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Jordan

Tel: +962 (0) 6 550 2200
Fax: +962 (0) 6 550 2210
www.deloitte.com

Review Report

AM/ 017622

To the Chairman and Members of the Board of Directors
Contempro for Housing Projects Company

(A Public Shareholding Limited Company)

Amman - Jordan

Introduction

We have reviewed the condensed interim statement of financial position for Contempro for
Housing Projects (A Public Shareholding limited Company) as of March 31, 2019 and the related
condensed interim statements of income and comprehensive income, changes in shareholders’
equity and condensed interim statement of cash flows for the three-month period then ended,
and a summary of significant accounting policies and other explanatory information. Management
is responsible for the preparation and fair presentation of these condensed interim financial
statements in accordance with International Accounting Standard (34) Related to Interim
Financial Reporting. Our responsibility is to express an opinion on these condensed interim
financial Information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Company”. A review of interim financial information consists of making inquiries, primarily from
the persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in accordance
with International Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed interim financial statements of Contempro for Housing Projects
Company (A Public Shareholding Company) are not prepared, in all material respects, in
accordance with International Accounting Standard (34) relating to interim financial reporting.

Emphasis of a matter:

We draw attention to note (13) of the condensed interim financial statements, which discloses
that the comparative figures of the condensed interim statement of changes in shareholders’
equity have been restated in line with the new International Financial Reporting Standards.
Furthermore, it have been restated due to change in accounting policy of revenue recognition.
Our conclusion is not modified in respect of this matter.




Deloitte

Other Matters:
1. The fiscal year for the company ends on December 31, of each year. However, the

accompanying condensed interim financial statements have been prepared only for
management and Jordan Securities Commission purposes.

2. The accompanying condensed interim financial statements are a translation of the statutory
condensed interim financial statements in the Arabic language to which reference should be

made.

Amman - Jordan ‘
April 30, 2019 Deloitte & Touche (M.E.) - Jordan

Deloitte & Touche (M.E.
(G ™1 (8 i) (ygT 3T gl
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CONTEMPRO FOR HOUSING PROJECTS COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

March 31,
2019
(Reviewed not December 31,
Note Audited) 2018
ASSETS D D
Current assets
Cash on hand and at banks 4 1,840,713 1,794,273
Accounts recejvable - Net 5 93,796 127,688
Advanced payment to subcontractor 22,623 848
Apartments avaliable for sale 6 4,376,100 4,654,167
Other debit balances 16,423 11.747
Total Current Assets 6,349,655 6,588,693
Non-=Current assets
Payments on projects under construction 7 965,685 892,793
Defferd tax assets 9,630 9,630
Property and equipment - net 15,076 17,243
Total Non - Current Assets 990,391 919,666
TOTAL ASSETS 7,340,046 7,508,359
Liabilities and Shareholders’ Equity
LIABILITIES
Current Liabilities
Accounts payable 70,717 52,258
Advanced payments from customers 156,849 313,697
Shareholders payable (dividends not
distrubuted) 194,691 194,860
Income tax provision 8 3,874 3,874
Other credit balances 30,818 40,444
Total Current Liabilities 456,949 605,133
TOTAL LIABILITIES 456,949 605,133
Shareholders’ Equity
Authorized and paid-up capital 6,000,000 6,000,000
Statutory reserve 642,921 642,921
Voluntary reserve 169,064 169,064
Retained earnings 91,241 91,241
(Loss) for the period (20,129) -
Total Shareholders’ Equity 6,883,097 6,903,226
TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY 7,340,046 7,508,359

Chairman of the Board of Directors

General Manager

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED INTERIM FINANCIAL
STATEMENTS AND SHOULD BE READ WITH THEM AND WITH THE ACCOMPANYING REVIEW REPORT.
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CONTEMPRO FOR HOUSING PROJECTS COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - JORDAN
CONDENSED INTERIM STATEMENTS OF INCOME
AND COMPREHENSIVE INCOME
(REVIEWED NOT AUDITED)

For the Three-Month period
Ended March 31,

Note 2019 2018 (Restated)
D iD
Sales of apartments 355,846 862,469
Cost of Sales (311,965) (767,991)
Gross operating profit 43,881 94,478
General and administrative expenses (62,422) (61,619)
Property and equipment depreciation expense (2,161) (2,208)
Bank credit interest 531 6,675
Profit on sale of property and equipment 42 -
(Loss) income for the period before tax (20,129) 37,326
Income tax expense - (7,465)
(Loss) profit for the period / Total comprehensive
(Loss) Income for the Period (20,129) 29,861
Earnings per Share for the Period (Basic & Diluted) 9 (0.003) 0.005
Chairman of the Board of Directors General Manager

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED INTERIM FINANCIAL
STATEMENTS AND SHOULD BE READ WITH THEM AND WITH THE ACCOMPANYING REVIEW REPORT.



"LH0d3d MITATH ONIANYAWOIDY FHL HLIM ANV W3IHL HLIM dvId 38 TNOHS ANV
SINIWILVIS TYIDNYNId WIHILINI JISNIANOD 3SIHL 40 1HVd TVHOILNI NV FLALILSNOD SALON ONIANVAWOIIV IH L

£52'86879 198°6¢C SETTO +90'69T £69°8£9 000‘000°9
198'6¢ 198’62 - = - 2
268'898'9 - SET'T19 #90°69T £69'8£9 000°'000°9
(615'8¢€) = (615'8¢€) " : -
(££5'v92) - 1€0'6b (68¢'162) (s12'ze) -
$86°TLT'L - £29'08 £S5t 09 806099 000°000°9
£60°c88’'9 (6z1’02) TbT’t6 ¥90°'69T TZ6'TH9 000'000°9
(621'02) (621°02) - - - -
92¢'c06’9 - 2’16 +90'691 126°2H9 000°000°9
arc ar arc ar ar arc
|elol pouiad ayl sbuluaegy 2A1DSDY DNI2S3Y jeyuden
10} jy0.1d puielay Asequnjop  Ateymieys  dn-pied
/ (sso1)

&1
£T

210N

poliad jo pu2 2yj }e ssuejeg

poriad ayj 10} awodul aAlsuayaidwo) |e1ol
pouad sy jo buluuibaqg ay) je sdue|eq pa1eISOY
(6) SY4I 4o uonejuswaldwi jo Pedwi BN
JUDWIIR}SAL SIRIA SNOSIADLY

(Ajlsnoinaud pasno|osip sy)
pouad ayy jo buluuibaq ayj je aoue|eg

(Pa3€3554) 8T0C "1€ UYoIeW papug porad sy3 164

poliad jo pua 3yj }e asuejeg
pouad syj 104 (S50]) aalsuayaadwod |0l

poriad ay3 jo buiuuibaq ayy 1e sdue|eg
6TOZ "TE Ydiew p=apul poliad ayj] 104

(d311dnv LON d3IM3IIAIY)

ALINGO3 ,SUTATOHIYVYHS NI STONVYHD 40 LNIWILVLS WIHILNI AISNIANOD
NYJHOL — NVININY

(ANVJINOD Q31IWIT OSNIATOHIAVYHS 21I19Nd V)

ANVdWOD S10300dd DNISNOH 404 OddW3ILNOD



CONTEMPRO FOR HOUSING PROJECTS
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - JORDAN

CONDENSED INTERIM STATEMENT OF CASH FLOWS

(REVIEWED NOT AUDITED)
For the Three Month
Ended March 31,
2018
Note 2019 (Restated) .
JD JD

Cash Flows from Operating Activities:
(Loss) income for the period before tax (20,129) 37,326
Adjustments for:
(Gain) on sale of property and equipment (42) -
Depreciation and amortization 2,161 2,208
Net Cash Flows (used in) from Operations before Changes in Working Capital (18,010) 39,534
Decrease in accounts receivable 33,892 166,131
Decrease in apartments avaliable for sale 278,067 1,444,632
(Increase) in other debit balances (4,706) (16,276)
(Decrease) in advance payment to subcontractor (21,775) -
Increase (decrease) in accounts payable (18,459) (20,585)
(Decrease) in shareholders payable - dividends (169) (4,512)
(Decrease) in advanced payments from customers (156,848) (543,303)
(Decrease) in other credit balances (9,626) (30,791)

Net Cash Flows from Operating Activities before paid income tax 119,284 1,034,830
Paid income tax - (17,209)

Net Cash Flows from Operating Activities 119,284 1,017,621
Cash Flows from Investing Activities:
Proceeds from Property and equipment 48 E
Payments on projects under construction (72,892) (853,012)

Net Cash Flows (used in) Investing Activities (72,844) (853,012)
Net Increase in Cash 4 46,440 164,609
Cash on hand at and banks - beginning of the period 1,794,273 2,247,888

Cash on Hand and at Banks - End of the Period Before the Provision ' 1,840,713 2,412,497

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED
INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH
THEM AND WITH THE ACCOMPANYING REVIEW REPORT.




CONTEMPRO FOR HOUSING PROJECTS COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN -JORDAN
NOTES TO THE CONDENSED
INTERIM FINANCIAL STATEMENTS
(REVIEWED NOT AUDITED)

; General

Contempro for Housing Projects Company was established as a Jordanian limited
liability company and was registered with the Ministry of Industry and Trade under
No. (7285) on May 19, 2002 and it was converted to a public shareholding limited
company on January 3, 2006 and registered under No. (381) with a paid-up capital
of IJD 3,615,000 per Share and was increased on february 15, 2007 to be
1D 6,000,000 represented by 6,000,000 shares at a par value of one Jordanian
Dinar per share. The address of the Company is Sweifieh, PO Box 831223, Amman-

Jordan.

The Company’s main objectives:
- Purchase of lands and the establishment of apartments on them and sell without

interest.

- Invest the Company's funds in real estate fields.

- Acquire land to fulfill the Company’s goals.

- Investment of agricultural lands.

= Borrow from banks for the Company purposes up to 50% of the Company's
paid-up capital.

- Tourism investments.

- Commercial investments.

The Company’s Board of Directors approved the condensed interim financial
statements on April 25, 2019,

Summary of Significant Accounting Policies

Basis of Preparation of the Condensed Interim Financial Statements

The accompanying condensed interim financial statements have been prepared in
accordance with International Accounting Standard (IAS) 34 related to (Interim
Financial Reporting).

The condensed interim financial statements are prepared in accordance with the
historical cost principle, except for financial assets and financial liabilities at fair
value as of the date of the condensed interim financial statements.

The condensed interim financial statements are stated in Jordanian Dinar which
represents the operational currency for the Company.

The condensed interim financial statements do not include all information and
disclosures required for the annual financial statements prepared in accordance with
International Financial Reporting Standards and should be read with the annual
report for the Company as of December 31, 2018. Moreover, the results of
operations for the three-month period ended March 31, 2019 do not necessarily
provide an indication of the expected results of operations for the year ending
December 31, 2019, where no reserves have been recorded on the income for the
period ended March 31, 2019 where it is performed at the end of the fiscal year.

The accounting policies adopted in preparing the condensed consolidated interim
financial statements are consistent with those applied in the year ended December
31, 2018 except for the effect of the adoption of the new and revised standards
which are applied on or after the 1t of January of 2019 as follow:




Amendments with no material effect on the condensed interim financial

statements of the company:

Annual improvements to IFRSs issued between 2015 and 2017
Improvements include amendments to IFRS (3) Business Combinations, (11)
Joint Arrangements, International Accounting Standards (12), Income Taxes

and (23) Borrowing Costs.

IFRIC (23) Uncertainty on the Treatment of Income Tax

The interpretation clarifies the determination of taxable profit (tax loss), tax
bases, unused tax losses, unused tax benefits and tax rates when there is
uncertainty about the treatment of income tax under IAS (12) and specifically

addresses:

e Whether the tax treatment should be considered in aggregate;

« Assumptions regarding the procedures for the examination of tax
authorities;

+ Determination of taxable profit (tax loss), tax basis, unused tax losses,
unused tax breaks, and tax rates;

s The impact of changes in facts and circumstances.

Amendments to IFRS (9) Financial Instruments.

These amendments relate to the advantages of prepayment with negative
compensation, where the current requirements of IFRS (9) regarding
termination rights have been amended to allow for the measurement at
amortized cost (or on the business model at fair value through other
comprehensive income) status of negative compensation payments.

Amendments to IAS (28) "Investment in Associates and Joint

Ventures",

These amendments relate to long-term shares in allied enterprises and joint
ventures. These amendments clarify that an entity applies IFRS (9) "Financial
Instruments” to long-term interests in an associate or joint venture that forms
part of the net investment in an associate or joint venture if the equity method

has not been applied to it.

Amendments to IAS (19) Employee Benefits.
These amendments relate to adjustments to plans, reductions, or settlements.

Amendments that has impact on the condensed interim financial

statements of the Company

Effect of Application of IFRS (16) "Leases"

The Company has adopted IFRS (16), "Leases”, which replace the existing
guidelines on leases, including IAS (17) "Leases" , IFRIC (4) "Determining
whether an arrangement contains a lease "and the interpretation of the
previous Interpretations Committee (15)" Operational leases - incentives " and
SIC 27 “Evaluating the Substance of Transactions in the Legal Form of a Lease”.

IFRS (16) was issued in January 2016 and is effective for annual periods
commencing on or after 1 January 2019. IFRS (16) stipulates that all leases
and the associated contractual rights and obligations should generally be
recognize in the Company’s financial Position, unless the term is 12 months or
less or the lease for low value asset. Thus, the classification required under IAS
(17) “Leases” into operating or finance leases is eliminated for Lessees. For
each lease, the lessee recognizes a liability for the lease obligations incurred in
the future. Correspondingly, a right to use the leased asset is capitalized, which
is generally equivalent to the present value of the future lease payments plus
directly attributable costs and which is amortized over the useful life.




The Company has adopted for the modified retrospective application permitted
by IFRS (16) upon adoption of the new standard. During the first time
application of IFRS (16) to operating leases, the right to use the leased assets
was generally measured at the amount of lease liability, using the interest rate
at the time of first time application.

The Company have evaluated the scope of IFRS (16), and there was no
material impact on the condensed interim financial statements, noting that the
impact (if any) will be revaluated in details during the year.

The adoption of the above standards and policies have not affected the amounts
or disclosures in the condensed interim financial statements except for the
policy of revenue recognition policy which impact is presented in Note (13).

Significant accounting Estimates and key sources of uncertainty

estimates
Preparation of the accompanying condensed interim financial statements and

the application of accounting policies require from the Company’s management
to estimate and assess some items affecting financial assets and liabilities and
to disclose contingent liabilities. The estimates and assumptions also affect
income, expenses, provisions, in general and expended credit loss also the
changes in fair value that appears in condensed interim statement of
comprehensive income and within shareholder’s equity, and in a specific way,
it requires the Company’s management to estimate and assess the amounts
and timing of future cash flows. The aforementioned estimates are based on
several assumptions and factors with varying degrees of consideration and
uncertainty. Furthermore, the actual results may differ from the estimates due
to the changes arising from the conditions and circumstances of those

estimates in the future.

We believe that the estimates used in the condensed interim financial
statements are reasonable and consistent with the estimates used in preparing
the financial statements for the year 2018.

Cash on Hand and at Banks

This item consists of the following:

March 31, December 31,
2019 2018
JD JD
Current accounts 60,844 97,208
Deposits at banks 1,790,451 1,707,647
Less: Provision for expected credit loss (10,582) (10,582)
1,840,713 1,794,273
Account Receivable = Net
This item consists of the following:
March 31, December 31,
2019 2018
JD JD
Trade receivables * 128,576 162,618
Employees receiables 220 70
Less: Provision for expected credit loss (35,000) (35,000)
93,796 127,688

Trade receivables include a check under collection in the amount of JD 66,000
and the due date for the last one is October 1, 2019.

.9.




6. Apartments Availabe for Sale
This item consists of the following:

March 31, December 31,

2019 2018
JD D

Khalda palace (1) 121,941 121,740
Khalda palace (2) 433,735 430,669
Kherbet Abdoun (535) 257,342 258,429
Kherbet Abdoun (202) 788,762 787,689
Qaser Al Snobar 143,175 288,118
The School 1,188,170 1,339,551
Al-Ryalat 1,442,975 1,427,971

4,376,100 4,654,167

- The fair value for the apartments based on real estate valuation reports prepared by
an accredited real estate appraiser at the Department of Lands and Survey, are

approximates the carrying value.

7. Payments on Projects Under Construction
This item consists of the following:

March 31, December 31,

2019 2018
JD D
Ras Al Junde Project land No. (276) basin (22) 965,685 892,793
965,685 892,793

8. Income Tax

Tax Status:
A final settlement with the Income and Sales Tax Department has been reached

up to the end of the year 2017.

The Company filed its income tax return for the year 2018. However, the return
have not yet been audit by the Income and Sales tax department.

In the opinion of the Company’s management, the booked provisions in the
condensed interim financial statements is adequte to cover any tax liability

provisions.

9. (Loss)/Earning per Share for the period
This item consists of the following:

For Three Month period
Ended March 31,

2019 2018 (Restated)
JD JD
(Loss) income for the period attributable to
Company’s shareholders (20,129) 29,861
Weighted average number of shares 6,000,000 6,000,000
(Loss)/Earning per Share for the period (0/003) 0/005

40




10. Related Parties Balances and Transactions
- The salaries and bonuses of executive management amounted to JD 24,000 for the
three month period ended March 31, 2019 (24,000 JD for the three month period

ended March 31, 2018).

- During the years 2016 and 2017, the Company entered in to a transactions with a
member of the Board of Directors of the Company and a first degree based on a
signed contract with the Company. The agreement was signed on cost plus 12.4%.
to be added to incurred costs to complete the project. The total cost of the project
amounted to JD 1,234,268 and the total revenue of the project amounted to JD
1,387,317 of which JD 156,848 has been recognized as part of the Company's
revenue for the period ended March 31, 2019. The Company has collected the total
sale amount as of March 31, 2019. An amount of JD 156,849 is booked in the
advance payments of customer’s balance until its revenue is recognized.

11. Sectoral and Geographical Distribution
All of the Company’s assets and activities are inside The Hashemite Kingdom of

Jordan, where the Company's operations are focused on buying lands, building
residential projects and then selling them.

12. Risk Management
All risk management objectives and policies are consistent with those disclosed in
the Company’s annual financial statements for the year ended December 31, 2018.

13. Comparative Figures
During the three-month ended March 31, 2019, the Company’s management has

restated the condensed interim financial statements retrospectively to adjust the
accounting policy of revenue recognition in the previous period to be in line with the
requirements of the International Financial Reporting Standard (15).

Furthermore, during the three months ended March 31, 2019 the Company’s
management has adjusted the comparative figures for the three-month ended
March 31, 2018 to comply with the requirements of IAS (8). The impact of these
adjustments on statement of changes in shareholder’s equity for the three months
ended March 31, 2018 is due to errors related to the calculation and initial
implementation for the expected credit loss to identify the value of the provision for
expected credit loss for the accounts receivable and cash on hand and at banks that
are subject to IFRS (9) and to adjust the deferred tax related to it.

-11-




The restatement impact on the condensed interim statements of income and
comprehensive income, change in shareholder’s equity and cash flow are as follow:

Condensed Interim Statement of
Changes in Shareholders’ Equity

Retained earnings *
Statutory reserve
Voluntary reserve

Condensed Interim Statement of
Income and Comprehensive Income

For the Three Months Ended March 31, 2018

Balance before Prior year Restated
Restated Adjustments Balance
D 1D 1D
(6,529) 97,525 90,996
660,908 (22,215) 638,693
460,453 (291,389) 169,064

For the Three Months Ended March 31, 2018

Revenue and Costs
Sales of Apartments
Cost of Sales

Income Tax Expense
Earnings per share (basic and
diluted)

Condensed Interim
Statement of Cash Flows

Accounts receivable - Net

Advance payments from customers
Payments on projects under
construction

Balance before Prior year Restated
Restated Adjustments Balance
JD D 1D
- 862,469 862,469
- (767,991) (767,991)
- (7,465) (7,465)
(0.010) 0.015 0.005

For the Three Months Ended March 31, 2018

Balance before Prior year Restated
Restated Adjustments Balance
D D D

384,998 (218,867) 166,131
- (543,303) (543,303)
(235,846) (617,166) (853,012)

*  The restatement on this item consists of an amount of JD 38,519 which
represents the adjustment on the opening balances of retained earnings for the
impact of the implementation for IFRS (9), and an amount of JD 49,031 that
represents restatement on prior periods to adjust the accounting policy of

revenue recognition.

s 1%




