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Independent Auditors® Report
02 19 587
To the Shareholder of
The Arab International Company for Education And Investment
Public Shareholding Company
Amman- The Hashemite Kingdom of Jordan

Report on the Audit of the Financial Statements

Opinion

We have audited the Accompanying financial statements of The Arab International Company for
Education And Investment (Public Shareholding Company), which comprise the statement of
financial position as at December 31, 2018,and the statements of comprehensive income, changes in

owner’s equity and cash flows for the year then ended, and notes, comprising significant accounting
policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at December 31, 2018, and its financial performance and its

cash flows for the year then ended in accordance with International Financial Reporting Standards
(IFRS)

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the ethical requirements that are relevant to our audit of the financial statements,
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and.
we do not provide a separate opinion on these matters.

o Legal Cases and Contingent Liabilities The audit procedures included the:
In the normal courses of business, contingent liabilities Our audit procedures includes the assessment of the
Company’s internal controls to determine the
liabilities and the review of correspondence with
. o the regulatory parties and the Company’s external
The amounts involved are potentially significant and legal consultants on all significant legal cases and
the application of IFRS to determine the amount, discussions with the Company’s external legal
consultant when necessary.

may arise from legal cases held against the company or
from governmental fines.

1
Tel.: 5660709 - 5668649 Fax: 5622163 5668649 - 5660709 :(ygat5
P.O.Box 925111 e-mail: info@abbasi-cpa.com 925111 w.ppm

Amman 11190 Jordan www.abbasi-cpa.com o3 11190 plee



if any, to be provided as a liability, require from
management judgments and estimates, accordingly the
determination of liabilities is considered a key audit
matter.
The disclosure relative to legal and contingent
liabilities are summarized respectively in Notes 26 to
the financial statements.

o The adequacy of the expected credit loss

provision

- Due to the estimated nature of the calculation of
the expected credit loss provision for students
receivables & others as per IFRS 9 requirements
of JD 4,607,519 this matter is considered an
important audit.

- The Company applies the simplified method of
IFRS 9 Financial Instruments to record expected
credit losses.

- The Company used estimates based on the
Company's  experience in calculating  the
allowance for impairment considering future
factors and the economic environment.

- The adjustment made to retained earnings upon
transition to IFRS 9 was JD 1,072,365 and had a
significant impact on its statement of financial
statements.

Other Information

A 2 A ﬂE

MOORE STEPHENS s
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In addition, we obtained formal opinion from the
Company’s external legal consultant for all
significant litigation, analysed correspondence with
regulators, and monitored the procedures followed
to obtain information from third parties. We also
assessed the disclosures made by the Company.

The audit procedures included the:

® Examining the appropriateness of the
approach used in the application of IFRS 9,
Financial =~ Instruments and  Practical
Instruments

¢ Evaluating management's
selection of the
methodology.

* Considering management's processes and

process for
"expected credit loss"

controls implemented to ensure the
completeness and accuracy of the transition
adjustments.

e Evaluate the appropriateness and

reasonableness of the estimates made by
management in calculating the expected
credit loss provision.

* Reviewing the adequacy of the Company's
disclosures about the expected credit loss
provision (11, 13, and 27) and disclosing the
accounting policies and estimates of the
provision for credit losses expected in Note
(4) to the financial statements.

Management is responsible for the other information. The other information comprises the
information included in the annual report, but does not include the financial statements and our
auditors’ report thereon. We expected that we will give the annual report after our report. Our opinion
on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information when its available and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated. :



abf—%ﬁf:(f"“{-:/ﬂ—ﬁ

MOORE STEPHENS &ds.tiis 20 3 sbuael

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information; we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRS, and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud
Or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management,
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e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditors’
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditors’ report. However, future events or conditions may cause the Company to cease to continue as
a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditors’ report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on Other Legal and Regulatory Requirements

The Company has proper accounting records which are, in all material respects, consistent with the
accompanying financial statements, accordingly, we recommend approving these financial
statements by the general assembly.
Al- Abbasi & Partnérs Co.

I S

Nabil M. Obeidat | § | B Amman in
License 877 "-\ L e / February 28, 2019
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Arab International Company For

Education And Investment

(P.S.C)

Amman - The Hashemite Kingdom of Jordan

Financial position

As of December 31, 2018

Assets

Non - current assets

Property, plant & equipments - net
Intangible assets - Net
Projects under construction

Investments in associates

Financial assets at fair value through comprehensive income st.

Total non - current assets
Current assets

Cash on hand and at banks

Students receivable & cheques under collection & notes receivble-
net

Due from related parties

Financial assets at fair value through income statement
Warehouse supplies and other

Other debit balances - net

Total current assets

Total assets

Note 2018 2017
D D

S 34,058,837 35,560,048
6 7,743 24,475
7 447,846 253,054
8 50,065,066 53,401,917
9 46,400 62,400
84,625,892 89,301,894
10 183,701 202,624
11 2,487,393 3,098,302
27TA 396,076 304,129
12 485,305 536,224
441,896 422,790
13 2,568,992 1,168,617
6,563,363 5,732,686
91,189,255 95,034,580

The accompanying notes form from (1) To (33) is an integral part of these statements
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Arab International Company For

Education And Investment

(P.S.C)

Amman - The Hashemite Kingdom of Jordan

Follow - Financial position
As of December 31, 2018

Owners' equity and liabilities

Owners' equity

Paid up capital
Statutory reserve

Fair value reserve
Retained earnings
Total owners' equity

Non-current liabilities

Provision for end of service indemnity
Total non-current liabilities
Current liabilities

Banks overdraft

Accounts payable

Due to related parties
Unearned revenues

Students refundable deposits
Income tax provision

Other credit balances

Total current liabilities

Total owners' equity and liabilities

Note 2018 2017
D D

14 40,500,000 40,500,000
14 10,125,000 10,125,000
14 370,559 1,305,353
14 25,314,111 30,662,718
76,309,670 82,593,071
15 319,661 357,559
319,661 357,559
16 6,355,698 2,800,529
422,647 410,572
27B 289,509 392,703
17 2,818,461 3,799,799
237,939 283,584
18 1,006,151 1,372,028
19 3,429,519 3,024,735
14,559,924 12,083,950
91,189,255 95,034,580

The accompanying notes form from (1) To (33) is an integral part of these statements

6



Arab International Company For

Education And Investment
(P.S.O)

Amman - The Hashemite Kingdom of Jordan

Statement of comprehenisve income
For the year ended December 31, 2018

Note 2018 2017
JD D
Net revenues 20 22,131,286 25,087,073
Operating expenses 21 (15,302,147) (16,684,912)
Gross profit margin 6,829,139 8,402,161
General & administrative expenses 22 (1,011,850) (974,390)
Company's share of associates profit 1,487,807 1,566,502
Unrealized (loss) from financial assets at fair value
through income (50,919) (10,608)
Finance expenses (414,790) (111,772)
Litigation expenses (504,365) (433,511)
Students & others impairment debts (152,446) -
Other revenues 23 1,042,586 728,340
Profit for the year before tax 7,225,162 9,166,722
Income tax 18 (1,188,356) (1,541,862)
Profit for the year 6,036,806 7,624,860
Add: other comprehensive income items
Net changes in fair value for financial assets
through comprehensive income statement (934,794) (2,548,303)
(Loss) from selling financial assets
through comprehensive income (1,791) (2,416)
Total comprehensive income for the year 5,100,221 5,074,141
Fils/Dinar Fils/Dinar
Basic and diluted earning per share 24 0.149 0.188

The accompanying notes form from (1) To (33) is an integral part of these statements
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Arab International Company For

Education And Investment
(P.S.0O)

Amman - The Hashemite Kingdom of Jordan

Statement of cash flows

For the year ended December 31, 2018

Note 2018 2017
D D

Cash flows from operating activities
Profit for the year before tax 7,225,162 9,166,722
Depreciation & amortization 2,449,538 2,309,777
Company's share of associates profit 8C (1,487,807) (1,566,502)
Realized (loss) from financial assets at fair value
through income statement - 1,365
Unrealized (loss) from financial assets at fair value
through income statement 50,919 10,608
Capital (losses) gains 1,981 (21,126)
Imy Students & others impairment 152,446 -
Returned from end of service idemnity 15 (63,243) -
Additions for end of service idemnity 15 25,345 48,945
Finance expenses 414,790 111,772
Operating income before changes in working capital 8,769,131 10,061,561
(Increase) decrease in current assets
Students receivable & cheques under collection & notes receivble (519,269) (362,214)
Due from related parties (186,580) (117,024)
Warehouse supplies and other (19,106) (3,861)
Other debit balances (1,400,375) (519,576)
Increase (decrease) in current liabilities
Accounts payable 12,075 9,216
Due to related parties (103,194) 77,003
Unearned revenues (981,338) (1,346,698)
Students refundable deposits (45,645) (37.,858)
Paid for end of service idemnity 15 - (530,570)
Other credit balances 404,783 566,299
Net cash provided from operating activities before paid tax 5,930,482 7,796,278
Paid tax 18 (1,554,233)  (2,077,131)
Prior years' income tax - (339,389)
Net cash provided from operating activities 4,376,249 5,379,758

The accompanying notes form from (1) To (33) is an integral part of these statements
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Arab International Company For

Education And Investment
(P.S.C)

Amman - The Hashemite Kingdom of Jordan

Follow - Statement of cash flows

For the year ended December 31, 2018

Note 2018 2017
JD ID

Cash flows from investing activities
Acquisitions of property , plant & equipments (821,814) (1,455,511)
Acquisitions of intangible assets 6 (375) (2,606)
Proceeds from sales of property , plant & equipments 1,441 31,345
Paid on projects under construction (307,620) (1,168,005)
Associates shares purchased 8C (85,360) (625,654)
Proceeds from associates 8C 1,778,177 2,253,870
Proceeds from selling financial assets at fair value through income - 781,953
Net cash provided from (used in) investing activities 564,449 (184,608)
Cash flows from financing activities
Dividends paid to shareholders 14 (8,100,000) (8,100,000)
Banks overdraft 3,555,169 2,800,529
Finance expenses (414,790) (111,772)
Net cash (used in) financing activities (4,959,621) (5,411,243)
Net (dicrease) in cash (18,923) (216,093)
Cash on hand and at banks at beginning of year 202,624 418,717
Cash on hand and at banks at end of year 183,701 202,624

The accompanying notes form from (1) To (33) is an integral part of these statements
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Arab International Company For
Education And Investment
(P.S.O)
Amman - The Hashemite Kingdom of Jordan
Notes to the financial statements

1- Company's registration and objectives

The Arab International Company For Education And Investment was established &
registered as a public shareholding company under number (208) on November 20, 1991 ,
the company operates its educational activities through the Applied Science University ,
which started teaching as of October 13, 1991.

One of company's main objectives is to found and establish a private university to
accommodate students from jordan and abroad and prepare them as a specialists at the
university level in the technological fields mainly inlaid with human and social studies that
can contribute to meet the needs of the Kingdom and neighbouring arab countries .

It also aims to establish a number of centers and institutes for the rehabiliation of students
enrolled to a leading positions in variuos scientific , training and performance fields .

The company may, in order to acheive its objectives directly , carry out all the investment
activities required by its business and its interest in selling, buying, owning, brokering ,
lending , borrowing , pledging and lending . The company may also have an interest to
participate in any way in the bodies and institutions that cooperate to achieve its objectives in
The Hashemite Kingdom of Jordan or outside .

The financial statements were approved by the board of directors at their meeting held on
February 28, 2019 , these financial statements needs subject to the approval of the general
assembly of shareholders .

2- Basis of preparation of financial statements

The financial statements of the company have been prepared in accordance to International
Financial Reporting Standards .

The financial statements have been prepared on historical cost except financial assets and
liabilities which appears on fair value .

The financial statements are presented in Jordanian Dinars (JD) which is the company's
functional and presentation currency .
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Arab International Company For
Education And Investment
(P.S.C)
Amman - The Hashemite Kingdom of Jordan
Notes to the financial statements

3- Use of estimates

The preparation of the financial statements requires management to make estimates and
assumptions that affect the reported amount of financial assets and liabilities and
disclosure of contingent liabilities . These estimates and assumptions also affect the
revenues and expenses and the resultant provisions and particular , considerable judgement
by management is required in the estimation of the amount and timing of future cash flows
. Such estimates are necessarily based on assumptions about several factors involving
varying degrees of judgment and uncertainty and actual results may differ, resulting in
future change in such provisions .

Management beleive that the estimates are reasonable and are as follows :

- Management evaluates its investments for impairment on a regular basis where there is a
prolonged decline , Management estimates the value of impairment and the same is
charged in the statement of comprehensive income - An estimate of the collectible amount
of trade accounts receivables is made when collection of the full amount is no longer
probable . For individually significant amounts , this estimation is performed on an
individual basis . Amounts which are not individually significant , but which are past due ,
are assessed collectively and a provision applied according to the length of time past due ,
based on historical recovery rates .

- Inventories are held at the lower of either cost or net realizable value . When inventories
become old or obsolete , an estimate is made of their realizable value . For individually
significant amounts this estimation is performed on an individual basis . Amounts which
are not individually significant , but which are old or obsolete , are assessed collectively
and a provision applied according to the inventory type and the degree of aging or
obsolescence , based on historical selling prices.

- Management reviews periodically the tangible and intangible assets in order to assess the
amortization and depreciation for the year based on the useful life and future economic
benefits . Any impairment is taken to the statement of comprehensive income.

Significant accounting policies

Below used accounting policies in preparation of financial statements, these policies is
applying in the years appear in financial statements.

Changes in accounting policies

During the current year, the company adopted the below new and amended International
Financial Reporting Standards (“IFRS”) and improvements to IFRS that are effective for the
year beginning on 1 January 2018:
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Arab International Company For
Education And Investment
(P.S.0)

Amman - The Hashemite Kingdom of Jordan

Notes to the financial statements

* IFRS 15 “Revenue from Contracts with Customers”
* IFRS 9 “Financial Instruments”

* Amendments to IFRS 2 “Classification and Measurement of Share-based Payment Transactions

* Amendments to IFRS 4
* Amendments to IAS 40 “Transfers of Investment Property”

“Applying IFRS 9 Financial Instruments with IFRS 4 Insurance Contra

* Annual improvements to IFRS 2014-2016 Cycle “Amendments to IFRS 1 and IAS 28”.
* IFRIC 22 Foreign Currency Transactions and Advances consideration.

The adoption of the above new and amended IFRS and improvements to IFRS had no
significant impact on the financial statements.

IFRS 9 "Financial Instruments"

IFRS 9 Financial Instruments replaces IAS 39 Financial Instruments: Recognition and
Measurement for annual periods beginning on or after 1 J anuary 2018, bringing together
all three aspects of the accounting for financial instruments : classification and
measurement; impairment; and hedge accounting.

The Company had previously implemented the first phase of IFRS 9 as issued during
2009. The date of initial implementation of the first phase of IFRS 9 was 1 January
2011. The standard has been applied retrospectively and , in line with IFRS 9,
comparative amounts have not been restated.

The impact of the adoption of IFRS 9 as at 1st January 2018 has been recognized in
retained earnings. The standard eliminated the use of the IAS 39 incurred loss impairment
model approach, uses the revised hedge accounting framework, and the revised guidance
on the classification and measurement requirements.

The following table summarizes the impact of transition to IFRS 9 on the opening balance of re
earnings (for a description of the transition method),

Estimated
Estimated adjusted
As adjustments opening
reported at due to balances as
December  adoption of at1 January
Line item impacted in the financial statements 31,2017 IFRS 9 2018
D JD JD
Provision for students impairment debts 548,076 1,072,365 1,620,441
Retained earnings 30,662,718 (1,072,365) 29,590,353
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Arab International Company For
Education And Investment
(P.S.0)
Amman - The Hashemite Kingdom of Jordan
Notes to the financial statements

IFRS 15 "Revenue from Contracts with Customers"

IFRS 15 "Revenue from Contracts with Customers" (hereafter "IFRS 15) introduced a 5-
step approach to revenue recognition, which establishes a comprehensive framework for
determining whether, how much and when revenue is recognised. It replaced IAS 18
"Revenue” , IAS 11 "Construction Contracts" and related interpretations.

Management reviewed and assessed the company's existing contracts with customers at 1
January 2018 and concluded that, apart from more extensive disclosures for the
company's revenue transactions (Note 17), the initial application of IFRS 15 had no
significant impact on the company's statement of financial position as at 31 December
2018 and its statement of profit or loss and other comprehensive income for the year then
ended. Consequently, there were no adjustments as at 1 J anuary 2018,

New and amended standards and an interpretation to a standard not yet effective, but
available for early adoption

The below new and amended International Financial Reporting Standards ("TFRS" or
"standards") and an interpretation to a standard that are available for early adoption for
financial years beginning after 1 January 2018 are not effective until a later period, and
they have not been applied in preparing these financial statements.

Effective for year beginning 1 January 2019
- IFRS 16 "Leases"

- Interpretation made by the International Financial Reporting Interpretation Council (IFRIC)
23 "Uncertainty over Tax Treatments"

- Amendments to IFRS 9 "Financial Instruments" on prepayment features with negative
compensation.

- Amendments to IAS 28 "Investments in Associates and Joint Ventures" on long-term
interests in associates and joint ventures.

- Amendments to IAS 19 "Employee Benefits" on plan amendment curtailment or settlement.

- Amendments to varicus standards based on the Annual Improvements to IFRSs 2015-2017
Cycle.
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Arab International Company For
Education And Investment
(P.S.0)
Amman - The Hashemite Kingdom of Jordan
Notes to the financial statements

Effective for vear beginning 1 January 2020

Amendments to references to conceptual framework in IFRS standards

Effective for vear beginning 1 January 2021
IFRS 17 "Insurance Contracts

Effective date deferred indefinitely / available for optional adoption

Amendments to IFRS 10 "Consolidated Financial Statements" and IAS 28 "Investments in
Associates and Joint Ventures" on sale or contribution of assets between an investor and its
associate or joint venture

Students receivables & others

Students receivable and others are stated at their net realizable value net of a provision for
doubtful accounts , bad debts where written off when identified deduct of its stated
provision and the collected amounts from debts which identified to revenues .

Provision for impairment debts

On 1 January 2018 IFRS 9 "Financial Instruments" replaced the 'incurred loss' impairment
model in IAS 39 "Financial Instruments: Recognition and Measurement” with an 'expected
credit loss' (ECL) impairment model. The new impairment model requires forward looking
information, which is based on assumptions for the future movement of different economic
drivers and how these drivers will affect each other. It also requires management to assign
probability of default to various categories of receivables. Probability of default constitutes
a key input in measuring an ECL and entails considerable judgement; it is an estimate of
the likelihood of default over a given time horizon, the calculation of which includes
historical data, assumptions and expectations of future conditions. In the previous year, the
impairment review on trade receivables was performed only for receivables for which
management had an indication for impairment. That also entailed significant judgement. It
was determined by reference to past default experience of a counterparty and an analysis
of the counterparty's financial situation, but the "incurred loss" model disregarded entirely
the current and expected future conditions. As a result, it is expected that under the new
impairment model credit losses will be recognised earlier

Warehouse supplies and other

Warehouse supplies and other are stated at the lower of cost or net realizable value. The
costs are stated accordance to the Moving average method .
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Arab International Company For
Education And Investment
(P.S.C)
Amman - The Hashemite Kingdom of Jordan
Notes to the financial statements

Investments in associates

Associates companies are the companies which the company owned over 20% to 50% of
its right to vote, the company has effect effective on its decisions bout financial and
operation policeis.

Associates investments appear in financial statements at cost, in addition of company's
share of changes in net assets according to equity method, the goodwill resulting of the
associates investment record in account of associates investment and not amortize when
exist of changes in associates owners' equity, that changes appear in owners' equity of the
company,

When preparing separated financial statements for the company as independent
establishment, the associates investment appear in fair value.

Financial assets at fair value throuch income

Variation of changes in fair value for financial assets is recording through income
statements

Financial assets at fair value through income statement appear in fair value which had
market prices in active markets.

Financial assets at fair value through comprehensive income

Financial assets at fair value through comprehensive income are non derivative financial
assets, the purpose of the acquisition is to keep them available for sale and not to trade or
keep them until maturity.

The differences in the change in fair value of financial assets carried at fair value are
recorded through the statement of comprehensive income.

Financial assets at fair value through comprehensive income that is available to quoted
market prices in active markets at fair value, net of accumulated impairment losses in the
fair value appear.

Gains and losses arising from differences foreign currency debt instruments that bear
interest within the specified financial assets at fair value through comprehensive income
transfer register, while the registration of foreign exchange rate changes ownership of the
tools included in the cumulative change in fair value in equity.

If the company did not adopt the recognition of the fair value changes of financial assets in
equity instruments in the list of other comprehensive income must be an option then these
assets are measured at fair value and recognize changes in fair value in the statement of
comprehensive income.
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Arab International Company For
Education And Investment
(P.S.C)

Amman - The Hashemite Kingdom of Jordan
Notes to the financial statements

Offsetting

Offsetting of fianacial assets and financial liabilities is occurred and the net amount
reported in the financial statements when the rights and legaly enforceable right to offset
the recognized amounts and the bank intends to either setile them on a net basis , or to
realize the assets and settle the liability simultancously

Property, plant & equipments

Property, plant & equipments are recorded at cost and depreciated (except lands) over its

estimated useful lives under the straight line method by using annual depreciation rates
as follows:

Buildings & constructions 20-2 Educational & clarification tools 20

Laboratory equipment & office machines 15 Books & periodicals 5

Furniture & fixtures 15-2 Others 20-15

Tools & equipments 15 Irrigation networks 20
Scientific research instrument -

Cars & buses 15-10 solar energy 10

Laboratory equipments 20 Power plant 10

An assets carrying amounts is written down immediately to its recoverable amount if the

asset's carrying amount is greater than its estimated recoverable amount , the impairement
record in statement of comprehensive income .

The expected production life for assets is reviewed at end of the year , whenever ther are
changes between the expected life and the estimated , the depreciation method is changed

to depreciate on net book value based on the remaining production life after re-estimation
from the year re-estimated on .

When there are no expected economic benifits from usage , that item will be written down
immediately .
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Arab International Company For
Education And Investment
(P.S.C)
Amman - The Hashemite Kingdom of Jordan
Notes to the financial statements

Intangible assets

Intangible assets, which have finite useful lives, are amortized over their useful lives.
Amortization is recognized in the statement of income;however, intangible assets whithout
define useful lives should not be amortized and are required to be tested for impairment as
of the date the financial statement. Impairment loss shall be recognized in the statement of
income.

Intangible assets arising from company operation are not capitalized and should be
recognized in the statement of income when incurred.

Intangible assets are assessed at each reporting date to determined whether there is any
objective evidence that they are impaired as well as the useful lives of the intangible assets
are annually reassessed and any adjustments raised are recognized in the susequent events.

The amortization expenses is recognized in the statement of income on a straight line basis
over the estimated useful life of each item of intangible assets. Intangible assets are stated
at cost less accumulated amortization and any accumulated impairment loss. They are

Projects under construction

Projects under construction are recorded at cost which represents the contractual
obligations of the company nfor the construction. Allocated costs directly attributable to
the constructin of the assets are capitalized. The projects under construction is transferred
to the appropriate assets category and depreciated in accordance whith the company's

Accounts pavable & accrued amounts

The accounts Payable and accrued amounts are recognized upon receipt of the goods by
the company, whether billed by the supplier or not.

Fair value

The close price at the financial statements date represent the fair value for current financial
statement in international markets , in case if the prices are not available for some financial
investments the fair value evalued through the comparative with market current value to
similar financial instrument .

In case if there is a financial assets to be unfesible measuring its fair value completely the
cost & the amortizing cost shown , in case if there is alower in its fair value the lower
value recording in statements of income.

The evaluations types aim to measure a fair value reflect market expectation , it take
market positions and also any risks or expected benefits when reevaluated the financial
instruments , when the fair value of financial instruments is not measured reliably it will
record at cost after deducting any impairemnet of its value .
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Arab International Company For
Education And Investment
(P.S.C)

Amman - The Hashemite Kingdom of Jordan
Notes to the financial statements

Date of financial assets recognized

Purchases and sales financial assets are recognized on the trade date (the date on which the
company commits its self to purchase or sell the assets) .

Revenues

Tuition fees are recorded on registration date and the educational services revenues are
recognized when the services are rendered.

Finance expenses & Interest revenues / expenses

Finance expenses comprise interest expenses on borrowing. All borrowing costs that are
not directly attributable to the acquisition, construction or production of a qualifying assets
re recognized in the statemnet of income using the effective iterest method.

Interest revenues / expenses are taken to income statement according to accrual basis.

Distributions of securities gains

The distribution of securities gains are recognized when declared by the general assembly
of the companies invested in .

Provisions

Provisions are recognized when the company has a present legal or constructive obligation
as a result of past events , it is probable that an outflow or resource will be required to
settle the obligation , and a reliable estimate of the amount can be made | Where the
company expect a provision to be reimbursed , for example under an insurance contract ,
the reimbursed is recognized as a seperate asset but only when the reimbursement is
virtually certain .
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Arab International Company For
Education And Investment
(P.S.C)
Amman - The Hashemite Kingdom of Jordan
Notes to the financial statements

Income tax

Accrued taxes expenses are calculated according to taxable gains in accordance to law
(34) for the year 2014, taxable gains are different from declared gains in income statement
because declared gains include non-taxable revenues or non-reduction expenses at the
current year but in coming years , or acceptable taxable accumulated loss , or non-taxable
items or reducting for tax purposes .

Taxes are calculated according to decision tax rate in accordance with laws , systems and
instructions .

Foreign currency translation

Foreign currency transactions are translated into Jordanian Dinars at the exchange rates
prevailing at the date of transaction . Assets and liabilities expressed in foreign currencies
are translated into Jordanian Dinars at the exchange rates prevailing as at the balance

sheet date . Exchange differences arising from these translations are included in the
statement of income .
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Arab International Company For
Education And Investment

(P.S.C)

Amman - The Hashemite Kingdom of Jordan

Notes to the financial statements

6- Intangible assets - Net

A. This item consists of the following :

Computer software

Cost

Balance beginning of the year
Additions for the year
Disposals for the year

Balance ending of the year

Accumulated depreciations
Balance beginning of the year
Additions for the year
Disposals for the year

Balance ending of the year

Net book value

2018 2017
D
707,405 705,399
375 2,606
- (600)
707,780 707,405
682,930 661,749
17,107 21,780
; (599)
700,037 682,930
7,743 24,475

B. Cost of amortized intangible assets JD 642,520 as of December 31, 2018 (JD 597,666 as

of December 31,2017 ) .

7- Projects under construction

A. This item consists of the following :

Date of
expected Completion
completion rate 2018 2017
% JD D

Land scape project 6/2020 65 208,762 27,934
University controlled camera project 11/2019 85 227,027 162,455
Cars parking project 4/2019 90 1,700 62,665
Solar Project 12/2019 - 10,357 -
Total 447,846 253,054

B. Total expected costs for projects under construction of JD 1,440,142.
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Arab International Company For

Education And Investment

(P.S.C)

Amman - The Hashemite Kingdom of Jordan
Notes to the financial statements

8- Follow - Investment in associates

D- The movement of investment in associates during the period as follow :

Balance beginning of the year
Company's share of associates profit
Net changes in fair value for associates
Dividends received from associates
Associates shares purchased

(Loss) from selling financial assets through comprehensive income

Prior years' income tax
Effect of initial application of IFRS 9
Balance ending of the year

2018 2017
JD D
53,401,917 56,012,569
1,487,807 1,566,502
(918,793)  (2,530,703)
(1,778,177)  (2,253,870)
85,360 625,654
(1,791) (2,416)
(46,013) (15,819)
(2,165,244) ;
50,065,066 53,401,917

E- For purposes of company's membership in the associates board of directors and other purposes
for Security Depositary Center , the number of share reserved as follows:

Arab Int'l Food & Factories & Investments Co.

Inernational Co. for Medical Investments
Ettihad Schools Co.

First Finance Co.

Jordanian Real Estate Co. For Development

Ibn Alhaytham Hospital Co.
Total

25

2018 2017
No. of shares Market Value

Share ID JD
5,000 7,800 9,100
20,000 33,000 16,000
20,000 31,400 25,000
50,000 24,000 40,000
5,000 1,950 2,500
20,000 20,000 21,200
118,150 113,800




Arab International Company For
Education And Investment
(P.S.C)
Amman - The Hashemite Kingdom of Jordan
Notes to the financial statements

9- Financial assets at fair value through comprehensive income statement

This item consists of :

2018 2017
Inside JORDAN ID JD
Financial assets portfolio (at cost) 708,517 711,662
Fair value adjustments (662,117) (649,262)
Fair value 46,400 62,400
10- Cash on hand & at banks
This Item Consists of :
2018 2017
ID JD
Cash on hand 118 2,736
Petty cash 24,306 30,106
Current accounts at banks 159,277 169,782
Total 183,701 202,624
11- Students receivable & cheques under collection & notes receivable - net
A. This Item Consists of :
2018 2017
ID D
Students receivable 3,325,202 2,816,257
Cheques under collection (11 B) 456,523 486,985
Notes receivable (11 B) 39,586 -
Total 3,821,311 3,303,242
Deduct : provision for students impairment debts (Note 11 0] (1,333,918) (204,940)
Net 2,487,393 3,098,302

B. Cheques under collection maturity date extend to December 1, 2019 & for notes receivable

July 1, 2019.
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Arab International Company For
Education And Investment
(P.S.O)

Amman - The Hashemite Kingdom of Jordan

Notes to the financial statements

11- Follow - Students receivable & cheques under collection & notes receivable - net

C. The movement of provision for impairment debts during the year as follow :

12

13-

27

2018 2017
D JD
Balance beginning of the year 204,940 204,940
Effect of initial application of IFRS 9 1,072,365 -
Adjusted openning balances 1,277,305 204,940
Additions for the year 56,613 -
Balance ending of the year 1,333,918 204,940
Financial assets at fair value through income statement
This item consists of :
Number of
shares 2018 2017
Inside JORDAN Share D JD
Public shareholding companies (Listed)
Al-Isra for education and investment Co. 106,081 422,202 473,121
Public shareholding companies (Un-listed)
First national vegetable oil industries Co. 350,575 63,103 63,103
Fair value 485,305 536,224
Other debit balances - net
. This item consists of :
2018 2017
D JD
Prepaid expenses 146,851 163,649
Refundable deposits 305,054 304,571
Employees receivable 119,027 142,506
Employees receivable / scholarship 927,607 436,826
Advanced payments & others (13 B) 1,039,291 198,509
Other debit accounts 295,499 265,692
Advanced payments on associates capital increasing 80,000 -
Total 2,913,329 1,511,753
Deduct : provision for employees & others impairment debts
(Note 13 C) (344,337) (343,136)
Net 2,568,992 1,168,617




Arab International Company For
Education And Investment
(P.S.0)
Amman - The Hashemite Kingdom of Jordan
Notes to the financial statements

13- Follow - other debit balances - net

B. Details of advanced pavments & others

Advanced payments on solar energy project 450,000 100,000
Other debts - scientific research 132,722 -
Other advanced payments 456,569 98,509
Total 1,039,291 198,509

C. The movement of provision for emplovees & others impairment debts during the vear as
follow :

2018 2017
JD JD
Balance beginning of the year 343,136 343,136
Additions for the year 1,201 -
Balance ending of the year 344,337 343,136

14- Owners' equity
A. Capital
Declared & Paid capital amounted of JD 40,500,000 distributed on 40,500,000 shares, of

Nominal value for each share of one JD .
B. Statutory reserve

This item represents the accumulated amounts appropriated at a rate of 10% of annual
income and prior years, the appropriation will stop when the statutory reserve amount
equals the capital , it is not available for distribution to the shareholders, provided that
deductions for statutory reserve account do not exceed 25% of the paid up capital,and it can
be used for amortization accumulated loss in accordance with the companies law. The
board of directors in its meeting number 2/2013 held on February 25, 2013 to stop
deducting statutory reserve according to reached to 25% of declared and paid up capital.

C. Fair value reserve

Fair value reserve represents of Decrease or increase of financial assets fair value as follows

2018 2017
D D
Balance at beginning of the year 1,305,353 3,853,656
Change during the year (934,794) (2,548,303)
Balance at ending of the year 370,559 1,305,353
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Arab International Company For
Education And Investment
(P.S.0)

Amman - The Hashemite Kingdom of Jordan

Notes to the financial statements

14- Follow - owners' equity
D. Retained earnings

The movement of retained earnings during the vear as follow :

Retained earnings at ending of the year
Effect of initial application of IFRS 9

Effect of initial application of IFRS 9 - Associates companies

Prior years income tax
Adjusted openning balances
Profit for the year

(Loss) from selling financial assets through comprehensive income

Dividends paid to shareholders *
Retained earnings at ending of the year
It's distributed as follows:

Retained earnings from realized profit

Retained earnings from unrealized profit
Total

2018 2017
JD JD
30,662,718 31,495,482
(1,072,365) -
(2,165,244) -
(46,013) (355,208)
27,379,096 31,140,274
6,036,806 7,624,860
(1,791) (2,416)
(8,100,000)  (8,100,000)
25314,111 30,662,718
13,186,589 16,322,148
12,127,522 14,340,570
25,314,111 30,662,718

* The board of directors decided in their meeting held on February 28, 2019 to sujest to the

g cash dividends for the year 2018 at the rate of
15% of capital, amounted of JD 6,075,000 .

ordinary general assembly for distributin

* The general assembly decided in its ordinary meeting held on April 28, 2018 to distribute
cash dividends for the year 2017 at the rate of 20% of capital, amounted of JD 8,100,000 .

15- End of service idemnity

The movement of end of service idemnity during the vear as follow :

Balance beginning of the year
Additions for the year
Paid for the year

Returned from end of service idemnity to income statement

Balance ending of the year

29

2018 2017
ID ID
357,559 839,184
25,345 48,945
- (530,570)
(63,243) -
319,661 357,559




Arab International Company For
Education And Investment
(P.S.C)
Amman - The Hashemite Kingdom of Jordan
Notes to the financial statements

16- Banks overdraft
A. This item consists of :

Facilities limit  Interest rate 2018 2017
JD % JD D
Rajihi bank 6,000,000 8 3,000,000 2,500,000
Arab bank 5,000,000 8.5 151,817 300,529
Ittihad bank 5,000,000 8.25 3,203,881 -
Total 6,355,698 2,800,529

B. Rajihi bank facilities due date of June 1, 2020 .

C. Arab bank tacilities due date ot May 27, 2020.

D. Ittihad bank facilities due date of October 31, 2020

E. All facilities had been given to company through company's name gurantee .

17- Unearned revenues
This item consists of :

2018 2017
JD JD
Tuition fees and others 1,772,230 2,624,724
Revenue of credit hours & students transfer fees (Note 20) 1,016,899 1,141,072
Others 29,332 34,003
Total — 28040 3801316

18- Income tax provision
A. The movement of income tax provision during the period as follow :

2018 2017
ID ID
Balance beginning of the year 1,372,028 1,907,297
Tax of the year (Note 18 C) 1,188,356 1,541,862
Paid tax during the year (1,372,028) (2,077,131)
Semi annual income tax paid (182,205) -
Balance ending of the year 1,006,151 1,372,028

B.  The revealed self-esteem for the years 2015 & 2016 & 2017 were provided to the Income Tax
& Sales Department during the legal duration but not reviewd yet.

C. Reconciliation of taxable income

2018 2017
JD JD

Recorded profit 7,225,162 9,166,722
Non-taxable income (1,586,852) (2,270,417)
Non-taxable expenses 303,469 813,007
Taxable income 5,941,779 7,709,312
Income tax rate 20% 20%
Income tax for the year 1,188,356 1,541,862

30



Arab International Company For
Education And Investment
(P.S.0)
Amman - The Hashemite Kingdom of Jordan
Notes to the financial statements

19- Other credit balances

A.

This item consists of :
2018 2017
ID JD

Due to shareholders 1,037,473 866,294
Due to social security, income tax & sales tax 141,224 154,850
Due to others 106,841 308,086
Board of directors bonus provision 66,493 60,000
Accrued expenses 181,422 111,261
Vacations provision 143,631 111,512
Contrctors retentions 1,097 2,456
Provision for first & second yearly salary & special contract 107,355 95,734
Employees payable 87,083 97,015
Claims provision (Note 26) 1,510,567 1,022,527
Deffered cheques - short term (19 B) 46,333 195,000
Total 3,429,519 3,024,735

- The forward payment checks are the value of the receivables paid to Miyahuna for JD 39,000,

for the contracts of linking the buildings to the sewage network and for Forced Jordan
Company for a value of JD 7,333 for the supply of a specialized medical number, which is due

until 31 August 2019.

Net revenues

This item consists of :

2018 2017
JD D

Credit hours fees 18,073,093 20,752,366
Services & students transfers fees 4,732,265 5,098,162
Registration fees & others 342,827 377,617
Total 23,148,185 26,228,145
Less: unearned revenues (Note 17) (1,016,899) (1,141,072)
Total 22,131,286 25,087,073
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Arab International Company For
Education And Investment

(P.S.C)

Amman - The Hashemite Kingdom of Jordan

Notes to the financial statements

21- Operating expenses
A. This item consists of :

Employees costs (Note 21 B)

Teaching, research, scholarship and students activities needs

Depreciatios & amortizations
Students medical insurance

Water, electricity & fuel

College accreditation fees
Maintenance

Insurance and licenses

Stationary, printing and computers' needs
Advertising, newspapers & magazines
Entertainment, cleaning & donations
Communications and post

Trustees board transportations
Professional fees & sues

Others
Total

. Emplovees costs (operating)

This item consists of :

Salaries, wages and bonuses
Company's share of social security
Medical insurance

Clothes & protective materials

Provision for second salary & special contract
Total

32

2018 2017
D JD

8,964,190 9,833,151
1,342,251 1,726,759
2,381,941 2,263,416
114,737 149,008
1,187,740 1,084,146
119,000 101,000
353,655 448,796
181,521 314,927
95,268 128,767
128,954 172,727
81,358 92,685
58,191 40,647
53,831 57,050
193,447 227,724
46,063 44,109
15,302,147 16,684,912

2018 2017

D JD

7,915,621 8,650,846
896,383 950,877
114,619 159,651
15,557 19,865
22,010 51,912
8,964,190 9,833,151




Arab International Company For
Education And Investment
(P.S.0)
Amman - The Hashemite Kingdom of Jordan
Notes to the financial statements

22- General and administrative expenses

A. This item consists of : 2018 2017
JD ID
Employees costs (Note 22 B) 789,912 759,498
Board of directors bonus provision 59,534 60,000
Rents 50,080 39,537
Maintenance 6,743 4,838
Board of directors transportaions 35,733 35,826
Governmental fees & licenses 16,814 18,714
Advertising, newspapers, magazines & travel 506 11,972
Stationary, printing and computers' needs 5,077 5,825
Communications and post 13,319 11,234
Entertainment , cleaning & donations 1,189 2,925
Water, electricity & fuel 5,812 5,865
Insurance and licenses 6,837 4,570
Securities commisions on selling & purchasing - 2,945
Depreciatios & amortizations 20,294 10,641
Total 1,011,850 974,390

B. Employees costs (administrative)

This item consists of : 2018 2017

ID D
Salaries , wages and bonuses 660,157 619,964
Company's share of social security 17,603 17,920
Medical insurance 17,352 32,845
Income tax 94,800 88,769
Total 789,912 759,498
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Arab International Company For
Education And Investment

(P.S.C)

Amman - The Hashemite Kingdom of Jordan

Notes to the financial statements

23- Other revenues
This item consists of :

Booths rent revenues

Universitys' facilities net revenues
Cources net revenues

Others

Capital (losses) gains

End of scholarship revenues / claims

Returned from first salary, vacations & end of service idemnity

Dividends distributed by the investee companies

Realized (loss) from financial assets at fair value through income

Total

24- Basic and diluted earning per share

This item consists of :

Profit of the period after tax (JD)

Weighted average shares (share)
Basic and diluted earning per share

The diluted earning per share is equal to the basic earning per share .

25- Contingent liabilities

At the date of financial statements there were contingent liabilities represented of :

Banks guarantees
Total

34

2018 2017
JD D
137,414 122,417
336,735 129,068
268,758 225,534
198,222 116,507
(1,981) 21,126
4,393 -
77,829 45,590
21,216 69,463
- (1,365)
1,042,586 728,340
2018 2017
JD ID
6,036,806 7,624,860
40,500,000 40,500,000
0.149 0.188
2018 2017
JD JD
1,761,025 1,754,256
1,761,025 1,754,256




Arab International Company For
Education And Investment
(P.S.O)
Amman - The Hashemite Kingdom of Jordan
Notes to the financial statements

26-

Legal situation

There are issues facing others amounted of JD 1,831,344, it includes issues facing Ministry of
Higher Education and Scientific Research , the subject is to prevent a claim of JD 1,626,256
on the basis that this amount is surplus of dedicated rate of scientific research for previous

years and the company must transfer it to scientific research fund.
There are issues facing the company amounted of JD 1,525,988 .

Legal consultant opinion that the results of these issues will be favour to company , the

company take enough provisions for it inside financial statements .

Related parties transactions

Realated parties include key shareholders , key management personnel , key managers ,
associates and subsidiaries and controlled companies . The company's management has
approved the pricing policies and terms of transactions with related parties.

Details of due from related parties appear on financial position - net

Type of
transaction 2018 2017
D ID

Associates
Arab Int'l Food & Factories & Investments Co. Expenses 30,972 24,800
Inernational Co. for Medical Investments Exp. & property 178,912 110,553
Ettihad Schools Co. Expenses 74,642 51,683
First Finance Co. Expenses - 8,196
Jordanian Real Estate Co. For Development Expenses 19,866 290
Alomana’ for Investment & portfolio management Brokerage - 11,275
Applied Energy Co. Finance 91,685 2,700
University Scientific Research Co. Finance 8,132 8,132
Jordanian Consultative Center for Administrative
Development & Capacity Building Finance 86,500 86,500
Total 490,709 304,129
Deduct : provision for related parties impairment debts (94,633) -
Net 396,076 304,129
Details of due to related parties appear on financial position

Type of

transaction 2018 2017
D ID

Associates
Arab Int'l Co. for Education & Investments - Maskat  Finance 91,958 91,958
Trans World Information Technology Co. Softwares 88,830 63,230
Ibn Alhaytham Hospital Co. Treatments 108,271 237,515
First Finance Co. Expenses 450 -
Total 289,509 392,703
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Arab International Company For
Education And Investment
(P.S.C)
Amman - The Hashemite Kingdom of Jordan

Notes to the financial statements

27- Follow - related parties transactions

C. Details of related parties balances appear on statement of income

Type of
transaction 2018 2017
D D
Associates
Ibn Alhaytham Hospital Co. Treatments 238,270 304,139
Inernational Co. for Medical Investments Courses - 59,454
Printing
Arab Int'l Food & Factories & Investments Co. revenues 136 -
Materials
and
workshop
Ettihad Schools Co. revenues 35,953 35,892
Alomana' for Investment & portfolio management Brokerage - 2,945
Trans World Information Technology Co. Softwares 25,694 25,694

D. Wages , allowances and other benefits for senior excutive managements :

2018 2017
D D
Wages & other benefits 967,894 804,800
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Arab International Company For

Education And Investment
(P.S.C)

Amman - The Hashemite Kingdom of Jordan
Notes to the financial statements

28- Sectors classification

The company has several sectors as described below and are strategic in the company.

Strategic departments provide different products and services, and are managed separately because
they require different technical and marketing strategies.

Information relating to the result of each sector is icluded in the report below. Performance is
measured based on the profit segment before tax, as reported in internal management reports
reviewed by the company's management. The profit of the segment is used to measure
performance where management beleives that this information is most important in evaluating the
the results of certain segments relating to other entities operating within these segments.

When providing information on geographical basis, segment revenue is based on the geographical
location of the customers and the segment's assets are based on the geographical location of the
assets.

The company operates its activities in major operating segments, which comprise of education and
investments and other revenues.
The company operated its activities inside of JORDAN.

2018
Main activity  Investments Others Total
D D JD ID

Revenues 22,131,286 1,509,023 1,023,351 24,663,660
Assets & liabilities

Assets 40,408,783 50,596,771 183,701 91,189,255
Liabilities 14,879,585 - - 14,879,585
Other sectors informations

Capital expenses - - 935,017 935,017
Depreciations - - 2,449,538 2,449,538

2017
Main activity = Investments Others Total
D D ID D

Revenues 25,087,073 1,635,965 660,242 27,383,280
Assets & liabilities

Assets 40,831,415 54,000,541 202,624 95,034,580
Liabilities 12,441,509 - - 12,441,509
Other sectors informations

Capital expenses - - 7,807,435 7,807,435
Depreciations - - 2,309,777 2,309,777
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29- Assets & liabilities accrual analysis
This item consists of the following :

2018
More than
Until 1 year 1 year Total
ID D ID
Assets
Non - current assets
Property, plant & equipments - net - 34,058,837 34,058,837
Intangible assets - Net - 7,743 7,743
Projects under construction 447,846 - 447,846
Investments in associates - 50,065,066 50,065,066
Financial assets at fair value through comprehensive income st. - 46,400 46,400
Total non - current assets 447,846 84,178,046 84,625,892
Current assets
Cash on hand and at banks 183,701 - 183,701
Students receivable & cheques under collection & notes receivble- net 2,487,393 - 2,487,393
Due from related parties 396,076 - 396,076
Financial assets at fair value through income statement 485,305 - 485,305
Warehouse supplies and other 441,896 - 441,896
Other debit balances - net 2,568,992 - 2,568,992
Total current assets 6,563,363 - 6,563,363
Total assets 7,011,209 84,178,046 91,189,255
Current liabilities
Banks overdraft 6,355,698 - 6,355,698
Accounts payable 422,647 - 422.647
Due to related parties 289,509 - 289,509
Unearned revenues 2,818,461 - 2,818,461
Students refundable deposits 47,580 190,359 237,939
Income tax provision 1,006,151 - 1,006,151
Other credit balances 2,229,200 1,200,319 3,429,519
Total current liabilities 13,169,246 1,390,678 14,559,924
Provision for end of service indemnity - 319,661 319,661
Net (6,158,037) 82,787,368 76,309,670
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29- Follow - Assets & liabilities accrual analysis

This item consists of the following :

Assets

Non - current assets

Property, plant & equipments - net
Intangible assets - Net

Projects under construction
Investments in associates

Financial assets at fair value through comprehensive income st.

Total non - current assets
Current assets

Cash on hand and at banks

Students receivable & cheques under collection - net
Due from related parties

Financial assets at fair value through income statement
Warehouse supplies and other

Other debit balances

Total current assets

Total assets

Current liabilities

Banks overdraft

Accounts payable

Due to related parties
Unearned revenues

Students refundable deposits
Income tax provision

Other credit balances

Total current Liabilities

Provision for end of service indemnity
Net

39

2017
More than
Until 1 year 1 year Total

JD JD iD
- 35,560,048 35,560,048
- 24,475 24,475
253,054 - 253,054
- 53,401,917 53,401,917
- 62,400 62,400
253,054 89,048,840 89,301,894
202,624 - 202,624
3,020,858 - 3,020,858
304,129 - 304,129
536,224 - 536,224
422,790 - 422,790
1,246,061 - 1,246,061
5,732,686 - 5,732,686
5,985,740 89,048,840 95,034,580
2,800,529 - 2,800,529
410,572 - 410,572
392,703 - 392,703
3,799,799 - 3,799,799
42,121 241,463 283,584
1,372,028 - 1,372,028
1,987,959 1,036,776 3,024,735
10,805,711 1,278,239 12,083,950
- 357,559 357,559
4,819,971) 87,770,601 82,593,071
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30- Risk management

Interest price risk

Company is facing interest price risks on its assets and liabilities because the company having
deposits and facilities at banks .

Credit risks

These risks rise from receivables & others treatments which may cause defaults from parties to pay
their commitments.

The management believes that there are no credit risk facing the company becaus there are no any
receivables or material balances at banks .

Liguidity risks

Liquidity risks represents of inability making sure of facilities availability to performance its
obligations in due dated.

The following schedule summrizes distribution of financial liabilities (non-discounted) as of
December 31, 2018 based on remaining period for contractual entitlement :

2018
From 3
Less than months to From 1 to
3 months 1 year S years Total
D D JD D

Provision for end of service indemnity - - 319,661 319,661
Banks overdraft 6,355,698 - - 6,355,698
Accounts payable - 422,647 - 422,647
Due to related parties - 289,509 - 289,509
Unearned revenues 2,818,461 - - 2,818,461
Students refundable deposits - 47,580 190,359 237,939
Income tax provision - 1,006,151 - 1,006,151
Other credit balances 445,840 1,783,360 1,200,319 3,429,519
Total 9,619,999 3,549,247 1,710,339 14,879,585
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30- Follow - Risk management
Follow - Liquidity risks

2017
From 3
Less than monthsto From1 to
3 months 1 year 5 years Total
D JD D D

Provision for end of service indemnity - - 357,559 357,559
Banks overdraft 2,800,529 - - 2,800,529
Accounts payable - 410,572 - 410,572
Due to related parties - 392,703 - 392,703
Unearned revenues 1,141,072 2,658,727 - 3,799,799
Students refundable deposits - 42,121 241,463 283,584
Income tax provision - 1,372,028 - 1,372,028
Other credit balances 326,111 1,661,848 1,036,776 3,024,735
Total 4,267,712 6,537,999 1,635,798 12,441,509

The company managed its finance risks through keeping reserves and has continuos control on
actual cash flows, also complying the timing of both assets with liabilities and the management
beleive there is no liquidity risks.

Liquidity as of financial statements as follows :

2018 2017
D D
Current assets 6,563,363 5,732,686
Current liabilities (14,559,924) (12,083,950)
Deficet of working capital (7,996,561)  (6,351,264)

Managemnet of the company create available financial resources when needed and through the
company's operation, based on that the management foresees no issues in meeting the current
liabilities when these liabilities due at least for the twelve months.

Currencies risks

Most of company's transactions was in Jordanoan Dinars , so the effect of currencies risks is not
material to financial statements .

31- Subsequent events

There are no subsequent events may have material affects to financial position .
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32- Capital management

" Main objective of capital management is to insure keeping capital ratio appropriate to support
company's activity and maximizing Shareholders equity .

Company managing capital structure and making needs adjustments according to ganges in work

conditions ,the company structuring capital by decrease it because of no needs for this amount
currently .

The items include in capital structure represents of paid capital & statutory reserve & retained
earnings totaling of JD 75,939,111 as of December 31, 2018 opposite of JD 81,287,718 as of
December 31, 2017,

33- Comparative fiocures

Certain of prior year figures have been reclassified to conform with the current year classification .
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