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Amman on: Mar 31, 2019
Reference: 144/2019

Messers Amman Stock Exchange

Subject: The Draft of Annual Report 2018

Attached the draft of Annual Report 2018
including the closing statements Arabic — English,
noting that they are subject to the CBJ final
approval and possible amendment by CBJ.

Attached a CD.

Kindly accept our high appreciation and respect.

General Manager

Raad Abu Rassa
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Chairman’s Message
Dear Shareholders,

On behalf of my colleagues, members of the Board of Directors, | would like to thank you
for your presence and to present to you the 15" annual report of the company’s results and
achievements for the year ended 31/12/2018.

Dear Shareholders

During the year 2018, despite all the circumstances, Bindar was able to maintain its leading
position in the finance sector; the operating revenues during the year 2018 amounted to JD
2.996 million. The company achieved a net profit after tax of JD 2.519 million, with a return of
12.60% on the company’s capital of JD 20 million.

In the year 2018, the company continued to balance between the sources and uses of funds,
which has positively impacted the company’s performance and maximized the yield for
shareholders.

In 2019, the company seeks to strengthen its role in the lending market through launching new
products in accordance with Islamic Sharia'a in order to widen its customer’s base through
opening new marketing channels to meet our target segments expectations.

Dear Shareholders,

Lastly, | would like to extend my thanks to my colleagues, members of the Board of Directors
and the management of the company and its employees, for their efforts to achieve further
progress, success and growth. We call on the Almighty to help us achieve further progress in

the service of our national economy under the banner of His Majesty King Abdullah Il bin Al-
Hussein.

Chairman of the Board
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Board of Directors report

Dear Shareholders,

The Board is pleased to present to you the 15" annual report on the activities of the Company
and results during the year 2018.

Bindar Trading & Investment “Bindar” was incorporated on 17/4/2000 as a trading and
investment company specialized in installments sales operations of durable consumer goods,
specifically cars. Bindar was one of the first shareholding companies in Jordan operating in
this sector .

Since the establishment of the Company, the capital of the Company has been increased to
reach 20 million Jordanian dinar.

Paid up Capital from 2004 t02017

20,000,000

13,000,000

6,500,000

2,000,000
1,000,000

— .
2004 2005 2006 2007 2018-2008

Dear Shareholders,
The following data shows the values of the Company’s activities during the year 2018.

The table below shows the company’s sales for the last five years:-

Number of applications 1,131 1,135 1,816 1,224
Total sales during the year (JD) | 13,370,851 15,61 5,657 |17,299,363 | 15,440,715 | 16,350,204
Monthly average sales (JD) 1,114,238 1,301,305 1,441,614 1,286,726 | 1,362,517
Average per application (JD) 11,822 17,409 15,242 8,503 13,358

The following charts present the above data:



1- Sales figures

A: The number of transactions in the last five years:

1816

2014 2015 2016 2017 2018

B: Volume of the sales in the last five years:

17,299,363

15,615,657 16,350,204

15,440,715

13,370,851
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2- Breakdown of sales by sector:

The 2018 sales breakdown by sector is as follows:

No. of applications | Amount financed Percentage

Private cars 235 2,926,819 18%
Rent a car 31 504,370 3%
Yellow Taxi 138 2,945,700 18%
Transportations 7 226,866 1%
Smart Applications 165 2,725,830 17%
Real-estate 24 801,599 5%
Projects- Point of Sale 17 1,285,500 8%
Projects-Trading 94 3,821,355 23%
Durable Goods 513 1,112,165 7%
1,224 16,350,204 100%

The chart below shows the breakdown of sales by sector:

f : A
Yellow Taxi Transportation
2,945,700 226,866

18% _\ /‘ 1%

/ Smart Applications
2,725,830

17%

Rent a Car

504,370 \

3%

___ Real-estate
801,599
5%

Private Cars
2,926,819

18% \

Projects - P.0.S.
1,285,500
8%

Durable Goods
1,112,165

7% Projects -Trading

3,821,355
23%

3- Recommendations of the Board

The Board of directors recommends adopting the agenda supplied with the invitation to the
shareholders to hold the 16" ordinary general assembly of the Company which includes the
following:



Dear Shareholders,

The Board represented by its president and members are thanking you for attending this
meeting and wish you and the Company lasting success.

1) Review of the minutes of the previous regular general assembly’s meeting held on 30/4/2018.

2) Discuss and endorse the report by the Board of Directors for fiscal year 2018 and the
Company’s action plan.

3) Listen to the independent external auditor report of the company for the year ended
31/12/2018.

4) Discuss and endorse the financial statements of the company for the fiscal year ended
31/12/2018.

5) Deem the Chairman and board members as discharged of duties of trust and any liabilities
whatsoever and howsoever arising for the year 2018.

6) Elect an independent external auditor for the fiscal year 2019.

7) Any other issues the General Assembly proposes to include in the agenda provided such
proposal is approved by a number of shareholders who represent no less than 10% of the
shares represented in the meeting.

8) Authorizethe Board of directorstoimplementtheresolutions of the ordinarygeneralassembly
and to take all needed actions with all parties in the best interest of the shareholders and in
line with the provisions of the Companies Law and all other applicable laws.

Dear Shareholders,

The Board represented by its president and members are thanking you for attending this
meeting and wish you and the Company lasting success.

Board of Directors

s B|INDAR
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Clarifications in accordance with the requirements of the J.S.C.

1- Highlights on company’s main activities, geographical locations, capital
volume and number of employees
A- Main activities of the company:

Financing vehicles, real estate, consumer durables, medium & small projects & industrial
equipment’s, The Company’s main activity has been focused since its inception on Car loans &

Real-estate loans.

B- The company’s geographical locations and number of employees per location

Geographic Address Telephone | Number of
locations number Employees

Headquarter - Al Madinah Al-Monawrah St. - Al Saad Building
Main Branch No. 241 U6-o518716
Wadi Sagra Wadi Sagra Street, King Abdullah Gardens, Al- i
’ Branch Dabbas Building (12) 06-5667192 5
3 Al Wehdat Al Wghdat - khawla bent Al Azwar St. - Afanah 06-4733334 | 4
Branch Building,
4 Irbid Branch Firas AL Ajlouni street - Sulaiman Khrais 02-7256226 | 2
Complex
5 Sport city Branch | Sarh Al Shaheed Street-Building 110 06-5560808 |3

C- The size of the capital investment of the Company:

The company has total equity of JD 23,959,015 as at 31/12/2018, of which JD 20,000,000
represent the paid-up capital, JD 2,293,217 represent the statuary reserve, JD 1,659,122
represent the retained earnings, JD 5,074 Fair value reserve - net and JD 1,602 represent the
additional paid in Capital.

2- Description of subsidiaries:
a- Robo’a Al-Sharq Al-Aqarieh:

Robo’a Al-Sharg was established as a limited liability company registered in the Ministry of
Industry on 28/3/2006 under No. 11313 with a paid - up capital of JD100,000.

b- Rakeen Al-Agarieh

Rakeen was established as a limited liability company and registered on 11/3/2010 in the
Ministry of Industry under No. 21149 with a paid-up capital of JD30,000.

C- Bindar leasing company:

It was established as a limited liability company in the Ministry of Industry under No. 34128 on
29/09/2013 with a paid -up capital of JD 1,000,000. The company was established to operate
in the field of financial leasing as a new product needed in the Jordanian market.

s B|INDAR
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3- Board members / Senior managers name, titles and brief on each of them
a. Board Members: Names, Titles and a Brief on each of them

Chairman - Tamkeen Leasing Company Starting 12/06/2018

Name of the Individual . .
Representing the Legal Entity Mr. Omar Ibrahim Omar Abu Wishah
12/06/2018

Date of Joining the Board

Date of Birth 04/03/1947

Academic Qualification BSc. Civil Engineering
Experience and Posts held

Partner and Vice Chairman, Petra Engineering Industries

Project Manager, Major Construction Contractor in Kuwait (1973-1980)
Technical Manager, Kuwait Industrial Center, (1980-1991).

President, Jordan Exporters Association

Member of the Board of Trustees, Al-Balga University

Member of the Board of Trustees, National Center for Human Rights
Member of the Board of Directors, National Center for Human Resources
Development

Member of the Board of Directors, Abdulhamid Shoman Foundation for
Scientific Research Support

Member of the Board of the Students Support Fund, Al Hussein Technical
University

Chairman of the Project Finance le - Employment, Technical and Vocational
Education Training

(E-TVET- Fund), Previous

Vice President - Employment, Technical and Vocational Education Training
(E-TVET- Council), Previous

Member of the Board of Trustees, German-Jordanian University, Previous
Member of the Board of Trustees, Mutah University, Previous

Member of the Board of the Scientific Research Support Fund, Previous
Member of the Board of Directors, Industrial Development Bank, Previous
Member of the Board , Jordan Chamber of Industry, Previous

Member of the Board of Directors, Postal Savings Fund, Previous
Member of the Board of Directors, Miyahuna Company, Previous

Vice-Chairman - Tamkeen Leasing Company

Starting 18/01/2018

Name of the Individual

Representing the Legal Entity Mr. Nabil George Issa Safadi

18/01/2018
22/08/1955
B.A. Business administration

Date of Joining the Board
Date of Birth
Academic Qualification

Experience and Posts held 2011 - 2019 Consultant for Investbank subsidiary companies, limited
contract.

2008 -2011 Arab bank Global Head of Collection.

1977 — 2008 Standard Chartered bank, Head of Credit and Collection

consumer banking.

Member - Tamkeen Leasing Company Starting 04/01/2018

Name of the Individual

Representing the Legal Entity Mr. (Moh'd Said) Yahya Fa’eq Al Dajani

Date of Joining the Board

04/01/2018

Date of Birth

18/12/1977

Academic Qualification

Master of Business Administration (MBA)

Experience and Posts held

09/2013 until now - Invest Bank - Executive Manager/ Financial Institutions
& Subsidiaries

12/2009 - 80/2013 - Capital Bank of Jordan - Head of Financial Institutions
Division

06/2002 - 11/2009 - Arab Bank

06/2001 - 05/2002 - Jordan Kuwaiti Bank

BINDAR
Jla

A subsidiary of INVESTBANK




Member - Tamkeen Leasing Company Starting 04/01/2018

Name of the Individual

Representing the Legal Entity Mr. Amer «Moh’d Sufian» Hussein Bushnaq

Date of Joining the Board 04/01/2018

Date of Birth 21/02/1982

Academic Qualification B.A. Computer Science and Information System

Experience and Posts held 2013 until now - Invest Bank - Executive Manager - Head of Branches and

PRIME Banking

2011 - 2013 - Invest Bank - Head of PRIME Banking
2009 - 2011 - Arab Bank Plc

2000 - 2009 : Standard Chartered Bank

Member - Mr. Hassan Ibrahim Said Al-Amad Starting 29/04/2018
Date of Joining the Board 29/04/2018

Date of Birth 01/01/1959

Academic Qualification Master of Business Administration (MBA]

Experience and Posts held Managing Partner at Nabulsi and Amad company

Member of Jordan Strategy Forum

Member of Jordanian Businessmen Association.

Member of the board of directors of the International Arbitration Chamber
(Jordan)

2011 - 2013 - Member of Amman Municipality council 2011-2013

2009 - 2013 - Member of Amman Chamber of Commerce

Chairman - Tamkeen Leasing Company Starting 04/01/2018

Until 12/06/2018

Name of the Individual

Representing the Legal Entity Mr. Imad Osama Abdel-Rahim Asfour

Date of Joining the Board 04/01/2018
Date of Birth 18/04/1967
Academic Qualification Master in Computer Engineering - Boston University, USA - 1992

Master of Business Administration - Boston University, USA - 1991

Bachelor in Electrical Engineering - University of Wisconsin, Madison, USA - 1988
Experience and Posts held 10/2913 Present - INVESTBANK, Chief Risk Officer

2011- 2013 - Al-Rajhi Bank - Jordan, Head of Credit & Risk

200 | - 2006 & 2009 - 2010 - Standard Chartered Bank, Head of Credit -
Corporate, Jordan & Lebanon

1998 - 2001 - Arab Bank

1995 - 1998 : Citibank - Jordan

1992 - 1995 : Jordan Loan Guarantee Corporation

Vice-Chairman - Tamkeen Leasing Company Starting 04/01/2018

Until 18/01/2018

Name of the Individual

Representing the Legal Entity Mr. Raad Munir Abdul Rahim Abu Rassa

Date of Joining the Board 04/01/2018

Date of Birth 12/12/1976

Academic Qualification B.A. Accounting

Experience and Posts held 2014 - 1/2018 Invest Bank - Executive Manager / Organizational
Development

2011 - 2013 Invest Bank - Executive Manager / Branches Network

2008 - 2011 Capital Bank of Jordan - Manager / Product Development &
Sales Dept.

2004 - 2008 Standard Chartered Bank - Manager / Mortgage & Auto Loans
Dept.

1998 - 2004 Arab Jordan Investment Bank - Section Head / Foreign
Investment Dept.
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Chairman - Financial Assets - Bahrain W.L.L. Starting 01/01/2018

Until 04/01/2018

Name of the Individual

Representing the Legal Entity Mr. Mohammed Zaki Abed. Masri

Date of Joining the Board 29/06/2017

Date of Birth 09/09/1978

Academic Qualification Bachelor of Accounting from Jordan University

Experience and Posts held 2005 Assistant Vice President - Global Investment House (Kuwait)

2001 To 2005 - Senior Auditor - KPMG

Vice-Chairman- Gimbal - Directorship - 2 W.L.L Starting 01/01/2018

Until 04/01/2018

Name of the Individual

Representing the Legal Entity Mr Munic . Taher

Date of Joining the Board 19/07/2012
Date of Birth 03/01/1977
Academic Qualification Chartered Certified Accountants (UK]
Holds a CFA certification from the United States 2014
Experience and Posts held Investment and finance professional with over 13 years of working

experience in the Middle East and Africa covering asset management,
private equity, fund management and corporate finance.

Specialties include strategic development, financial and operational
restructuring, divestments and valuations

Member - Financial Assets - Mena W.L.L. Starting 01/01/2018
Until 04/01/2018

Name of the Individual

Representing the Legal Entity Mr. Khaled Talal Yousef Al-Nafisi

Date of Joining the Board 29/06/2017
Date of Birth 01/07/1992
Academic Qualification Bachelors of Science Degree in Business Administration from

Northeastern University, United States

Experience and Posts held March 2016 - Global Investment House

Member - Financial Assets-Bahrain W.L.L. Starting 01/01/2018

Until 04/01/2018

Name of the Individual

Representing the Legal Entity Mr. Derar Mohammed

Date of Joining the Board 23/10/2017

Date of Birth 15/02/1981

Academic Qualification B.B.A in Marketing and Management - Mount Saint Vincent University
Experience and Posts held 2007 - Global Investment House

2004 - 2007 Minacs World Wide as a Financial Product and Customer
Relations Consultant in the retail banking sector

BINDAR
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Member - Dr. Taher Saleem Khalil Assaf

Date of Joining the Board

Starting 01/01/2018
Until 04/01/2018

23/12/2015

Date of Birth

15/09/1951

Academic Qualification

Ph.D. in Finance, Investment and Banking - University of Wisconsin -
Madison August 1984

Masters of Business Administration [MBA]- Monmouth University- West
Long Branch, New Jersey USA- January 1979

Bachelor of Science Degree With Honors - Faculty of Commerce And
Political Sciences -University of Kuwait June 1975

Experience and Posts held

Aug. 1997 to Sep. 2012 - Arab national leasing Co.- General Manager
Feb.1996 to Aug. 1997 - Sukhtian brothers” Co.- Regional Manager

Aug. 1994 to Jan. 1996 - Zaytoona University -Dean,- School Of Business
Jan. 1988 to Aug. 1994 - Munir Sukhtian Co. -General Manager

Feb. 1985 to Apr. 1988 - Abu-Ghazaleh & Co. consulting-Consulting
Manager

Sep.1984 to Feb. 1985 - Yarmouk University - Assistant Professor
Sep.1980 to Sep. 1984 -University of Wisconsin -Madison Research
Assistant

Offered a number of courses in the MBA and Doctoral Programs in the field
of finance and investments.

b. Executive management: Names, Titles and a Brief on Each of Them:

General Manager - Mr. Raad Munir Abdul Rahim Abu Rassa’

Date of Joining

Starting 21/01/2018
21/01/2018

Date of Birth

12/12/1976

Academic Qualification

B.A. Accounting

Experience and Posts held

2014 - 1/2018 Invest Bank - Executive Manager / Organizational
Development

2011 - 2013 Invest Bank - Executive Manager / Branches Network

2008 - 2011 Capital Bank of Jordan - Manager / Product Development &
Sales Dept.

2004 - 2008 Standard Chartered Bank - Manager / Mortgage & Auto Loans
Dept.

1998 - 2004 Arab Jordan Investment Bank - Section Head / Foreign
Investment Dept.

General Manager - Mr. Nahil Abdullah Mohammed Sha’ban

Starting 01/01/2018
Until 17/01/2018

Date of Joining

01/06/2014

Date of Birth

09/04/1967

Academic Qualification

B.S.C financial and Banking. Al Isra> private University- Jordan

Experience and Posts held

24 years Jordan Kuwait Bank - Retail facilities and individuals / Manager of
sales Term (CAR Financing Unit )

Asst. General Manager / Finance Manager Mr. Khaled AbdelKhaleq Mohammed Yahya

Date of Joining

Starting 01/01/2018 Until 27/09/2018

01/09/2006

Date of Birth

06/04/1965

Academic Qualification

B.A in Economic, Accounting Specialty - Damascus University- Syrian Arab
Republic

Experience and Posts held

Over 25 years of experience in financial management, administration, and
consultations in many companies.

Experience in the field of development and training in the areas of
administrative, financial, sales and marketing

Experience in preparation of financial and administrative studies .
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4- Names of major owners of shares and number of shares comparing to the
previous year (who own 5% and above):

31/12/2017 31/12/2018

No. of
shares

1 Tamkeen Leasing Company 18,369,851 91.85% 18,399,851 92%

‘percentage No. of shares | percentage

5- Company competitive standing within the sector of its business activities,
Main market and its share in the local and international markets:

The main market for the Company'’s activities is confined to the domestic market (in general
and the company’s main activity is confined to installment sales, our market share in Auto loan
is 3%.

The company’s competition in the real estate sector is limited compared with banks and
companies specialized in installments of real estate in terms of duration and amount of
installment, but the Company offered its services to many of its customers and within the
limits calculated striving to increase the size of our share in this sector in the future.

6- The degree of the company’s reliance in conducting its operations on
specific providers and/or clients (Locally and Internationally):

The company does not depend on a specific provider and/or main clients whose transaction
amounts equals or exceeds 10% of total booking.

7- Government protection or privileges obtained by the company or any of its
products under laws and regulations or others

- Under applicable laws, regulations or others, the Company and its products do not have any
government protection or any other privileges.
- The Company has not obtained any patents or franchising rights.

8- Decisions issued by the government, international organizations or any
other authority that constituted material effect on the Company’s business,
its products or competitiveness:

- There are no decisions issued by the Government, international organizations or any other
authorities that have material impact on the Company’s business or any of its products or on
its competitiveness.

- International Quality Standards do not apply to the Company’s business.

‘!ﬁ!’BIND/\F!
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L structure and number of employees
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9- The company’

a. Organizational structure of the Company
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b. Number of Employees and categories of qualifications

Educational Qualifications No. of Employees

PHD -
Master 3
Higher Diploma -
BA 40
Diploma 6
High School 8
Total number of employees 57

c. Training programs for Company employees:

IFRS 9

Information Security
Android

2

1

1

Human Resource Specialties 1
Compliance & AML 2
Teller in financial institutions 5
5

1

1

1

1

Advanced excel

Comprehensive training program for Bankers
CRIF workshop

0 Islamic forum

1 AML in Banks

— = |V ||l ILOIN|—

10- Risk to which company is exposed

There are no risks that the Company may be exposed to during the next fiscal year that have
any material impact on operations.

11- Company’s achievements and major events during 2018

- Launching new products in line with the company’s strategy.

- Improving the portfolio performance and reducing the non-performing loans.

- The ability of the company to meet its obligations on time

- Engage employees in several training programmers to improve performance and increase
productivity.

The company’s achievements can be summarized in figures as follows:-

Facilities portfolio

a: Facilities portfolio annually over the past five years

Gross Portfolio - JD 37,223,436 38,946,617 42,091,570 41,676,148 44,003,727




Chart of facilities portfolio for the period from 2013 to 2017

2014

37,223,436

2015

38,946,617

42,091,570

2016

b: Net installment receivables broken down by years

21,281,897

9,286,951

2019

2020 2021

6,320,937

2022

3,518,683

2,035,887

2023

2017

559,372

>2023

41,676,148

44,003,727

2018

Year Amount / JD

2019 21,281,897
2020 9,286,951
2021 6,320,937
2022 3,518,683
2023 2,035,887
>2023 559,372
Total 43,003,727

A general overview of the company’s assets over the past five years:

e | o | | ao | a0

Net Portfolio - JD 2eE e 31,004,281 |33,376,243 seEtilhiiel) il 16,20l
Investment portfolio 132,128 108,521 82,799 135,053 140,127
Other assets 3,666,604 3,054,122 | 2,875,729 3,221,225 3,293,858
Total Assets 37,000,725 40,005,742 | 40,599,844 | 41,793,575 36,684,863

3- Return on capital:

The below table shows the return on capital from 2014 until 2018:

20042015 | 2016 | 2017 | 2018 |

Paid up Capital 20,000,000 20,000,000 20,000,000 20,000,000 20,000,000

Total Revenues 5,281,223 5,333,422 5,609,171 5,788,844 5,643,484

Net profit before tax 745,468 1,714,912 2,494,652 2,395,163 2,996,379

Return on invested capital 3.70% 8.60% 12.50% 12.00% 15.00%

Net profit after tax 346,527 829,166 1,888,216 1,684,264 2,519,033

Return on invested capital 1.70% 4.10% 9.40% 8.40% 12.60%
#OINCAR o3
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4- Statement of profits, losses and distribution
The table below shows the company’s profits during the last five years:

I 7 P R B BT

Operational profit 929,424 | 2,384,172 | 2,511,097 | 2,296,545 2,996,379
Net profit before tax 745,468 | 1,714,912 | 2,494,652 | 2,395,163 2,996,379
period after tax Net profit for the 346,527 829,166 | 1,888,216 | 1,684,264 | 2,519,033

The chart below shows the total revenue and net profit for the period from 2014 to 2018

5,281,223 5,333,422 2ITBBBAA S 643,406

5,609,171

Net Profit

2,519,033

829,166

346,527

2014

2015 2016 2017

5- Evolution of shareholders’ equity
The following table shows the shareholders equity development:

Shareholder equity 22,116,477 | 22,945,643 | 24,033,859 |24,118,123 |23,959,015
Return on the shareholders | 4 (o, 3.6% 7.9% 7.0% 10.5%
equity
The chart below shows the evolution of shareholders equity from 2014 t02018

24,033,859  24:118,123 55 959 415

22,945,643

22,116,477

2015

2016 2017 2018



6- The price of securities:
The closing prices of the company’s share as of the last five years are shown in the table and

chart:

I 7 T T T T
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12- Financial impact from extraordinary operations occurring during the
fiscal year and not included in the Company’s main activities

There is no financial impact from any extraordinary operations occurring during the fiscal

year.

13- Time series for realized profit and loss, dividends, net shareholders’
equity and securities rates throughout the last five years

Net retained profits | 848,964 1,439,888 2278194 1,842,942 [1,659,122
Dividends - 800,000 1,600,000 - -
E'qeljif;areh‘)lder 22116477 | 22,945,643 | 24,033,859 | 24.118.123 |23.959.015
Stock price 0.700 0.700 0.700 0.800 0.730
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14- Company’s financial standing analysis and business results during the
past five years

mmmm

1 Return on invested capital 1.7% 4.1% 9.4% 8.4% 12.6%
2 | Net profit margin 6.6% 15.6% 33.7% 29.1% 44.6%
3 |Trading rate 133.7% 225.3% 250.3% 207.0% 147.4%
4 | Coverage rate of interests 164.8% 236.2% 279.9% 254.6% 368%
5 | Debt to shareholders equity 43.7% 65.6% 64.9% 69.7% 48.7%
6 | Total liabilities to assets 40.2% 42.6% 40.8% 42.3% 34.7%
7 | Debt to capital 48.3% 75.2% 78.0% 84.0% 58.4%
8 | Equity to total assets 59.8% 57.4% 59.2% 57.7% 65.3%

15- Company’s developments, future plans and Boards’ outlook

1- Achieving shareholder goals by improving the company’s financial position and increasing
profitability.

2- Launching products in accordance with Islamic Sharia’a.

3- Improving staff performance.

4- Offer credit cards as new product.

5- Utilizing the company’s funds to ensure higher return and simultaneously reduce the cost
of funds.

6- Sign a sales agreements to promote and grow the portfolio

16- Audit fees

The audit fees including the tax for Bindar and its subsidiaries for the year 2018 amounted to
JD 16,820.

17- Statement of the number of securities registered in the names of board
members, executive personnel, their relatives, relatives of the board
members and companies they control compared to last year:

a. The number of securities owned by the members of the board:

No. of
shares
owned
by the
companies
31/12/2017 | 31/12/2018 | controlled
by any of
them

No. of shares

Position Nationality

. Chairman .
1 Tamkeen Leasing Company Starting 04/01/2018 Jordanian 18,369,851 18,399,851 ---
Mr. Omar Ibrahim Omar Abu Chairman .
2 | Wishah Starting 12/06/2018 SCICEIIENT (e Lt
. . Vice-Chairman .
8 Mr. Nabil George Issa Al-Safadi Starting 18/01/2018 Jordanian --- --- ---
4 Mr. “Moh’d Said “ Yahya Fa'eq Member Jordanian | —-- - -
Al-Dajani Starting 04/01/2018
5 Mr. Amer “Moh’d Sufian” Hus- Member Jordanian - - -
sein Bushnagq Starting 04/01/2018

A subsidiary of INVESTBANK




Mr. Hassan Ibrahim Said Al-
Amad

Member
Starting 29/04/2018

Jordanian

12,200

Mr. Imad Osama Abdel-Rahim
Asfour

Chairman
Starting 04/01/2018
Until  12/06/2018

Jordanian

Mr. Raad Munir Abdul Rahim
Abu Rassa’

Vice-Chairman
Starting 04/01/2018
Until  18/01/2018

Jordanian

Financial Assets - Bahrain

Chairman
Starting 01/01/2018
Until  04/01/2018

Bahrain

20,000

10

Mr. Mohammed Zaki Abed Masri

Chairman
Starting 01/01/2018
Until  04/01/2018

Jordanian

1"

Gimbal Directorship-2 W.L.L

Vice-Chairman
Starting 01/01/2018
Until  04/01/2018

Bahrain

10,000

10,000

12

Mr. Muneer HasanTaher

Vice-Chairman
Starting 01/01/2018
Until  04/01/2018

Kenya

13

Mr. Khaled Talal Yousef Al-Naf-
isi

Member
Starting 01/01/2018
Until  04/01/2018

Kuwaiti

14

Mr. Derar Mohammed

Member
Starting 01/01/2018
Until  04/01/2018

Canadian

15

Mr. Taher Saleem Khalil Assaf

Member
Starting 01/01/2018
Until  04/01/2018

Jordanian

35,001

b. The number of securities owned by executive management:

Mr. Raad Munir Abdul Rahim Abu

General Manager

Nationality

No. of shares

No. of shares
- owned by the

companies

31/12/2017 | 31/12/2018 | controlled by
any of them

Mohammed Yahya

Starting01/01/2018
Until  27/09/2018

Rassa’ Starting 21/01/2018 | 2°r@anian
General Manager
2 | Mr. Nabil Abdullah Sha’ban Starting 01/01/2018 Jordanian - - ---
Until  17/01/2018
Asst. General Manager
Mr. Khaled Abdel khaleg / Finance Manager .
3 Jordanian - = -

c. The number of shares owned by the relatives of board members and relatives of the senior
management executive:

- There are no shares registered in the name of relatives of the board members or in the
name of relatives of the senior executive management.
- There are no shares registered in the name of companies controlled by any of the board
members or of the senior executive management.

18- Benefits, Remunerations and Travel Allowances of the Board Chairman

and Members, and Senior Executive Management in 2017

a. Benefits and rewards obtained by both the chairman and members of the Board of Directors:

ubsidiary of INVESTBANK



Members of the Board 2018

Remuneration Additional Remuneration
Name of member 5 : Support for s :
Transportation 2018 Transportation
for 2018 for 2017
Mr. Omar Ibrahim Omar Abu Wishah 2,763 6,081
Mr. Nabil George Issa Al-Safadi 4,764 -
Mr. “Moh’d Said “ Yahya Fa'eq Al-Dajani 4,958 -
Mr. Amer “Moh’d Sufian” Hussein Bushnaq 4,958 -
Mr. Hassan Ibrahim Said Al-Amad 3,361 -
Mr. Imad Osama Abdel-Rahim Asfour 2,194 -
Mr. Raad Munir Abdul Rahim Abu Rassa’ 194 -
Mr. Muneer Hasan Taher 42 5,000
Mr. Mohammed Zaki Abed Masri 42 3,333
Mr. Khaled Talal Yousef Al-Nafisi 42 33
Mr. Derar Mohammed 42 1,111
Mr. Taher Saleem Khalil Assaf 42 5,000
Mr. Feras Elyas Saade 1,667
Mr. Hani Mohammad Gamal El-Afghani 3,889
Mr. Marco Botros Mohareb 1,667

b. Benefits and rewards obtained by the senior executives:

Total Annual Annual Total
- . Annual
Position ELLIEL transportation travel annual
; rewards .
salaries allowance expenses | benefits
Mr. Raad Munir Abdul General Manager
" | Rahim Abu Rassa’ Starting 21/01/2018 18,578 |- 115,575
General Manager
2 | Mr. Nabil Abdullah Sha’ban | Starting 01/01/2018 80,001 --- --- 80,001
Until _ 17/01/2018
Asst. General Manager
Mr. Khaled Abdel khaleq / Finance Manager
O — Yahya Starting01/01/2018 el el
Until  27/09/2018

19- Donations and grants paid by the Company during the fiscal year
Donations and Grants paid by the company during the financial year:

H# Name of Organization Amount
1 The Conservation of the Holy Quran Society 200

2 Others 75
Total 275

20- Contracts, projects and commitments made by the company to
subsidiaries, sister companies or with the Chairman, General Manager or
any employee at the Company or their relatives

There are no contracts, projects and commitments made by the company to subsidiaries,

sister companies, or with the Chairman, General Manager or any employee at the Company
or their relatives.
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21- The Company'’s contribution to environment protection and local

community service

a - The company’s contribution to the protection of the environment:
The Company has no contribution in the protection of the environment.

b - The Company’s contribution in community service:
The Company has no contribution in community service.

22- Corporate Governance Rules

Bindar seeks guidance from corporate governance principles and reserves no effort in
enhancing policies and procedures within Jordan Securities Commission and other regulatory
entities regulations, ensuring high level of transparency.
Bindar will apply corporate governance regulations to achieve the highest governance levels
and transparency to enhance shareholders’ confidence, satisfaction and to safeguard their

investments.

The company has prepared all policies related to corporate governance and will be presented
to a specialized entity to ensure their validity in accordance with the provisions of governance.

1- Board of Directors & Board Committees:

a- Board of Directors:

The Board of Directors shall hold its meetings at a minimum of 6 meetings annually, In 201b

the Board held (19) meetings.

Below table shows the current & resigned members of the Board of Directors during 2018:

Member

Title

Executive / Non-executive
Independent / Non

of meeting #
not attended

Date of Joining

Tamkeen Leasing Company represented by Mr.
Omar lbrahim Omar Abu Wishah

Chairman

Independent

Non-executive
Non Independent

during 2018

Starting 12/06/2018

Tamkeen Leasing Company represented
Nabil George Issa Al-Safadi

by Mr.

Vice Chairman

Non-executive
Non Independent

Starting 18/01/2018

Tamkeen Leasing Company represented by Mr.

Non-executive

u¥m
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“Moh’d Said “ Yahya Fa'eq Al-Dajani Member Non Independent i Sty DAL
Tamkeen Leasing Company represented by Mr. Non-executive :

Amer “Moh’'d Sufian” Hussein Bushnaq Member Non Independent 2 Sty DA
Mr. Hassan Ibrahim Said Al-Amad Member mfj’;pixfgsr:;ve 1 Starting 29/04/2018
Tamkeen Leasing Company represented by Mr. Chairman Non-executive . Starting 04/01/2018
Imad Osama Abdel-Rahim Asfour Non Independent Until  12/06/2018
Tamkeen Leasing Company represented by Mr. Vice Chairman Non-executive i Starting 04/01/2018
‘Raad Munir Abdul Rahim Abu Rassa Non Independent Until  18/01/2018
Financial Assets - Bahrain W.L.L. represented by Chairman Non-executive ) Starting 01/01/2018
Mr. Mohammed Zaki Abed Masri Non Independent Until  04/01/2018
Gimbal - Directorship - 2 W.L.L represented by Mr. Vice Chairman Non-executive ) Starting 01/01/2018
Muneer Hasan Taher Non Independent Until  04/01/2018
Financial Assets - Mena W.L.L. represented by Mr. Member Non-executive i Starting 01/01/2018
Khaled Talal Yousef Al-Nafisi Non Independent Until  04/01/2018
Financial Assets-Bahrain W.L.L. represented by Member Non-executive i Starting 01/01/2018
Mr. Derar Mohammed Non Independent Until  04/01/2018
Mr. Taher Saleem Khalil Assaf Member ll\rl]?jr;-peexne(;::rt]ltve - atnatqmggj//g]]//;gg
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b- Committees of the Board of Directors:

In order to preserve the company from any risks, the Board of Directors has established
several committees emanating from the Board. The tasks have been defined and distributed
among these committees to assist the Board of Directors in covering all the functions and
activities of the Company. The Board of Directors shall be responsible for all activities of these
committees. The roles of each of the committees can be summarized as follows:

1. Executive Committee:

The Committee consists of 4 members; The main objective of the Executive Committee is to
approve the facilities that fall within its authority or to otherwise recommend the approval
thereof to the Board of Directors and to assist the Board in matters related to supervising the
executive management and monitoring the company’s operations in general

Name of the Committee member Title Notes

Mr. Nabil George Issa Al-Safadi Chairman Starting 22/01/2018
Mr. Muhannad Zuhair Ahmed Boka Deputy Chairman Starting 28/06/2018
Mr. “Moh’d Said “ Yahya Fa'eq Al-Dajani Member Starting 28/06/2018
Mr. Awni Mahmoud Ziad Amar Member Starting 28/06/2018
Mr. Imad Osama Abdel-Rahim Asfour Chairman atnat:fmg 12%%1//22%11?3
Mr. Amer “Moh’d Sufian” Hussein Bushnaq | Member Starting 10/01/2018

Until  28/06/2018
Mr. Raad Munir Abdul Rahim Abu Rassa’ Member Starting 10/01/2018

Until  22/01/2018

2. Audit Committee

The Committee consists of 3 members of the Board of Directors, which are responsible for
overseeing the efficiency and integrity of accounting, auditing and any other similar functions
that the Company conducts. The Committee reviews and evaluates the qualitative aspects
of financial reports, the mechanism of business management, as well as the important
role of supervising the application of legal and ethical standards . The Committee is directly
responsible for the appointment and oversight of the Independent External Auditor.

In 2018 the Audit committee held 5 meetings:

Absence

Name of the Committee member Title during 2018 Notes
Mr. Hassan Ibrahim Said Al-Amad Chairman - Starting 28/06/2018
Tamkeen Leasing Company represented by Mr. Omar |bra- _ .
him Omar Abu Wishah Member Starting 28/06/2018
Tamkeen Leasing Company represented by Mr. Amer “"Moh’d Member _ Starting 24/12/2018

Sufian” Hussein Bushnaq

Tamkeen Leasing Company represented by Mr. “Moh’d Said Member ) Starting 10/01/2018
“Yahya Fa’eq Al-Dajani Until  24/12/2018

Starting 10/01/2018

Tamkeen Leasing Company represented by Mr. Imad Osama Chairman _

Abdel-Rahim Asfour Until 28/06/2018
Tamkeen Leasing Company represented by Mr. Nabil George Member _ Starting 22/01/2018
Issa Al-Safadi Until 28/06/2018
Tamkeen Leasing Company represented by Mr. Raad Munir Member ) Starting 10/01/2018
Abdul Rahim Abu Rassa’ Until  22/01/2018
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Number of meetings of the Audit Committee with the External Auditor: One meeting.

Members of the Audit Committee and their qualifications and financial and accounting

experience:
Name of the Committee . Academic .
Title o Experience
member Qualification
Mr. Hassan Ibrahim Said Chairman | Master of Managing Partner at Nabulsi and Amad Company
Al-Amad Business Member of Jordan Strategy Forum
Administration | Mamber of Jordanian Businessmen Association
(MBA) Member of the board of directors of the
International Arbitration Chamber (Jordan)
2011-2013 Member of Amman Municipality
Council
2009-2013 Member of Amman Chamber of
Commeree
Mr. Omar lbrahim Omar Abu | Member | BSc. Civil Partner and Vice Chairman, Petra Engineering
Wishah Engineering Industries
Project Manager, Major Construction Contractor
in Kuwait (1973-1980)
Technical Manager, Kuwait Industrial Center,
(1980-1991).
President, Jordan Exporters Association
Member of the Board of Trustees, Al-Balga
University
Member of the Board of Trustees, National
Center for Human Rights
Member of the Board of Directors, National
Center for Human Resources Development
Member of the Board of Directors, Abdulhamid
Shoman Foundation for Scientific Research
Support
Member of the Board of the Students Support
Fund, Al Hussein Technical University
Chairman of the Project Finance le -
Employment, Technical and Vocational Education
Training
(E-TVET- Fund), Previous
Vice President - Employment, Technical and
Vocational Education Training (E-TVET- Council),
Previous
Member of the Board of Trustees, German-
Jordanian University, Previous
Member of the Board of Trustees, Mutah
University, Previous
Member of the Board of the Scientific Research
Support Fund, Previous
Member of the Board of Directors, Industrial
Development Bank, Previous
Member of the Board , Jordan Chamber of
Industry, Previous
Member of the Board of Directors, Postal Savings
Fund, Previous
Member of the Board of Directors, Miyahuna
Company, Previous
Mr. Amer “Moh’d Sufian” Member 2013 until now - Invest Bank - Executive Manager

Hussein Bushnagq

B.A. Computer
Science and
Information
System

- Head of Branches and PRIME Banking
2011 - 2013 - Invest Bank - Head of PRIME
Banking

2009 - 2011 - Arab Bank Plc

2000 - 2009 : Standard Chartered Bank

?’i
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3. Risk Management Committee

The Risk Management Committee consists of 3 members of the Board of Directors, which are
responsible for implementing and reviewing the Risk Management policies for the company.

In 2018 the Audit committee held 5 meetings:

Name of the Committee member Title Pl
during 2018

Tamkeen Leasing Company represented by Mr. Omar |bra-

him Omar Abu Wishah Chairman Starting 24/12/2018
Tamkeen Lea_smg Company represented by Mr. Nabil George Member Starting 22/01/2018
Issa Al-Safadi

Mr. Hassan |brahim Said Al-Amad Member Starting 28/06/2018
Tamkeen Leasing Company represented by Mr. “Moh’d Said Member Starting 10/01/2018
“ Yahya Fa’eq Al-Dajani Until  24/12/2018
Tamkeen Leasing Company represented by Mr. Imad Osama Chairman Starting 10/01/2018
Abdel-Rahim Asfour Until  28/06/2018
Tamkeen Leasing Company represented by Mr. Raad Munir Member Starting 10/01/2018
Abdul Rahim Abu Rassa’ Until  22/01/2018

4. Remuneration Committee

The Remuneration and Nomination Committee consists of 3 members of the Board of Directors,
provided that one of them shall have the experience to ensure that the committee performs its
functionsefficiently.

The committee reviews the general objectives of the company and recommends the appropriate
rewards for the employees. It also takes care of developing the programs and plans to evaluate
the performance and proposed bonuses and make recommendations to the Board of Directors
regarding the incentives.

In 2018, the Remuneration committee held 5 meetings:

Name of the Committee member Title GEIEO
during 2018

Tamkeen Leasing Company represented by Mr. Nabil George Chairman Starting 22/01/2018
Issa Al-Safadi

Tamkeen Leasing Company represented by Mr. Omar |bra- .

him Omar Abu Wishah Member Starting 28/06/2018
Mr. Hassan Ibrahim Said Al-Amad Member Starting 28/06/2018
Tamkeen Leasing Company represented by Mr. “Moh’d Said Member Starting 10/01/2018
“Yahya Fa’eq Al-Dajani Until 28/06/2018
Tamkeen Leasing Company represented by Mr. Amer “Moh'd Member Starting 10/01/2018
Sufian” Hussein Bushnagq Until 28/06/2018
Tamkeen Leasing Company represented by Mr. Raad Munir Chairman Starting 10/01/2018
Abdul Rahim Abu Rassa’ Until  22/01/2018

5. Governance Committee

The Governance Committee consists of 3 members of the Board of Directors, which are
responsible for implementing policies and procedures to apply the corporate governance
regulations in order to achieve the highest governance levels and transparency to enhance

IND AR

’LU]

ubsidiary of INVESTBANK



shareholders’ confidence, satisfaction and to safeguard their investments, also they are
responsible to prepare and submit the Company Governance report to the Board of Directors.

Corporate Governance Officer: Ms. Dana Nazmi Moh'd Ahmad.
In 2018, the Remuneration committee held 2 meetings:

Absence
Name of the Commitiee memaer during 2018 “

Tamkeen Leasing Company represented by Mr. Omar

Ibrahim Omar Abu Wishah Chairman Starting 28/06/2018

Mr. Hassan Ibrahim Said Al-Amad Member - Starting 28/06/2018

Tamkeen ITeasmg C‘om.pany represented by Mr. “Moh’d Said Member B Starting 24/12/2018
Yahya Fa’eq Al-Dajani

Tamkeen Leasing Company represented by Mr. Amer “Moh'd Member 1 Starting 28/06/2018

Sufian” Hussein Bushnaq Until  24/12/2018

c- Membership of the Board of Directors held by a member of the Board of Directors in the
Shareholding companies:

‘ Mr. Nabil George Issa Al-Safadi | Jerusalem Real Estate Investment Company ‘

The Executive Management :

Mr. Raad Munir Abdul Rahim Abu Rassa’ | General Manager Starting 21/01/2018

General Manager Starting 01/01/2018
Until ~ 17/01/2018

Asst. General Manager / Finance Manager Starting 01/01/2018
Until  27/09/2018

Mr. Nabil Abdullah Sha’ban

Mr. Khalid Abdel-Khaleq Yahya

Omar Ibrahim Omar Abu Wishah

Chairman of the Board
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Declaration

The Company’s Board of Directors acknowledges that there are no material issues that may
affect the Company’s continuity during the next fiscal year 2019.

The Company’s Board of Directors acknowledges its liability towards the preparation of the
financial statements and the existence of an effective and adequate internal control system in

the Company.

Chairman Vice-chairman Member Member Member
Omar Ibrahim Omar Nabil George Issa «Moh’d Said « Yahya Amer «Moh’d Sufian» Hassan Ibrahim
Abu Wishah - Al-Safadi Fa’'eq Al-Dajani - Hussein Bushnaq Said Al-Amad
Tamkeen Leasing Tamkeen Leasing Tamkeen Leasing Tamkeen Leasing
Company Company Company Company
Signature: Signature: Signature: Signature: Signature:

We the undersigned, hereby acknowledge the authenticity, precision and comprehensiveness
of the information and data included herein.
Chairman

General Manager Financial Manager

Omar Ibrahim Omar Abu Wishah Raad Munir Abdul Rahim Abu

Rassa’

Waleed Moh’d Hasan Al Sourieh

Signature: Signature: Signature:

BINDAR
Jla
.

>

subsidiary of INVESTBANK



C- The annual financial statements of the
Company audited by its auditors,
compared with the previous year, which include:

Bindar Trading and Investment Company
(A Public Shareholding Company)
Consolidated Financial Statements

31 December 2018
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Independent Auditor’s Report

To The Shareholders Of Bindar Trading And Investment Company (Public Shareholding Company)
Report on the consolidated financial statements

Our opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the
consolidated financial position of Bindar Trade and Investment Company P.S.C (later on the "Company”)
and its subsidiaries (“together the Company”) as at 31 December 2018, and its consolidated financial
performance and its cash flows for the year then ended in accordance with International Financial
Reporting Standards

What we have audited

The Company’s consolidated financial statements comprise:

¢ the consolidated statement of financial position as at 31,December 2018;

e the consolidated statement of comprehensive income for the year then ended;

¢ the consolidated statement of changes in shareholders’ equity for the year then ended;

¢ the consolidated statement of cash flows for the year then ended; and

e the notes to the consolidated financial statements, which include a summary of significant accounting
policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’'s Responsibilities for the

Audit of the consolidated financial statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Independence

We are independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants (IESBA Code). We have fulfilled our other
ethical responsibilities in accordance with the IESBA Code.

Our audit approach

Overview

Key Audit Matters Provision for impairment on the overdue instalments receivable and finance
.lease contracts instalments

As part of designing our audit, we determined materiality and assessed the risks of material
misstatement in the consolidated financial statements. In particular, we considered where the
directors made subjective judgments; for example, in respect of significant accounting estimates that
involved making assumptions and considering future events that are inherently uncertain. As in all of
our audits, we also addressed the risk of management override of internal controls, including among
other matters consideration of whether there was evidence of bias that represented a risk of material
misstatement due to fraud.

We have designed the scope of the audit to perform sufficient procedures to enable us to express
an opinion on the consolidated financial statements as a whole, taking into account the Company’s
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structure, accounting processes, controls and business segment.
Key audit matters
Key audit matters are those matters that, in our professional judgment, were of most significance in

our audit of the consolidated financial statements of the current period. These matters were addressed
in the context of our audit of the consolidated financial statements as a whole, and in forming our

opinion thereon, and we do not provide a separate opinion on these matters.

Key audit matter

How our audit addressed the Key audit matter

Provision for impairment of the overdue instalments

receivable and finance lease contracts

As stated in accounting policies (2.2) and (2.8) and note
(4) “Significant accounting estimates and judgments”,
the management determines the amount of the
provision for impairment of due and overdue payments
and financial leasing leases

In accordance with the requirements of IFRS 9
Financial Instruments since the beginning of 2018.
Which requires the use of the forward-looking model
(expected credit loss) as explained in Note 2.2 to the
financial statements. The Company has applied the
effect of applying the Standard on the opening balances
of retained earnings as of 1 January 2018 rather than
re-issuing the consolidated financial statements for
the year ended 31 December 2017. The impact of the
adoption is fully explained in Note 2-2 to the financial
statements. Standard.

Duetotheimportanceoftheseestimatesandjudgments,
It is considered as significant risk which might lead to
material misstatement in the consolidated financial
statements when available information and estimates
are misused to determine the provision value.

As disclosed in Note (8) to the consolidated financial
statements, management had recognised a provision
for impairment of the overdue installments receivable
and finance lease contracts with an amounted to JD
5,980,158, while total investment in_loans and finance
lease contracts amount of JD 31,169,551 which
represents 85% of the company’s total assets as at 31
December 2018.

We have performed the following procedures to assess
the reasonableness of the Provision for impairment
of the overdue installments receivables and finance
lease contracts instalments:

e Understood the nature of loans and finance lease
contracts portfolio

Assessed management’s methodology in assessing
the required provision as at 31 December 2018.

e Assess the management methodology used to
determine the value of the provision as of 31 December
2018, and compare it with the requirements of IFRS 9.
e Evaluate the assumptions used by the Group in
determining the factors leading to a significant
increase in credit risk and the inclusion of credit
exposures within different stages.

e Use our specialized internal experts to assess the
following aspects:

1. The conceptual framework used in the development
of the Group’s impairment policy in the context of its
compliance with the requirements of IFRS 9.

2. Methodology of the expected credit loss model and
the calculations used to calculate the probability of
default and loss resulting from default and exposure
due to default of the Group’s financial instrument

categories.
3. Reasonableness of the assumptions used in
preparing the model framework, including the

assumptions used to assess future scenarios and the
significant increase in credit risk.

e Compare the assumptions used in the application of
the expected loss model (ECL) with the requirements
of IFRS No. 9.

e Review a sample of management’s estimates of
recoverable amount when selling the asset to assess
its reasonableness.

e Tested the completeness of data used to calculate
the expected credit loss (ECL)

e Tested some of customers classified as non-
performing customers to check the reasonableness of
their classification

e Tested select of relevant procedures and internal
controls applied by the management.

¢ Re-calculated the provision for impairment of
the overdue receivable and finance lease contracts
instalments for a sample of customer according to the
company’s policy and IFRS (9).

e Assessed the adequacy of disclosures over the
Provision for impairment of the overdue installments
receivable and finance lease contracts installments

Other information
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The directors are responsible for the other information. The other information comprises all the other
information included in the Company’s annual report for the year 2018 but does not include the financial
statements and our auditor’s report.

Our opinion on the consolidated financial statements does not cover the other information and we do
not and will not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
otherinformation identified above and, in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated.

When we read the otherinformation notyet received, if we conclude that there is a material misstatement
therein, we arerequiredtocommunicate the mattertothose charged with governance.

We have seen the other information provided to us, and there are no fundamental errors, which we
must report to those who are responsible for governance.

Responsibilities of management and those charged with governance for the consolidated financial
statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with International Financial Reporting Standards, and for such internal
control as management determines is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditor’s responsibilities for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as awhole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements.

As partofanauditinaccordance with ISAs, we exercise professional judgment and maintain professional
scepticism throughoutthe audit. We also:

* |dentify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
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effectiveness of the Company’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

* Obtain sufficient appropriate audit evidence regarding the consolidated financial information of the
entities or business activities within the Company to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the Company audit.
We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the consolidated financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Report on other legal and regulatory requirements
The Company maintains proper accounting records and the accompanying consolidated financial
statements are in agreement therewith the financial date presented in the Board of Directors’ report.

We recommended that the General assembly approve these consolidated financial statements.

For and on behalf of PricewaterhouseCoopers “Jordan” L.L.C.

Osama Marouf
License No. (718
Amman, Jorda
31 March 2019
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AT 31 DECEMBER 2018

Note 2018 2017
JD JD

Assets
Cash on hand and at banks 5 196,779 2,193,027
Financial assets at fair value through profit and loss 6 - 135,053
Financial assets at fair value through the statement of
comprehensive income 140,127 -
Financial assets at amortised cost 8 31,169,551 33,330,960
Other debit balances 9 128,392 206,269

Cash collaterals against loans and bank facilities 10 - 2,001,314
Investment properties 11 2,715,531 2,722,331
Land and properties seized against bad debts 449,935 292,625
Property and equipment 12 194,464 261,337
Deferred tax assets 15 1,690,084 650,659
Total Assets 36,684,863 41,793,575
Liabilities
Borrowings 13 3,177,403 11,811,715
Trade and other credit balances 14 501,464 381,854
Income tax provision 15 546,981 481,883
Corporate bonds 16 8,500,000 5,000,000
Total Liabilities 12,725,848 17,675,452
Shareholders’ Equity
Authorized and paid-in capital 20,000,000 20,000,000
Additional paid in capital 1,602 1,602
Statutory reserve 17 2,293,217 1,993,579
General banking risk reserve 17 - 280,000
Fair value reserve - net 5,074 -
Retained earnings 1,659,122 1,842,942
Total Shareholders’ Equity 23,959,015 24,118,123
Total Liabilities And Shareholders’ Equity 36,684,863 41,793,575

The attached notes from 1 to 27 are an integral part of these consolidated financial statements

A subsidiary of INVESTBANK



CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2018

42

Note

Revenues and commissions from conventional
murabaha and finance leases

Other operating revenues 18
Total revenues

Salaries, wages and employees’ benefits 19
Administrative expenses 20
Depreciation 12

Returns from / (Provision) for Impairment on financial
assets at amortised cost 8

Other provisions
Finance expense
Total expenses

Income generated from operating activities

Gain from financial assets at fair value through profit
and loss 7

Reversal of investment properties provisions 11
Other income

Profit for the year before income tax

Income tax expense 15
Profit for the year

Net change in fair value of financial assets
At fair value through statement of comprehensive
income

Total comprehensive income for the year

Earnings per share for the year (JD/Share) 22

2018 2017

JD JD
4,073,629 4,361,541
1,569,855 1,328,685
5,643,484 5,690,226
(1,063,668) (791,377)
(607,757) (735,234)
(78,394) (84,983)
234,496 (210,066)
(13,656) (23,123)
(1,118,126) (1,548,898)
(2,647,105) (3,393,681)
2,996,379 2,296,545
- 57,111
- 41,382
- 125
2,996,379 2,395,163
(477,346) (710,899)
2,519,033 1,684,264
5,074 -
2,524,107 1,684,264
0.126 0.084

The attached notes from 1 to 27 are an integral part of these consolidated financial statements
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CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2018

Operating activities
Profit before income tax

Adjustments for:
Depreciation of property, and equipment
Depreciation of investment properties

(Recover from) Provision for Impairment on financial assets at
amortised cost

Reversal of investment properties provisions
Finance cost

Gain from valuation of financial assets at fair value through profit
and loss

Loss on sale of property and equipment

Working capital changes:

Financial assets at amortized cost

Other debit balances

Cash collaterals against loans and bank facilities

Land and properties seized against non-performing loans
Trade and other credit balances

Cash flows generated from operating activities before paid
income tax and finance expense

Income tax paid
Net cash flow generated from operating activities

Investing activities
Purchases of property and equipment
Net cash flow used in investing activities

Financing activities

Paid borrowings

Corporate bonds

Financing cost

Dividends paid

Net cash flow used in financing activities

Net change in cash and cash equivalents
Cash and cash equivalents at 1 January
Cash and cash equivalents at 31 December

2018 2017
JD JD

2,996,379 2,395,163
78,394 84,983
6,800 6,800
(234,496) 210,066
- (41,382)
1,118,126 1,548,898
- (52,254)
986 -
3,966,189 4,152,274
(1,134,641) (155,518)
77,877 (27,554)
2,001,314 (96,214)
(157,310) (292,625)
(6,975) (297,698)
4,746,454 3,282,665
(604,342) (578,245)
4,142,112 2,704,420
(12,507) (31,266)
(12,507) (31,266)
(8,634,312) 1,214,100
3,500,000 -
(980,373) (1,395,473)
(11,168) (1,743,429)
(6,125,853) (1,924,802)
(1,996,248) 748,352
2,193,027 1,444,675
196,779 2,193,027

The attached notes from 1 to 27 are an integral part of these consolidated financial statements

s B|INDAR
a4 2 o 00

A subsidiary of INVESTBANK



NOTES OF THE CONSOLIDATED STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2018

(1) General Information

Bindar for Trade and Investment Company was incorporated in accordance with Companies Law no,
(22) for the year 1997 in 17 April 2000 as a limited liability company, under no. (6099) with a paid in
capital of JD 1,000,000. The company changed its legal nature to a public shareholding company on 9
August 2004 under the registration no. (351) with a paid in capital of JD 13,000,000.

The Company’s registration center is located in the Hashemite Kingdom of Jordan.

The Company’s General Assembly decided at its extraordinary meeting held on March 15,
2008 to increase the capital from JD 13,000,000 to JD 20,000,000 and the capital increase procedures
where completed during 2008. The company’s address is Al Madina Al Munawwarah Street PO Box
1921 Amman 11821 Hashemite Kingdom of Jordan.

The main objectives of the Company and its subsidiary are:

- Financing consumer durables such as cars, vehicles, furniture, electrical appliances, kitchens,
medical and industrial equipment.

- Holding movable and immovable property to achieve the company’s goals.

- Establishing other branches of the company inside and outside the Hashemite Kingdom of Jordan

- Borrowing the necessary funds from banks and mortgage real estate to implement the goals of
finance leasing

- Carrying out finance leasing activities and granting loans of all kinds in accordance with Islamic
Sharia.

- Real estate finance.

The Company shares are listed in Amman Stock Exchange.

The Company is a subsidiary of Invest Bank group, were its financial statements are consolidated with
the bank’s consolidated financial statements.

The consolidated financial statements were approved by the Board of Directors on 30
January 2019

(2) Basis Of Preparation
The principal accounting policies applied in the preparation of these consolidated financial statements

are set out below, these policies have been consistently applied to all the years presented, unless
otherwise stated.

2-1 Basis of preparation
The consolidated financial statements of Bindar for Trade and Investment Company (P,S,C) have been
prepared in accordance with International Financial Reporting Standards (IFRS) and IFRS Interpretations

Committee interpretations applicable to companies reporting under IFRS.

The consolidated financial statements are presented in Jordanian Dinars, which represent the functional
currency to the Company.

The consolidated financial statements have been prepared under the historical cost basis except for the
financial assets at the fair value through profit and loss.

A subsidiary of INVESTBANK



The preparation of consolidated financial statements in conformity with IFRS requires the use of certain
critical accounting estimates. It also requires management to exercise its judgment in the process of
applying the Company’s accounting policies. The areas involving a higher degree of judgment or complexity,
or areas where assumptions and estimates are significant to the consolidated financial statements are
disclosed in Note (4).

2-2 Changes in accounting policy and disclosures

The accounting policies are in line with those followed in the preparation of the consolidated
financial statements for the year ended 31 December 2017. As explained in Note 2.2.1.

2-2-1 New and revised standards and interpretations issued and applied by the
Company in the fiscal year beginning on 1 January 2018New standards, amendments
and interpretations adopted by the company

(a)  Which have no material impact on the financial statements:

The company has applied the following standards and amendments for the first time for their annual
reporting period commencing 1 January 2018:

. Recognition of Deferred Tax Assets for Unrealized Losses - Amendments to IAS 12,

. Disclosure initiative - amendments to IAS 7.

. Transfers of Investment Property - Amendments to IAS 40.

. Annual Improvements to IFRSs - 2012-2014 Cycle

IFRS 15 - "Revenue from contracts with customers”, effective 1 January 2018. This standard replaces
IAS 18 which covers contracts for goods and services and IAS 11 covering construction contracts. On the
basis of the new standard, revenue is recognized when the control of the asset or service is transferred
to the customer - hence the idea of control replaces the notion of risk and return. The standard permits
full retroactive or retrospective application.

Impact: There is no impact from applying the standard on the financial statements of the company, since
most of the company’s revenues come from sources not subject to this standard.

(b) New standards applied by the Bank commencing 1 January 2018 and has significant impact:
IFRS 9 “Financial Instruments”:

Nature of change: IFRS 9 addresses the classification, measurement and derecognition of financial
assets and financial liabilities and introduces new rules for hedge accounting and introduced a new

impairment model.

Impact of adopting IFRS 9:

The Company has adopted International Financial Reporting Standard (IFRS) 9 effective January 1,
2018.

The following are the most important aspects of application:
A- Classification and measurement of financial assets
There was no material impact on the application of the Standard.

The Company reclassified the financial instruments between the categories defined under IFRS 9
(amortized cost at fair value through income statement at fair value through other comprehensive
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income) and allowed for one time at the beginning of 2018 to achieve the correct application
Requirements of the standard.

B- Classification and measurement of financial liabilities:

IFRS (9) has retained the requirements of IAS (39) regarding the classification of financial liabilities. IAS
39 (revised) requires recognition of the differences in the assessment of financial liabilities classified as
financial liabilities at fair value through profit or loss in the consolidated statement of income, whereas
IFRS (9) requires:

- Recognition of differences in thee assessment of financial liabilities classified as financial liabilities
at fair value through statement of income as a result of changes in credit risk in the consolidated
statement of comprehensive income.

- The remaining amount of fair value valuation differences is recognized in the consolidated statement
of income.

The Company has reclassified the financial instruments among the categories determined under IFRS
9 at amortized cost at fair value through statement of income at fair value through other comprehensive
income and allowed for one time at the beginning of 2018 with a view to achieving the proper application
of the Standard’s requirements . The reclassification is described in paragraph (f] of this note.

C- Hedge accounting

When applying IFRS (9], the Bank has the choice to continue applying the hedge accounting requirements
of IAS (39) instead of the requirements IFRS (9).

D- Impairment of financial assets

IFRS 9 replaces the “loss recognition” model adopted in IAS 39 to calculate the impairment of financial
assets to the forward-looking model “expected credit losses”, which requires the use of estimates
and judgments to estimate the economic factors The model has been applied to all financial assets -
debt instruments classified at amortized cost or at fair value through the statement of comprehensive
income or at fair value through income statement. Effective 1 January 2018, deals with the classification,
measurement and recognition of financial assets and liabilities and introduces new rules for hedge
accounting.

Impairment losses have been calculated in accordance with the requirements of IFRS 9 in accordance
with the following rules:

12 month impairment losses: Impairment of expected impairment is calculated within 12 months
following the date of the consolidated financial statements.

Impairment losses for the useful life of the instrument: Impairment of the expected impairment on
the life of the financial instrument to maturity is calculated as of the date of the consolidated financial
statements.

The methodology for calculating expected credit losses depends on the probability of default, which is

calculated according to the credit risk, future economic factors and loss given default, which depends
on the collectible value of the existing collateral and the exposure at default.

E- The general framework for the application of the requirements of IFRS 9:
1. Apply a specialized automated system to meet the requirements of the standard.

2.Inclusion (classification) of all credit exposures/debtinstruments that are subject to the measurement
and calculation of the expected credit loss in one of the following stages:
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- Stage 1: The expected credit loss is weighted by the probability of default of the credit/ debt instrument
within the next 12 months. Credit / debt instruments that have not received significant or significant
increase in their credit risk since the recognition Or has a low credit risk as of the date of preparation
of the financial statements.

Stage 2: This stage includes credit exposures / debt instruments, which have had a significant increase
in their credit risk since their initial recognition, but have not yet reached the stumbling stage due
to lack of objective evidence to confirm default. The expected credit loss is calculated for the entire
lifetime of the credit exposure / debt instrument and represents the expected credit loss arising from
all potential defaults over the remaining life of the credit exposure / debt instrument.

Stage 3: This stage includes debt instruments that have evidence / evidence that they have become
impaired and in this case the expected credit loss is calculated for the entire lifetime of the credit
exposure / debt instrument.

3. The mechanism adopted to calculate expected credit losses (ECL) on financial instruments and for
each item separately:

The calculation of expected credit losses depends on the probability of default, which is calculated
according to the credit risk and economic factors, and the loss loss default ratio, which depends on the
value of the collection of guarantees and the value of exposure at default and accordingly The following
mathematical model has been adopted to calculate the expected credit loss according to criterion (9)
where the following equation applies to all exposures as follows:

ECL =PD%xEAD;9p;xLGD%

e ECL: expected credit loss

e PD: Probability of default

e EAD: Credit exposure when default
e LGD: Loss ratio assuming default

- Expected scope of application / loss:

In accordance with the requirements of IFRS 9, the expected credit loss measurement model is applied
within the following framework (except as measured at fair value through statement of income]:

e Loans and credit facilities.

e Debt instruments carried at amortized cost.

e Debt instruments carried at fair value through other comprehensive income.

* Financial guarantees stipulated in accordance with the requirements of the standard (9).

e Accounts receivable related to leases are within the requirements of IAS 17 and IFRS 16.

e Trade receivables.

e Credit exposures on banks and financial institutions [excluding current balances used to cover the
company’s operations such as remittances, guarantees and credits within a very short period of time
(days]].

4. Calculating the possibility of default (PD) where the probability of default was calculated according
to the following data:

- Economic indicators and macroeconomic factors (GDP, unemployment, inflation, real interest rates)
were taken into account for the purpose of calculating the expected credit loss (PD).

- Aroll-rate methodology has been adopted to calculate the future loss rate in case of default. It is based
on the study of historical data by taking into account the analysis of the results of the methodology at
a collective level for credit exposures with similar credit characteristics, A number of factors are as
follows:

¢ Product Type
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¢ Quality of guarantees
e Sector

5. Calculate credit exposure (EAD) by taking into account both the type of credit exposure, credit
exposure balance and credit conversion factor (CCF).

6. Calculate the rate of loss by default (LGD] by analyzing the historical data of the recovery rates,

after taking into account a number of factors, the most important of the nature of the guarantees and
products and the classification of the client and accordingly has been developed ratios (LGD).

F- Disclosures

IFRS (9) requires detailed disclosures, particularly with regard to hedge accounting, credit risk, and
expected credit losses.

G- Implementation

The Company recorded the effect of IFRS (9) on opening balances of retained earnings as at 1 January
2018, provisions and non-controlling interests rather than restating the consolidated financial
statements for the year ended 31 December 2017 and earlier.

The following table shows the increase in credit risk exposures for financial assets that are subject to
a credit loss as expected as of 1 January 2018.

Deferred Net
Stage 1 Stage 2 Stage 3 Total tax .
Impact
assets
JD JD JD JD JD JD

Financial assets at amortized

cost 1,172,873 493,321 1,864,352 3,530,546 847,331 2,683,215

The table below shows the amendment to the opening balances as at 1 December 2018.

Balance at 31 The resulting effect  Adjusted balance as

of On the first of
December 2017 Application January 2018
JD JD JD
Financial assets at amortized cost 33,330,960 (3,530,546) 29,800,414
Deffered tax assets 650,659 847,331 1,497,990
Retained earnings 1,842,942 (2,683,215) (840,273)
FlnanC|al assets at fair value through 135,053 (135.053) )
income
Financial assets at fair value through ) 140,127 140,127

statement of comprehensive income
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2-3 Basis of consolidation

The consolidated financial statements include the financial statements of the Company and the wholly
owned subsidiaries company controlled by it. Control exists when the Company has the ability to control
the financial and operating policies of the subsidiary subsidiaries in order to achieve financial benefits
out of their operations. All inter-company transactions, balances, revenues and expenses between the
Company and its subsidiaries are eliminated.

The following are the details of its subsidiary as of 31 December 2018 and 2017:

e Authorized Nature of Date of
Subsidiaries Name Capital Percentage Activity Country Acquisition
JD %

Sale of land 28 march
Robo’a Al-Sarq Al-Agarieh Company 50,000 100 and real Jordan 2006

estate

Sale of land 11 march
Rakeen Al-Agarieh Company 30,000 100 and real Jordan 2010

estate

. . Financial 29 September

Bindar Leasing Company 1,000,000 100 leasing Jordan 2013

The financial statements of the subsidiaries are prepared using the same accounting policies adopted
by the company. Changes are made to the accounting policies of the subsidiaries, when necessary, to
align them with accounting policies adopted by the company.

Subsidiary’s financial statement is consolidated in the consolidated income statement from the date of
acquisition which is date of transfer of the controlling over the subsidiaries, when the company lose the
control over the subsidiary it will not be consolidated.

2-4 Foreign currency translation
(a) Functional and presentation currency

Items included in the consolidated financial statements of each of the company’s entities are measured
using the currency of the primary economic environment in which the entity operates ('the functional
currency’). The consolidated financial statements are presented in Jordanian Dinar’, which is the
company’s functional and presentation currency.

(b) Transactions and balances

Foreign currency transactions are translated into the Jordanian dinar using the exchange rates
prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign currencies are recognized in the consolidated statement
of income.

2-5 Property and equipment

Property and printing equipment are stated at historical cost less accumulated depreciation. Historical
cost includes expenditure that is directly attributable to bringing the asset to the location and condition
necessary for it to be capable of operating in the manner intended by management.

Subsequent costs are included in the asset’s carrying amount or recognized as an asset, as appropriate,

only when it is probable that future economic benefits associated with the item will flow to the
Company and the cost of the item can be measured reliably, The carrying amount of the replaced part
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is derecognised, All other repairs and maintenance are charged to profit or loss during the period in
which they are incurred.

Depreciation on other assets is calculated using the straight-line method to allocate their cost over
their estimated useful lives, as follows:

Useful life (years)

Extensions and equipment 5
Furniture and decoration 8
Computers 5
Vehicles 6-7
Office equipment 6-7

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each
reporting period.

An asset’s carrying amount is written down immediately to its recoverable amount and is recognized in
the consolidated statement of income.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognized in the consolidated statement of income.

2-6 Impairment of non-financial assets

Assets that are subject to amortization are reviewed for impairment whenever events or changes
in circumstances indicate that the carrying amount may not be recoverable, An impairment loss is
recognised for the amount by which the asset’s carrying amount exceeds its recoverable amount. The
recoverable amount is the higher of an asset’s fair value less costs to sell and value in use.

For the purposes of assessing impairment, assets are grouped at the lowest levels for which there are
separately identifiable cash flows (cash-generating units).

Non-financial assets is reviewed excluding goodwill that is subject to impairment for possible reversal
of the impairment at each reporting.

2-7 Financial assets at fair value through income statement

These are financial assets acquired by the Company with the objective of resale in the near future and
to make profits from short-term market price fluctuations or margin trading profits.

When purchasing these assets they are recognized at fair value (acquisition expenses are recognized
in the income statement when purchasing] to be revalued later at fair value. The change in fair value
appears in the consolidated statement of income including the change in fair value resulting from the
differences in conversion of non-monetary assets items in foreign currencies, In the case of selling
such assets or part thereof, profits or losses are recorded in the consolidated statement of income.

Dividends or interest earned are recognized in the consolidated statement of income.

Financial assets should not be reclassified from / to this item except for when the purpose and the way
of managing the financial assets is changed.

It is not allowed to classify any financial assets that do not have prices in active markets and active
dealings in these items.
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2-8 Financial assets at amortized cost

Financial assets at amortized cost are the financial assets which the company’s management intends
according to its business model to hold for the purpose of collecting the contractual cash flows which
comprise the contractual cash flows that are solely payments of principal and interest on the principal
outstanding.

Financial assets are recorded at cost upon purchase plus acquisition expenses. Moreover, the issue
premium \ discount is amortized using the effective interest rate method, and recorded to interest
account, Provisions associated with the decline in value of these investments leading to the inability to
recover the investment or parts thereof are deducted, Any impairment is registered in the consolidated
statement of income and should be presented subsequently at amortized cost less any impairment
losses.

The amount of the impairment loss recognized is the difference between the asset’s carrying amount
and the present value of estimated future cash flows discounted at the original effective interest rate.

2-9 Impairment of financial assets

A financial asset is assessed at each reporting date to determine whether there is objective evidence
that it is impaired.

A financial asset is impaired if objective evidence indicates that a loss event has occurred after the
initial recognition of the asset, and that the loss event had a negative effect on the estimated future
cash flows of that asset that can be estimated reliably.

An impairment loss in respect of a financial asset measured at amortized cost is calculated as the
difference between its carrying amount and the present value of the estimated future cash flows
discounted at the asset’s original effective interest rate.

An impairment loss is reversed if the reversal can be related objectively to an event occurring after
the impairment loss was recognized. For financial assets measured at amortized cost, the reversal is
recognized in the consolidated statement of income.

2-10 Cash and cash equivalents

Cash and cash equivalents includes cash in hand and deposits held at call with banks with original
maturities of three months or less.

2-11 Borrowings

Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowings are
subsequently carried at amortised cost; any difference between the proceeds (net of transaction costs)
and the redemption value is recognised in the consolidated statement of comprehensive income over
the period of the borrowings using the effective interest method.

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer
settlement of the liability for at least twelve months after the consolidated statement of financial
position date.

2-12 Trade payables

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Trade payables are classified as current liabilities if accrued within

a year or less, and classified as non-current liabilities if accrued in more than a year.

Trade payables are recognized initially at fair value and subsequently measured at amortized cost
using the effective interest method.
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2-13 Finance least contracts investment

Lease investments are classified as finance leases when all risks and benefits of ownership transfer
to lessees.

Investments in finance leases are stated at net present value of lease payments after deducting
unearned revenue and impairment provisions, Direct lease costs are included in leases net present
value.

Lease payments are allocated between the principle and the return on lease contracts.
2-14 Revenue and expenses recognition

- Interest income is recognized in the consolidated statement of income using the effective interest
method,
- Interest expense are recognized on accrual basis

2-15 Income Tax

The current income tax charge is calculated on the basis of the tax laws enacted or substantively
enacted at the financial position date in the countries where the company operates and generate taxable
income. Management periodically evaluates positions taken in tax returns with respect to situations in
which applicable tax regulation is subject to interpretation. It establishes provisions where appropriate
on the basis of amounts expected to be paid to the tax authorities.

Deferred income tax is recognised, using the liability method, on temporary differences arising between
the tax bases of assets and liabilities and their carrying amounts in the financial statements. Deferred
income tax is determined using tax rates (and laws) that have been enacted or substantially enacted
by the financial position date and are expected to apply when the related deferred income tax asset is
realised or the deferred income tax liability is settled.

Deferred income tax assets are recognised only to the extent that it is probable that future taxable
profit will be available against which the temporary differences can be utilized.

2-16 Provisions

Provisions are recognized when the company has a present legal or constructive obligation as a results
of past events; it is probable that an outflow of resources will be required to settle the obligation and
the amount has been reliably estimated.

2-17 Employee benefits

Fordefined contribution plans, the Company pays contributions to pensioninsurance plansadministered
by the Social Security Corporation and on a mandatory basis. The Company has no further payment
obligations once the contributions have been paid. The contributions are recognised as a social security
expense when they are due.

2-18 Assets seized against bad debts

Assets seized by the company are shown under “other assets” at the acquisition value or fair value,
whichever is lower. As of the date of consolidated statement of financial position, these assets are
revalued individually at fair value. Any decline in their market value is taken to the consolidated
statement of income whereas any such increase is not recognized. A subsequent increase is taken to the
consolidated statement of income to the extent it does not exceed the previously recorded impairment.

2-19 Investment properties

Investment properties is a property that is purchased to be gain rent income or for value appreciation
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or both and not be sold in the ordinary course of the Company business.

Investment properties are stated at cost plus acquisition costs. The Company adopts the cost model to
account for its investment properties, which represent plots of land.

Investment properties carrying amount is written down immediately to its recoverable amount if the
asset’s carrying amount is greater than its estimated recoverable amount. The amount of write-down
is recognised in the consolidated statement of income. Revaluation gains are not recognized.

2-20 Fair value

The closing prices (buy assets / sale liabilities) on the separate financial statements in an active market
the fair value of financial instruments and derivatives that have a market price, in the absence of
undeclared or absence of active trading of some financial instruments and derivatives or non-market
activity fair value is estimated price in several ways, including:

. Comparing the current market value of another financial instrument to a large extent,
d Analysis of future cash flows and discount the expected cash flows by using similar
financial instrument,

The long-term assets and financial liabilities that are not worth the benefits under the DCF and under
the effective interest rate assessment, are amortized discount / premium in interest income received /
paid in the consolidated income.

Assessment methods designed to get a fair value that reflects market expectations and take into
account market factors and any risks or unexpected benefits when estimating the value of financial
instruments, and in the event of a financial instruments fair value cannot be reliably measured are
stated at cost less any impairment in their value.

2-21 Financial instruments by category

2018 2017
JD JD

Assets as per the statement of financial position
Loans and receivables
Cash on hand and at banks 196,779 2,193,027
Financial assets at fair value through statement of comprehensive
income 140,127 -
Financial assets at fair value through profit and loss - 135,053
Financial assets at amortised cost 31,169,551 33,330,960
Cash collaterals against loans and bank facilities - 2,001,314
Other debit balances (excluding prepaid expenses) 64,634 60,777

31,571,091 37,721,131

Liabilities as per statement of financial position
Financial liabilities at amortized cost

Borrowings 3,177,403 11,811,715
Trade and other credit balances (Exctuding with holding tax] 483,902 364,600
Corporate bonds 8,500,000 5,000,000

12,161,305 17,176,315

. I FARNT
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(3) Financial Risk Management
3-1 Financial risks factors

Company’s activities expose it to a variety of financial risks: market risk (including foreign currency
risk, cash flow and fair value interest rate risk), liquidity risk and credit risk. The Company’s overall risk
management programme focuses on the unpredictability of financial markets and seeks to minimize
potential adverse effects on the Company’s financial performance.

The Company’s management is responsible for preparation and controlling risk management.

Risk management policies are prepared to identify and analyze the risks that the company’s face, and
to set fitted regulations and limits to the range of that the risks and control it to ensure that there are
no override for the set limits.

The policies and risk management regulations are periodically reviewed to reflect the changes in the
market circumstances and company’s activities. The management aims through trainings, standards,
and procedures that the management set to improve constructive control environment that clarify the
role of each person in the company.

The Audit Committee monitor the performance of the management in monitoring the extent of the
compliance of the Company policies and procedures in risk management, in addition to reviewing the
sufficiency of the risk management in relation to Company’s risk. The Internal audit department assist
the audit committee in the monitoring process. The internal audit department review the procedures
for risk management and report the result to the audit committee.

(a) Market risk

Market risk is the risk that arises from changes in foreign currency as the prices and the prices of
Murabaha and prices of equity instrument that affect the company’s performance or the value of
financial instruments.

- Foreign exchange risk

Most of Company transactions are Jordanian Dinar. Thus, the company is not imposed to foreign
exchange risk.

- Cash flow and fair value interest rate risk

The Company’s interest rate risk arises from long-term borrowings. Borrowings issued at variable
rates expose the Company to cash flow interest rate risk Borrowings issued at fixed rates expose the
company to fair value interest rate risk. The Company’s loans issued at fixed rates; (note 13).

(b) Liquidity risk

Company finance monitors rolling forecasts of the Company’s liquidity requirements to ensure it has
sufficient cash to meet operational needs while maintaining sufficient limits on its undrawn committed

borrowing facilities.

The table below summarizes the maturities of the Company’s undiscounted financial liabilities at 31
December 2018, based on contractual payment dates and current market interest rates.
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Less than Over
1 year 1 year
JD JD
At 31 December 2018
Borrowings 3,177,403 -
Trade and other credit balances 501,464 -
Corporate bonds 6,500,000 2,040,926
At 31 December 2017
Borrowings 10,889,947 1,866,705
Trade and other credit balances 381,854 -
Corporate bonds 1,633,500 3,811,500

(c) Credit risk

A credit risk is the risk the company suffered a financial loss as a result of customer default to pay
amount due to the Company which mainly result from default in paying installments when they are due.
The Company is not exposed to concentration risk. Credit risk arises from cash and cash equivalents
and investment in finance least contracts. Risk control assesses the credit quality of the customer
before they are granted loans or finance lease.

The Company maintains its bank accounts in leading financial institutions with a minimum acceptable
credit rating and that are reputable are accepted.

3-2 Capital risk management

The Company monitors capital by monitoring the gearing ratio. This ratio is calculated as net debt divided
by total capital, Net debt is calculated as total borrowings less cash and cash equivalents as shown in the
separate statement of financial position. Total capital is calculated as equity plus net debt as shown in the

consolidated statement of financial position.

Gearing ratios were as follows:

2018 2017

JD JD
Total borrowings 11,677,403 16,811,715
Less: Cash on hand and at banks (196,779) (2,193,027)
Net debt 11,480,624 14,618,688
Total shareholders’ equity 23,959,015 24,118,123
Total capital 35,439,639 38,736,811
Gearing ratio 32% 38%

3-3 Fair value estimation

The carrying values of investment in facility contracts approximate their fair values.

A subsidiary of INVESTBANK



(4) Critical Accounting Estimates And Judgments

Preparation of the consolidated financial statements and the application of the accounting policies
require the Company’s management to perform assessments and assumptions that affect the amounts
of financial assets and liabilities, fair value reserve and the disclosure of contingent liabilities. Moreover,
these assessments and assumptions affect revenues, expenses, provisions, and changes in the fair value
shown within the consolidated statement of other comprehensive income. In particular, this requires
the Company’'s management to issue significant judgments and assumptions to assess future cash flow
amounts and their timing, Moreover, the said assessments are necessarily based on assumptions and
factors with varying degrees of consideration and uncertainty. In addition, actual results may differ from
assessments due to the changes resulting from the conditions and circumstances of those assessments
in the future.

(a) Provision for impairment of financial assets at amortized cost

A provision for financial assets at amortized cost is taken on the bases and estimates approved by the
Company’s management in conformity with International Financial Reporting Standards (IFRS).

(b) Impairment of financial assets

Management frequently reviews the financial assets stated at cost to estimate any decline in their value.
Impairment loss [if any] is taken to the consolidated statement of income as an expense for the year.

Management estimates the impairment in fair value when the market value reaches a certain limit
indicative of the amount of impairment loss, which does not conflict with the International Financial
Reporting Standards and the instructions of the Regulatory authorities.

(c) Lawsuits Provision

Aprovision is set against the lawsuits raised against the Company. This provision is subject to an adequate
legal study prepared by the Company’s legal advisors. Moreover, the study highlights potential risks that
the Bank may encounter in the future. Such legal assessments are reviewed periodically.

(d) Provision for impairment of seized assets

Impairment loss is booked after a sufficient and recent evaluation of the assets seized by the company
has been conducted by approved surveyors. The impairment loss is reviewed periodically.

(5) Cash On Hand And At Banks

2018 2017
JD JD
Cash on hand 14,374 4,641
Current account at banks 182,405 2,188,386
196,779 2,193,027
(6) Financial Assets At Fair Value Though Profit And Loss
2018 2017
JD JD
Outside the kingdom
Unqgouted shares
At 1 January - 82,799
(Loss) Gain from change in fair value - 52,254
At 31 December - 135,053
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* Financial assets at fair value through income statement were reclassified to the financial assets at
fair value through statement of comprehensive income of JD 135.053 as at 1 January 2018 in order to
properly apply IFRS 9 on the instructions of the Central Bank of Jordan (13/2018)

This item represents the investment in Al Soor Finance and Leasing (A Limited Liability Company -
Kuwait) with 346,000 shares which represent a contribution of 0.07% of it capital. The company did not
receive cash dividends on the above financial assets for the year ended 31 December 2018 (2017: JD
4,857).

(7) Financial assets at fair value through statement of comprehensive income

2018 2017
JD JD
Outside the kingdom
Unquoted shares 140,127 -
140,127 -

(8) Financial Assets At Amortized Cost

Installment receivables represent installments due from the Company’'s customers arising from
financing of vehicles and real estate contracts, which includes the original finance principle in addition
to Murabaha amount, Installment receivable balances were as follows:

2018 2017

JD JD
Due and not collected 5,372,538 5,630,540
Due in less than a year 15,918,808 16,758,613
Due in more than a year and less than five years 22,712,381 19,286,995

44,003,727 41,676,148

Less: Provision for impairment on due and past due instalments

deferred income (5,980,158) (2,684,108)
Less: Deferred income (6,577,281) (5,661,080)
Less: Finance revenue in suspends (276,737) -

31,169,551 33,330,960

Part of the guarantee of the installment payments with a value of JD 7,663,917 (checks and bills] in
December 2018 against JD 22,079,778 as at 31 December 2017 deposited as collateral against the loan
balances granted by the company.

Financial assets with a maturity of less than one year include one finance lease (projects) amounting to
JD 255,136 (2017: JD 211,271). The provision on the finance lease is JD 3,774 (2017: JD 23,475).

The sectorial distribution of installment receivables is as follows:
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Investment in facility contracts - Net:

Real-estate

Veichels

Projects

Duarables

Total installment receivable

Less: Provision for impairment on the facility contract

Less: Deferred income

Less: Finance revenue in suspends

Net installment receivable

The movement on provision for impairment in overdue installments receivable during the year was as

follows:

At a January

Effect of application of IFRS ¢

(Recover from Provision) Additions during the year
At 31 December

2018 2017

JD JD
7,516,036 10,376,152
19,791,157 12,334,947
13,161,202 15,235,141
3,535,332 3,729,908
44,003,727 41,676,148
(5,980,158) (2,684,108)
(6,577,281) (5,661,080)
(276,737) -
31,169,551 33,330,960

2018 2017

JD JD
2,684,108 2,474,042
3,530,546 -
(234,496) 210,066
5,980,158 2,684,108

Details of provision for impairment of installment payments After adding the effect of IFRS 9:

2018
JD
Stage 1 664,431
Stage 2 584,103
Stage 3 4,731,624
Total 5,980,158
- Movement on impairment provision:
Major SMEs Real estate Government
Jor . Individuals and the Total
companies  Companies loans .
public sector
JD JD JD JD
Balance as of beginning
of the year - 289,618 1,937,738 456,752 2,684,108
Impairment loss on new
balances during the year - 1,063,848 1,779,330 1,044,320 - 3,887,498
Repaid / derecognized - (110,886)  (297,884)  (182,678) - (591,448)
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Transferred to Stage 1 - 23,391 7,276 21,690 - 52,357
Transferred to Stage 2 - 11,618 2,221 36,089 - 49,928
Transferred to Stage 3 - (35,009) (9,497) (57,779) - (102,285)
Effect on the provision -
as of end of year - - - - -
Write-off - - - -
Total balance at the end
of the year - 1,242,580 3,419,184 1,318,394 - 5,980,158
The aging schedule of the overdue installments receivable is as follows:
2018 2017
Overdue Total Overdue Total
installments istallmnets installments istallmnets
receivable receivable receivable receivable
JD JD JD JD
Un-accrued installments receivable - 22,239,158 - 16,508,904
1-89 days 431,557 7,490,257 571,341 9,312,000
90-180 days 185,447 849,969 846,576 4,134,508
181-270 days 243,046 853,640 393,822 1,129,929
271-360 days 168,422 362,739 216,446 539,664
More than 360 days 4,344,066 5,630,683 3,611,805 4,390,063
5,372,538 37,426,446 5,639,990 36,015,068

The balance of installments receivable against which the company has filed legal cases in order to
recover the unpaid and overdue amounts was as follows:

Clients balances - Legal cases

(9) Other debit balances

Prepaid expenses
Refundable deposits
Others

2018 2017
Overdue Total Overdue Total
installments installments installments installments
receivable receivable receivable receivable
JD JD JD JD
4,725,657 7,334,266 4,545,964 8,448,576
2018 2017
JD JD
63,758 145,492
49,210 48,160
15,424 12.617
128,392 206,269
{ﬁ'. BINDAR
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(10) Cash collaterals against loans and bank facilities

This balance represent cash collaterals held by the following banks against credit facilities granted to

the Company:

Ahli Bank
Arab Banking Corporation
Egyptian Arab Land Bank

* The average interest rate on the collaterals balances is 3% annually.

(11) investment properties

2018 2017
JD JD
- 1,668,157
- 285,567
- 47,590
- 2,001,314

The fair value of investment properties as of 31 December 2017 is JD 2,722,331 and is estimated by

three independent real estate experts.

Real estate investments include land pledged against bank facilities with a carrying value of 0 JD as at

31 December 2018 (2017: 2,388,077 JD).

2018 2017
JD JD
At 1 January 2,722,331 2,687,749
Recovered from provision for impairment on investment properties - 41,382
Depreciation charged during the year (6,800) (6,800)
2,715,531 2,722,331
(12) Property And Equipment
Extensions  Furniture :
and and Computers  Vehicles OIff|ce Total
equipment  decoration equipment
2018
Cost
At 1 January 2018 89,081 399,348 221,070 35,748 124,578 869,825
Additions - 1,582 9,410 - 1,515 12,507
Disposals - - - - (1,280) (1,280)
At 31 December 2018 89,081 400,930 230,480 35,748 124,813 881,052
Accumulated Depreciation
At 1 January 2018 88,884 247,144 171,812 12,958 87,690 608,488
Depreciation charged 76 40,893 22,655 5,363 9,407 78,394
Related to disposals - - - - (294) (294)
At 31 December 2018 88,960 288,037 194,467 18,321 96,803 686,588
Net book value as at 31 December 2018 121 112,893 36,013 17,427 28,010 194,464
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Extensions

Furniture

and and Computers  Vehicles OIffice Total
. . equipment
equipment  decoration
2017
Cost
At 1 January 2017 89,711 385,781 215,399 35,748 117,212 843,851
Additions - 13,768 5,700 - 11,798 31,266
Disposals (630) (201) (29) - (4,432) (5,292)
At 31 December 2017 89,081 399,348 221,070 35,748 124,578 869,825
Accumulated Depreciation
At 1 January 2017 89,406 204862 144905 7,595 82,029 528,797
Depreciation charged 108 42,483 26,936 5,363 10,093 84,983
Related to disposals (630) (201) (29) - (4,432) (5,292)
At 31 December 2017 88,884 247 144, 171,812 12,958 87,690 608,488
Net book value as at 31 December 2017 197 152,204 49,258 22,790 36,888 261,337
(13) Borrowings
2018 2017
JD JD
Bank loans due within a year 3,177,403 10,083,284
Bank loans due after one year - 1,728,431
3,177,403 11,811,715
. . Facility
Facility type Maturity date limit 2018 2017
JD JD JD
Term loan March 2019 2,000,000 - 1,045,082
Term loan September 2020 1,000,000 - 822,656
Term loan July 2020 2,000,000 - 1,100,000
Term loan April 2018 1,000,000 - -
Term loan February 2018 500,000 - 117,525
Term loan April 2019 1,500,000 - 738,774
Revolving loan November 2018 1,000,000 - 489,176
Revolving loan November 2019 3,000,000 943,099 2,318,541
Revolving loan November 2018 500,000 - -
Revolving loan November 2019 2,000,000 - 1,482,958
Revolving loan August 2019 2,000,000 - 2,006,548
Revolving loan April 2019 1,600,000 1,545,000 1,488,025
Revolving loan April 2019 1,000,000 689,304 202,430
3,177,403 11,811,715
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These loans are denominated in Jordanian Dinars and are secured by bills of exchange signed by
customers with a nominal value of JD 7,663,917 as at 31 December 2018 compared to 22,079,778 as at
31 December 2017. These loans are secured by a mortgage of 2.388.077 shares owned by subsidiaries.
The banks have JD as at 31 December 2017.

The interest rate on the above loans ranges from 6.5% to 7.5%.

(14) Trade and other credit balances

2018 2017

JD JD
Trade payables 171,118 85,560
Accrued interest on Corporate bonds 137,753 153,425
Accrued expenses 70,450 10,935
Unpaid dividend 57,645 68,813
Insurance premiums received in advance 11,875 20,057
Provision for sales tax 17,562 17,254
Provision for employees vacations - 15,229
Litigation provision 28,885 -
Others 6,176 10,581

501,464 381,854

(15) Income Tax

Movements on temporary timing differences arising from the non - deductible tax differences is as
follows:

Items include

Provision for impairment
in overdue installments

receivable

Finance revenue in

suspense Provision for

trade debts

Provisoin for litigation

Balance at the 1 January
Additions during the year
Prior years income tax expense

Paid during the year

Balance Balance Deferred Deferred
at the Effect of Released 25 at 31 tax assets  tax assets
L application  Additions as at 31 as at 31
beginning amounts  December
of the vear of IFRS 9 2018 December December
y 2018 2017
JD JD JD JD JD JD JD
2,684,108 3,530,546 2,236,660 2,471,156 5,980,158 1,674,444 644,185
26,972 - - 26,972 7,552 6,474
- - 28,885 - 28,885 8,088 -
2,711,080 3,530,546 2,265,545 2,471,156 6,036,015 1,690,084 650,659
The movement on income tax provision account during the year is as follows:
2018 2017
JD JD
481,883 298,813
669,440 606,183
- 155,132
(604,342) (578,245)
546,981 481,883

Balance at 31 December
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Income tax expense presented in the consolidated statement of profit or loss and other comprehensive
income consists of the following:

2018 2017
JD JD
Income tax expense on current year profit 669,440 606,183
Income tax expense related to previous years - 155,132
Changes on deferred tax assets (192,094) (50,416)
477,346 710,899

Reconciliation between taxable income and accounting income is as follows:

2018 2017

JD JD
Profit before tax for the year 2,996,379 2,395,163
Non taxable income (249,725) (93,637)
Subsidaries losses 13,793 14,175
Non-deductible expenses 28,885 210,066
Taxable income 2,789,332 2,525,767
Effective tax ratio 24% 24%
Dedeferred tax rate 28% 24%

- A final clearance was made with the Income and Sales Tax Department of Bindar Trading and
Investment Company until the end of 2015.

- The company’s tax return for the years 2016 and 2017 has been submitted in accordance with the
due date and the law has not been audited by the Income and Sales Tax Department until the date of
preparation of these financial statements.

- General sales taxes were audited by the end of 2015, and subsequent declarations were submitted on
time and the related tax was paid up to the date of preparation of these financial statements.

- The subsidiary Bindar Leasing Company has entered into a final agreement with the Income and Sales
Tax Department of the Company until the end of 2016. The tax return for 2017 has been submitted
and the Company has no tax liabilities to date.

- The subsidiary Bindar Leasing Company registered the sales tax as of January 1, 2017 and the tax
returns were submitted. The Company has no tax liabilities until the date of preparation of these
financial statements.

- The subsidiary Robo’a Al-Sharqg Al-Agarieh Company has made a final clearance with the Income and
Sales Tax Department of the company until the end of 2016. The tax return for 2017 was submitted
and the tax due was paid on time.

- The subsidiary Rakeen Al-Agarieh Company made a final clearance with the Income and Sales Tax
Department of the company until the end of 2016. The tax return for 2017 was submitted and the tax

due was paid on time.

- In the opinion of the Company and the tax advisor, the Company and the subsidiaries will not incur any
obligations exceeding the provisions provided up to 31 December 2018.
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(16) Corporate bonds
This item represents loans issued by the Company on 10 March 2015 for five years at an interest rate
of 8.9% per annum for the first two years and variable every six months for the remaining period

according to the average lending rate for the best customers at the reference banks plus a margin of
risk of 1%. September of each year, and this is due to repay the loan on March 10, 2020.

In addition to a bond issued by the Company on 12 June 2018 for a year at a rate of 7.25% interest
payable every six months from the date of issue. The loan is repayable on 5 June 2019.

(17) Reserves

Statutory reserve

The amounts accumulated in this account represents annual profits that have been transferred before
taxes and fees by 10% during the year and prior years in accordance with companies law and is not
distributable to the shareholders,

General banking risk reserve

This item represents the general banking risks reserve according to the Central Bank of Jordan’s
instructions which represent 1% of performing facitilies.

* In accordance with the instructions of the Central Bank of Jordan No. (13/2018), the accumulated
balance of the general bank risk reserve item with a balance of JD 280,000 as at December 31, 2017

was transferred to the reclassified profit item with the impact of the adoption of IFRS (9).

(18) Other Operating Revenues

2018 2017
JD JD
Penalties on late installment payments 315,492 178,182
Administrative commissions 182,367 209,084
Direct facilities commissions 638,190 564,653
Installments postponed fees 201,904 164,314
Others 231,902 212,452
1,569,855 1,328,685
(19) Salaries, Wages And Employees’ Benefits
2018 2017
JD JD
Salaries and wages 914,277 652,020
Social Security contribution 82,647 83,417
Medical expenses and health Insurance 55,011 45,578
Employee training 6,972 4,948
Employee life insurance 4,761 5414
1,063,668 791,377
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(20) Administrative Expenses

2018 2017
JD JD
Rent 112,420 109,824
Insurance 83,693 106,778
Trading commissions 73,883 94,711
Professional fees and legal expenses 65,221 60,291
Subscriptions and fees 29,604 49,748
Cleaning expense 29,068 29,831
Water and electricity 26,954 27,242
Maintenance and repair of buildings and equipment 7,462 5,162
Software maintenance, repairs and licenses 17,714 16,492
Directors’ transportation and remuneration 23,403 10,000
Telephone, internet and post 23,087 35,568
Transportation and travel expense 13,880 73,323
Advertising and promotion 12,524 53,137
Printing and stationary 12,299 16,444
Depreciation on investment properties 6,800 6,800
Hospitality 5,877 13,139
Others 63,868 26,744
607,757 735,234
(21) Balances and Transactions With Related Parties
21-1 Consolidated Statement of Financial Position
2018
Relationship
Less than a More than a
nature year year
JD JD JD
Loans Invest bank Parent company 2,233,030 -
Bonds Invest bank Parent company - 1,400,000
Relationship
nature 2018
JD JD
Loans financing cost Invest bank Parent company 125,069
Bonds financing cost  Invest bank Parent company 134,548
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21-2 Executive Management loans

Premiums from loans to the Executive Management and related accounts are as follows:

2018 2017
JD JD
Installment receivables - 50,658
Murabaha finance income - (3,145)
- 47,513
21-3 Consolidated Statement of Comprehensive Income
2018 2017*
JD JD
Finance cost - Loans 259,574 27,800

* Represents financing expenses from the parent company
The balance of the letter of guarantees with the parent company as at 31 December 2018 is JOD 1,500.
21-4 Executive Management Salaries And Remunerations

Salaries and remunerations paid to the Company’s executive management amounted to JOD 298,688
for the year ended December 31, 2018 (2017: JOD 175,117),

(22) Earnings Per Share For The Year Attributable To The Shareholders

2018 2017
JD JD
Profit for the year attributable to the shareholder 2,519,033 1,684,264
The weighted average for outstanding shares (share) 20,000,000 20,000,000
0.126 0.084

The basic earnings per share (EPS) for the current year profit attributed to parent owners equals to
diluted (EPS], since the Company did not issue any financial instruments which may affect the basic
(EPS)

(23) Dividends

At its meeting held on 19 April 2017, the General Assembly of Shareholders approved to distribute JOD
1,600,000 of the retained earnings as cash dividend for 2016, equivalent to 8% of the authorized and
paid up share capital.

(24) Fair Value Hierarchy

The table below analyses financial instruments carried at fair value, by valuation method,The different
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levels have been defined as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities

Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly (i,e,, as prices) or indirectly (i,e,, derived from prices)

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
inputs)

(a) Fair value of the Company’s financial assets determined at fair value on an ongoing basis:

Level 1 Level 2 Level 3 Total
31 DeceMser 2018 JD JD JD JD

Financial assets at fair value
through statement of comprehan-
sive income - - 140,127 140,127

31 DeceMBer 2017

Financial assets at fair value
through statement of income - - 135,053 135,053

(25) Contingent Liabilities

At the date of the consolidated financial statement, the Company has the following contingent liabilities:

2018 2017
JD JD
Bank guarantees 59,500 62,000

(26) Lawsuits Raised Against the Company

The value of the cases against the Company amounted to JD 114,725 as at 31 December 2018 (2017:
115.625 JD) and is still pending in the competent courts. A provision of JD 28,885 has been recorded as
at 31 December 2018 (2017: zero) Based on the company’s management and it's lawyer ; The Company
shall not incur any additional obligations for such matters.

There are no cases against Bindar Leasing Company, Robo’a Al-Sarq Al-Agarieh Company and Rakeen
Al-Aqarieh Company (subsidiaries) as at 31 December 2018.

(27) Comparative figures

Certain comparative figures for the year ended 31 December 2017 have been reclassified to conform to
the financial statements for the year ended 31 December 2018.
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