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REVIEW REPORT ON INTERIM FINANCIAL STATEMENT

TO THE CHAIRMAN AND MEMBERS OF THE BOARD OF DIRECTORS
NATIONAL CHLORINE INDUSTRIES GROUP

PUBLIC SHAREHOLDING COMPANY

AMMAN - JORDAN

We have reviewed the accompanying condensed consolidated interim statement of financial position of National
Chlorine Industries Group as at 31 March 2019, and the related condensed consolidated interim statements of
comprehensive income, changes in equity and cash flows for the period then ended, and a summary of significant
accounting policies and other explanatory notes. Management is responsible for the preparation and fair presentation
of this condensed consolidated interim financial statement in accordance with International Accounting Standard IAS
(34) relating to Interim Financial Reporting. Our responsibility is to express a conclusion on this condensed
consolidated interim financial statement based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagement 2410 "Review of Interim
Financial statement Performed by the Independent Auditor of the Entity". A review of interim financial information
consists of making inquiries, primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit conducted in accordance
with International Standards on Auditing and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying condensed
consolidated interim financial information is not prepared, in all material respects, in accordance with International
Accounting Standard (34) relating to interim financial reporting.

Amman - Jordan
25 April 2019
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NATIONAL CHLORINE INDUSTRIES GROUP

PUBLIC SHAREHOLDING COMPANY

CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION
31 MARCH 2019 (Unaudited)

Assets

Non - Current Assets
Projects under constructions
Property, plant and equipment
Total Non - Current Assets
Current Assets

Other debit balances

Spare parts

Cash margins and letters of credit
Inventory

Accounts receivable

Checks under collection
Cash and cash equivalents
Total Current Assets

Total Assets

Equity and liabilities

Equity

Share capital

Statutory reserve

Voluntary reserve
Accumulated losses

Total Equity

Liabilities

Bank overdraft

Short-term banks facilities
Accounts payable

Other credit balances

Total Liabilities

Total Equity and liabilities

31 March 31 December
2019 2018
D D
Audited
11 628 8750
13 961 339 14 295 701
13 972 967 14 304 451
180948 114 114
1578 757 1549514
563 168 415 246
1035978 1047 165
1653942 1039753
- 119 899
1879732 1975188
6 892 525 6 260 879
20 865 492 20 565 330
20 000 000 20 000 000
1264 287 1264 287
4334 4334
(1603 118) (2016 465)
19 665 503 19 252 156
18 350 -
- 11 867
1 000 295 1056 461
181 344 244 846
1199989 1313174
20 865 492 20 565 330

The accompanying notes are an integral part of these condensed consolidated interim financial statements



NATIONAL CHLORINE INDUSTRIES GROUP

PUBLIC SHAREHOLDING COMPANY

CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME
31 MARCH 2019 (Unaudited)

31 March 2019

31 March 2018

JD JD
Sales 2 866 008 2154 164
Cost of sales (2 241 406) (1 868 220)
Gross profit 624 602 285944
Administrative expenses (123 372) (158 530)
Selling and distribution expenses (176 646) (113 286)
Financing expenses - (105 947)
Other revenues and expenses 88 763 (9147)
Total comprehensive profit (loss) for the period 413 347 (100 966)

The accompanying notes are an integral part of these condensed consolidated interim financial statements



NATIONAL CHLORINE INDUSTRIES GROUP

PUBLIC SHAREHOLDING COMPANY

CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY
31 MARCH 2019 (Unaudited)

Share Statutory  Statutory Accumulated
capital reserve Voluntary losses Total
JD JD JD JD JD

31 December 2017 9 000 000 1202929 4334 (2568683) 7638580
Total comprehensive loss for the period - - - (100966) (100 966)
31 March 2018 9 000 000 1202 929 4334 (2669649) 7537614
31 December 2018 20 000 000 1264 287 4334 (2016465) 19252 156
Total comprehensive profit for the period - - - 413 347 413 347
31 March 2019 20000000 1264287 4334 (1603118) 19665503

The accompanying notes are an integral part of these condensed consolidated interim financial statements



NATIONAL CHLORINE INDUSTRIES GROUP
PUBLIC SHAREHOLDING COMPANY

CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

31 MARCH 2019 (Unaudited)

Operating activities

Total comprehensive profit (loss) for the period
Adjustments for:

Depreciation

Changes in operating assets and liabilities
Checks under collection

Accounts receivable

Inventory and spare parts

Cash margin, letters of credit and other debit balances
Accounts payable

Posted checks

Other credit balances

Net cash (used in) from operating activities
Investing activities

Purchase of property, plant and equipment
Projects under constructions

Net cash used in investing activities
Financing activities

Bank overdraft

Financing facility

Due to related parties

Net cash (used in) from financing activities
Net change in cash and cash equivalents

Cash and cash equivalents at the beginning for the period

Cash and cash equivalents at the ending for the period

31 March 2019

31 March 2018

D D
413 347 (100 966)
354 369 347068
119 899 91 920

(614 189) (236 078)
(18 056) 43 280

(214 756) 137572
(56 166) 71 165

- 23 000

(63 502) (98 731)
(79 054) 278 230
(20 007) (119 288)
(2 878) -
(22 885) (119 288)
18 350 -
(11 867) (9 975 633)

- 10 007 332

6 483 31 699

(95 456) 190 641
1975188 55251
1879 732 245 892

The accompanying notes are an integral part of these condensed consolidated interim financial statements



NATIONAL CHLORINE INDUSTRIES GROUP

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT
31 MARCH 2019 (Unaudited)

1) General

The Company was registered at the Ministry of Industry and Trade as a Jordanian public shareholding company under
No. (212) on 9 November 1991. The company’s share capital is JD 4 500 000, in addition, more capital adjustments
were made, so that authorized, paid-up capital became JD 9 000 000, divided into 9 000 000 shares at a par value of JD
1 each.

The Company's main activities are establishing a plant for chlorine production, caustic soda and their derivatives,
purchase of raw materials and machines, and tools necessary to achieve its objectives, in addition to selling and
marketing the products of the company and distributed locally or exported externally.

The Company Pie shares are traded on Amman Stock Exchange.

The extraordinary general assembly have been decided on 13 April 2019 the transformation the legal status of the
company from a public shareholding company to a limited liability company.

The Accompanying Financial Statements Were Approved by The board of Directors In Its Meeting On 25 April 2019.

2) Basis of preparation
The accompanying condensed consolidated interim financial statement has been prepared in accordance with the
International Accounting Standard (IAS) 34 "Interim Financial Reporting."

The accompanying condensed consolidated interim financial information do not include all the information and
disclosures required for the annual financial statements, which are prepared in accordance with the International
Financial Reporting Standards and must be read with the consolidated financial statements of the Company as at 31
December 2018. In addition, the results of the Group’s operations for the three months ended 31 March 2019 do not
necessarily represent indications of the expected results for the year ending 31 December 2019, and do not contain
the appropriation of the profit of the current period, which is usually performed at year end.

The condensed consolidated interim financial statements are presented in Jordanian Dinar, which is the functional
currency of the group.

The accounting policies followed in these consolidated condensed interim financial statements are the same as
those adopted for the year ended 31 December 2018 exceptforthefollowing changes:

The accounting policies followed in these consolidated condensed interim financial statements are the same as
those adopted for the year ended 31 December 2018 except for the following changes:

Amendment to IFRS 3 “Business Combinations” (Effective form on January 1, 2020)

These amendments clarify the definition of business as the International Accounting Standards Board published
the conceptual Financial Reporting Framework. This includes revised definitions of assets and liabilities as well as
new guidance on measurement, derecognition, presentation and disclosure.

In addition to the amended conceptual framework, the IASB issued amendments to the guidelines on the
conceptual framework in the IFRS Standards, which contain amendments to IFRS 2, 3, 6 and 14 and IAS 1,34, 37
and 38 and IFRIC 12, Interpretation 19, Interpretation 20 and 22 and Interpretation of the Standing Committee for
the Interpretation of Standards No. 32 in order to update those statements with regard to references and
guotations from the framework or to refer to a reference to Different from the conceptual framework.

IFRS 17 “Insurance Contracts” (Effective form on January 1, 2022)

It provides a more consistent measurement and presentation approach to all insurance contracts. These
requirements are aimed at achieving a consistent, Principled accounting objective for insurance contracts. IFRS 17
replaces IFRS 4 Insurance Contracts.

IFRS 17 requires measurement of insurance liabilities at the present value of the liability.

Amendments to IFRS 10 Consolidated Financial Statements and IAS 28 “Investment in Associates and Joint
Ventures (2011)” (Effective date deferred indefinitely. Adoption is still permitted)

Management expects to apply these new standards, interpretations and amendments to the financial statements
of the Company when they are applicable and the adoption of these new standards, interpretations and
amendments may have no material impact on the financial statements of the Company in the initial period of
application except for the effect of the adoption of IFRS 16, Shown below :

Effect of Application of IFRS 16 “Leases”

The Standard provides a comprehensive model for determining and treating lease arrangements in the financial
statements of both lessors and lessees. It will also replace IAS 17 “Leases” and related interpretations when it
becomes effective for the financial periods beginning on or after January 1, 2019.



NATIONAL CHLORINE INDUSTRIES GROUP

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT
31 MARCH 2019 (Unaudited)

As permitted by the transitional provisions of IFRS 16, the Company will not restate the comparative figures. Any
changes in the carrying amount of assets and liabilities at the date of transition are recognized in the opening
balances of the related balances.

There is no material difference between the accounting treatment in the lessor’s books between IFRS 16 and IAS
17.

The change in the definition of the lease relates mainly to the concept of control. IFRS 16 distinguishes between
leases and service contracts on the basis of whether the customer controls the use of a specific asset and the
control is present if the customer has:

® The right to a substantial degree of all economic benefits arising from the use of specific assets ; and

® The right to direct the use of this asset
The management of the Company believes that the impact of application of IFRS 16 is immaterial and will not be
reversed on the Company's financial statements since all leases are short term and have non-material amounts.

Principles of consolidation
The consolidated financial statements comprise of the financial statements of the Company and its subsidiaries where
the Company has the power to govern the financial and operating policies of the subsidiaries to obtain benefits from
their activities. The financial statements of the subsidiaries are prepared for the same reporting year as the Company
using consistent accounting policies. All balances, transactions, income, and expenses between the Company and its
subsidiaries are eliminated.

Subsidiaries are fully consolidated from the date of acquisition, being the date on which the Company obtains control,
and continue to be consolidated until the date that such control ceases.

The results of operations of the subsidiaries are consolidated in the income statements from the acquisition date,
which is the date on which control over subsidiaries is transferred to the Company. The results of operation of the
disposed subsidiaries are consolidated in the income statement to the disposal date, which is the date on which the
Company loses control over the subsidiaries

The following subsidiaries have been consolidated:
Activity Capital Ownership
Soda and Chlorine Industries Company* Industrial 500 000 %100

* The extraordinary general assembly for the parent company have been approved on 13 April 2018 the liquidation of
the Subsidiary Company (National Soda and Chlorine Company).

Accounting estimates

Preparation of the financial statements and the application of the accounting policies requires the management to
perform assessments and assumptions that affect the amounts of financial assets, financial liabilities, and fair value
reserve and to disclose contingent liabilities. Moreover, these assessments and assumptions affect revenues,
expenses, provisions, and changes in the fair value shown in the statement of other comprehensive income and
owners’ equity. In particular, this requires the company’s management to issue significant judgments and assumptions
to assess future cash flow amounts and their timing. Moreover, the said assessments are necessarily based on
assumptions and factors with varying degrees of consideration and uncertainty. In addition, actual results may differ
from assessments due to the changes resulting from the conditions and circumstances of those assessments in the
future.

3) Comparative figures
Some of the comparative figures for the year 2018 have been reclassified to correspond with the period ended 31
March 2019 presentation and it did not result in any change to the last year's operating results.
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