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EY 
Building a better 
working world 

Ernst & Younq Jordan 
P.O.Box 1140 
Amman 11118 
Jordan 

Tel: 00 962 6580 0777/00 962 6552 6111 
Fax: 00 962 6553 8300 
www.ey.com/me 

REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 

To THE BOARD OF DIRECTORS 

ARAB BANK GROUP 

AMMAN - JORDAN 

We have reviewed the accompanying interim condensed consolidated financial statements 
of Arab Bank Group as of 30 September 2019 , comprising of the interim condensed 
consolidated statement of financial position as of 30 September 2019 and the related interim 
condensed consolidated income statement, the interim condensed consolidated statement of 
comprehensive income, the interim condensed consolidated statement of changes in equity 
and the interim condensed consolidated statement of cash flows for the nine-month period 
then ended and explanatory notes. The Board of Directors is responsible for the preparation 
and presentation of these interim condensed consolidated financial statements in accordance 
with International Accounting Standard 34 - Interim Financial Reporting ("lAS 34"). Our 
responsibility is to express a conclusion on these interim condensed consolidated financial 
statements based on our review. 

Scope of Review 

We conducted our review in accordance with International Standard on Review Engagements 
2410, "Review of Interim Financial Information Performed by the Independent Auditor of the 
Entity". A review of interim financial information consists of making inquiries, primarily of 
persons responsible for financial and accounting matters, and applying analytical and other 
review procedures. A review is substantially less in scope than an audit conducted in 
accordance with International Standards on Auditing and consequently does not enable us to 
obtain assurance that we would become aware of all significant matters that might be 
identified in an audit. Accordingly, we do not express an audit opinion. 

Conclusion 

Based on our review, nothing has come to our attention that causes us to believe that the 
accompanying interim condensed consolidated financial statements are not prepared, in all 
material respects, in accordance with International Accounting Standard 34. 

Amman -Jordan 
29 October 2019 

A member firm of Ernst & '!'ounc~ Global limited 



ARAB BANK GROUP 

INTERIM CONDENSED CONSOLIDATED 

STATEMENT OF FINANCIAL POSITION 

ASSETS 

Cash and balances with central banks 

Balances with banks and financial institutions 

Deposits with banks and financial institutions 

Financial assets at fair value through profit or loss 

Financial derivatives - positive fair value 

Direct credit facilities at amortized cost 

Financial assets at fair value through other comprehensive income 

Other financial assets at amortized cost 

Investments in associates 

Fixed assets 

Other assets 

Deferred tax assets 

Total Assets 

LIABILITIES AND SHAREHOLDERS' EQUITY 

Banks and financial institutions' deposits 

Customers' deposits 

Cash margin 

Financial derivatives - negative fair value 

Borrowed funds 

Provision for income tax 

Other provisions 

Other liabilities 

Deferred tax liabilities 

Total Liabilities 

Share capital 

Share premium 

Statutory reserve 

Voluntary reserve 

General reserve 

General banking risks reserve 

Reserves with associates 

Foreign currency translation reserve 

Investments revaluation reserve 

Retained earnings 

Total Equity Attributable to the Shareholders of the Bank 

Non-controlling interests 

Total Shareholders' Equity 

Total Liabilities and Shareholders' Equity 

Notes 

4 

5 

6 

7 

9 

8 

10 

11 

12 

13 

14 

15 

16 

17 

17 

18 

30 September 31 December 
2019 2018 

(Reviewed not (Audited) 
Audited} 

USD '000 USD '000 

6 856 671 7 974 014 

3 314 476 3 197 643 

383 752 323 443 

321 717 439 829 

81 231 63 963 

23 905 225 23 785 542 

387 866 371 010 

8 856 435 8 507 847 

3 409 235 3 298 251 

456 367 455719 

697 597 613 418 

148 014 131 946 

48 818 586 49 162 625 

3 292 732 4 266 590 

31 822 558 31 430 913 

2 841 060 2913471 

73 940 51 523 

343 201 281 479 

288 996 321 490 

219 898 210303 

1 049 784 1 014 057 

5 800 8 210 

39 937 969 40 498 036 

926 615 926 615 

I 225 747 1 225 747 

919 507 919507 

977 315 977 315 

1 141 824 1 141 824 

236 752 237 124 

1 540 896 1 540 896 

( 282 800) ( 264 651) 

( 317 409) ( 322 831) 

2424318 2192006 

8 792 765 8 573 552 

87 852 91 037 

8 880 617 8 664 589 

48 818 586 49 162 625 

The accompanying notes from (1) to (34) are an integral part of these interim condensed consolidated financial statements and 
should be read with them. 
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ARAB BANK GROUP 

INTERIM CONDENSED CONSOLIDATED STATEMENT OF INCOME 

(ltEVIEWF.D NOT AtJDrn;()) 

REVENUE 

Interest income 

Less : interest expense 

Net Interest Income 

Net commission income 

Net Interest and Commission Income 

Foreign exchange differences 

Notes 

19 

20 

21 

Gain from financ ial assets at fair value through profit or loss 22 

Dividends from financial assets at fa ir value through other comprehensive income 

Group's share of profits of associates 

Other revenue, net 

Total Income 

EXPENSES 

Employees' expenses 

Other expenses 

Depreciation and amortizat ion 

Expected Credit Losses on Financial Assets 

Other provisions 

Total Expenses 

Profit for the Period before Income Tax 

Less : Income tax expense 

Profit for the Period 

Attributable to · 

Bank's shareholders 

Non-controlling interests 

Total 

Earnings per share attributable to the Bank's shareholders 

- Basic and Diluted (US Dollars) 

23 

15 

30 

For the Nine-Months 

Period Ended 30 September 

2019 2018 

USD '000 USD '000 

1 823 988 I 628 147 

817 417 664 929 

I 006 571 963 218 

219 666 224 891 

I 226 237 1 188 109 

83 989 84 171 

3 277 4 053 

6 859 6 962 

337 382 291 894 

33 110 35 971 

1690 854 I 611 160 

366 520 364 616 

217 31 I 213 414 

46 226 42 63 1 

127 274 123 708 

21 080 2 225 

778 411 746 594 

912 443 864 566 

243 578 221 408 

668 865 643 158 

671 090 641 958 

( 2 225) I 200 

668 865 643 158 

1.05 1.00 

For the Three-Months 

Period Ended 30 September 

2019 2018 

USD '000 USD '000 

612 640 561 991 

271 584 233 030 

341 056 328 961 

71 755 75 041 

412 811 404 002 

26 837 23 206 

I 101 1 374 

216 493 

107 459 97 023 

1 I 394 II 516 

559 818 537 614 

121 219 124 401 

74 204 75 649 

14 903 14 111 

42 186 37 248 

8 523 3 693 

261 035 255102 

298 783 282 512 

83 128 75 330 

215 655 207 182 

215 685 206 367 

( 30) 815 

215 655 207 182 

0.34 0.32 

The accompanying notes from {I) to (34) are an integral part of these interim condensed consolidated financial statements and should be read with them. 



ARAB BANK GROUP 

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME 

(llEVIEWEl> NOT AUDITED) 

Profit for the period 

Mll.; Other comprehensive income items - after tax 

Items that will be subsequently transferred to the statement of Income 

Exchange differences arising on the translation of foreign operations 

Item• that will not be. subsequeutly transferred to the statement of Income 

Net change In fair value of financial assets at fair value through 
other comprehensive income 

Change in fair value of financial assets at fair value through other 
comprehensive income 

(Loss) from sale of financial assets at fair value through 
other comprehensive income 

Total Other Comprehensive Income Items- after Tax 

Total Comprehensive Income for the Period 

Attributable to : 

- Bank's shareholders 

- Non-controlling interests 
Total 

For the Nine-Months 

Period Ended 30 September 

2019 2018 

USD '000 

668 865 

( 15 058) 

2 016 

3 975 

( 1 959) 

( 13 042) 

655 823 

656 404 

( 581) 

655 823 

USD '000 

643 158 

( 125 403) 

6 733 

6 773 

( 40) 

( 118 670} 
524 488 

533 916 

( 9 428) 

524 488 

For the Three-Months 

Period Ended 30 September 

2019 2018 

USD '000 

215 655 

(25188) 

( 4 752) 

( 5 136) 

384 

( 29 940) 

185 715 

185 225 

490 

185 715 

USD '000 

207 182 

( 34 692) 

821 

772 

49 

(33871) 

173 311 

177 498 

( 4 187) 

173 311 

The accompanying notes from (I) to (34) arc an integral part of these interim condensed consolidated financial statements and should be read with them. 
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For the Nine--Montlls Ptriod Ended JO ~ptember 2019 

Balaace at tbe beginning of th~ Period 

Effect of !FRS (16) adoption (note 3) 

Restated Balaoc~ at the bcgi.nni•g of the year 

Profit for the period 

Other comprehensive income for the period 

Tota.l Comprehensive Iacome for the Period 

Transferred from investments revaluation reserve to retained earnings 

Dividends 

Transferred from general banking risk reserve 

Changes in associates equity u • 

Adjustments during the period 

Balance at tht End of the Period 

For the Nine-Montks Period Ended 30 Sc=ptembu 2018 

Balance at the btgi•niag of the period 

Effect of !FRS (9) adoption 

Restated Balance at the beginning of the yu.r 

Profit for the period 

Other comprehensive income for the period 

Total Comprchtflsive lacootc for the Period 

Transferred from investments revaluation reserve to rea:ajoed earnings 

Transferred from investments revaluation reserve to non-controlling 
interests 

Dividends 

Transferred from general banlcing risk reserve •• 

Changes in associates equity ••• 

Adjustments During the period 

Balance at the End of the Period 

Notes Share Capital 

USD'OOO 

926 615 

926 615 

18 

18 

926 615 

926 615 

926 615 

926 615 

ARAB BANK GRO\iP 

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 

(B!;;VIEWED NQT AUDITED) 

<dneral 
Share Statutory Voluntary General 

Banking Risks 
Rescnawith 

Premium Reserve Reserve Resen-e Aisocl»tes 
Resen-e 

USD '000 USD'OOO USD'OOO uso·ooo USD '000 USD'OOO 

1225 747 919 507 977 315 I 141 824 237124 I S4G896 

1225 747 919 507 977 315 1141 824 237124 I S4G 896 

( 372) 

1225 747 919 507 977 315 1141 824 236 752 I 540896 

I 225 747 841359 977 315 1141824 395 828 I 540 896 

I 225 747 841 359 977 315 I 141 824 395 828 I 540 896 

( 95 831) 

1225 747 841359 977 315 I 141824 29ll 997 1540 896 

F'orc.ir:n 
Total Equity 

hwalmtnts Attributable lo Non- Total 
Currt:ncy 

f'C'\·alualion 
Retained 

Controlling Shareholders• 
Tnn5blion Earnin~ • 

the 

Rncrv~ 
rcscn·e Sbarcbolders [aterests: Equity 

ortbe Bank 
USD '000 USD '000 uso·ooo USD '000 USD '000 USD'OOO 

(264 651) (322 831) 2 192 006 8 573 552 91037 s 664 589 

( 5 329) ( 5 329) ( 5 329) 

( 264651) ( 322 831) 2186 677 8 568 223 91 037 8 659 260 

671 090 671 090 ( 2 225) 668 865 

( 18 149) 3 463 ( 14686) 1644 ( 13 042) 

( 18149) 3 463 671 090 656 404 ( 581) 655123 

I 959 (I 959) 

(417997) (417997) (2604) ( 420 601) 

372 

( 10 304) ( 10304) ( 10304) 

( 3 561) ( 3 561) ( 3 561) 

( 282 800) ( 317 409) 2 424 318 8 792 765 87 852 8 880 617 

(350550) (313 438) I 904 663 8 290 259 119 013 8 409 272 

( 141766) ( 141 766) ( 8 241) (ISO 007) 

( 350 550) (313 438) I 762 897 8 148 493 110 772 8 259 265 

641 958 641 958 1200 643158 

( 115 56!) 7 519 ( 108 042) ( 10628) (118670) 

( 115561) 7 519 641958 533916 (9428) 524 488 

47 (47) 

( 7) ( 7) 

( 368 911) (368 911) ( 4 759) (373 670) 

95 831 

( 74 397) (74397) ( 74 397) 

985 985 985 

( 466111) ( 305 871) 2 058 316 8 240 086 96 578 8 336 664 

• 'The retained earnings include restricted deferred tax assets in the amount of USD 148 million Restricted retained eamings that cannot be distributed or otherwise utilized except only under certain circumstances as a result of the adoption of certain Accounting Standards amounted to USD 2.8 million as of 30 
September 2019 

• The Bank cannot use a restricted amount ofUSD (317.4) million which represents the negative investments revaluation reserve in accordance with the instructions of the Jordan Securities Commission and Central Bank of Jordan as of30 September 2019. 

•• The Central Bank of Jordan issued a new regulation No. 13not8 dated 6 June 2018. in which it requested the transfer of the general banking risk reserve balance (calculated in accordance with the Central Bank: of Jordan's regulation) to the retained eaming.s to offset the effect ofiFRS 9 oo the opening balance of the 
n:taincd earnings account as of I January 2018_ The regulations also instructs that the balance of the genera] banking risk reserve should be restricted and may not be distributed as dividends to the sharebolden or used for any other purposes without prior approval from the Central Bank of Jordan 

••• Changes in associat~ equity represents the Group's share from the changes in the associates equities which resulted from the adoption ofiFRSs 

The accompanying notes from (1) to (34) are an integral part of these interim condensed consolidated financial statements and should be read with them. 



ARAB BANK GROUP 

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS 

(REVIEWED NOT AUDITED} 

For the Nine-Months 

Period Ended 30 September 

Notes 2019 2018 

CASH FLOWS FROM OPERATING ACTIVITIES USD '000 USD '000 

Profit for the period before tax 912 443 864 566 

Adjustments for: 

Group's share of profits of associates ( 337 382) ( 291 894) 

Depreciation and amortization 46 226 42 631 

Expected Credit Losses on Financial Assets 127 274 123 708 

Net accrued interest 37 357 14 437 

(Gains) from sale of fixed assets ( 415) (184) 

Dividends on financial assets at fair value through other comprehensive income ( 6 859) ( 6 962) 

(Gains) from revaluation of financial assets at fair value through profit or loss 22 ( 696) (I 103) 

Other provisions 21 080 2 225 

Total 799 028 747 424 

(lncrcnsc) Decrease in Assets: 

Balances with central banks (maturing after 3 months) 10 972 

Deposits with banks and financial institutions (maturing after 3 months) ( 60 309) 669 885 

Direct credit facilities at amortized cost ( 257 268) ( 263 416) 

Financial assets at fair value through profit or loss 118 808 ( 43 545) 

Other assets and financial derivatives ( 119 038) ( 97 323) 

Increase (Decrease) in Liabilities: 

Banks' and financial institutions' deposits (maturing after 3 months) ( 55 377) 222 073 

Customers' deposits 391 645 ( 605 970) 

Cash margin (72411) 24 820 

Other liabilities and financial derivatives 24 826 ( 149 896) 

Net Cash Flows Generated by Operating Activities before Income Tax 780 876 504 052 

Income tax paid 15 ( 293 177) ( 226 970) 

Net Cash Flows Generated by Operating Activities 487 699 277 082 

CASH FLOWS FROM INVESTING ACTIVITIES 

(Purchase) sale of financial assets at fair value through other comprehensive income ( 13 393) 17 062 

(Purchase) of other financial assets at amortized cost ( 349 330) ( 152 038) 

(Increase) of investments in associates (I 919) ( I 252) 

Dividends received from associates 222 938 190 484 

Dividends received from financial assets at fair value through other comprehensive income 6 859 6 962 

(Increase) in fixed assets - net ( 46 459) ( 33 789) 

Net Cash Flows (Used in) Generated by Investing Activities ( 181 304) 27 429 

CASH FLOWS FROM FINANCING ACTIVITIES 

Borrowed (Paid) funds 61 722 (IS 881) 

Dividends paid to shareholders (414721) ( 366 262) 
Dividends paid to non-controlling interests ( 2 604) ( 4 759) 

Net Cash Flows (Used in) Financing Activities ( 355 603) ( 386 902) 

Net (Decrease) in cash and cash equivalents ( 49 208) ( 82 391) 

Exchange differences- change in foreign exchange rates ( 18 149) (115561) 

Cash and cash equivalents at the beginning of the Year 7 367 430 7 354 955 

Cash and Cash Equivalents at the End of the Period 31 7 300 073 7 157 003 

Operational Cash Flows from Interest 
Interest Paid 781 583 654 382 
Interest Received I 825 511 I 632 037 

The accompanying notes from (I) to (34) arc an integral part of these interim condensed consolidated financial statements and should be 
read with them. 
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ARAB BANK GROUP 
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE NINE-MONTHS PERIOD ENDED 30 SEPTEMBER 2019 
(REVIEWED NOT AUDITED) 

1. GENERAL INFORMATION 
• Arab Bank was established in 1930, and is registered as a Jordanian public shareholding 

limited company. The Head Office of the Bank is domiciled in Amman - Hashemite 
Kingdom of Jordan and the Bank operates worldwide through its 80 branches in Jordan 
and 125 branches abroad . Also, the Bank operates through its subsidiaries and Arab 
Bank (Switzerland) limited. 

• Arab Bank Pic shares are traded on Amman Stock Exchange. The share of Arab Bank 
represents the Bank's share in all entities of Arab Bank Group except for Arab Bank 
(Switzerland) Limited, the shares of which are stapled with Arab Bank shares and are 
traded at the same time. 

• The accompanying interim condensed consolidated financial statements were approved 
by the Board of Directors in their meeting Number (5) on 28 October 2019. 

2. BASIS OF CONSOLIDATION OF INTERIM CONDENSED CONSOLIDATED FINANCIAL 
STATEMENTS 
• The accompanying interim condensed consolidated financial statements of Arab Bank 

Group, presented in US dollars, comprise the financial statements of Arab Bank pic, Arab 
Bank (Switzerland) Limited and the following key subsidiaries: 

Date of Principal Place of 

Company Name Percentage of ownership% acquisition Activity Incorporation 

30 September 31 December 

2019 2016 

Europe Arab Bank pic 100.00 100.00 2006 Banking United Kingdom 

Paid up 

capital 

€ 570m 

Arab Bank Australia Limited 100.00 100.00 1994 Banking Austral ia AUD 119.3m 

Islamic International Arab Bank pic 100.00 100.00 1997 Banking Jordan JD 100m 

Financial 
Arab National Leasing Company LLC 100.00 100.00 1996 Jordan JD 50m 

Leasing 

Brokerage 

AI·Arabi Investment Group LLC 100.00 100.00 1996 and Financial Jordan JD 14m 

Services 

Arab Sudanese Bank Limited 100.00 100.00 2008 Banking Sudan SDG 117.5m 

Brokerage 

AI Arabi Investment Group I Pa lestine 100.00 100.00 and Financial Palestine JD 1.7m 
2009 

Services 

Arab Tunisian Bank 64.24 64.24 1962 Banking Tunisia TND 100m 

Arab Bank Syria 51 .29 51 .29 2005 Banking Syria SYP 5.05b 

AI Nisr AI Arabi Insurance Company 50.00 50.00 2006 Insurance Jordan JD 10m 
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• The interim condensed consolidated financial statements comprise the financial statements 
of the Bank and its subsidiaries where the Bank holds control over the subsidiaries. The 
control exists when the Bank controls the subsidiaries significant and relevant activities and 
is exposed, or has rights, to variable returns from its involvement with the subsidiaries and 
has the ability to affect those returns through its power over the subsidiaries. 

• The interim condensed consolidated financial statements of subsidiaries is prepared using 
the same accounting policies used by the Group. When necessary, adjustments are made 
to the financial statements of subsidiaries to bring their accounting policies into line with 
those used by the Group. 

• The results of operations of the subsidiaries are included in the interim condensed 
consolidated statement of income effective from the acquisition date, which is the date of 
transfer of control over the subsidiary by the Group. The results of operations of 
subsidiaries disposed are included in the Interim Condensed Consolidated statement of 
income up to the effective date of disposal, which is the date of loss of control over the 
subsidiary. 

• Upon consolidation of the Interim Condensed Consolidated financial statements, inter
Group transactions and balances between Arab Bank pic and Arab Bank (Switzerland) 
Limited and other subsidiaries are eliminated. Non-controlling interests (the interest not 
owned by the Group in the equity of subsidiaries) are stated separately within shareholders' 
equity in the Interim Condensed Consolidated statement of financial position. 

3. SIGNIFICANT ACCOUNTING ESTIMATES AND POLICIES 

Basis of preparation of the Interim Condensed Consolidated Financial Statements 
• The accompanying Interim Condensed Consolidated financial statements has been prepared 

in accordance with International Accounting Standard (lAS) 34 "Interim Financial Reporting". 

• The Interim Condensed Consolidated financial statements are prepared in accordance with 
the historical cost principle, except for financial assets at fair value through profit or loss, 
financial assets at fair value through other comprehensive income and financial derivatives, 
which are stated at fair value as of the date of the interim condensed consolidated financial 
statements. 

• The accompanying Interim Condensed Consolidated financial statements do not include all 
the information and disclosures required for the annual financial statements, which are 
prepared in accordance with the International Financial Reporting Standards and must be 
read with the consolidated financial statements of the Group as of 31 December 2018. In 
addition, the results of the Group's operations for the nine months ended 30 September 2019 
do not necessarily represent indications of the expected results for the year ending 31 
December 2019, and do not contain the appropriation of the profit of the current period, 
which is usually performed at year end. 
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The accounting policies adopted in the preparation of the Interim Condensed Consolidated 
financial statements are consistent with those adopted for the year ended 31 December 2018, 
except for the adoption of new standards and amendments effective as of 1 January 2019: 

IFRS 16 Leases 

IFRS 16 supersedes lAS 17 Leases, IFRIC 4 Determining whether an Arrangement contains a 
Lease, SIC-15 Operating Leases-Incentives and SIC-27 Evaluating the Substance of Transactions 
Involving the Legal Form of a Lease. The standard sets out the principles for the recognition, 
measurement, presentation and disclosure of leases and requires lessees to account for most 
leases under a single on-balance sheet model. 

Lessor accounting under IFRS 16 is substantially unchanged from lAS 17. Lessors will continue to 
classify leases as either operating or finance leases using similar principles as in lAS 17. 
Therefore, IFRS 16 did not have an impact for leases where the Group is the lessor. 

The Group adopted IFRS 16 using the modified retrospective approach with the date of initial 
application of 1 January 2019 accordingly, prior year financial statements were not restated. The 
Group elected to use the transition practical expedient allowing the standard to be applied only to 
contracts that were previously identified as leases applying lAS 17 and IFRIC 4 at the date of 
initial application. The Group also elected to use the recognition exemptions for lease contracts 
that, at the commencement date, have a lease term of 12 months or less and do not contain a 
purchase option ('short-term leases'), and lease contracts for which the underlying asset is of low 
value ('low-value assets') . 

The effect of adoption IFRS 16 is as follows: 

Impact on the interim condensed consolidated statement of financial position as at 1 January 
2019: 

Assets 
Right of use assets 
Liabilities 
Operating lease liabilities 
Less: Prepaid rent 
Total equity 

a) Nature of the effect of adoption of /FRS 16 

2019 
USD '000 

(Unaudited) 

104,211 

102,515 
(7,025) 

(5,329) 

The Group has lease contracts for various items of property and equipment. Before the adoption 
of IFRS 16, the Group classified each of its leases (as lessee) at the inception date as either a 
finance lease or an operating lease. A lease was classified as a finance lease if it transferred 
substantially all of the risks and rewards incidental to ownership of the leased asset to the Group; 
otherwise it was classified as an operating lease. Finance leases were capitalized at the 
commencement of the lease at the inception date at the fair value of the leased property or, if 
lower, at the present value of the minimum lease payments. 
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Lease payments were apportioned between interest (recognised as finance costs) and reduction 
of the lease liability. In an operating lease, the leased property was not capitalized and the lease 
payments were recognised as rent expense in profit or loss on a straight-line basis over the lease 
term. Any prepaid rent and accrued rent were recognised under Prepayments and Trade and 
other payables, respectively. 

Upon adoption of IFRS 16, the Group applied a single recognition and measurement approach for 
all leases, except for short-term leases and leases of low-value assets. The standard provides 
specific transition requirements and practical expedients, which has been applied by the Group. 

• Leases previously classified as finance leases 

The Group did not change the initial carrying amounts of recognized assets and liabilities at the 
date of initial application for leases previously classified as finance leases (i.e., the right-of-use 
assets and lease liabilities equal the lease assets and liabilities recognized under lAS 17). The 
requirements of IFRS 16 was applied to these leases from 1 January 2019. 

• Leases previously accounted for as operating leases 

The Group recognised right-of-use assets and operating lease liabilities for those leases 
previously classified as operating leases, except for short-term leases and leases of low-value 
assets. The right-of-use assets for most leases were recognised based on the carrying amount as 
if the standard had always been applied, apart from the use of incremental borrowing rate at the 
date of initial application. In some leases, the right-of-use assets were recognised based on the 
amount equal to the lease liabilities, adjusted for any related prepaid and accrued lease payments 
previously recognised . Lease liabilities were recognized based on the present value of the 
remaining lease payments, discounted using the incremental borrowing rate at the date of initial 
application. 

The Group also applied the available practical expedients wherein it: 

• Used a single discount rate to a portfolio of leases with reasonably similar characteristics 

• Relied on its assessment of whether leases are onerous immediately before the date of initial 
application 

• Applied the short-term leases exemptions to leases with lease term that ends within 12 months at 
the date of initial application 

• Excluded the initial direct costs from the measurement of the right-of-use asset at the date of 
initial application 

• Used hindsight in determining the lease term where the contract contains options to extend or 
terminate the lease 
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IFRIC Interpretation 23 Uncertainty over Income Tax Treatment 

The Interpretation addresses the accounting for income taxes when tax treatments involve 
uncertainty that affects the application of lAS 12 and does not apply to taxes or levies outside the 
scope of lAS 12, nor does it specifically include requirements relating to interest and penalties 
associated with uncertain tax treatments. An entity must determine whether to consider each 
uncertain tax treatment separately or together with one or more other uncertain tax treatments. 
The interpretation is effective for annual reporting periods beginning on or after 1January 2019, 
but certain transition reliefs are available. 

These amendments do not have any impact on the Group's interim condensed consolidated 
financial statements. 

Amendments to I FRS 9: Prepayment Features with Negative Compensation 

Under IFRS 9, a debt instrument can be measured at amortised cost or at fa ir value through other 
comprehensive income, provided that the contractual cash flows are 'solely payments of principal 
and interest on the principal amount outstanding ' (the SPPI criterion) and the instrument is held 
within the appropriate business model for that classification. The amendments to IFRS 9 clarify 
that a financial asset passes the SPPI criterion regardless of the event or circumstance that 
causes the early termination of the contract and irrespective of which party pays or receives 
reasonable compensation for the early termination of the contract. 

These amendments do not have any impact on the Group's interim condensed consolidated 
financial statements. 
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Amendments to I FRS 10 and lAS 28: Sale or Contribution of Assets between an Investor 
and Its Associate or Joint Venture 

The amendments address the conflict between IFRS 10 and lAS 28 in dealing with the loss of 
control of a subsidiary that is sold or contributed to an associate or joint venture. The amendments 
clarify that the gain or loss resulting from the sale or contribution of assets that constitute a 
business, as defined in IFRS 3, between an investor and its associate or joint venture, is 
recognised in full . Any gain or loss resulting from the sale or contribution of assets that do not 
constitute a business, however, is recognised only to the extent of unrelated investors' interests in 
the associate or joint venture. The IASB has deferred the effective date of these amendments 
indefinitely, but an entity that early adopts the amendments must apply them prospectively. 

These amendments do not have any impact on the Group's interim condensed consolidated 
financial statements. 

Amendments to lAS 28: Long-term interests in associates and joint ventures 

The amendments clarify that an entity applies IFRS 9 to long-term interests in an associate or joint 
venture to which the equity method is not applied but that, in substance, form part of the net 
investment in the associate or joint venture (long-term interests). This clarification is relevant 
because it implies that the expected credit loss model in IFRS 9 applies to such long-term 
interests. 

The amendments also clarified that, in applying IFRS 9, an entity does not take account of any 
losses of the associate or joint venture, or any impairment losses on the net investment, 
recognised as adjustments to the net investment in the associate or joint venture that arise from 
applying lAS 28 Investments in Associates and Joint Ventures. 

These amendments do not have any impact on the Group's interim condensed consolidated 
financial statements. 

Accounting Estimates 

• The accounting estimates adopted in the preparation of the Interim Condensed 
Consolidated financial statements are reasonable and consistent with those adopted for 
the year ended 31 December 2018. 

Use of estimate 

Provision for impairment- ECL 

In determining impairment of financial assets, judgement is required in the estimation of the 
amount and timing of future cash flows as well as an assessment of whether the credit risk 
on the financial asset has increased significantly since initial recognition and incorporation of 
forward-looking information in the measurement of ECL. 
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Inputs. assumptions and techniques used for ECL calculation -IFRS9 Methodology 

Key concepts in IFRS 9 that have the most significant impact and require a high level of 
judgment, as considered by the Group while determining the impact assessment, are: 

• Assessment of Significant Increase in Credit Risk 

To assess whether the credit risk on a financial asset has increased significantly since 
origination, the Group compares the risk of default occurring over the expected life of the 
financial asset at the reporting date to the corresponding risk of default at origination, using 
key risk indicators that are used in the Group's existing risk management processes. 

Our assessment of significant increases in credit risk will be performed at least quarterly for 
each individual exposure based on three factors. If any of the following factors indicates that 
a significant increase in credit risk has occurred, the instrument will be moved from 
Stage 1 to Stage 2: 

1. We have established thresholds for significant increases in credit risk based on 
movement in PDs relative to initial recognition. 

2. Additional qualitative reviews will be performed to assess the staging results and 
make adjustments, as necessary, to better reflect the positions which have 
significantly increased in risk. 

3. Instruments which are 45 days past due have experienced a significant increase in 
credit risk. Central Bank of Jordan in its instructions requested to apply 60 days past 
due for significant increase in credit risk which is subject to decrease to 30 days in 3 
years. Arab Bank applies 45 days past due in this regard . 

Movements between Stage 2 and Stage 3 are based on whether financial assets are credit
impaired as at the reporting date. The determination of credit-impairment under IFRS 9 will 
be similar to the individual assessment of financial assets for objective evidence of 
impairment under lAS 39, as mentioned in the "Definition of default" below. 

• Macroeconomic Factors, Forward Looking Information (FLI) and Multiple Scenarios 

The measurement of expected credit losses for each stage and the assessment of significant 
increases in credit risk must consider information about past events and current conditions 
as well as reasonable and supportable forecasts of future events and economic conditions. 
The estimation and application of forward-looking information will require significant 
judgment. 

Probability of Default (PO), Loss Given Default (LGD) and Exposure At Default (EAD) inputs 
used to estimate Stage 1 and Stage 2 credit loss allowances are modelled based on the 
macroeconomic variables (or changes in macroeconomic variables) that are most closely 
correlated with credit losses in the relevant portfolio. 

Each macroeconomic scenario used in our expected cred it loss calculation will have 
forecasts of the relevant macroeconomic variables. 
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The estimation of expected credit losses in Stage 1 and Stage 2 will be a discounted 
probability-weighted estimate that considers a minimum of three future macroeconomic 
scenarios. 

The base case scenario will be based on macroeconomic forecasts (e.g.: GDP, inflation, 
interest rate .. . ). Upside and downside scenarios will be set relative to our base case 
scenario based on reasonably possible alternative macroeconomic conditions. Scenario 
design, including the identification of additional downside scenarios will occur on at least an 
annual basis and more frequently if conditions warrant. 

Scenarios will be probability-weighted according to the best estimate of their relative 
likelihood based on historical frequency and current trends and conditions. Probability 
weights will be updated on a quarterly basis. All scenarios considered will be applied to all 
portfolios subject to expected credit losses with the same probabilities. 

• Definition of Default 

The definition of default used in the measurement of expected credit losses and the 
assessment to determine movement between stages will be consistent with the definition of 
default used for internal credit risk management purposes. IFRS 9 does not define default, 
but contains a rebuttable presumption that default has occurred when an exposure is greater 
than 90 days past due. 

The Group has set out the definition of default where a default is considered to have 
occurred when either or both of the two following events have taken place: 

• The obligor is considered unlikely to pay its credit obligations in full 
• The obligor is past due for 90 days or more on any material credit obligation. 

• Expected Life 

When measuring ECL, the Group must consider the maximum contractual period over which 
the Bank is exposed to credit risk. All contractual terms should be considered when 
determining the expected life, including prepayment options and extension and rollover 
options. For certain revolving credit facilities that do not have a fixed maturity, the expected 
life is estimated based on the period over which the Group is exposed to credit risk and 
where the credit losses would not be mitigated by management actions. 
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.f . CAS!! ANQ BA( ANCt:S Wfl'JI Ct!NTBA!. DANKS 

The detnib of this item are IU rollow1: 

Cash in vaults 

Balances with cen tral bMks: 

Current accounts 

Time and notice 

Mandatory cash reserve 

Certificates or deposit 

~Net ECL Charges 

Total 

- Except for the mandatOf)' cash reserve, there arc no restricced balance.~ at Central Banks. 

30 September 1019 
(Reviewed no I Audited) 

USD '000 

551 204 

2 203 086 

2014307 

I 734 748 

358 211 

( 4 885) 

68S6 671 

• Balances and certificates of deposits maturing after three months amoUilted to USD 27.7 million as or 30 September 20 19 
(USD 38 6 mil lion as of 31 December 2018) 

The movement or ECL chRil::ts on BRhtntc• wilh Central BAnks b aa follow&: 

Bal•nce At the ber.innin~t or the period\ yur 

Net ECL Charges for the period 

Adjustments during the period and translation adjustments 

DAhmer: Rllhe end or the period \ Yur 

~ . IIAI.ANP' S WIT!! Rr\NKS ANQ t'INANCf.\L INSTITIITIONS 

The det~tils of this item Hre 1111 follows: 

LocAl bRnkl and finJtnriAI institutions 

Current Accounts 

Time deposits maturing within 3 months 

Totftl 

BHnks ud fimmehtl institutions AbroAd 

Current accounts 

Time deposit' maturing witl\in 3 months 

TotAl 

J&.m. Net ECL Char&es 

To tnt bMiuce1 with banks and rinucial institutions local and abrol'ld 

·There are no non·interest bearing balances IS of30 September 2019 and J I December 2018, 

- There are no restricted balances a.'i of 30 September 20 19 and 31 December 20\8 

USD '000 

1746 

3 114 

25 

4885 

JO September 2019 
(Rt.viewed not Audited) 

USD '000 

I 136 

132 492 

1nna 

30 Sep tember 2019 
(Re"Viewed not Audited) 

USD '000 

1392 316 

I 790 668 

3182 984 

( 2136) 

l 314 476 
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31 December 2018 
(Audited) 

USD '000 

452 637 

24i4 344 

2 i79 087 

1 543 327 

616 365 

( 1 746) 

7 974 014 

30 September 1019 
(Reviewed not Audited) 

USD '000 

ll December 1018 
(Audited) 

USD '000 

I 171 

167 598 

16ll 769 

31 Ouember lOll 
(Audired) 

USD '000 

I 511 127 

I 519 297 

3 030 424 

(I 550) 

3197 643 

USD '000 

Staae 3 

uso ~ooo 

Total 

1746 

J 114 

25 

4 885 

31 December 2018 
(Audlled) 

USD '000 

Total 

l 560 

( 669) 

( 145) 

1746 



The movement of ECL charaes on Balances with Banks & Financhd Institutions is as follows: 

D•lance at the be&innin& of the Period\ yeu 

Net ECL Charges ror the period 

Adjustments during the pcrtod and Tran.dation adjustments 

Balance ac the end of !lie period\ rur 

6. DEPOSITS WITH BANKS AND FINANCIAL INSTITUTIONS 

The det111ils of this Item are •• follows: 

Deposits with Local Banks Rnd Financial JnstUutions; 

Time deposits maturing after 3 monihs and berore 6 months 
Time deposits maturine after 9 months and berore e year 

Time deposits maturing after one year 

Total 

DeposUs with B11nks 11nd FinHnciHllnstitutions Abroad: 

Time deposits maturing after l months and beforo 6 months 

Time deposits matu ring after 6 months and before 9 months 

Time deposits maturinc afier 9 months and before a year 

Certificates of deposit, ma11.1ring after 3 months and before 6 months 

ToiHI 

!&J!i. Net ECL Charees 

TotHI depo.slts with bAnlu pmd linAnclal institutions Loctd and Abro~td 

• Thore are no restricted deposits as of30 September 2019 and 3\ December 2018 

USD '000 

StAge 1 

1550 

544 

42 

1136 

30 September 
1019 

(Reviewed not 
Autliltd) 

USD '000 

]I 818 

21150 

146 576 

199 564 

30 September 
1019 

(Revit1¥td not 
Audittd~ 

USD '000 

72 963 

2 406 

56 234 

54 665 

186168 

(1 080) 

383751 

The monment or ECl. chAr&u on Deposits with B•nk.s & Financi11l Jnstitutl•ns b n rollows: 

Bllh'"ce At the bt&innin& or the Period\ yeAr 

Net ECL Charges for the period 

Adjustments during the period and Translation adjustments 

BalAnce II the end or the period \ ye~tr 

USD '000 

1517 

(416) 

(2 1) 

1080 

30 Seplernber 1019 
(Reviewed not Audlttd) 

usn •ooo uso•ooo 
Stage 1 

31 December 1018 
(Audlled) 

uso •ooo 
6090 

167 726 

173816 

31 December 1018 
(Audlled) 

USD 1000 

148 817 

3327 

151144 

(1517) 

313443 

30 September lO 19 
(Reviewed •ot Audited) 

USD '000 USD '000 

Sla&e 3 

uso 1000 

Tot1l 

1550 

544 

42 

2 136 

USD '000 

Total 

1517 

(416) 

(21) 

1080 

31 December 1018 
(Audited) 

USD '000 

Tot11l 

1810 

( 241) 

( 19) 

31 l>eumber ZOJ8 
(Audiled) 

USD '000 

Total 

1726 

781 

10 

2517 



7- FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS 

The details of this item are as follows: 

30 September 2019 
31 December 2018 

(Reviewed not 
(Audited) 

Audited) 

USD '000 USD '000 

Treasury bills and Governmental bonds 10 243 96 878 

Corporate bonds 257 949 289 808 

Loans and advances 29 624 29 624 

Corporate shares I 752 I 845 

Mutual funds 22 149 21674 

Total 321 717 439 829 

8- FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME 

The details of this item are as follows: 

30 September 2019 
31 December 2018 

(Reviewed not 
(Audited) 

Audited) 

USD '000 USD '000 

Quoted shares 195 257 194 134 

Unquoted shares 192 609 176 876 

Total 387 866 371 010 

- Cash dividends from investments above amounted to USD 6.9 million for the nine-months period ended 30 September 2019 
(USD 7 millions for the nine-months period ended 30 September 20 18). 
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9- DIRECT CREDIT FACILITIES AT AMORTIZED COST 

The details of this item are as follows: 

30 September 2019 
(Reviewed not Audited) 

Consumer 
Corporates Banks and 

Banking Small and 
Medium 

USD '000 USD '000 

Discounted bills * 75 032 117 408 

Overdrafts * 97 498 1 269 726 

Loans and advances * 3 247 195 1 801 002 

Real-estate loans 2 209 526 141 895 

Credit cards 179 269 -
Total 5 808 520 3 330 031 

Less: Interest and commission in suspense 68 108 111 245 

Provision for impairment - ECL 158 517 225 305 

Total 226 625 336 550 

Net Direct Credit Facilities At Amortized Cost 5 581 895 2 993 481 

* Net of interest and commission received in advance which amounted to USD 134.2 million as of 30 September 2019. 

- Rescheduled loans during the nine-month period ended 30 September 2019 amounted to USD 1024 million . 

Financial 
Large Institutions 

USD '000 USD '000 
494 870 162 641 

3 450 420 5 466 

11 744 558 73 551 

197 472 -
- -

15 887 320 241 658 
338 640 9 217 

1 313 770 5 516 

1 652 410 14 733 

14 234 910 226 925 

Government 
and Public 

Sector 

USD '000 
1 050 

118 962 

754 437 

-
-

874 449 
-

6 435 

6435 

868 014 

- Restructured loans (transferred from non performing to watch list loans) during the nine-month period ended 30 September 2019 amounted to USD 0.3 million. 

- Direct credit facilities granted to and guaranteed by the Government of Jordan amounted to USD 101.4 million, or 0.39% of total direct credit facilities as of30 September 2019. 

- Non-performing direct credit facilities amounted to USD 1915.3 million, or 7.3% of total direct credit facilities as of30 September 2019. 

Total 

USD '000 

851 001 

4 942 072 

17 620 743 

2 548 893 

179 269 

26 141 978 

527 210 

1 709 543 

2 236 753 

23 905 225 

- Non-performing direct credit facilities net of interest and commission in suspense amounted to USD 1412.6 million, or 5.5% of direct credit facilities after deducting interest and commission 
in suspense as of30 September 2019. 
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31 December 2018 
(Audited) 

Consumer 
Corporates Banks and 

Banking Small and Financial 

Medium 
Large Institutions 

USD '000 USD '000 USD '000 USD '000 
Discounted bills * 76 150 141 571 
Overdrafts * 114 302 1 289 711 
Loans and advances * 3 103 539 1 698 771 
Real-estate loans 2 197 746 !57 954 
Credit cards 176 099 -
Total 5 667 836 3 288 007 
Less: Interest and commission in suspense 73 128 98 914 

Provision for impairment- direct credit facilities at amortized cost 163 495 171 933 
Total 236 623 270 847 
Net Direct Credit Facilities at Amortized Cost 5 431 213 3 017 160 

* Net of interest and commission received in advance, which amounted to USD 137.3 million as of31 December 2018. 
- Rescheduled loans during the year ended 31 December 2018 amounted to USD 428.3 million. 

575 281 65 946 

3 576 415 5 083 

11 445 370 45 835 

87 985 -
- -

15 685 051 116 864 

273 939 7 955 

1 232 759 505 

1 506 698 8 460 

14178 353 108 404 

- Restructured loans (transferred from non performing to watch list loans) during the year ended 31 December 2018 amounted to USD 3.3 million. 

Government 
and Public Total 

Sector 

USD '000 USD '000 

2 519 861 467 

284 498 5 270 009 

768 636 17 062 151 

- 2 443 685 

- 176 099 

1 055 653 25 813 411 

- 453 936 

5 241 I 573 933 

5 241 2 027 869 

1 050 412 23 785 542 

- Direct credit facilities granted to and guaranteed by the government of Jordan as of31 December 2018 amounted to USD 31 .9 million, or 0.12% of total direct credit facilities. 

- Non-performing direct credit facilities as of31 December 2018 amounted to USD 1742.1 million, or 6.7% oftotal direct credit facilities. 

- Non-performing direct credit facilities net of interest and commission in suspense as of 31 December 2018 amounted to USD 1302.9 million, or 5.1 % of direct credit facilities, after 
deducting interest and commission in suspense. 
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The detAils of movement on the provhion for impAirment of the ECL u of30 September 1019 Arens follows: 

30 September 1019 
(Reviewed no I Audited) 

uso '000 USD '000 US I> '000 US I> '000 

SIR&t 1 Stait l Staael 

Dnhmcl' altl~ Hcinnln& of 1'11e )'Ur 864JS 30B49 1184949 I 573 933 

Transferred to Stage I 4 283 ( 1239) ( 44) 

Transferred to Stage 2 ( 2010) 2051 ( 41) 

TrllllSferred to Stage 3 ( 556) ( 18 693) 19 249 

Amounts written off ( 17852) (t7m) 

Impact on ECL caused by transfers between stages during the period 100 10 606 13 311 14017 

ECL Charees for the period ( wirhin the same stage) 13 510 50918 49 140 113568 

Adjustmenl5 during the period and Transhuion Adjustments 87l I 829 13 173 15177 

BAlance at the end of the period 101637 345011 1161 885 1 709 543 

lt D«ember 2018 
(Audlltd) 

usn •ooo USD '000 USD '000 USD '000 

Stage I Stace 1 Sta&el Total 

BRIAnte at the beginning of the year 85 661 197103 1 010 050 1 391914 

TransferTed to Stage 1 5 092 ( 4 632) ( 460) 

Tflll'1sfc1Ted lo Stage 2 ( 10 391) 12531 ( 2 139) 

Transferred to Stage 3 ( 330) ( 13206) 13536 

Amounts written off ( 35 182) ( 35 181) 

Impact on year-end ECL caused by transfers between stages during 
6261 20 917 J2 301 59 479 

the year 

ECL Charges for lhe yeu {within the same sl8i!:e) 310 (I 743) 173 822 171 389 

AdjustmenlS during the period and Translation AdjustmenlS ( 167) ( 8l21) ( 6 979) ( 1566?) 

BAlance at the end of the period 16435 301549 1184949 1 573 933 

• There are no provisions no longer required as a result of senlement rx repayment, transferred to other non·performing direct credit facilities 
as of30 September 2019 artd 31 December 2018 

- lmpainnent is IS3cssed based on individual customer accounts. 

• Non·performingloWlS transferred to offbaJIUlce sheet amoUilted to USD 2.4 million as of30 September 2019 ( USD S million as of 3 I 
December 2018) noting that these non·perfonning direct credit f11cilitics are fully oovered by set provisions and suspended interest 
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The det~ib of movement on intere't ~nd tommiuion In su1penst Are IllS followa: 

BAhmce 111 the b~&innina: of the period 

lnterest and commissions suspended during the period 

Interest and commissions in suspense settled I written off or transferred to 
off condensed consolidated interim statement of financial position 

Recovt!ries 

Adjustments during the period 
Translation adjustments 
BRII.nce atlhe End or the Period 

Balance II the beginning of the yell! 
Interest and commissions suspended during the year 

ltl1¢r(SI and commissions in suspmsc settled I written off or transferred ro 
tJI' consolidated statement offinanr:ial pcnition 
Rec:overies 
Adjustment during the year 

Translation adjustments 

Consumer 
Banking 

uso '000 

73 128 

II 690 

( 13 106) 

( 2707) 

( l) 
( 892) 

68108 

Consumer 
88J1king 

uso ' 000 

64 406 

16 531 

( 2 JSO) 

( J S87) 

(I 872) 

Corporales 

Small& 
Medium 

30 September 2019 

(Reviewed not Audited) 

Laree 

Banks and 
Financial 

Institutions 

uso '000 uso '000 uso '000 

7955 

I 206 

98 914 

14 996 

( 2328) 

(2 11J) 

( 21S) 

l OSI 

l11245 

Corporales 

Small& 
Medium 

273 939 

70 216 

(lOSl) 

( 4342) 

164 S6 

61S 

338 640 9 217 

ll Detember 2018 
Audited 

Large 

Banks and 
Financial 

Insti tutions 

uso '000 uso '000 USD '000 

94 ISO 

12 119 

( 4 878) 

( 797) 

(I 680) 

213 160 

78 100 

( 4 376) 

( 2 440) 

( 8 669) 

(I 816) 

6 545 

I 410 

Balance at the End or the Yur 98 914 273 939 _ _ _,7;:;.3,12;:;.8 __ ...;.;;..;.;.;. __ ....;.;..;;.,o;.;. 7 955 

O~tssUicalion or direct tredit radlitiu Rt Amortized cost bas~d on the &eoaraphlul and economic a:edors as follows: 

30 Septf.mb~r 
31 December 

Inside Jordan Outside Jordan 
2019 

201R 
(Revltwed no I 

(Audited) 
Audited) 

Economic Sedor uso '000 USD '000 uso '000 uso '000 
Consumer Banking 2 8SS 448 2726 447 s S81 89S 5 431 213 
Industry and mining I 69 1 016 3 27S 819 4 966 87S 4796<76 
Construction 447362 1139 46S I 986 827 2 047 525 

Real · Estate 3S4 854 I SOl 647 I 8S7 SOl I 860 580 
Trade I 239299 2 98S 4S2 4 2247SI 4244S61 
Agriculture ISO 219 139 S87 289 806 329 476 
Tourism and Hotels 217289 337434 S54723 64S 6S9 

Trllllsportation 110443 261 88S 372 328 361788 
Shares II 98S I I 98l II 98S 
General Services 1S9 S38 2 204 OS7 2963 S9S 2 897663 
Banks and Financial lru tilulions 1211S IS4 ISO 226 92S 108 404 
Government and Public Sector 136 141 731 871 868 014 I OSO 412 

Net Dlrec:t Credit fl111cilities Rt amortind Cost 8 034 384 15 870 841 23 905225 2J 785 542 

- 2()-

Government 
and Public 

Sector 

uso '000 

Government 
and Public 

Sector 

uso '000 

TotAl 

uso '000 

4SJ 936 

98 148 

( 11486) 

(9222) 

1834 

527 210 

Total 

uso '000 
378261 

108160 

( 11604) 

(6 814) 

{8 669) 

( 5388) 

453 936 



10- OTHER FINANCIAL ASSETS AT AMQTIZED COST 

The dthtils or lhislt~m llrt •s follows: 

Treasury bills 
Governmental bonds and bonds guaranteed by the government 
Co1porate bonds 
J.m; Ne< ECL Charges 
Tot•l 

Analysil erbonds hl'lud on lnlerul nAture: 

Floating interest rate 
Fixed interest rate 

1&.u; Net ECI. Charges 
Tot•l 

Analyais of flmmc:il'll Rueb b~tsed on mAr·ket quota tion: 

FlnRncilll usets quoted In lh e mArket: 

Treasury bills 
GovernmenlaJ boods and bonds guaranleod by the government 
Corporate bonds 

TotAl 

Fimutchll usels unquoted in lhe mnrket: 
Treasury bills 
Govemmeolal bonds and bonds guaranteed by the government 
Corporate bonds 
To till 

l&u.; Net ECL Charges 
GnmdTotal 

The movement of ECL ch•ra:u on Other FinAntiAI Assets 11 Amortl7.td Cost b RJ follow1: 

B1lance •t the be1inning of the period I )'tAr 

Transfer to St&ge {l) 
Transfer to Stage (2) 
Transfer to Stage (J) 
Net ECL Charges for tho period 

30 Seplember 2019 
(Reviewed not 

Audited) 

USD '000 

2 778 496 

4 694 045 

I 425 128 

( 41 234) 

8856 435 

30 September 2019 
(Rt\liewed not 

Audhed} 

USD '000 

590 224 

8 307 445 

( 41 234) 

8 856 435 

30 September 2019 
(Rniewed not 

Audited) 
USD '000 

484 422 

915 811 

I 307 600 

2 707 833 

JO September lOU 
(Reviewed not 

Audited! 

USD '000 
2 294 074 

3 778 234 

I 17 528 

6 189836 

(41 234) 
8 856 435 

USD '000 

St•&e I 
18 175 

250 

( 306) 

(J 8H9) 

( liZ) 

Jl December 
1018 

(Audited) 
usn •ooo 

2619749 

4513903 

I 414 711 

( 40 516) 

8 507 847 

31 December 
2018 

(Audited) 

USD 1000 

524 708 

8 023 655 

( 40 516) 

8 507 847 

31 Detember 

2018 
f6u!li!S:~) 
USD '000 

789 039 

832 774 

I liS 893 

2 937 706 

31 December 
2018 

(Audited) 

USD '000 

I 830710 

3 681 129 

98 818 

s 610 657 

'40 516) 
8 507 847 

JO September 2019 
(Re\'iewed not Audited) 

USD '000 USD '000 

StA~e 2 

17 565 4776 

( 250) 

306 

4 631 

88 

USD '000 

Tot1l 
40516 

JJ December 1018 
(Audited) 

uso •ooo 
TotRI 

53028 

742 (2312) 

( 24) ( 10 200) Adjustments during the period and translation adjuslmenl.s 

B"l•nce Af the end of the (leriod \ Yur 14118 22 340 ____ ....;,;;,;,;~ ___ ...;;;:.;;;;;;. ___ ...;;.4 1,;,;1,;.6 --~4~1;;;23;,;.4 ---....:4;;.0 ~51,;.6 

During the Nine month period ended 30 September 2019 certain financiAl assets at amortized cost with a total amount ofUSD 10.5 million were sold (USD 183 ,2 million during the 
year ended 31 December 20 18) 
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11- FIXED ASSETS 

The additions to and disposals of fixed assets during the nine-months period ended 30 September 2019 amounted 
to USD 43 .2 million and USD 13.4 million respectively (USD 40.9 million and USD 16.2 million for the nine
months period ended 30 September 20 18). 

The cost of fully depreciated fixed assets amounted to USD 282.2 million as of 30 September 2019 (USD 256.7 
million as of 31 December 20 18). 

12- OTHER ASSETS 

The details of this item are as follows: 

Accrued interest receivable 

Prepaid expenses 

Foreclosed assets "' 

Intangible assets 

Right-of-use Assets, net 

Other miscellaneous assets 

Total 

30 September 2019 
(Reviewed not Audited) 

USD '000 

204 653 

106 987 

95 390 

25 735 

100 346 

164 486 

697 597 

31 December 
2018 

(Audited) 

USD '000 

206 176 

116 949 

88 344 

22 587 

179 362 

613 418 

"' Central Bank of Jordan instructions require disposal of these assets during a maximum period of two years from 
the date of foreclosure. 
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13- CUSTOMERS' DEPOSITS 

The details of this item are as follows: 

Current and demand 

Savings 

Time and notice 

Certificates of deposit 

Total 

Current and demand 

Savings 

Time and notice 

Certificates of deposit 

Total 

Consumer 
Banking 

USD '000 

7 627 458 

3 086 455 

9112 971 

423 639 

20 250 523 

Consumer 
Banking 

USD '000 

7 494 375 

2 984 797 

8 475 548 

308 169 

19 262 889 

30 September 2019 
(Reviewed not Audited) 

Corporales Government and 
Total 

Small & Medium Large Public Sector 

USD '000 USD '000 USD '000 USD '000 

2 033 939 I 883 214 368 561 11913 172 

86 373 17 735 7 024 3 197 587 

I 101 194 3 934 134 2 004 336 16 152 635 

23 669 60 520 51 336 559 164 

3 245 175 5 895 603 2 431 257 31 822 558 

31 December 2018 
(Audited) 

Corporales Government and 
Total 

Small & Medium Large Public Sector 

USD '000 USD '000 usn •ooo usn •ooo 
2130174 I 961 191 308 044 II 893 784 

124 049 20 775 3 449 3 133 070 

I 106 333 3 883 541 2 525 223 15 990 645 

17 117 40 913 47 215 413 414 

3 377 673 5 906 420 2 883 931 31 430 913 

Total Government of Jordan and Jordanian public sector deposits amounted to USD 784.9 millions, or 2.5% of total customers' deposits as 
of 30 September 2019 (USD 769.3 million, or 2.5% of total customers' deposits as of 31 December 2018). 

Non-interest bearing deposits amounted to USD 10725.6 million, or 33 .7% of total customers' deposits as of 30 September 2019 (USD 
10677.8 million, or 34% of total customers' deposits as of 31 December 2018). 

Blocked deposits amounted to USD 159.1 million, or 0.50% of total customers' deposits as of 30 September 2019 (USD 162.8 million, or 
0.5% of total customers' deposits as of 31 December 20 18). 

Dormant deposits amounted to USD 373.2 million, or 1.2% of total customers' deposits as of 30 September 2019 (USD 371.3 million, or 
1.2% of total customers' deposits as of 31 December 20 18). 
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14- BORROWED FUNDS 

l11e dtt11ils o(this item Art AS follows: 

JO Sertttmbcr lOU Jl December 
(Rnlrwcd nol 1018 

Audtwl) (Audited) 

USD '000 USD '000 

From Central Banks 88881 78341 

Prom banks at1d finMcial institutions 254320 203138 

Tot•! 343201 281 479 

Analysi1 or borrowed fund .s ~tccordina to interest nacuu Is 1111 follow1: 

Floating interest rate 

Fixed interest rate 

Total 

IS- PROVISION fOR INCOME TAX 

The: dtt•ib of thb htm Are 1U follo~--s: 

Balance at the begiMing of the year 

Income tax exptn."'e 

Income lax paid 

DRhmce Itt the end or the period I yeRr 

JUSeptcmberlOl'l Jl December 
(Rnltwell not 10111 

Audited) (Audited) 

USD '000 USD '000 

20905 141987 

Ill 766 139 492 ----
l4J 101 181479 ----

JO September lOIIJ 31 Deumber 
(Rt:,·lcwcd not 2018 

Audilcd) (Audited) 

USD '000 USD '000 

321 490 272205 

260683 314 657 

( 293 177) (265372) 

181996 321490 

Income tu ex penn: challl:cd to the condensed connlidated Interim 111tement of income 
ron.!lisrs or the following: 

Income lax expense for the period 

Effect of deferred tax 

ToiRI 

For ttle Nine·Montlu Period Ended 
lOSeptembu 

1019 2018 

(Reviewed no I Audited) 

USD '000 

260683 

USD '000 

222 886 

__ __.:(_17_1_0_:_5) __ _:_< 1_4_78-'-) 

243 578 111 408 

The income tax expense for the nine· months period ended 30 September 2019 for Ar11b Bank in JonJIUl was calculated in accordance with Income Ta."( Law No. (38) of2018, while 
it was calculated in accordance with Income Tax Low No. (34) of2014 for the period ended JO September 2018. 

The income tax rate in Jordan is JS% + 3% National Contribution tax, while the income tax rate in the countries where the Group has investments and branches ranges from nill to 
18% '-" ofJO September 20l9 and 31 December 2018~ the Effective tax rate for the Group is 26.7% as 30 September 2019 and 25.6% as ofJO September 2018. 

The subsidi!Uies and branches of Arab Bank Group have reached recent tax settlements ranging between 2018 such as Islamic IntemationaJ Arab Bank, 2017 such as Anb B1111k 
United Arab Emirates and Palestine and 2012 such u Arab Bank Qat&r and Arab Bank SyriL 
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16- 01'111:11 !.!AB!!.IT!ES 

The dehdl• or this Item are'" fulluwl: 

Accrued int~rest payable 

Notes payable 

Interest and commission received in advance 

Accrued expenses 

Dividends payable to shareholders 

Provision for impairment- ECL of the indi rect credit facilit ies• 

Lease Contracts Liability 

Olher miscellaneous liabilities 

Total 

30 September lAJ9 
(Reviewed not 

Audited) 

USD '000 

217482 

177ll0 

66 974 

75290 

20 l44 

63 471 

96 984 

llll07 

I 049 784 

31 December 1018 
(Audited) 

USD '000 

181 648 

127 704 

101112 

68 017 

17268 

77JS8 

440 llO 

I 014 057 

4 l'be details of movement on the provision for impairment of the ECL of the indirect crcdil facilities are as follows: 

30 September 2019 
(Reviewed not Audiled) 

USD 'flOO USD 'OOO USD'OOO 

Stage 1 StR&C l Stn~:el 

81tlance at the beginning of the period\ yeAr 35 481 30398 

Transferred to Stage I 577 (577) 

Transferred to Stage 2 (ll) ll 

Transferred to Stage J (402) 

Impact on ECL caused by trlflSfers between stages during the Period I year (Il l ) (271) 

Net ECL Charges for the period! year 2490 (16019) 

Adjsutments during the period and translation adjustments 760 ( 18) 

BRiante 11 the End of the period I ynr 39 111 13145 

17-SIIAR£ (Ar!TAI. i\NP I\ES£1!V!:S 

A Share CapitaJ amounted to USD 926 6 million distributed to 640,8 million shares as ofJO september 2019 and 31 December 2018. 

8 
Tite Group did not mD.ke 1Utf approp1iatiun to the legal reserve.OJ, in accordance with companies law, in the interim financial information as such 

· apptopriations arc pe1founcd at )'tilt end. 
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11479 

402 

(343) 

(ll2) 

11106 

USD '000 

Total 

77 358 

(423) 

(13872) 

410 

63473 

Jl December 2018 
(Audited) 

USD '000 

TotAl 

41855 

1928 

19 976 

12599 

77 358 



18- 1\t:J"AINW EA!lNINCiS 

The dcll'lils or movement on I he reiRincd e11mlng! are u (allows: 

B•lance 11t the bcglnnlna or the period\ year 
Profit for the period/year attributable to the shareholders of the bank 
Transferred from investment revaluation reserve to retained earnings 
Dividends • 
Transferred to statutory reserve 

Transferred from general banking risk reserve •• 
ChBng~s in associates equity 
Effect ofiFRS (9) adoptton •• 

Effeot of !FRS ( 16) adoption 
Adjustment during 1he period! year 

B~thmcc At the End of the Period I YeAr 

30 September lOHI 
(Reviewed not Audited) 

USD '000 

2191006 
671 090 
( 1959) 

(417997) 

312 
( 10 304) 

( 5329) 

31 December 2018 
(Audited) 
USD '000 

1904663 
820 649 

( l 959) 
( 368 911) 

( 78 148) 

158704 

( 82 038) 

( 164 205) 

____ __,(.:.3.:.56::..:1._) ____ _:_1.::;25;.:.1 

1414 J1R 1191 006 -----
• The C'~nera! Assembly of the Arab Bllllk pic in its meeting held on 28 March 2019 approved the recommendation of the Bank's Board ofDirecton> to 
distribute 45% of par value as cash dividends for theyeu2018 equivalent to USD 406.6 million (The General Assembly of Arab Bank pic in its meeting 
held on 29 March 2018 approved the recommendation of tho Dank's Board of Directors to distribute 40% of par value as cash dividends for the year 2017 
equivalent to USD 361.4 million), 

•• The Central Bank of Jord~~on issued 1 new regulations No... 13/2018 dated 6June 20l8, in which it requested lhe tran:»fer of the general bank.ing risk 
reserve balance (calculated in accordance with the Central Bank of Jordan's ree.ulations) to the retained earnings to offset lhe effect of !FRS 9 on the 
opening balance of the retained earnings tccounl as of 1 January 2018 The regulations also instructs that the balance of the general banking risk reseJVe 
should bo restric ted and may not be distributed as dividends to the shlfeholders or used for e.ny other purposes 'Nithout prior approval from the Central 
Bank of Jordan 

19- INTEREST INCOME 

Tht. deiMils of this item ue AS follows : 

JO September 1011 
30 September 1019 (Reviewed not 

(KtNirwtd not Audlte!tl) __ ..oA,_,u,_d;,_,ce,dJ...) __ 

USD '000 USD '000 

Direct credit facilities at amonizcd cost 1 284 093 1191657 

BalMces with cenlr.tl banks 80 703 51785 

Balances and deposits wilh banks and financial institutions 63880 40 229 

FinanciaJ assets at fair value r.hrough profit or loss 16 465 22 259 

Other financia l assets at amortized cost 378 847 322 217 

Tot• I 1813 988 1 628147 

10- INTEREST F.XPF.NSF. 

The detnlls of thi1 Hem Are as fo11ows: 

30 September 1018 

JO Seplembll!r 1019 (Reviewed not 
{lte~..fn\·ro nol Audhrdl Audltcd} 

usn •ooo usn 'ooo 
Customers' deposits 667548 54l349 

Banks and financiaJ institutions deposits 77814 64432 

Cask margins 43887 31625 

Borrowed funds 8 747 H04 

Oeposit insurance fees 19421 18 919 

Total 817417 664 919 
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21- NET COMMISSION INCOME 

The details of this item are as follows: 

30 September 
2019 

(Reviewed not 
Audited) 

USD '000 

Commission income: 

Direct credit facilities at amortized cost 70 775 

Indirect credit facilities 87 980 

Assets Under Management 13 855 

Other 83 659 

Less: commission expense ( 36 603) 

Net Commission Income 219 666 

22- GAIN FROM FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS 

The details of this item are as follows: 

23-

Treasury bills and bonds 

Corporate shares 

Mutual funds 

Total 

OTHER REVENUE 

Realized Gains 

USD '000 

2 502 

2 502 

The details of this item are as follows: 

Revenue from customer services 

Safe box and other rentals 

Loss from derivatives 

Miscellaneous revenue 

Total 

30 September 2019 
(Reviewed not Audited) 

Umealized 
Dividends 

Gains 

USD '000 USD '000 

(19) 

(52) 

767 

696 
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Total 

USD '000 

2 483 

79 27 

767 

79 3 277 

30 September 
2019 

(Reviewed not 
Audited) 

USD '000 

12 026 

2 737 

( I 096) 

19 443 

33 110 

30 September 
2018 

(Reviewed not 
Audited) 

USD '000 

72 164 

89 952 

10 961 

79 552 

( 27 738) 

224 891 

30 September 
2018 

(Reviewed not 
Audited} 

Total 

USD '000 

3 822 

32 

199 

4 053 

30 September 
2018 

(Reviewed not 
Audited) 

USD '000 

10 214 

3 208 

( 726) 

23 275 

35 971 



24. Business Segments 
The Group has an integrated group of products and services dedicated to serve the 
Group's customers and constantly developed in response to the ongoing changes in the 
banking business environment, and related state-of-the-art tools used by the executive 
management in the group. 

The following is a summary of these groups' activities stating their business nature and 
future plans: 

1. Corporate and Institutional Banking 

This group provides banking services and finances with the following : corporate sector, 
private projects, foreign trading, small and medium sized projects, and banks and 
financial institutions. 

2. Treasury 
This group is considered as a source of financing for the Group, in general, and for the 
strategic business units, in particular. It steers the financing of the Group and manages 
both the Group's cash liquidity and market risks. 

Moreover, this group is responsible for the management of the Group's assets and 
liabilities within the frame set by the Assets and Liabilities Committee. 

This group is considered the main source in determining the internal transfer prices 
within the Group's departments, in addition to being a central unit for the financial 
organization and main dealing in the following: 
• Foreign exchange. 
• Foreign exchange derivatives. 
• Money markets. 
• Certificates of deposit. 
• Interest rate swaps. 
• Other various derivatives. 

3. Consumer Banking 

This group provides banking services to individuals and high-net worth elite customers, 
and endeavors to meet their financial service needs using the best methods, through 
effective distribution channels, and a variety of product services. Moreover, this group is 
in direct and close contact with the customers in order to provide them with timely and 
continuous services through different electronic channels such as direct phone calls, 
ATMs, the internet and text messaging via cellular phones. 
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ln(orniation nboul the Groun'.f Duslnru St.gmtn15 

30 September 2019 
30 September 2018 

(Reviewed not Audited) 
(Reviewed not 

Audited) 

Corporate and Consumer Banking 

Institutional Treosury Other Total Total 
Bankln& Elite Retail Banking 

------
USD '000 USD '000 USD '000 USD '000 USD '000 USD '000 USD '000 

Total income 758 316 513 937 ( 134 431) 187 541 365 491 1 690 854 I 611 160 

Net inter-segment interest income ( 133 962) ( 314 773) 319 230 129 505 

!&&; 

Expected Credit Losses on Financial Assets 121 206 ( 681) 1 054 5 695 127 274 \23 708 

Other provisions 9 969 2 544 2 387 6 180 2\ 080 2 225 

Direct administrative expense.<: 101 125 15 508 26 187 128 124 3 517 274 461 271 208 

Result of Open lions of Segments 39Z 054 181 793 155 171 177 047 361 974 1 268 039 I 214 019 

Less :Indirect expenses on segments \53 926 44 639 41 737 113 538 1 756 355 596 349 453 

Profit for the Period before Income Tax 238 128 137 154 113 434 63 509 360 218 912 443 864 566 

Income tax expense 58 761 41 656 34 500 23 264 85 397 243 578 221 408 

Profit for the Period 179 367 95 498 78 934 40 245 274 821 668 865 643 158 

Depreciation and Amortization IS 635 4 562 s 171 20 252 46 226 42 63 I 

30 September 2019 31 December 2018 
(Reviewed not Audited) (Audited) 

Corporate and Consumer Bankin1 
Institutional Treasury Other Toto I Total 

Other Information Banking Elite Retail Ranking 

USD '000 USD '000 USD '000 USD '000 USD '000 USD '000 USD '000 

Segment assets 18 320 758 18 086 037 3 173 374 4615 871 I 213 311 45 409 351 45 864 374 

In ter-segment assets 11 759 202 2751760 s 838 773 

Investments in associates 3 409 235 3 409 235 3 298 251 

Toto! Assets 18 320 758 18 086 037 14 932 576 7 367 631 10 461 319 48 818 586 49 162 625 

Segment liabilities 14 080 874 I 976 \86 14 932 576 7 367 631 I 580 702 39 937 969 40 498 036 

Shareholders' Equity 88806\7 8880617 8 664 589 

Inter-segment liabilities 4 239 884 16 109 851 

Total Liabilities and Shareholder.' Equity 18 320 758 18 086 037 14 932 576 7 367 631 10 461 319 48 818 586 49 162 625 
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25- COMMETMENTS AND CONTINGENT LTABILTTES 

The table below details the maturity of expected liabilities and commitments: 

30 September 2019 
{Reviewed not Audited) 

From 1 Year 
More than 5 

Within 1 Year and up to 5 
Years 

Total 
Years 

USD '000 USD '000 USD '000 USD '000 
Letters of credit I 443 732 27 919 I 471 651 
Acceptances 678 441 7 840 686 281 

Letters of guarantees: 

- Payment guarantees I 285 728 106 288 85 138 I 477 154 

- Performance guarantees 3514887 I 463 726 188 471 5 167 084 

- Other guarantees 2 555 304 892 870 38 078 3 486 252 

Unutilized credit facilities 4 056 336 290 942 27 224 4 374 502 

Total 13 534 428 2 789 585 338 911 16 662 924 

Construction projects contracts 2 098 10 209 12 307 

Procurement contracts 4 786 725 2 022 7 533 

Total 6 884 10 934 2 022 19 840 

31 December 2018 
{Audited~ 

From 1 Year 
More than 5 

Within 1 Year and up to 5 
Years 

Total 
Years 

USD '000 USD '000 USD '000 USD '000 

Letters of credit I 781 377 33 312 766 I 815 455 

Acceptances 814634 16 271 830 905 

Letters of guarantees: 

- Payment guarantees I 020 651 51 737 20 309 I 092 697 

- Performance guarantees 4 188 910 1416457 250 689 5 856 056 

- Other guarantees 2 855 962 672 003 19 086 3547051 

Unutilized credit facilities 4 631 092 297 868 26 532 4 955 492 

Total 15 292 626 2 487 648 317 382 18 097 656 

Construction projects contracts 2 740 10 409 13 149 

Procurement contracts 6 861 I 744 2 252 10 857 

Operating lease contracts 3 870 12 515 26 124 42 509 

Total 13 471 24 668 28 376 66 515 
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26. CREDIT EXPOSURE FOR ASSETS CATEGORlZED BY GEOGRAPHICAL REGION: 

The details for this items are as follows: 
30 September 2019 

(Reviewed not Audited) 

Jordan 
Other Arab 

Asia * Europe America 
Rest of the 

Total 
Countries World 

USD '000 USD '000 USD '000 USD '000 USD '000 USD '000 USD '000 

Balances with central banks 2 498 909 2 630 662 633 1 16I 004 - 14 259 6 305 467 

Balances and deposits with banks and fmancial institutions 33 I 672 1 303 028 336 888 1 180 436 466 289 79 915 3 698 228 

Financial assets at fair value through profit or loss - 73 464 20 I62 197 782 - 6408 297 8I6 

Direct credit facilities at amortized cost 8 034 384 I3 574 309 344 014 1 192 272 67 546 692 700 23 905 225 

Consumer Banking 2 855 448 2 347 898 20 I 16 288 81 262 160 5 581 895 

Small and Medium Corporates 866 284 1 562 716 36 214 366 561 25 740 135 966 2 993 481 

Large Corporates 4 103 736 8 862 866 307 780 624 229 41 725 294 574 14 234 910 

Banks and Financial Institutions 72 775 139 552 - 14 598 - 226 925 

Government and Public Sector 136 141 661277 70 596 - - 868 014 

Other financial assets at amortized cost 4 038 161 3917633 83 344 409 729 110 097 297 471 8 856 435 

Other assets and financial derivatives - positive fair value 71048 232 112 1 927 73 278 I 023 13 483 392 871 

Total 14 974174 21 731 208 786 968 4 214 501 644 955 1104 236 43 456 042 
---
---

Total as of31 December 2018 (Audited) 14 478 064 21 648 345 937 132 5 201 814 834 500 1 039 395 44 139 250 

* Excluding Arab Countries. 
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27. CREDIT EXPOSURE FOR ASSETS CATEGORIZED BY ECONOMIC SECTOR 

Tbe details for this items are as follows; 

30 September 20I9 
(Reviewed not Audited) 

Coosumer 
Corporations Banks and GGvernment 

Finandal and Public: Total 
Baa king Iodus!Ty and 

Construction 
Tourism and 

Transportation 
Geoern lnstitutioas S«tor 

Minin2: 
Real Estate Trade Agriculture 

Hotels 
Shares 

Services ----
USO'OOO USD '000 USD '000 USD '000 uso '000 uso '000 USD '000 USD '000 USD '000 USD '000 uso '000 uso '000 USD '000 

Balances with central banks 6 305 467 6 305 467 
Balances and deposits with banks and financial 

3 698 228 3 698 228 institutions 

Financial assets at fiUr value through 
29 624 257 949 10243 297 816 profit or loss 

Direct credit facilities at amortized cost 5 581 895 4 966 875 l 986 827 l 857 SOl 4 224 751 289806 554 723 372 328 II 985 2 963 595 226 925 868 014 23 905 225 
Other financial assets at amortized cost 89 996 7 050 127 486 I 178 267 7 453 636 8 856 435 
Other assets and financial derivatives - positive 

24 599 33 273 8 024 8 893 33 089 I 378 3 490 6488 40 200 75 434 158 003 392 871 fair value 
Total 5 606 494 5 090 144 I 994 851 1873 444 4 257 840 291184 558 213 408 440 11985 3131 28I 5 436 803 14 795 363 43 456 042 

Total as of31 D«<:mber 2018 (Audited) 5 447156 4913 605 2 058 717 I 868 126 4300 092 330849 648 581 396112 11985 3 093 478 5 150 291 IS 920 258 44139 250 
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28- CAPITAL MANAGEMENT 

The Group manages its capital to safeguard its ability to continue its operating activities while maximizing the return to 
shareholders. The composition of the regulatory capital, as defined by Basel III standards is as follows: 

Common Equity Tier 1 

Regulatory Adjustments (Deductions from Common Equity Tier I) 

Additional Tier 1 

Supplementary Capital 

Regulatory Capital 

Risk-weighted assets (RWA) 

Common Equity Tier 1 Ratio 

Tier 1 Capital Ratio 

Capital Adequacy Ratio 

30 September 2019 
(Reviewed not 

Audited) 

USD '000 

8 326 829 

(2 902 981) 

401 

403 578 

5 827 827 

36 217437 

14.98% 

14.98% 

16.09% 

31 December 
2018 

(Audited) 

USD '000 

7 963 395 

(2 791 745) 

8 528 

398 172 

5 578 350 

35 662 164 

14.50% 

14.53% 

15.64% 

- The Board of Directors performs an overall review of the capital structure of the Group on a quarterly basis. As part of this 
review, the Board takes into consideration matters such as cost and risks of capital as integral factors in managing capital through 
setting dividend policies and capitalization of reserves. 
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30- EARNINGS PER SHARE ATTRIBUT ALE TO THE BANK'S SHAREHOLDERS 

The details of this Item are as follows: 

Profit for the period attributable to the Bank's shareholders 

Average number of shares 

Earnings Per Share for the period (Basic and diluted) 

31- CASH AND CASJJ F:OUJVAU;NTS 

The details of this item arc as follows: 

Cash and balances with central banks maturing within 3 months 

Add: Balances with banks and financial institutions maturing 
within 3 months 
Less: Banks and financial institutions deposits maturing within 3 
months 

Total 

For the Nine-Months 

Period Ended 30 September 

2019 2018 

USD '000 USD '000 

671 090 641 958 

Thousand I Shares 

640 800 640 800 

USD I Share 

1.05 

30 September 2019 
(Reviewed not 

Audited) 

USD '000 

6 833 893 

3316612 

2 850 432 

7 300 073 
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1.00 

30 September 2018 
(Reviewed not Audited) 

USD '000 

7 225 152 

3 315 797 

3 383 946 

7 157 003 

For the Three-Months 

Period Ended 30 September 

2019 2018 

USD '000 USD '000 

215 685 206 367 

Thousand I Shares 

640 800 640 800 

USD I Share 

0.34 0.32 



32. RELATED PARTIES TRANSACTIONS 

The details of the balances with related parties are as follows: 

Associated Companies 

Major Shareholders and Members of the Board of 
Directors 

Total 

Associated Companies 

Major Shareholders and Members of the Board of 
Directors 

Total 

Deposits owed 
from Related 

Parties 

USD '000 

159 556 

159 556 

Deposits owed 
from Related 

Parties 

USD '000 

138980 

138 980 

30 September 2019 
(Reviewed not Audited) 

Direct Credit 
Facilities at 

Amortized Cost 

USD '000 

306 700 

306 700 

Deposits owed 
to Related 

Parties 

USD '000 

33 096 

597 529 

630 625 

31 December 2018 
(Audited) 

Direct Credit Deposits owed 
Facilities at to Related 

Amortized Cost Parties 

USD '000 USD '000 

96 987 

324 102 668 829 

324 102 765 816 

LCs, LGs, 
Unutilized 

Credit Facilities 
and Acceptances 

USD '000 

85 381 

74 579 

159 960 

LCs, LOs, 
Unutilized 

Credit Facilities 
and Acceptances 

USD '000 

90 118 

89 388 

179 506 

-All facilities granted to related parties are performing loans in accordance with the internal credit rating of the Group. 
Moreover, no provisions for the period have been recorded in relation to impairment in value. 

The details of transactions with related parties are as follows: 

Associated Companies 

Associated Companies 

30 September 2019 
(Reviewed not Audited) 

Interest 
Income 

USD '000 

2477 

Interest 
Expense 

USD '000 

565 

30 September 2018 
(Reviewed not Audited) 

Interest 
Income 

USD '000 

1459 

Interest 
Expense 

USD '000 

1216 

- Direct credit facilities granted to top management personnel amounted to USD 2.2 million and indirect credit facilities amounted 
to USD 216.9 thousand as of 30 September 2019 (USD 1.6 million direct credit facilities and USD 14.1 thousand indirect credit 
facilities as of 31 December 20 18). 

-Interest on credit facilities granted to major shareholders and members of the Board of Directors is recorded at arm's length. 

- Deposits of key management personnel amounted to USD 3.9 million as of 3 0 September 20 19 (USD 3.1 million as of 31 
December 20 18). 

-The salaries and other fringe benefits of the Group's top management personnel, inside and outside Jordan, amounted to USD 
49.9 million for the nine months period ended 30 September 2019 (USD 48.5 million for the nine months period ended 30 
September 20 18). 
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33. LegaiCases 

There are lawsuits filed against the Group totaling USD 201.6 million as of 30 September 
2019, (USD 192.5 million as of 31 December 2018). In the opinion of the management and 
the lawyers representing the Group in the litigation at issue, the provisions taken in connection 
with the lawsuits are adequate. 

34. Comparative Figures 

Some of the comparative figures for the year 2018 have been reclassified to correspond with the 
period ended 30 September 2019 presentation, with no effect on profit and equity for the year 
2018. 
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EY 
Building a better 
working world 

Ernst & Young Jordan 
P.O.Box 1140 
Amman 11118 
Jordan 

Tel: 00 962 6580 0777/00 962 6552 6111 
Fax: 00 962 6553 8300 
www.ey.com/me 

REPORT ON REVIEW OF INTERIM CONDENSED FINANCIAL STATEMENTS 
TO THE BOARD OF DIRECTORS OF 
ARAB BANK PLC 
AMMAN-JORDAN 

Introduction 

We have reviewed the accompanying interim condensed financial statements of Arab Bank PLC 
as of 30 September 2019. comprising of the interim condensed statement of financial position as 
of 30 September 2019 and the related interim condensed statement of income, the interim 
condensed statement of comprehensive income, the interim condensed statement of changes in 
equity and the interim condensed statement of cash flows for the nine months period then ended 
and explanatory notes. The Board of Directors is responsible for the preparation and presentation 
of these interim condensed financial statements in accordance with International Accounting 
Standard 34 - ("Interim Financial Reporting"). Our responsibility is to express a conclusion on 
these interim condensed financial statements based on our review. 

Scope of Review 

We conducted our review in accordance with International Standard on Review Engagements 
2410, "Review of Interim Financial Information Performed by the Independent Auditor of the 
Entity". A review of interim financial information eonsists of making inquiries, primarily of persons 
responsible for financial and accounting matters, and applying analytical and other review 
procedures. A review is substantially less in scope than an audit conducted in accordance with 
International Standards on Auditing and consequently does not enable us to obtain assurance 
that we would become aware of all significant matters that might be identified in an audit. 
Accordingly , we do not express an audit opinion. 

Conclusion 

Based on our review, nothing has come to our attention that causes us to believe that the 
accompanying interim condensed financial statements are not prepared, in all material respects , 
in accordance with International Accounting Standard 34. 

Amman - Jordan 
29 October 2019 

A member firm of Ernst & Young Global limited 



ARAB BANK PLC 

(A PUBLIC SHAREHOLDING COMPANY) 

AMMAN- JORDAN 

INTI.:RIM CONDENSED STATEMENT OF FINANCIAL POSITION 

30 September 2019 
(Reviewed not 

Notes 
Audited) 

ASSETS JD '000 

Cash and balances with central banks 4 3 212 280 

Balances with banks and financial institutions 5 2813751 

Deposits with banks and financial institutions 6 163356 

Financial assets at fair value through profit or loss 7 29 181 

Financial derivatives - positive fair value 28 354 

Direct credit facilities at amortized cost 9 12 258 467 

Financial assets at fair value through other comprehensive income 8 160 022 

Other financial assets at amortized cost 10 5 180 170 

Investments in subsidiaries and associates 907 753 

Fixed assets 11 227 461 

Other assets 12 373 291 
Deferred tax assets 89 628 

Total Assets 25 443 714 

LIABILITIES AND SHAREHOLDERS' EQUITY 

Banks' and financial institutions' deposits 1882715 
Customers' deposits 13 16 946 576 
Cash margin 1902321 

Financial derivatives - negative fair value 23 524 
Borrowed funds 14 183 457 
Provision for income tax 15 133 309 

Other provisions 142 659 
Other liabilities 16 505 564 
Deferred tax liabilities 948 

Total Liabilities 21 721 073 

Share capital 17 640 800 
Share premium 859 626 
Statutory reserve 17 617 235 
Voluntary reserve 614 920 
General reserve 583 695 
General banking risks reserve 108 795 
Foreign currency translation reserve ( 214 194) 
Investment revaluation reserve (215136) 
Retained earnings 18 726 900 
Total Shareholders' Equity 3 722 641 
Total Liabilities and Shareholders' Equity 25 443 714 

31 December 2018 
(Audited) 

JD '000 

3 258 485 

3 209 371 

130 987 

83 521 

18 270 

12 173 355 

156 164 

4 995 656 

912 182 

224 280 

304 939 

78 128 

25 545 338 

2 169 420 

16 785 476 

I 949 820 

15 164 

141 807 

140 408 

137 640 

534 032 

948 

21874 715 

640 800 

859 626 

617 235 

614 920 

583 695 

108 795 

( 190 206) 

(215187) 

650 945 

3 670 623 

25 545 338 

The accompanying notes from (I) to (33) are an integral part of these INTERIM CONDENSED financial information and 
should be read with them. 
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ARAB BANK PLC 

{A f>tJRLIC SHAREIIOLDING COMPANY} 

AMMAN- JORDAN 

INTERIM CONDENSED STATEMENT OF INCOME 

(IUWIEWF.D NOT AUDITED) 

For the Nine-Month Period For the Three-Months Period 
Ended 30 September Ended 30 September 

Notes 2019 2018 2019 2018 

REVENUE JD '000 JD '000 JD '000 JD '000 

Interest income I9 I 041 793 927 033 348 755 324 647 

Less: interest expense 20 457 302 374 I79 I 52 680 132 266 

Net Interest Income 584 491 552 854 196 075 192 381 
Net commissions income 2I 111 878 118 387 36 459 39 405 

Net Interest and Commissions Income 696 369 671 241 232 534 231786 
Foreign exchange differences 38 309 30 822 I2 290 7 811 
Gain from financial assets at fair value through profit or loss 22 I 826 2 827 673 898 

Dividends from financial assets at fair value through other 
3 980 4 009 132 357 

comprehensive income 

Dividends from subsidiaries and associates 121 253 134 457 40 530 48 4I9 
Other revenue 23 10 794 13 763 3 379 3 142 
Total Income 872 531 857 119 289 538 292 413 

EXPENSES 

Employees expenses 170 568 176 304 56 671 61021 
Other expenses 118 385 Ill 833 40 525 38 858 
Depreciation and amortization 23 741 21 648 7 721 7 193 
Expected Credit Losses on Financial Assets 76 478 76 622 24 045 12 793 
Other provisions 10 417 ( 221) 5 062 2 271 

Total Expenses 399 589 386 186 134 024 122 136 

Profit for the Period before Income Tax 472 942 470 933 155 514 170 277 
Less: Income tax expense 15 106 134 94 281 35 480 30 875 
Profit for the Period 366 808 376 652 120 034 139 402 

The accompanying notes from (1) to (33) are an integral part of these INTERIM CONDENSED financial infonnation and should be read with them. 
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A RAil UA NK r!.C 
(A PllBl.IC SIIARF.IIOJ.DING COMPANY> 

1\MMAN- JORDAN 
INTEIUM CON OENSEil SJ,\TEl\IENT OF COM PitEm:NSIVE INCOME 

nu:vn:wrm OT AUlliTEO> 

Profit for the period 

Add: Other comprehensive income items- after tax 

Items that will be subscill!.~Crrcd to the Statement or Income 
Exchange differences arising on the translation of foreign operations 

!J.cms thnt will not b.c subscqtt~ntly transi'Crrcd to the Statement oflpcomc 

Net change in f11ir value of financial assets at fair value through 
other comprehensive income 

Change in fair value of financial assets at fair value through 
other comprehensive income 

(Loss) Gain from sale of financial assets at fair value through the 
statement of comprehensive income 

Total Other Comprehensive Income Items for the Period - after Tax 
Total Comprehensive Income for the Period 

For the Nine-Month Period 
Ended 30 September 

2019 

JD '000 

366 808 

( 23 988) 

( 10) 

51 

( 61) 

( 23 998) 

342 810 

2018 

JD '000 

376 652 

( 62 763) 

( s 028) 

( 5 122) 

94 

( 67 791) 

308 861 

For the Three-Month Period 
Ended 30 September 

2019 2018 

JD '000 JD '000 

120 034 139 402 

( 22174) ( 16 143) 

2426 
2148 

2 426 2156 

( 8) 

( 19 748) ( 13 995) 

100 286 125 407 

The accompanying notes from (I) to (33) arc an integral part of these INTERIM CONDENSED financial infonnation and should be read with them 
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Notes Share Capital 

JD '000 

For the Nioe-Month Period Ended 30 Scl!tember 2019 

Balance at the beginning of the period 640800 
Effect of !FRS ( 16) adoption (note 3) 

Restated Balance at the beginning of the year 640800 

Total Comprehensive Income for the Period 

Transferred from investment revaluation reserve 
to retained earnings 

Dividends 18 

Balance at the End of the Period 640800 

For the Nine-Month Period Ended 30 Sel!tember 2018 

Balance at the beginning of the period 640800 
Effect of !FRS (9) adoption 

Restated Balance at the beginning of the year 640800 
Profit for the period 

Other comprehensive income for the period 

Total Comprehensive locome for the Period 

Transferred from investment revaluation reserve 
to retained earnings •• 

Transferred from General Banlc Reserve 

Transferred from investment revaluation reserve 
to retained earnings •• 

Dividends 

Adjustment during the period 18 
Increase in share capital (stock dividend) 18 

Balance ot the End of the Period 640 800 

ARAB BANK PLC 
(A PUBLIC SHAREHOLDING COMPANY) 

AMMAN- JORDAN 
INTERIM CONDENSED STATEMENT OF CHANGES IN EQUITY 

(REVIEWED NOT AUDITED) 

Voluntary General Banking Share Premium Statutory Reserve General Reserve 
Reserve Risks Reserve 

JD '000 JD'OOO JD '000 JD '000 JD'OOO 

859 626 617 235 614 920 583 695 108 795 

859626 617 235 614 920 583 695 108795 

859 626 617 235 614 920 583 695 108 795 

859 626 561811 614 920 583 695 220468 

859 626 561811 614 920 583 695 220468 

( 67 083) 

-

859 626 561 811 614 920 583 695 153 385 

Fon:ign CUI'Tency lnvc:stmc:nl 
Relaincd 

Total 
Translalion Rcvaluatjon Sh:!n:holder.; 

Re1erve Resc:n~ 
Eanungs • 

Equity 

JD ' OOO JD'OOO JD '000 JD'OOO 

(190206) ( 215 187) 650945 3 670 623 

( 2 432) ( 2 432) 

( 190 206) ( 215 187) 648 513 3 668191 

( 23 988) ( 10) 366 808 342 810 

61 ( 61) 

( 288 360) (288360) 

( 214 194) ( 215 136) 726 900 3 722 641 

( 221 600) ( 207 437) 497626 3 549 909 

( 82 879) ( 82 879) 

( 221 600) ( 207 437) 414 747 3467 030 

376 652 376 652 

( 62 763) ( 5028) ( 67 791) 

(62,763) (5,028) 376,652 308 861 

67 083 

( 94) 94 

( 256320) ( 256 320) 

( 284363) (212559) 602256 J 519 571 
= 

• Rc1ained earnings include restricted deferred w: :JSSCis in the amount of 1D 89 6 million, Restricted retained earning that cannot be distributed or otherwise utilized exeept only under certain circumstances caused by the adoption of certain accounting 
stand>rds amounted to 1D 2 million as of30 September 2019. 

• The negative balance of the investments revaluation reserve in the amount of JD (215.1) million as of30 September 2019 is restricted according to the Jorrlan Securities Commission instructions and Central Bank of Jorrlan. 

•• The Ccnual BanJc of Jordan issued a new re&ulations No. 1312018 dated 6 June 2018, in which it requested the trnnsfer of the generml banking risk reserve balance (calculated in accordance with the Central Bank of Jordan"s regulations) to the retained 
earnings to offset the eff(.-ct or lfllS 9 on the opening balance of the n:ta ln<!d earnings ac«~unt as or 1 January 2018. The regulations also instruCts that the balo.nce of the general banking risk r=rve should be restricted and may 1101 be distnbuted as dividends to 
the wreholdctS or used for any Other purposes without prior approval from the Central Bank of Jordan. 

The accompanying notes from (I) to (33) are an integral part of these !NfERIM CONDENSED financial information and should be read with them 
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ARAB BANK PLC 

{A PUBLIC SHAREHOLDING COMPANY) 

AMMAN ·JORDAN 

INTERIM CONDENSED STATEMENT OF CASH FLOWS 

(REVIEWED NOT AUDITED) 

CASII FLOWS FROM OJ•ERATING ACTIVITIES 

Profit for the period before tax 

Adjustments for: 

- Depreciation and amortization 

-Expected Credit Losses on Financial Assets 

-Net accrued interest 

-(Gain) from sale of fixed assets 

-(Gain) from revaluation of financial assets at fair value through profit or loss 

- Dividends from subsidiaries and associates 

- Dividends from financial assets at fair value through other comprehensive income 

- Other provisions 

Total 

(Increase) Decrease in Assets: 

Balances with central banks (maturing after 3 months) 

Balances and Deposits with banks and financial institutions (maturing after 3 months) 

Direct credit facilities at amortized cost 

Financial assets at fair value through profit or loss 

Other assets and financial derivatives 

(l)ccrcascl Increase in Liabilities: 

Banks' and financial institutions' deposits (maturing after 3 months) 

Customers' deposits 

Cash margin 

Other liabilities and financial derivatives 

Net Cash Flows Generated hy Operating Activities before Income Tax 

Income tax paid 

Net Cash Flows Generated by Operating Activities 

CASH FLOWS FROM INVESTING ACTIVITIES 

(Purchase) of financial assets at fair value through other comprehensive income 

(Purchase) Maturity of other fmancial assets at amortized cost 

(Increase) Decrease in investments in associates and subsidiaries 

(Increase) in fixed assets- Net 

Dividends from subsidiaries and associates 

Dividends from financial assets at fair value through other comprehensive income 

Net Cash Flows (Used in) Investing Activities 

CASH FLOWS FROM FINANCING ACTIVITIES 

Dividends paid to the shareholders 

Increase (Maturity) in borrowed funds 

Net Cash Flows (Used in) Financing Activities 

Net (decrease) increase in cash and cash equivalent 

Exchange differences - change in foreign exchange rates 

Cash and cash equivalents at the beginning of the year 

Cash and Cash Equivalents at the End of the Period 

Operating Cash Flows from Interest 

Interest Paid 

Interest Received 

Note 

31 

For the Nine-Month Period Ended 
30 September 

2019 2018 

JD '000 JD '000 

472 942 470 933 

23 741 21 648 

76 478 76 622 

21 927 9 559 

( 61) (37) 

( 54) ( 344) 

(121253) ( 134 457) 

( 3 980) ( 4 009) 

10417 ( 221) 

480 157 439 694 

7 763 173 

( 32 443) 548 426 

( 160 625) (211391) 

54 394 ( 66 023) 

( 85 250) ( 30 206) 

( 73 451) 188 089 

161 100 67 453 

( 47 499) 54 644 

( 40 438) ( 151 112) 

263 708 839 747 

( 123 747) ( 101 711) 

139 961 738 036 

( 3 868) ( 313) 

( 181 624) ( 246 568) 

( 3 970) 1 457 

( 26 861) ( 22 640) 

121 253 134 457 

3 980 4 009 

( 91 090) ( 129 598) 

( 286 037) ( 254 441) 

41 650 ( 3 485) 

( 244 387) ( 257 926) 

( 195 516) 350 512 

( 23 988) ( 7 263) 

4 647 620 4 293 457 

4 428 116 4 636 706 

436 921 369 357 

I 043 339 931 770 

The accompanying notes from (I) to (33) are an integral part of these INTERIM CONDENSED financial information and should be 
read with them. 

5 



ARAB BANK PLC 
CA PUBLIC SHAREHOLDING COMPANY) 
AMMAN -JORDAN 
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS 
FOR THE NINE-MONTHS PERIOD ENDED SEPTEMBER 30,2019, 

(REVIEWED NOT AUDITED) 

1. GENERAL INFORMATION 
• Arab Bank was established in 1930, and is registered as a Jordanian public shareholding 

limited company. The Head Office of the Bank is domiciled in Amman - Hashemite 
Kingdom of Jordan and the Bank operates worldwide through its 80 branches in Jordan 
and 125 abroad. 

• Arab Bank Pic shares are traded on Amman Stock Exchange. The share of Arab Bank 
represents the Bank's share in all entities of Arab Bank Group except for Arab Bank 
(Switzerland) Limited, the shares of which are stapled with Arab Bank shares and are 
traded at the same time. 

• The accompanying Interim Condensed financial statements were approved by the Board 
of Directors in their meeting Number (5) on October 28, 2019. 

2. BASIS OF PRESENTATION OF THE INTERIM CONDENSED FINANCIAL STATEMENTS 
• The accompanying Interim Condensed financial statements include the financial 

statements of the Bank's branches both in Jordan and abroad after eliminating inter
branch transactions and balances. The Interim Condensed financial statements of the 
Bank's branches operating outside the Kingdom of Jordan are translated to Jordanian 
Dinars using the exchange rates prevailing as at the date of the financial statements. 

• The Bank issues consolidated financial statements for Arab Bank pic and its subsidiaries, 
including the financial statements of Arab Bank (Switzerland) Limited. 

3. SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES 

Basis of preparation of the Interim Condensed financial statements 

• The accompanying Interim Condensed financial statements was prepared in accordance 

with the International Accounting Standard (lAS) 34 "interim financial reporting". 
• The accompanying Interim Condensed financial statements of Arab Bank Pic should be 

read with the condensed consolidated interim financial statements for Arab Bank Group 
as it is an integral part of it. 

• The accompanying Interim Condensed financial statements are prepared in accordance 
with the historical cost principle, except for certain financial assets and financial liabilities 
which are stated at fair value as of the date of the financial statements. 
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• The accompanying Interim Condensed financial statements do not include all the 
information and disclosures to the financial statements required in the annual financial 
statements, which are prepared in accordance with International Financial Reporting 
Standards. Therefore, this Interim Condensed financial statements should be read with the 
financial statements of the Bank as of December 31 , 2018. 
Moreover, the results of the Bank's operations for the nine months ended 
September 30, 2019, do not necessarily represent indications of the expected results for 
the year ending December 31 , 2019, and do not contain the appropriation of the profit of 
the current period, which is usually performed at the year end. 

• The Interim Condensed financial statements is presented in Jordanian Dinar, which is the 
Bank's functional currency. 

• The accounting pol icies used in the preparation of the interim condensed financial 
statements are consistent with those used in the preparation of the annual financial 
statements for the year ended 31 December 2018 except for the adoption of new standards 
effective as of 1 January 2019 shown below 

IFRS 16 Leases 

IFRS 16 supersedes lAS 17 Leases, IFRIC 4 Determining whether an Arrangement contains a 
Lease, SIC-15 Operating Leases-Incentives and SIC-27 Evaluating the Substance of 
Transactions Involving the Legal Form of a Lease. The standard sets out the principles for the 
recognition, measurement, presentation and disclosure of leases and requires lessees to 
account for most leases under a single on-balance sheet model. 

Lessor accounting under IFRS 16 is substantially unchanged from lAS 17. Lessors will continue 
to classify leases as either operating or finance leases using similar principles as in lAS 17. 
Therefore, IFRS 16 did not have an impact for leases where the Bank is the lessor. 

The Bank adopted IFRS 16 using the modified retrospective approach with the date of initial 
application of 1 January 2019 accordingly, prior year financial statements were not restated. The 
Bank elected to use the transition practical expedient allowing the standard to be applied only to 
contracts that were previously identified as leases applying lAS 17 and IFRIC 4 at the date of 
initial application. The Bank also elected to use the recognition exemptions for lease contracts 
that, at the commencement date, have a lease term of 12 months or less and do not contain a 
purchase option ('short-term leases'), and lease contracts for which the underlying asset is of 
low value ('low-value assets'). 

The effect of adoption IFRS 16 is as follows: 

Impact on the statement of financial position as at 1 January 2019: 

Assets 
Right of use assets 
Liabilities 

Operating lease liabilities 
Less: Prepaid rent 
Total equity 

7 

2019 
JD'OOO 

(Unaudited) 

58,121 

56,412 

(4,141) 
(2,432) 



a) Nature of the effect of adoption of /FRS 16 

The Bank has lease contracts for various items of plant, equipment. Before the adoption of I FRS 
16, the Bank classified each of its leases (as lessee) at the inception date as either a finance 
lease or an operating lease. A lease was classified as a finance lease if it transferred substantially 
all of the risks and rewards incidental to ownership of the leased asset to the Bank; otherwise it 
was classified as an operating lease. Finance leases were capitalised at the commencement of 
the lease at the inception date at the fair value of the leased property or, if lower, at the present 
value of the minimum lease payments. 

Lease payments were apportioned between interest (recognised as finance costs) and reduction 
of the lease liability. In an operating lease, the leased property was not capitalised and the lease 
payments were recognised as rent expense in profit or loss on a straight-line basis over the lease 
term. Any prepaid rent and accrued rent were recognised under Prepayments and Trade and 
other payables, respectively. 

Upon adoption of IFRS 16, the Bank applied a single recognition and measurement approach for 
all leases, except for short-term leases and leases of low-value assets. The standard provides 
specific transition requirements and practical expedients, which has been applied by the Bank. 
• Leases previously classified as finance leases 
The Bank did not change the initial carrying amounts of recognised assets and liabilities at the 
date of initial application for leases previously classified as finance leases (i.e., the right-of-use 
assets and lease liabilities equal the lease assets and liabilities recognised under lAS 17). The 
requirements of IFRS 16 was applied to these leases from 1 January 2019. 
• Leases previously accounted for as operating leases 
The Bank recognised right-of-use assets and operating lease liabilities for those leases 
previously classified as operating leases, except for short-term leases and leases of low-value 
assets. The right-of-use assets for most leases were recognised based on the carrying amount 
as if the standard had always been applied, apart from the use of incremental borrowing rate at 
the date of initial application. In some leases, the right-of-use assets were recognised based on 
the amount equal to the lease liabilities, adjusted for any related prepaid and accrued lease 
payments previously recognised . Lease liabilities were recognised based on the present value 
of the remaining lease payments, discounted using the incremental borrowing rate at the date of 
initial application. 

The Bank also applied the available practical expedients wherein it: 

• Used a single discount rate to a portfolio of leases with reasonably similar characteristics 

• Relied on its assessment of whether leases are onerous immediately before the date of initial 
application 

• Applied the short-term leases exemptions to leases with lease term that ends within 12 months 
at the date of initial application 

• Excluded the initial direct costs from the measurement of the right-of-use asset at the date of 
initial application 

• Used hindsight in determining the lease term where the contract contains options to extend or 
terminate the lease 
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IFRIC Interpretation 23 Uncertainty over Income Tax Treatment 

The Interpretation addresses the accounting for income taxes when tax treatments involve 
uncertainty that affects the application of lAS 12 and does not apply to taxes or levies outside 
the scope of lAS 12, nor does it specifically include requirements relating to interest and penalties 
associated with uncertain tax treatments. An entity must determine whether to consider each 
uncertain tax treatment separately or together with one or more other uncertain tax treatments. 
The interpretation is effective for annual reporting periods beginning on or after 1 January 2019, 
but certain transition reliefs are available. 

These amendments do not have any impact on the Bank's financial statements. 

Amendments to IFRS 9: Prepayment Features with Negative Compensation 

Under IFRS 9, a debt instrument can be measured at amortised cost or at fair value through 
other comprehensive income, provided that the contractual cash flows are 'solely payments of 
principal and interest on the principal amount outstanding' (the SPPI criterion) and the instrument 
is held within the appropriate business model for that classification. The amendments to I FRS 9 
clarify that a financial asset passes the SPPI criterion regardless of the event or circumstance 
that causes the early termination of the contract and irrespective of which party pays or receives 
reasonable compensation for the early termination of the contract. 

These amendments do not have any impact on the Bank's financial statements. 

Amendments to IFRS 10 and lAS 28: Sale or Contribution of Assets between an Investor 

and Its Associate or Joint Venture 

The amendments address the conflict between I FRS 10 and lAS 28 in dealing with the loss of 
control of a subsidiary that is sold or contributed to an associate or joint venture. The 
amendments clarify that the gain or loss resulting from the sale or contribution of assets that 
constitute a business, as defined in IFRS 3, between an investor and its associate or joint 
venture, is recognised in full . Any gain or loss resulting from the sale or contribution of assets 
that do not constitute a business, however, is recognised only to the extent of unrelated investors' 
interests in the associate or joint venture. The IASB has deferred the effective date of these 
amendments indefinitely, but an entity that early adopts the amendments must apply them 
prospectively. 

These amendments do not have any impact on the Bank's financial statements. 

Amendments to lAS 28: Long-term interests in associates and joint ventures 

The amendments clarify that an entity applies IFRS 9 to long-term interests in an associate or 
joint venture to which the equity method is not applied but that, in substance, form part of the net 
investment in the associate or joint venture (long-term interests). This clarification is relevant 
because it implies that the expected credit loss model in IFRS 9 applies to such long-term 
interests. 

The amendments also clarified that, in applying IFRS 9, an entity does not take account of any 
losses of the associate or joint venture, or any impairment losses on the net investment, 
recognised as adjustments to the net investment in the associate or joint venture that arise from 
applying lAS 28 Investments in Associates and Joint Ventures. 

These amendments do not have any impact on the Bank's financial statements 
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Accounting Estimates 

• The accounting estimates adopted in the preparation of the condensed interim financial 
statements are reasonable and consistent with those adopted for the year ended 
December 31 , 2018 

• 
• Expected Credit losses 

In determining impairment of financial assets, judgement is required in the estimation of the 
amount and timing of future cash flows as well as an assessment of whether the credit risk 
on the financial asset has increased significantly since initial recognition and incorporation 
of forward-looking information in the measurement of ECL. 

Inputs, assumptions and techniques used for ECL calculation- IFRS9 Methodology 

Key concepts in IFRS 9 that have the most significant impact and require a high level of 
judgment, as considered by the Bank while determining the impact assessment, are: 

• Assessment of Significant Increase in Credit Risk 

To assess whether the credit risk on a financial asset has increased significantly since 
origination, the Bank compares the risk of default occurring over the expected life of the 
financial asset at the reporting date to the corresponding risk of default at origination, using 
key risk indicators that are used in the Bank's existing risk management processes. 

Our assessment of significant increases in credit risk will be performed at least quarterly 
for each individual exposure based on three factors. If any of the following factors indicates 
that a significant increase in credit risk has occurred , the instrument will be moved from 
Stage 1 to Stage 2: 

1. We have established thresholds for significant increases in credit risk based on 
movement in PDs relative to initial recognition . 

2. Additional qualitative reviews will be performed to assess the staging results and 
make adjustments, as necessary, to better reflect the positions which have 
significantly increased in risk. 

3. Instruments which are 45 days past due have experienced a significant increase in 
credit risk. Central Bank of Jordan in its instructions requested to apply 60 days past 
due for significant increase in credit risk which is subject to decrease to 30 days in 
3 years. Arab Bank applies 45 days past due in this regard . 
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Movements between Stage 2 and Stage 3 are based on whether financial assets are credit
impaired as at the reporting date. The determination of credit-impairment under I FRS 9 will 
be similar to the individual assessment of financial assets for objective evidence of 
impairment under lAS 39, as mentioned in the "Definition of default" below. 

• Macroeconomic Factors, Forward Looking Information (FLI) and Multiple Scenarios 

The measurement of expected credit losses for each stage and the assessment of 
significant increases in credit risk must consider information about past events and current 
conditions as well as reasonable and supportable forecasts of future events and economic 
conditions. The estimation and application of forward-looking information will require 
significant judgment. 

PO, Loss Given Default (LGD) and Exposure At Default (EAD) inputs used to estimate 
Stage 1 and Stage 2 credit loss allowances are modelled based on the macroeconomic 
variables (or changes in macroeconomic variables) that are most closely correlated with 
credit losses in the relevant portfolio. 

Each macroeconomic scenario used in our expected credit loss calculation will have 
forecasts of the relevant macroeconomic variables. 

The estimation of expected credit losses in Stage 1 and Stage 2 will be a discounted 
probability-weighted estimate that considers a minimum of three future macroeconomic 
scenarios. 

The base case scenario will be based on macroeconomic forecasts (e.g.: GOP, inflation, 
interest rate ... ). Upside and downside scenarios will be set relative to our base case 
scenario based on reasonably possible alternative macroeconomic conditions. Scenario 
design, including the identification of additional downside scenarios will occur on at least 
an annual basis and more frequently if conditions warrant. 

Scenarios will be probability-weighted according to the best estimate of their relative 
likelihood based on historical frequency and current trends and conditions. Probability 
weights will be updated on a quarterly basis. All scenarios considered will be applied to all 
portfolios subject to expected credit losses with the same probabilities. 
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• Definition of default 

The definition of default used in the measurement of expected credit losses and the 
assessment to determine movement between stages will be consistent with the definition 
of default used for internal credit risk management purposes. !FRS 9 does not define 
default, but contains a rebuttable presumption that default has occurred when an exposure 
is greater than 90 days past due. 

The Bank has set out the definition of default where a default is considered to have occurred 
when either or both of the two following events have taken place: 

• The obligor is considered unlikely to pay its credit obligations in full 
• The obligor is past due for 90 days or more on any material credit obligation. 

• Expected Life 

When measuring ECL, the Bank must consider the maximum contractual period over which 
the Bank is exposed to credit risk. All contractual terms should be considered when 
determining the expected life, including prepayment options and extension and rollover 
options. For certain revolving credit facilities that do not have a fixed maturity, the expected 
life is estimated based on the period over which the Bank is exposed to credit risk and 
where the credit losses would not be mitigated by management actions. 
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4· Cash and bolan<t'S with Csntsral Bonks 

The details o(this item are as follows: 

Cash in vaults 

Balances with central hanks: 

Current accounts 
Time and notice 
Mandatory cash reserve 

Certificates of deposit 

l&ll; Net ECL Charges 

Total 

30 September 2019 31 December 
(Reviewed not 2018 

Audited) !Audited! 
JD '000 JD '000 

339 673 271 797 

310 986 344 962 

1223414 I 246 947 

1 086 248 958 497 

254 050 437 138 

( 2 091) ( 856) 

3 212 280 3 258 485 

• Except for the mandatory cash reserve, there are no restricted balances at Central Bank 

· The balances and certificates of deposit maturing after three months amounted to JD 19.6 million as of30 September 2019. 
(JD 27 .4 million 31 December 2018). 

The movement of ECL charges on Balances with Central Banks is as follows: 

Bolo nee at beginning of the period I year 

Net ECL Charges for tbe period /year 

Adjustments during the period I year and Translation Adjustments 

Balance at the end of the period I year 

The details of this item are as follows: 

Local banks and finonciol institutions 

Current accounts 
Time deposits maturing within 3 months 
Total 

Bantu and financial institution< abroad 

Current accounts 
Time deposits maturing within 3 months 

Total 

!&ffi Net ECL Charees 

Total balances with bantu and financial institutions Local und Abroad 

30 September 2019 31 December 2018 

JD '000 
(Reviewed not Au.:.d;_ite:.,:d:,.) -::-:-:-- ---:-:-:-::-::-- ---'(':A~u~di,.,te~d.:..) __ 

JD '000 JD '000 JD '000 JD '000 

Stage 1 Stage 2 Sta&e 3 Total Total 

856 856 ll78 

I 236 I 236 ( 594) 

( 1) ( I) 172 
-------:-'2':-:09:.1.1 ----- ----- ---2.,.>09~1 ------:-85~6 

30 September 2019 
(Reviewed not 

Audiled) 

JD '000 

806 
77 495 

78301 

31 December 
2018 

(Audited) 

JD '000 

1 011 

97 090 

98101 

30 September 2019 31 December 
(Reviewed not 2018 

Audited) (Audited) 

JD '000 JD '000 

712 701 982 391 

2 023 196 2 129 2S8 

=====2~73:5;8~9~7 ===3=1~11~6~4~9 
( 447) ( 379) 

2 813 751 3 209 371 

• There are no non interest bearing balances as of 30 September 2019 and 31 December 2018. 

• There are no restricted balances as of 30 September 2019 and 31 December 2018. 
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The movement of ECL charges on Balances with Banks and Financial Institutions is as follows: 

30 September 2019 (Reviewed not Audited) 
31 December 2018 

(Audited) 

Balance at the beginnin& of the Period I year 

Net RCL Charges for the period I year 

Adjustments during the period I year and Translation Adjustments 

Balance at the end of the period I Year 

6. DEPOSITS \VITI! BANKS AND Jo'INANCI;\J , I "STITlJTIONS 

The details of this item are as follows: 

Deposits with Local banks and financial institutions: 

Time deposits maturing after 9 months and before a year 

Time deposits maturing after one year 
Total 

Deposits with abroad banks and financial lnstitutiono: 

Time deposits maturing after 3 months and before 6 months 
Certificates of deposit maturing after 3 months and before 6 months 

Total 

1&!!; Net ECL Charges 

Total Deposits with banks and financial institutions Local and Abroad 

- There are no restricted deposits as of as of30 September 2019 and 31 December 2018. 

JD '000 

Stage I 

379 

54 

14 

447 

30 September 
2019 

(ltevlewcd not 
JD '000 

IS 000 
103 955 

118 955 

lO September 
2019 

(Reviewed not 
.\udit~t) 

JD '000 

6 736 

38 769 
45 505 

(I 104) 

163 356 

The movement or ECL charges on Deposits with Banks and Financial Institutions is as follows : 

JD '000 JD '000 JD '000 JD '000 

StHJ~tl Total Total 
379 276 

54 81 
----'1'-'-4 _______ 2 __ 2 

==...;;;44~7 -~=~==3;;,;7~9 

31 December 
2018 

(1\udilcdl 
JD '000 

118 9SS 
118 955 

31 December 
2018 

(Audited) 

JD '000 

13 062 

13 061 

( 1 030) 

130 987 

30 September 2019 (Reviewed not Audited) 31 December 2018 
(Audited) 

Balance at the Beginning of the period I Year 

Net ECL Charges for the period I year 

Adjustments during the period I year and Translation Adjustments 

Balance at the end of the period I Year 

JD '000 

Stage I 

14 

I 030 

74 

1104 

JD '000 JD '000 

Stage 2 Stage 3 

JD '000 

Total 

1030 

74 

1104 

JD '000 

Total 

238 

759 

]3 

I 030 
-~~--



7- FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS 

The details of this item are as follows: 

30 September 2019 31 December 
(Reviewed not 2018 

Audited) (Audited) 

JD '000 JD '000 

Treasury bills and Government bonds 7 264 61 567 

Loans and advances 21 010 21 010 

Corporate Shares 907 944 

Total 29 181 83 521 

8- FINANCIAL ASSETS AT .FAIR VA.LUE THROUGH OTHER COMPREHENSIVE INCOME 

The details of this item are as follows: 

30 September 2019 31 December 
(Reviewed not 2018 

Audited) (Audited) 

JD '000 JD '000 

Quoted shares 
116 268 117 420 

Unquoted shares 
43 754 38 744 

Total 160 022 156 164 

- Cash dividends from investments above for the nine months period ended 30 September 2019 amounted to JD 4 million (JD 
4 million for the nine months period ended 3 0 September 20 18). 
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9- DIRECT CREDiT fACILITIES AT AMORTIZED COST 

The details ofthis item are as follows: 30 September 2019 
(Reviewed not Audited) 

Consumer 
Corporates Banks and Government 

Banking Small & 
Medium 

JD '000 JD '000 
Discounted bills * 52 681 53 017 
Overdrafts * 34 308 592 882 
Loans and advances * 1 299 953 685 421 
Real-estate loans 1 059 268 1 153 
Credit cards 84985 
Total 2 531195 1332 473 
Less: Interest and commission in suspense 40 562 66 527 

Provision for impairment - ECL 86 170 108 581 
Total 126 732 175 108 

Large 

JD '000 

273 440 

2 291 278 

6467541 

168 

9 032 427 
179 401 
749 220 

928 621 

Financial 
Institutions 

JD '000 

59 446 

2 509 

70 800 

and Public 
Sector 

JD '000 

28 429 

443 447 

Total 

JD '000 

438 584 

2 949 406 

8 967 162 

1 060 589 

84 985 

132 755 471 876 13 500 726 -----
6~6 - z~m6 

3 469 I 793 949 233 -----
__ __;1:...:0....:00...:..5=- 1 793 1 242 259 

Net Direct Credit Facilities at Amortized Cost 2 404 463 1 1.c;;7 ~,;.c;; tz 1n'l. vn.::: ==;;;;,;,;;,;,;;;;;;, ==~--;;:·::;-;;:-;;;,- - ~w uvv 122 750 470 083 12 258 467 

* Net of interest and commission received in advance, which amounted to JD 24.5 million as of 30 September 2019. 

- Rescheduled loans during the nine months period ended 30 September 2019 amounted to JD 719.7 million. 

There were no Restructured loans (transferred from non performing to watch list loans) during the nine months period ended 30 September 2019. 

Direct credit facilities granted to and guaranteed by the government of Jordan amounted to JD 71.9 million, or 0.53% of total direct credit facilities as of 30 September 2019. 

Non-performing direct credit facilities amounted to JD 1023.9 million, or 7.6% oftotal direct credit facilities as of 30 September 2019. 

Non-performing direct credit facilities, net of interest and commission in suspense amounted to JD 747.7 million, or 5.7% of direct credit facilities after deducting interest and commission 
in suspense as of 30 September 2019. 
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Consumer 
Corporates 

Banking Small& 
Medium 

JD '000 JD '000 
Discounted bills * 53 938 67 008 
Overdrafts * 29 923 571 706 
Loans and advances * 1 233 602 667 259 
Real-estate loans l 032413 1248 
Credit cards 87 666 -
Total 2 437 542 1307 221 
Less: Interest and commission in suspense 43 819 61 083 

Provision for impairment- ECL 88 291 79290 
Total 132110 140 373 
Net Direct Credit Facilities at Amortized Cost 2 305 432 1 166 848 

* Net of interest and commission received in advance, which amounted to JD 24 million as of31 December 2018. 

- Rescheduled loans during the year ended 31 December 2018 amounted to JD 253.9 million. 

31 December 2018 
(Audited) 

Banks and 
Financial 

Large Institutions 

JD '000 JD '000 

334 777 18 849 

2 400 185 2 558 

6 168 745 45 019 

- -
- -

8 903 707 66 426 

147 338 5 639 

699 733 15 

847 071 5 654 

8 056 636 60 772 

- Restructured loans (transferred from non performing to watch list loans) for the year ended 31 December 2018 amounted to JD 0.1 million. 

Government 
and Public 

Sector 

JD '000 

-
133 579 

452 934 

-
-

586 513 

2 846 

2846 

583 667 

- Direct credit facilities granted to and guaranteed by the government of Jordan amounted to JD 22.6 million, or 0.2 % of total direct credit facilities as of 31 December 2018. 

- Non-performing direct credit facilities amounted to JD 932.9 million, or 7% of total direct credit facilities as of 31 December 2018. 

Total 

JD '000 

474 572 

3 137 951 

8 567 559 

1 033 661 

87 666 

13 301409 

257 879 

870 175 

1128 054 

12173355 

- Non-performing direct credit facilities, net of interest and commission in suspense, amounted to JD 685.4 million, or 5.3% of direct credit facilities after deducting interest and commission 
in suspense as of 31 December 2018. 
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The details of movement on the provision for impairment of ECL are as follows: 

30 September 2019 
(Reviewed not Audited) 

Stage I Stage 2 Stage3 Total 

JD '000 JD '000 JD '000 JD '000 

Balance at the beginning of the Period 42751 206 535 620 889 870 175 

Transferred to Stage 1 3 201 ( 3 170) ( 31) 

TratUferred to Stage 2 ( I 779) I 807 ( 28) 

Transferred to Stage 3 ( 387) ( 13 138) 13 525 

Used from provision (written off) ( 12 356) ( 12 356) 

Impact on ECL Caused by ttansfcrs between three stages duri ng 
( 316) 6966 9 528 16 178 

the period 

ECL Charges for lhe period (within the same stage) 15 758 30 157 26 115 72 030 

Adjustments during the period and Translation Adjusttncnts ( 91) 926 2 371 3 206 

Balance altho End of the Period 59137 230 083 660 013 949 233 

Jl December 2018 
{Audited} 

Stage I Stage 2 Stage 3 Total 

JD '000 JD '000 JD ' OOO JD '000 

Balonee al the beginning of the year 44117 199 153 505 428 748 698 

Transferred l<l Stage I 534 ( 226) ( 308) 

Transferred to Stage 2 (6 770) 8 281 ( I Sll) 

Transferred to Stage 3 ( 88) ( 9 263) 9 351 

Used from provision (written off) ( 24 727) ( 24 727) 

Impact on year ECL Caused by lransfers between three stages 
4 783 14 937 14 070 33 790 

during the year 

Adjusttncnls during the periud 

ECL Charges for the year (within lhe some stage) (I 580) ( 1 348) 112 935 110 007 

Adjustments during the year &nd Translation Adjustments I 755 ( 4 999) 5651 2407 

Balance 1t the End of the Year 42751 206 535 620 889 870 175 

There arc no provisions no longer requ ired as a result ofsett1erncnt or rcpayrncn~ transfCITed to non-performing direct credit facilities as of30 September 2019 and 31 December 2018. 

lmpainncnt is assessed based on individual customer accounts. 
Non-performing loans tri!Ufem:d to off balance sheet amounted to JD 1.5 million as of30 September 2019 ( JD 4 million as of31 December 2018) noting that these loans arc fully covered by sct 
provisions and suspended intercsls, 
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The details of movement on Interest and commission in suspense are as follows: 
30 September 2019 

(Reviewed not Audited) 

Corporales Banks and 
Consumer Financial 
Banking Small& 

Large Institutions 
Medium 

JO '000 JO '000 JD '000 JO '000 

Balance at the beginning of the Period 43 819 61083 147 338 s 639 

Interest and commission suspended during the period 7 701 7 645 35 765 857 

Interest and commission in suspense settled I written off ( 929J) (I 648) (I 426) 
or transferred to off condensed interim statement of financial position 

Recoveries ( I 69•1) ( <140) ( 2 466) 

Adjustments during the period ( 147) 107 40 

Translation adjustments 29 34 83 

Balance at the End of the Period 40 562 66 527 179 401 6 536 

31 Otcember 2018 
(Audited) 

Consumer 
Corporales Banks and 

Financial 
Banking Small& 

Large Institutions 
Medium 

JD '000 JD '000 JO '000 JD '000 

Balance at the be&lnning of the year 36 765 57 552 118 420 4 639 

Interest and commission suspended during the year 10 827 7 254 38 878 I 000 

Interest and commission in suspense settled I written 
( 1 667) ( 3 459) ( 2 956) 

off or transferred to off statement of financial position 

Recoveries ( 2 117) ( 493 ) ( 830) 

Adj ustment~ during the year ( 6 148) 

Translation adjushnents I I 229 ( 26) 

Balance atthe End of the Ynr 43 819 61083 147 338 s 639 

Classification of direct credit facilities at amortized cost based on the geographical and economic sector as follows: 

30 September 
31 December 

Inside Jordan Outside Jordan 
2019 

2018 
(Reviewed not 

(Audited) 
Audited) 

Economic Sedor JO '000 JD '000 JD '000 JD '000 
Consumer Banking 1 040 322 1 364 141 2 404 463 2 305 432 

Industry & Mining 993 191 I 802 966 2796157 2 691 135 

Construction 267 361 948 141 I 215 502 1 231 224 

Real Estate 120 993 773 557 894 550 919 771 

Trade 728 223 1666414 2 394 637 2 35 1 798 

Agriculture 80 462 31 671 112 133 134 777 

Tourism & Hotels 152 199 29 089 18 1 288 229 252 

Transponation 33 871 125 525 159 396 140 543 

Shares 0 8 500 8 sao 8 500 
General Services 525 535 973 473 I 499 008 1516484 
Banks and Financial Institutions 45 656 77 094 122 750 60 772 

Govenunent and public sector 96 554 373 529 470 083 583 667 

Net Direct Credit direct focllities at omortlzed cost 4 084 367 8174100 12158 467 12 173 355 
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Government 
and Public 

Sector 

JO '000 

Govenunent 
and Public 

Sector 

JO '000 

Total 

JD '000 

257 879 

51968 

( 12 367) 

( 4600) 

146 

293 026 

Total 

JO '000 

217 376 

57 959 

( 8 082) 

( 3 440) 

( 6 148) 

214 

257 879 



10- OTIII':R fiNANCIAL ASSETS AT M!O!r!'!Zt:l) COST 
The details of this Item are as follows: 

Treasury bills 

Government bonds and bonds guaranteed by the government 

Corporate bonds 
Less: Net ECL Charges 

Total 

Analysis of bonds based on interest nature: 

Floating interest rate 

Fi•ed interest rate 

Total 

Less: Nel ECL Charges 

Gnnd Total 

Analysis or financial assets based on market quotation: 

Fin1ncial assets quoted in the market: 

Treasury bills 

Government bonds and bonds guaranteed by the government 

Corporate bonds 

Total 

Financial .. sets not quoted in the market: 

Treaswy bills 

Govenunent bonds and bonds guaranteed by the government 

Corporate bonds 

Total 

Less: Net ECL Charges 

Grand Total 

30 September 2019 
(Reviewed not 

Audited) 

JD '000 

I 918 184 

2892177 

382 165 

( 12 3S6) 

s 180 170 

30 September 2019 
(Reviewed not 

Audited) 

JD '000 

134 850 

s 057 676 

5 192526 

( 12 3S6) 

5 180 170 

30 September 2019 
(Reviewed not 

Audited) 
JD '000 

343 S62 

449 971 

330 432 

1123 965 

30 September 2019 
(Reviewed not 

Audited) 

JD '000 

I 574 622 

2 442 206 

51 733 

4 068 561 

( 12 356) 

5 180 170 

The Movement of ECL Charges on Other Financial A,.ets at Amortized cost is as follows: 

Balance at the beginning of the Period I year 

Transferred to Stage I 

Transferred to Stage 2 

Transferred to Stage 3 

Net ECL Charges for the period I year 

Adjustments during the period I year and Translation Adjustments 

Balance at the end of the period I Year 

JD '000 
Stage 1 

11449 

( 217) 

( 3 749) 

(I) 

7 482 

31 De.:ember 
2018 

(Audited) 

JD '000 

I 816 165 

2 777 264 

417 476 

(IS 249) 

4 995 656 

31 December 
2018 

(t\udlted) 

JD '000 

12S 792 

4885113 

5 010 905 

(IS 249) 

4995656 

31 December 
2018 

(Audited} 
JD'OOO 

559 602 

413063 

370 6S3 

I 343 318 

31 December 
2018 

(Audited) 

JD '000 

1 256 S63 

2 364 201 

46 823 

J 667 587 

(IS 249) 

4 995 656 

30 September 2019 
(Reviewed not Audited) 

JD '000 JD '000 

Stage 2 St•&• 3 

968 2832 

217 

859 

( 2) 

2 042 2 832 

During the nine months period ended 30 September 2019 no other financial assets at amortized cost were sold (ID 46.8 million during the year 
ended 31 December2018). 

20 

31 December 2018 
(Audited) 

JD '000 JD '000 
Total Total 

15 249 17 073 

( 2 890) (I 786) 

( 3) ( 38) 

12 356 15249 



11 - FIXED ASSETS 

The additions to and disposals of fixed assets during the nine-months period ended 30 September 2019 amounted 
to JD 24.2 million and JD 6.4 million respectively (JD 23.4 million and JD 9.8 million during the nine months 
period ended 30 September 2018). 

The cost of the fully depreciated fixed assets amounted to JD 148 million as of 30 September 2019 (JD 131.4 

million as of 31 December 20 18). 

12 - OTHER ASSETS 

The details of this item are as follows: 

30 September 2019 31 December 
(Reviewed not 2018 

Audited} {Audited) 

JD '000 JD '000 

Accrued interest receivable 112 971 114 517 

Prepaid expenses 68 682 72 631 

Foreclosed assets * 61 386 57 660 

Intangible Assets 10 623 10 175 

Right of use assets 53 947 

Other miscellaneous assets 65 682 49 956 

Total 373 291 304 939 

• The Central Bank of Jordan instructions require disposal of these assets during a maximum period of two years from the 
date offoreclosure. 
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13- CtJSTOMER o•;rosrrs 

The details of this item arc as follows: 

30 September 2019 
!l.~~vi~:tnl1 Dill Amlil,!ll 

Corporales Government 
Consumer and Public Total 

Banking Small& 
Large Sector Medium 

JD '000 JD '000 .JD '000 JD '000 JD '000 

Current and demand 3 989 929 976 265 1 050 798 212 767 6 229 759 

Savings I 640 367 6 976 2 969 30 1 650 342 

Time and notice 4 865 736 502 345 2 408 080 990 544 8 766 705 

Certificates of deposit 299 086 508 176 299 770 

Total 10 795 118 1486 094 3 462 023 I 203 341 16 946 !576 

31 December 2018 

Consumer Corporales Government 

Banking Small& and Public Total 

Medium 
Large Sector 

JD '000 JD '000 JD '000 JD '000 JD '000 

Current and demand 3 858 147 I 069 180 I 124 586 181 453 6 233 366 

Savings I 584 482 12 685 5 339 26 I 602 532 

Time and notice 4 522 942 517 526 2 447 458 1244357 8 732 283 

Certificates of deposit 215938 I 177 180 217 295 

Total 10 181 509 1 600 568 3 577 563 142!5 836 16 785 476 

Deposits placed by the Government of Jordan and Jordanian Public Sector amounted to JD 406 million, or 2.4% of total customers' deposits as of30 September 
2019 (JD 450 million, or 2.7% of total customers' deposits as of31 December 20 18). 

Non-interest bearing deposits amounted to JD 5491.9 million, or 32.4% of total customers' deposits as of30 September 2019 (JD 5475.4 million, or 32.6% of 
total customers' deposits as of31 December 201 8). 

Blocked deposits amounted to JD 54.9 million, or 0.32% of total customers' deposits as of 30 September 2019 (JD 46.6 million, or 0.28% of total customers' 
deposits as of December 31, 20 18). 

Dormant deposits amounted to JD 167.4 million, or 1% of total customers' deposits as of30 September 2019 (JD 156.1 million, or 0.93% of total customers' 
deposits as of31 December 2018). 
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14-

15-

I!O!U(QWEI> 17l1NI>S 

The details of this item ore as follows: 

30 September 2019 
31 December 2018 

(Reviewed not 
(Audited) 

Audited} 
JD '000 JD '000 

From Central Banks 63 036 55 560 

From local banks and flnancial institutions 120 421 86 247 

Total 183 457 141807 

Analysis of borrowed funds accord inc to interest nature: 

30 September 2019 
31 December 2018 

(Reviewed not 
(Audited) 

Audited} 
JD '000 JD '000 

Floating interest rate 130 606 79 799 

Fixed interest rate 52 851 62 008 

Toto! 183 457 141 807 

PRQYISIONS FOR IN!:,;QME TAX 
30 September 2019 

31 December 2018 
The details of this item 1re as follows: (Reviewed not 

(Audited) 
Audited} 

JD '000 JD '000 

Balance at the beginning of the Period \ year 140 408 122 264 

lncomc tax expense I 16648 136 426 

Income tax paid ( 123 747) (I 18 282) 

Bolance at the End of the Period I Yur 133 309 140 408 

Income t11x expense char&ed to the interim condensed statement of income consists of the following: 

Income lax exponse for I he period 

Effect of deferred lax 

Toto! 

For the Nine-Month Period Ended 30 
September 

2019 2018 

(Reviewed not Audited) 

JD '000 JD '000 

I 16 648 96 094 

____ (:...;1:,::.0~5=:;14::,-l ( 1 813) 

106 134 94 281 

The income tax expense for the nine·month period ended 30 September 2019 for Arab Bank in Jordan was calculated in accordance with Income Tax Law No. (38) of20 18, while it was 
calc\llated in accordance with Income Tax Law No. (34) of2014 for the period ended 30 September 2019. 

The income tax rate in Jordan is 35% + 3% Natiooal contribution tax, while the income tax rate for the countries where the Bank has branches ranges from nill to 38% as of30 September 
2019 and 31 December 20 I 8. 

The branches of Arab bank Pic have reached a recent tax settlements ranging between 2017 as for Arab Bank United Arab Emirates and 2012 as for Arab Bank Qatar 
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16- OTII~:M J ,Ji\JII!.m~s 

The delolb of thbltem are 11 follow11 

Accrued interest payable 
Notes payable 
Interest and commission received in advance 
Accrued expenses 
Dividend payable to shareholders 
provision for impairment~ ECL of the indirect credit facll itiea• 
Louo Liability 
Other miscellaneous liabilities 
Total 

30 September 1019 
(Reviewed not 

Audlled) 

JD '000 
125 368 

91 114 

45 303 

29 757 

14 570 

17 045 

52 000 

130 407 

505 564 

31 December 1018 
(Awdlted) 

JD '000 

104 987 

81 263 

69 sso 
25 590 

12 247 

26 416 

213 979 

534 031 

'The detail• of movement on tho provision for impairment of HCL for the indirect credit facilitiea are as follows: 

Balance It the beain8lna: of the Perlod \ year 

Transferred to Stage 1 

Transferred to Stage 2 

Transferred to Stage 3 

Impact on year end ECL caused by transfers between three stages during 
the year 

JD '000 

Sta1e 1 

ll 026 

430 

( 50) 

(II) 

30 September 2019 
(Reviewed not Audited) 

JD '000 JD '000 

Sta1el Staae J 

13871 

( 430) 

so 

( 285) 

( 193) 

519 

285 

Net ECL Charges for tho period I year I 457 (I I 213) ( 244) 

Adjustmcnu during the period and Translation Adjustments 753 44 

Ba!uce 11 the End of the Period 14 605 I 844 

17- Shnrr unital•ud tt!(rvrs 

A- Share capital amounted to JD 640.8 million distributed on 640 8 million sharea at a nominal value of I JD each aa at 30 September 2019 and 3 I 
December 2018 

B- The Bank did not make any appropriation to the legal reserves, in accordance with the Companies Law. in the interim financial information as such 
appropriations are performed at year end 
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36 

596 

JD '000 

Toto! 

16 416 

( 204) 

( 10000) 

833 

17 045 

J 1 Dece11ber lOU 
(Audited) 

JD 'OOO 

Toto! 

a 559 

I 367 

13 462 

3 028 

16 416 



The details uf the movement on the RetAined Elrning1 are ftl follows : 

lO September 2019 31 December 2018 
(Reviewed not Audited) (Audited) 

JD '000 JD '000 

Balance at the beginning of the period I year 650 945 497 626 

Profit for the period I year 366 808 433 514 

Transferred from investment revaluation reserve lo retained earning ( 61) 28 

Dividends pa1d • ( 288 360) ( 256 320) 

Transferred lo .5latul0ry reserve (55 424) 

Transferred from General Banking Risk Reserve •• Il l 673 

Effect of!FRS (9) adoption ( 80 152) 

Effect oflFRS (16) adoption ( 2 432) 

Balance •t the End of the Period I Year 726 900 6SO 945 

• The General Assembly of the Arab Dank pic in it1s meetins held on March 28, 2019 approved the recommendation of the Bank's Board of Directors to di!ritribute 45% of par 
value as cash dividends for the year 2018, equivalent to JD 288.4 million (Th.e General Assembly of Arab Bank Pic in it's extraordinary meeting held on March 29, 2018 
approved the recommendations of the Banks's Board of Directors to distribute 400A of par value as cash dividends for the year 2017, equivalent to JD 256.3 million) 

•• The Central Bank of Jordan issued a n"w regulations No 1312018 dated 6 June 2018, in which it requested the transfer of the general banking risk reserve balance 
(calculated in accordance with the Central Bank of Jordan 's regulations) to the rttained eanUngs to offset the effect ofJFRS 9 on the opening balance of the retained earnings 
&eeount as of I January 2018 The regulations also instruct• that the balance of the general banking risk reserve should be restricted and may not be distributed as dividends to 
the shareholders or used for any other purposes without prior approval f'rom the Central Bank of Jordan 

19- INTEREST INCOME 

The det•ils of this item are "' follows: 

30 September 2019 
30 Seplember 2018 

(Reviewed not Audited) 
(Reviewed not 

Audited} 

JD '000 JD '000 

Direct credit facilities at amortized cost 686 850 641117 

Balances with Central banks 59 108 40 166 

Balances and Deposits with Banks and financial institutions 46 422 31 695 

Financial assets at fair value through profit or loss 6 841 10 522 

Other fanancial asset:~ at amortized cost 242 572 203 533 

I 041 793 927 033 

20- INTEREST EXPENSE 

The deh•ils of lhls item are •s follows: 

30 September :1019 
30 S.ptember 2011 

(Reviewed not Audited) 
(Reviewed not 

Audited) 

JD '000 JD '000 

Customers' deposits 373 183 309 564 

Banks and financial institutions deposits 38 50S 28 394 

Cash margins 30 755 22 023 

Borrowed funds 3 548 900 

Deposit insurance fees 11 311 13 298 

Total 457 302 374 179 

25 



21. NF.T COMMISSION INCOMt: 
The details of this Item are as follows: 

Commission income: 
- Direct credit facilities at amortized cost 
- Indirect credit facilities 
- Other 

l.&a;_commission expense 
Net Commission Income 

30 September 
2019 

(Reviewed not 
Audited) 

JD '000 
46 133 
47 744 
37 999 

( 19 998) 

111 878 

2Z-GAINS FROM FINANCIAl. ASSETS AT ft\IB VALut: TIIROilGil PR(WIT OR LOSS 

The details of this Item are as follows: 

30 September 1019 
(Reviewed aot Audited) 

Realized Unrealized 
Dividends Total 

Gains Gains 

JD '000 JD '000 JD '000 JD '000 

Treasury bills and bonds I 716 91 1 807 

Corporate shares ( 37) 56 19 

Total 1 716 54 S6 1816 

13-0THER REVENUE 

The details of this item are as follows: 

30 September 
1019 

(Reviewed not 
Audited) 

JD '000 

Revenue from customer services 5 804 

Safe box rent 574 

(Loss) Gains from derivatives ( 790) 

Miscellaneous revenue 5 206 

Total 10794 
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JO September 
2018 

(Reviewed not 
Audited) 

JD '000 

45 722 
49 625 
38 098 

(IS 058) 

118 387 

JO September 
2018 

(Reviewed not 
1\udilcd} 

Total 

JD '000 

2804 

23 

2827 

JO September 
1018 

(Reviewed aot 
Audited) 

JD '000 

s 848 

581 

( 348) 

7 682 

13 763 



24. BUSINESS SEGMENTS 

The Bank has an integrated group of products and services dedicated to serve the 
Bank's customers and constantly developed in response to the ongoing changes in the 
banking business environment and the related state-of-the art tools by the executive 
management in the Bank. 

The following is a summary of these groups' activities stating their business nature and 
future plans: 

1. Corporate and Institutional Banking 
This group provides banking services and finances with the following : corporate 
sector, private projects, foreign trading, small and medium sized projects, and 
banks financial institutions. 

2. Treasury 
This group is considered as a source of financing for the Bank, in general , and for 
the strategic business units, in particular. It steers the financing of the Bank and 
manages both the Bank's cash liquidity and market risks . 

Moreover, this group is responsible for the management of the Bank's assets and 
liabilities within the frame set by the Assets and Liabilities Committee. 

This group is considered the main source in determining the internal transfer prices 
within the Bank's departments, in addition to being a central unit for the financial 
organization and main dealing in the following : 

• Foreign exchange. 
• Foreign exchange derivatives. 
• Money markets. 
• Certificates of deposit. 
• Interest rate swaps. 
• Other various derivatives. 

3. Consumer Banking 
This group provides banking services to individuals and high-networth elite 
customers, and endeavors to meet their financial service needs using the best 
methods, through effective distribution channels, and a variety of product services. 
Moreover, this group is in direct and close contact with the customers in order to 
provide them with timely and continuous services through different electronic 
channels such as direct phone calls, ATM's, the internet and text messaging via 
cellular phones. 
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Information about the BRnk1S Business Sea:ments 

30 September 2019 
30 September 2018 

(Reviewed not Audited) 
(Reviewed not 

Audited) 

Corporate and Consumer Banking 
institutional Treasury Other Total Total 

Bonking Elite Retail Banking 

JD '000 JD '000 JD '000 JD '000 JD '000 JD '000 JD '000 

Total income 432 172 329 794 ( 108 473) 90 457 128 581 872 531 857 119 

Net inter-segment interest income ( 64 468) ( 206 933) 209 243 62 158 

!&ll; 

E"pected Credit Losses on Financial Assets 70 732 ( 1 748) 224 7 270 76 478 76 622 

Other provisions 5 261 943 725 3 488 10 417 ( 221) 

Direct administrative expenses 53 214 7 057 9 042 67 484 136 797 130 531 

Result of Operations of Segments 238 497 116 609 90 779 74373 128 581 648 839 650 187 

Less: Indirect expenses on segments 80 149 18 847 14 096 61 559 1 246 17S897 J 79 254 

Profit for the period before Income Tu JS8l48 97 762 76 683 12 814 127 335 472 942 470 933 

Less: lncome tax expense 42 685 28 616 23 163 4 515 7 155 106 134 94 281 

Profit for the Period 115 663 69146 53 S20 8 299 120 180 366 808 376 652 

Depreciation and Amortization 8 878 2410 2 122 10 331 23 741 21 648 

30 September 2019 31 December 2018 
(Reviewed not Audited) (Audited) 

Corporate and Consumer Banking 
institutional Treasury Other To tot Total 

Other Information Banking Elite Retail Banking 

JD '000 JD '000 JD '000 JD '000 JD '000 JD '000 JD '000 

Segment assets 10 285 147 11 091 234 692 338 2 113 457 353 785 24 535 961 24 633 156 

Inter-segment assets 7 507 684 918946 3191036 

lnvcsbncnts in subsidiaries and associates 907 753 907 753 912 182 

Total AJScts 10 285 147 11 091 234 8 200 022 3 032 403 4 452 574 25 443 714 25 545 338 

Segment liabil ities 7 941 653 I 817 062 8 200 022 3 032 403 729 933 21721073 21 874 715 

Shareholders' equity 3 722 641 3 722 641 3 670 623 

lnter·segment liabilities 2 343 494 9 274 172 

Total liabilities and Shareholders' equity 
10 285 147 II 091234 8 200 022 3 032 403 4 452 574 25 443 714 25 545338 
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25- COMMETMENTS AND CONTINGENT LIABILITES 

The table below details the maturity of expected liabilities and commitments : 

30 September 2019 
{Reviewed not Audited) 

From 1 Year 
More than 5 

Within 1 Year and up to 5 
Years 

Total 
Years 

JD '000 JD '000 JD '000 JD '000 
Letters of credit 728 693 7 241 735 934 
Acceptances 441 427 5 560 446 987 
Letters of guarantees: 

- Payment guarantees 1 006 218 32 729 638 1 039 585 
- Performance guarantees 2 258 642 951 782 28 658 3 239 082 
- Other guarantees 1 776 312 625 449 11 051 2 412 812 

Unutilized credit facilities 2 618 740 173 430 2 792 170 
Total 8 830 032 1 796 191 40 347 10 666 570 

30 September 2019 
(Reviewed not Audited} 

JD '000 JD '000 JD '000 JD '000 
Constructions projects contracts 242 7 240 7 482 
Procurement contracts 3 394 514 1 434 5 342 
Total 3 636 7 754 1434 12 824 

31 December 2018 
{Audited} 

From 1 Year 
More than 5 

Within 1 Year and up to 5 
Years 

Total 
Years 

JD '000 JD '000 JD '000 JD '000 
Letters of credit 925 923 13 251 939 174 

Acceptances 542 493 11 540 554 033 

Letters of guarantees: 

- Payment guarantees 910 726 13 608 924 334 

- Performance guarantees 2 552 499 874 285 9 363 3 436 147 

- Other guarantees 1 989 025 456 193 599 2 445 817 

Unutilized credit facilities 3 059 Ill 114 556 3 173 667 

Total 9 979 777 1483 433 9 962 11 473 172 

31 December 2018 
{Audited) 

JD '000 JD '000 JD '000 JD '000 
Constructions projects contracts 641 7 382 8 023 

Procurement contracts 4 866 1 237 1 597 7 700 

Operating lease contracts 16 3 062 17 721 20 799 
Total 5 523 11681 19 318 36 522 
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26- CREDIT EXPOSURE OF ASSETS CA TIGORIZED BY GEOGRAPHICAL REGION 

The details for this items are as follows: 
30 September 2019 

(Reviewed not Audited) 

Jordan 
Other Arab 

Asia * Europe America 
Rest of 

Total 
countries the world 

--
JD '000 JD '000 JD '000 JD '000 JD '000 JD '000 JD'OOO 

Balances with central banks 1 142 129 1 730 029 449 . . . 2 872 607 

Balances and deposits with banks and financial institutions 196 218 800 609 232 231 1459 582 218 183 70284 2 977 H>7 

Financial assets at fair value through profit or loss . 28 274 . . . . 28 274 

Direct credit facilities at amortized cost 4 084 367 7 897 820 200 726 45 965 29 589 . 12 258 467 

- Consumer Banking l 040 322 1 364 052 15 74 2 404 463 

- Small & Medium Corporates 468 740 688 445 180 . . - 1 157 365 

- Large Corporates 2 433 095 5 405 060 200 531 35 531 29589 . 8 103 806 

- Banks and Financial Institutions 45 656 66 734 . 10 360 - 122 750 

· Government & Public Sector 96 554 373 529 . - 470 083 

Other Financial assets at amortized cost 2 768 463 2 288 375 54 785 17 688 33 619 17 240 5 180 170 

Other assets and fmancial derivatives - positive fair value 43 589 164 651 1 333 338 96 . 210 007 

Total 8234 766 12 909 758 489 524 1523 573 281 487 87 524 23 526 632 

Total as at 31 December 2018 (Audited) 8 009 997 12 910 117 517 593 1 939 618 331672 75 055 23 784 052 

* Excluding Arab Countries. 
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27- Credit exposure of assets cat<!!oriud bv economic sectQ!: 

Th.e details for this ittau art as follows: 30 September 2019 
(Reviewed not Audited) 

Corporales 
Banks and Government Consumer 

Banking Industry and Tourism and General financial and public Total 
mining 

Construction Real - estate Trade Agriculture 
hotels 

Transportation Shares 
Services institutions sector 

JD '000 JD 'OOO JD ' OOO JD'OOO JD'OOO JD '000 JD '000 JD '000 JD '000 JD'OOO JD'OOO JD'OOO JD '000 

Balances with Centr3l Banks 2 872 607 2 872 607 

Balances and deposits with banks and 
2 977 107 2 977 107 financial institutions 

Financial assets at fai r value through profit or 
21010 7264 28 274 loss 

Direct credit facil ities at amortized cost 2 404 463 2 796 157 l 215 502 894 550 2 394 637 112 133 181288 159 396 8 500 I 499 008 122 750 470 083 12 258 467 

Other financial assets at amortized cost 35 640 5 000 7171 330 121 4 802 238 5 180 170 

Other assets and Financial derivatives - positive 14442 13 283 4385 3 718 19 306 332 I 193 855 17 100 21689 113 704 21 0 007 

Total 2 418 905 2845080 1219 887 903 268 2 413 943 112465 182 481 181 261 8500 1523 279 3 451667 8 265 896 23 526 632 

Total as at 31 December 2018 (Audited) 2 313 293 2 737 431 1237 940 923 599 2387 457 135 140 229 890 162 002 8500 1 sso 721 3 779 851 8 318 228 23 784052 
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28- CAPITAL MANAGEMENT 

The bank manages it's capital to safeguard it's ability to continue it's operating activities while maximizing the return to 
shareholders, the composition of the regulatory capital as defined by Basel III committee is as follows: 

Common Equity Tier 1 

Regulatory Adjustments (Deductions from Common Equity Tierl) 

Additional Tier 1 

Supplementary Capital 

Regulatory Adjustments (Deductions from supplementary Capital) 

Regulatory Capital 

Risk Weighted Assets (RWA) 

Common Equity Tier 1 Ratio 

Tier 1 Capital Ratio 

Capital adequacy Ratio 

30 September 2019 
(Reviewed not Audited) 

JD '000 

3 419 641 

( 773 719) 

193 661 

( 66 471) 

2 773 112 

19 658 636 

13.46% 

13.46% 

14.11% 

31 December 2018 
(Audited) 

JD '000 

3 271 504 

( 659 854) 

177 286 

( 133 914) 

2 655 022 

19 373 817 

13.48% 

13.48% 

13.70% 

- The Board of Directors performs an overall review of the capital structure quarterly basis. As part of such review, the 
Board takes into consideration matters such as cost and risks of capital as integral factors in managing capital through 
setting dividend policies and capitalization of reserves. 

32 



2! fai r )'tlit llkn rshr 
FintiiCIII ifllll\lmc:nlt 1noJudC rmn~itltn~th t nd rmarx:lallitbilitin 
Tha Bt nk \Del the tollowina mcthocb tnd t ltcmttive• or v. l ~~o~~ ti n& tnd pruc:ntina lilt (tir Vtlut olfiMN:itl in.Uumenlt: 

[.t;vcl I ~ Quoted (WIId.ju.ted) mt rket prices in Kliw marktll for idcnttoll unll or liabilitie~ 

Level l: Vt!UMMxl t~hn~un for which the lowat level inpu.l thtt it •'aniti011nL kllhr fair Ylllue mcuurmu:nltt directly or ind ireclly oblavable 

Lcwll: Vtlu.tion tcct.liqua for which the IO"'nttlevcl input 11\tt ia sisnlnc.nl. 10 tha l'tir..,.lue muMJremeilt is unobacrvtbk 

A- Ftlr Vtlllt: or n..u•l tuelt ud tlnudtllltbllltlu mc11urcd al f•lr ulut Oft • rccurrtna btJit. 

SoMe fintncit l tudl t nd fintncitllil bilitics lit !lletaured tl ft h value tllhc end o(ctch r~portlns pcrJod,tl111: fo1lowin1 noll i\IU1ll'llu how l.hl roil Vllue 11 do!enniMd (Va luttion t«nniq~ tnd key inpult) 

Fai r VtluttttL Pt irValue Valutt iontoohn1quu 

JO Scptcrubcr 1019 ll Ocotm1Mr 201B Hie11rehy tndkcyiflpUII 

.. uuKul AuC1 •II.tn11"-'WII l.I•Wit l('..t (RcvM!wcd ool Audited) (Aud ited) 

JO '000 JO '000 

lflttUda! Aou•H •tt"• ir \'lllllf' 

Flntooi~J 11scts•l fair v•luc lhrough prom Of Jon: 

rrus\lf)'blll.l•odllotldr 7 ,., 6JS67 !.Ave\ I Qutoledstltra 

Lo.ns 1ndtdvanou 21010 ll 010 l..cwll 
ThlousbCom)Mril<wlof 

t~millrlina~M:it lin•U\Jmtnll 

Shti'UttlllimUIUt\ funds ''" .... L<wl l Quole4 Shua 

Total Fln.,'lc._l Auel• 11 Ji't lr V1lue thro111h Pre nl or Lou 19111 IJ521 

finlnci•l dtrivr.tiws - potiLi-..eftitvllu~ lBl54 11 J70 Lavell Throu&h Comp1ri10n of 
1imiltr fintflcitl in1LNment1 

Fin~ncttlaucls R\ f•il ~tluc through othu c:om~sivc incomo· 

Qualedshan.'S 116l6K 117420 L<wll QualtdShARJ 

Unq~ahllr•• 4l7S4 31744 Levell "Thrt-.lsh ut ina the index 
~1orinthcm11kot 

Tatal nnauhl .. tcllal rtl r nluo thnu1h other comprehen1h>1 hu:.o•c J600U 156114 

Tc111 t-..uchol Anch .11 •• , ,,Value 111557 1!795:5 

r!nuct.ll.ltbllltlu 11 Fair Val•c 

Fintfloi•ldtliYtLivc:s-ncgtlivef•irvtlue 23S24 151&4 """" ·nu-ou1hComp1risonol 

Toltl flnanrlll LlabUill~• • I F•lr V1htt 1JSZ4 15164 similtr lintnoial iMirwnent• 

There Wt:lt uo ll•n•r~• be!wron ~II nml 1 durins th Nimo n1onths poriod cndtd September 30, 1019 llfld Occcmbcr 31,2018 

IL f •! r nlye o( Op.ari.!l .. '£11 ;nil Dft!ftd•llJHdHt!tt '"" '" M! mosyrcd II f.Jr n 'M'" I qqer rlnq """ 

Ex..:epitl det.i\ed in the foJiowi111 ltblc, Wt bcJJC\~ thttlhc oanyinQtmountl of tintnch.l IUtl.llnd lintnciiJiilbililict r~nil*d M1 the bank1 f\nafloitll!ltt:mCillt 1pproxJmatc !heir flitvi\Ut:l : 

30 September 1019 Jl Dc~rnborlLtll 
(Ravl1wtd flO! Audile~ t "udllc-4) 

Book • •kl• P•lrvahae BoMYIIYe '•lr YIIue 

JD '000 JO'OGO JO '000 JO'OOO 

nM!'d.l. l "'ti• IWI(IIc"JaW4tllllf' t't iiN 

MtnJMory rncrvc., I ~me tnd notice btl•noo w.d Ca1irlC1Ic1 of depo•il 
2 S61621 l S6l ~12 2 641 726 16-41 OJS with Cent111l Olnkt 

O.lun1.~••nd [}qlOiiLII wilh btflk1 1nd Jinttwi•l iiULiluliona l9n 101 1'JII0)4) ] )40)58 3)-4]427 

Duut..:n:d itf•~ilitiutliiHIOI"Iircdcost 12 258 467 11305689 11 17USS lll1692S 

Other FiniQCU.I uscta ttammind cott s 180170 5219886 "995 6~6 SO-i4 SS4 

Totti nund•l •uat• ntt caleul•tcd • I ltlr value 12 971 X! 2J069 440 DISI 095 lJl-47941 

Floncl!l Ht bll lllosn•luleula tcd~tf• lr vl luo 

Otnkl' tnd fintnottl inattluUON' doposil5 I 811715 I 890641 1169420 2180231 

CLdhlll'lttdtpoo~ils 169-46516 17019041 16785-476 16 851 6~ 1 

Cuh.mtr1in I 902 311 1911679 l 949820 I 9S8170 

flotrow"Ed NMs 183-457 18) 7)7 l4 t M7 1421\7 

T•ltl OundtllltbiHII•• 1101 e~ leu ltted 11 ftlrYIIUe 209151169 21 Ol5105 2l 04(i 513 111312(;9 

Th•lilr \'1\wtoflhc fil)lnoi• lamu 1nd finencial lilbihLLes inc\udtcl in k:v.: l 2 CII'Soriea thrwc han bun dctc:nn.incd in tuOrdanc:ewiiJllht gmeully tcocpltd priOI!l8 mOikls 

bucd on • di~Wunkd cuh now trlll)'Ji•, wilh lhc moo si&nirl~;~nl inpuLJ bcinil lhe dt.OOW'II ti le lhat rellreu tM c:reclk ritlt olcounkrpll1ia 

" 

FalrV1h11Hitor•rctly 

,_,, 
Lev<l l 

Lavell 

l.avcl I A. 2 

Levc\2 

""''' 
l.cvo\2 

Lev<ll 

SlanifiCAnt un<:lbWVtblc H.clalionahtpofunoOaen'tblc: 

input• inp\1\I IUft ir ~tJUc: 

NolApplictblc NotApplicabk 

Not Applic.tblc NoiAppi!Qiblc 

NolApflliolbll No( Applioablc 

Not Appli"blt Not App!i~:ebk 

Noi.Applictblt Not Aflplicablc 

Not Applictblt Not Applioablc 

Not Applicable Not.Applie~ble 



Sister and subsidiary companies 
Associated Companies 
Major shareholders and Members of the Board of Directors 
Total 

Sister and subsidiary companies 
Associated Companies 
Major shareholders and Members of tho Board of Directors 
Total 

Deposits owed 
from Related 

Parties 

JD '000 
1 131 083 

112 781 

I 143 864 

Deposits owed 
from Related 

Parties 

JD '000 
I 741 879 

81 908 

I 813 787 

30 September 2019 
(Reviewed not Audited) 

Direct Credit Facilities at 
Amortized Cost 

JD '000 
24 233 

199 788 
124 021 

Deposits owed to 
Related Parties 

JD '000 
104 043 

19 785 
389 171 
511999 

31 December 2018 
(Audited) 

Direct Credit Facilities at Deposits owed to 
Amortized Cost Related Parties 

JD '000 JD '000 
17 838 103 780 

67 439 
212130 439 769 
229 968 610 988 

LCs, LGs, 
Unutilized 

Credit Facilities 
and Acceptances 

JD '000 
134 855 
24 337 
52 893 

212 085 

LCs, LGs, 
Unuti lized 

Credit Facilities 
and Acceptances 

JD '000 
87729 
27 541 
63 396 

178 666 

-Direct credit facilities granted to top management amounted to JD 1.6 million and indirect credit facilities JD 153.8 thousands as of30 September 2019 (direct 
credit facilities JD 1.2 million and indirect credit facilities JD I 0 thousand as of 31 December 20 18). 
-Top management deposits amounted to JD 2.8 million as of 30 September 2019 (JD 2 2 million as of 31 December 20 I 8) 

-All facilities granted to related parties are performing loans in accordance with the credit rating of the Bank. No provisions has been recorded in relation to 
impairment in value 

The details of transactions with related parties are as follows: 

Sister and subsidiary companies 
Associated Companies 
Total 

Sister and subsidiary companies 
Associated Companies 
Total 

30 September 2019 
!Reviewed not Audited} 

Interest Income Interest Expense 
JD '000 

19 048 
1 757 
20 805 

JD '000 

30 September 2018 
(Reviewed not Audited) 

1 661 
341 

2001 

Interest Income Interest Expense 
JD '000 

15 568 

917 
16485 

JD '000 
1 S31 

805 
2 336 

-Interest on facilities granted lo major shareholders and members of the Board of Directors is recorded at ann's length_ 

- The salaries and other fringe benefits of the Bank's key management personnel, inside and outside Jordan, amounted lo JD 23 .2 million for the nine monlhs 
period ended 30 September 2019 ( JD 24.5 million for the nine months period ended 30 September 2018) . 

li-CASII AND CASIJ F.QlJIVAI,t:NTS 

The details of this item are as follows: 

Cash and balances with central banks maturing within 3 months 

AllJl; Balances with banks and financial institutions maturing within 3 months 

!&n;, Banks aod financial institutions deposits maturing within 3 months 
Total 

34 

30 Scplember 2019 
(Reviewed not Audited) 

JD '000 
3 194 752 

2 814 198 

I 580 834 
4 428 116 

30 September 2018 
(Reviewed not Audited) 

JD '000 
3 013 074 

3 254 851 

1 631 219 
4 636 706 



32. LEGAL CASES 

There are lawsuits filed against the Bank totaling JD 125.3 million as of September 30, 
2019 (JD 118.5 million as of December 31, 2018). In the opinion of the management and 
the lawyers representing the Bank in the litigation at issue, the provisions taken in 
connection with the lawsuits are adequate. 

33. Comparative figure 
Some the comparative figures for the year 2018 have been reclassified to correspond with 
the period ended September 30, 2019, presentation and didn't result in any change to the 
last years operating results . 
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