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NOOR CAPITAL MARKETS FOR DIVERSIFIED INVESTMENTS

(PuBLIC SHAREHQOLDING COMPANY)

INTERIM CONDENSED FINANCIAL STATEMENTS

31 MARCH 2019



Ernst & Young Jordan
P.0O.Box 1140
Amman 11118

. Jordan
Building a better
working world Tel : 00 962 85B0 0777/00 962 6552 6111
Fax: 00 962 6553 8300
www.ey.com/me

REPORT ON REVIEW OF INTERIM CONDENSED FINANCIAL STATEMENTS

TO THE BOARD OF DIRECTORS OF NOOR CAPITAL MARKETS FOR DIVERSIFIED INVESTMENTS
PUBLIC SHAREHOLDING COMPANY

AMMAN - JORDAN

Introduction

We have reviewed the accompanying interim condensed financial statements of Noor Capital
Markets for Diversified Investments (the Company), comprising of the interim statement of financial
position as at 31 March 2019 and the related interim statements of comprehensive income,
changes in equity and cash flows for the three months period then ended and explanatory notes.
The Board of Directors is responsible for the preparation and presentation of these interim
condensed financial statements in accordance with International Accounting Standard 34 Interim
Financial Reporting (IAS 34). Our responsibility is to express a conclusion on these interim
condensed financial statements based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements
2410,"Review of Interim Financial Information Performed by the independent Auditor of the Entity”.
A review of Interim financial information consists of making inguiries, primarily of persons
responsible for the financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim condensed financial statements are not prepared, in all material respects, in
accordance with 1AS 34.

Amman - Jordan -+
30 April 2019 M



NOOR CAPITAL MARKETS FOR DIVERSIFIED INVESTMENTS
PuUBLIC SHAREHOLDING COMPANY

INTERIM STATEMENT OF FINANCIAL POSITION
AS AT 31 MARCH 2019

ASSETS
Cash on hand and at bank

Accounts receivable and other current assets
Due from related parties
Property and equipment

Total Assets

LIABILITIES AND EQUITY

Liabilities -

Accounts payable
Due to related parties
Other current liabilities
Due to shareholders

Total liabilities

Equity -

Paid-in capital

Share capital discount
Share capital premium
Statutory reserve
Retained earnings

Total equity

Total Liabilities and Equity

31 March 31 December

Notes 2019 2018

JD JO

(Unaudited) (Audited)

4 53,694 52,427
11,331 4,340
3 1,225,160 1,159,342
59,461 65,829
1,349,646 1,281,938
81,962 82,052
3 824 924
81,545 72,354
29,905 29,905
194,336 185,235
1 1,000,000 1,000,000
1 (205,391) (205,391)
1 50,000 50,000
48,032 48,032
262,669 204,062
1,155,310 1,096,703
1,349,646 1,281,038

The attached notes from 1 to 8 form part of these interim condensed financial statements



NOOR CAPITAL MARKETS FOR DIVERSIFIED INVESTMENTS
PuBLIC SHAREHOLDING COMPANY

INTERIM STATEMENT OF COMPREHENSIVE INCOME

FOR THE THREE MONTHS ENDED 31 MARCH 2019 (UNAUDITED)

For the three months
Notes ended 31 March
2019 2018
JD JD
Consultancy revenue 3 108,370 105,880
Administrative expenses (32,184) (49,467)
Profit before tax 74,186 56,423
Income tax 6 (15,579) -
Profit for the period 58,607 56,423
Add: other comprehensive income items - -
Total comprehensive income for the period 58,807 56,423
JD/ Fils JD/ Fils
Basic and diluted earnings per share from profit for the
period 5 0/059 0/113

The attached notes from 1 to 8 form part of these interim condensed financial statements
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NOOR CAPITAL MARKETS FOR DIVERSIFIED INVESTMENTS
PuUBLIC SHAREHOLDING COMPANY

INTERIM STATEMENT OF CASH FLOWS

FOR THE THREE MONTHS ENDED 31 MARCH 2019 (UNAUDITED)

For the three months
ended 31 March

2018 2018
JD JD

OPERATING ACTIVITIES
Profit for the period before tax 74,186 56,423
Adjustments for -
Depreciation 6,368 7119
Working Capital Changes -
Accounts receivable and other current assets (6,991) 10,055
Amounts due from related parties (70,049) (61,635)
Other current liabilities (6,478) (5,068)
Net cash flows (used in) from operating activities (2,964) 6,894
FINANCING ACTIVITIES
Related parties 4,231 -
Net cash flows from financing activities 4,231 -
Net increase In cash and cash equivalents 1,267 6,894
Cash and cash equivalents at the beginning of the period 52,427 2,119
Cash and cash equivalents at the end of the period 53,694 9,013

The attached notes from 1 to 8 form part of these interim condensed financial statements



NOOR CAPITAL MARKETS FOR DIVERSIFIED INVESTMENTS
PuBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
AT 31 MARCH 2019 (UNAUDITED)

1.  GENERAL

Noor Capital Markets for Investments was established as a Public Shareholding Company on 14
December 2005 (previously the Middle East diversified Investments Company) under registration
number 377 with an authorized, subscribed and paid in capital of JD 550,000, divided
into 550,000 shares with a par value of 1 JD per share. The capital of the company was increased
and decreased during the previous years to reach JD 1,000,000 divided into 1,000,000 shares at a
par value of JD 1 per share and an issuance discount of JD 205,391 as of 31 March 2019.

The Board of Directors approved the financial statements on 21 April 2019.

The principal activities of the company are to invest in real estate and security holding and to
manage the investment facilities.

2.1 BASIS OF PREPARATION

The accompanying interim condensed financial statements for the three months ended 31 March

2019 have been prepared in accordance with International Accounting Standard 34 “Interim Financial
Reporting”.

The financial statements are presented in Jordanian Dinars, which is the functional currency of the
Company.

The financial statements have been prepared under the historical cost convention.

The interim condensed financial statements do not contain all information and disclosures required for
full financial statements prepared in accordance with International Financial Reporting Standards, and
should be read in conjunction with the Company's annual financial statements as at 31 December
2018. In addition, the results for the three months ended 31 March 2019 are not necessarily indicative
of the results that may be expected for the financial year ending 31 December 2019.

2.2 CHANGES IN ACCOUNTING POLICIES

The accounting policies used in the preparation of the interim condensed financial statements are
consistent with those used in the preparation of the annual financial statements for the year ended

31 December 2018 except for the adoption of new standards effective as of 1 January 2019 shown
below:

IFRS 16 Leases

IFRS 16 supersedes IAS 17 Leases, IFRIC 4 Determining whether an Arrangement contains a
Lease, SIC-15 Operating Leases-Incentives and SIC-27 Evaluating the Substance of Transactions
Involving the Legal Form of a Lease. The standard sets out the principles for the recognition,
measurement, presentation and disclosure of leases and requires lessees to account for most
leases under a single on-balance sheet model.



NOOR CAPITAL MARKETS FOR DIVERSIFIED INVESTMENTS
PuBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
AT 31 MARCH 2019 (UNAUDITED)

Lessor accounting under IFRS 16 is substantially unchanged from IAS 17. Lessors will continue to
classify leases as either operating or finance leases using similar principles as in IAS 17. Therefore,
IFRS 186 did not have an impact for leases where the Company is the lessor.

The Company adopted IFRS 16 using the modified retrospective approach with the date of initial
application of 1 January 2019 accordingly, prior year financial statements were not restated. The
Company elected to use the transition practical expedient allowing the standard to be applied only
to contracts that were previously identified as leases applying IAS 17 and IFRIC 4 at the date of
initial application. The Company also elected to use the recognition exemptions for lease contracts
that, at the commencement date, have a lease term of 12 months or less and do not contain a

purchase option (‘short-term leases'), and lease contracts for which the underlying asset is of low
value ('low-value assets').

The Company does not have any rent expense as it does not have any rent contracts. The rent of
the offices occupied by the company is paid by Noor Capital Brokerage Company (sister company).

IFRIC Interpretation 23 Uncertainty over Income Tax Treatment

The Interpretation addresses the accounting for income taxes when tax treatments involve
uncertainty that affects the application of IAS 12 and does not apply to taxes or levies outside the
scope of 1AS 12, nor does it specifically include requirements relating to interest and penalties
associated with uncertain tax treatments. An entity must determine whether to consider each
uncertain tax treatment separately or together with one or more other uncertain tax treatments. The
interpretation is effective for annual reporting periods beginning on or after 1January 2019, but
certain transition reliefs are available.

These amendments do nat have any impact on the Company's interim condensed financial
statements.

Amendments to IFRS 9: Prepayment Features with Negative Compensation

Under IFRS 9, a debt instrument can be measured at amortised cost or at fair value through other
comprehensive income, provided that the contractual cash flows are ‘solely payments of principal
and interest on the principal amount outstanding’ (the SPPI criterion) and the instrument is held
within the appropriate business model for that classification. The amendments to IFRS 9 ciarify that
a financial asset passes the SPPI criterion regardless of the event or circumstance that causes the
early termination of the contract and irrespective of which party pays or receives reasonable
compensation for the early termination of the contract.

These amendments do not have any impact on the Company's interim condensed financial
statements.

-2-



NOOR CAPITAL MARKETS FOR DIVERSIFIED INVESTMENTS
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
AT 31 MARCH 2019 (UNAUDITED)

Amendments to IFRS 10 and 1AS 28: Sale or Contribution of Assets between an Investor and
Its Associate or Joint Venture

The amendments address the conflict between IFRS 10 and IAS 28 in dealing with the loss of
control of a subsidiary that is sold or contributed to an associate or joint venture. The amendments
clarify that the gain or loss resulting from the sale or contribution of assets that constitute a
business, as defined in IFRS 3, between an investor and its associate or joint venture, is recognised
in full. Any gain or loss resulting from the sale or contribution of assets that do not constitute a
business, however, is recognised only to the extent of unrelated investors’ interests in the associate
or joint venture, The IASB has deferred the effective date of these amendments indefinitely, but an
entity that early adopts the amendments must apply them prospectively.

These amendments do not have any impact on the Company's interim condensed financial
statements.

Amendments to IAS 28: Long-term interests in associates and joint ventures

The amendments clarify that an entity applies IFRS 9 to fong-term interests in an associate or joint
venture to which the equity method is not applied but that, in substance, form part of the net
investment in the associate or joint venture (long-term interests). This clarification is relevant
because it implies that the expected credit loss model in IFRS 9 applies to such long-term interests.

The amendments also clarified that, in applying IFRS 8, an entity does not take account of any
losses of the associate or joint venture, or any impairment losses on the net investment, recognised
as adjustments to the net investment in the associate or joint venture that arise from applying 1AS
28 Investments in Associates and Joint Ventures.

These amendments do not have any impact on the Company's interim condensed financial
statements.
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PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
AT 31 MARCH 2019 (UNAUDITED)

3. RELATED PARTIES TRANSACTIONS

These represent transactions with related parties i.e. major shareholders, directors and key
management personnel of the company, and companies of which they are principal owners. Pricing
policies and terms of these transactions are approved by the Company's management.

Balances with related parties included in the interim statement of financial position are as follows:

Amounts due from related parties:

31 March 31 December
2019 2018
JD JD
(Unaudited) (Audited)
Noor Capital Markets Diversified Investments Company — Kuwait 571.068 501,019
Noor capital Markets — Kuwait 642,861 642,861
Noor Capital Brokerage Company 11,231 15,462
1,225,160 1,169,342
Amounts due to related parties:
31 March 31 December
2019 2018
JD JD
{(Unaudited) (Audited)
Naser Al-Marri 798 798
Noor Capital Markets for financial consulting and training 126 126
924 924

Transaction with related parties included in the interim statement of comprehensive income are as

follow:

Board of Directors and executive management benefits:

31 March 31 March
2019 2018
JD JD
(Unaudited) (Unaudited)
Executive management salaries 2,400 E




NOOR CAPITAL MARKETS FOR DIVERSIFIED INVESTMENTS
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS

AT 31 MARCH 2019 (UNAUDITED)

Consultancy fees”

*

31 March 31 March
2019 2018
JD JD
(Unaudited) (Unaudited)
106,370 105,880

USD 50,000 (JD 35,300) per month in exchange for the services provided.

The rent of the offices occupied by the company is paid by Noor Capital Brokerage Company (sister

company).

4.  CasHON HAND AND BANK BALANCES

Cash on hand
Current accounts

5. __EARNINGS PER SHARE

Profit for the period (JD)
Weighted average number of shares (share)

Basic and diluted earning per share from the profit for the
period

The Company signed an advisory services agreement with Noor Capital Markets for Diversified
Investment — Kuwait on 1 July 2017 according to the agreement, the Company is entitled to

31 March 31 December
2019 2018
JD JD
{(Unaudited) (Audited)
423 -
53,271 52,427
53,694 52,427
31 March 31 March
2019 2018
{Unaudited) (Unaudited)
58,607 56,423
1,000,000 500,000
JD/ Fils JD/ Fils
0/059 0/113




NOOR CAPITAL MARKETS FOR DIVERSIFIED INVESTMENTS
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
AT 31 MARCH 2019 (UNAUDITED)

6. INCOME TAX

The Company calculated the income tax provision for the period ended 31 March 2019 in
accordance with the income tax law No. (38) of 2018.

The company did not calculate the income tax provision for the period ended 31 March 2018 due to
excess of carried forward accumulated losses over taxable income in accordance with the income
tax law No. (34) of 2014,

The Company's is subject to the income tax rate according to the new income tax law No. (38) of
2018 effective on 1 January 2019 is 20% plus 1% as a National Solidarity contribution (2018: 20%
in accordance with the income tax law No. (34) of 2014).

The Company reached a final settlement with the Income Tax Department up to the year 2015. The
Company submitted the income tax declarations to the Income and Sales Tax Department for the
year 2016 to 2018. The Income and Sales Tax Department did not review the records up to the date
of these interim financial statements.

7. LEGAL RESERVE

The company did not transfer to legal reserves as required by the Jordanian Companies Law as
those are interim financial statements.

8.  COMPARATIVE FIGURES

Some of 2018 comparative figures were reclassified to correspond with 31 March 2019 presentation
the reclassification has no effect on the profit and equity of the year 2018.
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