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BINDAR TRADING AND INVESTMENT Co.
(A PusLIC LiMiTED SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED)

30 SEPTEMBER 2018
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REVIEW REPORT ON INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
To THE CHAIRMAN AND BOARD OF DIRECTORS OF BINDAR TRADING AND INVESTMENT Co.
{PUBLIC LIMITED SHAREHOLDING COMPANY)

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial
position of Bindar Trading and investment Co. (Public Limited Shareholding Company) as of
30 September 2018 and the interim condensed consolidated statement of comprehensive
income for the three and nine months ended 30 September 2018, interim condensed
consolidated statement of changes in shareholders’ equity, interim condensed consolidated
statement of cash flows and related notes for nine month ended 30 September 2018.
Management is responsible for the preparation and presentation of this condensed interim
financial information in accordance with international Accounting Standard (34) “interim
financial reporting”. Our responsibility is to express a conclusion on this interim financial
information based on our review.

Scope of review

We conducted our review in accordance with the International Standard on Review
Engagements (2410) "Review of Interim Financial Information performed by the Independent
Auditor of the Entity". A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted
in accordance with International Standards on Auditing and consequently does not enable us
to obtain assurances that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated interim financia! statements are not properly

.....................................................................................................................................................................................

: PricewaterhouseCoopers "Jordan®, Jabal Amman - 3rd Circle, 14 Hazza' Al Majali St., P.O.Box 5175, Amman 11183 - Jordan

T: + 962 (6) 500 1300, F: + 962 (6) 461 0880, wunv.puc.com
1
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BINDAR TRADING AND INVESTMENT Co.
(A PuBLIC LIMITED SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS OF 30 SEPTEMBER 2018
30 September 31 December
Note 2018 2017
JD JD
(Unaudited) (Audited)

ASSETS
Cash on hand and at banks 5 269,619 2,193,027
Financial assets at fair value 6

through statement of income 134,268 135,053
Financial assets at amortized cost 7 30,572,397 33,330,960
Other debhit balances 8 214,205 206,269
Cash margins against ioans - 2,001,314
Investment properties g 2,717,230 2,722,331
Land and properties seized against bad debts 350,630 292,625
Property and equipment 203,574 261,337
Deferred tax assets 1,451,807 650,659
TOTAL ASSETS 35,913,730 41,793,575
LIABILITIES AND SHAREHOLDERS’ EQUITY
LIABILITIES
Loans 10 3,444,063 11,811,715
Trade and other payables 447,631 366,626
Other provisions 28,884 15,228
Income tax provision 11 367,576 481,883
Bonds 12 8,500,000 5,000,000
TOTAL LIABILITIES 12,788,154 17,675,452
SHAREHOLDERS' EQUITY
Authorized and paid-in capital 20,000,000 20,000,000
Additional paid in capital 1,602 1,602
Statutory reserve 13 1,983,579 1,993,579
General banking risk reserve 13 - 280,000
Net profit for the period 1,690,668 -
(Accumulated losses) retained earnings (560,273) 1,842,942
TOTAL SHAREHOLDERS' EQUITY 23,125,576 24,118,123
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 35,913,730 41,793,575

Notes from 1 to 17 are an integral part of these interim condensed consolidated financial
statements and should be read with them

2
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BINDAR TRADING AND INVESTMENT CoO.

(A PuBLIC LIMITED SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE THREE AND NINE MONTHS ENDED 30 SEPTEMBER 2018

Revenues and commissions
from conventional Murabaha
and finance leases

Other operating revenues
Total revenues

Salaries, wages and
employees’ benefits
Administrative Expenses
Reversal of provision for
impairment of financial
assels at amortized cost
Other provisions

Finance expenses

(loss) gain from financial
assets at fait value through
profit and loss

Other income

Profit for the period before
income tax

Income tax expense

Profit for the period

Other comprehensive
income items

Total comprehensive
income for the period

Earnings per share for the
period {(JD/Share)

Far the three months

For the nine months

ended 30 September ended 30 September
Note 2018 2017 2018 2017
JD JD JD JD
{Unaudited) {Unaudited) (Unaudited) {(Unaudited)
1,045,646 1,070,669 3,035,268 3,281,500
464,953 319,824 1,178,634 951,419
1,510,589 1,390,493 4,213,902 4,232,919
(253,613) (204,456) (807,190) (593,102)
(193,318) (185,990) (513,972) (582,509)
314,584 {60,592) 206,077 (189,292)
- (54,999) (13,656) {64,265)
{250,597) (414,434) (857,490) (1,159,903)
94 - (785) 5,860
- 4,858 - 4,881
1,127,749 474,880 2,226,886 1,654,589
1 (195,650) {189,047) (536,218) (553,516)
532,099 285,833 1,690,668 1,101,073
932,099 285,833 1,690,668 1,101,073
15 0,047 0,014 0,085 0,055

Notes from 1 to 17 are an integral part of these interim condensed consolidated financial
statements and should be read with them

3
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BINDAR TRADING AND INVESTMENT CO.

(A PuBLIC LiMITED SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FoRr THE NINE MONTHS ENDED 30 SEPTEMBER 2018

For the nine months ended 30

]

—— = = o ey —

e

September
2018 2017
JD JD
(Unaudited) (Unaudited)

Operating activities
Profit for the period before tax 2,226,886 1,604,589
Adjustments for:
Depreciation of property and equipment 60,232 64,397
Depreciation of investment property 5,101 5,101
Other provisions 13,656 55,000
Reversal of impairment losses on financial assets

at amortized cost {206,077) 189,292
Finance cosls 857,490 1,159,903
Loss (gain) on revaluation of financial assets

at fair value through profit and loss 785 {(5,860)
Losses on sale of property and equipment 986 -
Net Cash flow from operating activities

before working capital changes 2,959,059 3,122,422
Financial assets at amortized cost (565,906) {410,612)
Other debit balances {7,936) (6,597)
Land and properties seized against bad debts (58,005) -
Cash margins against lcans 2,001,314 (57,128)
Trade and other payables 81,005 {180,328)
Cash flows from operating activities

before income tax 4,409,531 2,467,757
Income tax paid (604,342) (683,027)
Net Cash flow from operating activities 3,805,189 1,884,730
Investing activities:
Purchases of property and equipment (3,455) (27,345)
Net cash flow used in investing activities (3,455) (27,345)
Financing activities
Loans and bank facilities (4,867,652) 1,965,352
Finance costs paid (857,490) {1,231,517)
Dividends paid - {1,742,576)
Net cash flow used in financing activities (5,725,142) {1,008,741)
Net change in cash and cash equivalents (1,923,408) 848,644
Cash and cash equivalents at the beginning of the
period 2,193,027 1,448,967
Cash and cash equivalents at the end of the period 269,619 2,297,611

statements and should be read with them

5

Notes from 1 to 17 are an integral part of these interim condensed consolidated financial
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BINDAR TRADING AND INVESTMENT Co.

(A PUBLIC LIMITED SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED NOTES TO THE FINANCIAL STATEMENT
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2018

{1) GENERAL INFORMATION

Bindar Trading and Investment Co. (the “Company”) was registered in the register of
Companies at the Ministry of Industry and Trade under No. (6099) on 17 April 2000 as a limited
liability company, with a stated capital of JD 1,000,000. The Company became a public limited
shareholding company on August 9, 2004 under Law No. (351) with a stated capital of
JD 13,000,000. The Company's General Assembly decided at its extraordinary meeting held
on March 15, 2008 to increase its share capital from JD 13,000,000 to JD 20,000,000.

The Company is located in Medina Street- PO Box 1921 Amman 11821, Hashemite Kingdom
of Jordan.

The Company's main objectives include:

- Trade and finance of durable goods from machinery, equipment, and vehicles and selling
those items in cash and/or instaliments and/or [easing.

- Ownership of movable and immovable assets in order for the company to carry out its
operations.

- Establishment of branches, offices and agencies to carry out the objectives for which they
were established in accordance with laws and regulations within the borders of the
Hashemite Kingdom of Jordan and abroad.

- Borrowing the necessary funds from banks.

- Provide financial leasing and granting loans in accordance with Istamic law

- Real states finance

The Company is a member of the Invest Bank Group and its financial statements are
consolidated in the Bank's consolidated financial statements.

These interim condensed consolidated financial statements have been approved by the Board
of Directors on 28 October 2018.

(2) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Following are the significant accounting policies used by the Company in the preparation of
these interim condensed consolidated financial statements.

All policy are applied on regularity basis for all year presented.
2.1 Basis of preparation

The accompanying interim condensed financial statements for the nine months ended
30 September 2018 has been prepared in accordance with IAS 34, ‘Interim financial
reporting’.

The Jordanian Dinar is the functional currency of the interim condensed consolidated
financial statements, which is the Company's functional currency.

The interim condensed consolidated financia! statements have been prepared under the
historical cost convention, except for financial assets at fair value through profit and loss,
which are stated at fair value at the date of the interim condensed consolidated financial
statements.
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BINDAR TRADING AND INVESTMENT CO,

(A PuBLIC LIMITED SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED NOTES TO THE FINANCIAL STATEMENT
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2018

2-2

These interim condensed consolidated financial statements do not include all the
information and disclosures required in the annual financial statements prepared in
accordance with International Financial Reporting Standards (IFRS), and should be read
in conjunction with the annual consolidated financial statements for the year ended
31 December 2017 prepared in accordance with International Financial Reporting
Standards (IFRS).

The results for the nine months ended in 30 September 2018 are not necessarily
indicative of the current results for the financial year ending 31 December 2018. No
provision has been made for the nine month period ended 30 September 2018, which is
executed at the end of the year.

Change in accounting policies and notes

The accounting policies applied in preparing these interim condensed consolidated
financial statements agree with those used in preparing the consolidated financial
statements for the year ending 31 December 2017, excepte those mentioned
in note 2-2-1.

2-2-1 New and amended standards adopted by the Company, which have

insignificants effect on the financial statements:

- Amendments to IAS 12 - ‘Income tax' that explains measurement and
accounting for deferred tax assets.

- Amendments to IAS 7, ‘Statement of cash flows’. The amendment requires
additional disclosures about changes in liabilities arising from financing
activities. The standard is effective for annual periods beginning on or after
1 January 2017 and early adoption is permitted.

- Amendments to IAS 40, ‘Transfers of Investment Property'.
- Annual Improvements to IFRSs — 2012-2014 Cycle.

- IFRS 15 *Revenue from Contracts with Customers” The IASB has issued a new
standard for the recognition of revenue. This will replace |IAS 18 which covers
contracts for goods and services and IAS 11 which covers construction contracts.
The new standard is based on the principle that revenue is recognized. When
control of a good or service transfers to a customer. The standard permits a
modified retrospective approach for the adoption and is effective on 1 January
2018.

Impact: The Management is not expecting any impact of adoption this standard over
the Company’s financial statements, as most of the Company's income is generated
through sources not subject to this standard.
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BINDAR TRADING AND INVESTMENT Co.

(A PUBLIC LIMITED SHAREHOLDING COMPANY)

INTERtM CONDENSED CONSOLIDATED NOTES TO THE FINANCIAL STATEMENT
FoR THE NINE MONTHS ENDED 30 SEPTEMBER 2018

(b)

New standards and interpretations applied for annual reporting period
commencing 1 January 2018 and that have significant effect:

- IFRS 9 “Financial Instruments™

Nature of change: IFRS 98 addresses the classification, measurement,
derecognition of financial assets and financial liabilities, and introduces new rules
for hedge accounting and introduced a new impairment model.

Impact of adopting IFRS 9:

A- Classification and measurement of financial assets

- The Company's management does not expect any material impact from applying this
standard.

- The Company did not perform any reclassification between the categories of the
financial instruments of this standard, which is allowed for one time starting 1 January
2018 to achieve the requirements of the standard to ensure proper application for
the standard implication.

B- Classification and measurement of financial liabilities:

IFRS (9) has retained the requirements of IAS (39) regarding the classification of
financial liabilities. 1AS 39 (revised) requires recognition of the differences in the
assessment of financial liabilities classified as financial liabilities at fair value
through profit or loss in the consolidated statement of profit or loss, whereas IFRS
(9) requires:

- Recognition of differences in the assessment of financial liabilities classified as
financial liabilities at fair value through statement of profit or loss as a result of
changes in credit risk in the consolidated statement of comprehensive income.

- The remaining amount of fair value valuation differences is recognized in the
consolidated statement of profit or loss.

C- Hedge accounting

When initially applying IFRS (8), the Company choose to continue applying the
hedge accounting requirements of IAS (39) instead of the requiremenis IFRS (9).

D- Impairment of financial assets

IFRS (9) replaced the ‘incurred loss' model in 1AS (39) with a forward-looking
‘expected credit loss’ model. Which requires the use of estimates and judgements
to estimate economic factors. The model will be applied to all financial assets — debt
instruments which classified as amortized cost or at fair value through statement of
comprehensive income or at fair value through profit or loss.

Impairment losses were calculated in accordance with the requirements of IFRS (9)
in accordance with the following rules:

12 month impaiment loss: the expected impairment is calculated for the next 12
months from the date of the consolidated financial statements.

8
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BINDAR TRADING AND INVESTMENT CO.

(A PuBLIC LIMITED SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED NOTES TO THE FINANCIAL STATEMENT
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2018

- Impairment losses for the lifetime of the instrument: the expected impaiment of
the life of the financial statement is calculated until the maturity date from the date
of the consolidated financial statements.

- The expected credit loss mechanism depends on the probability of default (PD).
Which is calculated according to the credit risk and future economic factors, the loss
in default (LGD), which depends on the value of the existing collateral, the exposure
at default (EAD).

E- Disclosures

IFRS (9) requires detailed disclosures, particularly with regard to hedge accounting,
credit risk, and expected credit losses. The Company is working to provide all the
necessary details for these disclosures to be presented in the subsequent
consolidated financial statements after application.

F- Implementation

The Company had reflected the effect of the standard implementation over the opening
balances of retained earnings on January 1, 2018, provisions and non-controlling
interests rather than restating the figures of the consolidated financial statements for
the year ended December 31, 2017 and earlier.

The table below includes analysis of credit risk exposure for financial assets exposed
to expected credit loss as at 1 January 2018:

Deferred tax

Stage 1 Stage 2 Stage 3 Total assels Net effect
JD JD JD JD JD JD
Financial
assets at
amortized
cost 1,172,873 493,321 1,864,352 3,530,546 847,331 2,683,215

The table below clarifies the amendments over opening balances as of 1 January

2018:
Balance as of Adjusted balance
31 December Effect of as of 1 January
2017 implementation 2018
JO JD JO
Financial assets at
amortized cost 33,330,960 (3,530,546) 29,800,414
Deferred tax asset 650,659 847,331 1,497,990
Retained earnings 1,842,942 (2,683,215) (840,273}
9
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BINDAR TRADING AND INVESTMENT Co.

(A PuBLIC LIMITED SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED NOTES TO THE FINANCIAL STATEMENT
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2018

2-2-2 New standards and interpretations applied for annual reporting period
commencing 1 January 2018 and which are not yet adopted by the Company:

IFRS 16 “Leases”

Nature of change: IFRS 16 was issued in January 2016. It will result in almost all
leases being recognized on the balance sheet, as the distinction between operating
and finance leases is removed. Under the new standard, an asset (the right to use
the leased item) and a financial liability to pay rentals are recognized. The only
exceptions are short-term and low-value leases. The accounting for lessors will not
significantly change.

Impact: The Standard will primarily affect the accounting of the Comapny's
operating leases. As at the reporting date, most of the Company’s operating leases
are short-term and low-value leases. Therefore, the standard is not expected to
have any financial impact on the Company.

Mandatory application date: Mandatory for financial years commencing on or after
1 January 2019. At this stage, the Company does not intend to adopt the standard
before its effective date. The company intends to apply the simplified transition
approach and will not restate comparative amounts for the year prior to first
adoption,

There is no other standers and interpretation not yet adopted and have material
effect on financial statement

{3) BAsIS OF CONSOLIDATION

The consolidated financial statements include the financial statements of the Company and the
wholly owned subsidiary companies controlled by it. Control exists when the Company has the
ability to control the financial and operating policies of the subsidiary companies in order to
achieve financial benefits out of their operations. All inter-company transactions, balances,

revenues and expenses between the Company and its subsidiaries are eliminated

The interim condensed consolidated financial statements include the financial statements of
the Company and its following subsidiaries:

Paid-in Company's Nature of Date of
Company’s Name capital ownership operations Location acquisition
JD %
Ayan for trade,

exclusive distribution 28 March
and investment 50,000 100 Investment Jordan 2006
Rakeen for 11 March
investement 30,000 100 Investment Jordan 2010
29 September
Bindar leasing 1,000,000 100 Lease financing Jordan 2013

The financial statements of the subsidiaries are prepared using the same accounting policies
adopted by the Company. Changes are made to the accounting policies of subsidiaries, when
necessary, to align them with accounting policies adopted by the Company.

The consolidated financial statements of the subsidiary are consolidated in the consolidated
statement of income from the date of acquisition, the date on which the control of the company
is effectively transferred to the subsidiaries and discontinued when the entity loses control.

10
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BINDAR TRADING AND INVESTMENT CoO.

(A PuUBLIC LIMITED SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED NOTES TO THE FINANCIAL STATEMENT
FoR THE NINE MONTHS ENDED 30 SEPTEMBER 2018

(4) ACCOUNTING ESTIMATES

Preparation of the interim condensed consolidated financial statements and the application of
the accounting policies require the Company's management to perform assessments and
assumptions that affect the amounts of financial assets and liabilities, fair value reserve and
the disclosure of contingent liabilities. Moreover, these assessments and assumptions affect
revenues, expenses, provisions, and changes in the fair value shown within the consolidated
statement of comprehensive income. In particular, this requires the company’s management to
issue significant judgments and assumptions to assess future cash flow amounts and their
timing. Moreover, the mentioned assessments are necessarily based on assumptions and
factors with varying degrees of consideration and uncertainly. In addition, actual results may
differ from assessments due to changes resulting from the conditions and circumstance of
those assessments in the future.,

(A) Provision for impairment of financial assets at amortized cost:

Provision is made for financial assets at amortized cost based on the principles and
assumptions approved by the Company's management to estimate the provision to be made
in accordance with the requirements of International Financial Reporting Standards.

(B) Impairment of financial assets:

The management periodically reviews the financial assets to estimate any impairment in value.
This impairment is recognized in the statement of income for the year. The management
estimates that the fair value is impaired when market prices reach a certain level that is
considered an indicator of impairment loss and is not inconsistent with the instructions of the
regulatory authorities and IFRS.

Management believes that the estimates adopted in the preparation of the consolidated
financial statements are appropriate and reasonable.

(C) Provision for cases:

A provision is made for cases against the Group based on a legal study prepared by the
Company's consultants, under which potential risks are identified in the future and reviewed
periodically.

{58)__CasH oN HAND Ano AT BANKS

30 September 31 December

2018 2017
JD JD
(Unaudited) {Audited)
Cash on hand 26,593 4,641
Cash at banks - current accounts 243,026 2,188,386
269,619 2,193,027

11
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BINDAR TRADING AND INVESTMENT CO.
(A PuBLIC LIMITED SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED NOTES TO THE FINANCIAL STATEMENT

FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2018

{6)  FINANCIAL ASSETS MEASURED AT FAIR VALUE THOUGH INCOME STATEMENT

30 September 31 December
2018 2017
JD JD
(Unaudited) (Audited)

Outside the kingdom
Shares of unlisted companies
Balance at the beginning of the period / year 135,053 82,799
Gains (losses) from re-evaluations {785) 52,254
Balance at the end of the period / year 134,268 135,053

This item represents the investment in Al Sor Finance and Leasing (A Limited Liability
Company - Kuwait) with 346,000 shares and a contribution of 0.07%.

(7)___FiNANCIAL ASSETS AT AMORTIZED COST

Financial assets at amortized cost represent the installments due from the Company's
customers arising from financing of vehicles and real estate contracts, which includes the
original finance principle in addition to the Murabaha amount. Installment receivable balances

during the year as follows:

30 September 31 December
2018 2017
JD JD
{Unaudited) {Audited)

Due and past due instalments 5,592,694 5,638,990
Due in less than a year 16,004,578 16,758,613
Due in more than a year and less than five years 21,453,280 18,277,545
43,050,552 41,676,148

Less: Provision for impairment on due and past due
instalments {6,008,577) (2,684,108)
Less: Interest income related to un-due installments (6,232,426) (5,661,080)
Less: Interest income in suspense (237,152) -
30,572,397 33,330,960

Part of the collaterals of the due instaiments and finance lease contract with an amount of
JD 10,745,650 represent promissory notes and cheques as of 30 September 2018
(2017:JD 22,079,778), were deposited as collaterals against the loans and overdraft granted
to the company.

12
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BINDAR TRADING AND INVESTMENT CoO.

(A PuBLIC LIMITED SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED NOTES TO THE FINANCIAL STATEMENT
FORr THE NINE MONTHS ENDED 30 SEPTEMBER 2018

The sectorial distribution of installment receivables is as follows:
Investment in facilities contracts - net

30 September 31 December
2018 2017
JD JD
(Unaudited) (Audited)
Real Estate 8,164,269 10,376,152
Vehicles 16,893,555 12,334,947
Projects 14,276,813 15,235,141
Durable goods 3,715,915 3,729,908
Total installments receivable 43,050,552 41,676,148
Provision for impairment on due and past
due instalments (6,008,577) {2,684,108)
Interest income related to un-due installments (6,232,426) {5,661,080)
Interest income in suspense {237,152) -
Net investment in installments receivable 30,572,397 33,330,960

The movement on provision for impairment in due and overdue installments receivable during

the period / year was as follows:

30 September 31 December
2018 2017
JD JD
(Unaudited) {Audited)
Balance at the beginning of the period / year 2,684,108 2,474,042
IFRS 9 Adjustments 3,530,546 -
Additions during the period / year - 210,066
Reversal during the period / year (206,077} -
Balance at the end of the period / year 6,008,577 2,684,108

Details for impairment of provisions after IFRS 9 Adjustments:

30 September
2018
JD
{Unaudited)
Stage 1 762,304
Stage 2 515,756
Stage 3 4,730,517
Total 6,008,577

13
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BINDAR TRADING AND INVESTMENT CO.

(A PuBLIC LIMITED SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED NOTES TO THE FINANCIAL STATEMENT
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2018

Below is the aging of installment receivables:

30 September 2018 31 December 2017
{Unaudited) {Audited)
Qverdue Total Overdue Total
installments instaliments installments instaliments
receivable receivable receivable receivable
JD JD JD JD
Not accrued in receivable - 26,248,189 - 19,800,836
1 -89 Days 490,959 7,836,634 567,337 10,886,627
90 — 180 Days 398,152 2,241,552 848,780 4,615,698
180 — 270 Days 159,004 502,419 393,822 1,272,440
270 - 360 Days 207,992 631,883 216,446 571,540
More than 360 Days 4,336,587 5,689,875 3,611,805 4,529,007
5,592,694 43,050,552 5,639,990 41,676,148

Balances of accounts receivables include issues by the Company to customers to collect the
amounts outstanding and due to them as follows:

30 September 2018 31 December 2017
{Unaudited) {Audited)
Cverdue Total Overdue Total
installments installments installments  installments
receivable receivable receivable receivable
JD JD JD JD
Customer Balances - legal cases * 4,735,596 7,641,830 4,545 964 8,448,576

(8) OTHER DEBIT BALANCES
30 September 31 December

2018 2017
JD JD
(Unaudited) {Audited)
Prepaid expenses 155,431 145,492
Refundable safe deposits 49,210 48,160
Employee receivables 4,143 1,127
Others 5,421 11,490
214,205 206,269

9) INVESTMENT PROPERTIES

The fair value of investment properties as at 30 September 2018 amounted to JD 2,718,932
(2017: JD 2,722,331) and was valued by three independent real estate experts.

30 September 31 December

2018 2017
JD JD
{Unaudited) (Audited)
Balance at 1 December 2,722,331 2,687,749
Gain on re-evaluations of investment properties - 41,382
Depreciation for the period / year {5,101) {6,800)
2,717,230 2,722,331

14
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BINDAR TRADING AND INVESTMENT CoO.
(A PuBLic LIMITED SHAREHOLDING COMPANY)
INTERIM CONDENSED CONSOLIDATED NOTES TO THE FINANCIAL STATEMENT

FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2018

(10} Loans

Bank loans due within a year
Bank loans due after a year

Revolving Loan
Revolving Loan

Revolving Loan

Revolving Loan
Revolving Loan
Revolving Loan
Term Loan

Term Loan

Term Loan

Term Loan

Term Loan

30 September 31 December
2018 2017
JD JD
(Unaudited) (Audited)
3,444,063 10,083,284
- 1,728,431
3,444,063 11,811,715
30 September 31 December
Bank Date Ceiling 2018 2017
{Unaudited) (Audited)
17 November
Ahli Bank 2018 1,000,000 - 489,176
Housing 1 November
Bank 2018 3,000,000 557,782 2,318,541
31 January
Invest Bank 2019 1,000,000 820,661 202,430
Jordan
Commercial
Bank 1 August 2018 2,000,000 518,120 2,006,548
31 January
Invest Bank 2019 1,600,000 1,547,500 1,488,025
17 November
Ahli Bank 2018 1,500,000 - 1,482,958
Housing
Bank 8 July 2020 2,000,000 - 1,100,000
Etihad Bank 30 March 2019 2,000,000 - 1,045,082
Egyptian
Arab Land
Bank 30 June 2018 1,000,000 - 822,656
ABC Bank 30 April 2018 1,500,000 - 738,774
28 February
SGRBJ 2018 500,000 - 117,525
3,444,083 11,811,715

These loans were granted in Jordanian Dinars and are guaranteed by the Parent Company (Tamkeen
Leasing) and the ultimate Parent Company (Invest Bank) in. In addition to promissory notes signed by
customers with a nominal value of JD 10,745,550.

The average interest rate for those loans range from 7.5 % to 8 %.

15
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BINDAR TRADING AND INVESTMENT Co.
(A PuBLiC LIMITED SHAREHOLDING COMPANY)
INTERIM CONDENSED CONSOLIDATED NOTES TO THE FINANCIAL STATEMENT

FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2018

(11) INCOME Tax

A. Income tax provisions

The movement on the provisions during the year is as follows:

(Unaudited)
Items included

Provision for
impairment on
receivables
Provision for legal
cases

Provision for
impairment for
murabha for others
Impact of IFRS 9
implementation

{Audited)
ltems included

Provision for impairment

on receivables

Provision for impairment

for murabha for others

Deferred
Tax asset
Balance at 30 as
Beginning September September
Balance Additions Releases 2018 2018
JD JD JD JD JD
2,684,108 - (206,077) 2,478,031 594,726
- 28,885 (15,229) 13,656 3,276
26,972 - - 26,972 6,474
- 3,530,546 - 3,530,546 847,331
2,711,080 3,559,431 (221,306) 6,049,205 1,451,807
Deferred
Balance tax assets
as at as at 31
Beginning December December
Balance Additions Releases 2017 2017
JD JD JD JD JD
2,474,042 210,066 - 2,684,108 644,185
26,972 - - 26,972 6,474
2,501,014 210,066 - 2,711,080 650,659

Movements on provisions for income tax during the period / year is as follows:

Balance at the beginning period / year
Additions for the period / year

Previous income tax
Income tax paid

Balance at the end period / year

30 September 31 December
2018 2017
JD JD
(Unaudited) (Audited)
481,883 298,813
490,035 606,183
- 155,132
(604,342) {(578,245)
367,576 481,883
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BINDAR TRADING AND INVESTMENT Co,

(PuBLIC LIMITED SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED NOTES TO THE FINANCIAL STATEMENT
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2018

The income tax expense appearing in the statement of comprehensive income consists of:

30 September 30 June
2018 2017
JD JD
{Unaudited) {(Unaudited)
Income tax for the period 490,035 316,784
Income tax previous years - 80,797
Effect of deferred tax asset 46,183 (33,112)
536,218 364,469

Summary of accounting profit adjustment with tax profit

=

ey

30 September 30 September
2018 2017
JD JD
(Unaudited) {Unaudited)
Accounting profit 2,226,886 1,654,589
Non-deductible losses 785 (5,860)
Losses from subsidiaries 6,564 11,206
Tax exempted revenue (206,077) -
Non-deductible expenses 13,656 253,558
Tax profit 2,041,814 1,913,493
Income tax rate 24% 24%
Deferred tax rate 24% 24%

- The income tax for Bindar Trading and Investment Company (parent company) was settled
until the end of 2015. The self-assessment for the years 2016 and 2017 was provided and the
due tax was paid on time.

- The income tax for Bindar Leasing Company (a subsidiary) income tax was settled until the
end of 2016. Income tax returns for 2014, 2015 and 2016 were accepted according to the
sample system, The self-assessment report for 2017 was submitted and the due tax was paid
on time.

- The income tax for A'ayan Company for Trading and Invesiment Agencies (subsidiary) was
settled until the end of 2016. Income tax returns for the years 2015 and 2016 were accepted
according to the sample system. The self-assessment report for 2017 was submitied and the
due tax was paid on time

- The income tax for Rakeen Investment Company (a subsidiary) was settied until the end of
2016. Income tax returns for the years 2015 and 2016 were accepted according to the sample
system. The self-assessment report for 2017 was submitted and the due tax was paid on time

- The general sales tax of Bindar Trading and Investment Company (parent company) was
audited until the end of February 2015 and the subsequent declarations were submitied on
time. The company has no tax liabilities to date.

- Bindar Leasing Company (a subsidiary) has registered the sales tax as of January 1, 2017.
Subsequent declarations have been submitted on time and there are no tax liabilities to date.

- In the opinion of the Company and the tax advisor, the Company and its subsidiaries will not
have any obligations exceeding the appropriation taken until September 30, 2018.
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BINDAR TRADING AND INVESTMENT CoO.

(PusLIC LIMITED SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED NOTES TO THE FINANCIAL STATEMENT
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2018

(12} Bonos

This balance represent bond issued by Bindar Trading and Investment Company on 10 March
2015 for five years at an interest rate of 8.9% per annum for the first two years and variable every
six months for the remaining period according to the average lending rate of the best customers
at the reference banks plus a margin of 1% The interest is due on 10 March and 10 September
from each year the loan is repayable on March 10, 2020. In addition to bond issued by Bindar
Trading and Investment Company on 12 June 2018 for one year at an interest rate of 7,25% per
year, interest is payable every six months from the date of issue. Loan dated 6 June 2019,

Number of Total Value
Bonds

ABC Bank 20 2,000,000
Invest Bank 56 1,400,000
Arab Jordanian Investments bank 42 1,050,000
Blom Bank 10 1,000,000
Arab Jordan investment bank 9 900,000
Etihad Bank 19 850,000
Wind River Holding Limited 5 500,000
Global Investments House - Jordan 14 350,000
Social Security Corporation — Investments 14 350,000
Thana'a Faisal Darweesh Almasri 1 100,000
190 8,500,000

13} RESERVES
Legal reserve

The amounts accumulated in this account represents annual profits that have been
transferred before taxes and fees by 10% during the year and prior years in accordance with
companies law and is not distributable to the shareholders.

General banking risk reserve
This item represents the general banking risks reserve according to the Central Bank of
Jordan's instructions which represent 1% of performing installments,

In accordance with the instructions of the Central Bank of Jordan No. (13/2018), the

cumulative balance of the general bank risk reserve of JD 280,000 as at December 31, 2017
was transferred to the retained earnings item to offset the impact of IFRS 9.
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BINDAR TRADING AND INVESTMENT CO.

(PuBLIC LIMITED SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED NOTES TO THE FINANCIAL STATEMENT
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2018

(14) BALANCES AND TRANSACTIONS WITH RELATED PARTIES

14-1 Consalidated Statement of Financial Position:

Nature of
relationship 30 September 2018
Less than 1 More than 1
year year
JD JD

(Unaudited) {Unaudited)
Ultimate parent

Loans Invest Bank company 2,368,161 -
Ultimate parent
Bonds Invest Bank company - 1,400,000
Nature of
relationship 31 December 2017
Less than 1 Maore than 1
year year
JD JD
(Audited) {Audited)
Ultimate parent
Loans Invest Bank company 1,690,455 -
Ultimate parent
Bonds Invest Bank company - 2,000,000

14-2 Statement of Comprehensive Income

Nature of 30 Septemnber
relationship 2018
JD

{Unaudited)
Ultimate parent

Loans financing expenses Invest Bank company 85,409
Ultimate parent

Bonds financing expenses Invest Bank company 121,833

14-3 Executive Management Salaries And Remunerations

The remuneration and benefits of directors and senior executive management for the period
ended 30 September 2018 amounted to JD 214,490 (For the nine months ending
30 September 2017: JD 107,416).

14-4 Executive Management Loans
30 September 31 December

2018 2017
JD JD
(Unaudited) {Audited)
Installment receivables - 50,658
Revenue from financing murabaha - (3,145)
- 47,513
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BINDAR TRADING AND INVESTMENT CoO.

(PuBLIC LIMITED SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED NOTES TO THE FINANCIAL STATEMENT
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2018

{15} EARNINGS PER SHARE

Nine Months for the period

ended 30 September
2018 2017
JD JD
{(Unaudited) {Unaudited)
Profit for the period 1,690,668 1,101,073
The weighted average oulstanding shares 20,000,000 20,000,000
0.085 0.055

The basic earnings per share for the period is equal to the diluted earnings per share as the
company has not issued any financial instruments that have an impact on the basic earning
per share.

{16} FAIR VALUE HIERARCHY

The table below analyses financial instruments carried at fair value, by valuation method. The
different levels have been defined as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset
or liability, either directly (i.e., as prices) or indirectly (i.e., derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data
{unobservable inputs).

A) Fair value for the company’s financial assets based on continues biases

Level1 Level 2 Level 3 Total
JD JD JD JD

31 September 2018 (Unaudited)

Financial Assets measured at Fair Value

through profit or loss - - 134,268 134,268
- - 134,268 134,268

31 December 2017 (Audited)

Financial Assels measured at Fair Value

through profit or loss - - 135,053 135,053
- 135,053 135,053
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BINDAR TRADING AND INVESTMENT CO.

(PuBLIC LIMITED SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED NOTES TO THE FINANCIAL STATEMENT
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2018

{17) _ CONTINGENT LIABILITIES

As at the date of the consolidated financial statements, contingent liabilities that may arise are
as follows:

30 September 31 December

2018 2017
(Unaudited) (Audited)
Bank Guarantees 59,500 62,000

Legal cases

The total value of the legal cases filed against the company is JD 113,725 as at 30 September
2018 (31 December 2017: JD 115,625) which are still pending in courts. A provision of JD 28,885
was recorded as at 30 September 2018 {December 2017), Management and the legal advisor of
the company believe that the provision is sufficient to meet those requirements, there is no need
to record any additional provisions against these cases.
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