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TO THE SHAREHOLDER OF NATIONAL CHLORINE INDUSTRIES GROUP
Public Shareholding Company
Amman - Jordan

WWW, !’S\N.JO

Opinion

We have audited the consolidated financial statements of National Chlorine Industries group public shareholding
company, which comprise the consolidated statement of the financial position as of 31 December 2019, the
consolidated statement of comprehensive income, consolidated statement of changes in equity, and consolidated
statement cash flows for the year then ended, and a summary of significant accounting policies and other explanatory
information.

In our opinion, the consolidated financial statements present fairly, in all material respects, the consolidated financial
position of National Chlorine Industries as of 31 December 2019, and its consolidated financial performance and its
consolidated cash flows for the year then ended in accordance with International Financial Reporting Standards.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing. Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the consolidated financial statements section of our
report. We are independent of the company in accordance with the International Ethics Standards Board for
Accountants' Code of Ethics for Professional Accountants (IESBA Code) together with the other ethical requirements in
Jordan that are relevant to our audit of the group’s consolidated financial statements, and we have fulfilled our other
ethical responsibilities.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
consolidated financial statements of the current year. These matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters:

Property and equipment

At 31 December 2019, total Property and equipment balance amounted JD 13 376 694 which Affected by management
estimates for useful life and depreciation method, for these assets which include verifying the calculation of the
deprecation and reasonable of estimate, the calculation of depreciation expense is one of the factors affecting the
Group results, as well as depending on management estimate to determine the useful life of these property and
equipment making them important in the audit.

Scope of Audit to Address Risks

Audit Procedures includes verifying the appropriateness of the Group's explanations to reach of estimates for attaining
depreciation rates in addition, we have examined a sample of the purchase invoices for the Group's property and
equipment and verified the accuracy of the depreciation expense according to the date Acquisition of Group records.
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Adequacy of Provision for expected credit loss

The provision of expected credit loss is considered a key audit matter for our audit. It requires the Group's management
to use assumptions to assess the collectability of accounts receivable based on the customers' financial conditions and
related credit risks. The balance of net accounts receivable amounted to JD 1 250 002 as of 31 December, 2019. This
requires making assumptions and using estimates to take the provision for the expected credit loss in those receivables.

Scope of Audit to Address Risks

The followed audit procedures Included understanding accounts receivable and testing the adopted internal control
system in following up on and monitoring credit risks. The procedures also included reviewing the internal control
procedures relating to calculating the expected credit loss for accounts receivable. As such, we have studied and
understood the Company’s adopted policy for calculating the provision, evaluated the factors affecting the calculation,
as well as discussed, those factors with Executive Management. We also selected a sample of those receivables after
taking into consideration the risks related to payment and guarantees. In addition, we discussed with management
some receivables with regard to the customer's expected cash flows and the adequacy of guarantees. Furthermore, we
recalculated the provisions to be taken and reviewed the aging of receivables and related disclosure, key drivers of
expected credit loss are subject to a high level of judgment.

Other Information

Management is responsible for the other information. The other information comprises of the information stated in the
Annual Report and does not include the consolidated financial statements and our auditor's report thereon. The Annual
Report is expected to be made available to us after the date of this auditor's report. Our opinion on the consolidated
financial statements does not cover the other information and we will not express any form of assurance conclusion
thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other information
when it becomes available to us and, in doing so, consider whether the other information is materially inconsistent with
the consolidated financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements in
accordance with International Financial Reporting Standards, and for such internal control as management determines
is necessary to enable the preparation of the consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the Group or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Group financial reporting process

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion.

Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
International Standards on Auditing will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if they, individually or in the aggregate, could
reasonably be expected to influence the economic decisions of users taken on the basis of these consolidated financial
statements.
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As part of an audit in accordance with International Standards on Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also

e Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risk, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than the one resulting from error, as fraud may involve collusion, forgery, intentional
omission, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group
internal control

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and based on the
audit evidenced obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Group ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Group to cease to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the consolidated financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the Group audit and we remain solely responsible for
our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any material deficiencies in internal control that we identify during
our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements of the current year and are therefore the key audit
matters. We describe these matters in our auditor's report unless law and regulations preclude public disclosure about
the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Report on other legal and regulatory requirements
The company maintains proper accounting records, duly organized and in line with the accompanying consolidated
financial statements, and we recommend that they be approved by the General Assembly shareholders

Amman —Jordan
13 February 2020
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NATIONAL CHLORINE INDUSTRIES GROUP
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
31 DECEMBER 2019

Assets

Non - Current Assets
Projects under constructions
Property, plant and equipment
Total Non - Current Assets
Current Assets

Other debit balances

Spare parts

Cash margins and letters of credit
Inventory

Accounts receivable

Checks under collection
Cash and cash equivalents
Total Current Assets

Total Assets

Equity and liabilities

Equity

Share capital

Statutory reserve

Voluntary reserve
Accumulated losses

Total Equity

Liabilities

Non - Current Liabilities
Due to related parties

Total Non - Current Liabilities
Current Liabilities

Accounts payable

Other credit balances
Income tax provision

Total Current Liabilities
Total Liabilities

Total Equity and liabilities

Notes

w

22

10

2019 2018
D D

474792 8 750
13 376 694 14 295 701
13 851 486 14 304 451
252139 114 114
1672836 1549 514
637 428 415 246
973 111 1047 165
1250 002 1039 753
- 119 899
3800771 1963 321
8 586 287 6 249 012
22437773 20 553 463
20 000 000 20 000 000
1458 894 1264 287
4334 4334
(272 599) (2 016 465)
21190 629 19 252 156
- 280
- 280
986 093 1056 181
226 337 244 846
34714 -
1247 144 1301 027
1247 144 1301 307
22437773 20 553 463

The accompanying notes from 1 to 25 are an integral part of these consolidated financial statements and should be read with them.



NATIONAL CHLORINE INDUSTRIES GROUP

PUBLIC SHAREHOLDING COMPANY

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
31 DECEMBER 2019

2019 2018
NOTES JD D
Sales 11 11 996 365 9608 321
Cost of sales 12 (9 050 515) (7 616 225)
Gross profit 13 2945 850 1992 096
Selling and distribution expenses 14 (572 257) (626 548)
Administrative expenses 15 (603 300) (713 478)
Financing expenses - (106 949)
Other expenses, revenues net 16 211940 68 455
profit for the year before income tax 1982 233 613 576
Income tax 20 (43 760) -
Total comprehensive profit for the year 1938473 613 576
Basic and diluted earnings profit per share 17 JD 0.097 JD 0.06

The accompanying notes from 1 to 25 are an integral part of these consolidated financial statements and should be read with them.



NATIONAL CHLORINE INDUSTRIES GROUP

PUBLIC SHAREHOLDING COMPANY

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
31 DECEMBER 2019

Share Statutory Voluntary  Accumulated
capital reserve reserve Losses Total
JD D D JD JD

31 December 2017 9 000 000 1202 929 4334 (2 568 683) 7 638 580
Statutory reserve - 61 358 - (61 358) -
Total comprehensive profit for the year - - - 613576 613576
Increase in Share capital 11 000 000 - - - 11 000 000
31 December 2018 20 000 000 1264 287 4334 (2 016 465) 19 252 156
Statutory reserve - 194 607 - (194 607) -
Total comprehensive profit for the year - - - 1938473 1938473
31 December 2019 20 000 000 1458 894 4334 (272 599) 21190629

The accompanying notes from 1 to 25 are an integral part of these consolidated financial statements and should be read with them.



NATIONAL CHLORINE INDUSTRIES GROUP
PUBLIC SHAREHOLDING COMPANY
CONSOLIDATED STATEMENT OF CASH FLOWS
31 DECEMBER 2019

2019 2018
Operating activities Notes JD JD
profit for the year before income tax 1982 233 613 576
Adjustments for:
Depreciation 4 1446 136 1423787
Financing expenses - 106 949
Board of directors’ remuneration 45 000 40 000
Amortization in Spare parts inventory’s 69993 -
impairment Raw and chemical materials inventory’s 120 000 -
expected credit loss provision 9853 -
Changes in operating assets and liabilities
Other debit balances (147 071) 10427
Spare parts (193 315) 33516
Cash margins and letters of credit (222 182) 95 898
Inventory (45 946) (409 488)
Accounts receivable (220 102) 337926
Checks under collection 119 899 100 063
Accounts payable (70 088) 12 786
Other credit balances (63 509) (174 323)
Net cash from operating activities 2830901 2191117
Investing activities
Projects under constructions 3 (466 042) (8 750)
Purchase of property, plant and equipment 4 (527 129) (393 391)
Net cash used in investing activities (993 171) (402 141)
Financing activities
Increase in Share capital - 11 000 000
Banks facilities - (10 067 307)
Paid financing expenses - (106 949)
Due to related parties (280) (706 650)
Net cash (used in) from financing activities (280) 119 094
Net change in cash and cash equivalents 1837 450 1908 070
Cash and cash equivalents at 1 January 1963 321 55251
Cash and cash equivalents at 31 December 3800771 1963 321

The accompanying notes from 1 to 25 are an integral part of these consolidated financial statements and should be read with them.



NATIONAL CHLORINE INDUSTRIES GROUP

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2019

1. General

The company was registered at the Ministry of Industry and Trade as a Jordanian public shareholding limited company
under No. (212) during 1991. The company’s share capital is JD 9 000 000« The Extraordinary General Assembly held a
meeting on April 28, 2018. The approval of the General Assembly have been issued to increase the capital to JD
20 000 000 instead of JD 9 000 000.

The Company's main activities is manufacturing chlorine, soda and related products.

The accompanying consolidated financial statements were approved by the Board of Directors in its meeting on
13 February 2020 and are subject to the approval of the General Assembly of Shareholders.

2. Significant Accounting Policies

Basis of preparation of the consolidated financial statements

The accompanying consolidated financial statements have been prepared in Accordance with International Financial
Reporting Standards issued by the International Accounting Standards Board (IASB) and their related interpretations
issued by IASB.

The consolidated financial statements are prepared using the historical cost principle.
The consolidated financial statements are presented in Jordanian Dinars, which is the functional currency of the Group.

The accounting policies adopted for the current year are consistent with those applied in the year ended 31 December
2018 except for what is stated in note (24) to the financial statements.

Principles of consolidation
The consolidated financial statements comprise of the financial statements of the Company and its subsidiaries where
the Company has the power to govern the financial and operating policies of the subsidiaries to obtain benefits from
their activities. The financial statements of the subsidiaries are prepared for the same reporting year as the Company
using consistent accounting policies. All balances, transactions, income, and expenses between the Company and its
subsidiaries are eliminated.

Subsidiaries are fully consolidated from the date of acquisition, being the date on which the Company obtains control,
and continue to be consolidated until the date that such control ceases.

The results of operations of the subsidiaries are consolidated in the income statements from the acquisition date, which
is the date on which control over subsidiaries is transferred to the Company. The results of operation of the disposed
subsidiaries are consolidated in the income statement to the disposal date, which is the date on which the Company
loses control over the subsidiaries

The following subsidiaries have been consolidated:

Share Nature of Ownership
capital Activity percentage
D
National Soda and Chlorine Company 500 000 Industrial %100

10



NATIONAL CHLORINE INDUSTRIES GROUP

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2019

Segment reporting

Business segments represent distinguishable components of the Group that are engaged in providing products or
services which are subject to risks and rewards that are different from those of other segments and are measured based
on the reports sent to the chief operating decision maker.

Geographical segments are associated to products and services provided within a particular economic environment,
which are subject to risks and rewards that are different from those of other economic environments.

Projects under construction

Projects in progress are stated at cost, which represents cost of constructions, equipment and direct costs. Projects in
progress are not depreciated until they become ready for use where it is transferred to property and equipment or
investment properties.

Property, plant and equipment

Property and equipment are stated at cost net of accumulated depreciation and any impairment loss in its value,
Moreover Property and Equipment (except for land) are depreciated according to the straight- line method over the
estimated useful lives when ready for use of these assets using the following annual rates.

%
Machines and equipment’s 7
Buildings 4
Vehicles 15
Others 7-20

When the carrying amount of property and equipment exceeds their recoverable value, assets are written down and
impairment loss is recorded in the consolidated statement of comprehensive income.

The useful lives of property and equipment are reviewed at the end of each year, in case the expected useful life is
different from what was determined before the change in estimate is recorded in the following years being a change in
estimates.

Property and equipment are derecognized when disposed or when there is no expected future benefit from their use.

Inventory

Inventories are stated at the lower of cost or net realizable value.

The cost of finished goods and work in progress comprises raw materials, direct labor, other direct costs and related
production overheads determined by weighted average.

Accounts Receivable

Accounts receivable are stated at net realizable value after deducting a provision for doubtful debts.

A provision for doubtful debts is booked when there is objective evidence that the Group will not be able to recover
whole or part of the due amounts at the end of the year. When the Group collects previously written-off debts, it
recognizes the collected amounts in other revenues in the consolidated statement of income and comprehensive
Income. Furthermore, revenue and commission from doubtful debts are suspended and recognized as revenue upon
collection.

Moreover, debts are written-off when they become uncollectible or are derecognized

Cash and Cash Equivalents
Cash and cash equivalents comprise cash on, and balances at banks and deposits at banks maturing within three months,
less bank overdrafts and restricted balances.

Trade payables and accruals

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of business
from suppliers. Trade payables are classified as current liabilities if payment is due within one year or less. If not, they
are presented as non-current liabilities.

Offsetting
Financial assets and financial liabilities are offset, the net amount is presented in the consolidated statement of financial

position only when there is a legal right to offset the recognized amounts, and the group intends to either settle them
on a net basis or to realize the assets and settle the liabilities simultaneously.

11



NATIONAL CHLORINE INDUSTRIES GROUP

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2019

Provisions
Provisions are recognized when the group has an obligation as of the date of the consolidated financial statements as a
result of past events, the obligation is likely to be settled, and a reliable estimate can be made of the amount of the
obligation.

Provision for employees’ end-of-service indemnity

The required provision for end-of-service indemnity for the year is recorded in the consolidated statement of income
while payments to departing employees are deducted from the provision amount, Indemnities paid in excess of the
provision is taken to the consolidated statement of income upon payment while the required provision for end-of-
service indemnities for the year is recorded in the consolidated statement of income.

Employees Benefits

The pension obligation is measured at the present value of estimated future cash flows using a discount rate that is
similar to the interest rate on government bonds.

The Group records the accrued benefits which mature during the year after the date of the consolidated financial
statements within current liabilities and records the accrued benefits which mature after one year of the date of the
consolidated financial statements within non-current liabilities.

Revenue recognition and expenses realization

Revenue is recognized when contracts are signed and handing over the lands and apartments to the buyer and all the
following conditions are satisfied:

The entity has transferred to the buyer the significant risks and rewards of ownership of the Goods, the entity retains
regardless continuing administrative involvement to the degree usually associated with ownership nor effective control
over the goods sold, the amount of revenue can be measured reliably, and It is probable that the economic benefits
associated with the transaction will flow to the entity.

The costs incurred or to be incurred in respect of the transaction can be measured reliably Project income is recognized
on a percentage-of-completion basis Moreover plus a percentage of cost, in particular with respect to the timing of
recognition of profit and the amount of recognized profit Dividend revenue from investments is recognized when the
shareholder's right to receive payment is established Expenses are recognized on an accrual basis.

Related parties
Transactions with related parties represent transfer of resources, services, or obligations between related parties. Terms

and conditions relating to related party transactions are approved by management

Loans

All term loans are initially recognized at the fair value of the consideration received less directly attributable transaction
costs. After initial recognition, interest bearing loans and bonds are subsequently measured at amortized cost using the
effective interest method.

Borrowing costs
Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a

substantial period of time to get ready for its intended use or sale are capitalized as part of the cost of the respective
assets. All other borrowing costs are expensed in the period they occur. Borrowing costs consist of interest and other
costs that an entity incurs in connection with the borrowing of funds.

12



NATIONAL CHLORINE INDUSTRIES GROUP

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2019

Income taxes
Income tax expenses represent current and deferred taxes for the year.

Income tax expense is measured based on taxable income. Taxable income differs from income reported in the financial
statements, as the latter includes non-taxable revenue, tax expenses not deductible in the current year but deductible
in subsequent years, accumulated losses approved by tax authorities and items not accepted for tax purposes or subject
to tax.

Taxes are calculated based on the enacted tax rates according to the prevailing laws, regulations and instructions of The
Hashemite Kingdom of Jordan.

Deferred taxes are Taxes expected to be incurred or recovered as a result of temporary timing differences between the
value of the assets and liabilities in the financial statements and their respective tax basis. Deferred taxes are calculated
based on the liability method, and according to the rates expected to be enacted when it is anticipated that the liability
will be settled or when tax assets are recognized.

Foreign currency
Transactions in foreign currencies during the year are recorded at the exchange rates prevailing at the date of the

transaction.
Financial assets and financial liabilities denominated in foreign currencies are translated at the average exchange rates
prevailing on the balance sheet date and declared by the Central Bank of Jordan

Accounting estimates

Preparation of the consolidated financial statements and the application of the accounting policies requires the
management to perform assessments and assumptions that affect the amounts of financial assets, financial liabilities,
and fair value reserve and to disclose contingent liabilities. Moreover, these assessments and assumptions affect
revenues, expenses, provisions, and changes in the fair value shown in the statement of other comprehensive income
and owners’ equity. In particular, this requires the Group’s management to issue significant judgments and assumptions
to assess future cash flow amounts and their timing. Moreover, the said assessments are necessarily based on
assumptions and factors with varying degrees of consideration and uncertainty. In addition, actual results may differ
from assessments due to the changes resulting from the conditions and circumstances of those assessments in the
future.

13



NATIONAL CHLORINE INDUSTRIES GROUP

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31 DECEMBER 2019

3. Projects under constructions

Balance at beginning of the year

Additions
Balance at end of the year

4. Property, Plant and equipment

Cost
31 December 2018
Additions

31 December 2019

Accumulated depreciation
31 December 2018
Depreciation

31 December 2019

Net book value
31 December 2018
31 December 2019

5. Other debit balances

Prepaid expenses
Income tax deposit
Employee’s receivable
Stamps and fees
cases

Others

6. Inventory

Raw and chemical materials
Finished goods

Impairment provision

14

2019 2018
JD D
8750 -
466 042 8750
474 792 8750
Machines and
Land equipment’s  Buildings  Vehicles Others Total
D D D D JD D
81473 28977411 5786565 822732 807951 36476 132
- 375099 4500 143280 4250 527 129
81473 29352510 5791065 966012 812201 37 003 261
- 18596338 2292290 602513 689290 22180431
- 1079 324 221875 57 928 87 009 1446 136
- 19675662 2514165 660441 776299 23 626 567
81473 10381073 3494275 220219 118661 14 295 701
81473 9676848 3276900 305571 35902 13 376 694
2019 2018
JD JD
91 898 67 464
35017 34786
90367 10754
- 1110
33207 -
1650 -
252 139 114114
2019 2018
i]») JD
128 370 106 544
1052932 1028 812
1181302 1135356
(208 191) (88 191)
973 111 1047 165




NATIONAL CHLORINE INDUSTRIES GROUP

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2019

7. Accounts receivable

Trade receivable
Less: expected credit loss provision

2019 2018

D D
1447 901 1227799
(197 899) (188 046)
1250 002 1039 753

The company can adopts the policy of dealing with creditworthy parties in addition to obtaining sufficient guarantees
(where appropriate) to mitigate the financial losses resulted from the inability to settle their obligations. The company
books a provision against uncollected debts of a period exceeding 365 days in case there are no settlement movement.

1-30 Day
31-60 Day
61-90 Day
More than 91

The movement of the expected credit loss provision was as follow:

Balance at beginning of the year
Returned from provision
Provision for the year

Balance at ending of the year

8. Cash and cash equivalents

Cash on hand
Current accounts at bank
Bank deposit*

* Bank deposits in Jordanian Dinars Monthly maturity at interest rate of 5% annually.

9. Equity

Capital

2019 2018
D D
696 009 761730
170 561 186 245
53234 72925
528 097 206 899
1447 901 1227799
2019 2018
D D
188 046 203 822
- (15 776)
9853 -
197 899 188 046
2019 2018
D D
39078 3607
359 946 170 690
3401747 1789 024
3800771 1963 321

The authorized and share capital of the Company is JD20 000 000 divided into 20 000 000 shares at JD 1 per share.

The Extraordinary General Assembly held a meeting on April 28, 2018. The approval of the General Assembly have been
issued to increase the capital to JD 20 000 000 instead of JD 9 000 000 through a special subscription to Mr. Mahmoud
Khalil Abu-Rub by 11 000 000 shares with a par value of JD 1 per share, The approval of the Securities Commission have
been issued on November 19, 2018 on the registration of shares capital increase of 11 000 000 shares from the due to
related parties account of these shares to the shareholder Mahmoud Khalil Abu Al-Rub at a price of JD 1 provided that
the prohibition of the disposal of these shares for one year from Date of completion For the issuance procedures of the

Commission.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31 DECEMBER 2019

Statutory reserve

Statutory reserve is allocated according to the Jordanian Companies Law by deducting 10% of the annual net profit until
the reserve equals 25% of the Company's subscribed capital However, the Company may, with the approval of the
General Assembly, continue to deduct this annual ratio until this reserve equals the subscribed capital of the Company
in full. Such reserve is not available for dividends distribution. The General Authority may, after depletion the other
reserves, decide at an extraordinary meeting to resolve the accumulated losses from the amounts collected in the

statutory reserve account, provided that they are rebuilt in accordance with the provisions of the Law.

Voluntary Reserve

This account represents cumulative appropriations not exceeding 20% of the annual profit before taxation per year.

This reserve is available for distribution to shareholders.

10. Other credit balances

Shareholders’ deposits

Provision for staff indemnity
Board of directors’ remuneration
Accrued expenses

sales tax deposit

Social Security payable
Employee payable

Others

11. Sales

Local sales
Export sales

12. Cost of sales

Depreciation

Salaries and related benefits

Raw materials used in production
Transportation

Group contribution in Social security
Insurance

Waste water

Maintenance

Foreign labor residence

Supplies

Others

13. Elements of gross profit

Sales
Cost of sales
Gross profit

2019 2018
JD D
125 464 125 653
18484 11469
45 000 40 000
- 7121
17 406 37998
18 297 20348
1583 2015
103 242
226 337 244 846
2019 2018
D JD
8814 732 7531552
3181633 2076 769
11 996 365 9 608 321
2019 2018
JD D
1382644 1377 827
820597 834172
6383523 4916 992
96 938 114 103
110 883 109 351
74 364 73 805
102 204 117 000
56 082 34 557
6 487 8031
8540 10917
8 253 19 470
9 050 515 7 616 225
Local sales Export sales Total
JD JD JD
8814732 3181633 11 996 365
(6 650 170) (2 400 345) (9 050 515)
2164 562 781 288 2945 850
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14. Selling and distribution expenses

Vehicles

Selling contracts expenses

Salaries and wages

Others

Depreciation

Group contribution in Social security
Insurance

Maintenance

15. Administrative expenses

Salaries and related benefits

Group contribution in Social security
Legal expense and fees

Board of director's transportation allowance
Board of directors’ remuneration
Transportation and travel
Professional fees

Others

licenses and fees

Donations

Depreciation

Hospitality

Maintenance

Insurance

Telephone and post

Stationary

Advertising

16. Other expenses and revenues

Scrap

Others

Prior years revenue (expenses)
Interest revenues

17. Basic and diluted earnings profit per share

Total comprehensive profit for the year
Weighted average number of shares

2019 2018
D JD
175 597 216 995
283933 307 024
37917 46 316
17 625 18 707
48 664 32657
3974 3574
3192 1275
1355 -
572 257 626 548
2019 2018
D D
282 409 355404
38 500 41 852
28480 9187
54 000 40 335
45 000 40 000
17 906 24 227
17 530 18374
31262 13 306
15292 103 092
16 910 15238
14 829 13303
8551 7977
12 547 11 066
8 844 9265
3989 5700
4399 4009
2852 1143
603 300 713 478
2019 2018
D D
70927 66 060
(9 580) (2941)
18 055 (13 698)
132 538 19034
211940 68 455
2019 2018
D D
1938473 613576
20000 000 10 265 753
JD 0.097 JD 0.060
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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18. Risk management

Interest rate risk

Interest rate risk is the risk that the value of a financial instrument will fluctuate due to changes in market interest rates.
Moreover, the Group manages interest rate risks through applying the sensitivity analysis of interest rate instruments
in a manner that does not material affect net interest income.

The Group also manages its Interest rate risk regularly by evaluating the different alternatives such as funding and
renewing current positions and alternative funding.

Currency risks

The Group’s main operations are in Jordanian Dinar. Moreover, currency risk relates to the risk of changes in currency
rates that relate to payments denominated in foreign currencies. As for transactions in US Dollars, management believes
that the foreign currency risk relating to the US Dollar is immaterial as the Jordanian Dinar (the functional currency) is
pegged to the US Dollar.

Credit risk

Credit risk relates to the other party’s inability to meet its contractual obligations leading to the incurrence of losses by
the Group. Moreover, the Group adopts a policy of dealing with creditworthy parties in order to mitigate the financial
losses arising from the Group’s default on its liabilities.

The carrying amount of the financial assets represents the maximum credit exposure. The maximum exposure to credit
risk at the reporting date was as follows:

2019 2018
i]») D

Current accounts at bank 3761693 1971581
Checks under collection - 119 899
Accounts receivable 1275214 1039753
Other debit balances 252 139 46 650

5289 046 3177883

Liquidity risk

Liquidity risk is the risk that the Group will encounter difficulty in meeting the obligations associated with its financial
liabilities that are settled by delivering cash or another financial asset.

The Group approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to
meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or
risking damage to the Group reputation.

The following are the contracted maturities of financial liabilities:

Maturing Maturing
during the during more
year than a year Total
2018 JD JD JD
Accounts payable 1056 181 - 1056 181
Due to related parties - 280 280
Other credit balances 244 846 - 244 846
1301 027 280 1301 307
2019
Accounts payable 986 093 - 986 093
Other credit balances 226 337 - 226 337
1212430 - 1212430
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19. Fair value of financial instruments
Financial instruments comprise of financial assets and financial liabilities.

Financial assets consist of cash and cash equivalents, checks under collection, accounts receivable, cash margins and
letters of credit, and other debit balances. Financial liabilities consist of accounts payable, due to related parties and
other credit balances.

The fair values of financial instruments are not materially different from their carrying values.

20. Income tax

National Chlorine Industries Group
The income tax was calculated for the year 2019 accordance with Jordanian Income Tax Law No. (38) Of 2018.

The income tax rate in Jordan is 15% + 1% national contribution tax.

The Company has reached to a final settlement with the Income and Sales Tax Department up to the end of the
year 2018.

National Soda and Chlorine Company
The income tax expenses for the year ended 2019 are calculated in accordance with the Income Tax Law No. (38) of
2018.

The income tax rate in Jordan is 15% + 1% national contribution tax.

The Company has reached to a final settlement with the Income and Sales Tax Department up to the end of the
year 2018.

The movement of the income tax provision was as follow:

2019
JD
Net profit 2182079
Accumulated losses (1908 575)
Taxable income 273 504
income tax rate 16%
Income tax 43 760
21. Contingent liabilities
At the date of the statement of financial position, the company was responsible for:
2019 2018
JD JD
Letters of guarantee 468 026 310 098
labor lawsuit - 17 751
Letters of credit 453 099 -
921 125 327 849
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22, Related parties’ transactions

Related parties represent major shareholders, directors and key management personnel of the Group, and entities
controlled or significantly influenced by such parties. Pricing policies and terms of these transactions are approved by
the Group's management. Balances with related parties included in the consolidated financial statements are as follows:

Due to related parties

Natural of 2019 2018
Relationship D JD
Mahmoud Khalil Abu Al- rub Member of board of directors - 280

Compensation of key management personnel of the company is as follows:

2019 2018
JD JD
Salaries and other benefit 140 577 211694

23. Capital Management

The primary objective of the Group’s capital management is to ensure that it maintains capital ratios in order to support
it business and maximize shareholder value.

The Group manages its capital structure and makes adjustments to it in light of changes in business conditions.

No changes were made in the objectives, policies or processes during the years ended 31 December 2019 and 2018.
The Extraordinary General Assembly held a meeting on April 28, 2018. The approval of the General Assembly have
been issued to increase the capital to JD 20 000 000 instead of JD 9 000 000.

Capital comprises share capital, reserves and accumulated losses, and is measured at, JD 21 190 629 as at 31 December
2019 (2018: JD 19 252 156)

24. Adoption of New and Revised International Financial Reporting Standards (IFRSs)

Amendment to IFRS 3 “Business Combinations” (Effective form on January 1, 2020)

These amendments clarify the definition of business as the International Accounting Standards Board published the
conceptual Financial Reporting Framework. This includes revised definitions of assets and liabilities as well as new
guidance on measurement, derecognition, presentation and disclosure.

In addition to the amended conceptual framework, the IASB issued amendments to the guidelines on the conceptual
framework in the IFRS Standards, which contain amendments to IFRS 2, 3, 6 and 14 and IAS 1,34, 37 and 38 and IFRIC
12, Interpretation 19, Interpretation 20 and 22 and Interpretation of the Standing Committee for the Interpretation of
Standards No. 32 in order to update those statements with regard to references and quotations from the framework or
to refer to a reference to Different from the conceptual framework.

Amendments to IFRS 9: Prepayment Features with Negative Compensation

Under IFRS 9, a debt instrument can be measured at amortised cost or at fair value through other comprehensive
income, provided that the contractual cash flows are 'solely payments of principal and interest on the principal amount
outstanding' (the SPPI criterion) and the instrument is held within the appropriate business model for that classification.
The amendments to IFRS 9 clarify that a financial asset passes the SPPI criterion regardless of the event or circumstance
that causes the early termination of the contract and irrespective of which party pays or receives reasonable
compensation for the early termination of the contract.

IFRS 17 “Insurance Contracts” (Effective form on January 1, 2022)

It provides a more consistent measurement and presentation approach to all insurance contracts. These requirements
are aimed at achieving a consistent, principled accounting objective for insurance contracts. IFRS 17 replaces IFRS 4
Insurance Contracts.

IFRS 17 requires measurement of insurance liabilities at the present value of the liability.

Amendments to IFRS 10 Financial Statements and IAS 28 “Investment in Associates and Joint Ventures (2011)”
(Effective date deferred indefinitely. Adoption is still permitted)

Management expects to apply these new standards, interpretations and amendments to the financial statements
of the Company when they are applicable and the adoption of these new standards, interpretations and
amendments may have no material impact on the financial statements of the Company in the initial period of
application except for the effect of the adoption of IFRS 16, Shown below:
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Effect of Application of IFRS 16 “Leases”

The Standard provides a comprehensive model for determining and treating lease arrangements in the financial
statements of both lessors and lessees. It will also replace IAS 17 “Leases” and related interpretations when it
becomes effective for the financial periods beginning on or after January 1, 2019.

As permitted by the transitional provisions of IFRS 16, the Company will not restate the comparative figures. Any
changes in the carrying amount of assets and liabilities at the date of transition are recognized in the opening balances
of the related balances.

There is no material difference between the accounting treatment in the lessor’s books between IFRS 16 and IAS 17.
The change in the definition of the lease relates mainly to the concept of control. IFRS 16 distinguishes between
leases and service contracts on the basis of whether the customer controls the use of a specific asset and the
control is present if the customer has:

® The right to a substantial degree of all economic benefits arising from the use of specific assets; and
® The right to direct the use of these assets.

The management of the Company believes that the impact of application of IFRS 16 is immaterial and will not be
reversed on the Company's financial statements since there is no leases contract

Amendments to IAS (28) "Investment in Associates and Joint Ventures”

These amendments relate to long-term shares in allied enterprises and joint ventures.

These amendments clarify that an entity applies IFRS (9) "Financial Instruments" to long-term interests in an associate
or joint venture that forms part of the net investment in an associate or joint venture if the equity method has not been
applied to it.

Amendments to IAS (19) "Employee Benefits"
These amendments relate to adjustments to plans, reductions, or settlements.

25. Comparative Figures
Some of the comparative figures for the year 2018 have been reclassified to correspond with the year ended 31
December 2019 presentation and it did not result in any change to the last year's operating results or equity.
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