
financial year, the meeting is headed by the Chairman of the Board of Directors allowing shareholders to participate
actively and express freely their views and to get answers to their questions and provides sufficient information to

enable them to make their own decisions.

- Shareholders' equity
The company is taking appropriate measures to ensure that shareholders will get their rights in order to achieve
justice and equality without discrimination, including the general rights, and the rights within the powers of the

General Authority.
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- Disclosure and transparency

The company provides a written work procedures in accordance with the certified disclosure policies by the board of

directors to regulate the information disclosure affairs, maintain a steady follow-up of the application of those

policies in accordance with the requirements of the regulatory authorities and the legislation, and ensure providing

those disclosure information to the shareholders and investors in accuracy, clear, and without mislead before the

end of the required deadline thatinclude the disclosures of periodic reports, essential information, and the trades of

insider and related parties.

B- The names of the members of the Board and the representatives of the members of the Board and

determine the status of each member

Chairman Of The Board Of Non-executive member
Eng. Ismail Issa Ismail Dkeidek
Directors Non-independent member
Sadaf Al-Bahar Real Estate Development Co ) .
Vice Chairman of the Non-executive member
board of directors Non-independent member
Mr.Samer Yousef Kayed Hammad.
Non-executive member
Mr. Sharif Tawfiq Hamad Al-Rawashdeh Member of the board
Non-independent member
Dom Al-Riyad for Trade &Investment Co.
Non-executive member
Member of the board
Non-independent member
Mr.lyad Ghasoub Jamil Asali.
Al bilad medical services co.
Non-executive member
Member of the board
Non-independent member
Mr. Ahmed Mohammad Al-Ahmad
Non-executive member
Mr.ahmad Salah Atallah Suheimat. Member of the board
independent member
Mr. Mohamed Rashid Dhiab Hassan. Non-executive member
Member of the board
independent member

C-The executive positions in the company and the names of the persons who occupy them

Sameer Tawfiq Hamad Al-Rawashdeh

General Manager

Tareq Mohammad Daoud Al-Muhtasseb

Director, Brokerage Department

Ahmad Abdelrahim Mustafa Daghmash

Acting Chief Financial Manager
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D- Membership of the Board of Directors held by a member of the Board of Directors of

public shareholding companies:

1. Board Member, Jordan Commercial Bank,
Mr. Sharif Tawfiq Hamad Al-Rawashdeh 2. Member of the Board of Directors, National Chlorine Industries Co.

3. Member of the Board of Directors, Arabian Aluminum Manufacturing Co.

1. Member of the Board of Directors, Arabia for International Trading and
Eng. Ismail Issa Ismail Dkeidek Investments Company (INMA).

2. Member of the Board of Directors, Darkom Investment Co.

Dom Al-Riyad for Trade &Investment Co. None

Mr.lyad Ghasoub Jamil Asali.

Mr. Mohamed Rashid Dhiab Hassan. None
Sadaf Al-Bahar Real Estate Development 1- Member of the Board of Directors, Arabia for International Trading and
Co Investments Co (INMA).

Mr.Samer Yousef Kayed Hammad.

Mr.ahmad Salah Atallah Suheimat. None

Al bilad medical services co None

Mr. Ahmed Mohammad Al-Ahmad

E- Name of Corporate Governance Officer :

Mr. Mohammad Issam Othman Dar Mahmoud

F. Board Committees :

Council formed four committees and carry out its tasks and responsibilities according to the
rules of procedure of the company are as follows:

1-  Audit Committee.

2- Governance Committee.

3- Nomination and Remuneration Committee.

4- Risk Management Committee.

5-  Investment Committee.
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H. Name of the chairman and members of the Audit Committee and a description of their

qualifications and experience related to financial and accounting matters:

Mr. lyad Ghassoub Jamil Al-Asali.

Chairmen of the Committee

- Bachelor's Degree in Business

Administration/ Economy and
statistics, Jordan University,

Amman-Jordan, 1986.

- MBA, American University of

Cairo, Egypt, 1989.

Credit and Marketing Officer, Al-Mashreq Bank, Dubai-
UAE, {1989-1992}.

Director of the Credit Department, ABC Bank, Amman-
Jordan, {1992-1999}.

Chief of the Commercial Bank Services Group, Arab
National Bank, Riyadh-Saudi Arabia, {1999-2007}.
Deputy CEO-of the Corporate Banking Services Group,
Jordan Ahli Bank, Jordan,{2007-2011}.

General Member, International Islamic Arabic Bank,

Jordan, {2011-Till Now}.

Bachelor's Degree in Finance
&Banking science, Yarmouk
University, 1991.
Master Degree in Business
Accounting, New York University,

New York- USA, 1995

Deputy Manager &Partner, Center Press Co, Jordan,
{1991- Till Now}.}.

Manager and Owner, Hammad General Services,
Ontario- Canada, {1999-2011}.

President and Chief Pilot (Volunteer), Royal Jordanian
Gliding, {2004 - Till Now).

Managerial Board Member, Jordanian Canadian Business
Association, {2005- Till Now}.

Member of the Board of Directors, Al-lnma Investment

&Financing Co, {2012-04/2016}.

Mr. Ahmad Salah Attalla
Suheimat.

Member of the committee.

- Bachelor's Degree in

Economy, University of

Houston, Texas- USA, 1978.

Operation Director, City bank manager, Al-Khobar —
Saudi Arabia {1980- 1983}.

Electronic Operations Director, Saudi American Bank
(Citibank), Riyadh-Saudi Arabia, {1983-1985}

Director in the bank facilities, Saudi American Bank
(Citibank), Riyadh-Saudi Arabia, {1985-1991}.

Financial Manager, Safari Company, Riyadh - Saudi
Arabia, {1991-1993}

Chairman of the Investment Group, Saudi Commercial
Bank, Riyadh - Saudi Arabia, {1993-1997}

Director of Facilities, Saudi American Bank- central
region, Riyadh, Saudi Arabia {1997- 2001}.

Director of Facilities, Saudi France Bank- Central Region,
Riyadh-Saudi Arabia, {2003-2008}.

Chairman of Board of Directors of A'awn for investment,
Amman-Jordan, 2009.

Partner and executive director of the House tables for
Publication and Distribution, Riyadh-Saudi Arabia, {2008
to Date}.

Several sessions with Citibank in operations, credit,
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treasury and administration in Athens, London,

Singapore, Istanbul and Riyadh.

Ahmed Mohamed Mahmoud - Internal auditor at Aqaba Special Economic Zone
- Bachelorof Accounting, Authority - from 2007 to 2009.
Al-Ahmad Member of the Yarmouk University, 2006 - Internal Auditor at Fall Arabia Holding Company Riyadh-
Committee - Member of the Institute of Saudi Arabia from 2012-2015.
Internal Auditors (lIA) - Financial Director of Ramle Medical Services Ltd. Riyadh

Saudi Arabia from 2014-2015

- Internal auditor in Al-Bilad Medical Services Company
from 8-2016 till 1-2018.

- Acting General Manager of Al Bilad Medical Services
Company from 9-2016 to 9-2018.

- General Manager of Al-Bilad Medical Services Company
from 9-2017 to date.

I- Name of Chairman and members of the Nomination and Remuneration Committee, the Governance Committee,

the Risk Management Committee and the Investment Committee:

Ismail Issa Ismail Dikidak. Chairman
Nomination and Remuneration Committee | Sherif Tawfiq Al - Rawashdeh. Member
lyad Ghassoub Jamil Al-Asali. Member

Mohammad Rashid Dhiab Hassan. Chairman
Governance Committee Ismail Issa Ismail Dikidak. Member
Samer Youssef Hammad. Member

Sherif Tawfiq Al - Rawashdeh. Chairman
Risk Management Committee Ahmed Mohamed Al-Ahmad Member
Sameer Tawfiq Al - Rawashdeh. Member

Investment Committee Sherif Tawfiq Al - Rawashdeh. Chairman
Ismail Issa Ismail Dikidak. Member
Mohammad Rashid Dhiab Hassan. Member
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J- Number of meetings of each committee with the members present:

Mohammad Rashid Dhiab Hassan.

Ismail Issa Ismail Dikidak.

Samer Youssef Hammad.

2 |2 |2
2 |2 |2

Ismail Issa Ismail Dikidak.

Sherif Tawfiq Al - Rawashdeh.

lyad Ghassoub Jamil Al-Asali.

Sherif Tawfiq Al - Rawashdeh.

2 |2 | <
2 |2 | <

Ahmed Mohamed Al-Ahmad

Sameer Tawfiq Al - Rawashdeh.

2 |2 |2
2 |2 |2

®  The Investment Committee did not hold any meetings during 2019.

H. The number of meetings of the Audit Committee during the year 2019 and the names of the

members present and the number of meetings of the Committee with the External Auditor during

the year.

lyad Ghasoub Al Asali

Ahmed Mohamed Al-Ahmad

Samer Youssef Hammad.

Ahmed Salah Suheimat

External Auditor

The Fourteenth annual report 2019
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K. Number of Board meetings during the year 2019 and names of members present.
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Sherif Tawfiqg Hamad Al - Rawashdeh

2
2 |2
<
2

Ismail Issa Ismail Dikidak X X

Mr. Samer Yousef Hammad
Representative of Sadaf Sea Real Estate \/ \/ \/ \/ \/ \/

Development Company

Mr. lyad Ghasoub Jamil Al-Asali

Representative of Dom Riyadh Company \/ \/ \/ \/ \/ \/
for Trading and Investment
Mr. Ahmed Salah Atallah Suheimat \/ \/

Mr. Ahmed Mohamed Mahmoud Al

Ahmad Representative of Al Bilad \/ \/ \/ \/ \/ \/

Medical Services Co.

Mr. Mohammad Rasheed Diab Hassan

Chairman of the Board of Directors

Ismail Issa Ismail Dikidak

The Fourteenth annual report 2019



Al BILAD SECURITIES AND INVESTMENT COMPANY
AND ITS SUBSIDIARY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2019
TOGETHER WITH INDEPENDENT
AUDITORS’ REPORT



Al BILAD SECURITIES AND INVESTMENT COMPANY AND ITS SUBSIDIARY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED DECEMBER
31, 2019

Contents Page
Independent Auditors’ Report 1-4
Consolidated Statement of Financial Position 5
Consolidated Statement of Profit or Loss and Other Comprehensive Income 6
Consolidated Statement of Changes in Shareholders’ Equity 7
Consolidated Statement of Cash Flows 8

Notes to the Consolidated Financial Statements 9-41



Kawasmy & Partners CO.

Amman - Jordan

Shmeisani, Al-Shareef Abdul Hameed Sharaf Str. BLD # 28
Tel : +962 6 5650700, Fax : +962 6 5688598

INDEPENDENT AUDITORS’ REPORT

To the General Assembly

Al BILAD SECURITIES AND INVESTMENT COMPANY
(Public Shareholding Company)

Amman - Jordan

Audit Report Over the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Al Bilad Securities and Investment
Company Public Shareholding Company- (“the Company”) and its subsidiary (“ the
Group”), which comprise the consolidated statement of financial position as at December 31,
2019, the consolidated statements of profit or loss and other comprehensive income,
consolidated changes in shareholders’ equity and consolidated cash flows for the year then
ended, and notes, comprising significant accounting policies and other explanatory information.

In our opinion the consolidated financial statements give a true and fair view of the consolidated
financial position of the Group as of December 31, 2019, and its financial performance and its
cash flows for the year then ended in accordance with International Financial Reporting
Standards”.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAS). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for
the Audit of the consolidated Financial Statements section of our report. We are independent of
the Group in accordance with the ethical requirements that are relevant to our audit of the
consolidated financial statements in accordance with International Ethics Standards Board for
Accountants Code of Ethics, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

Without qualifying our opinion, we draw attention to the notes (2-D) of the consolidated
financial statements, which highlights the consolidation of Siwar Al Sharg For Trading (a
Subsidiary) in accordance with exchange of settlement agreement with one of broker
receivables, as a result the right of ownership transferred from old partners to the benefit of the
Company against such receivables.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the consolidated financial statements of the current year. These matters were
addressed in the context of our audit of the consolidated financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters. The
description of the key audit matters is presented below:

1

KPMG Kawasmy & Partners Co., a registered Jordanian partnership under No. (226),
is a member firm of KPMG International, a Swiss cooperative



KPMG'

1- Determination of fair value of the Financial assets at fair value through other comprehensive

income

Description of the key audit matter

How the matter was addressed in our audit

The Group holds investments in financial assets
at fair value through other comprehensive
income amounted to JOD 1,910,599 and JOD
2,520,927 as of December 31, 2019 and
December 31, 2018, respectively, some of these
investments are not quoted in an active market.
Accordingly, the determination of the fair value
requires management to make several judgments
and assessments and to rely on non-listed prices
inputs. Consequently, management’s fair value
estimation of these assets was significant to our
audit.

Audit procedures included evaluating internal
procedures relating to the determination of
financial assets at fair value through other
comprehensive income and examination of their
efficiency. In addition to evaluate the estimates
adopted by the Group’s management to
determine the fair value of non- listed financial
assets. Moreover, these estimates have been
compared to the requirements of International
Financial Reporting Standards and discussed in
light of available information.

The audit procedures also included evaluating
the adopted methodology, appropriateness of
evaluation models, and inputs used to determine
the fair value of financial assets. They also
included reviewing the reasonableness of the
most significant inputs in the evaluation process
through reviewing investee companies’
financial statements.

Expected credit losses

Description of the key audit matter

How the matter was addressed in our audit

The Group’s has financial assets at amortized
cost (net) amounted to JOD 3,125,618, and JOD
3,430,882 as of December 31, 2019 and
December 31, 2018 respectively.

The adequacy of the provisions depends on
management’s estimates. Consequently, this
matter is significant to our audit.

In addition, the application of IFRS no. (9) has
affected the management's estimate in
calculating the provision for the expected credit
losses on these receivables.

The audit procedures include considering the
internal control system related to collection of
the brokerage receivables, the acceptance of
new customers, and review of the cash received
in the subsequent period until the end of the
financial year, testing the adequacy of the
expected credit losses provision recorded on
Financial assets at amortized cost through
evaluating the management assumptions
regarding receivables aging. We also review the
available external information of due
receivables risks, and our experience regarding
the expected credit losses provision in this
sector. The evaluation also include the
evaluating of real estate or customers portfolios
held as collaterals against receivables due for
more than three months. The audit procedures
also includes an assessment of the
reasonableness of the assumptions adopted by
the management regarding the calculation of the
expected credit losses provision based on the
market information and the specific patterns
selected by management, as well as the
recalculation of this provision and the
disclosure of its impact on the consolidated
financial statements for the current year.
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Other Information

Management is responsible for the other information. The other information does not include
the consolidated financial statements and our auditors’ report on the consolidated financial
statements.

Our opinion on the consolidated financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to
read the other information and, in doing so, we consider whether the other information is
materially inconsistent with the consolidated financial statements or our knowledge obtained in
the audit. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We were not provided
with the annual report of the company or any other information as it relates to this paragraph
until the date of this report.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with IFRS, and for such internal control as management determines is
necessary to enable the preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting
process.

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditors’ report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with 1ISAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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Conclude on the appropriatencss of management’s use of the going concerm basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group’s ability to continue as a going
concem. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditors’ report to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Qur ¢onclhusions are based on the audit
evidence obtained up to the date of our auditors’ report. However, future events or conditions
may cause the Group to cease to continue as a going concern,

Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the consolidated disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation,

Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business aciivities within the Group to express an opinion on the (consolidated) financial
statements. We are responsible for the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

We communicate with thase charged with governonce reparding, among other matters, the
planned scope and timing of the audit and significanl audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence and communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards,

From the matiers communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the consolidated financial stalements of the
current year and are therefore the key audit matters. We describe these matters in our auditors’
report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to outweigh
the public interest benefils of such communication.

Report on Other Legal and Regulatory Requirements

The Group maintains proper accounting records. The accompanying consolidated financial
stalements are, in all malerial aspects, in agreement with the Group's accounting records, and
we recommend that the Group’s General Assembly to approve these consolidated financial
statements, considering the Emphasis of Maller paragraph included in our report.

KPMG Kawasmy and Partners

Amman - Jordan
Junc 15, 2020

Hatem Kawasmy
License no. (656)



Al BILAD SECURITIES AND INVESTMENT COMPANY AND ITS SUBSIDIARY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

Jordanian Dinar As at December 31,

Notes 2019 2018
Assets
Current Assets
Cash and cash equivalents 6 178,524 345,596
Financial assets at amortized cost 7 3,125,618 3,430,882
Other debit balances 8 400,474 425,080
Total-Current Assets 3,704,616 4,201,558

Non- Current Assets
Financial assets at fair value through other

comprehensive income 9 1,910,599 2,520,927
Investment in associate 10 2,245,266 2,026,266
Property and equipment 11 75,063 112,221
Investment property 12 737,363 741,988
Right of use assets 13 166,120 -
Intangible assets 14 3,541 5,859
Brokerage license 15 1 1
Deferred tax assets 16 1,025,098 1,093,098
Total Non- Current Assets 6,163,051 6,500,360
Total Assets 9,867,667 10,701,918
Liabilities and Shareholders’ Equity

Liabilities

Current Liabilities

Due to banks 17,6 996,009 1,448,224
Brokerage customer payable 18 179,157 326,494
Leased liability- short-term 19 44,835 -
Other credit balances 20 209,984 224,013
Income tax payable 16 - 33,895
Total Current liabilities 1,429,985 2,032,626
Non-current liability

Leased liability- long-term 19 83,072 -
Total non-current liability 83,072 -
Total Liabilities 1,513,057 2,032,626
Shareholders’ equity

Paid-up capital 1 10,000,000 10,000,000
Statutory reserve 21 516,729 516,729
Fair value reserve 9 (1,256,872) (966,103)
Accumulated losses (905,247) (881,334)
Net Shareholders’ Equity 8,354,610 8,669,292
Total Liabilities and Shareholders’ Equity 9,867,667 10,701,918

* The accompanying notes on pages from (9) to (41) are an integral part of these consolidated financial statements.
* The consolidated financial statements were approved by page (9) to (41) by board of directors June 15, 2020 and
signed by
Chairman of Board of Directors General Manager Financial Manager




Al BILAD SECURITIES AND INVESTMENT COMPANY AND ITS SUBSIDIARY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE
INCOME

For the year ended December 31,

Jordanian Dinar Notes 2019 2018
Revenues

Brokerage Commissions 201,626 198,405
Interest revenue customer margin accounts 75,503 92,133
Dividends revenue distributed by investees - 63,106
Bank interests revenue 2,334 3,520
Investment Management revenue 33 462
Company share of results from an associate 10 219,000 163,977
Other revenue 22 11,150 5,670
Reversed from (provision) of expected credit losses 7 243,000 3
Total revenue 752,666 527,273
EXxpenses

Administrative expenses 23 (431,249) (506,205)
Finance expenses 24 (130,855) (135,212)
Depreciation and amortization 11,12,13,14 (88,297) (46,245)
Foreign currency exchange loss - (17,359)
Total expenses (650,401) (705,021)
Income (Loss) for the year before income tax 102,265 (177,748)
Income tax (Expense) surplus 16 (90,171) 95,940
Profit (Loss) for the year 12,094 (81,808)

Other consolidated comprehensive income items:
Gain (loss) on sale of financial assets at fair value

through other comprehensive income 168,211 (21)
Net change in the fair value of the financial assets at (494,987)

fair value through other comprehensive income 106,794
Total comprehensive (loss) income for the year (314,682) 24,965
Basic and diluted earning (losses) per share 25 0.001 (0.008)

The accompanying notes on pages from (9) to (41) are an integral part of these consolidated financial statements.

Chairman of Board of Directors General Manager Financial Manager




Al BILAD SECURITIES AND INVESTMENT COMPANY AND ITS SUBSIDIARY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY

Jordanian Dinar Statutory Fair value (Accumulated) Net Shareholders’
Paid-up Capital Reserve reserve * losses ** Equity

Changes for the year ended December 31, 2019

Balance at 1 January 2019 10,000,000 516,729 (966,103) (881,334) 8,669,292
Profit for the year - - - 12,094 12,094
Change in fair value of the financial assets through other comprehensive - - (494,987) - (494,987)
income

Gain from selling financial assets - - - 168,211 168,211
Transfer from change in fair value - - 204,218 (204,218) -
Balance at 31 December 2019 10,000,000 516,729 (1,256,872) (905,247) 8,354,610
Changes for the year ended December 31, 2018

Balance at 1 January 2018 10,000,000 516,729 (1,076,592) (795,810) 8,644,327
(Loss) for the year - - - (81,808) (81,808)
Change in fair value of the financial assets through other comprehensive - - 106,794 - 106,794
income

(Loss) from selling financial assets - - - (21) (21)
Transfer from change in fair value - - 3,695 (3,695) -
Balance at 31 December 2018 10,000,000 516,729 (966,103) (881,334) 8,669,292

* According to the Jordanian Securities Commission instructions the negative value of the fair value reserve amounting to JOD (1,256,872) is prohibited from distribution to the

Shareholders as of December 31, 2019 (2018: JOD (966,103)).

**  The accumulated losses as at December 31, 2019 include deferred tax assets of JOD 1,025,098, (2018: JOD 1,093,098) prohibited from use or distribution to the shareholders in
accordance with the instructions of Jordanian Securities Commission.

The accompanying notes on pages from (9) to (41) are an integral part of these consolidated financial statements.



Al BILAD SECURITIES AND INVESTMENT COMPANY AND ITS SUBSIDIARY

(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

CONSOLIDATED STATEMENT OF CASH FLOWS

Jordanian Dinar
Cash flows from operating activities:
Profit (Loss) for the year before income tax

Adjustments for:

Finance expenses

Depreciation and amortization

Company share of results from associate company
Reversed from (provision) of expected credit losses

Loss from selling financial asset through other
comprehensive Income

Changes in working capital items:
Financial assets at amortized cost
Other debit balances

Brokerage customer payables

Other credit balances

Cash flow from operating activities

Finance expense paid
Income tax paid
Net cash flow from operating activities

Cash flows from investing activities

Payment on purchase of property and equipment
Payment on purchase of intangible assets

Payment on purchase of investment in associate
company

Payment on purchase through other comprehensive
income

Net cash flow from (used in) investing activities

Cash flow from Financing activities
Leased liability
Cash flow (used in) financing Activities

Net change in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Non-cash item

Investment property against settlement of Accounts
receivable

Right of Use

Leased Liability

Notes

24
11,12,13,14
10
7

16

11
14

For the year ended December 31,

2019 2018
102,265 (177,748)
130,855 135,212

88,297 46,245
(219,000) (163,977)
(243,000) -

(36,007) -
(176,590) (160,268)
548,264 333,174

24,606 (54,400)

(147,337) 44,372
(14,029) 21,869
234,914 184,738
(130,855) (135,212)
(56,066) (26,322)
47,993 23,204
(2,674) (15,754)

- (2,184)

- (3,445)

319,559 (15,543)
316,885 (36,926)
(79,735) -
(79,735) -
285,143 (13,722)
(1,102,628) (1,088,906)
(817,485) (1,102,628)
- (159,000)

207,642 -
297,642 -

The accompanying notes on pages from (9) to (41) are an integral part of these consolidated financial statements.
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Al BILAD SECURITIES AND INVESTMENT COMPANY AND ITS SUBSIDIARY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

GENERAL

Al Bilad Securities and Investment Company was established as a public shareholding company, on
22 March 2006 and registered with the Ministry of Industry and Trade of the Hashemite Kingdom of
Jordan under the number (397), in the book of public shareholding stock companies with a capital of
10 million Jordanian dinar, and the most important goals of the company is acting as an intermediary
in Amman stock exchange, according to the Jordan securities commission law and regulations.

On April 16, 2009, the capital has increased from 10 million Jordanian dinar to 11.5 million dinar
through capitalizing part from retained earnings. On May 5, 2010, the capital increased from 11.5
million Jordanian dinars to 12 million Jordanian dinars through capitalizing part from retained
earnings.

On June 18, 2013, the capital has decreased from 12 million Jordanian dinar to 10 million Jordanian
dinars through amortizing the full-accumulated losses.

The Company shares is listed on the Amman Stock Exchange.

The Company is located in Amman - The Hashemite Kingdom of Jordan.

The consolidated financial statements were approved by the Board of Directors on June 15, 2020 and
is subject to general assembly approval.

BASIS OF PREPARATION OF THE CONSOLIDATED FINANCIAL STATEMENTS

(a) Statement of compliance
The consolidated financial statement preparation in accordance to International Financial Reporting
Standards (IFRS).

(b)Basis of measurement
The consolidated financial statements have been prepared on the historical cost basis except for
financial assets of fair value through other comprehensive income which we measured as fair value.

(c) Functional and presentation currency
The consolidated financial statements are presented in Jordanian Dinar, which is the group's
functional currency.

(d)Basis of consolidating financial statements
The consolidated financial statements include the consolidated financial statements for the Company
and its following subsidiary, after the elimination of transactions and balances between them, the
Company has the following subsidiary as of December 31, 2019:

Ownership Country of Year of
Company Name Capital  Percentage Nature of operation operation acquisition
Siwar Al Sharq For Trading Possession of movable
Company 1,000 %100 and immovable property Jordan 20 June 2018

The following is the most important information about the subsidiary as of December 31, 2019 & 2018:
As of 31 December, 2019

In Jordanian Dinar Assets Liabilities Revenues Expenses
Siwar Al Sharq For Trading Company 159,000 158,300 - 500

As of 31 December, 2018
In Jordanian Dinar Assets Liabilities Revenues Expenses
Siwar Al Sharq For Trading Company 159,000 158,500 - 500



Al BILAD SECURITIES AND INVESTMENT COMPANY AND ITS SUBSIDIARY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Siwar Al- Sharq for Trading Company has been consolidated according to a settlement agreement
for brokerage customers receivables, through which previous owners' shares have been waived to the
Group against these receivables

The Company accounts for business combinations of a subsidiary in the consolidated statement of
profit or loss and other comprehensive income starting from the date of the acquisition which is the
date when control is transferred from the company to the group.

The Group accounts for business combinations using the acquisition method when control is
transferred to the Group. The consideration transferred in the acquisition is generally measured at
fair value, as are the identifiable net assets acquired. Any goodwill that arises is tested annually for
impairment.

Any gain on bargain purchases is recognized in the consolidated statement of profit or loss and other
comprehensive income immediately. Transactions costs are expensed as incurred in the consolidated
statement of profit or loss and other comprehensive income except if related to the issue of debt or
equity securities.

The consideration transferred does not include amounts related to the settlement of pre-existing
relationship. Such amounts are generally recognized in the consolidated statement of profit or loss
and other comprehensive income.

Any contingent consideration payable is measured at fair value at the acquisition date. If the
contingent consideration is classified as shareholders’ equity, then it is not re-measured, and
settlement is accounted for within Shareholder’s equity. Otherwise, subsequent changes in the fair
value of the contingent consideration are recognized in the consolidated statement of profit or loss
and other comprehensive income.

Non-controlling interests are measured at their proportionate share of the acquire identifiable net
assets at the acquisition date.

On the loss of control, the Group derecognizes the assets and liabilities of the subsidiary, any non-
controlling interests and the other components of equity related to the subsidiary. Any surplus or
deficit arising on the loss of control is recognized in the consolidated statement of profit or loss and
other comprehensive income.

Balances, transactions and unrealized profits and expenses resulted from transactions within the
Group are eliminated when preparing these consolidated financial statements.

(e) Use of judgments and estimates
In preparing these consolidated financial statements, management has made judgements and
estimates that affect the application of the Company’s accounting policies and the reported amounts
of assets, liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to estimates are
recognized prospectively.

e Judgments

The following are the most significant judgments that have a material effect on the amounts of assets
and liabilities in the consolidated financial statements:

- Classification of financial assets: Valuation of the business model under which the asset is to be
held and determining whether the contractual terms of the SPPI are on the outstanding balance.

- The development of new criteria to determine whether financial assets have declined significantly
since initial recognition and determine the methodology of future expectations and methods of
measuring expected credit loss.

10



Al BILAD SECURITIES AND INVESTMENT COMPANY AND ITS SUBSIDIARY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties at December 31, 2019 that have
significant risk of resulting in a material adjustment to the carrying amounts of assets and liabilities
in the next financial year is included in the following notes:

Recognition of deferred tax assets: availability of future taxable profit against which deductible
temporary differences and tax losses carried forward can be utilised;

Impairment test of tangible assets: key assumptions underlying recoverable amounts, and
periodically reassessment of the economic useful lives of tangible assets based on the general
condition of these assets and the expectation for their useful economic lives in the future.

Impairment test of intangible assets: key assumptions underlying recoverable amounts, including
the recoverability of development costs; and periodically reassessment of the economic useful lives
of intangible assets based on the general condition of these assets and the expectation for their useful
economic lives in the future.

Recognition and measurement of provisions and contingencies: key assumptions about the
likelihood and magnitude of an outflow of resources;

Measurement of ECL allowance for trade receivables and contract assets: key assumptions in
determining the weighted-average loss rate; and

Impairment test of Investment property: key assumptions underlying recoverable amounts, and
periodically reassessment of the economic useful lives of Investment property based on the general
condition of these assets and the expectation for their useful economic lives in the future.

Measurement of fair values:
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date.

A number of the Group’s accounting policies and disclosures require the measurement of fair values,
for both financial and non-financial assets and liabilities.

The Group has an established control framework with respect to the measurement of fair values.
This includes a valuation team that has overall responsibility for overseeing all significant fair value
measurements, including Level 3 fair values, and reports directly to the chief financial officer.

The valuation team regularly reviews significant unobservable inputs and valuation adjustments. If
third party information, such as broker quotes or pricing services, is used to measure fair values, then
the valuation team assesses the evidence obtained from the third parties to support the conclusion
that these valuations meet the requirements of the Standards, including the level in the fair value
hierarchy in which the valuations should be classified.

Significant valuation issues are reported to the Group’s Board of Directors.
When measuring the fair value of an asset or a liability, the Group uses observable market data as far

as possible. Fair values are categorized into different levels in a fair value hierarchy based on the
inputs used in the valuation techniques as follows.

—Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.
—Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or

liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

—Level 3: inputs for the asset or liability that are not based on observable market data (unobservable

inputs).

If the inputs used to measure the fair value of an asset or a liability fall into different levels of the fair
value hierarchy, then the fair value measurement is categorised in its entirety in the same level of the
fair value hierarchy as the lowest level input that is significant to the entire measurement.

11
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Al BILAD SECURITIES AND INVESTMENT COMPANY AND ITS SUBSIDIARY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

The Group recognises transfers between levels of the fair value hierarchy at the end of the reporting
period during which the change has occurred.

The management’s believe that the accounting estimates and assumptions used are resonable and
sufficient.
SIGNIFICANT ACCOUNTING POLICIES

The accounting policies applied by the Group in these consolidated financial statements for the year
ended December 31, 2019 are the same as those applied by the Group in its consolidated financial
statements for the year ended December 31, 2018, except for the following new International Financial
Reporting Standards or amendments that become effective after January 1,2019:

- |FRS 16 Leases.

- IFRIC 23 Uncertainty over Income Tax Treatments.

- Prepayment Features with Negative Compensation (Amendments to IFRS 9).

- Plan Amendment, Curtailment or Settlement (Amendments to 1AS 19).

- Annual Improvements to IFRSs 2015-2017 Cycle (Amendments to IFRS 3, IFRS 11, IAS 12 and IAS 23).

The Group anticipates that each of the above standards and amendments will be adopted in the
consolidated financial statements by its date mentioned above without having any material impact on
the Group’s consolidated financial statements, except for IFRS 16 Leases.

Changes in Significant Accounting Policies
IFRS (16) Leases Contracts

The Company has applied IFRS (16) using the modified retrospective approach and therefore the
comparative information has not been restated and continues to be reported under IAS (17) and IFRIC
(4) The details of accounting policies under IAS (17) and IFRIC (4) are disclosed separately if they are
different from those under IFRS 16 and the impact of changes is disclosed below.

At inception of a contract, the Company assesses whether a contract is, or contains, a lease. A contract
is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a
period of time in exchange for consideration. To assess whether a contract conveys the right to control
the use of an identified asset, the Group uses the definition of a lease contract that mentioned as per the
international financial reporting standards no (16).

This policy applies to contracts entered on or after January 1, 2019.
As a Lessee

At inception or on reassessment of a contract that contains a lease component, the Group allocates the
consideration in the contract to each lease component based on their relative prices. However, for the
leases of land and buildings in which it is a lessee, the Group has elected not to separate non-lease
components and account for the lease and non-lease components as a single lease component.

The right-of-use asset is subsequently depreciated using the straight-line method from the
commencement date to the end of the lease term. Unless the lease transfers the ownership of the
underlying asset to the group, at the end of lease contract, or the exercise price under a purchase option
that the Company is reasonably certain to exercise, then the asset will be depreciated based on the
estimated useful lives of right-of-use assets, which are determined on the same basis as those of property
and equipment. In addition, the right-of-use asset is periodically reduced by impairment losses, if any,
and adjusted for certain remeasurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be
readily determined, the Group’s incremental borrowing rate. Generally, the Group uses its incremental
borrowing rate as the discount rate.
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The Group determines the additional borrowing rate, by obtaining the interest rates from external
financing resources, and making some adjustments to reflect the terms of the lease contracts, and the
leased asset.

Lease payments included in the measurement of the lease liability comprise the following:
fixed payments, including in-substance fixed payments;

Variable lease payments that depend on an index or a rate, initially measured using the index or rate as
at the commencement date;

Amounts expected to be payable under a residual value guarantee; and

The exercise price under a purchase option that the Group is reasonably certain to exercise, lease
payments in an optional renewal period if the Group is reasonably certain to exercise an extension
option, and penalties for early termination of a lease unless the Group is reasonably certain not to
terminate early.

To classify each lease, the Group makes an overall assessment of whether the lease transfers
substantially all of the risks and rewards incidental to ownership of the underlying asset. If this is the
case, then the lease is a finance lease; if not, then it is an operating lease. As part of this assessment, the
Company considers certain indicators such as whether the lease is for the major part of the economic
life of the asset.

When the Company is an intermediate lessor, it accounts for its interests in the head lease and the sub-
lease separately. It assesses the lease classification of a sub-lease with reference to the right-of-use asset
arising from the head lease, not with reference to the underlying asset.

Property and equipment include owned and leased assets that do not meet the definition of the right of
use assets.

Short-Term Leases and Leases of Low-Value Assets

The Group has elected not to recognize right-of-use assets and lease liabilities for short-term leases that
have a lease term of 12 months or less and leases of low-value assets, The Company recognizes the lease
payments associated with these leases as an expense on a straight-line basis over the lease term.

As Lessor
At inception or on reassessment of a contract that contains a lease component, the Group allocates the
consideration in the contract to each lease component based on their relative prices.

When the Group acts as a lessor, it determines at lease inception whether each lease is a finance lease
or an operating lease.

To classify each lease, the Group makes an overall assessment of whether the lease transfers
substantially all the risks and rewards incidental to ownership of the underlying asset. If this is the case,
then the lease is a finance lease; if not, then it is an operating lease. As part of this assessment, the Group
considers certain indicators such as whether the lease is for the major part of the economic life of the
asset.

When the Group is an intermediate lessor, it accounts for its interests in the head lease and the sub-lease
separately. It assesses the lease classification of a sub-lease with reference to the right-of-use asset
arising from the head lease, not with reference to the underlying asset. If a head lease is a short-term
lease to which the Group applies the exemption described above, then it classifies the sub-lease as an
operating lease.

The Group applies the impairment requirements, according to the international financial reporting
standard no (9), on the net investment from rent contract. In addition, on a regular basis, the group revise
the estimated-guaranteed residual value, that are used in gross investment account in the rent contract.

The Group recognizes lease payments received under operating leases as income on a straight-line basis
over the lease term as part of ‘other income’.
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The accounting policies applicable to the Group as a lessor in the comparative period were not different
from IFRS 16. However, when the Group was an intermediate lessor the sub-leases were classified with
reference to the underlying asset.

There is no rental income from leases contracts in which the group acts as lessor.

Policy applicable before January 1, 2019
For contracts entered into before 1 January 2019, the Group determined whether the arrangement was
or contained a lease based on the assessment of whether:
Fulfilment of the arrangement was dependent on the use of a specific asset or assets; and
The arrangement had conveyed a right to use the asset. An arrangement conveyed the right to use the
asset if one of the following was met:
The purchaser had the ability or right to operate the asset while obtaining or controlling more than an
insignificant amount of the output;
The purchaser had the ability or right to control physical access to the asset while obtaining or
controlling more than an insignificant amount of the output; or
Facts and circumstances indicated that it was remote that other parties would take more than an
insignificant amount of the output, and the price per unit was neither fixed per unit of output nor equal
to the current market price per unit of output.

e As a Lessee
In the comparative period, as a lessee the Group classified leases that transferred substantially all of the
risks and rewards of ownership as finance leases. When this was the case, the leased assets were
measured initially at an amount equal to the lower of their fair value and the present value of the
minimum lease payments. Minimum lease payments were the payments over the lease term that the
lessee was required to make, excluding any contingent rent. Subsequent to initial recognition, the assets
were accounted for in accordance with the accounting policy applicable to that asset.
Assets held under other leases were classified as operating leases and were not recognized in the Group’s
statement of financial position. Payments made under operating leases were recognized in profit or loss
on a straight-line basis over the term of the lease. Lease incentives received were recognized as an
integral part of the total lease expense, over the term of the lease.

e As a Lessor
When the Group acted as a lessor, it determined at lease inception whether each lease was a finance
lease or an operating lease.
To classify each lease, the Group made an overall assessment of whether the lease transferred
substantially all of the risks and rewards incidental to ownership of the underlying asset. If this was the
case, then the lease was a finance lease; if not, then it was an operating lease. As part of this assessment,
the Group considered certain indicators such as whether the lease was for the major part of the economic
life of the asset.

o As a Lessee
Right-of-Use Assets

As of December 31,
Jordanian Dinar 2019
Cost
Balance at January 1, 2019 207,642
Balance at December 31 207,642
Accumulated Depreciation
Balance at January 1, 2019 -
Amortization charge for the year (41,522)
Balance at December 31, 2019 (41,522)
Net book value at December 31, 166,120
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Lease Liabilities

Maturity Analysis — Contractual Undiscounted Cash Flows As of December 31,
2019
Jordanian Dinar
Within a year 49,100
More than a year 147,300
Total Undiscounted Lease Liabilities at December 31, 196,400
As of December 31,
Maturity Analysis — Contractual Discounted Cash Flows 2019
Jordanian Dinar
Current 44,835
Non-Current 83,072
Lease Liabilities included in the Statement of Financial Position 127,907

Amounts recognized in the statement of profit and loss

For the Year
Ended December

Jordanian Dinar 31, 2019
Interest on Lease Liabilities 14,240
Amounts recognized in the statement of cash flows
For the year ended
Jordanian Dinar December 31, 2019
Total cash outflow for leases (79,735)

As A Lessor
There is no lease income from lease contracts in which the Group acts as a lessor

Impact on the opening balances
The impact on applying IFRS (16) on the Group’s consolidated financial statements as at January 1,
2019 is as follows:

Estimated impact of adoption of IFRS (16)

As reported at Estimated adjustments Estimated adjustments at

December 31, due to adoption of January 1, 2019 due to
Jordanian Dinar 2018 IFRS 16 adoption of IFRS (16)
RoU assets - 207,642 207,642
Lease liability - (207,642) (207,642)

Significant accounting policies applied by the Group:

Financial Instruments:

Recognition and initial measurement

Trade receivables and debt securities issued are initially recognized when they are originated. All other
financial assets and financial liabilities are initially recognized when the Group becomes a party to the
contractual provisions of the instrument.

A financial asset (unless it is a trade receivable without a significant financing component) or financial
liability is initially measured at fair value plus, for an item not at FVVTPL, transaction costs that are
directly attributable to its acquisition or issue. A trade receivable without a significant financing
component is initially measured at the transaction price.
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Classification and subsequent measurement for financial assets and liabilities:

Financial Assets:

According to the international financial reporting standard no(9), On initial recognition, a financial asset
is classified as measured at: amortised cost; FVOCI — debt investment; FVOCI — equity investment; or
FVTPL.

Financial assets are not reclassified subsequent to their initial recognition unless the Group changes its
business model for managing financial assets, in which case all affected financial assets are reclassified
on the first day of the first reporting period following the change in the business model.

A financial asset is measured at amortized cost if it meets both of the following conditions and is not
designated as at fair value through the consolidated profit or loss:

It’s held within a business model whose objective is to hold assets to collect contractual cash flows.

Its contractual terms give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

A debt investment is measured at fair value through the consolidated other comprehensive income if it
meets both of the following conditions and is not designated as at fair value through the consolidated
profit or loss:

It’s held within a business model whose objective is achieved by both collecting contractual cash flows
and selling financial assets.

Its contractual terms give rise on specified dates to cash flows (that are solely payments of principal and
interest on the principal amount outstanding).

On initial recognition of an equity investment that is not held for trading, the Group may irrevocably
elect to present subsequent changes in the investment’s fair value in the consolidated other
comprehensive income. This election is made on an investment-by-investment basis.

All financial assets not classified as measured at amortized cost or fair value through the consolidated
other comprehensive income as described above are measured at fair value through the consolidated
profit or loss. This includes all derivative financial assets. On initial recognition, the Group may
irrevocably designate a financial asset that otherwise meets the requirements to be measured at
amortized cost or at fair value through the consolidated other comprehensive income as at fair value
through profit or loss if doing so eliminates or significantly reduces an accounting mismatch that would
otherwise arise.

Business model assessment

The Group makes an assessment of the objective of the business model in which a financial asset is held
at a portfolio level because this best reflects the way the business is managed and information is provided
to management. The information considered includes:

The stated policies and objectives for the portfolio and the operation of those policies in practice. These
include whether management’s strategy focuses on earning contractual interest income, maintaining a
interest rate profile, matching the duration of the financial assets to the duration of any related liabilities
or expected cash outflows or realising cash flows through the sale of the assets;

How the performance of the portfolio is evaluated and reported to the Group’s management;

The risks that affect the performance of the business model (and the financial assets held within that
business model) and how those risks are managed,;

How managers of the business are compensated — e.g. whether compensation is based on the fair value
of the assets managed or the contractual cash flows collected; and

The frequency, volume and timing of sales of financial assets in prior periods, the reasons for such sales
and expectations about future sales activity.

Transfers of financial assets to third parties in transactions that do not qualify for derecognition are not
considered sales for this purpose, consistent with the Group’s continuing recognition of the assets.

Financial assets that are held for trading or are managed and whose performance is evaluated on a fair
value basis are measured at FVTPL.
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e Financial assets — Assessment whether contractual cash flows are solely payments of principal and
interest
For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial
recognition. ‘Interest’ is defined as consideration for the time value of money and for the credit risk
associated with the principal amount outstanding during a particular period of time and for other basic
lending risks and costs (e.g. liquidity risk and administrative costs), as well as a profit margin.
In assessing whether the contractual cash flows are solely payments of principal and interest, the Group
considers the contractual terms of the instrument. This includes assessing whether the financial asset
contains a contractual term that could change the timing or amount of contractual cash flows such that
it would not meet this condition. In making this assessment, the Company considers:

- Contingent events that would change the amount or timing of cash flows;

- Terms that may adjust the contractual coupon rate, including variable-rate features;

- Prepayment and extension features; and

- Terms that limit the Group’s claim to cash flows from specified assets (e.g. non-recourse features).

A prepayment feature is consistent with the solely payments of principal and interest criterion if the
prepayment amount substantially represents unpaid amounts of principal and interest on the principal
amount outstanding, which may include reasonable compensation for early termination of the contract.
Additionally, for a financial asset acquired at a discount or premium to its contractual par amount, a
feature that permits or requires prepayment at an amount that substantially represents the contractual
par amount plus accrued (but unpaid) contractual interest (which may also include reasonable
compensation for early termination) is treated as consistent with this criterion if the fair value of the
prepayment feature is insignificant at initial recognition.

Financial assets — Subsequent measurement and gains and losses

Financial assets at FVTPL These assets are subsequently measured at fair value. Net gains
and losses, including any interest or dividend income, are
recognised in profit or loss.

Financial assets at amortized cost These assets are subsequently measured at amortised cost using
the effective interest method. The amortised cost is reduced by
impairment losses. Interest income, foreign exchange gains
and losses and impairment are recognised in consolidated
profit or loss. Any gain or loss on derecognition is recognised
in consolidated profit or loss.

Debt investments at FVOCI These assets are subsequently measured at fair value. Interest
income calculated using the effective interest method, foreign
exchange gains and losses and impairment are recognised in
profit or loss. Other net gains and losses are recognised in
COCI. On derecognition, gains and losses accumulated in
COCI are reclassified to profit or loss.

Equity investments at FVOCI These assets are subsequently measured at fair value.
Dividends are recognised as income in profit or loss unless the
dividend clearly represents a recovery of part of the cost of the
investment. Other net gains and losses are recognised in COCI
and are never reclassified to consolidated profit or loss.

o Financial liabilities — Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortized cost or FVTPL. A financial liability is
classified as at FVTPL if it is classified as held-for-trading, it is a derivative or it is designated as such
on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains and losses,
including any interest expense, are recognized in profit or loss. Other financial liabilities are
subsequently measured at amortized cost using the effective interest method. Interest expense and
foreign exchange gains and losses are recognized in profit or loss. Any gain or loss on derecognition is
also recognized in profit or loss.
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Derecognition

Financial assets

The Group derecognizes a financial asset when the contractual rights to the cash flows from the financial
asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in which
substantially all of the risks and rewards of ownership of the financial asset are transferred or in which
the group neither transfers nor retains substantially all of the risks and rewards of ownership and it does
not retain control of the financial asset.

Financial liabilities

The Group derecognises a financial liability when its contractual obligations are discharged or cancelled,
or expire. The group also derecognises a financial liability when its terms are modified and the cash
flows of the modified liability are substantially different, in which case a new financial liability based
on the modified terms is recognised at fair value.

On derecognition of a financial liability, the difference between the carrying amount extinguished and
the consideration paid (including any non-cash assets transferred or liabilities assumed) is recognised in
profit or loss.

-Modifications of Financial Assets and Financial Liabilities
Adjusted Financial Assets

If the terms of a financial asset are modified, then the Group evaluates whether the cash flows of the
modified asset are substantially different. If the cash flows are substantially different, then the
contractual rights to cash flows from the original financial asset are deemed to have expired. In this case,
the original financial asset is derecognized, and a new financial asset is recognized at fair value plus any
eligible transaction costs. Any fees received as part of the modification are accounted for as follows:

-Fees considered in determining the fair value of the new asset and fees that represent reimbursement of
eligible transaction costs are included in the initial measurement of the new asset.
-Other fees are included in profit or loss as part of the gain or loss on derecognition.

If cash flows are modified when the borrower is in financial difficulties, then the objective of the
modification is usually to maximize recovery of the original contractual terms rather than to originate a
new asset with substantially different terms. If the Group plans to modify a financial asset in a way that
would result in forgiveness of cash flows, then it first considers whether a portion of the asset should be
written off before the modification takes place (see below for write-off policy). This approach impacts
the result of the quantitative evaluation and means that the derecognition criteria are not usually met in
such cases.

Adjusted Financial Liabilities

The Group derecognizes a financial liability when its terms are modified, and the cash flows of the
modified liability are substantially different. In this case, a new financial liability based on the modified
terms is recognized at fair value. The difference between the carrying amount of the financial liability
derecognized and consideration paid is recognized in the consolidated statement of profit or loss.

(b) Impairment
- Financial assets measured at amortised cost;
-Debt investments measured at FVOCI; and
-Contract assets.

The Group measures loss allowances at an amount equal to lifetime ECLs, except for the following,
which are measured at 12-month ECLs:

-Debt securities that are determined to have low credit risk at the reporting date; and
-Other debt securities and bank balances for which credit risk (i.e. the risk of default occurring over the
expected life of the financial instrument) has not increased significantly since initial recognition.
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Loss allowances for due from related parties and contract assets are always measured at an amount equal
to lifetime ECLs.

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating ECLs, the group considers reasonable and supportable information that
is relevant and available without undue cost or effort. This includes both quantitative and qualitative
information and analysis, based on the Group’s historical experience and informed credit assessment,
that includes forward-looking information.

The Group assumes that the credit risk on a financial asset has increased significantly if it is more than
90 days past due.

The Group considers a financial asset to be in default when:

The debtor is unlikely to pay its credit obligations to the Group in full, without recourse by the Group to
actions such as realising security (if any is held); or

The financial asset is more than 90 days past due.

The Group considers a debt security to have low credit risk when its credit risk rating is equivalent to
the globally understood definition of ‘investment grade’.

Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a
financial instrument.

12-month ECLs are the portion of ECLs that result from default events that are possible within the 12
months after the reporting date (or a shorter period if the expected life of the instrument is less than 12
months).

The maximum period considered when estimating ECLSs is the maximum contractual period over which
the Group is exposed to credit risk.

Measurement of ECLs

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present
value of all cash shortfalls (i.e. the difference between the cash flows due to the entity in accordance
with the contract and the cash flows that the Group expects to receive).
ECLs are discounted at the effective interest rate of the financial asset.

Credit-impaired financial assets

At each reporting date, the group assesses whether financial assets carried at amortized cost and debt
securities at FVOCI are credit-impaired. A financial asset is ‘credit-impaired’ when one or more events
that have a detrimental impact on the estimated future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:

Significant financial difficulty of the debtor;
A breach of contract.

The restructuring of a loan or advance by the group on terms that the group would not consider otherwise;
It is probable that the debtor will enter bankruptcy or other financial reorganization; or
The disappearance of an active market for a security because of financial difficulties.

Presentation of allowance for ECL in the statement of financial position

Loss allowances for financial assets measured at amortized cost are deducted from the gross carrying
amount of the assets.

For debt securities at FVOCI, the loss allowance is charged to profit or loss and is recognized in OCI.

Write-off

The gross carrying amount of a financial asset is written off when the group has no reasonable
expectations of recovering a financial asset in its entirety or a portion thereof. However, financial assets
that are written off could still be subject to enforcement activities in order to comply with the group’s
procedures for recovery of amounts due.
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Non-financial assets

At each reporting date, the Group reviews the carrying amounts of its non-financial assets (other than
biological assets, investment property, inventories, contract assets and deferred tax assets) to determine
whether there is any indication of impairment. If any such indication exists, then the asset’s recoverable
amount is estimated. Goodwill is tested annually for impairment.

For impairment testing, assets are grouped together into the smallest group of assets that generates cash
inflows from continuing use that are largely independent of the cash inflows of other assets or CGUs.
Goodwill arising from a business combination is allocated to CGUs or groups of CGUs that are expected
to benefit from the synergies of the combination.

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less costs
to sell. Value in use is based on the estimated future cash flows, discounted to their present value using
a pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset or CGU.

An impairment loss is recognized if the carrying amount of an asset or CGU exceeds its recoverable
amount.

Impairment losses are recognized in profit or loss. They are allocated first to reduce the carrying amount
of any goodwill allocated to the CGU, and then to reduce the carrying amounts of the other assets in the
CGU on a pro rata basis.

An impairment loss in respect of goodwill is not reversed. For other assets, an impairment loss is reversed
only to the extent that the asset’s carrying amount does not exceed the carrying amount that would have
been determined, net of depreciation or amortization, if no impairment loss had been recognized

Property and Equipment

Recognition and measurement

Items of property and equipment are measured at cost less accumulated depreciation and accumulated
impairment losses. Cost includes expenditures that are directly attributable to the acquisition of the
property and equipment. When parts of an item of property and equipment have different useful lives,
they are accounted for as separated items of property and equipment. Gains and losses on disposal of an
item of property and equipment are determined by comparing the proceeds from disposal with the
carrying amount of property and equipment and are recognized net within the consolidated statement of
profit or loss.

Subsequent costs

Subsequent expenditure is capitalized only if it is probable that the future economic benefits associated
with the expenditure will flow to the Group.

Depreciation
Items of property and equipment are depreciated on a straight-line basis in consolidated statement of
profit or loss over the estimated useful lives of each component.

The estimated useful lives of property and equipment for the current and previous year are as follows:

Property and equipment Depreciation rates
Furnitures and fixtures 15%
Decorations 20%
Machinery and equipment 15%
Vehicles 15%
Computers 25%

Zarqa branch fixed assets 15% - 25%
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(d) Intangible Assets

(€)

(f)

(9)

Intangible assets with definite useful lives are amortized over their useful lives and are recognized at
cost less accumulated amortization less any impairment. Amortization of assets shall be recognized in
the statement of profit or loss. However, intangible assets with an indefinite useful life should not be
amortized and it is required to be tested for impairment as at the consolidated financial statement date.

Intangible assets Amortization Rate
Computer Programs 25%

Investment property

Investment property is property held either to earn rental income or for capital appreciation or for both,
but not for sale in the ordinary course of business, use in the production or supply of goods or services
or for administrative purposes. Investment properties are recognized initially at cost. Their fair values
are disclosed in the notes to the consolidated financial statements. Investment properties are revalued
annually by independent real-estate experts based on market values, being the estimated amount for
which a property could be exchanged on the date of the valuation between a willing buyer and a willing
seller in an arm’s length transaction after proper marketing wherein the parties had each acted
knowledgeably and willingly.

Depreciation expense is recognized in the consolidated statement of profit or loss and other
comprehensive income on a straight — line basis using a rate of 2%.

Investment in associate

Associates are those entities in which the Group has significant influence, but not control or joint
control, over the financial and operating policies.

Investments in associates are accounted for using the equity method. They are recognized initially at
cost, which includes transaction costs. Subsequent to initial recognition, the financial statements
include the Group’s share of the profit or loss and other comprehensive income of the investees

Revenue recognition

Revenue is measured based on the considerations specified in the contract with the customer. Where
the Group recognizes revenue when it transfers control, at a specific time or over time - a good or
service to a customer.

Contract (s) with the customer: A contract is defined as an agreement between two or more parties that
creates enforceable rights and obligations.

Determine performance obligations in the contract.

Transaction price: The transaction price is the amount of revenue that the group expects to receive in
exchange for transferring services to the customer, except for the consideration that are collected on
behalf of third parties.

Allocating the transaction price to the performance obligations in the contract: For a contract that
contains more than one performance obligation, the company will allocate the transaction price to each
performance obligation in an amount that indicates the amount of return that the group expects to
receive in exchange for fulfilling each performance obligation.

The Group recognizes revenue when the Group meets a customer's performance obligation at a
specified time or over time.

The group fulfills the performance obligation and recognizes revenue over time, if one of the following
criteria is met:

- the group's performance obligation creates and / or improves the assets the customer controls when
creating or improving the asset; or

- The performance of the group does not lead to the creation of an asset with an alternative use of the

group and the group has an enforceable right to pay for the performance completed so far.
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Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date in the principal or, in its absence, the
most advantageous market to which the group has access at that date. The fair value of a liability
reflects its non-performance risk.

A number of the group’s accounting policies and disclosures require the measurement of fair values,
for both financial and non-financial assets and liabilities when one is available, the group measures
the fair value of an instrument using the quoted price in an active market for that instrument. A market
is regarded as ‘active’ if transactions for the asset or liability take place with sufficient frequency and
volume to provide pricing information on an ongoing basis.

If there is no quoted price in an active market, then the group uses valuation techniques that maximize
the use of relevant observable inputs and minimize the use of unobservable inputs. The chosen
valuation technique incorporates all of the factors that market participants would consider in pricing
a transaction.

If an asset or a liability measured at fair value has a bid price and an ask price, then the group measures
assets and long positions at a bid price and liabilities and short positions at an ask price.
The best evidence of the fair value of a financial instrument on initial recognition is normally the
transaction price — i.e. the fair value of the consideration given or received. If the Group determines
that the fair value on initial recognition differs from the transaction price and the fair value is
evidenced neither by a quoted price in an active market for an identical asset or liability nor based on
a valuation technique for which any unobservable inputs are judged to be insignificant in relation to
the measurement, then the financial instrument is initially measured at fair value, adjusted to defer the
difference between the fair value on initial recognition and the transaction price.

Subsequently, that difference is recognized in the consolidated profit or loss on an appropriate basis
over the life of the instrument but no later than when the valuation is wholly supported by observable
market data or the transaction is closed out.

A provision is recognized if, as a result of a past event, the Group has a present (legal or contractual)
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will
be required to settle the obligation.

Provisions are determined by discounting the expected future cash flows at a rate that reflects current
market assessments of the time value of money and the risks specific to the liability.

Provisions

Provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects
current market assessments of the time value of money and the risks specific to the liability. The
unwinding of the discount is recognised as finance cost.

Warranties: A provision for warranties is recognized when the underlying products or services are
sold, based on historical warranty data and a weighting of possible outcomes against their associated
probabilities.

Restructuring: A provision for restructuring is recognized when the Company has approved a detailed
and formal restructuring plan, and the restructuring either has commenced or has been announced
publicly. Future operating losses are not provided for.

Site restoration: In accordance with the Company’s published environmental policy and applicable
legal requirements, a provision for site restoration in respect of contaminated land, and the related
expense, is recognized when the land is contaminated.

Onerous contracts: A provision for onerous contracts is measured at the present value of the lower of
the expected cost of terminating the contract and the expected net cost of continuing with the contract.
Before a provision is established, the Company recognizes any impairment loss on the assets
associated with that contract.
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(J) Einance expenses
Finance expenses comprise interest expense on borrowings. All borrowing costs that are not directly
attributable to the acquisition, construction or production of a qualifying asset are recognized in the
consolidated statement of profit or loss and other comprehensive income using the effective interest
method.

(k)Offsetting
Financial liabilities are set off against financial assets, and the net amount is shown in the consolidated

financial position only when the obliging legal rights are available and when settled on net basis or the
realization of assets or settlement of liabilities is done at the same time.

(I) Earnings per share
The Group presents basic and diluted earnings per share (EPS) data for its ordinary shares. Basic EPS
is calculated by dividing the profit or loss attributable to ordinary shareholders of the Group by the
weighted average number of ordinary shares outstanding during the period. Diluted EPS is determined
by adjusting the profit or loss attributable to ordinary shareholders and the weighted average number
of ordinary shares outstanding, for the effects of all dilutive potential ordinary shares.

(m) Foreign currency transactions

Transactions in foreign currencies during the year are translated at exchange rates at the dates of the
transactions.

Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated to
Jordanian Dinar at the exchange rate at that date.

The foreign currency gain (loss) on monetary items is the difference between amortized cost in Jordanian
Dinar at the beginning of the year, adjusted for effective interest rate and payments during the year, and
the amortized cost in foreign currency translated at the exchange rate at the end of the year.

Non-monetary assets and liabilities denominated in foreign currencies that are measured at fair value
are retranslated to Jordanian Dinar at the exchange rate at the date that the fair value was determined.

Foreign currency differences arising on retranslation are recognized in the consolidated statement of
profit or loss and other comprehensive income.

(n) Income tax and National contribution

Income tax expense comprises current and deferred tax. Current tax and deferred tax are recognized in
the consolidated statement of profit or loss except, to the extent that, it relates to a business combination,
or items recognized directly in equity.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using
tax rates enacted or substantively enacted at the reporting date, and any adjustment to tax payable in
respect of previous years.

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the amounts used for taxation purposes.

Deferred tax is measured at tax rates that are expected to be applied to temporary differences when they
reverse, based on the laws that have been enacted or substantively enacted by the reporting date. The
amendments over the Amended Income Tax Law No. 38 of 2018 will be reflected in the calculation of
the deferred taxes measured as of the end of the reporting period.
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Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax
liabilities and assets, and they relate to income taxes levied by the same tax authority on the same taxable
entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a net basis
or their tax assets and liabilities will be realized simultaneously.

A deferred tax asset is recognized for unused tax losses, tax credits and deductible temporary
differences, to the extent that it is probable that future taxable profits will be available against which
they can be utilized.

Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer
probable that the related tax benefit will be realized.

Current tax payable is calculated at the tax rate of 24% in accordance with the amended income tax law
for 2018, and national contribution rate is 4% as per the amended income tax law.

Standards and interpretations not yet adopted
A number of new standards are effective for annual periods beginning after January 1, 2019 and earlier
application is permitted; however, the Group has not early adopted the new or amended standards in
preparing these consolidated financial statements:

The following amended standards and interpretations are not expected to have a significant impact on
the Group’s consolidated financial statements:

Amendments to References to Conceptual Framework in IFRS Standards.

Definition of a Business (Amendments to IFRS 3).

Definition of Material (Amendments to IAS 1 and IAS 8).

IFRS 17 Insurance Contracts.

The Group anticipates that each of the above standards and amendments will be adopted in the
consolidated financial statements by its date mentioned above without having any material impact on
the Group’s consolidated financial statements.
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5) Segment Reporting

An operating segment is a group of components of the Group affected by risks and returns that distinguish
it from others and engages in producing products or services known as operating segments or engages in
producing products or services within specific economic environment that distinguish it from other sectors

known as geographical segments.

A- Operating Segment

The Group operates its activities in major operating segments, which represents the follows:

- Brokerage.
- Investments.

Jordanian Dinar

As of December 31, 2019

As of December 31, 2018

Brokerage
Investments Total Brokerage Investments Total

Brokerage commission 201,626 - 201,626 198,405 - 198,405
Interest revenue on customer
margin accounts 75,503 - 75,503 92,133 - 92,133
Dividends revenue - - - - 63,106 63,106
Bank interests 2,334 - 2,334 3,520 - 3,520
Investment Management
revenue 53 - 53 462 - 462
Company share of results
associate company - 219,000 219,000 - 163,977 163,977
Other revenue - 11,150 11,150 5,670 - 5,670
Reversed from (provision)
expected credit losses 243,000 - 243,000 - - -
Total Revenue 522,516 230,150 752,666 300,190 227,083 527,273
Administrative expenses (431,249) - (431,249) (506,205) - (506,205)
Finance expenses (130,855) - (130,8%5) (135,212) - (135,212)
Depreciation and amortization (83,672) (4,625) (88,297) (41,620) (4,625) (46,245)
Foreign currency exchange loss - - - - (17,359) (17,359)
Total expenses (645,776) (4,625) (650,401) (683,037) (21,984) (705,021)
Total segment assets 4,974,439 4,893,228 9,867,667 5,412,737 5,289,181 10,701,918
Total segment liabilities (1,513,057) - (1,513,057) (2,032,626) - (2,032,626)

B- Geographical Segment

The Group operated its activities inside the Hashemite Kingdom of Jordan.
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6) Cash and cash equivalents

As at December 31,

Jordanian Dinar 2019 2018

Cash at banks — current accounts* 12,781 15,298
Cash at banks — customer currents account® 165,463 327,345
Cash on hand 280 2,953
Total 178,524 345,596
Due to banks (Note 17) (996,009) (1,448,224)
Cash and Cash Equivalents for cash flow purpose (817,485) (1,102,628)

* These bank account bears an interest of 1% annually for the years 2019 and 2018.

7) Einancial assets at amortized cost
This item represents brokerage customers receivables, and it is as follow:

As at December 31,

Jordanian Dinar 2019 2018
Brokerage customer receivables 3,777,076 4,005,442
Finance customer receivables on margin 3,009,042 3,329,360
Related parties’ receivables note (26-1) 420 -
6,786,538 7,334,802
Less: Expected credit losses provision
Brokerage customers receivables (1,932,582) (2,058,950)
Margin customers receivables (1,728,338) (1,844,970)
3,125,618 3,430,882

* The movement on provision expected credit loss was as follows:

For the year ended December 31,

Jordanian Dinar 2019 2018
Balance at the beginning of the year 3,903,920 3,903,920
Additions during the year 200,000 -
(Reversed) during the year (443,000) -
3,660,920 3,903,920

The following is brokerage customer receivables aging
A) The following table describe the aging for brokerage customer receivables:

As at December 31,

Jordanian Dinar 2019 2018

Less than 30 days 901,699 1,275,563
From 31 to 90 days 977,611 677,791
From 91 to 180 days 174 10
More than 180 days 1,897,592 2,052,078
Balance at the end of year (A) 3,777,076 4,005,442
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B) The following table describe the age of finance customer receivables on margin including related party

receivables:
As of December 31,

Jordanian Dinar 2019 2018
Less than 30 days 9,407 7,027
From 31 to 90 days 13,547 18,700
From 91 to 180 days 80,267 22,366
More than 180 days 2,906,241 3,281,267
Balance at the end of year (B) 3,009,462 3,329,360
Total (A)+(B) 6,786,538 7,334,802

The impairment losses have been calculated according to the requirements of IFRS no (9), financial
instruments, in accordance with the following rules:

Under IFRS (9), impairment loss is measured on either of the following bases:

e 12-month ECLs: these are ECLs that result from possible default events within the 12 months
after the reporting date.

e Lifetime ECLs: These ECLs result from all possible default events over the expected life of a
financial instrument

The Group measures impairment allowances equal to expected credit losses within 12 months if these
assets are classified as Tier 1 and have the following characteristics:

e Debt securities that are determined to have low credit risk at the reporting date.

e Other debt securities and bank balances for which credit risk (i.e. the risk of default occurring
over the expected life of the financial instrument) has not increased significantly since initial
recognition.

o the expected life of the financial instrument) has not increased significantly since initial
recognition.

The expected impairment of the life of the financial instrument to maturity is calculated in the event
of a significant increase in credit risk, which requires to transfer the financial instrument from Tier 1
to Tier 2, or if the financial instrument applies to specific cases with the standard, which requires the
group to classify the assets directly within the second tier.

The financial instrument is impaired, when there is an objective evidence of impairment, as a result
of a loss that have negative impact on the estimated future cash flow, accordingly the financial
instrument is transferred to third tier, and the expected credit loss model requires recognition of the
expected loss over the life of the asset debt instruments are very similar to the requirements of IAS
(39).

When determining whether the credit risk of financial assets has increased significantly since initial
recognition and in estimating the expected credit loss, the group relies on reasonable and supportive
information available and relevant, including quantitative and qualitative information and analysis of
this information based on the Group’s past experience and credit study.

The group considers financial assets to be impaired when:

- The borrower likely be unable to pay its credit obligations to the group without recourse to the
procedures for using the collateral held against such obligations (if any).

- If more than, 90 days have elapsed on maturity of financial assets.

The expected credit loss calculation mechanism depends on the (probability of default), which is
calculated according to the credit risk and future economic factors, (loss given default), which depends
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on the value of the existing collateral, the (exposure at default), The expected credit loss is discounted

at the effective interest rate of the financial asset.

At each financial period, the group evaluates the credit rating of financial assets at amortized cost and
debt securities at fair value through the cosolidated statement of other comprehensive income. The
credit rating of financial assets is considered to be impaired when one or more events that have a

negative impact on the estimated future cash flows of the financial asset occur.

Provisions loss for financial assets measured at amortized cost are deducted from the total carrying
amount of the financial asset. For debt securities at fair value through other comprehensive income, the
provision for impairment is recognized in the consoldiated statement of other comprehensive income
and is not deducted from the carrying amount of the financial asset. The losses of other financial assets
are presented under 'Financing expenses' in the same manner of disclosure used in accordance with
IAS (39). Such disclosure is not included in the consolidated statement of profit or loss and the

consolidated statement of other comprehensive income based on material considerations.

-The brokerage customers receivables and customer margin interest receivables aged for more than 90
days which are not covered by shares amounted to 755,657 JOD for the year ended December 31, 2019,
(2018: JOD 755,657) are secured by property amounted to fair value as of 31 December 2019:
4,962,125 JOD, (2018: JOD 5,386,250) assessed by an independent real estate valuator using input
assess in the second level, and the company raised an executive case related to pledge on immovable
property against account receivable amounted 900,000 and the case is still within the executive

procedures.

-During the year ended December 31, 2018, a receivable settlement agreement was signed at the
Company's Financial Brokerage Department amounting to 132,502 JD. The partners of Siwar Al Sharq
Trading Company, registered at the Companies Controller as a limited liability company under No.
(30101), waived the amount of their shares in the said company in favor of Al-Bilad for Securities and
Investment Company with a total value of 165,560 JD against the above-mentioned bad debt
settlement, resulting in a full reduction in the value of the debt and recording the amount due for this
investment of 30,057 JD under other credit balances. In accordance with the instructions of the
Securities Commission, the investment property amounted to 159,000 JOD (nhote 12) must be disposed

of within two years from the date of acquisition.

Other debit balances

As of December 31,

Jordanian Dinar 2019 2018
Bank guarantees deposits 116,769 116,769
Settlement guarantee fund 50,000 50,000
Prepaid expenses 29,334 30,275
Accrued revenue 7,945 7,945
Employees receivable 4,898 8,268
Securities depository Center receivable 3,688 1,736
Refundable deposits 3,130 3,130
Income tax on bank interest 7,208
Other receivables* 184,371 199,749
400,474 425,080

*This item includes an amount of 136,186 JD due from Inmaa Development and International
Investment Company - Public Shareholding Company- as of December 31, 2019 (31 December 2018:
146,674 JD) guaranteed by a first-class mortgage for the Company in the amount of JD 900,000.
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9

Financial assets in fair value through other comprehensive income

As of December 31,

Jordanian Dinar 2019 2018

Shares of companies listed on the Amman Stock Exchange

Portfolio of financial assets* 2,550,893 2,870,452

Net change in fair value (729,779) (519,010)
1,821,114 2,351,442

Shares of companies Not listed on the Stock Exchange

Saraya Agaba Real Estate Development Company** 616,578 616,578

Net change in fair value (527,093) (447,093)

89,485 169,485
Total 1,910,599 2,520,927

* Financial assets include shares of listed companies in Amman Stock Exchange with fair value

**

ok

10)

amounted to as of 31 December 2019: 1,251,387 JD (31 December 2018: 1,522,932 JD) at the date of
the consolidated financial statements are mortgaged to Jordan Commercial Bank for bank facilities
(Note 17).

Financial assets include shares of listed companies in Amman Stock Exchange with fair value
amounted to as of 31 December 2019: 23,000 JD (2018: 15,000 JD), and are mortgaged against board
membership.

*The fair value of Saraya Agaba Real Estate Development Company shares are evaluated according to
the net book value of the Company’s asset since they are not listed in financial market Securities, in
the opinion of the Group’s management there is no impairment in its value. In addition, the Company
has a real estate project that is expected to be completed in 2022. The cost recovery depends on the
completion of its implementation and the realization of cash flows in accordance with the cash flows
of this project.

Investment in associates’ company
This item includes the following:

As of December 31,

Jordanian Dinar 2019 2018

Fair value to invest in associates” company 1,862,289 1,858,844
Additions during the year - 3,445
Cost purchase / invest in associates company 1,862,289 1,862,289

The Company's share of net assets of the associate
(27.656% and 27.59%)

Opening balance 2,026,266 1,858,844
Additions during the year - 3,445
Share of profit during the year 219,000 163,977
Total 2,245,266 2,026,266
Company’s profit from investing in associate 219,000 163,977

Some of the shares of the associate company are mortgaged in favor of the Commercial Bank of Jordan,
with their fair value as of 31 December 2019: 770,006 JD (as of 31 December 2018: 1,298,666 JD).

The Group's share of the interests of the associate was calculated based on the audited financial
statements for the year ended 31 December 2019.
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11) Property and equipment

Al Zarqa’

Jordanian Dinar Furniture and Tools, Computer Branch

Fixture Decorations Equipment Vehicles Equipment Assets Total
As at December 31, 2019
Cost
Balance as at January 1, 2019 106,637 74,947 94,708 67,233 118,787 8,000 470,312
Additions 460 - - - 879 1,335 2,674
Balance as at December 31, 2019 107,097 74,947 94,708 67,233 119,666 9,335 472,986
Accumulated Depreciation
Balance as at January 1, 2019 83,045 63,925 73,408 26,067 111,146 500 358,091
Depreciation for the year 6,504 11,018 6,464 10,085 3,652 2,109 39,832
Balance as at December 31, 2019 89,549 74,943 79,872 36,152 114,798 2,609 397,923
Net book value as at December 31, 2019 17,548 4 14,836 31,081 4,868 6,726 75,063
As at December 31, 2018
Cost
Balance as at January 1, 2018 105,921 74,947 93,324 67,233 113,133 - 454,558
Additions 716 - 1,384 - 5,654 8,000 15,754
Balance as at December 31, 2018 106,637 74,947 94,708 67,233 118,787 8,000 470,312
Accumulated Depreciation
Balance as at January 1, 2018 76,347 52,056 66,929 15,982 107,852 - 319,166
Depreciation for the year 6,698 11,869 6,479 10,085 3,294 500 38,925
Balance as at December 31, 2018 83,045 63,925 73,408 26,067 111,146 500 358,091
Net book value as at December 31, 2018 23,592 11,022 21,300 41,166 7,641 7,500 112,221
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12) Investment property

Jordanian Dinar Land Buildings Total

Cost

Balance as at January 1, 2019 531,549 231,251 762,800
Balance as at December 31, 2019 531,549 231,251 762,800
Accumulated Depreciation

Balance as at January 1, 2019 - 20,812 20,812
Depreciation for the year - 4,625 4,625
Balance as at December 31, 2019 - 25,437 25,437
Book Value as 31, December, 2019 531,549 205,814 737,363
Cost

Balance as at January 1, 2018 372,549 231,251 603,800
Addition during the year* 159,000 - 159,000
Balance as at December 31, 2018 531,549 231,251 762,800
Accumulated Depreciation

Balance as at January 1, 2018 - 16,187 16,187
Depreciation for the year - 4,625 4,625
Balance as at December 31, 2018 - 20,812 20,812
Book Value as 31, December, 2018 531,549 210,439 741,988

*According to the independent real-estate experts the evaluation of the fair value of investment
property at the date of consolidated financial statement was as follows:

Jordanian Dinar Average Fair Value Level of fair value
Land 540,494 Level 2
Buildings 286,913 Level 2

* The acquisition described in note (6) resulted to investment property amounted 159,000 as of
December 31, 2019 & 2018.

13) Right of use
This item represents:

As of December 31,
Jordanian Dinar 2019 2018
Right of use asset 207,642
Amortization — Right of use assets (41,522)

166,120
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14)

15)

16)

Intangible assets

Computer
Jordanian Dinar Programs
Cost
As at 31 December 2019
Balance at 1 January 2019 105,127
Balance at 31 December 2019 105,127
Accumulated Amortization
Balance at 1 January 2019 99,268
Amortization for the year 2,318
Balance at 31, December 2019 101,586
Net Book Value as at 31 December 2019 3,541
As at 31 December 2018
Balance at 1 January 2018 102,943
Additions 2,184
Balance at 31 December 2018 105,127
Accumulated Amortization
Balance at 1 January 2018 96,573
Amortization for the year 2,695
Balance at 31, December 2018 99,268
Net Book Value as at 31 December 2018 5,859
Brokerage license
As of December 31,
Jordanian Dinar 2019 2018
Brokerage license 200,000 200,000
Accumulated amortization (199,999) (199,999)
1 1
Income tax
- Movements on temporary timing differences were as follows:
Balance at Balance at
the beginning Released the end of Deferred
Jordanian Dinar of the year Additions amounts the year tax assets
As at 31 December 2019
Expected Credit losses allowance 3,903,920 200,000 (443,000) 3,660,920 1,025,098
3,903,920 200,000 (443,000) 3,660,920 1,025,098
As at 31 December 2018
Expected Credit losses allowance 3,903,920 - - 3,903,920 1,093,098
3,903,920 - - 3,903,920 1,093,098
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The movement on deferred tax asset account during the year was as follows:

As of December 31,
Jordanian Dinar 2019 2018
Balance at the beginning of the year 1,093,098 936,941
Additions during the year - 156,157
Released during the year (68,000) -
Balance at the end of the year 1,025,098 1,093,098
- The movement on income tax provision during the year was as follows:
As of December 31,
Jordanian Dinar 2019 2018
Balance at the beginning of the year 33,895 -
Income tax for previous years 22,171 60,217
Income Tax paid (56,066) (26,322)

Balance at the end of the year

33,895

- The income tax expense in the consolidated statement of profit or loss, other comprehensive income

consists of:
Jordanian Dinar 2019 2018
Income tax for previous years (22,171) (60,217)
Change in deferred tax assets (68,000) 156,157

(90,171) 95,940

- Reconciliation between taxable income and accounting income is as follows:

Jordanian Dinar 2019 2018

Income (loss) for the year before income tax 102,265 (177,748)

(Less): Income not subject for income tax (498,007) (167,693)
(395,742) (345,441)

Income tax rate for the year %28 (2019: %24)

* There is no effectiveness on a tax to the presence of a deferred tax benefit rate.

Tax Status
- The Income tax status for the group has been settled until 2017.

- The tax return was submitted for the period 2018, which have been accepted for estimation purposes

and have not been reviewed as of the date of the consolidated financial statements.
The group has not calculated the income tax provision for the year; given the fact that the company

has operating losses, which has been accepted by the Income and Sales tax department, and the group
has operating losses during the year.

Due to banks

This balance represents the utilized balance of overdraft from the Jordan Commercial Bank with limit
of 1.1 million JOD. The annual interest rate is 8.75%, and it is guaranteed by some of the Group’s
own portfolio consolidated (Note 9 and Note 10) amounted to 2,021,393 JD as of December 31, 2019.
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Brokerage customer payable

Jordanian Dinar

Brokerage customer receivables

Related parties Receivables (note 26-2)
Investment Management customer receivables
Finance customers on margin receivables

19) Leased liability

20)

21)

22)

Jordanian Dinar
Leased liability- short-term
Leased liability- long-term

Other credit balances

Jordanian Dinar

Accrued expenses
Shareholders deposits
Employee vacations provision
Under writing refundable
Social security’s deposits
Income tax deposits

Other

Statutory reserve

As of December 31,
2019 2018
126,071 277,469
40,668 41,284
7,205 5,434
5,213 2,307
179,157 326,494

As of December 31,

2019 2018
44,835 -
83,072 -
127,907 -
As of December 31,

2019 2018
59,823 82,599
57,956 58,096
40,895 31,306
36,647 36,647

1,864 2,214
1,716 1,772
11,083 11,379
209,984 224,013

According to the law of the Jordanian companies No. 22 of 1997 "on the public shareholding company
to deduct 10% of the annual net profits to calculate the statutory reserve after the settlement of the
accumulated losses, and maintain such a deduction for each year the total does not exceed what deduct
25% of the subscribed company's capital "this could go on deduction of up to 100% approval of the
General Assembly of the company. The Group may not distribute profit from its statutory reserve.

Other revenue

Jordanian Dinar

Rent

Interest on Settlement Guarantee Fund

Other
Opening accounts revenue
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2019 2018
7,908 2,990
2,838 2,236
259 254
145 190
11,150 5,670
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23) Administrative expenses

Jordanian Dinar

Salaries and wages

Company contributions in social securities
Transportation

Fees and license

Legal expenses

Professional fees

Medical insurance

Employee vacation and end of service
Mail, Phone and internet

Car expenses

Al Zarga’ Branch expenses
Maintenance

Cleaning and hospitality
Other

Water and electricity
Printings and stationery
Donations

Board of director expenses
Trading errors

Furnished apartment expenses
Rents

Advertising

Investor safety fund

Penalties

24) FEinance expenses

Jordanian Dinar

Banks fees
Banks commission
Interest — Finance charges

25) Basic and diluted profit (losses) per share

Jordanian Dinar

Profit (loss) for the year (JOD)
Weighted average for shares (per share)
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For the year ended December 31,

2019 2018
241,940 279,905
15,562 20,817
33,600 33,600
31,666 29,113
25,150 13,400
16,680 15,164
13,022 10,322
9,816 5,086
6,296 6,911
6,190 3,130
4,940 3,061
4,179 7,556
3,975 5471
3,903 3,837
3,192 3,667
2,581 2,146
2,000 2,500
2,203 3,904
1,812 581
1,349 2,654
900 45,900
293 1,356
- 5,974
- 150
431,249 506,205

For the year ended December 31,

2019 2018
102,560 121,567
14,055 13,645
14,240 -
130,855 135,212

As of December 31,

2019 2018
12,094 (81,808)
10,000,000 10,000,000
0.001 (0.008)
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26) Balances and Transaction with related parties
Transactions with related transactions that are made with associates and key administrators and key
partners in the company and institutions controlled in whole or in part, or affect mainly on those
entities related parties represent. Directors have approved the policy and conditions of transactions
with related parties.

26-1) Due from related parties

Nature of Nature of

Jordanian Dinar transaction relationship As of December 31,

2019 2018
Sharif Al-Rawshdeh Trading Member of the Board 420 -
420 -

26-2) Due to related parties
Nature of Nature of

Jordanian Dinar transaction relationship As of December 31,

2019 2018
ety dovelopment Tradi Deputyof Chairman 21,592 21,592

grgr[:]e;)ra%y evelopmen rading of the Board : :
Fahad Thnian Trading Contributor 16,226 16,226

Arab Securities Trading - Former contributor
Saudi Arabia Trading 2,524 2,524
Saleh Al-Mdefar Trading Contributor 200 200
Former member of 101
Emran Omar Trading the Board 101
Abd-Alazez Masha’al Trading contributor 25 25
Sharif Al-Rawashdeh Trading Member of the ) 160
Board
Sameer Al-Rawashdeh Former member of

Trading the Board i 456
40,668 41,284

The size to deal with related parties during the year is as follows:

Jordanian Dinar For the Year ended of

Sharif Al Rawshdeh
Ahmed Al Ahmed
Samer Al Rawashdeh
Ismail Issa dkeidek
Issam hashem
Mohammad Rasheed

Sadaf Al Bahar for property

development Company

26-3) Key management remuneration

Nature of Transaction

December 31,

Brokerage commission
Brokerage commission
Brokerage commission
Brokerage commission
Brokerage commission
Brokerage commission

Brokerage commission

2019 2018

481 757

470 167

162 2

58 95

- 467

- 138

- 621

Salaries and bonuses of senior executive management amounted to 173,250 Jordanian Dinar for the
year ended 31 December 2019 compared to 211,867 Jordanian Dinar for the year ended 31 December

2018.
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27) Contingent L iabilities

As of December, 31

Jordanian Dinar 2019 2018
Guarantees 750,500 750,500
750,500 750,500

Cash insurance against the bank guarantees amounted to 116,769 Jordanian Dinars for the year ended
December 31, 2018, (2017: JOD 101,319)

28) Einancial risk management

Overview
The Group has exposure to the following risks from its use of financial instruments.

- Credit risk

- Liquidity risk

- Market risk

- Capital management

This note presents information about the Group's exposure to each of the above risks, the Group's
objectives, policies and processes for measuring and managing risk, and the Group's management of
capital.

Risk management framework
The management has overall responsibility for the establishment and oversight of Group's risk
management framework.

The Group's risk management policies are established to identify and analyses the risks faced by the
Group, to set appropriate risk limits and controls, and to monitor risks and adherence to limits.

Risk management policies and systems are reviewed regularly to reflect changes in market conditions
and the Group's activities. The Group, through its training and management standards and
procedures, aims to develop a disciplined and constructive control environment in which all
employees understand their roles and obligations.

The Group Audit Committee oversees how management monitors compliance with the Group’s risk
management policies and procedures and reviews the adequacy of the risk management framework
in relation to the risks faced by the Group.

The Group Audit Committee is assisted in its oversight role by Internal Audit. Internal Audit
undertakes both regular and ad hoc reviews of risk management controls and procedures, the results
of which are reported to the Audit Committee.

The carrying amount of the financial assets represents the maximum credit exposure. The maximum
exposure to credit risk at the reporting date was as follows:

As of December 31,
Jordanian Dinar 2019 2018
Cash at banks 178,244 342,643
Financial assets at amortized cost 3,125,618 3,430,882
Other debit balances 371,140 394,805
3,675,002 4,168,330
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Liquidity risk

Liquidity risk is the risk that the Group will encounter difficulty in meeting the obligations associated
with its financial liabilities that are settled by delivering cash or another financial asset. The Group’s
approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient
liquidity to meet its liabilities when due, under both normal and stressed conditions, without incurring
unacceptable losses or risking damage to the Group’s reputation.

The Group ensures that it has sufficient cash on demand to meet expected operational expenses,
including the servicing of financial obligations; this excludes the potential impact of extreme
circumstances that cannot reasonably be predicted, such as natural disasters. In addition, the company
maintains line of credit from its bank for sudden cash requirements.

The following are the contracted maturities of financial liabilities, including estimated interest

payments:

Carrying Contractual Less than More than a
December 31, 2019 Amount Cash Flows year year
Jordanian Dinar
Due to banks 996,009 (996,009) (996,009) -
Brokerage customer payable 179,157 (179,157) (179,157) -
Other credit balances 209,984 (209,984) (209,984) -
Lease liability 127,907 (147,300) (48,835) (83,072)
1,513,057 (1,532,450) (1,429,985) (83,072)
Carrying Contractual Less than More than a
December 31, 2018 Amount Cash Flows year year
Jordanian Dinar
Due to banks 1,448,224 (1,448,224) (1,448,224) -
Brokerage customer payable 326,494 (326,494) (326,494) -
Other credit balances 224,013 (224,013) (224,013) -
1,998,731 (1,998,731) (1,998,731) -

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rate and
equity prices will affect the Group's profit or the value of its holdings of financial instruments.

The objective of market risk management is to manage and control market risk exposures within
acceptable parameters, while optimizing the return.

Currency Risk

Most of the Group's financial assets and liabilities are in Jordanian Dinar. Most of the Group's
transactions in general are in Jordanian dinar accordingly, the Group is not highly exposed to foreign
currency risk.

Interest rate risk
At the reporting date of consolidated financial statements, the interest rate profile of the Group's
interest-bearing financial instruments was as follows:

As at December 31,

Jordanian Dinar 2019 2018
Fixed rate instruments:
Financial liabilities 996,009 1,448,224

The increase in the interest rate by 1% will lead to an increase in financing expenses amounted to
9,960 JD. The decrease in the interest rate by 1% would lead to a decline in financing expenses
amounted to 9,960 JD.
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Market price risk

Equity price risk arises from financial assets at fair value through other comprehensive income held
for meeting partially the unfunded portion of the Group’s obligations as well as investments at fair
value through profit or loss. Management of the Group monitors the mix of debt and equity securities
in its investment portfolio based on market indices. Material investments within the portfolio are
managed on an individual basis and all buy and sell decisions are approved by the Risk Management
Committee.

Sensitivity analysis for equity price risk

A change of 5% in fair value of the securities at the reporting date would have increased (decreased)
equity and profit or loss by the amounts shown below. This analysis assumes that all other variables,
in particular foreign currency rates, remain constant.

Equity
5% 5%
December 31, 2019 Increase  Decrease
Jordanian Dinar
Financial assets at fair value through other comprehensive income 95,530 95,530
95,530 95,530

December 31, 2018

Financial assets at fair value through other comprehensive income 126,046  (126,046)
126,046  (126,046)

Capital management

Group’s policy is to maintain a strong capital base so as to maintain shareholder, creditor and market
confidence and to sustain future development of the business. Capital consists of ordinary shares,
non-redeemable preference shares, accumulated losses of the Group.

The management monitors the return on capital, which the management defined as net operation
income divided by total shareholders’ equity.

The management seeks to maintain a balance between the higher returns that might be possible with
higher levels of borrowings and the advantages and security afforded by a sound capital position.

There have been no changes in the Group's approach to capital management during the year neither
the Group is subject to externally imposed capital requirements.

Debt-to-adjusted Capital Ratio

As at December 31,

Jordanian Dinar 2019 2018

Total Debt 1,513,057 2,032,626
(Less) cash and cash equivalent (178,524) (345,596)
Net Debt 1,334,533 1,687,030
Net Shareholders’ equity 8,354,610 8,669,292
Adjusted capital 8,498,610 8,669,292
Debt - to- adjusted capital ratio 0.160 0.195

The fair value
The fair value of financial assets and liabilities are not materially different from their carrying value
in the statement of financial position.
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Fair value hierarchy

The table below analyses financial instruments carried at fair value, by valuation method. The
different levels have been defined as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities

Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly (i.e., as prices) or indirectly (i.e., derived from prices)

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable

inputs)
A. Assets and liabilities that are measured at fair value on a recurring basis:
Jordanian Dinar Level 1 Level 2 Level 3 Total

As at 31 December 2019
Financial assets measured at fair value
through other comprehensive income 1,821,114 89,485 - 1,910,599

As at 31 December 2018
Financial assets measured at fair value
through other comprehensive income 2,351,442 169,485 - 2,520,927

Of the items described above, have been identified the second level of the fair value of financial assets
and liabilities on the basis (agreed-upon pricing models to reflect the credit risk for the parties that
deal with the company / price offered for assets similar in an inactive market / interest rates, the rate
of return and volatility implied credit / inputs and margins related to the market (market-related data).

B. Assets and liabilities that are not measured at fair value:
With the exception of the table below, the Group's management believes that the book value of
financial assets and liabilities that appear in the consolidated financial statements approximate their
fair value as a result of the maturity of the bonds in the short term or re-pricing of interest rates during

the year:
Jordanian Dinar Book value Fair value

Level 1 Level 2 Level 3
31 December 2019
Cash and cash equivalent 178,524 - - -
Financial assets at amortized cost 3,125,618 - - -
Credit banks (996,009) - - -
Brokerage customer payable (179,157) - - -
Leased liability (127,907)
Jordanian Dinar Book value Fair value

Level 1 Level 2 Level 3

31 December 2018

Cash and cash equivalent 345,596 - - -
Financial assets at amortized cost 3,430,882 - - -
Credit banks (1,448,224) - - -
Brokerage customer payable (326,494) - - -

Items described above have been identified at the second level of the fair value of financial assets and
liabilities on the basis (agreed-upon pricing models to reflect the credit risk for the parties that deal with
the company / price offered for assets similar in an inactive market / interest rates, the rate of return and
volatility implied credit / inputs and margins related to the market (market-related data).
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C. Assets and liabilities of non-financial, which are not measured at fair value, which is disclosed
at fair value in the financial statements:

Jordanian Dinar Book value Fair value

Level 1 Level 2 Level 3
As at 31 December 2019
Investment property 737,363 - 827,407 -
As at 31 December 2018
Investment property 741,988 - 843,980 -

The items above clarify the fair value of assets and liabilities of non-financial, which is determined on
the basis of (a description of the valuation method used to measure the fair value); if the best use differs
from current use, It is to say why they use it in a way different from the best use).

29) SUBSEQUENT EVENTS

The spread of novel coronavirus (COVID-19) across multiple geographies was confirmed in early
2020, causing significant macro-economic uncertainty, disruptions to businesses and economic
activities. The Company considers this outbreak to be a non-adjusting post balance sheet event. At this
early stage, the Company is in the process of assessing any potential financial impact. The management
and those charged with governance will continue to monitor the situation and accordingly update all
stakeholders as soon as more information is available. Changes in circumstances may require enhanced
disclosures or recognition of adjustments in the condensed interim financial information of the
Company for the subsequent periods in the year 2020.

30) COMPARATIVE FIGURES
Comparative figures represent the statement of financial position as of 31 December 2018.
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Shmeisani, Al-Shareef Abdul Hameed Sharaf Str. BLD # 28
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INDEPENDENT AUDITORS’ REPORT

To the General Assembly

Al BILAD SECURITIES AND INVESTMENT COMPANY
(Public Shareholding Company)

Amman - Jordan

Audit Report Over the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Al Bilad Securities and Investment
Company Public Shareholding Company- (“the Company”) and its subsidiary (“ the
Group”), which comprise the consolidated statement of financial position as at December 31,
2019, the consolidated statements of profit or loss and other comprehensive income,
consolidated changes in shareholders’ equity and consolidated cash flows for the year then
ended, and notes, comprising significant accounting policies and other explanatory information.

In our opinion the consolidated financial statements give a true and fair view of the consolidated
financial position of the Group as of December 31, 2019, and its financial performance and its
cash flows for the year then ended in accordance with International Financial Reporting
Standards”.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAS). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for
the Audit of the consolidated Financial Statements section of our report. We are independent of
the Group in accordance with the ethical requirements that are relevant to our audit of the
consolidated financial statements in accordance with International Ethics Standards Board for
Accountants Code of Ethics, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

Without qualifying our opinion, we draw attention to the notes (2-D) of the consolidated
financial statements, which highlights the consolidation of Siwar Al Sharg For Trading (a
Subsidiary) in accordance with exchange of settlement agreement with one of broker
receivables, as a result the right of ownership transferred from old partners to the benefit of the
Company against such receivables.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the consolidated financial statements of the current year. These matters were
addressed in the context of our audit of the consolidated financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters. The
description of the key audit matters is presented below:

1
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1- Determination of fair value of the Financial assets at fair value through other comprehensive

income

Description of the key audit matter

How the matter was addressed in our audit

The Group holds investments in financial assets
at fair value through other comprehensive
income amounted to JOD 1,910,599 and JOD
2,520,927 as of December 31, 2019 and
December 31, 2018, respectively, some of these
investments are not quoted in an active market.
Accordingly, the determination of the fair value
requires management to make several judgments
and assessments and to rely on non-listed prices
inputs. Consequently, management’s fair value
estimation of these assets was significant to our
audit.

Audit procedures included evaluating internal
procedures relating to the determination of
financial assets at fair value through other
comprehensive income and examination of their
efficiency. In addition to evaluate the estimates
adopted by the Group’s management to
determine the fair value of non- listed financial
assets. Moreover, these estimates have been
compared to the requirements of International
Financial Reporting Standards and discussed in
light of available information.

The audit procedures also included evaluating
the adopted methodology, appropriateness of
evaluation models, and inputs used to determine
the fair value of financial assets. They also
included reviewing the reasonableness of the
most significant inputs in the evaluation process
through reviewing investee companies’
financial statements.

Expected credit losses

Description of the key audit matter

How the matter was addressed in our audit

The Group’s has financial assets at amortized
cost (net) amounted to JOD 3,125,618, and JOD
3,430,882 as of December 31, 2019 and
December 31, 2018 respectively.

The adequacy of the provisions depends on
management’s estimates. Consequently, this
matter is significant to our audit.

In addition, the application of IFRS no. (9) has
affected the management's estimate in
calculating the provision for the expected credit
losses on these receivables.

The audit procedures include considering the
internal control system related to collection of
the brokerage receivables, the acceptance of
new customers, and review of the cash received
in the subsequent period until the end of the
financial year, testing the adequacy of the
expected credit losses provision recorded on
Financial assets at amortized cost through
evaluating the management assumptions
regarding receivables aging. We also review the
available external information of due
receivables risks, and our experience regarding
the expected credit losses provision in this
sector. The evaluation also include the
evaluating of real estate or customers portfolios
held as collaterals against receivables due for
more than three months. The audit procedures
also includes an assessment of the
reasonableness of the assumptions adopted by
the management regarding the calculation of the
expected credit losses provision based on the
market information and the specific patterns
selected by management, as well as the
recalculation of this provision and the
disclosure of its impact on the consolidated
financial statements for the current year.
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Other Information

Management is responsible for the other information. The other information does not include
the consolidated financial statements and our auditors’ report on the consolidated financial
statements.

Our opinion on the consolidated financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to
read the other information and, in doing so, we consider whether the other information is
materially inconsistent with the consolidated financial statements or our knowledge obtained in
the audit. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We were not provided
with the annual report of the company or any other information as it relates to this paragraph
until the date of this report.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with IFRS, and for such internal control as management determines is
necessary to enable the preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting
process.

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditors’ report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with 1ISAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group’s ability to continue as a going
concemn. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditors’ report to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditors’ report. However, future events or conditions
may cause the Group to cease to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the consolidated disclosures, and whether the consolidated financial statements
represent the underlying transactions and evenls in a manner that achieves fair presentation.

* Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Group to express an opinion on (he (consolidated) financial
statements. We are responsible for the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

o  We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

e We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence and communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards,

¢ From the matters communicated with those charged with governance, we delermine those
matters that were of most significance in the audit of the consolidated financial statements of the
current year and are therefore the key audit matters. We describe these matters in our auditors’
report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to outweigh
the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

The Group maintains proper accounting records. The accompanying consolidated financial
stalements are, in all material aspecls, in agreement with the Group’s accounting records, and
we recommend that the Group’s General Assembly to approve these consolidated financial
statements, considering the Emphasis of Matter paragraph included in our report.

KPMG Kawasmy and Partners

Amman - Jordan
Junec 15, 2020

Hatem Kawasmy
License no, (656)
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

Jordanian Dinar As at December 31,

Notes 2019 2018
Assets
Current Assets
Cash and cash equivalents 6 178,524 345,596
Financial assets at amortized cost 7 3,125,618 3,430,882
Other debit balances 8 400,474 425,080
Total-Current Assets 3,704,616 4,201,558

Non- Current Assets
Financial assets at fair value through other

comprehensive income 9 1,910,599 2,520,927
Investment in associate 10 2,245,266 2,026,266
Property and equipment 11 75,063 112,221
Investment property 12 737,363 741,988
Right of use assets 13 166,120 -
Intangible assets 14 3,541 5,859
Brokerage license 15 1 1
Deferred tax assets 16 1,025,098 1,093,098
Total Non- Current Assets 6,163,051 6,500,360
Total Assets 9,867,667 10,701,918
Liabilities and Shareholders’ Equity

Liabilities

Current Liabilities

Due to banks 17,6 996,009 1,448,224
Brokerage customer payable 18 179,157 326,494
Leased liability- short-term 19 44,835 -
Other credit balances 20 209,984 224,013
Income tax payable 16 - 33,895
Total Current liabilities 1,429,985 2,032,626
Non-current liability

Leased liability- long-term 19 83,072 -
Total non-current liability 83,072 -
Total Liabilities 1,513,057 2,032,626
Shareholders’ equity

Paid-up capital 1 10,000,000 10,000,000
Statutory reserve 21 516,729 516,729
Fair value reserve 9 (1,256,872) (966,103)
Accumulated losses (905,247) (881,334)
Net Shareholders’ Equity 8,354,610 8,669,292
Total Liabilities and Shareholders’ Equity 9,867,667 10,701,918

* The accompanying notes on pages from (9) to (41) are an integral part of these consolidated financial statements.
* The consolidated financial statements were approved by page (9) to (41) by board of directors June 15, 2020 and
signed by
Chairman of Board of Directors General Manager Financial Manager
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE
INCOME

For the year ended December 31,

Jordanian Dinar Notes 2019 2018
Revenues

Brokerage Commissions 201,626 198,405
Interest revenue customer margin accounts 75,503 92,133
Dividends revenue distributed by investees - 63,106
Bank interests revenue 2,334 3,520
Investment Management revenue 33 462
Company share of results from an associate 10 219,000 163,977
Other revenue 22 11,150 5,670
Reversed from (provision) of expected credit losses 7 243,000 3
Total revenue 752,666 527,273
EXxpenses

Administrative expenses 23 (431,249) (506,205)
Finance expenses 24 (130,855) (135,212)
Depreciation and amortization 11,12,13,14 (88,297) (46,245)
Foreign currency exchange loss - (17,359)
Total expenses (650,401) (705,021)
Income (Loss) for the year before income tax 102,265 (177,748)
Income tax (Expense) surplus 16 (90,171) 95,940
Profit (Loss) for the year 12,094 (81,808)

Other consolidated comprehensive income items:
Gain (loss) on sale of financial assets at fair value

through other comprehensive income 168,211 (21)
Net change in the fair value of the financial assets at (494,987)

fair value through other comprehensive income 106,794
Total comprehensive (loss) income for the year (314,682) 24,965
Basic and diluted earning (losses) per share 25 0.001 (0.008)

The accompanying notes on pages from (9) to (41) are an integral part of these consolidated financial statements.

Chairman of Board of Directors General Manager Financial Manager
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CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY

Jordanian Dinar Statutory Fair value (Accumulated) Net Shareholders’
Paid-up Capital Reserve reserve * losses ** Equity

Changes for the year ended December 31, 2019

Balance at 1 January 2019 10,000,000 516,729 (966,103) (881,334) 8,669,292
Profit for the year - - - 12,094 12,094
Change in fair value of the financial assets through other comprehensive - - (494,987) - (494,987)
income

Gain from selling financial assets - - - 168,211 168,211
Transfer from change in fair value - - 204,218 (204,218) -
Balance at 31 December 2019 10,000,000 516,729 (1,256,872) (905,247) 8,354,610
Changes for the year ended December 31, 2018

Balance at 1 January 2018 10,000,000 516,729 (1,076,592) (795,810) 8,644,327
(Loss) for the year - - - (81,808) (81,808)
Change in fair value of the financial assets through other comprehensive - - 106,794 - 106,794
income

(Loss) from selling financial assets - - - (21) (21)
Transfer from change in fair value - - 3,695 (3,695) -
Balance at 31 December 2018 10,000,000 516,729 (966,103) (881,334) 8,669,292

* According to the Jordanian Securities Commission instructions the negative value of the fair value reserve amounting to JOD (1,256,872) is prohibited from distribution to the

Shareholders as of December 31, 2019 (2018: JOD (966,103)).

**  The accumulated losses as at December 31, 2019 include deferred tax assets of JOD 1,025,098, (2018: JOD 1,093,098) prohibited from use or distribution to the shareholders in
accordance with the instructions of Jordanian Securities Commission.

The accompanying notes on pages from (9) to (41) are an integral part of these consolidated financial statements.



Al BILAD SECURITIES AND INVESTMENT COMPANY AND ITS SUBSIDIARY

(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

CONSOLIDATED STATEMENT OF CASH FLOWS

Jordanian Dinar
Cash flows from operating activities:
Profit (Loss) for the year before income tax

Adjustments for:

Finance expenses

Depreciation and amortization

Company share of results from associate company
Reversed from (provision) of expected credit losses

Loss from selling financial asset through other
comprehensive Income

Changes in working capital items:
Financial assets at amortized cost
Other debit balances

Brokerage customer payables

Other credit balances

Cash flow from operating activities

Finance expense paid
Income tax paid
Net cash flow from operating activities

Cash flows from investing activities

Payment on purchase of property and equipment
Payment on purchase of intangible assets

Payment on purchase of investment in associate
company

Payment on purchase through other comprehensive
income

Net cash flow from (used in) investing activities

Cash flow from Financing activities
Leased liability
Cash flow (used in) financing Activities

Net change in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Non-cash item

Investment property against settlement of Accounts
receivable

Right of Use

Leased Liability

Notes

24
11,12,13,14
10
7

16

11
14

For the year ended December 31,

2019 2018
102,265 (177,748)
130,855 135,212

88,297 46,245
(219,000) (163,977)
(243,000) -

(36,007) -
(176,590) (160,268)
548,264 333,174

24,606 (54,400)

(147,337) 44,372
(14,029) 21,869
234,914 184,738
(130,855) (135,212)
(56,066) (26,322)
47,993 23,204
(2,674) (15,754)

- (2,184)

- (3,445)

319,559 (15,543)
316,885 (36,926)
(79,735) -
(79,735) -
285,143 (13,722)
(1,102,628) (1,088,906)
(817,485) (1,102,628)
- (159,000)

207,642 -
297,642 -

The accompanying notes on pages from (9) to (41) are an integral part of these consolidated financial statements.
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Al BILAD SECURITIES AND INVESTMENT COMPANY AND ITS SUBSIDIARY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

GENERAL

Al Bilad Securities and Investment Company was established as a public shareholding company, on
22 March 2006 and registered with the Ministry of Industry and Trade of the Hashemite Kingdom of
Jordan under the number (397), in the book of public shareholding stock companies with a capital of
10 million Jordanian dinar, and the most important goals of the company is acting as an intermediary
in Amman stock exchange, according to the Jordan securities commission law and regulations.

On April 16, 2009, the capital has increased from 10 million Jordanian dinar to 11.5 million dinar
through capitalizing part from retained earnings. On May 5, 2010, the capital increased from 11.5
million Jordanian dinars to 12 million Jordanian dinars through capitalizing part from retained
earnings.

On June 18, 2013, the capital has decreased from 12 million Jordanian dinar to 10 million Jordanian
dinars through amortizing the full-accumulated losses.

The Company shares is listed on the Amman Stock Exchange.

The Company is located in Amman - The Hashemite Kingdom of Jordan.

The consolidated financial statements were approved by the Board of Directors on June 15, 2020 and
is subject to general assembly approval.

BASIS OF PREPARATION OF THE CONSOLIDATED FINANCIAL STATEMENTS

(a) Statement of compliance
The consolidated financial statement preparation in accordance to International Financial Reporting
Standards (IFRS).

(b)Basis of measurement
The consolidated financial statements have been prepared on the historical cost basis except for
financial assets of fair value through other comprehensive income which we measured as fair value.

(c) Functional and presentation currency
The consolidated financial statements are presented in Jordanian Dinar, which is the group's
functional currency.

(d)Basis of consolidating financial statements
The consolidated financial statements include the consolidated financial statements for the Company
and its following subsidiary, after the elimination of transactions and balances between them, the
Company has the following subsidiary as of December 31, 2019:

Ownership Country of Year of
Company Name Capital  Percentage Nature of operation operation acquisition
Siwar Al Sharq For Trading Possession of movable
Company 1,000 %100 and immovable property Jordan 20 June 2018

The following is the most important information about the subsidiary as of December 31, 2019 & 2018:
As of 31 December, 2019

In Jordanian Dinar Assets Liabilities Revenues Expenses
Siwar Al Sharq For Trading Company 159,000 158,300 - 500

As of 31 December, 2018
In Jordanian Dinar Assets Liabilities Revenues Expenses
Siwar Al Sharq For Trading Company 159,000 158,500 - 500



Al BILAD SECURITIES AND INVESTMENT COMPANY AND ITS SUBSIDIARY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Siwar Al- Sharq for Trading Company has been consolidated according to a settlement agreement
for brokerage customers receivables, through which previous owners' shares have been waived to the
Group against these receivables

The Company accounts for business combinations of a subsidiary in the consolidated statement of
profit or loss and other comprehensive income starting from the date of the acquisition which is the
date when control is transferred from the company to the group.

The Group accounts for business combinations using the acquisition method when control is
transferred to the Group. The consideration transferred in the acquisition is generally measured at
fair value, as are the identifiable net assets acquired. Any goodwill that arises is tested annually for
impairment.

Any gain on bargain purchases is recognized in the consolidated statement of profit or loss and other
comprehensive income immediately. Transactions costs are expensed as incurred in the consolidated
statement of profit or loss and other comprehensive income except if related to the issue of debt or
equity securities.

The consideration transferred does not include amounts related to the settlement of pre-existing
relationship. Such amounts are generally recognized in the consolidated statement of profit or loss
and other comprehensive income.

Any contingent consideration payable is measured at fair value at the acquisition date. If the
contingent consideration is classified as shareholders’ equity, then it is not re-measured, and
settlement is accounted for within Shareholder’s equity. Otherwise, subsequent changes in the fair
value of the contingent consideration are recognized in the consolidated statement of profit or loss
and other comprehensive income.

Non-controlling interests are measured at their proportionate share of the acquire identifiable net
assets at the acquisition date.

On the loss of control, the Group derecognizes the assets and liabilities of the subsidiary, any non-
controlling interests and the other components of equity related to the subsidiary. Any surplus or
deficit arising on the loss of control is recognized in the consolidated statement of profit or loss and
other comprehensive income.

Balances, transactions and unrealized profits and expenses resulted from transactions within the
Group are eliminated when preparing these consolidated financial statements.

(e) Use of judgments and estimates
In preparing these consolidated financial statements, management has made judgements and
estimates that affect the application of the Company’s accounting policies and the reported amounts
of assets, liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to estimates are
recognized prospectively.

e Judgments

The following are the most significant judgments that have a material effect on the amounts of assets
and liabilities in the consolidated financial statements:

- Classification of financial assets: Valuation of the business model under which the asset is to be
held and determining whether the contractual terms of the SPPI are on the outstanding balance.

- The development of new criteria to determine whether financial assets have declined significantly
since initial recognition and determine the methodology of future expectations and methods of
measuring expected credit loss.
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Al BILAD SECURITIES AND INVESTMENT COMPANY AND ITS SUBSIDIARY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties at December 31, 2019 that have
significant risk of resulting in a material adjustment to the carrying amounts of assets and liabilities
in the next financial year is included in the following notes:

Recognition of deferred tax assets: availability of future taxable profit against which deductible
temporary differences and tax losses carried forward can be utilised;

Impairment test of tangible assets: key assumptions underlying recoverable amounts, and
periodically reassessment of the economic useful lives of tangible assets based on the general
condition of these assets and the expectation for their useful economic lives in the future.

Impairment test of intangible assets: key assumptions underlying recoverable amounts, including
the recoverability of development costs; and periodically reassessment of the economic useful lives
of intangible assets based on the general condition of these assets and the expectation for their useful
economic lives in the future.

Recognition and measurement of provisions and contingencies: key assumptions about the
likelihood and magnitude of an outflow of resources;

Measurement of ECL allowance for trade receivables and contract assets: key assumptions in
determining the weighted-average loss rate; and

Impairment test of Investment property: key assumptions underlying recoverable amounts, and
periodically reassessment of the economic useful lives of Investment property based on the general
condition of these assets and the expectation for their useful economic lives in the future.

Measurement of fair values:
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date.

A number of the Group’s accounting policies and disclosures require the measurement of fair values,
for both financial and non-financial assets and liabilities.

The Group has an established control framework with respect to the measurement of fair values.
This includes a valuation team that has overall responsibility for overseeing all significant fair value
measurements, including Level 3 fair values, and reports directly to the chief financial officer.

The valuation team regularly reviews significant unobservable inputs and valuation adjustments. If
third party information, such as broker quotes or pricing services, is used to measure fair values, then
the valuation team assesses the evidence obtained from the third parties to support the conclusion
that these valuations meet the requirements of the Standards, including the level in the fair value
hierarchy in which the valuations should be classified.

Significant valuation issues are reported to the Group’s Board of Directors.
When measuring the fair value of an asset or a liability, the Group uses observable market data as far

as possible. Fair values are categorized into different levels in a fair value hierarchy based on the
inputs used in the valuation techniques as follows.

—Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.
—Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or

liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

—Level 3: inputs for the asset or liability that are not based on observable market data (unobservable

inputs).

If the inputs used to measure the fair value of an asset or a liability fall into different levels of the fair
value hierarchy, then the fair value measurement is categorised in its entirety in the same level of the
fair value hierarchy as the lowest level input that is significant to the entire measurement.

11
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Al BILAD SECURITIES AND INVESTMENT COMPANY AND ITS SUBSIDIARY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

The Group recognises transfers between levels of the fair value hierarchy at the end of the reporting
period during which the change has occurred.

The management’s believe that the accounting estimates and assumptions used are resonable and
sufficient.
SIGNIFICANT ACCOUNTING POLICIES

The accounting policies applied by the Group in these consolidated financial statements for the year
ended December 31, 2019 are the same as those applied by the Group in its consolidated financial
statements for the year ended December 31, 2018, except for the following new International Financial
Reporting Standards or amendments that become effective after January 1,2019:

- |FRS 16 Leases.

- IFRIC 23 Uncertainty over Income Tax Treatments.

- Prepayment Features with Negative Compensation (Amendments to IFRS 9).

- Plan Amendment, Curtailment or Settlement (Amendments to 1AS 19).

- Annual Improvements to IFRSs 2015-2017 Cycle (Amendments to IFRS 3, IFRS 11, IAS 12 and IAS 23).

The Group anticipates that each of the above standards and amendments will be adopted in the
consolidated financial statements by its date mentioned above without having any material impact on
the Group’s consolidated financial statements, except for IFRS 16 Leases.

Changes in Significant Accounting Policies
IFRS (16) Leases Contracts

The Company has applied IFRS (16) using the modified retrospective approach and therefore the
comparative information has not been restated and continues to be reported under IAS (17) and IFRIC
(4) The details of accounting policies under IAS (17) and IFRIC (4) are disclosed separately if they are
different from those under IFRS 16 and the impact of changes is disclosed below.

At inception of a contract, the Company assesses whether a contract is, or contains, a lease. A contract
is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a
period of time in exchange for consideration. To assess whether a contract conveys the right to control
the use of an identified asset, the Group uses the definition of a lease contract that mentioned as per the
international financial reporting standards no (16).

This policy applies to contracts entered on or after January 1, 2019.
As a Lessee

At inception or on reassessment of a contract that contains a lease component, the Group allocates the
consideration in the contract to each lease component based on their relative prices. However, for the
leases of land and buildings in which it is a lessee, the Group has elected not to separate non-lease
components and account for the lease and non-lease components as a single lease component.

The right-of-use asset is subsequently depreciated using the straight-line method from the
commencement date to the end of the lease term. Unless the lease transfers the ownership of the
underlying asset to the group, at the end of lease contract, or the exercise price under a purchase option
that the Company is reasonably certain to exercise, then the asset will be depreciated based on the
estimated useful lives of right-of-use assets, which are determined on the same basis as those of property
and equipment. In addition, the right-of-use asset is periodically reduced by impairment losses, if any,
and adjusted for certain remeasurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be
readily determined, the Group’s incremental borrowing rate. Generally, the Group uses its incremental
borrowing rate as the discount rate.

12



Al BILAD SECURITIES AND INVESTMENT COMPANY AND ITS SUBSIDIARY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

The Group determines the additional borrowing rate, by obtaining the interest rates from external
financing resources, and making some adjustments to reflect the terms of the lease contracts, and the
leased asset.

Lease payments included in the measurement of the lease liability comprise the following:
fixed payments, including in-substance fixed payments;

Variable lease payments that depend on an index or a rate, initially measured using the index or rate as
at the commencement date;

Amounts expected to be payable under a residual value guarantee; and

The exercise price under a purchase option that the Group is reasonably certain to exercise, lease
payments in an optional renewal period if the Group is reasonably certain to exercise an extension
option, and penalties for early termination of a lease unless the Group is reasonably certain not to
terminate early.

To classify each lease, the Group makes an overall assessment of whether the lease transfers
substantially all of the risks and rewards incidental to ownership of the underlying asset. If this is the
case, then the lease is a finance lease; if not, then it is an operating lease. As part of this assessment, the
Company considers certain indicators such as whether the lease is for the major part of the economic
life of the asset.

When the Company is an intermediate lessor, it accounts for its interests in the head lease and the sub-
lease separately. It assesses the lease classification of a sub-lease with reference to the right-of-use asset
arising from the head lease, not with reference to the underlying asset.

Property and equipment include owned and leased assets that do not meet the definition of the right of
use assets.

Short-Term Leases and Leases of Low-Value Assets

The Group has elected not to recognize right-of-use assets and lease liabilities for short-term leases that
have a lease term of 12 months or less and leases of low-value assets, The Company recognizes the lease
payments associated with these leases as an expense on a straight-line basis over the lease term.

As Lessor
At inception or on reassessment of a contract that contains a lease component, the Group allocates the
consideration in the contract to each lease component based on their relative prices.

When the Group acts as a lessor, it determines at lease inception whether each lease is a finance lease
or an operating lease.

To classify each lease, the Group makes an overall assessment of whether the lease transfers
substantially all the risks and rewards incidental to ownership of the underlying asset. If this is the case,
then the lease is a finance lease; if not, then it is an operating lease. As part of this assessment, the Group
considers certain indicators such as whether the lease is for the major part of the economic life of the
asset.

When the Group is an intermediate lessor, it accounts for its interests in the head lease and the sub-lease
separately. It assesses the lease classification of a sub-lease with reference to the right-of-use asset
arising from the head lease, not with reference to the underlying asset. If a head lease is a short-term
lease to which the Group applies the exemption described above, then it classifies the sub-lease as an
operating lease.

The Group applies the impairment requirements, according to the international financial reporting
standard no (9), on the net investment from rent contract. In addition, on a regular basis, the group revise
the estimated-guaranteed residual value, that are used in gross investment account in the rent contract.

The Group recognizes lease payments received under operating leases as income on a straight-line basis
over the lease term as part of ‘other income’.

13
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(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

The accounting policies applicable to the Group as a lessor in the comparative period were not different
from IFRS 16. However, when the Group was an intermediate lessor the sub-leases were classified with
reference to the underlying asset.

There is no rental income from leases contracts in which the group acts as lessor.

Policy applicable before January 1, 2019
For contracts entered into before 1 January 2019, the Group determined whether the arrangement was
or contained a lease based on the assessment of whether:
Fulfilment of the arrangement was dependent on the use of a specific asset or assets; and
The arrangement had conveyed a right to use the asset. An arrangement conveyed the right to use the
asset if one of the following was met:
The purchaser had the ability or right to operate the asset while obtaining or controlling more than an
insignificant amount of the output;
The purchaser had the ability or right to control physical access to the asset while obtaining or
controlling more than an insignificant amount of the output; or
Facts and circumstances indicated that it was remote that other parties would take more than an
insignificant amount of the output, and the price per unit was neither fixed per unit of output nor equal
to the current market price per unit of output.

e As a Lessee
In the comparative period, as a lessee the Group classified leases that transferred substantially all of the
risks and rewards of ownership as finance leases. When this was the case, the leased assets were
measured initially at an amount equal to the lower of their fair value and the present value of the
minimum lease payments. Minimum lease payments were the payments over the lease term that the
lessee was required to make, excluding any contingent rent. Subsequent to initial recognition, the assets
were accounted for in accordance with the accounting policy applicable to that asset.
Assets held under other leases were classified as operating leases and were not recognized in the Group’s
statement of financial position. Payments made under operating leases were recognized in profit or loss
on a straight-line basis over the term of the lease. Lease incentives received were recognized as an
integral part of the total lease expense, over the term of the lease.

e As a Lessor
When the Group acted as a lessor, it determined at lease inception whether each lease was a finance
lease or an operating lease.
To classify each lease, the Group made an overall assessment of whether the lease transferred
substantially all of the risks and rewards incidental to ownership of the underlying asset. If this was the
case, then the lease was a finance lease; if not, then it was an operating lease. As part of this assessment,
the Group considered certain indicators such as whether the lease was for the major part of the economic
life of the asset.

o As a Lessee
Right-of-Use Assets

As of December 31,
Jordanian Dinar 2019
Cost
Balance at January 1, 2019 207,642
Balance at December 31 207,642
Accumulated Depreciation
Balance at January 1, 2019 -
Amortization charge for the year (41,522)
Balance at December 31, 2019 (41,522)
Net book value at December 31, 166,120
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Lease Liabilities

Maturity Analysis — Contractual Undiscounted Cash Flows As of December 31,
2019
Jordanian Dinar
Within a year 49,100
More than a year 147,300
Total Undiscounted Lease Liabilities at December 31, 196,400
As of December 31,
Maturity Analysis — Contractual Discounted Cash Flows 2019
Jordanian Dinar
Current 44,835
Non-Current 83,072
Lease Liabilities included in the Statement of Financial Position 127,907

Amounts recognized in the statement of profit and loss

For the Year
Ended December

Jordanian Dinar 31, 2019
Interest on Lease Liabilities 14,240
Amounts recognized in the statement of cash flows
For the year ended
Jordanian Dinar December 31, 2019
Total cash outflow for leases (79,735)

As A Lessor
There is no lease income from lease contracts in which the Group acts as a lessor

Impact on the opening balances
The impact on applying IFRS (16) on the Group’s consolidated financial statements as at January 1,
2019 is as follows:

Estimated impact of adoption of IFRS (16)

As reported at Estimated adjustments Estimated adjustments at

December 31, due to adoption of January 1, 2019 due to
Jordanian Dinar 2018 IFRS 16 adoption of IFRS (16)
RoU assets - 207,642 207,642
Lease liability - (207,642) (207,642)

Significant accounting policies applied by the Group:

Financial Instruments:

Recognition and initial measurement

Trade receivables and debt securities issued are initially recognized when they are originated. All other
financial assets and financial liabilities are initially recognized when the Group becomes a party to the
contractual provisions of the instrument.

A financial asset (unless it is a trade receivable without a significant financing component) or financial
liability is initially measured at fair value plus, for an item not at FVVTPL, transaction costs that are
directly attributable to its acquisition or issue. A trade receivable without a significant financing
component is initially measured at the transaction price.

15



Al BILAD SECURITIES AND INVESTMENT COMPANY AND ITS SUBSIDIARY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN
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Classification and subsequent measurement for financial assets and liabilities:

Financial Assets:

According to the international financial reporting standard no(9), On initial recognition, a financial asset
is classified as measured at: amortised cost; FVOCI — debt investment; FVOCI — equity investment; or
FVTPL.

Financial assets are not reclassified subsequent to their initial recognition unless the Group changes its
business model for managing financial assets, in which case all affected financial assets are reclassified
on the first day of the first reporting period following the change in the business model.

A financial asset is measured at amortized cost if it meets both of the following conditions and is not
designated as at fair value through the consolidated profit or loss:

It’s held within a business model whose objective is to hold assets to collect contractual cash flows.

Its contractual terms give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

A debt investment is measured at fair value through the consolidated other comprehensive income if it
meets both of the following conditions and is not designated as at fair value through the consolidated
profit or loss:

It’s held within a business model whose objective is achieved by both collecting contractual cash flows
and selling financial assets.

Its contractual terms give rise on specified dates to cash flows (that are solely payments of principal and
interest on the principal amount outstanding).

On initial recognition of an equity investment that is not held for trading, the Group may irrevocably
elect to present subsequent changes in the investment’s fair value in the consolidated other
comprehensive income. This election is made on an investment-by-investment basis.

All financial assets not classified as measured at amortized cost or fair value through the consolidated
other comprehensive income as described above are measured at fair value through the consolidated
profit or loss. This includes all derivative financial assets. On initial recognition, the Group may
irrevocably designate a financial asset that otherwise meets the requirements to be measured at
amortized cost or at fair value through the consolidated other comprehensive income as at fair value
through profit or loss if doing so eliminates or significantly reduces an accounting mismatch that would
otherwise arise.

Business model assessment

The Group makes an assessment of the objective of the business model in which a financial asset is held
at a portfolio level because this best reflects the way the business is managed and information is provided
to management. The information considered includes:

The stated policies and objectives for the portfolio and the operation of those policies in practice. These
include whether management’s strategy focuses on earning contractual interest income, maintaining a
interest rate profile, matching the duration of the financial assets to the duration of any related liabilities
or expected cash outflows or realising cash flows through the sale of the assets;

How the performance of the portfolio is evaluated and reported to the Group’s management;

The risks that affect the performance of the business model (and the financial assets held within that
business model) and how those risks are managed,;

How managers of the business are compensated — e.g. whether compensation is based on the fair value
of the assets managed or the contractual cash flows collected; and

The frequency, volume and timing of sales of financial assets in prior periods, the reasons for such sales
and expectations about future sales activity.

Transfers of financial assets to third parties in transactions that do not qualify for derecognition are not
considered sales for this purpose, consistent with the Group’s continuing recognition of the assets.

Financial assets that are held for trading or are managed and whose performance is evaluated on a fair
value basis are measured at FVTPL.
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e Financial assets — Assessment whether contractual cash flows are solely payments of principal and
interest
For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial
recognition. ‘Interest’ is defined as consideration for the time value of money and for the credit risk
associated with the principal amount outstanding during a particular period of time and for other basic
lending risks and costs (e.g. liquidity risk and administrative costs), as well as a profit margin.
In assessing whether the contractual cash flows are solely payments of principal and interest, the Group
considers the contractual terms of the instrument. This includes assessing whether the financial asset
contains a contractual term that could change the timing or amount of contractual cash flows such that
it would not meet this condition. In making this assessment, the Company considers:

- Contingent events that would change the amount or timing of cash flows;

- Terms that may adjust the contractual coupon rate, including variable-rate features;

- Prepayment and extension features; and

- Terms that limit the Group’s claim to cash flows from specified assets (e.g. non-recourse features).

A prepayment feature is consistent with the solely payments of principal and interest criterion if the
prepayment amount substantially represents unpaid amounts of principal and interest on the principal
amount outstanding, which may include reasonable compensation for early termination of the contract.
Additionally, for a financial asset acquired at a discount or premium to its contractual par amount, a
feature that permits or requires prepayment at an amount that substantially represents the contractual
par amount plus accrued (but unpaid) contractual interest (which may also include reasonable
compensation for early termination) is treated as consistent with this criterion if the fair value of the
prepayment feature is insignificant at initial recognition.

Financial assets — Subsequent measurement and gains and losses

Financial assets at FVTPL These assets are subsequently measured at fair value. Net gains
and losses, including any interest or dividend income, are
recognised in profit or loss.

Financial assets at amortized cost These assets are subsequently measured at amortised cost using
the effective interest method. The amortised cost is reduced by
impairment losses. Interest income, foreign exchange gains
and losses and impairment are recognised in consolidated
profit or loss. Any gain or loss on derecognition is recognised
in consolidated profit or loss.

Debt investments at FVOCI These assets are subsequently measured at fair value. Interest
income calculated using the effective interest method, foreign
exchange gains and losses and impairment are recognised in
profit or loss. Other net gains and losses are recognised in
COCI. On derecognition, gains and losses accumulated in
COCI are reclassified to profit or loss.

Equity investments at FVOCI These assets are subsequently measured at fair value.
Dividends are recognised as income in profit or loss unless the
dividend clearly represents a recovery of part of the cost of the
investment. Other net gains and losses are recognised in COCI
and are never reclassified to consolidated profit or loss.

o Financial liabilities — Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortized cost or FVTPL. A financial liability is
classified as at FVTPL if it is classified as held-for-trading, it is a derivative or it is designated as such
on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains and losses,
including any interest expense, are recognized in profit or loss. Other financial liabilities are
subsequently measured at amortized cost using the effective interest method. Interest expense and
foreign exchange gains and losses are recognized in profit or loss. Any gain or loss on derecognition is
also recognized in profit or loss.
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Derecognition

Financial assets

The Group derecognizes a financial asset when the contractual rights to the cash flows from the financial
asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in which
substantially all of the risks and rewards of ownership of the financial asset are transferred or in which
the group neither transfers nor retains substantially all of the risks and rewards of ownership and it does
not retain control of the financial asset.

Financial liabilities

The Group derecognises a financial liability when its contractual obligations are discharged or cancelled,
or expire. The group also derecognises a financial liability when its terms are modified and the cash
flows of the modified liability are substantially different, in which case a new financial liability based
on the modified terms is recognised at fair value.

On derecognition of a financial liability, the difference between the carrying amount extinguished and
the consideration paid (including any non-cash assets transferred or liabilities assumed) is recognised in
profit or loss.

-Modifications of Financial Assets and Financial Liabilities
Adjusted Financial Assets

If the terms of a financial asset are modified, then the Group evaluates whether the cash flows of the
modified asset are substantially different. If the cash flows are substantially different, then the
contractual rights to cash flows from the original financial asset are deemed to have expired. In this case,
the original financial asset is derecognized, and a new financial asset is recognized at fair value plus any
eligible transaction costs. Any fees received as part of the modification are accounted for as follows:

-Fees considered in determining the fair value of the new asset and fees that represent reimbursement of
eligible transaction costs are included in the initial measurement of the new asset.
-Other fees are included in profit or loss as part of the gain or loss on derecognition.

If cash flows are modified when the borrower is in financial difficulties, then the objective of the
modification is usually to maximize recovery of the original contractual terms rather than to originate a
new asset with substantially different terms. If the Group plans to modify a financial asset in a way that
would result in forgiveness of cash flows, then it first considers whether a portion of the asset should be
written off before the modification takes place (see below for write-off policy). This approach impacts
the result of the quantitative evaluation and means that the derecognition criteria are not usually met in
such cases.

Adjusted Financial Liabilities

The Group derecognizes a financial liability when its terms are modified, and the cash flows of the
modified liability are substantially different. In this case, a new financial liability based on the modified
terms is recognized at fair value. The difference between the carrying amount of the financial liability
derecognized and consideration paid is recognized in the consolidated statement of profit or loss.

(b) Impairment
- Financial assets measured at amortised cost;
-Debt investments measured at FVOCI; and
-Contract assets.

The Group measures loss allowances at an amount equal to lifetime ECLs, except for the following,
which are measured at 12-month ECLs:

-Debt securities that are determined to have low credit risk at the reporting date; and
-Other debt securities and bank balances for which credit risk (i.e. the risk of default occurring over the
expected life of the financial instrument) has not increased significantly since initial recognition.
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Loss allowances for due from related parties and contract assets are always measured at an amount equal
to lifetime ECLs.

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating ECLs, the group considers reasonable and supportable information that
is relevant and available without undue cost or effort. This includes both quantitative and qualitative
information and analysis, based on the Group’s historical experience and informed credit assessment,
that includes forward-looking information.

The Group assumes that the credit risk on a financial asset has increased significantly if it is more than
90 days past due.

The Group considers a financial asset to be in default when:

The debtor is unlikely to pay its credit obligations to the Group in full, without recourse by the Group to
actions such as realising security (if any is held); or

The financial asset is more than 90 days past due.

The Group considers a debt security to have low credit risk when its credit risk rating is equivalent to
the globally understood definition of ‘investment grade’.

Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a
financial instrument.

12-month ECLs are the portion of ECLs that result from default events that are possible within the 12
months after the reporting date (or a shorter period if the expected life of the instrument is less than 12
months).

The maximum period considered when estimating ECLSs is the maximum contractual period over which
the Group is exposed to credit risk.

Measurement of ECLs

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present
value of all cash shortfalls (i.e. the difference between the cash flows due to the entity in accordance
with the contract and the cash flows that the Group expects to receive).
ECLs are discounted at the effective interest rate of the financial asset.

Credit-impaired financial assets

At each reporting date, the group assesses whether financial assets carried at amortized cost and debt
securities at FVOCI are credit-impaired. A financial asset is ‘credit-impaired’ when one or more events
that have a detrimental impact on the estimated future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:

Significant financial difficulty of the debtor;
A breach of contract.

The restructuring of a loan or advance by the group on terms that the group would not consider otherwise;
It is probable that the debtor will enter bankruptcy or other financial reorganization; or
The disappearance of an active market for a security because of financial difficulties.

Presentation of allowance for ECL in the statement of financial position

Loss allowances for financial assets measured at amortized cost are deducted from the gross carrying
amount of the assets.

For debt securities at FVOCI, the loss allowance is charged to profit or loss and is recognized in OCI.

Write-off

The gross carrying amount of a financial asset is written off when the group has no reasonable
expectations of recovering a financial asset in its entirety or a portion thereof. However, financial assets
that are written off could still be subject to enforcement activities in order to comply with the group’s
procedures for recovery of amounts due.
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Non-financial assets

At each reporting date, the Group reviews the carrying amounts of its non-financial assets (other than
biological assets, investment property, inventories, contract assets and deferred tax assets) to determine
whether there is any indication of impairment. If any such indication exists, then the asset’s recoverable
amount is estimated. Goodwill is tested annually for impairment.

For impairment testing, assets are grouped together into the smallest group of assets that generates cash
inflows from continuing use that are largely independent of the cash inflows of other assets or CGUs.
Goodwill arising from a business combination is allocated to CGUs or groups of CGUs that are expected
to benefit from the synergies of the combination.

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less costs
to sell. Value in use is based on the estimated future cash flows, discounted to their present value using
a pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset or CGU.

An impairment loss is recognized if the carrying amount of an asset or CGU exceeds its recoverable
amount.

Impairment losses are recognized in profit or loss. They are allocated first to reduce the carrying amount
of any goodwill allocated to the CGU, and then to reduce the carrying amounts of the other assets in the
CGU on a pro rata basis.

An impairment loss in respect of goodwill is not reversed. For other assets, an impairment loss is reversed
only to the extent that the asset’s carrying amount does not exceed the carrying amount that would have
been determined, net of depreciation or amortization, if no impairment loss had been recognized

Property and Equipment

Recognition and measurement

Items of property and equipment are measured at cost less accumulated depreciation and accumulated
impairment losses. Cost includes expenditures that are directly attributable to the acquisition of the
property and equipment. When parts of an item of property and equipment have different useful lives,
they are accounted for as separated items of property and equipment. Gains and losses on disposal of an
item of property and equipment are determined by comparing the proceeds from disposal with the
carrying amount of property and equipment and are recognized net within the consolidated statement of
profit or loss.

Subsequent costs

Subsequent expenditure is capitalized only if it is probable that the future economic benefits associated
with the expenditure will flow to the Group.

Depreciation
Items of property and equipment are depreciated on a straight-line basis in consolidated statement of
profit or loss over the estimated useful lives of each component.

The estimated useful lives of property and equipment for the current and previous year are as follows:

Property and equipment Depreciation rates
Furnitures and fixtures 15%
Decorations 20%
Machinery and equipment 15%
Vehicles 15%
Computers 25%

Zarqa branch fixed assets 15% - 25%
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(d) Intangible Assets

(€)

(f)

(9)

Intangible assets with definite useful lives are amortized over their useful lives and are recognized at
cost less accumulated amortization less any impairment. Amortization of assets shall be recognized in
the statement of profit or loss. However, intangible assets with an indefinite useful life should not be
amortized and it is required to be tested for impairment as at the consolidated financial statement date.

Intangible assets Amortization Rate
Computer Programs 25%

Investment property

Investment property is property held either to earn rental income or for capital appreciation or for both,
but not for sale in the ordinary course of business, use in the production or supply of goods or services
or for administrative purposes. Investment properties are recognized initially at cost. Their fair values
are disclosed in the notes to the consolidated financial statements. Investment properties are revalued
annually by independent real-estate experts based on market values, being the estimated amount for
which a property could be exchanged on the date of the valuation between a willing buyer and a willing
seller in an arm’s length transaction after proper marketing wherein the parties had each acted
knowledgeably and willingly.

Depreciation expense is recognized in the consolidated statement of profit or loss and other
comprehensive income on a straight — line basis using a rate of 2%.

Investment in associate

Associates are those entities in which the Group has significant influence, but not control or joint
control, over the financial and operating policies.

Investments in associates are accounted for using the equity method. They are recognized initially at
cost, which includes transaction costs. Subsequent to initial recognition, the financial statements
include the Group’s share of the profit or loss and other comprehensive income of the investees

Revenue recognition

Revenue is measured based on the considerations specified in the contract with the customer. Where
the Group recognizes revenue when it transfers control, at a specific time or over time - a good or
service to a customer.

Contract (s) with the customer: A contract is defined as an agreement between two or more parties that
creates enforceable rights and obligations.

Determine performance obligations in the contract.

Transaction price: The transaction price is the amount of revenue that the group expects to receive in
exchange for transferring services to the customer, except for the consideration that are collected on
behalf of third parties.

Allocating the transaction price to the performance obligations in the contract: For a contract that
contains more than one performance obligation, the company will allocate the transaction price to each
performance obligation in an amount that indicates the amount of return that the group expects to
receive in exchange for fulfilling each performance obligation.

The Group recognizes revenue when the Group meets a customer's performance obligation at a
specified time or over time.

The group fulfills the performance obligation and recognizes revenue over time, if one of the following
criteria is met:

- the group's performance obligation creates and / or improves the assets the customer controls when
creating or improving the asset; or

- The performance of the group does not lead to the creation of an asset with an alternative use of the

group and the group has an enforceable right to pay for the performance completed so far.
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Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date in the principal or, in its absence, the
most advantageous market to which the group has access at that date. The fair value of a liability
reflects its non-performance risk.

A number of the group’s accounting policies and disclosures require the measurement of fair values,
for both financial and non-financial assets and liabilities when one is available, the group measures
the fair value of an instrument using the quoted price in an active market for that instrument. A market
is regarded as ‘active’ if transactions for the asset or liability take place with sufficient frequency and
volume to provide pricing information on an ongoing basis.

If there is no quoted price in an active market, then the group uses valuation techniques that maximize
the use of relevant observable inputs and minimize the use of unobservable inputs. The chosen
valuation technique incorporates all of the factors that market participants would consider in pricing
a transaction.

If an asset or a liability measured at fair value has a bid price and an ask price, then the group measures
assets and long positions at a bid price and liabilities and short positions at an ask price.
The best evidence of the fair value of a financial instrument on initial recognition is normally the
transaction price — i.e. the fair value of the consideration given or received. If the Group determines
that the fair value on initial recognition differs from the transaction price and the fair value is
evidenced neither by a quoted price in an active market for an identical asset or liability nor based on
a valuation technique for which any unobservable inputs are judged to be insignificant in relation to
the measurement, then the financial instrument is initially measured at fair value, adjusted to defer the
difference between the fair value on initial recognition and the transaction price.

Subsequently, that difference is recognized in the consolidated profit or loss on an appropriate basis
over the life of the instrument but no later than when the valuation is wholly supported by observable
market data or the transaction is closed out.

A provision is recognized if, as a result of a past event, the Group has a present (legal or contractual)
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will
be required to settle the obligation.

Provisions are determined by discounting the expected future cash flows at a rate that reflects current
market assessments of the time value of money and the risks specific to the liability.

Provisions

Provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects
current market assessments of the time value of money and the risks specific to the liability. The
unwinding of the discount is recognised as finance cost.

Warranties: A provision for warranties is recognized when the underlying products or services are
sold, based on historical warranty data and a weighting of possible outcomes against their associated
probabilities.

Restructuring: A provision for restructuring is recognized when the Company has approved a detailed
and formal restructuring plan, and the restructuring either has commenced or has been announced
publicly. Future operating losses are not provided for.

Site restoration: In accordance with the Company’s published environmental policy and applicable
legal requirements, a provision for site restoration in respect of contaminated land, and the related
expense, is recognized when the land is contaminated.

Onerous contracts: A provision for onerous contracts is measured at the present value of the lower of
the expected cost of terminating the contract and the expected net cost of continuing with the contract.
Before a provision is established, the Company recognizes any impairment loss on the assets
associated with that contract.
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(J) Einance expenses
Finance expenses comprise interest expense on borrowings. All borrowing costs that are not directly
attributable to the acquisition, construction or production of a qualifying asset are recognized in the
consolidated statement of profit or loss and other comprehensive income using the effective interest
method.

(k)Offsetting
Financial liabilities are set off against financial assets, and the net amount is shown in the consolidated

financial position only when the obliging legal rights are available and when settled on net basis or the
realization of assets or settlement of liabilities is done at the same time.

(I) Earnings per share
The Group presents basic and diluted earnings per share (EPS) data for its ordinary shares. Basic EPS
is calculated by dividing the profit or loss attributable to ordinary shareholders of the Group by the
weighted average number of ordinary shares outstanding during the period. Diluted EPS is determined
by adjusting the profit or loss attributable to ordinary shareholders and the weighted average number
of ordinary shares outstanding, for the effects of all dilutive potential ordinary shares.

(m) Foreign currency transactions

Transactions in foreign currencies during the year are translated at exchange rates at the dates of the
transactions.

Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated to
Jordanian Dinar at the exchange rate at that date.

The foreign currency gain (loss) on monetary items is the difference between amortized cost in Jordanian
Dinar at the beginning of the year, adjusted for effective interest rate and payments during the year, and
the amortized cost in foreign currency translated at the exchange rate at the end of the year.

Non-monetary assets and liabilities denominated in foreign currencies that are measured at fair value
are retranslated to Jordanian Dinar at the exchange rate at the date that the fair value was determined.

Foreign currency differences arising on retranslation are recognized in the consolidated statement of
profit or loss and other comprehensive income.

(n) Income tax and National contribution

Income tax expense comprises current and deferred tax. Current tax and deferred tax are recognized in
the consolidated statement of profit or loss except, to the extent that, it relates to a business combination,
or items recognized directly in equity.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using
tax rates enacted or substantively enacted at the reporting date, and any adjustment to tax payable in
respect of previous years.

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the amounts used for taxation purposes.

Deferred tax is measured at tax rates that are expected to be applied to temporary differences when they
reverse, based on the laws that have been enacted or substantively enacted by the reporting date. The
amendments over the Amended Income Tax Law No. 38 of 2018 will be reflected in the calculation of
the deferred taxes measured as of the end of the reporting period.
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Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax
liabilities and assets, and they relate to income taxes levied by the same tax authority on the same taxable
entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a net basis
or their tax assets and liabilities will be realized simultaneously.

A deferred tax asset is recognized for unused tax losses, tax credits and deductible temporary
differences, to the extent that it is probable that future taxable profits will be available against which
they can be utilized.

Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer
probable that the related tax benefit will be realized.

Current tax payable is calculated at the tax rate of 24% in accordance with the amended income tax law
for 2018, and national contribution rate is 4% as per the amended income tax law.

Standards and interpretations not yet adopted
A number of new standards are effective for annual periods beginning after January 1, 2019 and earlier
application is permitted; however, the Group has not early adopted the new or amended standards in
preparing these consolidated financial statements:

The following amended standards and interpretations are not expected to have a significant impact on
the Group’s consolidated financial statements:

Amendments to References to Conceptual Framework in IFRS Standards.

Definition of a Business (Amendments to IFRS 3).

Definition of Material (Amendments to IAS 1 and IAS 8).

IFRS 17 Insurance Contracts.

The Group anticipates that each of the above standards and amendments will be adopted in the
consolidated financial statements by its date mentioned above without having any material impact on
the Group’s consolidated financial statements.
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5) Segment Reporting

An operating segment is a group of components of the Group affected by risks and returns that distinguish
it from others and engages in producing products or services known as operating segments or engages in
producing products or services within specific economic environment that distinguish it from other sectors

known as geographical segments.

A- Operating Segment

The Group operates its activities in major operating segments, which represents the follows:

- Brokerage.
- Investments.

Jordanian Dinar

As of December 31, 2019

As of December 31, 2018

Brokerage
Investments Total Brokerage Investments Total

Brokerage commission 201,626 - 201,626 198,405 - 198,405
Interest revenue on customer
margin accounts 75,503 - 75,503 92,133 - 92,133
Dividends revenue - - - - 63,106 63,106
Bank interests 2,334 - 2,334 3,520 - 3,520
Investment Management
revenue 53 - 53 462 - 462
Company share of results
associate company - 219,000 219,000 - 163,977 163,977
Other revenue - 11,150 11,150 5,670 - 5,670
Reversed from (provision)
expected credit losses 243,000 - 243,000 - - -
Total Revenue 522,516 230,150 752,666 300,190 227,083 527,273
Administrative expenses (431,249) - (431,249) (506,205) - (506,205)
Finance expenses (130,855) - (130,8%5) (135,212) - (135,212)
Depreciation and amortization (83,672) (4,625) (88,297) (41,620) (4,625) (46,245)
Foreign currency exchange loss - - - - (17,359) (17,359)
Total expenses (645,776) (4,625) (650,401) (683,037) (21,984) (705,021)
Total segment assets 4,974,439 4,893,228 9,867,667 5,412,737 5,289,181 10,701,918
Total segment liabilities (1,513,057) - (1,513,057) (2,032,626) - (2,032,626)

B- Geographical Segment

The Group operated its activities inside the Hashemite Kingdom of Jordan.

25



Al BILAD SECURITIES AND INVESTMENT COMPANY AND ITS SUBSIDIARY

(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

6) Cash and cash equivalents

As at December 31,

Jordanian Dinar 2019 2018

Cash at banks — current accounts* 12,781 15,298
Cash at banks — customer currents account® 165,463 327,345
Cash on hand 280 2,953
Total 178,524 345,596
Due to banks (Note 17) (996,009) (1,448,224)
Cash and Cash Equivalents for cash flow purpose (817,485) (1,102,628)

* These bank account bears an interest of 1% annually for the years 2019 and 2018.

7) Einancial assets at amortized cost
This item represents brokerage customers receivables, and it is as follow:

As at December 31,

Jordanian Dinar 2019 2018
Brokerage customer receivables 3,777,076 4,005,442
Finance customer receivables on margin 3,009,042 3,329,360
Related parties’ receivables note (26-1) 420 -
6,786,538 7,334,802
Less: Expected credit losses provision
Brokerage customers receivables (1,932,582) (2,058,950)
Margin customers receivables (1,728,338) (1,844,970)
3,125,618 3,430,882

* The movement on provision expected credit loss was as follows:

For the year ended December 31,

Jordanian Dinar 2019 2018
Balance at the beginning of the year 3,903,920 3,903,920
Additions during the year 200,000 -
(Reversed) during the year (443,000) -
3,660,920 3,903,920

The following is brokerage customer receivables aging
A) The following table describe the aging for brokerage customer receivables:

As at December 31,

Jordanian Dinar 2019 2018

Less than 30 days 901,699 1,275,563
From 31 to 90 days 977,611 677,791
From 91 to 180 days 174 10
More than 180 days 1,897,592 2,052,078
Balance at the end of year (A) 3,777,076 4,005,442
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B) The following table describe the age of finance customer receivables on margin including related party

receivables:
As of December 31,

Jordanian Dinar 2019 2018
Less than 30 days 9,407 7,027
From 31 to 90 days 13,547 18,700
From 91 to 180 days 80,267 22,366
More than 180 days 2,906,241 3,281,267
Balance at the end of year (B) 3,009,462 3,329,360
Total (A)+(B) 6,786,538 7,334,802

The impairment losses have been calculated according to the requirements of IFRS no (9), financial
instruments, in accordance with the following rules:

Under IFRS (9), impairment loss is measured on either of the following bases:

e 12-month ECLs: these are ECLs that result from possible default events within the 12 months
after the reporting date.

e Lifetime ECLs: These ECLs result from all possible default events over the expected life of a
financial instrument

The Group measures impairment allowances equal to expected credit losses within 12 months if these
assets are classified as Tier 1 and have the following characteristics:

e Debt securities that are determined to have low credit risk at the reporting date.

e Other debt securities and bank balances for which credit risk (i.e. the risk of default occurring
over the expected life of the financial instrument) has not increased significantly since initial
recognition.

o the expected life of the financial instrument) has not increased significantly since initial
recognition.

The expected impairment of the life of the financial instrument to maturity is calculated in the event
of a significant increase in credit risk, which requires to transfer the financial instrument from Tier 1
to Tier 2, or if the financial instrument applies to specific cases with the standard, which requires the
group to classify the assets directly within the second tier.

The financial instrument is impaired, when there is an objective evidence of impairment, as a result
of a loss that have negative impact on the estimated future cash flow, accordingly the financial
instrument is transferred to third tier, and the expected credit loss model requires recognition of the
expected loss over the life of the asset debt instruments are very similar to the requirements of IAS
(39).

When determining whether the credit risk of financial assets has increased significantly since initial
recognition and in estimating the expected credit loss, the group relies on reasonable and supportive
information available and relevant, including quantitative and qualitative information and analysis of
this information based on the Group’s past experience and credit study.

The group considers financial assets to be impaired when:

- The borrower likely be unable to pay its credit obligations to the group without recourse to the
procedures for using the collateral held against such obligations (if any).

- If more than, 90 days have elapsed on maturity of financial assets.

The expected credit loss calculation mechanism depends on the (probability of default), which is
calculated according to the credit risk and future economic factors, (loss given default), which depends
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on the value of the existing collateral, the (exposure at default), The expected credit loss is discounted

at the effective interest rate of the financial asset.

At each financial period, the group evaluates the credit rating of financial assets at amortized cost and
debt securities at fair value through the cosolidated statement of other comprehensive income. The
credit rating of financial assets is considered to be impaired when one or more events that have a

negative impact on the estimated future cash flows of the financial asset occur.

Provisions loss for financial assets measured at amortized cost are deducted from the total carrying
amount of the financial asset. For debt securities at fair value through other comprehensive income, the
provision for impairment is recognized in the consoldiated statement of other comprehensive income
and is not deducted from the carrying amount of the financial asset. The losses of other financial assets
are presented under 'Financing expenses' in the same manner of disclosure used in accordance with
IAS (39). Such disclosure is not included in the consolidated statement of profit or loss and the

consolidated statement of other comprehensive income based on material considerations.

-The brokerage customers receivables and customer margin interest receivables aged for more than 90
days which are not covered by shares amounted to 755,657 JOD for the year ended December 31, 2019,
(2018: JOD 755,657) are secured by property amounted to fair value as of 31 December 2019:
4,962,125 JOD, (2018: JOD 5,386,250) assessed by an independent real estate valuator using input
assess in the second level, and the company raised an executive case related to pledge on immovable
property against account receivable amounted 900,000 and the case is still within the executive

procedures.

-During the year ended December 31, 2018, a receivable settlement agreement was signed at the
Company's Financial Brokerage Department amounting to 132,502 JD. The partners of Siwar Al Sharq
Trading Company, registered at the Companies Controller as a limited liability company under No.
(30101), waived the amount of their shares in the said company in favor of Al-Bilad for Securities and
Investment Company with a total value of 165,560 JD against the above-mentioned bad debt
settlement, resulting in a full reduction in the value of the debt and recording the amount due for this
investment of 30,057 JD under other credit balances. In accordance with the instructions of the
Securities Commission, the investment property amounted to 159,000 JOD (nhote 12) must be disposed

of within two years from the date of acquisition.

Other debit balances

As of December 31,

Jordanian Dinar 2019 2018
Bank guarantees deposits 116,769 116,769
Settlement guarantee fund 50,000 50,000
Prepaid expenses 29,334 30,275
Accrued revenue 7,945 7,945
Employees receivable 4,898 8,268
Securities depository Center receivable 3,688 1,736
Refundable deposits 3,130 3,130
Income tax on bank interest 7,208
Other receivables* 184,371 199,749
400,474 425,080

*This item includes an amount of 136,186 JD due from Inmaa Development and International
Investment Company - Public Shareholding Company- as of December 31, 2019 (31 December 2018:
146,674 JD) guaranteed by a first-class mortgage for the Company in the amount of JD 900,000.
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9

Financial assets in fair value through other comprehensive income

As of December 31,

Jordanian Dinar 2019 2018

Shares of companies listed on the Amman Stock Exchange

Portfolio of financial assets* 2,550,893 2,870,452

Net change in fair value (729,779) (519,010)
1,821,114 2,351,442

Shares of companies Not listed on the Stock Exchange

Saraya Agaba Real Estate Development Company** 616,578 616,578

Net change in fair value (527,093) (447,093)

89,485 169,485
Total 1,910,599 2,520,927

* Financial assets include shares of listed companies in Amman Stock Exchange with fair value

**

ok

10)

amounted to as of 31 December 2019: 1,251,387 JD (31 December 2018: 1,522,932 JD) at the date of
the consolidated financial statements are mortgaged to Jordan Commercial Bank for bank facilities
(Note 17).

Financial assets include shares of listed companies in Amman Stock Exchange with fair value
amounted to as of 31 December 2019: 23,000 JD (2018: 15,000 JD), and are mortgaged against board
membership.

*The fair value of Saraya Agaba Real Estate Development Company shares are evaluated according to
the net book value of the Company’s asset since they are not listed in financial market Securities, in
the opinion of the Group’s management there is no impairment in its value. In addition, the Company
has a real estate project that is expected to be completed in 2022. The cost recovery depends on the
completion of its implementation and the realization of cash flows in accordance with the cash flows
of this project.

Investment in associates’ company
This item includes the following:

As of December 31,

Jordanian Dinar 2019 2018

Fair value to invest in associates” company 1,862,289 1,858,844
Additions during the year - 3,445
Cost purchase / invest in associates company 1,862,289 1,862,289

The Company's share of net assets of the associate
(27.656% and 27.59%)

Opening balance 2,026,266 1,858,844
Additions during the year - 3,445
Share of profit during the year 219,000 163,977
Total 2,245,266 2,026,266
Company’s profit from investing in associate 219,000 163,977

Some of the shares of the associate company are mortgaged in favor of the Commercial Bank of Jordan,
with their fair value as of 31 December 2019: 770,006 JD (as of 31 December 2018: 1,298,666 JD).

The Group's share of the interests of the associate was calculated based on the audited financial
statements for the year ended 31 December 2019.
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11) Property and equipment

Al Zarqa’

Jordanian Dinar Furniture and Tools, Computer Branch

Fixture Decorations Equipment Vehicles Equipment Assets Total
As at December 31, 2019
Cost
Balance as at January 1, 2019 106,637 74,947 94,708 67,233 118,787 8,000 470,312
Additions 460 - - - 879 1,335 2,674
Balance as at December 31, 2019 107,097 74,947 94,708 67,233 119,666 9,335 472,986
Accumulated Depreciation
Balance as at January 1, 2019 83,045 63,925 73,408 26,067 111,146 500 358,091
Depreciation for the year 6,504 11,018 6,464 10,085 3,652 2,109 39,832
Balance as at December 31, 2019 89,549 74,943 79,872 36,152 114,798 2,609 397,923
Net book value as at December 31, 2019 17,548 4 14,836 31,081 4,868 6,726 75,063
As at December 31, 2018
Cost
Balance as at January 1, 2018 105,921 74,947 93,324 67,233 113,133 - 454,558
Additions 716 - 1,384 - 5,654 8,000 15,754
Balance as at December 31, 2018 106,637 74,947 94,708 67,233 118,787 8,000 470,312
Accumulated Depreciation
Balance as at January 1, 2018 76,347 52,056 66,929 15,982 107,852 - 319,166
Depreciation for the year 6,698 11,869 6,479 10,085 3,294 500 38,925
Balance as at December 31, 2018 83,045 63,925 73,408 26,067 111,146 500 358,091
Net book value as at December 31, 2018 23,592 11,022 21,300 41,166 7,641 7,500 112,221

30



Al BILAD SECURITIES AND INVESTMENT COMPANY AND ITS SUBSIDIARY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

12) Investment property

Jordanian Dinar Land Buildings Total

Cost

Balance as at January 1, 2019 531,549 231,251 762,800
Balance as at December 31, 2019 531,549 231,251 762,800
Accumulated Depreciation

Balance as at January 1, 2019 - 20,812 20,812
Depreciation for the year - 4,625 4,625
Balance as at December 31, 2019 - 25,437 25,437
Book Value as 31, December, 2019 531,549 205,814 737,363
Cost

Balance as at January 1, 2018 372,549 231,251 603,800
Addition during the year* 159,000 - 159,000
Balance as at December 31, 2018 531,549 231,251 762,800
Accumulated Depreciation

Balance as at January 1, 2018 - 16,187 16,187
Depreciation for the year - 4,625 4,625
Balance as at December 31, 2018 - 20,812 20,812
Book Value as 31, December, 2018 531,549 210,439 741,988

*According to the independent real-estate experts the evaluation of the fair value of investment
property at the date of consolidated financial statement was as follows:

Jordanian Dinar Average Fair Value Level of fair value
Land 540,494 Level 2
Buildings 286,913 Level 2

* The acquisition described in note (6) resulted to investment property amounted 159,000 as of
December 31, 2019 & 2018.

13) Right of use
This item represents:

As of December 31,
Jordanian Dinar 2019 2018
Right of use asset 207,642
Amortization — Right of use assets (41,522)

166,120
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14)

15)

16)

Intangible assets

Computer
Jordanian Dinar Programs
Cost
As at 31 December 2019
Balance at 1 January 2019 105,127
Balance at 31 December 2019 105,127
Accumulated Amortization
Balance at 1 January 2019 99,268
Amortization for the year 2,318
Balance at 31, December 2019 101,586
Net Book Value as at 31 December 2019 3,541
As at 31 December 2018
Balance at 1 January 2018 102,943
Additions 2,184
Balance at 31 December 2018 105,127
Accumulated Amortization
Balance at 1 January 2018 96,573
Amortization for the year 2,695
Balance at 31, December 2018 99,268
Net Book Value as at 31 December 2018 5,859
Brokerage license
As of December 31,
Jordanian Dinar 2019 2018
Brokerage license 200,000 200,000
Accumulated amortization (199,999) (199,999)
1 1
Income tax
- Movements on temporary timing differences were as follows:
Balance at Balance at
the beginning Released the end of Deferred
Jordanian Dinar of the year Additions amounts the year tax assets
As at 31 December 2019
Expected Credit losses allowance 3,903,920 200,000 (443,000) 3,660,920 1,025,098
3,903,920 200,000 (443,000) 3,660,920 1,025,098
As at 31 December 2018
Expected Credit losses allowance 3,903,920 - - 3,903,920 1,093,098
3,903,920 - - 3,903,920 1,093,098
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The movement on deferred tax asset account during the year was as follows:

As of December 31,
Jordanian Dinar 2019 2018
Balance at the beginning of the year 1,093,098 936,941
Additions during the year - 156,157
Released during the year (68,000) -
Balance at the end of the year 1,025,098 1,093,098
- The movement on income tax provision during the year was as follows:
As of December 31,
Jordanian Dinar 2019 2018
Balance at the beginning of the year 33,895 -
Income tax for previous years 22,171 60,217
Income Tax paid (56,066) (26,322)

Balance at the end of the year

33,895

- The income tax expense in the consolidated statement of profit or loss, other comprehensive income

consists of:
Jordanian Dinar 2019 2018
Income tax for previous years (22,171) (60,217)
Change in deferred tax assets (68,000) 156,157

(90,171) 95,940

- Reconciliation between taxable income and accounting income is as follows:

Jordanian Dinar 2019 2018

Income (loss) for the year before income tax 102,265 (177,748)

(Less): Income not subject for income tax (498,007) (167,693)
(395,742) (345,441)

Income tax rate for the year %28 (2019: %24)

* There is no effectiveness on a tax to the presence of a deferred tax benefit rate.

Tax Status
- The Income tax status for the group has been settled until 2017.

- The tax return was submitted for the period 2018, which have been accepted for estimation purposes

and have not been reviewed as of the date of the consolidated financial statements.
The group has not calculated the income tax provision for the year; given the fact that the company

has operating losses, which has been accepted by the Income and Sales tax department, and the group
has operating losses during the year.

Due to banks

This balance represents the utilized balance of overdraft from the Jordan Commercial Bank with limit
of 1.1 million JOD. The annual interest rate is 8.75%, and it is guaranteed by some of the Group’s
own portfolio consolidated (Note 9 and Note 10) amounted to 2,021,393 JD as of December 31, 2019.
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Brokerage customer payable

Jordanian Dinar

Brokerage customer receivables

Related parties Receivables (note 26-2)
Investment Management customer receivables
Finance customers on margin receivables

19) Leased liability

20)

21)

22)

Jordanian Dinar
Leased liability- short-term
Leased liability- long-term

Other credit balances

Jordanian Dinar

Accrued expenses
Shareholders deposits
Employee vacations provision
Under writing refundable
Social security’s deposits
Income tax deposits

Other

Statutory reserve

As of December 31,
2019 2018
126,071 277,469
40,668 41,284
7,205 5,434
5,213 2,307
179,157 326,494

As of December 31,

2019 2018
44,835 -
83,072 -
127,907 -
As of December 31,

2019 2018
59,823 82,599
57,956 58,096
40,895 31,306
36,647 36,647

1,864 2,214
1,716 1,772
11,083 11,379
209,984 224,013

According to the law of the Jordanian companies No. 22 of 1997 "on the public shareholding company
to deduct 10% of the annual net profits to calculate the statutory reserve after the settlement of the
accumulated losses, and maintain such a deduction for each year the total does not exceed what deduct
25% of the subscribed company's capital "this could go on deduction of up to 100% approval of the
General Assembly of the company. The Group may not distribute profit from its statutory reserve.

Other revenue

Jordanian Dinar

Rent

Interest on Settlement Guarantee Fund

Other
Opening accounts revenue
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2019 2018
7,908 2,990
2,838 2,236
259 254
145 190
11,150 5,670
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23) Administrative expenses

Jordanian Dinar

Salaries and wages

Company contributions in social securities
Transportation

Fees and license

Legal expenses

Professional fees

Medical insurance

Employee vacation and end of service
Mail, Phone and internet

Car expenses

Al Zarga’ Branch expenses
Maintenance

Cleaning and hospitality
Other

Water and electricity
Printings and stationery
Donations

Board of director expenses
Trading errors

Furnished apartment expenses
Rents

Advertising

Investor safety fund

Penalties

24) FEinance expenses

Jordanian Dinar

Banks fees
Banks commission
Interest — Finance charges

25) Basic and diluted profit (losses) per share

Jordanian Dinar

Profit (loss) for the year (JOD)
Weighted average for shares (per share)
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For the year ended December 31,

2019 2018
241,940 279,905
15,562 20,817
33,600 33,600
31,666 29,113
25,150 13,400
16,680 15,164
13,022 10,322
9,816 5,086
6,296 6,911
6,190 3,130
4,940 3,061
4,179 7,556
3,975 5471
3,903 3,837
3,192 3,667
2,581 2,146
2,000 2,500
2,203 3,904
1,812 581
1,349 2,654
900 45,900
293 1,356
- 5,974
- 150
431,249 506,205

For the year ended December 31,

2019 2018
102,560 121,567
14,055 13,645
14,240 -
130,855 135,212

As of December 31,

2019 2018
12,094 (81,808)
10,000,000 10,000,000
0.001 (0.008)
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26) Balances and Transaction with related parties
Transactions with related transactions that are made with associates and key administrators and key
partners in the company and institutions controlled in whole or in part, or affect mainly on those
entities related parties represent. Directors have approved the policy and conditions of transactions
with related parties.

26-1) Due from related parties

Nature of Nature of

Jordanian Dinar transaction relationship As of December 31,

2019 2018
Sharif Al-Rawshdeh Trading Member of the Board 420 -
420 -

26-2) Due to related parties
Nature of Nature of

Jordanian Dinar transaction relationship As of December 31,

2019 2018
ety dovelopment Tradi Deputyof Chairman 21,592 21,592

grgr[:]e;)ra%y evelopmen rading of the Board : :
Fahad Thnian Trading Contributor 16,226 16,226

Arab Securities Trading - Former contributor
Saudi Arabia Trading 2,524 2,524
Saleh Al-Mdefar Trading Contributor 200 200
Former member of 101
Emran Omar Trading the Board 101
Abd-Alazez Masha’al Trading contributor 25 25
Sharif Al-Rawashdeh Trading Member of the ) 160
Board
Sameer Al-Rawashdeh Former member of

Trading the Board i 456
40,668 41,284

The size to deal with related parties during the year is as follows:

Jordanian Dinar For the Year ended of

Sharif Al Rawshdeh
Ahmed Al Ahmed
Samer Al Rawashdeh
Ismail Issa dkeidek
Issam hashem
Mohammad Rasheed

Sadaf Al Bahar for property

development Company

26-3) Key management remuneration

Nature of Transaction

December 31,

Brokerage commission
Brokerage commission
Brokerage commission
Brokerage commission
Brokerage commission
Brokerage commission

Brokerage commission

2019 2018

481 757

470 167

162 2

58 95

- 467

- 138

- 621

Salaries and bonuses of senior executive management amounted to 173,250 Jordanian Dinar for the
year ended 31 December 2019 compared to 211,867 Jordanian Dinar for the year ended 31 December

2018.

36



Al BILAD SECURITIES AND INVESTMENT COMPANY AND ITS SUBSIDIARY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

27) Contingent L iabilities

As of December, 31

Jordanian Dinar 2019 2018
Guarantees 750,500 750,500
750,500 750,500

Cash insurance against the bank guarantees amounted to 116,769 Jordanian Dinars for the year ended
December 31, 2018, (2017: JOD 101,319)

28) Einancial risk management

Overview
The Group has exposure to the following risks from its use of financial instruments.

- Credit risk

- Liquidity risk

- Market risk

- Capital management

This note presents information about the Group's exposure to each of the above risks, the Group's
objectives, policies and processes for measuring and managing risk, and the Group's management of
capital.

Risk management framework
The management has overall responsibility for the establishment and oversight of Group's risk
management framework.

The Group's risk management policies are established to identify and analyses the risks faced by the
Group, to set appropriate risk limits and controls, and to monitor risks and adherence to limits.

Risk management policies and systems are reviewed regularly to reflect changes in market conditions
and the Group's activities. The Group, through its training and management standards and
procedures, aims to develop a disciplined and constructive control environment in which all
employees understand their roles and obligations.

The Group Audit Committee oversees how management monitors compliance with the Group’s risk
management policies and procedures and reviews the adequacy of the risk management framework
in relation to the risks faced by the Group.

The Group Audit Committee is assisted in its oversight role by Internal Audit. Internal Audit
undertakes both regular and ad hoc reviews of risk management controls and procedures, the results
of which are reported to the Audit Committee.

The carrying amount of the financial assets represents the maximum credit exposure. The maximum
exposure to credit risk at the reporting date was as follows:

As of December 31,
Jordanian Dinar 2019 2018
Cash at banks 178,244 342,643
Financial assets at amortized cost 3,125,618 3,430,882
Other debit balances 371,140 394,805
3,675,002 4,168,330
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Liquidity risk

Liquidity risk is the risk that the Group will encounter difficulty in meeting the obligations associated
with its financial liabilities that are settled by delivering cash or another financial asset. The Group’s
approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient
liquidity to meet its liabilities when due, under both normal and stressed conditions, without incurring
unacceptable losses or risking damage to the Group’s reputation.

The Group ensures that it has sufficient cash on demand to meet expected operational expenses,
including the servicing of financial obligations; this excludes the potential impact of extreme
circumstances that cannot reasonably be predicted, such as natural disasters. In addition, the company
maintains line of credit from its bank for sudden cash requirements.

The following are the contracted maturities of financial liabilities, including estimated interest

payments:

Carrying Contractual Less than More than a
December 31, 2019 Amount Cash Flows year year
Jordanian Dinar
Due to banks 996,009 (996,009) (996,009) -
Brokerage customer payable 179,157 (179,157) (179,157) -
Other credit balances 209,984 (209,984) (209,984) -
Lease liability 127,907 (147,300) (48,835) (83,072)
1,513,057 (1,532,450) (1,429,985) (83,072)
Carrying Contractual Less than More than a
December 31, 2018 Amount Cash Flows year year
Jordanian Dinar
Due to banks 1,448,224 (1,448,224) (1,448,224) -
Brokerage customer payable 326,494 (326,494) (326,494) -
Other credit balances 224,013 (224,013) (224,013) -
1,998,731 (1,998,731) (1,998,731) -

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rate and
equity prices will affect the Group's profit or the value of its holdings of financial instruments.

The objective of market risk management is to manage and control market risk exposures within
acceptable parameters, while optimizing the return.

Currency Risk

Most of the Group's financial assets and liabilities are in Jordanian Dinar. Most of the Group's
transactions in general are in Jordanian dinar accordingly, the Group is not highly exposed to foreign
currency risk.

Interest rate risk
At the reporting date of consolidated financial statements, the interest rate profile of the Group's
interest-bearing financial instruments was as follows:

As at December 31,

Jordanian Dinar 2019 2018
Fixed rate instruments:
Financial liabilities 996,009 1,448,224

The increase in the interest rate by 1% will lead to an increase in financing expenses amounted to
9,960 JD. The decrease in the interest rate by 1% would lead to a decline in financing expenses
amounted to 9,960 JD.
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Market price risk

Equity price risk arises from financial assets at fair value through other comprehensive income held
for meeting partially the unfunded portion of the Group’s obligations as well as investments at fair
value through profit or loss. Management of the Group monitors the mix of debt and equity securities
in its investment portfolio based on market indices. Material investments within the portfolio are
managed on an individual basis and all buy and sell decisions are approved by the Risk Management
Committee.

Sensitivity analysis for equity price risk

A change of 5% in fair value of the securities at the reporting date would have increased (decreased)
equity and profit or loss by the amounts shown below. This analysis assumes that all other variables,
in particular foreign currency rates, remain constant.

Equity
5% 5%
December 31, 2019 Increase  Decrease
Jordanian Dinar
Financial assets at fair value through other comprehensive income 95,530 95,530
95,530 95,530

December 31, 2018

Financial assets at fair value through other comprehensive income 126,046  (126,046)
126,046  (126,046)

Capital management

Group’s policy is to maintain a strong capital base so as to maintain shareholder, creditor and market
confidence and to sustain future development of the business. Capital consists of ordinary shares,
non-redeemable preference shares, accumulated losses of the Group.

The management monitors the return on capital, which the management defined as net operation
income divided by total shareholders’ equity.

The management seeks to maintain a balance between the higher returns that might be possible with
higher levels of borrowings and the advantages and security afforded by a sound capital position.

There have been no changes in the Group's approach to capital management during the year neither
the Group is subject to externally imposed capital requirements.

Debt-to-adjusted Capital Ratio

As at December 31,

Jordanian Dinar 2019 2018

Total Debt 1,513,057 2,032,626
(Less) cash and cash equivalent (178,524) (345,596)
Net Debt 1,334,533 1,687,030
Net Shareholders’ equity 8,354,610 8,669,292
Adjusted capital 8,498,610 8,669,292
Debt - to- adjusted capital ratio 0.160 0.195

The fair value
The fair value of financial assets and liabilities are not materially different from their carrying value
in the statement of financial position.
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Fair value hierarchy

The table below analyses financial instruments carried at fair value, by valuation method. The
different levels have been defined as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities

Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly (i.e., as prices) or indirectly (i.e., derived from prices)

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable

inputs)
A. Assets and liabilities that are measured at fair value on a recurring basis:
Jordanian Dinar Level 1 Level 2 Level 3 Total

As at 31 December 2019
Financial assets measured at fair value
through other comprehensive income 1,821,114 89,485 - 1,910,599

As at 31 December 2018
Financial assets measured at fair value
through other comprehensive income 2,351,442 169,485 - 2,520,927

Of the items described above, have been identified the second level of the fair value of financial assets
and liabilities on the basis (agreed-upon pricing models to reflect the credit risk for the parties that
deal with the company / price offered for assets similar in an inactive market / interest rates, the rate
of return and volatility implied credit / inputs and margins related to the market (market-related data).

B. Assets and liabilities that are not measured at fair value:
With the exception of the table below, the Group's management believes that the book value of
financial assets and liabilities that appear in the consolidated financial statements approximate their
fair value as a result of the maturity of the bonds in the short term or re-pricing of interest rates during

the year:
Jordanian Dinar Book value Fair value

Level 1 Level 2 Level 3
31 December 2019
Cash and cash equivalent 178,524 - - -
Financial assets at amortized cost 3,125,618 - - -
Credit banks (996,009) - - -
Brokerage customer payable (179,157) - - -
Leased liability (127,907)
Jordanian Dinar Book value Fair value

Level 1 Level 2 Level 3

31 December 2018

Cash and cash equivalent 345,596 - - -
Financial assets at amortized cost 3,430,882 - - -
Credit banks (1,448,224) - - -
Brokerage customer payable (326,494) - - -

Items described above have been identified at the second level of the fair value of financial assets and
liabilities on the basis (agreed-upon pricing models to reflect the credit risk for the parties that deal with
the company / price offered for assets similar in an inactive market / interest rates, the rate of return and
volatility implied credit / inputs and margins related to the market (market-related data).
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C. Assets and liabilities of non-financial, which are not measured at fair value, which is disclosed
at fair value in the financial statements:

Jordanian Dinar Book value Fair value

Level 1 Level 2 Level 3
As at 31 December 2019
Investment property 737,363 - 827,407 -
As at 31 December 2018
Investment property 741,988 - 843,980 -

The items above clarify the fair value of assets and liabilities of non-financial, which is determined on
the basis of (a description of the valuation method used to measure the fair value); if the best use differs
from current use, It is to say why they use it in a way different from the best use).

29) SUBSEQUENT EVENTS

The spread of novel coronavirus (COVID-19) across multiple geographies was confirmed in early
2020, causing significant macro-economic uncertainty, disruptions to businesses and economic
activities. The Company considers this outbreak to be a non-adjusting post balance sheet event. At this
early stage, the Company is in the process of assessing any potential financial impact. The management
and those charged with governance will continue to monitor the situation and accordingly update all
stakeholders as soon as more information is available. Changes in circumstances may require enhanced
disclosures or recognition of adjustments in the condensed interim financial information of the
Company for the subsequent periods in the year 2020.

30) COMPARATIVE FIGURES
Comparative figures represent the statement of financial position as of 31 December 2018.
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