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CORRESPONDENT OF MAZARS

Tel: +{962) 6 56234471 - Fax: +(962) 6 5823442 - RO.

INTERNATIONAL PROFESS ONAL BUREAL

Consulting & Auditing

Report on Review of Interim Finaneial Statements

To the Sharcholders of
Narthern Cement Company
Public Sharcholding Company

Introduction
We have reviewed the accompanyingeonsolidatedinterim financial statement of Northern
Cement Company (2.8) as of March 31, 2019 and consolidated imerim statement of profit o
Toss and other comprehensive income andeonsolidated interim statement of chanzes in equity
and consolidated interim statements of cash flows for the three month period then ended, and
a summary of signilicant accounting policies and other explanatory notes. Manasement is
respansible for the preparation and fair presemation of this interim fnancial information in
accordunce with International Financial Reporting Standard (34).0ur responstbibity is o
express a conclusion on this interim financial information based on our review .,

Scope of Review

We conducied our review in accordance with International Standard on Review Ingagements
2410). A raview of interim financial information consists of making inquiries, primarity of
persons recponsible for financial and accounting masters, and applying analytical and othier
review procedures. A review is subsiantially less in scope than an audil conducied in
accordance with International Standards on Auditing and consequently dosc not enzbles us 10
obtain assurance that we would become aware of all significant matters that might be
identified in an audil. Accordingly, we do not express an andit opinion.

Conclusion

Based on our review, nothing has come 1o our auention that causes us to believe that the
accompanyingconsolidated interim financial statement does not give a true and fair view of
the financial position of the entity as at March 31, 2019, and of its financial performance and
its cash flows for the three month period then ended in accordance with Internationu
Financial Reponing Standards.

On behalf of
1PB
Dr. Reem AL-Araj
License No. (820)

Amman - Jordan
20 April 2018

miman 71821 Jordan



Northern Cement Company

"Public Sharcholding Company"
Consolidated Interim Statement of Financial Position (JOD)

Assets

Current assets

Cash and cash equivalent
Cheques under collection
Trude reccivables

Due from related partics
Inventory and warehouses
Orders and inventory in transit
Prepaid expenses

Other debit balances
Prepayments

Non — current assets

Property. plants and equipment (net)
Projects under construction
Investment in associates

Total assets
Liabilities and Equity
Current liabilities
Trade payables

Loan - short term

Due to sharcholders
Other credit balances

Non — current liabilities
Due to related partics
Employces' benefits

Total liabilities

Equity

Capital

Statutory reserve

Other comprehensive income
Retained profit (loss)

Total Liabilities & Equity

Noles

wh

14

15

16

As at
31/43/2019 31/12/2018
1.087.141 2.437.590
3.892.998 4.818.890
7.060,683 5.354.300
50,953 50,955
54.179.824 51.319.735
639.920 1.054.959
562.673 521.625
1.044.766 1.010.944
451.726 417.906
68,970,686 66,986,910
31.432.943 31.598.202
458.747 452,623
889.545 908.044
32,781,235 32,959,469
101,751,921 99,946,379
2.031,829 2.524.724
9.668.270 8.527.942
4,844,950 4.845.768
638.747 1.409.460
17,183,796 17,307,894
18.236.488 17.068.619
1.189.938 1,200,000
19,426,426 18,268,619
36,610,222 35,576,513

55.000.000

55.000.000

10,090,872 10.090.872
{09.633) (6.528)
120.460 (714.478)

65,141,699 64,369,866

101,751,921 99,946,379

Financial statements should be read in conjunction with the companying note from page 6-29
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Northern Cement Company

"Public Sharcholding Company"
Consolidated Interim Statement of Profit or Loss and Other Comprehensive Income (JOD)

Continuing operations

Sales

Cost of Sales

Gross profit (loss)

Selling and distribution expenses
Administrative expenses

Operating profit (loss)

Other income

Share of prolit of associates

Profit (loss) of period from continuing
operations

Other comprehensive income

Share of OCI of associates
Comprchensive income for the period
Weighted average of shares

Earnings per share

Note

17

18

For the period ended

31/03/2019

Consolidated

10.151.484

31/03/2018
Separate

9.313.543

(8,883,428) (9.336.283)
1,268,056 (22,740)
(125.810) (199.254)
(362.664) (383.236)

779,582 (605,230)
11.350 5.149
44.006 29.588

834,938 (§70,493)

(63.105) 7.337

771,833 (563,156)

55.000,000 55.000,000

0.015 (0.018)

Financial statements should be read in conjunction with the companying note from page 6-29

-
2



67-9 25ud wioly aou Supluedwoa ap iy vONNIOI UL PE3L 3 PIICYS SIUDWIEIS [RIGULI .|

I¥

980°r99'€L ££9'0L¢'8 (65+'¢) 7L8'060'01 000°000°ss 8T0Z “UMTIA £ J¢ St duvjeg
(951°€95) (c6r'0LS) LEEL - - awodu1 dAIsuayaadiod [ejo,
LEEL ~ LEEL 7 T $IIBIO0SSE JO [ JO 2iBYS
(€6F°0LS) (€6+°0LS) : - - pousad ay1 jo (ss07)
dwodur aarsuayaaduwo))
TFTLTITHL 991°LPT'6 (96L'01) TL8'060°01 000'000°SS 8107 ‘Aaenuep | je st aaur|ug
(ssop) 3yoad DAID5DU
Moy, pauielay Linba oo L101mierg renden 8107 ‘yoaely [€ papud powtad anpy Jog
669 TH1°59 091071 (££9'69) TL8'060°01 000°000°SS 6107 “YoavIy € I® SE ddurRg
€E8ILL REGHES (so1‘c9) . - awoaul aarsuayaLdwod [0,
(c01'c9) (501°€9) : r awoaul daisudypidwos Lo
REG'HE8 8£6°+€8 . : - pouad 21 Jo 1j0Ig
998°69¢‘+9 (8Lb'+1L) (87¢‘9) 7L8060°01 000'000°sS 6107 ‘Sdenuep | 1u se uepeg
. (sso)) w_,_o.:_ Omba 10 .o?.omm”._ :
(wiog, pauie)y : A101nyelg renden 6107" Udae 1€ papua portad ayy aoy

Aynby ur saduvy) jo Juswdye)s WU
qAuedwo) Suipjoyaaeys ayqng,,
Aurdwo) juawa)y widt))ioy



Northern Cement Company
"Public Shareholding Company™
Interim Statement of Cash Flows

For the period ended

Note 3103720109 31/03/2018
Operating activities
Profit (Ioss) of the Period 834,938 (570.493)
Adjustments
Share of ( profit) of associates 13 (44.0006) (29.588)
Depreciation 11 673.619 600.441

Working capital adjustments

T'rade receivables {1.706.383) (397.870)

Cheques under collection 925.898 813.159
Prepayments 60,180 (334.118)
Inventory and warehouscs {2.860.089) 237.723
Orders and inventory in transit 415.039 (28.746)
Other debit balances and prepaid expenses (174.870) (446.605)

I'rade payables (492.89%) 15.074
Due to shareholders (818) (496)
Other credit balances (780.775) (785.132)
Income tax paid - (303.595)
Net cash flows from operating activities (3,144,162) (1.170,246)
Investing activities

Purchase of property and equipment 11 (308.360) (279.457)
Prajects under construction (6.124) 243,830
Net cash flows from investing activitics (514,484) (35,627)
Financing activitics

Due to related parties 1,140.328 -
Loans _1167.869 ~ 1.360.888
Net cash flows from financing activities .2,308,197 i 1,360,888
th.(dccreasc) increase 1n cash and cash (1.350.449) 155.015
equivalent

Cash and cash equivalents at 1 January 2,437,590 626.870
Cash and cash equivalent at 31 March 5 1,087,141 781,885

Financial statements should be read in conjunction with the companying aote from page 6-26
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Northern Cement Company
"Public Sharcholding Company"
Consolidated Notes to the Financial Statements

I- Reporting Entity

Northern Cement Company (Public Sharcholding) is domiciled and registred i Jordan
under the registration number (464) with (55.000.000) JOD capital. The company’s head
office is at Amman . and the factory is at Al- Mowagar. The company primarily invohed
in clinker industry and grinding, cement industry, implementation of other industrial
projects and purchasing lands as necessary in addition to other objectives mentioned in
registration record.
Group structure
-White Stars for Mining Investments
White Stars for Mining Investments is a limited liability company owned 100% by the
mother company. It was registered at January 11. 2018 under the No.(50156) with paid
up capital equals to (10,000) JOD. The company is primarily involved in manials needed
for cement industry. grinding carbon and bozollana (except mining). klincer export and
industry in addition to investing in other companics.
2- Significant accounting paolicies
2.1 Basis of preparation

* Thesc financial statements have been prepared in accordance with International

Financial Reporting Standards (IFRS) as issued by the International Accounting

Standards Board.

* These financial statements have been prepared based on going concern assumption
and under the historical cost basis (except those financial assets and other items
that measured by fair value as at the date of financial statement in compliance
with International Standards).

* These financial statements are presented in JOD, all values are rounded 1o nearest
(JOD), except when otherwise indicated.

= 'The financial stalements provide comparative information in respect of the

previous period.



Northern Cement Company (I.8)
Naotes to the consolidated financial statements

2.2 Basis of consolidation

* The consolidated financial statements comprise the (inancial statements of the
group and its subsidiary as at 31 December 2018,

= Consolidation of a subsidiary begins when the group obtains comirol over the
subsidiary and ceases when the group loses control of the subsidiary.

= Control is achicved when the group has power over the invesiee or rights 1o
variable returns from its involvement with the investee and the ability to use its
power over the investee Lo alfect its returns (generally. there is a presumption that
a majority of voting rights results in controt).

*  Profit or loss and cach component of QCI are attributed (o the cquity holders of
the parent of the group and to the non-controlling interests. even if this results in
the non-controlling interests having a deficit balance,

= When necessary, adjustments are made to the financial statements of subsidiaries
to bring their accounting policies in line with the group’s accounting policies. All
intra-group assets and liabilitics, equity, income, expenses and cash flows relating
lo transactions between members of the group are eliminated in full on
consolidation.

3-Accounting policics

The company has consistently applied the following accounting policies to all pertods
presenied in these financial statements.

A- Investments in subsidiarics

Where the company has control over an investee. it is classified as a subsidiary. The
company controls an investee if all three of the following elements are present: power
over the investee, exposure to variable returns from the investee, and the ability of the
investor to use its power to affect those variable returns. Control is reassessed whenever
facts and circumstances indicate that there may be a change in any of these clements of

control.



Northern Cement Company (1.5)
Notes to the consolidated financial statements

B- Investment in associates

¥" An associate is an entity over which the campany has significant influence and
that is neither subsidiary not an interest in a joint venture.

v Significant influence is the power (o participate in the lnancial and operating
policy decisions of the investment but is not control or joint conurol over those
policics.

v" The company's investment in an associate is accounted for using cquity method.
Under this method. the investment in an associale is initially recognized at cost,
‘The carrying amount of

v the investment is adjusted 1o recognize changes in the company's share of net
assets of the associate since the acquisition date. Goodwill relating to the associate
is included in the carrying amount of the investment and is not tested for
impairment separately.

v" At cach reporting date. the company determines whether there is abjective
evidence that the investment in the associate is impaired. 11 there is such evidence.
the company calculates the impairment as the difference between the recoverable
amount of the associate and carrying value. and then recognizes the loss in the
statement of profit or loss.

C- Current versus non-current classification

The company presents assets and liabilities in the statement of financial position based on
current/non-current classification.

An asset is current when it is:

* Expected to be realized or intended to be sold or consumed in the normal operating
cycle.

* Held primarily for the purpose of trading,

= Expected to be realized within twelve months afier the reporting period.

= Cash or cash cquivalent unless restricted from being exchanged or used 10 settle a
liability for at least twelve months afier the reporting period

All other assets are classified as non-current.



Northern Cement Company (P.8)
Notes o the consolidated [inancial statements

A liability is current when:
= Itis expected (o be setiled in the normal operating cycle.
* Itis held primarily for the purpose of trading.
* Ttis due to be settled within twelve months after the reporting period.
= There is no unconditional right to defer the settlement of the Tiability for at least
twelve months afier the reporting period.
All other liabilities are classified as non-current.
D-Fair value measurement
® Fair value is the price that would be received to sell an assel or paid to transfer a
liability in an orderly transaction between market panicipants at the measurement
date. The fair value measurement based on the presumption that the transaction to
scll the assct or transter the liability 1akes place either in the principal market for
the assct or liability. or in the absence of principal market. the most advantageous
market to asset or liability.
* All asscts and labilities for which fair value is measured or disclosed in the
financial statements are categorized within the fair value hierarchy. described as
follows. based on the lowest level input that is significant to the fair value

measurement as a whole:

= Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or
liabilitics

— Level 2 - Valuation techniques for which the lowest level input that is significant
the fair value measurement is directly or indirectly observable.

— Level 3 - Valuation techniques for which the Towest level input that is significant

to the Fair value measurement is unobservable.

E- Revenue from contracts with customers
* Revenue from contracts with customers is recognized when control of the goods or
services are transferred Lo the customer at an amount that reflects the consideration
to which the company expects to be entitled in exchange for those goods or
services.
* The company shall account for a contract with a customer only when all of the

following critcria arc met:



Northern Cement Company (I.8)
Notes to the consolidated financial statements

- The parties to the contract have approved the contract (in w rting. orally or in
accordance with other customary business practices) and are committed 1o perform
their respective obligations.

- The company can identify cach party’s rights regarding the goods or services 10 be
wransferred.

- The company can identify the payment terms for the goods or services to be
transferred.

- The contract has commercial substance (risk. timing or amount of (he cntity’s future
cash flows is expected to change as a result of the contract).

- It is probable that the entity will collect the consideration to which it will be entitied
in exchange for the goods or services that will be transferred 10 the customer. In
evaiuating whether collectability of an amount of consideration is probable. an
entity shall consider only the customer’s ability and intention to pay that amount of
consideration when it is due. The amount of consideration to which the entity will
be entitled may be less than the price stated in the contract if the consideration is
variable because the entity may offer the customer a price concession.

= When a performance obligation is satisfied. the Company recognizes as revenue
the amount of the transaction price that is allocated 1o that performance obligation.
F- Taxes
= Incomc tax for the period is based on the taxable income for the year. Taxable
income differs from profit as reported in the statement of comprehensive income
for the period as there are some items which may never be taxable or deductible
for tax and other items which may be deductible or taxable in other periods.

" Tax expense is recognizing in compliance with regulations,

= Expenses and assets arc recognized net of the amount of sales tax. except:
- When the sales tax incurred on a purchase of assets or services is not
recoverable from the taxation authority. in which case, the sales tax is
recognized as part of the cost of acquisition of the asset or as part of the

expense item, as applicable,

10



Northern Cement Company (P.S)
Notes 1o the consolidated financial statements

- When receivables and payables are stated with the amount of sales tax
included the net amount of sales tax recoverable from. or payable to. the
taxation authority is included as part of reccivables or payables in the
statement of financial position.

G-Foreign currency

Transactions and balances

v Transactions in lorcign currencies are translated into the respective  [unctional

currency spot rate ol company at exchange rates at the dates ol the (ransactions.

Monetary assets and liabilitics denominated in foreign currencies are translated al

the functional currency spol rates of at the exchange rate at the reporting date,

v Differences arising on transtation of monelary items are recognized in profit or loss
except those that are designated as part of the hedging which will be recognized in

other comprehensive income.

v" Non-monctary items that are measured in terms of historical cost in a foreign
currency arc translated using the exchange rates at the dates of the initial
transactions. Non-monetary items measured at fair value in a foreign Curreney are
translated using the exchange rates at the daic when the fair value is determined.
The gain or loss arising on translation of non-monetary items measured at fair value
is treated in line with the recognition of the gain or loss on the change in fair value

of the item.
Group companies

On consolidation, the assets and liabilities of foreign operations are transtated into JOD at
the rate of exchange prevailing at the reporting date and their statements of prolit or loss
are translated at exchange rates prevailing at the dates of the transactions. The exchange
differences arising on translation for consolidation are recognized in other comprehensive
income. On disposal of a foreign operation. the component of other comprehensive

income relating 1o that particular foreign operation is reclassified to profit or loss.



Northern Centent Company (P.S)
Notes 1o the consolidated financial statements
II- Dividend

The Company recognizes a liability to pay a dividend when the distribution is authorized
and the distribution is no longer at the discretion ol the company. As per the corporate
laws of Jordan. a distribution is authorized when it is approved by the sharcholders. A

corresponding amount is recognized directly in equity.
I- Property, plant and equipment

= lems of property, plant and cquipment are measured at cost. the cost of replacing
parts of the plant and equipment, and borrowing cost for long term construction
projects il the recognition criteria are met, less accumulated depreciation and any

accumulated impairment losses such cost includes.

= [If significant parts of an item of property. plant and equipment have different
uselul lives, then they are accounted for as separate items (major components) of

property, plant and equipment,

* Any gain or loss on disposal of an item of property plant and cquipment is

recognized in profit or loss.

* Subsequent expenditure is capitalized only if it is probable that the future
economic benefits associated with the expenditure will Nlow to the company all

other repair and maintains costs are recognized in profit or loss as incurred.

* Depreciation is calculated to write ofl the cost of items of property. plant and
cquipment less their estimated residual values using the straight-line method over

their estimated useful lives, and is generally recognized in profit or loss.
®* Depreciation methods, uselul lives and residual values are reviewed at each
reporting date and adjusted if appropriatc.
J- Leases
" A lease is classificd at the inception date as a finance Iease or an operating lease.
* A lecase that transfers substantially all the risks and rewards incidental to

ownership to the company is classified as a finance lease.



Narthern Cement Company (.8)
Notes to the consolidated financial staiements

Iinance leases are capitalized at the commencement of the fease at the inception
date fair vajue of the leased property or. if lower, at the present value of the
minimum lease payments. Lease paymenls are apportioned between  linance
charges and reduction of the lease lability so as to achieve a constant rate of
mterest on the remaining balance of the liability. Finance charges are recognized
in finance costs in the statement of profit or loss.

A leased assel is depreciated over the uscetul life of the asset. However. if there is
no reasonable certainty that the company will obtain ownership by the end of the
lcase term. the asset is depreciated over the shorter of the estimated useful life of
the asset and the fease term.

An operating lease is a lease other than a finance lease. Operating lease payments
are recognized as an operating cxpense in the statement of profit or loss on a

straight-linc basis over the lease term.

K- Borrowing costs

Borrowing costs directly attributable 1o the acquisition. construction or production
of an assel that necessarily takes a substantial period of time to get ready for ils
intended use or sale are capitalized as part of the cost of the asset.

All other borrowing costs are expensed in the period in which they occur.
Borrowing costs consist of interest and other costs that an entity ncurs in

connection with the borrowing of funds.

L~ Financial Instruments- initial recognition and subsequent measurement

A linancial instrument is any contract that gives rise 10 a financial asset of one entity and

a financial liability or equity instrument of another entity.

I- Financial assets

Financial assets are classificd. at initial recognition, as subsequently measured at
amortized cost. fair value through other comprehensive income (OCI), and fair
value through profit or loss. The classification of financial asscis at initial
recognition depends on the {inancial asset’s contractual cash ftow characteristics

and the company’s business model for managing them.



Northern Cement Company (P.S)
Nates to the consolidated financial statements

In orderfor a financial asset to be classified and measured at amortized cost or fair
vilue through OCI. it needs to give rise o cash Nows that are ‘solely payments of
principal and interest (SPPIY on the principal amount outstanding.  This
assessment is referred to as the SPPY test and is performed at an instrument level,
For purposes of subsequent measurement, financial assets are classified as follow:
- Financial assets at amortized cost
Financial assets at amortized cost are subsequently measured using the effective
interest method and are subject 10 impairment. Gains on losses are recognived in
profit or loss when the assct is derecognized. modified or impaired. Financial
assetls at amortized cost includes trade receivables, loans 10 other parties ....clc

2- Financial liabilities

* Financial liabilitics are classified. at initial recognition. as financial liabilitics
at fair value through profit or loss, loans and borrowings. payables. as
appropriate.

= All financial liabilities are recognized initially at fair value and. in the case of
loans and borrowings and pavables, net of directly atributable transaction
COsts.

* The company’s financial liabilities include trade and other payables. loans and
borrowings including bank overdrafis ......... ele.

* ‘The subsequent measurement of financial liabilities depends on  their
classification. Loans and borrowings are subsequently measured at amortized
cost using the effective interest ratemethod. Gains or losses are recognized in
profit or loss when the liabilities are derecognized as well as through the
clfective interest rate amortization process.

* Amortized cost is calculated by taking into account any discount or premium
on acquisition and fees or costs that are an integral part of the effective interest
rate. The eflective interest rate amortization is included as finance costs in the

statement of profit or Joss.



Northern Cement Company (1.8)
Notes 1o the consolidated financial statements

M- Inventory and Warchouses

Inventories are valued at the lower of cost and net realizable value.

Costs incurred in bringing cach product 1o its present location and condition
are accounted for purchase price and other cost incurred 1o bring it in use
excluding borrowing cost

Net realizable value is the estimated selling price in the ordinary course of
business, less estimated costs of completion and the estimated costs necessary

1o make the sale.

N- Impairment of non-financial assets

The company assesses, at cach reporting date, whether there is an indication
that an asset may be impaired. If any indication exists, or when annual
impairment testing for an asset is required. the company estimates the asset’s
recoverable amount. An asset’s recoverable amount is the higher of an asset’s
or cash gencrated units fair value less costs of disposal and its value in use.
The recoverable amount is determined for an individual asset, unless the asset
does not generate cash inflows that arc largely independent of those from other
assets or groups ol asscts. When the carrying amount of an asset or cash
generated units exceeds its recoverable amount. the asset is considered
impaired and is written down (o its recoverable amount.

A previously recognized impairment loss is reversed only if there has been a
change in the assumptions used to determine the asset’s recoverable amount
since the last impairment loss was recognized. The reversal is limited so (hat
the carrying amount of the asset does not exceed its recoverable amount. nor
exceed the carrying amount that would have been determined. net of
depreciation, had no impairment loss been recognized for the asset in prior

years.

O-Cash and cash equivalent

Cash and cash equivalent in the statement of financial position comprise cash at bunks

and on hand and cash equivalent with a maturity of three months or less. which are not

subject to an insignificant risk of changes in value.

15



Northern Cement Company (P.S)
Notes to the consolidated Tinancinl statements

P- Provisions

= Provisions arc recognized when the company has a presented obligation (legal
or constructive) as a result of a past event. it is probable that an outllow of
resources embodying  economic benefits will be required 1o seitle the
obligation, and a reliable cstimate can be made of the amount of the obligation.

" The amount recognized as a provision is the best estimate of the consideration
required Lo settle the presenmt obligation at the end of the reporting period.
taking into account the risks and uncertainties surrounding the obligation.

* The expense relating to a provision is presented in the stalement of profit or
loss

= It the effect of the time value of money is material. provisions are discounted
using a current pre-tax rate that reflects. when appropriate. the risks specific to
the liability.

Q- Employece benefits

Employee benefits are expensed as the related services are provided. A liability is
recognized for the amount expected 1o be paid if the company has a present legal or
constructive obligation to pay this amount as a result of past services provided by the
employee and the obligation can be estimated.

4. Other information

4.1 Standards issued but not yet effective:

I-IFRS 16 (Leases)

IFRS 16 was issued in January 2016 and it replaces 1AS 17 and IFRIC 40 1FRS 16 sets
out the principles for the recognition, measurement. presentation and disclosure of leases
and requires lessces to account for all leases under a single on- balance sheet model
similar to the accounting for finance feases under IAS 17 with two recognition
exemptions of low — valuc assets and short term leases.

At the commencement date of lease. a lessee will recognize a liability 10 make Iease
payments and an asset representing the right to use the underlying assct during the Iease

Lerm.

16



Northern Cement Company (P,8)
Notes to the consolidated financial statements

l.essees will be required 1o separately recognize the interest expense on the lease lability
and the depreciation expense on the right of use assel.

Lessor accounting under FFRS 16 is substantially unchanged from accounting under 1AS
17.

L.essor wilt continue to distinguish between operating and finance leases.

IFRS requires lessees and lessors to make more extensive disclosures. and it is effective
from 1 January 2019.

2-1FRS 17(Insurance contracts)

IFRS 17 was issued in May 2017 and it replaces IFRS 4.

[FRS 17 applies to all types of insurance contracts regardless of the type of entities that
issued them, as well as to certain guarantees and {inancial instruments with discretionary
participation teatures.

The overall objective of IFRS 17 is to provide an accounting model for insurance
contracts that is more useful and consistent for insures,

IFRS 17 is effective from | January 2021,

3- IFRIC Interpretation 23 (Uncertainty over Income Tax Treatmen)

The interpretation addresses the accounting for income taxes when tax treatments involve
uncertainty that affects the application of IAS 12 and does not apply to taxes outside the
scope of IAS 12.

An entity has to determine whether to consider each uncertain tax treatment separately or
together with one or more ather uncertain tax treatments.

The interpretation is eftective form 1t January 2019,

4- Amendments to IFRS 9 (Prepayment Features with Negative Compensations)

The amendments to IFRS 9 clarify that a financial asset passes the solely pavments of
principle and interest on the principle amount outstanding criterion regardless of the event
or circumstance that causes the early termination of the contract and irrespective of which
party pays or receives reasonable compensation for the early termination of the contract.

The amendments should be applied retrospectively and are effective from 1 January 2019.



Northern Cement Company (P.S)
Notes (o the consolidated {financial statements

S- Amendments to IAS 19(Plan Amendments Curtailinent or Sertlemment)

The amendments 1o [AS 19 address the accounting when a plan amendment or settlement
oceurs duringa reporting period. The amendments specify that an entity is required to
determine current service cost for the remainder of the period afier plan amendment or
scttfement and to determine net interest for the remainder of the period and the discount
raic used.

The amendments are effective form 1 January 2019.

G- Amendnients to 1AS 28(Long-term Interests in Associates and joint entures)

Fhe smendments clarify that an entity applies IFRS 9 10 long —term interests in an
associate or joint venture to which the equity method is not applicd but that. in substance.
from part of the net investment in the associate or joint venture. This clarificaion is
relevant because it implies that the expected credit loss model in IFRS 9 applics to such
fong term interests.

The amendments should be applied retrospectively and are effective from | January 2019,
7- Annrual improvements cycle 2015-2017.

These improvements include:

A-IFRS 3 (Business Combinations)

The amendments clarify that, an entity obtains control of a business that is a joint
operation, it applies the requirements for a business combination a achieved in stages, In
doing so, the acquirer premeasured its entire previously held interest in the Jjoint operation
those amendments are effective from 1 January 2019,

B- IFRS 11 (Joint Arrangements)

The amendments clarify that the previously held interests in the joint operation are not
premeasured. An entity applies those amendments 1o transactions in which in obtain joint
control starting from 1 January 2019.

C-1AS 12 (Income Tax)

The amendments clarily that the income tax consequences of dividends are linked more
dirccily to past transactions or cvents that generated distributable profits than to
distributions to owners. Therefore, an entity recognizes the income tax consequences of
dividends in profit or loss, other comprehensive income or equity according to where the
entity originally recognized those past transactions or events.

Those amendments are effective from 1 January 2019.

18



Northern Cement Company (P.5)
Notes to the consolidated financial statements

D- 1AS 23 (Borrowing Cosis)

The amendments clarify that an entity treats as part of general borrowings any borrowing
originally made to develop a qualifying asset when substantially all of the activities
necessary to prepare the asset for its intended use or sale are complete,
Those amendments are effective from 1 January 2019.
4.2 Events after the reporting period
Livents afier the reporting period are those cvents. lavorable and unfavorable. that
occur between the end of the reporting period and the date when the financial
statements are authorized for issue and there are two kinds of cvents afier the
reporting period:
[- Those that provide evidence of conditions that existed at the end of the reporting

period and an entity shall adjust the amounts recognized in its financial statements

2- Those that are indicative of conditions that arosc afier the reporting period. an

entity shall not adjust the amounts recognized in its financial statements.

4.3 Contingent Liabilitics
Contingent labilitics are obligations that could result from a past event and will
confirm their presence only by the occurrence or non-occurrence of a future uncertain
and not within the control of the company and are not recognized in the records
because it is not likely to flow release of economic benefits for the pavment of the

obligation cannot be measured amount of the obligation reliably.

Bank guarantces (net) 102.286

Law suites 08,496

4.4 Significant estimates and judgments:

- The preparation of financial statements requires the use of accounting estimates
which by definition will seldom equal the actual result, Management also needs to
exercise judgment in applying the accounting policies.

- Estimates and judgments are continually evaluated. they are hased on historical
experience and other factors, including expectations of future events that may have
a financial impact on the entity and that are believed to be reasonable under the

circumstlances.
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* The arcas involving significant estimates or judgments are:

[- The company has tested theimpairment of trade receivable.pursuant 1o the

company estimates there is no impairment on its value.

2- Estimated uselul life of property & equipment. (Notel 1).
4.5 Financial risk management
Ihe company may expose to difTerent kinds of financial risk. company's board and
management oversees these risks and has overall responsibility for the establishment and
oversight of the company risk management {ramewaork. The company risk managenent
policies are established 1o identily and analyze the risks laced by the company. to set
appropriate risk limits and controls and to monitor risks and adherence to limits, Risk
management policies and systems are reviewed regularly 10 reflect changes in market
conditions und the company activitics,
The company. through its training and management standards and procedures. aims 1o
maintain a disciplined and constructive control environment in which all cmployees

understand their roles and obligations.

The company may expose to the following risks:

A- Markel risk

Market risk is the risk that the fair value of future cash flows of a financial instrument
will fluctuate because of changes in market prices: it compriscs three types of risk:

e [Interest rate risk:

Interest rate risk is the risk that the fair vatue or future cash Nows of financial instruments
will fluctuate because of change in market interest rates. The company's exposure 10 the
risk of changes in market interest rate primary to the company’s long term abligations
with floating interest rate

The company manages its interest rate risk by monitoring fluctuations in interest rate so it

will not exceed a certain level,
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e Foreign currency risk:-

Foreign currencey risk is the risk that the fair value or future cash flows will fucluate
because of changes in foreign exchange rates. The company's exposure 1o the risk of
changes in forcign exchange rates relates primarily to operating activities when revenue
or expense is denominated in a foreign currency. and company's net investment in foreign
subsidiarics

The company manages its forcign currency by monitoring fluctuations in foreign
currency exchange. The risk from transaction in USD is limited as the price is fixed
against JOD.

B- Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial
instrument or customer contract. leading to financial loss.An impairment analysis is
performed at cach reporting date 1o measure expected credit losses. The company is
exposed to credit risk from its operating activities (Primarily trade receivables) and [rom
its financing activities including deposits in banks. The company manages credil risk by
putting credit limit for cach client. and monitoring uncollectable reccivables in addition
the company tests its receivables for impairment in its value.

C- Liquidity risk

Liquidity risk is the risk that the company may be unable 1o close out market position and
o meet its short term obligations when due.

The company monitors its risk of shortage of funds using Jiguidity planning tool.

5- Cash and cash equivalents

31/03/2019 31/12/2018
Cash at hand 301.613 132853
Peuty cash 34.633 54,428
Arab Bank / current account 14.721 18,138
Islamic International Arab Bank- USD 112,205 10,430
Islamic International Arab Bank- JOD 78.680 367.989
Islamic International Arab Bank- EURQ 496 496
Housing Bank — USD 4.263 81
Safwa Islamic Bank- JOD 19.072 1.040.748
Salwa Islamic Bank - USD 521458 8§12.928
Total 1,087,141 —2,437,590




Northern Cement Company (P.S)
Notes (o the consolidated finaneinl statements

6-Cheques under collection

Safwa Islamic Bank

Total

7- Due from related party

3H03/2019

3.892.998
3,892,998

31/12/2018

4.818.890
4,818,896

31/03/2019 31/12/2018 Naturcof  Nature of
relation transaction
Sarah Zamzam Co. 50,955 50.955 Associate  Financing
Total 50,955 50,955
8-Inventory and warehouscs
31/03/2019 31/12/2018

Raw materials

Finished goods

Packing materials

Spare parts and maintenance
Oil, grease and water

Total

48.617.364

45.847.6406

897.041 715.853
348.462 370.440
4.514.501 4.383.488
2.456 2.308
54,179,824 51,319,735
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9-Prepaid expenses

I"actory's insurance
Consulting and subscription
Professional lees
Health insurance
Donations
Maintenance
Maintenance of the milt
Rent

Consumables

[slamic mourabha

Law suits

Total

10- Other debit balances

Refundable deposits

Margin on guaranices

Due from tax

Claims to social security and others
Duc from employees

Total

31/03/2019 31/12/2018
20.471 30.706
112,039 97.756
34.237 38.873
104.307 157.561
12.065 22,187
70,495 71.696
71115 76,619
56,776 22,559

2.805 3.668
61,148 -
17.215 5
562,673 521,625

31/03/2019 31/12/2018

102.074 102.074
736.050 731.883
39.390 32.114
39,813 45377
127.439 99,496
1,044,766 1,010,944
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12- Projects under consteuction

Opening balance

Additions

Transfer 1o property, plants and equipment

Total

12-Investment in associates

Current asscts

Non- current assets
Current liability

Equity

Share percentage
Company's share in equity

Carrying amount of the associates

Revenue

Cost of sales

Administrative expenses
Profit for the year

Other comprehensive income
Exchange differences

‘Total Other comprehensive income

Company’s share of profit for the year

Company’s share of other comprehensive

income

31/03/2019 31/12/2018
452.023 673.979
6.124
- (221.356)
458,747 452,623
Umm Qasr /j::;‘:lm
31/03/2019 31/03/2019
3.962.004 211
8.195.126 170.400
7.949.615 74,526
4,207,515 96,085
20% 50%
841.503 48.042
841,503 48.042
S e Zfrll:::] m
31/03/2019 31/03/2019
3,901,969 -
(3.597.794) -
(84,143) -
220,032 -
(315.526) -
(95,494) -
44,006 -
(63,105) =
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14-Loan —short term

Safwa Istamic Bank

Total

15- Other credit balances

Accrued expenses
Employees' tax

Duc to social security
Other payables

Sale tax
Total

16- Due to related partics

Northern Region Cement - KSA
Total

17- Cost of sales

Raw materials

Operational expenses
Depreciation

Cost of production

Finished poods / opening balance
Goods available for sale
Finished goods / ending balance

Total

31/03/2019 311272018
9.668.270 8.527.942
9,668,270 8,527,942
31/03/2019 J1/12.2018
498,753 0642.631
7.429 4917
43,976 42.890
2.387 2.387
86,202 716,635
638,747 1,409,460
31/03/2019 31/12/2018  Nature of Type of
relation transaction
18.236.488 17.068.619 Mother Co. Financing
18,236,488 17,068,619
Note 31/03/2019 31/03/2018
6.036.667 6.967.070
17-1 2.360.790 1,991,840
667,160 0648.231
0,064,617 9,607,141
715,852 837.447
9,780,469 10,444,588
(897.041) {1.108.305)
8,883,428 9,336,283



Northern Cement Company (I'.8)

Notes to the financial statements

17-1- Operational expenses

31/03/2019 31/03/2018
Wages and salaries 391932 387.034
Social security 560.460 54.855
Water and clecricity 1.563,016 1.1453.337
Maintenance 133.083 133,702
Mail and phone 1.705 1,731
Fealth insurance 45,189 43,198
Stationery 1.193 957
Car expenses 4.028 4.680
Transportation 17.743 18,679
Employcestransportation 29.744 28.020
Security 13.600 13,480
Hospitality 7.370 7.553
Analysis of samples 6.312 -
Miscellancous 4,989 9.405
Profession clothes 2.547 2,921
Cleaning 39,036 47.030
Rent - 625
Oils 14.212 -
Factory insurance 10.038 9.992
Muintenance ol machines 18,593 23.630
Employees' benefits - 59.005
Total 2,360,790 1,991,840

27
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18-Selling and distribution expenses

Wagesand salaries
Social security
Transportation
Curs’ expensces
Exhibitions
Miscellancous

Mail and phone
Hospitality

Medical insurance
Stationery
Advertising
Traveling
Transportation and shipping
Non-deductible tax
Selling expenses
Employees' benefits

Total

31/03/2019 31/03/2018
24,453 25.838
3.569 3.658
2,069 4.250
1.411 676
4.800 -
1.166 255
517 384
3.518 2.332
2,874 2.989
238 125
24.187 23.960
275 -
51.377 122.855
2.300 1.302
3.056 21539
- 7.891
125,810 199,254
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19- Administrative expenses

31/03/2019 31/03/2018

Salaries and bonuses 167,648 163.392
Social security 21.553 20.464
Walter, clectricity and telephone 7,490 0.881
Stationery 1,343 2.384
Cars' expenses 10.679 4914
Traveling 7.704 6.030
Advertising 471 4.922
Rents 12.500 12,500
Professional fces 23.702 17.383
Hospitality 2.381 3.754
Health insurance 9.181 8.265
Maintenance 2314 2 2.183
I"ces and licenses 799 8.916
Insurance 200 183
Membership and subscriptions 27.526 25879
Computers' expenscs 1.626 2.368
Cleaning 5,347 6.893
Donation 22,492 29,519
Transportation 14.061 14.736
Miscellaneous 17.390 10.283
Employees™ benefits - 1951877
Depreciation 6.459 12.210
Total 362,664 383,236
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