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Amman Stock Exchange

Securities Depository Center

| Subject: Quarterly Report as of
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Attached the Quarterly Report of Arab
Electrical Industries company PLC as of

30/09/2018 .in Arabic and English
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Kindly accept our highly appreciation and

respect

Arab Electrical Industries company PLC
Manager's Signature
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Report on the review of the condensed interim financial statements

190 18 04

To the Board of Directors of

Arab Electrical Industries Co (P.S.C)
Amman - The Hashemite Kingdom of Jordan

Introduction:

We have reviewed the accompanying condensed interim financial statements of Arab Electrical Industries
Co (P.S.C) comprising of condensed interim statement of financial position as at 30 September 2018, and the
related condensed interim statements of comprehensive income, changes in owners’ equity and cash flows
for nine months ended 30 September 2018 and the related explanatory notes.

The management is responsible for the preparation and presentation of these condensed interim financial
statements in accordance with [AS 34 -interim Financial Reporting (“IAS 347). Our responsibility is to
express a conclusion on these condensed interim financial statements based on our review.

Scope of review:

We conducted our review in accordance with International Standard on Review 2410 "Review of interim
Financial Information Performed by the Independent Auditor of the Entity". A review of the condensed
interim financial information consists of making inquiries primarily of persons responsible for financial and
accounting matters and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with international Standards on Auditing. Consequently, it does
not enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion:

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial statements are not prepared, in all material respects in accordance with IAS 34.

Basic uncertainty about continuity:

Without modification in our opinion, we would like to draw your attention to the fact that the Company
recognized total loss from its sales due to the decrease in foreign sales. This resulted in a net loss as at 30
September 2018. These events or circumstances indicated to material uncertainty exists that may cast
significant doubt on the Company's ability to continue, that the Company's ability to continue as a going
concern depends on the extent of implementation of the future plan (note 15).

Other matters:

Condensed interim financial statements were prepared for Instructions for listing the securities in the Amman
Stock Exchange & for management’s purposes.

Al Abbasi & Partners Co.

1.
Ge
Ahmed Moh’d Abbasi o | Amman in
A
License No. 710 é‘y 27 October 2018
o )
Tel.: 5660709 - 5668649 Fax: 5622163 56686049 - 5660709 ) et
P.O.Box 925111 e-mail: info{@abbasi-cpa.com 925111 w. e

Amman 11196 Jordan www.abbasi-cpa.com Oa5%1 11190 plae



Aral Electrical Industries Co
Public Sharcholding Co., Ltd.

Amman - The Hashemite Kingdom of Jordan

Condensed Interim Financial Position as of September 30, 2018

Reviewed Not Audited

P p——

Note 30-Sep-2018 31-Dee-2017
1D D

Assets (Reviewed) (Audited)
Nou-current asscts
Properties , plant & equipment - Net 5 2,777,994 2,855,116
Intangible assets - Net 3,218 4,538
[nvestment in associate company 239210 239,209
Total Non-current assets 3,020,422 3,098,863
Current Asscts
Trade receivables - Net 6 494,402 449,001
Associate receivable 193,682 103,682
Cheques under collection - 4.000
Inventory - Net 2,003,643 2.099,776
Margins & expenses on letters of eredit - 4,392
Financial assets at fair value through income statement 346 363
Other debit balances 118,280 145,345
Cash on hand and at the Banks 16,804 5,591
Total Current Assets 2,827,223 2,902,750
Total Assets 5,847,645 6,001,613
Liabilitics & Owners' Equity rolling
Piid up Capital 6,000,000 6,000,000
Statutory reserve 7 - 288,960
Accumulated Loss 7 (3,148,850) (3,040,454
Total Owners' equity 2,851,144 3,248,512
Non-current liabilitics
Loan - Long Term 8 1,059,198 1,263,679
Posted Dated Ceque - Long term 46,565 68,705
Total Non-current liabilities 105,763 1,332,444
Current Liabilitics
Loan - Short Term 8 272,640 505,981
Outstanding loan mstallments 617,008 113,544
Accounts payable 490,136 599 888
Posted Dated Ceque - Short term 53,550 40.010
Other credit balances 457,344 160,634
Total Current Liabititics 1,890,738 1,420,657
Total Liabilities and Owners' Equity 5,847,645 6,001,613

The accompanyig notes form an integral part of this statement .

5



Arab Electrical Industries Co
Publie Sharceholding Co., Ltd.

Amman - The ILashemite Kingdom of Jordan

Condensed Interim Statement of Comprehensive Income
For the Nine Months Ended September 30, 2018

Reviewed Not Audited

For the Nine monthes ended at For the three monthes ended al
Note  30-Sep-2018 30-Sep-2017 30-Sep-2018 30-Sep-2017
D D D D

(Reviewed) {Reviewed) {Reviewed) (Reviewed)
Net sithes 329,750 697,503 195,497 [41.203
Cost ol goods sold (399.606)  (1.057.753) (201.894) (248.966)
Gross { Loss) (69.856) {360,250) (6,397) (107,763)
General & adninmistrative expenses (132.265) (190,687) (44.540) (58.833)
Selhing and distribution expenses (41.353) (12.142) (15.552) (670)
Financing Expenses (68.952) (67.673) (24.230) (14.156)
Unutilized Production Capacity (131.110) - (39.798)
Deprecation & Amortizations (6.044) (6,242) (1.984) (2.095)
Quher revenues 52212 37.571 17111 12.890
( Loss) Tor the Period (397,368) (599.423) (115,396} (170,627}
Total comprehensive income (397,368) (599,423) {115.3906) (170,627)

JD / Share JD/ Share JD / Share JO / Share
Basic and diluted earninig per share Y (0.0606) (0.100) (0.019) (0.028)

The accompanying notes form an integral part of this statement .

3
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Arab Electrical Industries Co
Public Sharcholding Co., Ltd.
Amman - The Hashemite Kingdom of Jordan
Condensed Interim Statement of Cash Flows For the Nine Months Ended September 30, 2018
Reviewed Not Audited

30-Sep-2018  30-Sep-2017

JD ID
(Reviewed) (Reviewed)

Cash Flows I'rom Operating Activities
( Loss) for the Perod (397.368) (399.423)
Adjustments :
Financing Expenses 68.952 67,673
Adjustments to the fair value i 113
Depreciation & Amortizations 78.441 02,455
Operating prolit before changes in working capital (249,958) (439,182)
Inventory 96,133 92,615
Margins & expenses on letters ot credit 4392 (173,077
Accounts receivable {44.801) 1,044,816
Cheques under collection 4,000 231,500
Other receivables 27.059 16,832
Accounls payable (109,752) (69,463)
Other payables and provisions 296,710 (21,036)
Net Cash from Operating Activities 23,783 683,005
Finance Expenscs (68,952) (67.673)
Net Cash from Operating Activities (45,169) 615,332
Cash Flows From Investing Activities
Changes in property and equipment - 854
Net Cash from lnvesting Activities - 854
Cash Flows From Financing Activities
Posted Dated Cheque (9.260) 228.207
LLoan 65,702 (842.393)
Net Cash from the Financing Activities 56,442 (614,188)
Changes in Cash on hand and at the Banks 11,273 1,144
Cash on hand and at banks at beginning of Period 5,591 7.292
Cash on hand and at banks at the end of the period 16,864 8,436

The accompanying notes form an integral part of this statement .



Arab Electrical Industries Co
Public Sharcholding Co., Litd.
Amman - The Hashemite Kingdom of Jordan

Notes to The Condensed Interim Financial Statements - Reviewed Not Audited

{- Companv's Revistration and Objectives

Arab Electrical Industries Co was established under the Companies Law No. 12 of 1964 a private
joint stock company It has been registered with the Ministry of Industry and Trade in the register
ol private sharcholding companies under No.(1167) at May 11,1983 | The company got the right
to commence work on Jun 4,1989 The company was re-registered in accordance with the
Temporary Companies Law No | of 1989 under No (1167) on Jun 4,1989 Until it was converted
into a public jont stock company According to the Companies Act Where it was registered in the
register ol public sharcholding companies under the No (228) on May 18,1993 got the right to
commence work on September §,1993

The company amms 1o manutacture and import electrical installation supplies in addition to the
woals stipulated m the Memorandum of Association

The Condensed terim linancial statements were approved by the board of directors at its
meeting held on 27 October 2018 .

2- Basis of Preparation of Interim Financial Statements

General
These condensed interim financial statement have been prepared in accordance with inernational
accounting standards ((IFRS) 1AS 34} Interim Financial Reporting).

[he condensed interim financial statements are presented in Jordanian Dinars (JOD) which is the
company's presentation functional currency .

The condensed interim financial statements have been prepared on historical cost except financial
assets and liabtlities which appears on tair value.

These condensed inerim financial statements do not include all the information required for a
complete set of IFRS financial statements, However , sclected explanatory notes are included to
explain events and transactions that ave significant ta an understanding of the changes in the
company's tinancial position and pertormance since the fast annual report of financial statements
as of December 31,2017 .10 addition, The results tor the Nine months period ended at
September 30,2018 are not necessarily indicative of the results that may be expected tor the
financial year ending December 31,2018 .

3- Sienificant accounting estimates and assumptions

There are no material changes to the nature and amount of the changes in the estimate of amounts
recognized m the mterim financial statements as compared to the financial statements tor 2017

e
[

Sienificant accountine policies

The preparation ol interim condensed financial information requires to use ot significant and
specttic accounting estimates 1t also requires management to use its own judgment in the process
of applying accounting policies, The significant estimates and assumptions used in the preparation
of the financial statements have been disclosed in note No. (3)

Accounting policies followed in condensed interim financial statements’ preparation for this
period are consistent with the policies followed the last year .



Arab Electrical Industries Co
Public Shareholding Co., Ltd.
Amman - The Hashemite Kingdom of Jordan

Notes to The Condensed Interim Financial Statements - Reviewed Not Audited

Changes in accounting policies

During the current period, the Group adopted the below new and amended International Financial
Reporting Standards (*1FRS™) and improvements to LIRS that are effective for periods beginning
on | January 2018:

= FRS 13 ~Revenue from Contracts with Customers™
[ = 11-RS Y ~Financial [nstruments”™
= Amendments to IFRS 2 ~Classilication and Measurement of Share-based Payment Transactions™,
% Amendments to 1FRS 4 =Applying IFRS 9 Financial Instruments with 1FRS 4 Insurance Contracts™.
[ Amendments 1o 1AS 40 “Transters ol lnvestment Property™
“ Annual improvements to [FRS 2014-2016 Cycle "Amendments to IFRS 1 and 1AS 287,
[ “ IFRIC 22 Forcign Currency Transactions and Advances consideration.
The adoption of the above new and amended IFRS and improvements to IFRS had no significant
impact on the condensed consolidated interim tinancial statements, except for IFRS 9, which led
[ an increase in the provision tor impairment of trade and other receivables (Note 4 (2)).

[FRS 9 "Financial Instruments"
[FRS 9 sets out requirements for recognizing and measuring financial assets and financial
liabilities this standard replaces 1AS 39 ~Financial Insiruments: Recognition and Measurement™.

The following table summarizes the impact of transition to IFRS 9 on the opening balance of
retained carnings (for a description of the transition method,

2- Impairment of financial assets

IFRS 9 replaces the “incurred loss “model in 1AS 39 with an “expected credited loss™ (ECL) model.
The new impairment model applies to financial assets measured at amortized cost, contract assets
and debt investments at FVOCI, but not to investments in equity instruments. Under IFRS 9, credit
losses are vecognized carlier than under IAS 39

The tinancial assets at amortized cost comprise of trade receivables and cash at bank under IFRS 9
and loss allowances are measured on either of the following bases:

“ | 2-months ECLs: these are ECLs that result from possible default events within the 12-monts atter
the reporting date.

* Lifetime ECLs: these are ECLs the result trom all possible default events over the expected life of
a financial instruments

[ The Company has elected to measure loss allowance its financial assets at an amount equal to
litetime ECLs.

1 Based on management's estimates, there is no material impact of the adoption of IFRS 9 on
the interim condensed financial statements




Arab Electrical Industries Co
Public Shareholding Co., Ltd.

Amman - The Hashemite Kingdom of Jordan

Notes to The Condensed Interim Financial Statements - Reviewed Not Audited

5- Properties . plant & equipment - Net

0-

This item consists ol

Cost

Balance beginning ot the period /7 year

Disposals

Balance ending of the period

Accumulated Depreciations

Balance beginning of the period / year

Additions

Disposals

Balance ending of the period
Net book value

Trade receivables - Net

This tem consists ol ;

Export receivables

Other trade receivables

Total

Less @ Provision for doubttul debts
Net

30-Sep-2018

31-Dee-2017

D D
{Reviewed) (Audited)
0,766,723 6,814,902
(160,554) (48,179
6,600,169 6,766,723
3.911,607 3,841,412
77.113 117,519
(160,545) (47,324)
3,828,175 3,911,607
2,777,994 2,855,116

30-Sep-2018

31-Dec-2017

ID JD
{Reviewed) {Audited)
220,382 189,156
294,492 280917
514,874 470,073
(20,472) (20,472)
494 402 449,601




Arab Electrical Industries Co
Public Shareholding Co., Ltd.
Amman - The Hashemite Kingdom of Jordan

Notes to The Condensed Interim Financial Statements - Reviewed Not Audited

7- Accumulated Loss

This item consists of
30-Sep-2018 J1-Dec-2017

D 1D
(Reviewed) (Audited)
Balance at the beginning of the year (3.040,454) (2,156.827)
Closing the Statutory Reserv at the Accumulated Loss 288,966 -
{ loss ) Tor the year {397.368) (883,627)
Balance at end of year (3,148,850) (3,040,454)

The General Assembly meeting at the Extraordinary meeting held on 5 May 2018 approved the use
of the full balance of Statutory reserve of 288,966 JD to amortizing  part of the accumulated losses
as ol 31 December 2017 according 1o the Companies Law .

The legal procedures were completed at the Companies Control Department / Ministry of
Industry and Trade at June 11,2018

1



Arab Electrical Industries Co
Public Sharcholding Co., Ltd.

Amnuan - The Hashemite Kinsdom of Jordan

Notes to The Condensed Interim Financial Statements - Reviewed Not Audited

8- Loans
A- This item consists of':

cabital bank ( 8§ B)
Total

cabttal bank { 8 B)

30-Sep-2018

Commercial Jordaman Bank { 8C + D)

Total

Accrued Loans short term long-term Total

D ID 1D
617,068 272,640 1,059,198 1,948,906
617,068 272,640 1,059,198 1,948,900

3 1-Dec-2017

Accrued Loans short term long-lerm Toual

D JD D
112,460 272,640 1,263,679 1,648,779
1,084 233,341 0 234,425
113,544 505,981 1,263,679 1,883,204

B- The company received a loan lrom Capital Bank ol US § 2,700,000 which is used to scheduie the full
Balances of the facilities granted to the Company {or one time with interest rate (3% + Linbor 6 Months)
The loan is repayable for a period ol (84) monthly installments With a grace period of 6 months By
suaraiteciog mortgages based on bank facilities granted to the company

C- The company received a loan from Commercial Jordanian Bank ot US $ 245.000 which is used to schedule
the Tull Balances of the facifities granted to the Company {or one time with interest rate (3% + Liabor 6
Months) The loan is repayable tor a period o (6) monthly installments amount US $ 40,835 With a grace

period of 6 months By guarantecing mortgages based on bank facilities granted to the company .

D- The company received a loan from Commercial Jordaman Bank of US $ 80.650 which is used 1o schedule
the tull Balimees of the facilities granted 1o the Company {or one time with interest rate (3% + Liabor 6
Months} The loan is repayable tor a period ol (6) monthly installments amount US § 13,942 With a grace

penod of 6 months By guarantecing mortgages based on bank lacilities granted o the company |

Y



Arabl Electrical Industries Co

Public Shareholding Co., Litd.
Amman - The Hashemite Kingdom of Jordan

Notes to The Condensed Interim Financial S_tutements - Reviewed Not Audited

J
]

Y- {loss) Per Share

30-Sep-2018 30-Sep-2017

D D
(Reviewed) (Reviewed)
(Loss ) tor the Perod (397.368) (599,423)
Weighted average number of shares 6,000,000 6,000,000
Basic and diluted, earnings per share {0.066) {0.100)

10- income tax Position

- The annual estimate of 2016 and 2017 was presented within the legal period of the Income and
Sales Tax Department and has not yet been reviewed

- No tax provision has been made for the results of the Company due to losses arising from the
INCICASC H1 CXPLNsSes 0N Fevenues .

I 1- Related Party Transactions

Related party transactions include transactions with associate companies and subsidiaries and the
member of the board of divectors and main owners.

30-Sep-2018 30-Sep-2017

1D 1D
(Reviewed) (Reviewed)
Benetits Salaries and wages 77,403 86,311

the Tollowing is summary of the balnces with related party shown in the financial positions.

30-Sep-2018  31-Dec-2017

ID 1D
(Reviewed) (Audited)

Philadelphia for General Supplies Co. Debit 292,697 279,064
Al-Entima‘'a Co Debit 60,612 72.859
United for Metal Industreis LTD Debit 39 39
Albetraa For General Importations LTD \ Sudan Debit 56,696 560,096
Arab Electrical Industrics Co / Eygpt Debit 136,986 136,985

547,030 545,643




Arab Electrical Industries Co
Public Sharcholding Co., Ltd.
Amman - The Hlashemite Kingdom of Jordan

Notes to The Condensed Interim Financial Statements - Reviewed Not Audited

i2- Seement Information
The sector is a group of elements in a company that is unique in that it is subject to risks and returns
that distingaish it from others and participate in the provision ol products or services and this is
known as the business sectorlt also engages in providing products or services within a specific
cconomic environment that is distinguished trom other sectors in other economic environments
This is known as the geographical sector

Scetors Informations Appear in company of its tow Main sectors , company's bussenes represent of
Manutacturing activity that the company produce electric cables and electric fitting needs | the
company Excraise its activity inside Jordan

[ 3- Subsequent events
The Ordinary General Assembly held on 27 October 2018 approved the reduction ol the capital by
ID 3.000.000 by extinguishing part of the accumulated losses (JD 3,000,000} as at 30 June 2018,

l4- Contingent Liabilities

At the date of tinancial statements there was contingent liabilities represented of Banks Guarantees
100,000 1D

15- Future Plan

- Follow up the international markets for raw materials and choose the best suppliers to obtain the
raw materials of high quality and lowest prices and best offers

- Make all efforts and exploit all opportunities to strengthen and strengthen the tocal market and
Increase the market share and meet the needs of new products and commensurate with the
economic situation of Jordan

- Follow-up to the Iragi private and public market and work on signing new contracts with public and
private government agencies as well as follow up the foreign markets, especially Libya, Yemen and
Saudi Arabia

- To continue to study and update the internal systems of the company to cope with the various legal
and legislative changes

- Update and develop production lines to increase the production capacity of all varieties and
produce new varieties to meet the needs of the markets and increase sales

- The Management's commitiment to cost reduction policies and scaled some activities inside the

- Increasce the collectible capacity of customers’ receivables and establish eredit limits for them and
continue to increase the Company's solvency

16- Comparative Fisures

Certain comparative Higures were reclassified to conform with the presentation of the current



