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To The Sharcholders

Intermediate Petrochemical Industries Company
P'ublic Shareholding Company

Zarga - Jordan

Introduction

We have reviewed the accompanying interim condensed consolidated financial statements Intermediate
Petrochemical Industrics Company” Public sharcholding limited Co ", comprising the interim condensed
consolidated statement of [inancial position as at 30 September 2018 and the related interim condensed
consolidated statement of comprehensive income, interim consolidated statement of changes in shareholders and
inferim condensed consolidated statement of cash flows for the nine months period then ended.

Responsihility of the Company's management for the financial statements

Management is responsible of the preparation and presentation of this interim consolidated financial information
in accordance with international financial reporting standard { IAS 34) interim financial reporting . our
responsibility is 1o express a conclusion on this interim condensed consolidated financial statement based on our
review,

Seope of review

We conducted our review in accordance with the international standard on review engagements (2410) * review
of mterim [inancial information performed by the independent auditor of the entity .” a review of interim
financial information consists of making inquiries, primarily of persons responsible for tinancial and accounting
matters , and applying analytical and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with international standards on auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified in an audit .
Accordingly , we do not express an audit opinion.

Basis of Qualified Opinion

The General Assembly, in its mecting held on 15 Scptember 2018, decided not to approved the financial
statements of the fiscal year ending on 31 December 2017.

Accordingly, the Companies Controller decided on 11 October 2018 to form an expert committee of three
independent auditors to examine the grounds for which the General Assembly have not approved the financial
stalements, to give opinion in 2017 financial statements and to recommend amendments if they concluded that
the statements contains any essential deviances as per the observation of the General Assembly.

The Committee's opinion will be final and binding after presenting to the General Assembly. The Experts
Commiltee have not concluded its works until this date.

Tal.: +962 6 4632657 (3/12)
Fax: +862 6 4648162

F.O.Box: 910262

Amman 171191 Jardan

E-mail: mgi_jordan@yahoo.com



Scientific Office For Auditing, Accounting & Consulting

A member of '
e . i Ol yLiitewY 1 Arulonb g BB (odall LSt
mglwnrl[.iwn.h)-:y 4
= Certified Accountants 0939308 (yguisloes

Independent Auditor's Report (continued)

[n light of the above, the opening balance for 2018 is not yet final and is adjustable .

We have not been able to determine the impairment of receivables (1,124,111) ID, knowing that the impairment
in previous years was affixed is ( 502,251 ) JD. We did nol receive any opinion from the Company's legal
advisor on the liabilities in process before courts.

The inventory in the Financial Position statement stands at (3.287.421) JD. Stock was not estimated according to
cosl or net realizable value, instead cost alone was adopted as basis to estimate stock value. Therefore, we were
unable to measure the financial effect if stock was estimated based on cosl and realizable value, which is less,
Further, we he <n’t witnessed the actual stock inventory at the end of the period,

Conclusion

Based on our review and except the effect of what mentioned in basis of qualified opinion paragraph , nothing
has come to our attention thal causes us to believe that the accompanying interim condensed financial
statements are not prepared, in all material respects, in accordance with international financial reporting standard
( IAS 34 ) interim financial reporling

Other Information

- The Company's financial year ends on December 31 of cach year and the accompanying interim
condensed financial statements are prepared for management purposes and the requirements of the
Securities Commission

- The opening balances are based on the testimony of another legal auditor who expressed an
unqualified opinion on March 27, 2018. The General Assembly did not approve it.

The Seientific Office for Auditing,
Accounting and Consulting . S _ . 03 November 2018

Jamal Mohammad Fyla dasl ) A fo -, Accountin Amman - Jordan

(4/12)
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Intermediate Petrochemical Industries Co.

Public Shareholding Co.

Zarga - The Hashemite Kingdom of Jordan

Interim condensed consolidated statement for financial position as at 30 September 2018

Description
Assets

Non-current assets

Financial assets at fair value through comprehensive income

Properties , plant and equipment

Projects under constructions
Total Non-current assefs

Current Assets

Cash and cash equivalents
Checks under collection
Accounts receivable - Net
Inventory

Other debit balances
Total current assets
Total assets

Share capital

Statutory reserve
Voluntary reserve

Fair value reserve
Accumulated losses

Total Equity

Liabilities Equity and Liabilities

Current liabilities
Banks overdraft
Postdated checks

Account's payable
Other Credit balances

Total current liabilitics

Total liabilities and Equity

The accompanying notes constitute an integral part of this statement

(5N12)

2018/09/30 2017/12/31
JD JD
Unauthorized
21,810 21,810
6,180,337 6,301,818
263,344 223,038
6,465,491 6,546,666
308,223 153,008
- 75,907
621,860 604,588
3,287,420 4,451,792
589,332 461,002
4,806,835 5,746,297
11,272,326 12,292,963
7,000,000 7,000,000
69,486 69,486
1,009,940 1,009,940
(7,190) (7,190)
(1,841,346) (1,288,066)
6,230,890 6,784,170
4,455,255 4,946,984
- 870
170,420 90,362
415,761 - 470,577
5,041,436 5,508,793
11,272,326 12,292,963



Intermediate Petrochemical Industrics Co.

Public Shareholding Co.

Zarqga - The Hashemite Kingdom of Jordan

Interim condensed consolidated income statement as at 30 September 2018

Description

Sales

Cost of sales

Gross profit (loss )

Selling and distribution expenses
Administrative expenses
Financing expenses

Provisions no longer needed
Period losses before Tax
Income tax

Periﬁd losses after Tax

Other comprehensive income

Nine months 30 September

Three months 30 September

2018/09/30 2017/09/30

2018/09/30 2017/09/30

Other comprehensive income

Total comprehensive income of the period

Basic and diluted loss per share

D D D D
3,733,170 2,170,321 874,132 569,683
(3,758,012) (1,824,562) (996,514) (487,996
(24,842) 345,759 (122,382) 81,68
(91,247) (58,156) (18,091) (20,238
(293,225) (267,646) (62,272) (89,389
(209,149) (170,501) (72,268) (61,231
65,183 65,183

(553,280) (150,544) (209,830) (89,171
(553,280) (150,544) (209,830) (89,171
(553,280) (150,544) (209,330) (89,171

Dinar / Fils Dinar / Fils

Dinar / Fils Dinar / Fils

(0.079) (0.022)

(0.030) * (0.01,

The accompanying notes constitute an integral part of this statement

(6/12)



Intermediate Petrochemic

Public Shareholding Co.

Faraga - The Hashemite Kingdom of Jordan

al Industries Co.

Interim condensed consolidated changes in shareholders' equity statement

Balance at 31/12/2016

Loss and comprehensive income for the year
Balance at 31/12/2017

Period losses

Balance at 30/09/2018

sl Capital Statutory. Yoluntary Fairvalue  Accumulated Total
[eserve TEServe reserve losses
j1H] 1 o [§1] n 1]
7,000,000 62,486 1,009,240 {7,513) {955,312) 7,116,601
- - < 323 (332,754)  (332.431)
7,000,000 69,486 1,009,940 (7,190} {1,288,066) 6,784,170
- - . - (653,280)  {553,280)
7.000,000 69,486 1,009,940 {7,190) {1,841,346) 6,230,890
——— — ———1

The accompanying notes constitute an integral part of this statement
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Intermediate Petrochemical Industries Co.

Public Shareholding Co.

Zarqa - The Hashemite Kingdom of Jordan

Interim condensed consolidated cash flows statement as at 30 September 2018

Description

Cash flows from operational activities

Period losses

Add non cash items

Properties and equipment derpecation
Financing exp.

Operational profit ( losses )

Changes in the working capital items

Checks under collection

Accounts receivables

Inventory

Other currents assets

Accounts payable

Other currents Liabilities

Net cash from operational activitics

Cash flows from Investment activities

Property and equipment

Exclusion of property and equipment
Projects under construction

Net cash from Investment activities
Cash flow from financing activities
Banks overdraft

Deferred Checks

Paid financing expenses

Net cash from financing activities

Cash flow from activities

cash and cash equivalent on 1 january 2018
Cash and cash equivalent at 30 June 2018

The accompanying notes constitute an integral part of this statement

2018/09/30  2017/09/30
D D

(553,280) (150,544)
126,474 148,740
209,149 170,501
(217,657) 168,697
75,907 (15.901)
(17.272) 103,507
1,164372  (1,072,137)
(128,330) 22,252
80,058 (146,078)
(54,816) (47,033)
902,262 (986,693)
(4,993) (1,080)

" 2,112
(40,306) (11,318)
(45,299) (10,286)
(491,729) 1,154,223
(870) 8,558
(209,149) (170,501)
(701,748) 992,280
155,215 (4,699)
153,008 19,593
308,223 14,894



Intermediate Petrochemical Industries Co.
" Public Shareholding Company”

Zarga - The Hashemite Kingdom of Jordan

Basic of preparing the interim financial statements:

. The accompanying interim financial statements for the nine months ended 30 September 2018 were
prepared in accordance with the International Accounting Standard 34 (Interim Financial Reports).

- The financial statements are presented in the Jordanian Dinar, the functional cwrency of the
Company.

The interim financial statements were prepared on the historical cost principle basis except the
financial assets available for sale which are reflected at the fair value.

- The Company did not deduct the statutory reserves in accordance with the provisions of the
Companies Law and instructions issued for the nine months ended September 30, 2018, as these
lists are in progress and the deductions are made at the end of the financial year.

Significant Accounting Policies

- Applying estimates:

Preparing financial statements and applying accounting policies require the Company's Management
to make some estimates and jurisprudences that may affect the financial statements and the
accompanying notes. Such estimates are based on assumptions of different accuracy and certainty.
Therefore, the actual results in the future may differ from the Management's estimates due to
variations in the assumptions conditions and circumstances on which such estimates based on.

Below are the most important estimates applied in the preparation of the financial statements:

- The Management estimates the productive life of the tangible assets on a periodic basis for the
purposes of caleulating the annual depreciations based on the general condition of such assets and
the estimates of the productive life expected in future. The impairment loss (if any) is stated in the
income statement.

- The Management reevaluates the productive life estimate of the tangible assets on & periodic basis
for the purposes of calculating the annual depreciations based on the general condition of such
assets and the productivity life expected in future. The impairment loss (if any) is reflected in the
income statement.

- The Management conducts periedic review to the financial assets which are reflected at cost to
estimate any impairment in their value and state such impairment in the income statement.

- The Company's Management estimates the value of the provision for bad debts taking in
consideration the possibility of colleting such liabilities.

+ Cash and cash equivalent:
The cash and cash equivalent is represented by the cash with banks and investments convertible to

_certain liquid cash. They become due within a period not exceeding nine months and they don't
involve risks of change in value.

(9/12)



Intermediate Petrochemical Industries Co.
"' Public Shareholding Company"
Zarga - The Hashemite Kingdom of Jordan

Significant Accounting Policies

E Date of financial assets recognition :-

The buying or selling financial assets is recognized at the trading date (the date of the company's
commitment to sell or buy financial assets.)

- Fair value: -

Closeting prices in active markets represent the fair value of financial assets. In the absence of quoted
prices or lack of active trading on certain financial assets, their fair value is estimated by comparing
them to the fair value of a similar financial instrument or by calculating the present value of future
cash flows. I the fair value of the financial asset cannot be measured reliably, it is presents at cost
after deducting any impairment in value.

- Accounts receivable:-

The accounts receivable are reflected at cost after deducting the provision for bad debts. The debts
are written off when there is subjective evidence on the possibility of not collecting the liabilities.
The amounts collected from written-off debts are added to the revenues.

: Property and Equipment’s:-

Property, equipment and machinery are presented at cost less accumulated depreciation and are
amortized (cxcept for land) when they are ready for use on a straight-line basis over the estimated
useful life.

- Provisions:-

Provisions are recorded when there are legal or expected obligations on the company as a result of
previous events where cash amounts are likely to be paid to fulfill such obligations. On the date of the
financial position, the allocated provisions are reviewed and adjusted based on the latest information
available to the Management.

(10/12)



Intermediate Petrochemical Industries Co.

" Public Shareholding Company"
Zarqga - The Hashemite Kingdom of Jordan

Significant Accounting Policies

Revenues:-

Revenue from sales is recognized when the risks goods ownership are transferred substantially to
the buyer and the revenue can be reliably measured.

Interest income is recognized on timely basis to reflect the effective yield on the asset.
Investment dividends are recognized when approved by the public entities of invested companies.
Other income is recognized in accordance with the accrual principle.

Foreion currency:-

Transactions made in foreign currencies are registered at the prevailing exchange rates at the date
conducting such transactions. Financial liabilities and assets balance are transfer to foreign
currency by using prevailing exchange prices at the date of financial statements of the Central
Bank of Jordan. Profits and losses arising from balances exchange to foreign currency are
registered in foreign currencies the income statement.

Income tax:-

Due tax are calculated on the basis of taxable profits. The taxable profits differ from the reported
profits in the financial statements because the declared profits include non-taxable income or
non-deductible expenses in the fiscal year but in subsequent years sometimes or accumulative
losses that are taxable or non-taxable or acceptable for deduction for tax purposes.

(11/12)



Intermediate Petrochemical Industries Co.
" Public Shareholding Company"
Zarga - The Hashemite Kingdom of Jordan

General :

The company was registered in the register of Public Shareholding Companies in the Ministry of
Industry and trade under No ( 421 ) pm 28 April 1930 .

During 2007, the company's capital was increased to JD 1 million / share

The company's main objectives are petrochemicals and product marketing

The accompanying financial statements were approved by the board of directors in its meeting
on 03/11/2018

(1212)
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