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Review Report

AM/ 017622

To The Chairman and Members of the Board of Directors of
Contempro for Housing Projects

(A Public Sharehoiding Limited Company)

Amman - Jordan

Introduction

We have reviewed the condensed interim statement of financial position for Contempro for
Housing Projects (A Public Shareholding limited Company) as of June 30, 2019 and the related
condensed interim statements of income and comprehensive income, changes in shareholders’
equity and cash flows for the six-month period ended, and a summary of significant accounting
policies and other explanatory information. Management is responsible for the preparation and
fair presentation of these condensed interim financial statements in accordance with International
Accounting Standard (34) Related to Interim Financial Reporting. Our responsibility is to express
a conclusion on these acondensed interim financial Information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Company”. A review of interim financial information consists of making inquiries, primarily from
the persons responsible for financial and accounting matters, and applying analyticat and other
review procedures. A review is substantially less in scope than an audit conducted in accordance
with International Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of ail significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed interim financial statements are not prepared, in all material respects,
in accordance with International Accounting Standard (34) relating to interim financial reporting.

Emphasis of a Matter

We draw attention to note (13) of the condensed interim financial statements, which discloses
that the comparative figures of the condensed interim statement of changes in shareholders’
equity have been restated in line with the new International Financial Reporting Standards.
Furthermore, it have been restated due to change in accounting policy of revenue recognition.
Our conclusion is not modified in respect of this matter.




Deloitte

Other Matters: :

1. The fiscal year for the Company ends on December 31, of each year. However, the
accompanying condensed interim financial statements have been prepared only for
management and Jordan Securities Commission purposes.

2. The accompanying condensed interim financial statements are a translation of the statutory
condensed interim financial statements in the Arabic language to which reference should be
made.

»Nn———
Amman ~ Jordan 'A

July 25, 2019 Deloitte & Touche (M.E.) - Jordan
Deloitte & Touche (M.E.)
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CONTEMPRO FOR HOUSING PROJECTS

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

June 30, 2019
{Reviewed not

becember 31,

Note Audited) 2018
ASSETS D JD
Current assets
Cash on hand and at banks 4 1,825,092 1,794,273
Accounts receivable - Net 5 63,465 127,688
Advanced payment to contractors - 848
Apartments avaliable for sale 6 4,379,348 4,654,167
Other debit balances 22,735 11,717
Total Current Assets 6,290,640 6,588,693
Non-Current assets
Payments on project under construction 7 1,125,054 892,793
Defferd tax assets 9,630 9,630
Property and equipment - net 6,509 17,243
Total Non-Current Assets 1,141,193 919,666
TOTAL ASSETS 7,431,833 7,508,359
Liabilities and Shareholders” Equity
LIABILITIES
Current Liabilities
Accounts payable 63,227 52,258
Advanced payments from customers 286,849 313,697
Shareholders’ payable (dividends not
distributed) 194,681 194,860
Income tax provision 8 3,874 3,874
Other credit balances 37,358 40,444
Total Current Liabilities 585,989 605,133
TOTAL LIABILITIES 585,989 605,133
Shareholders’ Equity
Authorized and paid-up capital 6,000,000 6,000,000
Statutory reserve 642,921 642,521
Voluntary reserve 169,064 169,064
Retained earnings 91,241 91,241
{Loss) for the period (57,382) -
Total Shareholders’ Equity 6,845,844 6,903,226
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 7,431,833 7,508,359

Chairman of the Board of Directors

General Manager

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED

INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM
AND WITH THE ACCOMPANYING REVIEW REPORT.
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CONTEMPRO FOR HOUSING PROIJECTS
(A PUBLIC SHAREHOLDING LIMITED COMPANY)

| AMMAN — JORDAN
CONDENSED INTERIM STATEMENT OF INCOME
AND COMPREHENSIVE INCOME

(REVIEWED NOT AUDITED)

Ended June 30,

|
|
For the Six-Months
Note 2019 2018
JD b
Sales of apartments 355,846 1,072,381
Cost of Sales (313,147) (954,290)
Gross operating profit 42,699 118,091
General and administrative expenses (131,404) {127,383)
Depreciation of property and equipment (3,938) (4,393)
‘ Other revenue 35,261 30,263
; (Loss) Income for the period before income tax (57,382) 16,578
Income tax expense - (3,316)
(Loss) profit for the period / Total comprehensive !
(loss) income for the period (57,382) 13,262 '
| Earnings per Share for the period (Basic & Diluted) 9 (-/010) -/002
Chairman of the Board of Directors General Manager

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED INTERIM FINANCIAL
STATEMENTS AND SHOULD BE READ WITH THEM AND WITH THE ACCOMPANYING REVIEW REPORT.
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CONTEMPRO FOR HOUSING PROJECTS

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

CONDENSED INTERIM STATEMENT OF CASH FLOWS

{REVIEWED NOT AUDITED)

Cash Flows from Operating Activities:
{Loss) income for the period before income tax
Adjustments for:

(Gain) on sale of property and equipment

Depreciation
Net Cash Flows (Used in) From Qperations before Changes in
Working Capital ‘

Decrease {increase) in accounts receivable
Decrease in apartments avaliable for sale
{Increase) in other debit balances
Increase (decrease) in accounts payable
{Decrease) in shareholders payable {dividends not distributed)
Increase (decrease) in advance payment to contractors
(Decrease) in advanced payments from customers
{Decrease) in other credit balances
Net Cash Flows From Operating Activities before income tax paid
Income tax paid

Net Cash Flows From Operating Activities

Cash Flows From Investing Activities:
Proceeds from Property and equipment

Payments on project under construction

Net Cash Flows (Used in) Investing Activities

Net increase (decrease) in Cash
Cash on hand at and banks - beginning of the year

Cash on Hand and at Banks - End of the Period

For the Six-Months
Ended June 30

Note 2019 2018
D ID
(57,382) 16,578
(2,599) -
3,938 4,393
(56,043) 20,971
5 64,223 (124,382)
6 274,819 954,290
(11,018) (13,413)
10,969 (19,009)
(179) (6,180)
848 (2,671)
(26,848) (541,967)
(3,086) (20,107)
253,685 247,532
- (9,598)
253,685 237,934
9,395 -
7 (232,261) (578,293)
(222,866) (578,293)
4 30,819 (340,359)
1,794,273 2,412,059
1,825,092 2,071,700

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED
INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH
THEM AND WITH THE ACCOMPANYING REVIEW REPORT.




CONTEMPRO FOR HOUSING PROJECTS

(A PUBLIC SHAREHOLDING L TMITED COMPANY)
AMMAN —JORDARN

NOTES TO THE CONDENSED
INTERIM FINANCIAL STATEMENTS

(REVIEWED NOT AUDITED)

1, General

a. Contempro for Housing Projects Company was established as a Jordanian limited
liability company and was registered with the Ministry of Industry and Trade under
No. (7285) on May 19, 2002 and it was converted to a public shareholding limited
company on January 3, 2006 and registered under No. (381) with a paid-up capital
of JD 3,615,000 per Share and was increased on February 15, 2007 to become ID
6,000,000 represented by 6,000,000 shares at par value of one Jordanian Dinar
per share. The address of the Company is Sweifieh, PO Box 831223, Amman-Jordan.

b. The Company’s main objectives:

- Purchase of land and the establishment of apartments on them and sell without
interest.

- Investing the Company's funds in real estate fields.

- Acquiring land to fulfill the Company's objectives,

- Investment of agricultural lands.

- Boerrowing from banks for the Company purposes up to 50% of the Company's
paid-up capital.

- Tourism investments.

- Commercial investments.

\ d. The Company's Board of Directors approved the condensed interim financial
| statements on July 23, 2019 .

2. Significant Accounting Policies

\
Basis of Preparation of the Condensed Interim Financial Statements
| The accompanying condensed interim financial statements have been prepared in

accordance with International Accounting Standard (IAS) 34 related to {Interim
Financial Reporting}.

The condensed interim financial statements are prepared in accordance with the
historical cost principle, except for financial assets and financal liabilities which are
stated at their fair value at the date of the condensed interim financial statements.

The condensed interim financial statements are stated in Jordanian Dinar which
represents the functional currency for the Company.

1

The condensed interim financial statements do not include atl information and
disclosures required for the annual financial statements prepared in accordance with
Internaticnal Financial Reporting Standards and should be read with the annual
report for the Company as of December 31, 2018. Moreover, the results of
operations for the six-month period ended June 30, 2019 do not necessarily provide
an indication of the expected results of operations for the year ending December
31, 2019, where no reserves have been recorded on the results of the period ended
June 30, 20192 where it is performed at the end of the fiscal year.

- The accounting policies adopted in preparing the condensed consolidated interim
financial staterents are consistent with those applied in the year ended December
31, 2018 except for the effect of the adoption of the new and revised standards
which are applied on or after the 1% of January of 2019 as follow:




Amendments with no material effect on the condensed interim financial
statements of the company:

Annual improvements to IFRSs issued between 2015 and 2017
Improvements inciude amendments to IFRS (3) Business Combinations, (11)
Joint Arrangements, International Accounting Standards (12), Income Taxes
and (23) Borrowing Costs.

IFRIC (23) Uncertainty on the Treatment of Income Tax

The interpretation clarifies the determination of taxable profit (tax loss}), tax
bases, unused tax losses, unused tax benefits and tax rates when there is
uncertainty about the treatment of income tax under IAS (12) and specifically
addresses:

e  Whether the tax treatment should be considered in aggregate;

» Assumptions regarding the procedures for the examination of tax
authorities;

o Determination of taxable profit (tax loss), tax basis, unused tax losses,
unused tax breaks, and tax rates;

» The impact of changes in facts and circumstances.

Amendments to IFRS {9) Financial Instruments.

These amendments relate to the advantages of prepayment with négative
compensation, where the current requirements of IFRS (S) regarding
termination rights have been amended to allow for the measurement at
amortized cost (or on the business model at fair value through other
comprehensive income) status of negative compensation payments.

Amendments to IAS (28) "Investment in Associates and Joint
Ventures”.

These amendments relate to long-term shares in associate enterprises and
joint ventures. These amendments clarify that an entity applies IFRS {9)
“Financial Instruments” to long-term interests in an associate or joint venture
that forms part of the net investment in an associate or joint venture if the
equity method has not been applied to it.

Amendments to IAS (19) Employee Benefits.
These amendments reiate to adjustments to plans, reductions, or settlements.

Effect of Application of IFRS (16) "Leases™

The Company has adopted IFRS (16}, "Leases", which replace the existing
guidelines on leases, including IAS (17) "Leases" , IFRIC (4) "Determining
whether an arrangement contains a lease "and the interpretation of the
previous Interpretations Committee (15)" Operational leases - incentives " and
SIC 27 “Evaluating the Substance of Transactions in the Legal Form of a Lease”.

IFRS (16) was issued in January 2016 and is effective for annual periods
commencing on or after 1 January 2019. IFRS (16) stipulates that all leases
and the associated contractual rights and obligations should generally be
recognize in the Company’s financial Position, unless the term is 12 months or
less or the lease for low value asset. Thus, the classification required under IAS
(17) “Leases” into operating or finance leases is eliminated for Lessees. For
each lease, the lessee recognizes a liability for the lease obligations incurred in
the future. Correspondingly, a right to use the leased asset is capitalized, which
is generally eguivalent to the present value of the future lease payments plus
directly attributabie costs and which is amortized over the useful life.




The Company has adopted the simplified approach which is permitted by IFRS
(16) upon the application of the International Financial Reporting Standard
(16) for the first time on operating leases solely for each contract , the right of
use the leased assets was generally measured at the amount of lease liability,
using the interest rate at the first time application.

The Company have evaluated the scope of IFRS (16), and there was no
material impact on the condensed interim financial statements, noting that the
impact (if any) will be revaluated in details during the year.

The adoption of the above standards and policies have not affected the amounts
or disclosures in the condensed interim financial statements.

3.  Significant accounting Estimates and key sources of uncertainty
estimates
Preparation of the accompanying condensed interim financial staternents and
the application of accounting policies require from the Company’s management
to estimate and assess some items affecting financial assets and liabilities and
to disclose contingent liabilities. The estimates and assumptions also affect
income, expenses, provisions, in general and expected credit loss , also the
changes in fair value that appears in condensed interim statement of
comprehensive income and within shareholder’s equity, and in a specific way,
it requires the Company’s management to estimate and assess the amounts
and timing of future cash flows. The aforementioned estimates are based on
several assumptions and factors with varying degrees of consideration and
uncertainty. Furthermore, the actual results may differ from the estimates due
to the changes arising from the conditions and circumstances of those
estimates in the future.

We believe that the estimates used in the condensed interim financial
statements are reasonable and consistent with the estimates used in preparing
the financial statements for the year 2018,

4. Cash on Hand and at Banks
This item consists of the following:

June 30, December 31,
2019 2018
JD JD
Current accounts and cash on hand 122,765 97,208
Deposits at banks 1,712,909 1,707,647
Less: Provision for expected credit loss (10,582) (10,582)
1,825,092 1,794,273
5. _Account Receivable - Net
This itemn consists of the following:
June 30, December 31,
2019 2018
Jb JD
Trade receivables * 96,496 162,618
Employees receivables 1,969 70
Less: Provision for expected credit loss (35,000) (35,000)
63,465 127,688

* Trade receivables inciude a cheques under collection in the amount of 1D
34,000 and the due date for the last cheque is November 1, 2019. However,
an amount of 1D 30,000 has been collected during the subsequent period for
the condensed interim financiat statements.




6. Apartments Availabe for Sale
This item consists of the following:

June 30, December 31,
2019 2018
D D

Khalda palace (1) 122,052 121,740
Khalda palace (2) 433,964 430,669
Kherbet Abdoun (535) 257,518 258,429
Kherbet Abdoun (202) 789,906 787,689
Qaser Al Snobar 143,175 288,118
The School 1,189,070 1,339,551
Al-Ryalat 1,443,663 1,427,971

4,379,348 4,654,167

- The fair value for the apartments based on real estate valuation reports prepared by
an accredited real estate appraiser at the Department of Lands and Survey, are

approximates the carrying value.

7. Payments on project under construction
This item consists of the following:

June 30, December 31,
2019 2018
JD JD
Ras Al Junde Project land No. (276} basin (22) 1,125,054 892,793
1,125,054 892,793

8. Income.Tax
Tax Status:

A settlement has been reached with the Income and Sales Tax Department up to the

end of the year 2017.

The Company has submitted its tax return for the year 2018. However, the return has

not yet been reviewed by the Income and Sales tax Department.

In the opinion of the management and its tax consultant , the booked provisions in the
condensed interim financial statements are sufficient to mitigate any tax liabilities as

of June 30, 2019

9. Earning per Share for the period
This item consists of the following:

For Six-Month
Ended June 30,

2019 2018
b D
(Loss) income for the period attributable to
Company’s shareholders (57,382) 13,262
Weighted average number of shares 6,000,000 6,000,000
Earning per Share for the period (-/010) /002

10, Related Parties Balances and Transactions

- The salaries and bonuses of executive management amounted to 1D 48,000 for the

six-month ended June 30, 2019 and June 30, 2018.

-10-




11.

During the years 2016 and 2017, the Company entered into a transactions with a
member of the Board of Directors of the Company and a first degree relatives based
on a signed contract with the Company. The agreement was signed on gross margin
of 12.4% to be added to incurred costs to complete the project. The fotal cost of
the project amounted to IJD 1,234,268 and the total revenue of the project
amounted to 1D 1,387,317 of which 1D 156,848 has been recognized as part of the
Company’s revenue for the period ended June 30, 2019. The Company has collected
the total sale amount from of June 30, 2019. An amount of JD 156,849 is booked
in the advance payments from customers’ balance until its revenue is recognized.

Sectoral and Geographical Distribution

All of the Company’s assets and activities are inside the Hashemite Kingdom of
Jordan, where the Company's operations are focused on buying land, building
housing projects and selling them.

12. Risk Management

All risk management objectives and policies are consistent with those disclosed in
the Company’s annual financial statement for the year ended December 31, 2018.

13 . Comperative Figures

During the six-month ended June 30, 2019, the management has restated the
condensed interim financial statements retrospectively to adjust the accounting
policy of revenue recognition in the previous period to be in line with the
requirements of the International Financial Reporting Standard (15).

Furthermore, during the six-month ended June 30, 2019 the management has
adjusted the comparative figures for the six-month ended June 30, 2018 to comply
with the reguirements of IAS (8). The impact of these adjustments on statement
of changes in shareholder’s equity for the six-month ended June 30, 2018 is due
to errors related to the calculation and initial implementation for the expected credit
loss to identify the value of the provision for expected credit loss for the accounts
receivable and cash on hand and at banks that are subject to IFRS (9) and to adjust
the deferred tax related to it.

The restatement impact on the condensed interim statement of changes in
shareholders’ equity is as follow:

For the Six-month ended June 30, 2018

Balance before Prior Period Restated
Restated Adjustment Balance
JD JD JD
Condensed Interim Statement of
Changes in Shareholders’ Equity
Retained earnings * 50,623 10,512 61,135
Statutory reserve 660,908 (22,215%) 638,693
Voluntary reserve 460,453 {291,389) 169,064

*

The restatement on this item include an amount of 3D (38,519) which represents
the adjustment on the opening balances of retained earnings for the impact of
the implementation for IFRS (9), and an amount of 1D 49,031 that represents
restatement on prior periods to adjust the accounting policy of revenue
recognition.
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