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Amman 10/ 6 /2019
3/ 209

‘Messrs Amman Stock Exchange
Amman

Subject: Quarterly Report as of 31/3/2020

Attached the company's Quarterly Report of (The Jordan Worsted
Mills Co. Ltdy As of 31/3/2020

Kindly accept our highly appreciation and respect.

Samir Alamat

General Manager

THE JORDAN WORSTED MILLS
Co. Lid.
AMMAN - JORDAN
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Jordan
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Fax: +962 (0) 6 550 2210
www.deloitte.com

Review Report

AM/ 008513

To the Chairman and Board of Directors Members of
Jordan Worsted Mills Company

(A Public Shareholding Limited Company)

Rusalfeh - The Hashemite Kingdom of Jordan

Introduction

We have reviewed the accompanying consolidated condensed interim statement of
financial position of Jordan Worsted Mills Company (A Public Shareholding Limited
Company) as of March 31, 2020, and the related consolidated condensed interim
statements of income and comprehensive income, changes in owners equity and cash flows
for the three-months period then ended, and a summary of significant accounting policies
and other explanatory notes. Management is responsible for the preparation and fair
presentation of this consolidated condensed interim financial information in accordance
with International Accounting Standard No. (34) relating to Interim Financial Reporting.
Our responsibility is to express a conclusion on this consolidated condensed interim
financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, "Review of Interim Financial Information Performed by the
Independent Auditor of the Entity". A review of consolidated condensed interim financial
information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International
Standards on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that the accompanying
consolidated condensed interim financial information is not prepared in accordance with
International Accounting Standard No. (34) relating to Interim Financial Reporting.

Other matters
The accompanying consolidated condensed interim financial information is a translation of
the statutory financial information in the Arabic language to which reference should be

made. =

//—
i 7
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JORDAN WORSTED M1iLS COMPANY
{A PUBLIC SHAREHOLDING LIMITED COMPANY)
RUSAIFEH - THE HASHEMITE KINGDOM QF JORDAN
CONSCLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

ASSETS
CURRENT ASSETS:
Cash on hand and 8t banks

Financial assets at fair value through profit and loss

Accounts receivable and other debt balances
Military and security receivables
Finished goods- Net
Goods under process
Spare parts and other toois - Net
Advance Income tax payment
Total Current Assets

Financial assets at falr value through other comprehensive income

Financial assets at amortized cost
Investment in affiliste company

Total Investments

Fixed Assets:

Land at cost

Fixed assets at cost

Less): Accumulated depreciation

Net fixed assets excluding lands
Totat Fixed Assets

Total Assets

LIABILITIES

CURRENT LIABILITIES :
Due to banks
Short-term loan
Payables and other credit balences
Income tax provision
National Contribution tax Provision

Total Current Liabilities

End-of service indemnity provision
Total Liabllities

OWNERS' EQUITY

SHAREHQLDERS' EQUITY:
Authorized and Paid-up capital
Additional paid-in capital
Statutory reserve
Voluntary reserve
Special reserve
Yarn rising prices reserve
Investrent vajuation reserve
Retained earnings
Profit for the perlog
Total Shareholders’ Equity
Non-controlling interests

Total Cwners' Equity

Total Liabilities and Owners' Equity

Chairman_of Board of Directors

March 31,
2020 {Reviewed December 31,
Note not Audited) 2019
hlv] D
5,141,276 5,864,207
2,247,802 2,713,199
217,448 144,688
3,674,765 2,054,615
2,701,050 3,701,937
- 82,358
26,610 40,235
17 3,786 -
14,012,737 14,601,239
7 43,703,564 48,963,546
8 1,500,000 1,500,000
9 1,428,480 1,428,480
46,632,044 51,892,026
97,770 85,404
5,109,058 5,173,319
{5,004,874) (5,024,658}
104,184 148,661
201,954 234,065
60,846,735 66,727,330
10 41,802 522,481
11 - 416,141
12 504,403 625,715
17 - 212,007
- 22,855
546,205 1,799,159
132,057 1,196,94%
678,262 2,996,148
15,600,000 15,000,000
50,000 50,000
12,532,243 12,532,243
10,000,000 10,000,000
7,333,000 7,333,000
2,000,000 2,000,000
(2,880,000} 381,705
13 12,019,022 12,019,022
755,396 -
55,809,661 59,315,970
14 4,358,812 4,415,212
60,168,473 63,731,182
60,846,735 66,727,330

General Manager

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE
CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WITH REVIEW REPORT .




JORDAN WORSTED MILLS COMPANY
A PUBLIC SHAREHQLDING LIMITED COMPANY)

RUSAIFEH ~ THE HASHEMITE KINGDOM OF JORDAN

CONSOLIDATED CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS

REVIEWED NOT AUDITED)

For the Three-Month Perlod

Note Ended March 31,
2020 2019
i b
Net sales 2,038,670 2,702,383
Cost of Sales;
Finished goods-Beginning of the period 4,026,937 4,213,167
Cost of production 412,993 1,065,005
Cost of goods available for sale 4,439,930 5,282,172
Finished goods-End of the period (3,026,050) (3,695,331)
Cost of sales 1,413,880 1,586,841
Gross profit 624,790 1,115,542
Selling and distribution expenses ) 14,453 21,097
Profit from sales 510,337 1,094,445
General and administrative expenses 637,309 375,819
Operating (Losses) Income {26,972) 718,626
Net (Loss) gain on finznciel assets at falr value through statement of income 15 (465,397) 122,092
Dividends revenue from financial assets at fair value through other
comprehensive income 1,333,333 739,676
Income from financial assets at amortized cost 20,343 20,343
Other revenue - Net 16 38,141 30,951
Profit for the period before income tax 899,448 1,631,688
Income tax expense 17 - (193,000)
Profit for the Perlod . 899,448 1,438,688
Attributable to:
Shareholders 755,396 1,273,904
Non-controiling interests 14 144,052 164,784

899,448 1,438,688

Earnings per share for the period attributable to shareholders 18 050\~ 085~
Chairman of Board of Directol General Manager

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THIS CONSOLIDATED CONDENSED

INTERIM FINACIAL STATEMENTS AND SHOULD BE READ WITH IT AND WITH THE ACCOMPANYING REVIEW REPORT




JORDAN WORSTED MILLS COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
RUSAIFEH - THE HASHEMITE KINGDOM OF JORDAN
CONSQLIDATED CONDENSED INTERIM STATEMENT QF COMPREHENSIVE INCOME
(REVIEWED NOT AUDITED)

For the Three - Months Period
Ended March 31,

Note 2020 2019
i i

Profit for the period 899,448 1,438,688
Comprehensive income items: {'
Items not subsequently transferable to the consolidated }
Condensed interim statement of profit ot Joss:
Changes in investment valuation reserve (4,462,157} 192,723

Tota! Comptrehensive Income (3,562,709} 1,631,411
Total comprehensive income is attributable to:
Shareholders (3,506,309) 1,456,885
Non-controlling interests (56,400) 174,526

(3,562,709) 1,631,411

Chairman of the Board of Directors General Manager

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART
OF THIS CONSOLIDATED CONDENSED INTERIM FINACIAL STATEMENTS
AND SHOULD BE READ WITH IT AND WITH THE ACCOMPANYING REVIEW REPORT,
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JORDAN WORSTED MILLS COMPANY

A PUBLIC SHAREHOLOING LIMITED COMPANY)
RUSAIFEH - THE BASHEMITE KINGDOM OF JORDAN

CONSOLIDATED CONDENSED INTERIM STATEMENT OF CASH FLOWS
(REVIEWED NOT AUDITED)

For the Three - Months Period
Ended March 31,

Note 2020 2019
CASH FLOWS FROM OPERATING ACTIVITIES: ki») e}
Profit for the period before income tax 899,448 1,631,688
Adjustments for:
Depreciation of fixed assets 9,954 12,574
Loss from Sales of Fixed Assets 16 9,524
Loss from vaiuation of financial assets at falr value through profit or loss 15 465,397 83,143
Dividends revenue from financial assets at fair value through comprehensive Income (1,333,333) (739,676)
End-of-service Indemnity provision - 18,730
Cash Flows from Cperating Actlvitles before Changes In Working Capital items 50,990 1,007,452
Decrease (Increase ) in the Current Assets:
Financial assets at falr value through profit or loss R 7,030
Accrued dividends - (953,258)
Recelvables and other debit balances {72,760) {48,746)
Military and security receivables (1,620,150) {1,683,959)
Finished goods 1,000,887 517,836
Goods under process 82,358 124,557
Yarn - 417,387
Goods In transit - {168,167)
Spare parts and other tools 13,625 {20,077}
Increase {Decrease} in the Current Liabilities:
(Dacrease) Increase in Payables and other credit balances (121,312) 2,832
Net Cash Flows {Used In}) Operating Activities befare Income tax Paid and End of service Indemnity (666,362} {807,099}
Income tax paid (215,793} {230,338}
National Contribution tax Paid {22,855}
End of service Indemnity pald {1,064,892) -
Net Cash Flows (Used In} Operating Activities (1,959,902) (1,037,437}
CASH FLOWS FROM INVESTING ACTIVITIES:
Net of financial assets at fair vaiue through comprehensive income 757,825 -
Dlvidends from financlal assets at fair value through comprehen'sive income 1,333,333 739,676
Collection fram Sale of Fixed Assets 25,000 -
(Purchase) of fixed assets - (575}
(Addltions} on fixed assets {12,367} -
Net Cash Flows from Investing Activities 2,143,791 739,101
CASH FLOWS FROM FINANCING ACTIVITIES:
(Pecrease) Increasa in due to banks (480,679) 62,227
(Decrease) Tncrease in short-term loans (416,141} 149,762
Net Cash Flows {Used In) Financing Activities (896,820} 211,989
Net (decrease) in Cash (722,831} {86,347)
Cash on hand and at banks - Beginning of the year 5,864,207 4,180,618
Cash on Hand and at Banks - End of pariod 5 5,141,276 4,094,271

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THIS CONDENSED CONSOLIDATED INTERIM FINANCIAL
STATEMENTS AND SHOULD BE READ WITH IT AND WITH THE ACCOMPANYING REVIEW REPORT.
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JORDAN WORSTED MILLS COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
RUSAIFEH - THE HASHEMITE KINGDOM OF JORDAN
NOTES TO THE CONSOLIDATED CONDENSED
INTERIM FINANCIAL STATEMENTS
(REVIEWED NOT AUDITED)

. General

The Jordan Worsted Mills Company was registered as a public shareholding limited
company under number (41) on September 17, 1964 with its head office located in
Rusaifeh - Awajan District — The Hashemit Kingdom of Jordan, P.O.BOX (6060)
Amman (11118) - Jordan. The Company’s main objectives are to invest in shares of
listed and unlisted companies; to manufacture and produce worsted in all shapes and
types; to manufacture worsted; and to build, equip, and manage a factory / factories
to manufacture worsted and trade in it.

The Company owns 80% of Jordan Fabric and Worsted Mills Private Limited
Shareheolding Company, whose head office is in Rusaifeh, Awajan, The Hashemit
Kingdom of Jordan. Its postal address is P.O. Box (6060) Amman (11118) - Jordan,
The main objectives of this company are to manufacture and produce worsted, yarn,
and mills in various shapes and kinds; to produce and sew various kinds of finished
clothes; to use them as well as their accessories; and to trade in them. The main
objectives also include building, preparing, and managing a factory / factories to
manufacture the aforementioned and trade in them.

The consolidated condensed interim financial statements were approved by the Board
of Directors’ in its resolution number (354) on June 9, 2020,

Significant Accounting policies

Basis of Preparation of the Consolidated Condensed Interim Financial Statements:

The accompanying consolidated condensed interim financial statements have been
prepared in accordance with International Accounting Standard (IAS) 34 (Interim
Financial Reporting).

The consolidated condensed interim financial statements have been prepared under
the historical cost principle except for financial assets at fair vaiue through profit or
loss and financial assets at fair value through comprehensive income shown at fair
value at the date of the consolidated condensed interim financial statements,

The Jordanian Dinar is the functional and presentation currency of the consolidated
condensed interim financial statements.

The censclidated condensed interim financial statements do not include all
information and disclosures required for the annual financial statements prepared in
accordance with International Financial Reporting Standards and should be read with
the annual report of the Company as of December 31, 2019, Moreover, the results
of its operations for the three - months period ended March 31, 2020 do not
necessarily provide an indication of the expected results of operations for the year
ending on December 31, 2020, The Company's profits for the three - months period
ended March 31, 2020 have not been appropriated, as such appropriations will be
made at the end of the year.

The accounting policies followed In these consolidated condensed interim financial
statements are the same as those adopted for the year ended December 31, 2019
except for the effect of the new and revised International Financial Reporting
Standards as stated in Note (3).




Basis of Consolidation of the condensed consolidated interim financial statements

The consolidated condensed interim financial statements incorporate the financial
statements of the Company and entity controlled by the Company (its subsidiary). -
Control is achieved when the Company:

o has the power over the investee;

° is exposed, or has rights, to variable returns from its involvement with the
investee; and

e Has the ability to use its power to affects its returns.

The Company reassesses whether or not it controls an investee if facts and
circumstances indicate that there are changes to one or more of the three elements
of control listed above.

When the Company has less than a majority of the voting rights of an investee, it
considers that it has power over the investee when the voting rights are sufficient to
give it the practical ability to direct the relevant activities of the investee unilaterally.
The Company considers all relevant facts and circumstances in assessing whether or
not the Company's voting rights in an investee are sufficient to give it power,
tncluding:

° the size of the Company’s holding of voting rights relative to the size and
dispersion of holdings of the other vote holders;

. potential voting rights held by the Company, other vote holders or other
parties;

. rights arising from other contractual arrangements; and

. Any additional facts and circumstances that indicate that the Company has, or

does not have, the current ability to direct the relevant activities at the time
that decisions need to be made, including voting patterns at previous
shareholders’ meetings.

A Consoclidation occurred to the subsidiary once the parent Company gain control
over the subsidiary and it stops the consolidation once it loses the control over the
subsidiary. Precisely, the result from the subsidiaries operations or the eliminated
during the presented time frame of income statement from the date of acquisition
until the date of losing control of the subsidiary.

Income and each item of the comprehensive income are distributed to the owners in
the Company and the ncn-controlling interest, subsidiary's comprehensive income
are distributed to the owners and the non-controlling interest even if the distribution
will result a deficit in the non-controlling interest shares.

Adjustments are been made to the subsidiary's financial statements when needed,
so the accounting policies becomes parallel with the accounting policies that are used
by the company.

Assets, liabilities, owners’ equity, income and expenses that are related directly to
operation and balances between the Company and the subsidiary are eliminated
during conseolidation,




Non-controlling interest in the subsidiary company are determined in separated way
from the owners’ equity in the subsidiary company, the granted non-controlling
interest that currently exist within the owners’ equity in an equal shares from the net
assets at liguidation might get measured in the initial recognition at fair value /or at
the percentage value from the net assets available for sale for the non-controlling
interest shares at fair value , measuring method is determine at the basis of
acquisition and other non-controlling interest are basically measured at fair value
after acquisition, since the net book value of the non-controlling interest are the total
value of shares recognized at initial recognition in addition to the non-controlling
interest from subsequent changes in owners’ equity, the comprehensive income are
added back to the non-controlling interest shares even if it will result a deficit in the
non-controlling shares from the total shares.

Changes in equity in the subsidiary company are calculated, which will not result a
loss of control in regards of owners’ equity procedures, adjustments are made to the
current value for the company’s shares and non-controlling interest to reflect the
changes in the share percentage in subsidiary company, any differences between the
amount changes in the non-controlling interest and the fair value against the paid or
directly collected in owner equity are recognized and allocated to the company’s
awners.

When the company losses control over the subsidiary company, profit or loss resulted
from disposal in the income statement are calculated with the difference (1)
cumulative fair value per share and fair value of any remaining shares and (2)
previous present value of assets (including goodwill}, deducted from the subsidiary’s
liabilities and any of the non-controlling interest liabilities, measure all previous
recognized amounts from the statement of other comprehensive income in regards
of the subsidiary company as if the former parent company has directly disposed all
assets and liabilities for the former subsidiary company, the fair value of an
investment that has been kept with the previous subsidiary company at the date of
disposal at fair value of the date of initiat recognition for the subsequent calculation
and in regards of IFRS (9} for financial instruments when implementing the IFRS (%)
requirements /or cost at initial recognition of investments in the affiliated company
or joint project.

The Company owns as of March 31, 2020 Jordan Fabric and Worsted Mills (subsidiary)
as below:

Percentage of Nature of Geographic Date of
Paid-up capital Acquisition business area Acquisition
JOD %
January 2,
10,000,000 80% Industrial Jordan 2005

The below table shows the financial position and financial performance for the Jordan
fabric and Worsted mills (Subsidiary) before elimination transactions as of March 31,
2020:

March 31, 2020 For the three months ended March 31, 2020
Assels Liabilities Revenue Expenses
Job JoD JoD oD
21,969,840 221,503 2,549,034 1,828,776




Significant Accounting Policies

The accounting policies used in the preparation of the condensed consolidated interim
financial information for the period ended on March 31, 2020 are consistent with those
used in the preparation of the annual consolidated financial statements for the year
ended December 31, 2019, except for the impact of the application of the new and
amended International Financial Reporting Standards, which have become effective in
the current period, as shown below:

Amendments to IAS 1 and IAS 8 Definition of material

The amendments are intended to make the definition of material in IAS 1 easier to
understand and are not intended to alter the underlying concept of materiality in IFRS
Standards. The concept of ‘obscuring’ material information with immaterial information
has been included as part of the new definition.

The threshold for materiality influencing-users has been changed from *could influence’
to ‘could reasonably be expected to influence’.

The definition of material in IAS 8 has been replaced by a reference to the definition of
material in IAS 1. In addition, the IASB amended other Standards and the Conceptual
Framework that contain a definition of material or refer to the term ‘material’ to ensure
consistency.

The amendments are applied prospectively for annual periods beginning on or after
January 1, 2020.

Amendments to IFRS 3 Definition of a business

The amendments clarify that while businesses usually have outputs, outputs are not
required for an integrated set of activities and assets to qualify as a business. To be
considered a business an acquired set of activities and assets must include, at a
minimum, an input and a substantive process that together significantly contribute to
the ability to create outputs.

Additional guidance is provided that helps to determine whether a substantive process
has been acquired.

The amendments introduce an optional concentration test that permits a simplified
assessment of whether an acquired set of activities and assets is not a business, Under
the optional concentration test, the acquired set of activities and assets is not a business
if substantially all of the fair value of the gross assets acquired is concentrated in a
single identiftable asset or group of similar assets.

The amendments are applied prospectively to all business combinations and asset
acquisitions for which the acquisition date is on or after the first annual reporting pericd
beginning on or after January 1, 2020.

Amendments to References to the Conceptual Framework in IFRS Standards
Together with the revised Conceptual Framework, which became effective upon
publication on
29 March 2018, the TASB has also issued Amendments to References to the Conceptual
Framework in IFRS Standards. The document contains amendments to IFRS No. (2),
(3), (6), (14), IAS No. (1), (8) and (34), IAS No. (38), IFRIC No. (12), (19), (20} and
(22), and SIC- No. (32).

Not all amendments, however, update those pronouncements with regard to references
to and quotes from the framework so that they refer to the revised Conceptual
Framework. Some pronouncements are only updated to indicate which version of the
Framework they are referencing to (the IASC Framework adopted by the IASB in 2001,
the IASB Framework of 2010, or the new revised Framework of 2018) or to indicate that
definitions in the Standard have not been updated with the new definitions developed
in the revised Conceptual Framework.

The amendments, where they actually are updates, are effective for annual periods
beginning on or after January 1, 2020.

-10-




4. Using FEstimates
Preparation of the consolidated condensed interim financial statements and the
application of the Company’s accounting policies require the Company’s management
to make judgments and estimates that affect the financial assets and financial
liabilities balances and disclosure of contingent liabilities. They also affect revenue,
expenses, provisions, and changes in the investment valuation reserve that appear
in the consolidated condensed interim statement of comprehensive income and within
owner's equity. In particular, this requires the Company’ s management to make
significant judgments to estimate future cash flows and their timing. The mentioned
estimates are necessarily based on different assumptions and factors that have
varying amounts of estimation and uncertainty, and the actual results may differ
from estimates due to changes stemming from those estimates future circumstances.

The estimates and assumptions adopted in preparing these consolidated condensed
interim financial statements are reasonable and consistent with those used in the
year ended 2019.

5. Cash on Hand and at Banks
This item consists of the following:

March 31, December 31,
2020 2019
D JD
Cash on hand 2,525 2,483 |
Current accounts - Jordanian dinar 257,367 80,541
Time deposit at Jordan Ahli Bank -
Member of the Board of Directors * 4,881,384 5,781,183 l
Current account - Euro -
5,141,276 5,864,207

* The time deposit is for monthly term, automatically renewable, and bears interest at
4,25 % annually, Moreover the deposit include 500 thousand Dinar collateral against :
credit facilities granted to Jordan Worsted Mills Company {Parent Company) as of |
March 31, 2020.

6. Financial Assets at Fair Value through Profit or Loss
This item consists of the following: '

March 31, December 31,

2020 2019
D D
Quoted financial assets 2,247,802 2,713,199

7. Financial Assets at Fair Value through Other Comprehensive Income
This item consists of the following:

March 31, December 31,
2020 2019
D D
Quoted shares 32,069,193 35,402,176
Unguoted shares* 11,634,371 13,561,370

43,703,564 48,963,546

* The fair value of the unquoted shares has been determined based on the equity
method and latest audited or reviewed financial statements. This is deemed to be the
best tool available to measure the fair value of those investments.
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8.

Financial Assets at Amortized Cost

This item consists of the following:

Number March 31, Number December 31,
of bonds 2020 - of bonds 2019
D 1D
Arab International Hotels
Company’s bonds * 1500 1,500,000 1500 1,500,000
1,500,000 1,500,000

The Arab International Hotels Company’s bonds mature on January 22, 2022, They
bear interest at a fixed annual rate of 5.5%. The bonds are payable in two instalments
on January 29 and July 29 every year.

Investment in Affiliate Company

10,

This item represents the cost of the investment of the Company and its subsidiary in
the Arab International Real Estate Company, representing 40% of the investee's
capital of 1D 3,600 thousand. The affiliate was established on June 28, 2007, and its
main objectives are to develop investments in various areas of tourism and real
estate; to develop and manage construction, housing, and real estate projects and
markets; to buy, sell, and invest real estates and lands inside and outside the city
planning; and to manage housing, commercial, and other complexes, This amount
represents the Company’s share in the affiliate’s net assets. It is also equivalent to
the investment in the affiliate adjusted by the changes in the Company’s share in
the affiliate ' s net assets and by the amount of the Company’s share in the affiliate’s
profits and losses based on the latest audited or reviewed financial statements.

Due to Banks

* %

This item consists of the fellowing:

March 31, December 31,
2020 2019
D D

Jordan Ahli Bank ~ Overdraft * 533 502,583
Jordan Ahli Bank — Overdraft ** 40,564 19,898
Arab Bank — Overdraft ** - -
Societe Generale Bank ' 705 -
41,802 522,481

The Company was granted an overdraft facility with a ceiling of JD 500,000 by Jordan
Ahli Bank (member of the Board of Directors), the loan is guaranteed by the
(Subsidiary) Company against cash margin at an annual interest rate of 5.25%, and
the overdraft was due on July 31, 2020.

The Company was granted overdraft facilities with a ceiling of 1D 2 million by Jordan
Ahli Bank {(member of the Board of Directors) and JD 1 million by Arab Bank (member
of the Board of Directors). These credit facilities are guaranteed by the Company and
bear interest at an annual interest rate of 8.625% for Jordan Ahli Bank and 9% for
Arab Bank. Moreover, the overdrafts are due on October 31, 2020 and May 23, 2019.

There are no non-cash transactions for the above overdraft facilities.

There are unused credit facilities granted to the parent Company, in the form of an
overdraft, with a ceiling of 1D 1 million, by Arab Bank.

12




11, Shert-term Loans
The parent company has obtained revolving loan from Societe General Bank -
Jordan of JD 2 million for financing the Company’s operations with a maturity
period of 365 days (renewable) from the loan date with variable interest of
7.9% annually. This loan has been granted without guarantees,

- There are unused credit facilities granted to its subsidiary in the form of a revolvmg
loan with a ceiling of JD 250 thousand, by Societe General Bank - Jordan.

- There are no non-cash transactions for the above revolving loan.

12, Pavables and Other Credit Balances
This item consists of the following:

March 31, December 31,
2020 2019
JD JD
Accounts payable , 49,928 60,887
Shareholders deposit 345,801 347,666
Employees Payables 13,874 117,162
Accrued Expenses 94,800 -
Board of Directors’ remunerations for the
parent and the subsidiary companies } 100,000
504,403 625,715
13. Retained Earnings
This item consists of the following:
For the three-months Ended For the year Ended
March 31, 2019 December 31, 2019
Retained Earnings Retained earnings
Realized Unrealized * Totat Realized unrealized Total
D i3] D 1D D Jp
Beginning Balance of the period/year 10,888,849 1,130,173 12,019,022 11,193,962 1,330,802 12,524,782
Gain from sale of financial assefs at fair
value through other comprehensive
income - - - - . - -
Realized cumulative change in fair value
during the period/year 175 (175) - (6,475) 6,475 -
Profit for the year - - - 3,076,362 {207,122) 2,869,240
Distributed dividends - - - {3,375,000) - (3,375,000)
Ending Balance of the period/year 10,889,024 1,129,998 12,019,022 10,888,849 1,130,173 12,019,022

* Restricted as of March 31, 2020 in accordance with the directives of the Jordan
Securities Commission.

i4. Non-controlling Interests
This item encompasses the rights of Kingdom Investment Group (limited liability
company), which is %20 owned by the Jordanian armed forces, in the equity of Jordan
Fabric and Worsted Mills Private Shareholding Company (the subsidiary) as of March
31, 2020 and December 31, 2019. This item also encompasses Kingdom Investment
Group's share in the profit for the period/year then ended.
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15. Net Profit of Financial Assets at Fair Value through Profit or L.oss
This item consists of the following:
' For the three-months Period
Ended March 31,
2020 2019
1D D
Dividends revenue - 203,545
Gains (Loss) from sale of financial assets at fair 1,690
value through profit or loss -
(Loss) Gain on valuation of financial assets at fair
value through statement of profit or loss - unrealized (465,397) (83,143)
(465,397) 122,092
16. Other revenue (Expense) - Net
This item consists of the following:
For the three-months Period
Ended March 31,
2020 2019
D 1D
Bank credit interest 55,229 55,581
Bank debit interest (9,008) (24,651)
(Loss) from the Sale of fixed Assets {9,524) -
Other revenue 1,444 21
38,141 30,951
17. _Income Tax
a. Deferred Taxes
The deferred tax assets for the parent company from timing differences of income
taxes taken from the company’s records were not disclosed as required according to
International Accounting Standard Number (12), as the parent company practices a
non-taxable investing activity.
The deferred tax assets resulting from differences of income tax paid on the recorded
provisions for the subsidiary were not disclosed, since is not expected to use these
assets in near future.
b, _Tax Status

The income tax for the parent Company has been settled up to the end of the year
2018. Moreover, the tax returns for the year 2019 were filled on time. In the opinion
of the management and tax consultant of the parent Company, there would be no
tax on the company as of March 31, 2020 because there is no taxable income for the
three - months period then ended.

The income tax for the subsidiary Company has been settled up to the end of the
year 2018. Moreover, the tax returns for the year 2019 were filled on time. In the
opinion of the Company’s management and its tax consultant no need to book an
income tax provision due to that the exemptions exceeded the taxable income and
Company’s subsidiary provision are adequate and it will not exceed the taken
provision as of March 31, 2020.
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18, _Earnings per Share from Gain for the Period Attributable to Sharehoiders

This item consists of the following:
For the three-months Period
Ended March 31,
2020 2019
b D
Profit for the period
attributable to shareholders 755,396 1,273,904
Number of shares 15,000,000 15,000,000
Earnings per share from gain
for the period 050/- 085/-

19. Dividends

- The Board of Directors recommended the distribution of 22,5% of written capital as
dividends to shareholders from the profit of year 2019, which is equivalent to ID
3.375 thousand, and it is subject to the acceptance of the General Assembly. In the
previous year, dividends equal to 22.5% of capital, equivalent to JD 3.750 thousand,
were distributed.

- The Board of Directors recommended to the General Assembly of Shareholders of
Jordan Fabric and Worsted Mills Company (the subsidiary) to distribute 25% of the
capital as dividends to shareholders from the profits of the year 2019, equivalent to
JD 2.5 million, in the previous year, dividends were distributed to shareholders by
25% From the capital, equivalent to 1D 2.5 million.

20. Contingent Liabilities

As of the date of the consolidated condensed interim statement of financial position,
the Company was contingently liable as follows:

March 31, December 31,
2020 2019
D D
Bank guarantees 650,000 650,000
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21 _Related Party Balances and Transactions
The details of the related parties’ balances and transactions (companies and
corporations represented by the members of the Board of Directors) are as follows:

March 31, December
2020 31, 2019
Items of the consolidated condensed interim 1D D
statement of financial position items:
Time deposit at Jordan Ahli Bank — Member of the Board of Directors 4,881,384 5,781,183
Military receivables — Member of the Board of Directors 3,674,765 2,054,615
Bank(creditor)-Jordan Ahli Bank-member of the Board of Directors (533)  (502,583)
Bank(creditor)-Jordan Ahli Bank-member of the Board of Directors (40,564) (19,898)
Current accounts-Arab Bank-member of the Board of Directors 532 507
Current accounts-Jordan Ahli Bank-member of the Board of Directors 256,805 80,541
Off Balance Sheet Items:
Letter of credit -~ Arab Bank- member of the Board of Directors

150,000 150,000

Letter of credit — Jordan Ahli Bank - member of the Board-of Directors 500,000 500,000
For the three-months Period
* Items of consolidated condensed interim Ended March 31,
income statement: 2020 2019
D D
Military forces and security sales - Board of
Directors (2,038,397) (3,002,110)
Salas discount El-Zay Ready wear
manufacturing company * - 300,000
Debit interest and commissions 9,007 9,914
Credit bank interest {55,229) (55,581)

- According to the approval from the Company’s board of directors in March 27, 2019
te provide a sale discount in an amount of JD 300 thousand to El-Zay Ready Wear
Manufacturing Company in regards for the large purchases amount of fabric and huge
payments that has been paid in the past long years due to that they have been given
this discount from the cumulative sales from prior years in the current year

- The military forces and security departments mentioned above are considered the
main consumer of the subsidiary’s products according to the terms of the sale
agreements signed between the two parties. Moreover, the purchase of their yarn is
agreed upon in the purchase contracts.

- Salaries, rewards, and other benefits for the Board of Directors and executive
management amounted to JD 453,873 for the three-months period ended March 31,
2020.(JD 281,782 for the three months ended March 31, 2019).

- There are unused credit facilities granted to the Company, in the form of an overdraft,
with a ceiling of JD 1 Million by Arab Bank.
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22. Sectoral and geographical distribution
The following is information about the company’s business sector, broken down by

activities:
Total
For the three-months
Ended on March 31,
Industrial Investment 2020 2019
) D D JD 1D
Sales 2,038,670 - 2,038,670 2,702,383
Cost of sales (1,413,880) - (1,413,880) (1,586,841)
Company’s business sector result 624,790 - 624,790 1,115,542
Selling and distribution expenses (14,453) - (14,453) {21,097)
General and administrative expenses (400,443) (236,867) (637,310) {375,819)
Revenue frem consolidated financial
assets - net 464,787 423,593 888,280 882,111
Other revenue (expenses) - net 45,477 {(7,436) 38,141 30,9851
Profit for the period before tax 720,258 179,190 899,448 1,631,688
Income tax expenses - - (193,000)
Profit for the Period 720,258 179,190 899,448 1,438,688
March 31, December 31,
Industrial *  Investment * 2020 2019
iD 1D JD JD
Other informatign
Sector's assets 21,389,212 39,457,523 60,846,735 66,727,330
Sector’s Liabilities 221,503 456,760 678,263 2,996,148

* Net after excluding balances and financial transactions between the Company and its
subsidiary.

- All the assets and operations of the Company and its subsidiary are within the
Hashemite Kingdom of Jordan.

23. Impact of COVID-19

During March 2020, the world health organization classified Covid-19 virus as a
world pandemic, which effected the supply and demand and therefore had a
negative impact on global markets, also the pandemic changed the social behaviour
due to guarantine applied by the governments.

The Group has a documented business continuity plan that has been activated to
ensure the safe and stable continuation of its business operations. Business
Continuity Planning Committee has been formed to determine and oversee the
implementation of all business continuity plans associated with the effect of COVID-
19, which include measures to address and mitigate any identified key operational
and financial issues.

The Group has performed its assessment of the COVID-19 impact and concluded
that there are no significant changes in its condensed interim consolidated financial
position and perfarmance as at the period ended March 31, 2020, Based on that
assessment, the Group has concluded that significant changes are not required as
of March 31, 2020 in its key accounting judgements and estimates from those ;
applied in the last annual consolidated financial statements as of December 31, N
2019, except for updating the forward-looking assumptions to determine the |
likelihood of credit losses. ‘

The effects of COVID-19 on Investment and Manufacturing businesses continues to
evolve, hence there are significant risks and uncertainties associated with it future
impact on business, and therefore, the Group continues to update its plans to seek
to respond to them.
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