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To the Chairman and Members of the Board of Directors
Siniora Food Industries Company

(A Public Shareholding Limited Company)

Amman - Jordan

Introduction

We have reviewed the accompanying condensed consolidated interim financial
statement of Siniora Food Industries Company (A Public Shareholding Limited
Company) as of June 30, 2019 and the related condensed consolidated interim
statements of financial position, income and comprehensive income changes in Owners’
equity and cash flows for the six-month period then ended, and a summary of
significant accounting policies and other explanatory notes. Management is responsible
for the preparation and fair presentation of these condensed consolidated interim
financial statement in accordance with International Accounting Standard 34 “Interim
Financial Reporting”. Our responsibility is to express a conclusion on these condensed
consolidated interim financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Company”. A review of condensed interim financial
information consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with International
Standards on Auditing, and consequently, does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that the accompanying
condensed consolidated interim financial statements of Siniora Food Industries
Company (A Public Shareholding Limited Company) are not prepared in all material
aespects in accordance with International Accounting Standard No. (34) related to the
Interim Financial Reporting.

Explanatory Paragraphs

1. The Company's fiscal year ends on December 31 of each year. However, the
condensed consolidated interim financial statements have been prepared for
management and the Jordan Securities Commission purposes only.

2. The accompanying condensed consclidated interim financial statements are a
translation of the statutory condensed consolidated interim financial statements
in the Arabic language to which reference is to be made.

Amman - Jordan
July 29, 2019 Deloitte & Touche (M.E.) - Jordan

Jeloitte & Touche (M.E.)
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SINIORA FOOD INDUSTRIES COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN-JORDAN

CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POQSITION

Current Assets:
Cash on hand and at banks
Accounts receivable - net
Inventory - net
Due from refated parties
Right of use assets
Other debit balances

Total Current Assets

Non-Current Assets:

Deferred tax assets
Intangible assets - net
Property and equipment - net
Right of use assets

Total Non-Current Assets
TOTAL ASSETS

LIABILITIES

Current Liabilities:
Due to Banks
Notes payable
Accounts payable
Due to related parties
Lease liabilities - Short Term
Deposits and accrued expenses
Long-term loans - current portion
Income tax provision

Total Current Liabilities

Non-Current Liabilities:
Long-term loans
Lease liabilities -~ Long Term
Provision for end of service indemnity
Total Non-Current liabilities

Total Liabilities

OWNERS' EQUITY

Paid-up capital
Statutory reserve
Retained earnings
Profit for the period

Effect of the purchase of non-conrolling interest shares

Total Shareholders' Equity

TOTAL LIABILITIES AND OWNERS' EQUITY

June 30, 2019

December 31,

(Reviewed not 2018
Note Audited) (Audited)
D D
1,221,188 3,177,170
5 10,492,328 9,715,712
8,910,620 8,215,044
11 897,360 680,583
3 120,242 -
3,310,793 2,344,584
24,952,531 24,133,093
237,159 217,868
6,369,207 6,384,438
32,626,490 30,545,988
3 270,703 -
39,503,559 37,148,294
64,456,090 61,281,387
6 1,224,731 -
623,950 845,931
4,410,668 4,250,191
11 72,331 100,771
3 136,753 -
4,287,872 3,600,142
7 5,668,519 4,950,075
8 274,738 227,711
16,699,562 13,974,821
7 12,181,140 11,944,188
3 228,708 -
2,261,653 2,052,371
14,671,501 13,996,559
31,371,063 27,971,380
25,000,000 25,000,000
4,174,720 4,174,720
3,599,072 6,599,073
2,775,021 -
2 (2,463,786) (2,463,786}
33,085,027 33,310,007
64,456,090 61,281,387

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED
CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM.
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SINIORA FOOD INDUSTRIES COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN — JORDAN

CONDENSED CONSOLIDATED INTERIM STATEMENT OF INCOME AND

COMPREHENSIVE INCOME

(REVIEWED NOT AUDITED)

Net Sales
Cost of sales
Gross Profit

Less: Selling and distributicn expenses
General and administrative expenses
Financing expenses
Provision for end of service indemnity
Amortization of Right of use
Provision for expected credit loss
Provision for slow-moving inventory
Provision for lawsuits and other commitments
Other revenue - net

Net Profit for the Period before Income Tax
Income tax expense for the period

Profit for the Period \ Total Comprehensive Income
for the Period

Attributable to:

Shareholder's
Non-Controlling interests

Earnings Per Share for the Period (Company's
Shareholder)

For the Three Months
Ended June 30,

For the Six Months
Ended June 30,

Note 2019 2018 2019 2018
D D D D

14,830,222 13,786,853 30,369,555 28,227,128
(9,528,047) (8,888,780) (19,246,778) (17,989,583)
5,302,175 4,898,073 11,122,777 10,237,545
(2,414,060) (2,509,088)  (4,708,940)  (4,922,074)
(1,375,861) (1,261,359)  (2,609,378)  (2,413,446)
(302,927)  (252,448) (585,153) (457,392)
(82,242)  (105,992) (158,868) (208,306)
3 (36,635) - (58,934) -
(49,907) (40,635) (93,437) (74,515)
(27,703) (46,834) (52,863) (85,859)
3,433 (10,500) (50,000) (40,500)
217,224 300,061 223,306 399,098
1,232,497 971,278 3,028,510 2,434,551
8 (117,783) (90,376) (253,490) (214,777)
1,114,714 880,902 2,775,020 2,219,774
2,775,020 2,244,694
- (24,920)
2,775,020 2,219,774

g 0.11 0.09

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE

CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND SHOULD BE

READ WITH THEM.
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SINIORA FOOD INDUSTRIES COMPANY

{A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

(REVIEWED NOT AUDITED)

CASH FLOWS FROM OPERATING ACTIVITIES:
Profit for the period before tax
Adjustments:
Depreciation of property and equipment
Amortization of right of use
Amortization of intangible assets
Provision for expected credit loss
Provision for end of service indemnity
Provision for slow-moving inventory
Provision for lawsuits and other commitments
{Gain) from sale of property and equipment
Foreign currency differences
Cash Flows from Operations before Changes in Working Capital
{Increase) in accounts receivable
(Increase) in due from related parties
{(Increase) in inventory
{Increase} in other debit balances
{Decrease) increase in notes payable
Increase {decrease} in accounts payable
(Decrease) increase in due to related parties
Increase in deposits and accrued expenses
Net Cash Flows from Operating Activities before Income Tax
and Provision of End of Service Indemnity Paid
Income tax paid
Provision for end-of-service indemnity paid
Net Cash Flows from Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES:
(Purchase) of property and equipment
Payment to purchase non-controlling interest shares
(Purchase) of intangible assets
Proceeds from sale activities
Loans for a sister company
Net Cash Flows {used in) Investing Activities

CASH FLLOWS FROM FINANCING ACTIVITIES:
Increase in loans
Increase in due to banks
Distributed dividends
Right of use payments
Net Cash Flows (used in} from Financing Activities
Net (Decrease) in Cash
Cash on hand and at banks - Beginning of the Period

Cash on Hand and at Banks - End of the Pericd

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED

Note

For the Six Months
Ended June 30,

2019 2018
D 1D

3,028,510 2,434,551
1,515,075 1,463,725
58,934 -
15,231 15,700
93,437 74,515
158,868 208,306
52,863 85,859
50,000 40,500
(14,901) (29,363)
68,547 (73,082)
5,026,564 4,220,711
(870,959)  (734,708)
(216,777)  (228,077)
(748,486)  (678,731)
(966,209)  (456,380)
(221,981) 824,871
160,477  (305,845)
(28,440) 37,571
619,622 1,074,651
2,753,811 3,754,063
(225,754)  (333,930)
(17,180) (70,387)
2,510,877 3,349,746
(3,610,577) (2,709,422)
- (4,356,249)
- (7,973)
14,980 123,062
- 24,652
(3,595,577) _ (6,925,530)
955,396 2,970,900
1,224,731 -
(3,000,000} (2,200,000)
(51,409) -
(871,282) 770,900
(1,955,982) (2,805,284)
3,177,170 4,510,125
1,221,188 1,704,841

CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM.
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SINIORA FOOD INDUSTRIES COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - JORDAN
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

(REVIEWED NOT AUDITED)

. General

Siniora Food Industries Company was established and registered at the Ministry of
Industry and Trade as a limited liability Company under No. (28%0) on
July 27, 1992 with an authorized and paid-up capital of JD 400,000. The Company’s
paid-up capital has been increased several times, the last increase was in the
extraordinary meeting held on April 19, 2018, whereby the General Assembly
decided to approve the increase of the Company's capital by JD 3,000,000 to
become JD 25,000,000. The Company has completed the legal procedures related
to the capital increase with the regulatory authorities on June 13, 2018.

According to the Ministry of Industry and Trade Letter No. MSH/2/2890/32377
dated November 11, 2008, which includes the approval of the Minister of Industry
and Trade on converting the legal form of Siniora Food Industries Company from a
limited liability company to a public shareholding limited company, the General
Assembly approved in its ordinary meeting dated February 4, 2009, the procedures
followed to convert the Company’s legal form. Moreover, the Company has been
registered as a public shareholding limited company in the Public Shareholding
Companies Register under number (459) on January 8, 2008.

The Company was registered under number 07/6315110301 to practice the
industrial activity in King Abduilah II Development Area / Sahab.

The Company is 65.6% owned by Arab Palestinian Investment Company, which is
considered the main shareholder of the Company.

The Company’s main objectives are producing, selling and buying meat and its
byproducts; importing and exporting the necessary raw materials; and producing
food products and trading them.

The condensed consolidated interim financial statements were approved by the
Board of Directors on July 28, 2019,

Basis of Consolidation of the Condensed Interim Financial Statements

The consolidated financial statements incorporate the financial statements of the
Company and entities controlled by the Company (its subsidiaries). Control is
achieved when the Company has the power over the investee, is exposed, or has
rights, to variable returns from its involvement with the investee and has the ability
to use its power to affects its returns. Moreover the revenue and expenses
transactions and balances between the company and its subsidiaries are eliminated.

The financial statements of the subsidiary companies were prepared using the same
accounting policies adopted by the Company. If the accounting policies adopted by
the subsidiary are different from those used by the Company, the necessary
adjustments to the financial statements of the subsidiary company are made to
comply with the accounting policies used by the Company.




As of June 30, 2019, the Company owns the following subsidiary companies:

Percentage
Paid-up of Industry of Acquisition /
Name of Company Capital Ownership the Company Location Inception Date
Siniora Food Industries Company-
Palestine USPh 5,206,791 100% Manufacturing Palestine January 25, 2006
Siniora Food Holding Limited AED 1,000 100% Holding United Arab Emirates  February 25, 2016

As of June 30, 2019 Siniora Food Holding Limited owns the following subsidiary

companies:
Percentage
Paid-up of Industry of Acquisition /
Name of Company Capital Ownership the Company Location Inception Date
Saudi Siniora Trading Company SAR 500,000 100% Trading Saudi Arabia August 17, 2009
Diamond Meat Processing
Company AED 300,000 100% Manufacturing United Arab Emirates April 5, 2016
Sintora Gulf General Trading
Company AED 1,000,000 100% Trading United Arab Emirates August 6, 2014
%

On April 30, 2018, Siniora Food Holding Limited has signed an agreement to
purchase the shares of the partner in Diamond Meat Processing Company for the
amount of JD 3,752,466. The Company has completed the ownership transfer
procedures with the legal authorities during the second half of the year 2018. The
value of the agreement exceeds the carrying amount of the net non-controlling
interest at the date of acquisition by 1D 2,463,786. Accordingly, this amount
appears within the shareholder’'s equity under “effect of the purchase of
non-controlling Interest shares”.

The following is the most important information of the company at the date of
purchase of non-controlling interest shares:

JD

Total Assets 8,194,894
Total Liabilities (3,899,293)
Net Assets 4,295,601
Non-controlling interest percentage 30%
Book value of non-controlling shares 1,288,680
Paid amount _ (3,752,466)
Effect of the purchase of non-controlling Interest

shares appearing within shareholders’ equity (2,463,786)

The Board of Directors resolved in its meeting held on September 5, 2012 to
liquidate Siniora Food Industries Company - Algeria. The liquidation procedures
were completed at the legal authorities in Algeria on May 16, 2018.

The results of operations of the subsidiary companies are consolidated into the
condensed consolidated interim statement of income from the effective date of
acquisition, which is the date on which actual control over the subsidiary company
is obtained. Moreover, the results of operations of the disposed subsidiaries are
incorporated into the condensed consolidated interim statement of income up to the
effective date of disposal which is the date on which the Company losses control
over the subsidiary companies,




3. Significant Accounting Policies

1

T

a.

Basis of Preparation of the Condensed Interim Consolidated Financial Statements
The condensed consolidated interim financial statements have been prepared in

accordance with International Accounting Standard (IAS) 34 "Interim Financial
Reporting.

The condensed consolidated interim financial statements of the Company are
presented in Jordanian Dinar, which is also its functional currency.

The condensed consolidated interim financial statements have been prepared on
the historical cost basis, except for financial assets and financial liabilities which are
stated at fair value as of the date of the condensed consolidated interim financial
statements.

The accompanying condensed consolidated interim financial statements do not
include all the information and disclosures required for the annual financial
statements, which are prepared in accordance with International Financial
Reporting Standards and must be read with the annual report of the Company as of
December 31, 2018. In addition, the results of the Company’s operations for the six
months ended June 30, 2019 do not necessarily represent indications of the
expected results for the year ending December 31, 2019. The Company did not
deduct any statutory reserves for the profit of the six months period ended June
30, 2019 in accordance with the Companies Laws and Regulations issued, as these
financial statements are interim statements and the deductions are made at the end
of the fiscal year.

The accounting policies used in the preparation of this consolidated condensed
interim financial information are consistent with those used in the preparation of
the consolidated financial statements for the year ended 31 December 2018, except
for the adoption of certain new and revised standards, that became effective on or
after January 1st , 2019 as follows:

Amendments that didn’t have an effect on the condensed consglidated interim
financial statements of the Company:

Annual improvements to IFRSs issued between 2015 and 2017:

Improvements include amendments to IFRS (3) Business Combinations. (11) Joint
Arrangements. International Accounting Standards (12). Income Taxes and (23)
Borrowing Costs.

IFRIC (23) Uncertainty on the Treatment of Income Tax.

The interpretation clarifies the determination of taxable profit (tax loss), tax bases, unused
tax losses, unused tax henefits and tax rates when there is uncertainty about the
treatment of income tax under IAS (12) and specifically addresses:

*  Whether the tax treatment shouid be considered in aggregate.
* Assumptions regarding the procedures for the examination of tax authorities;

» Determination of taxable profit (tax loss), tax basis, unused tax losses, unused tax
breaks, and tax rates;

+ The impact of changes in facts and circumstances.

Amendments to IFRS (9) Financial Instruments.

These amendments relate to the advantages of prepayment with negative compensation,
where the current requirements of IFRS (9) regarding termination rights have been
amended to allow for the measurement at amortized cost {(or on the husiness model at fair
value through other comprehensive income) status of negative compensation payments.




Amendments to IAS (28) "Investment in Associates and Joint Ventures".

These amendments relate to long-term shares in allied enterprises and joint ventures. These
amendments clarify that an entity applies IFRS (9) “Financial Instruments” to long-term
interests in an associate or joint venture that forms part of the net investment in an assocciate
or joint venture if the equity method has not been applied to it.

Amendments to IAS (19) “"Employee Benefits”.
These amendments relate to adjustments to plans, reductions, or settlements.

. Amendments with material effect on the condensed consolidated interim financial

statements of the Company:

Effect of Application of IFRS (16) "Leases"

The Company adopted IFRS 16 ‘Leases’ the standard replaces the existing guidance on
leases, including IAS 17 ‘Leases”. IFRIC (4) ‘Determining whether an Arrangement contains a
Lease”. SIC 15 “Operating Leases — Incentives” and SIC (27) “Evaluating the Substance of
Transactions in the Legal Form of a Lease”.

IFRS (16) was issued in January 2016 and is effective for the annual periods commencing on
or after 1 January 2019. IFRS (16) stipulates that all leases and the associated contractual
rights and obligations should generally be recognized in the Company’s financial Position,
uniess the term is 12 months or less or the lease for low value asset. Thus, the classification
required under IAS 17 “Leases” into operating or finance leases is eliminated for Lessees. For
each lease, the lessee recognizes a liability for the lease obligations incurred in the future.
Correspondingly, a right to use the leased asset is capitalized, which is generally equivalent
to the present value of the future lease payments plus directly attributable costs and which is
amortized over the useful life.

The Company has opted for the simplified approach application permitted by IFRS (16) upon
adoption of the new standard. During the first time application of IFRS (16) to operating
leases, the right to use the leased assets was generally measured at the amount of lease
lizbility, using the interest rate at the time of first time application.

Right-of use assets were measured at an amount equal to the lease liability, adjusted by the
amount of any prepaid or accrued lease payments relating to that lease recognised in the
balance sheet as at December 31, 2018, there were no adjustments on retained earnings
from 2019 using this approach, there were no onerous lease contracts that would have
required an adjustment to the right-of-use assets at the date of initial application.

The right of use assets on the condensed consolidated interim financial position is included in
the following accounts:

June 30, 2019

Jp
Vehicles 193,602
Investments 175,678
Total 369,280




The movement on the right-of-use assets and lease liabilities during the period is as follow:

Right-of-Use Lease
Assets Liabilities
JD JD
Balance at January 1, 2019 391,579 391,579
Amortization of prepaid rent expense _
on January 1, 2019 (38,995)
Added contracts during the period 58,300 58,300
Interest during the period - 5,986
Paid amount during the period - (51,409)
Amortization during the period (58,934) -
Balance at June 30, 2019 390,945 365,461
Maturity analysis:
Due within 12 months (traded) 120,242 136,753
Due within more than 12 months (not traded) 270,703 228,708
390,945 365,461

The Company’s leasing activities and how these are accounted for:

The Company leases properties to be used in its activities. Rental contracts are typically made
for fixed periods ranged between 1 to 30 years and may have extension options, lease terms
are negotiated on an individual basis and contain a wide range of different terms and conditions,
the lease agreements do not impose any covenants, but leased assets may not be used as
security for borrowing purposes.

Until the 2018 financial year, leases of properties were classified as either finance or operating
leases. Payments made under operating leases were charged to profit or loss on a straight-line
basis over the period of the lease.

From January 1, 2019, leases are recognised as a right-of-use asset and a corresponding
liability at the date at which the leased asset is available for use by the group. Each lease
payment is allocated between the liability and finance cost. The finance cost is charged to profit
or loss over the lease period so as to produce a constant periodic rate of interest on the
remaining balance of the liability for each period. The right-of-use asset is depreciated over the
shorter of the asset's useful life and the lease term on a straight-line basis.

Assets and liabilities arising from a lease are initially measured on a present value basis. Lease

liabilities include the net present value of the following lease payments:

» Fixed payments (including in-substance fixed payments), less any lease incentives receivable

» Variable lease payment that are based on an index or a rate

* Amounts expected to be payable by the lessee under residual value guarantees

» The exercise price of a purchase option if the lessee is reasonably certain to exercise that
option, and

* Payments of penalties for terminating the lease, if the lease term reflects the lessee
exercising that option,

The lease payments are discounted using the interest rate implicit in the lease, If that rate
cannot be determined, the lessee’s incremental borrowing rate is used, being the rate that the
lessee would have to pay to borrow the funds necessary to obtain an asset of similar value in a
similar economic environment with similar terms and conditions.

-10 -




Right-of-use assets are measured at cost comprising the following:

The amount of the initial measurement of lease liability.

Any lease payments made at or before the commencement date less any lease incentives
received

Any initial direct costs, and

Restoration costs. {(Renovation and restoration)

Payments associated with short-term leases and leases of low-value assets are recognised on a
straight-line basis as an expense in profit or loss. Short-term leases are leases with a lease term of
12 months or less. Low-value assets comprise IT-equipment and small items of office furniture.

In applying IFRS 16 for the first time, the Company has used the following practical expedients
permltted by the standard:

The use of a single discount rate to a portfolio of leases with reasonably similar characteristics
Reliance on previous assessments on whether leases are onerous

The accounting for operating leases with a remaining lease term of less than 12 months as at
January 1, 2019 as short-term leases

The exclusion of initial direct costs for the measurement of the right-of-use asset at the date of
initial application, and

The use of hindsight in determining the lease term where the contract contains options to
extend or terminate the lease.

The Company has also elected not to reassess whether a contract is, or contains a lease at the

date of initial application. Instead, for contracts entered into before the transition date the
Company relied on its assessment made applying IAS (17) “Leases” and IFRIC (4) Determining

whether an Arrangement contains a Lease.

4. Signijficant Accounting Judgments and key Sources of Uncertainty Estimates:

Preparation of the consolidated interim condensed financial statements and application of the
accounting policies require management to make judgments, estimates, and assumptions that
affect the amounts of financial assets and financial liabilities and to disclose potential liabilities.
Moreover, these estimates and judgments affect revenues, expenses, provisions, in general,
expected credit losses, as well as changes in fair value that appear in the consolidated statement of

comprehensive income and within shareholders' equity. In particular, the Company's management

requires judgments to be made to estimate the amounts and timing of future cash flows. These

estimates are necessarily based on multiple hypotheses and factors with varying degrees of
estimation and uncertainty. Meanwhile, the actual results may differ from estimates due to the
changes arising from the conditions and circumstances of those estimates in the future.

The critical judgements and estimates used in the preparation of these condensed interim financial

information are consistent with those used in the preparation of the Company’s annual financial

statements for the year ended December 31, 2018 except for the changes highlighted below:

Extension and termination options in leases contracts:
The extension or termination options are included in a number of the leasing contracts, these

options are used to increase the operational flexibility in terms of contracts management, most of
the extension and termination options are exercisable by both the Company and the lessor.

Determining the lease term:
In determining the lease term, management considers all facts and circumstances that create an

economic incentive to exercise an extension option, or not exercise a termination option. Extension
options (or periods after termination options) are only included in the lease term if the lease is

reasonably certain to be extended (or not terminated). The evaluation is reviewed in case of

occurrence of an important event or significant change in the circumstances that affect this

evaluation and that are under the control of the lessee,

Discounting of lease payment

The lease payments are discounted using the Company’s incremental borrowing rate (“IBR").

Management has applied judgments and estimates to determine the IBR at the commencement of
lease,
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5. Account Receivable - Net

a. This item consists of the following:

June 30, December 31,
2019 2018
D D
Trade receivables 10,889,474 10,021,759
Less: Provision for expected credit loss (1,256,244 {(1,178,547)
Net Trade Receivables 9,633,230 8,843,212
Cheques under collection maturing within 3 months 859,098 872,500
Net Accounts Receivables 10,492,328 9,715,712
The ageing of these receivables is as follows:
June 30, December 31,
2019 2018
D NEM)
Less than 90 days 7,719,326 7,156,914
91 ~ 180 day 2,065,690 1,724,044
181 - 270 day 180,621 257,082
271 — 365 day 77,223 109,742
More than 365 days 842,614 773,967
10,889,474 10,021,759

The movement on the provision of expected credit losses is as follows:

For the Year

For the Six Ended
Months Ended December 31,
June 30, 2019 2018
D D
Balance — beginning of the period/year 1,178,547 1,423,927
Impact of IFRS (9) Application - 20,865
Adjusted Beginning Balance of the period/year 1,178,547 1,444,792
Add: Provision booked (released) during the
period/year 93,437 (193,199)
Foreign currencies transiation 906 (6,005)
Less: Written-off debts (16,646) (67,041)
Balance - End of the Period/Year 1,256,244 1,178,547

Due to banks

This item represents the utilized balance from the overdraft ceiling granted to
Siniora Food Industries Palestine as of June 30, 2019 with a ceiling of
usD 2,000,000, after the overdraft ceiling was renewed on June 23, 2019 at an
interest rate of (CAB Prime 1%) minimum 4% and maximum 10% yearly, with a

due date of November 30, 2019.
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7. Loans

This item consists of the following:

June 30, 2019

December 31, 2018

Short-Term Long-Term Short-Term Long-Term
Loans Loans Loans Loans
D ID iD JD

Jordan Ahli Bank (a) 525,400 262,700 525,400 525,400
Arab Bank (b) - First Loan 1,846,000 1,846,000 1,846,000 2,769,000
Arab Bank (c) - Second Loan 1,273,800 1,910,700 1,273,800 2,547,600
Arab Bank (d) — Third Loan 284,000 710,000 284,000 852,000
Arab Bank (e) - Fourth Loan 1,136,000 4,544,000 852,000 4,828,000
Arab Bank (f} - Fifth Loan 168,875 337,750 168,875 422,188
Arab Bank (g) - Sixth Loan 255,240 957,150 - -
Arab Bank (h) - Seventh Loan 179,204 1,612,840 - -
5,668,519 12,181,140 4,950,075 11,944,188

Siniora Food Industries Company - Jordan obtained credit facilities from Jordan
Ahli Bank for USD 3.7 million in order to finance the new production lines, at an
interest rate of three months LIBOR + 2.25% with a minimum limit of 3.2 %. The
facilities are guaranteed by the mortgage of the new production lines. Moreover,
the credit facilities are to be repaid in 20 quarterly installments, with a grace
period of 15 months from the granting date of the credit facilities.

Siniora Food Industries Company - Jordan signed a loan agreement with Arab
Bank for USD 13 million in order to pay the company’s obligations to Cairo Amman
Bank and to finance the new production lines at an interest rate of 2.25 % + three
months LIBOR with a minimum limit of 3.25%. The loan is guaranteed by the
mortgage of the factory’s land, and by the possessory mortgage on the machinery
and equipment related to the Company’s factory in Jordan, in addition to the
endorsement of an insurance policy on the mortgaged machinery and equipment
to the banks’ benefit, as well as the guarantee of Siniora Food Industries Company
- Jordan. The loan is to be repaid in 20 quarterly installments, the first installment
is due on September 4, 2016.

Siniora Food Holding Limited - United Arab Emirates have signed a credit facility
agreement with Arab Bank - United Arab Emirates for AED 33 million, which is
equivalent to JD 6,369,000, in order to finance 75% of the purchase deal for a
factory located in Dubai - UAE, with an annual interest rate of 3% + three months
EIBOR with a minimum limit of 4%. The facilities are guaranteed by the mortgage
of Siniora Food Holding Limited shares, in additions to a bank guarantee from Arab
Bank -Jordan amounted USD 5.4 million renewed annually until the full payment
of facilities. Moreover, the facilities are to be repaid in 20 quarterly installments,
with a grace period of 12 months from the withdrawal date of the credit facilities.

Siniora Food Industries Company ~ Jordan signed a loan agreement with the Arab
Bank for USD 2 million in order to complete various capital expansions which are
expected during the year 2018, at an interest rate of 2.25% + three months
LIBOR with a minimum limit of 3.25% . The loan is guaranteed by Siniora Food
Industries Company — Jordan. The loan is to be repaid in 20 quarterly installments,
the first installment is due on June 4, 2018,

Siniora Food Industries Company - Jordan signed a locan agreement with Arab
Bank for USD & million in order to re-finance the properties and equipment’s of the
Company, in addition to financing the permanent working capital needs of the
Company at an interest rate of three months LIBOR + margin rate of 2.5%
annually. The loan is guaranteed by Siniora Food Industries Company - Jordan.
The {oan is to be repaid in 20 quarterly installments. The Company has raised the
foan ceiling during the period by an amount of USD 2 million to become USD 8
million. The first installment to be due on June 30, 2019, with the reset of the loan
terms remain unchanged.
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Diamond Meat Processing Company — United Arab of Emirates signed an overdraft
agreement with Arab Bank - Dubai for AED 3.5 million (equivalent to
JD &75,500) to finance 80% of the value of the purchase of some property and
equipment for the factory and the renovation of the factory and furniture, with an
interest rate of six month EIBOR + 4%. The loan is guaranteed by Siniora Food
Industries Company — Jordan. The loan is to be repaid in 16 quarterly instaliments.
The first installment is due one month after the grant date of the overdraft or the
full withdrawal, whichever is eariier.

Siniora Food Industries Company - Palestine signed a loan agreement with Arab
Bank for USD 1,800,000 in order to finance 85% of the new land cost to be paid,
at an interest rate of three months LIBOR 4+ margin rate of 2.75% annually and
commission 0.5% for one time. The loan is guaranteed by Siniora Food Industries
Company — Jordan. The loan is to be repaid in 20 quarterly installments. The first
installment to be due on May 21, 2019,

Siniora Food Industries Company — Palestine signed a loan agreement with Arab
Bank for USD 3,000,0-00 in order o finance 100% of the cost to factory building
maintenance and to restore new production lines, at an interest rate of three
months LIBOR + margin rate of 2.75%. The loan is guaranteed by Siniora Food
Industries Company - Jordan. The lcan is to be repaid in 20 quarterly installments.
The first installment to be due on February 27, 2020.

8. Income Tax
a. Income Tax Provision
The movement on the income tax provision is as follows:
June 30, December 31,
2019 2018
D D
Balance - beginning of the period/year 227,711 447,489
Income tax paid (225,754) (585,812)
Accrued income tax on current period/year profit 272,781 366,034
Balance - End of the Period/Year 274,738 227,711
b.

The income tax expense in the condensed consolidated interim statement of income
consists of the following: .
For the period ended

June 30,
2019 2018
[ D
Income tax expense for the period 272,781 222,310
Deferred tax assets for the period - Net (19,291) (7,533)
253,490 214,777

Siniora Food Industries - Jordan has reached a final settlement for its income tax
up to the end of the year 2015, The company has submitted its tax return for the
year of 2016, 2017 and 2018 and paid the declared tax while it has not been
reviewed by the Income Tax and Sales Department yet. In the opinion of the
Company's managements and its tax advisor, the income tax provision booked in
the financial statements is sufficient to meet any future tax liabilities.

On February 9, 2012, Siniora Food Industries Company - Palestine obtained from
Palestine Investment Promotion Agency a full exemption from income tax for five
years from January 1, 2010 to December 31, 2014, in addition to a nominal
exemption of 50% of income tax for 12 years starting from January 1, 2015 to
December 31, 2026 in which the Company will pay taxes at a rate of 7.5%.

Siniora Food Industries Company - Palestine (a subsidiary company) has reached a
final settlement up to the end of the year 2017. In the opinion of the Company's
managements and its tax advisor, the income tax provision taken in the financial
statements is sufficient to meet any future tax liabilities.
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9. Farnings per Share for the Period (Company’s Shareholders)
This item consists of the following:
For the Six-Months period ended
June 30,
2019 2018
b JD

Profit for the period 2,775,020 2,244,694
Weighted average number of shares 25,000,000 25,000,000
Earnings per share for the period relating to
the Company’s shareholders / basic and diluted 0.11 0.09

10. Contingent Liabilities

a. There are several lawsuits filed against Siniora Food Industries Company -~
Palestine equivalent to JD 71,050 to cancel the Company's claims against others
and labor claims. In the opinion of the Company's legal advisor and its
management, no obligations will arise from these lawsuits.

b, The Company had contingent liabilities at the date of condensed consolidated
interim statement of financial position, represented in bank guarantees amounted
to JD 136,925 and letter of credit amounted to IJD 426,000.

C. Siniora Food Industries Company - Palestine (subsidiary company) had contingent
liabilities at the date of the condensed consolidated interim statement of financial
position, represented in bank guarantees issued to others equivalent to JD 382,333
and litter of credit equivalent to JD 146,181 and bills of collection equivalent to
1D 56,465,

11. Balances and Transactions with Related Parties

a. The Company entered into transactions with related parties as follows:

June 30, 2019 December 31, 2018

Receivables Payables Receivables Payables
Consolidated Statement of Financial Position 1D D D D
Unipal General Trading Company 870,360 - 660,277 -
Arab Shopping Centers Company 19,712 - 14,176 -
Medical Supplies and Services Company 13 - 1,680 -
Palestinian Automobile Company 557 - 4,450 -
SKY Advertising, Publication and Prometion
Company - 61,299 - 65,472
Arab Palestinian Investment Company 6,718 - - 24,212
Arab Financial Leasing Company - 11,032 - 11,087
Total 897,360 72,331 680,583 100,771
For the Six Months Period
Ended June 30,
2019 2018
Purchases Sales Purchases Sales
Consclidated Statement of Income D D D D
Unipal General Trading Company - 2,183,55 - 2,135,763
Arab Palestinian Shopping Centers Company - 65,829 - 73,216
SKY Advertising, Publication, and Promotion
Company 75,461 - 112,573 -
Arab Palestinian Investment Company 80,401 - 80,401 -
Arab Financial Leasing Company 28,672 - 25,187 -

c. The salaries of executive

management

amounted to

JD 445,550 for the

six-month Period ended June 30, 2019 (JD 428,414 for the period ended June 30, 2018).
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12. Segmental and Geographical Analysis

The following is information on the Company's activities insid

the Kingdom:

Net sales

Cost of sales

Gross Profit

Selling and distribution expenses
General and administrative expenses
Provision for end-of-service indemnity
Right of use amortization

Provision for expected credit losses - net
Provision for other commitments

Provision for slow-moving inventory

Income from operations
Financing expenses

Other revenue - net

Net Profit for the Period before Income Tax

Income tax expenses for the period

Profit for the Pericd

Total Assets
Total Liabilities

13. Fair Value Hierarchy

Inside the Kingdom

Total

e and outside

For the Six Months
Ended June 30,

Inside the
Kingdom
excluding Agaba Gutside the
Agaba Branch Kingdom 2019 2018
1D D D D 1D
11,628,138 419,522 18,321,895 30,369,555 28,227,128
(7,332,865) (350,147) (11,563,766) {19,246,778) (17,989,583}
4,295,273 69,375 6,758,129 11,122,777 10,237,545
(1,935,094} (83,867) (2,689,979) (4,708,940) (4,922,074}
(525,518) (12,703} (1,671,157) (2,609,378) (2,413,466)
- - (158,868} (158,868) {208,306)
- - (58,934) (58,934) -
(63,900} - (29,537) (93,437) {74,515}
(42,600} - (10,263) (52,863} (85,859)
(50,000) - - {50,000) (40,500)
1,278,161 (27,195) 2,135,391 3,390,359 2,942,845
(239,525} - (345,628) {585,153} (457,392}
37,433 - 185,873 223,306 399,098
1,076,069  (27,195) 1,979,636 2,028,510 2,434,551
(145,861) - (107,629} (253,490) (214,777)
930,208 (27,195) 1,872,007 2,775,020 2,219,774
June 30, December 31,
2019 2018
D D
64,456,090 61,281,387
31,371,063 27,971,380

We believe that the carrying amount of financial assets and liabilities shown in
the condensed consolidated interim financial statements of the Company
approximate their fair value, due to the fact that its balances are due on
short-term basis or the interest rates will be repriced during the year.
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