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Date: October 30, 2018

To: Jordan Securities Commission

Z’Amman Stock-Exchange.

Subject: Quarterly Report as of 30/09/2018

Attached the Quarterly Report of (Jordan masaken for land and
industrial development projects - Masaken Capital) as of 30/09/2018.

Kindly accept our highly appreciation and respect.

Jordan Masaken for Lands and Industrial Development projects
(Masaken Capital)

Sufian Al-Bobali

Finance Manager
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REVIEW REPORT ON INTERIM FINANCIAL STATEMENT

TO THE CHAIRMAN AND MEMBERS OF THE BOARD OF DIRECTORS
JORDAN MASAKEN FOR LAND AND INDUSTRIAL DEVELOPMENT GROUP
PUBLIC SHAREHOLDING COMPANY

AMMAN - JORDAN

Introduction

We have reviewed the accompanying condensed consolidated interim statement of financial position of Jordan
Masaken For Land and Industrial Development Group (A Public Shareholding Company) as at 30 September 2018, and
the related condensed consolidated interim statement of income, and comprehensive income, changes in equity and
cash flows for the period then ended, and a summary of significant accounting policies and other explanatory notes.
Management is responsible for the preparation and fair presentation of this condensed consolidated interim financial
information in accordance with International Accounting Standard IAS (34) relating to Interim Financial Reporting. Our
responsibility is to express a conclusion on this condensed consclidated interim financial information based on our
review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagement (2410} "Review of Interim
Financial Information Performed by the Independent Auditor of the Entity". A review of condensed consolidated
interim financial information consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an audit. Accordingly, we
do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying condensed
consolidated interim financial information is not prepared, in all material respects, in accordance with International
Accounting Standard (34) relating to Interim Financial Reporting.

Amman — Jordan

THE POWER OF BEING UNDERSTOQD
AUDIT | TAX | CONSULTING

© European

RSM fordanis »membier of the RSM network and trades as RSM RSM s the trading name used by the membsers of the RSM network. Each member of the RSM O BUSIHESS
network is an independent accounting and consulting firm which peactices in its ownright. The RSM network 15 not Itselfl a separate kegal entlty inany Jurlsdiction. O Awards-
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JORDAN MASAKEN FOR LAND AND INDUSTRIAL DEVELOPMENT GROUP

PUBLIC SHAREHOLDING COMPANY

CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION

30 SEPTEMBER 2018

30 September 31 December

2018 2017

Assets D JD
Non - Current Assets Audited
Property, plant and equipment 27 705 36354
Investment properties 12342 651 12 364 919
Investment in associate 1 1
Financial assets at fair value through comprehensive Income 38 957 48 831
Due from related parties — Long term 556 154 556 154
Total Non - Current Assets 12 965 468 13 006 259
Current Assets
Other debit balances 75871 71260
Financial assets at fair value through profit or loss 41 600 41050
Accounts receivable 373768 377 946
Checks under collection 33281 59 003
Cash and cash equivalents 59 608 9 340
Total Current Assets 584 128 558 599
Total Assets 13 549 596 13 564 858
Equity and Liabilities
Equity
Share capital 12 240 000 12 240 000
Fair value reserve (312 676) (302 802}
Accumulated losses {1595 626) (1 758 360)
Total Equity 10 331 698 10 178 838
Liabilities
Non - Current Liabilities
Due to related parties 1886212 1370793
Total Non - Current Liabilities 13886 212 1370793
Current Liabilities
Loan 375 000 907 100
Bank overdraft 177 726 252 062
Accounts payable 78 683 78 439
Unearned revenues 340 226 319101
Shareholders deposits 8 186 8186
Other credit balances 351 865 450 339
Total Current Liabilities 1331 686 2 015 227
Total Liabilities 3 217 898 3 386 020
Total Equity and Liabilities 13 549 596 13 564 858

The accompanying notes are an integral part of these condensed consolidated interim financial statements
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JORDAN MASAKEN FOR LAND AND INDUSTRIAL DEVELOPMENT GROUP
PUBLIC SHAREHOLDING COMPANY

CONDENSED CONSOLIDATED INTERIM STATEMENT OF INCOME

30 SEPFTEMBER 2018

For the three-months

For the nine-months

period ended period ended
30 September 30 September 30 September 30 September
2018 2017 2018 2017
b JD JD 1D
QOperating revenues 178 393 162 644 531210 505 636
Operating expenses {48 656) (53 157} (142 657) {153 767)
Gross profit 129 737 109 487 388 553 351 869
Administrative expenses (49 343) (56 471} (157 952) (179 457)
(Loss) Gain from financial assets at fair value (6 000) 958 550 (28 895)
Financing expenses (15 067) {52 466) (68 417) {102 049)
Other revenues - 13 291 - 13 291
Profit for the Period 59 327 14 799 162 734 54 759
Basic and diluted income per share 0.005 0.001 0.013 0.004

The accompanying notes are an integral part of these condensed consolidated interim financial statements
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JORDAN MASAKEN FOR LAND AND INDUSTRIAL DEVELOPMENT GROUP

PUBLIC SHAREHOLDING COMPANY

CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME
30 SEPTEMBER 2018

For the three-months For the nine-months
period ended period ended
30 September 30 September 30 September 30 September
2018 2017 2018 2017

D JD JD JD
Profit for the Period 59 327 14 799 162 734 54 759
Other comprehensive income items:
Change in fair value of financial assets {16 456} {19 748} {9 874) {59 731)
Total comprehensive income for the period 42 871 (4 949) 152 860 (4972)

The accompanying notes are an integral part of these condensed consolidated interim financial statements
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JORDAN MASAKEN FOR LAND AND INDUSTRIAL DEVELOPMENT GROUP

PUBLIC SHAREHOLDING COMPANY

CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY

30 SEPTEMBER 2018
Cumulative
change in Fair Accumulated
Share capital value losses Total
ID D D JD
31 December 2016 12 240000 {236 666) {670 128) 11 333 206
Loss from sale of financial assets - 3469 (3 469) -
Total comprehensive loss for the period - {59 731} 54 759 {(4972)
30 September 2017 12 240 000 (292 928) (618 838) 11328 234
31 December 2017 12 240 000 {302 802) {1758 260) 10178 838
Total comprehensive income for the period - (9 874) 162 734 152 860
30 September 2018 12 240 000 {312 676) (1 595 626) 10 331 698

The accompanying notes are an integral part of these condensed cansolidated interim financial statements
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JORDAN MASAKEN FOR LAND AND INDUSTRIAL DEVELOPMENT GROUP

PUBLIC SHAREHOLDING COMPANY

CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

30 SEPTEMBER 2018
30 September 30 September
2018 2017
1D D

Operating activities
Profit far the Period 162 734 54 759
Adjustments for:
Depreciation 30917 31628
Financing expenses 68 417 102 045
Change in fair value of financial assets at fair value through profit or loss (550) 14 200
Losses from sale of financial assets at fair value through profit or loss - 14 695
Changes in operating assets and liabilities
Financial assets at fair value through profit or loss - 84 138
Checks under collection 25722 22545
Accounts receivable 4178 22208
Other debit balances {4 611) 19 345
Accounts payable 244 (54 276)
Unearned revenue 21125 46 434
Other credit balances {98 474) 92 421
Net cash from operating activities 209 702 450 146
Investing activities
Financial assets at fair value through comprehensive Income - 731
Net cash from investing activities - 731
Financing activities
Loan {532 100) (347 803)
Bank overdraft (74 336) {11 589)
Due to related parties 515 419 {1 300}
Paid financing expenses {68 417) {102 049)
Net cash used In financing activities {159 434) {462 741)
Net change in cash and cash equivalents 50 268 {11 B64)
Cash and cash equivalents at 1 January 9 340 34 198
Cash and cash equivalents at 30 September 59 608 22334

The accompanying notes are an integral part of these condensed consolidated interim financial statements
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JORDAN MASAKEN FOR LAND AND INDUSTRIAL DEVELOPMENT GROUP
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT
30 SEPTEMBER 2018

1) General
The Company was registered at the Ministry of Industry and Trade as a Jordanian public shareholding limited company
under No. (455} on 26 May 2008.

The Company General Assembly in its extraordinary meeting held on 21 July 2013 approved to decrease the Company
capital by 32% of the authorized, and paid up capital amounted to 1D 18 000 000. The decreased amount JD 5 760 000
to become JD 12 240 000, resolved to write off an amount of JD 5 760 000 of most accumulated losses amount of JD
5 795 308 as at 31 December 2012, the Company has completed the legal procedures with the Ministry of industry
and Trade and with Jordan Securities Commission.

The Company General Assembly in its extraordinary meeting held on 7 November 2015 approved to increase the
Company capital by JD 12 240 000 to become JD 24 480 000, The Company is in the process of completing the
procedures with the Jordan Securities Commission.

The Company's main activities are Land acquisitions in the Kingdom of Jordan with a view to either develop or make
the plots infrastructure enabled and sell, Develop the plots into residential housing, industrial facilities and/for mixed
use projects, Build a diversified portfolio of assets in various sectors, and Establish, contribute, participate and/or
manage through partnerships , in whole or in part, within potential and lucrative companies, projects and institutions
that are in line with the company objectives and goals.

The accompanying financial statements were approved by the Board of Directors in its meeting on 10 October 2018.

2) Basis of preparation
The accompanying condensed consolidated interim financial statements have been prepared in accordance with the

International Accounting Standard {IAS) 34 "Interim Financial Reporting”.

The accompanying condensed consolidated interim financial information do not include all the information and
disclosures required for the annual financial statements, which are prepared in accordance with the International
Financial Reporting Standards and must be read with the consolidated financial statements of the Company as at 31
December 2017. In addition, the results of the Company's operations for the nine months ended 30 September 2018
do not necessarily represent indications of the expected results for the year ending 31 December 2018, and do not
contain the appropriation of the profit of the current period, which is usually performed at year end.

The condensed consolidated interim financial statements are presented in Jordanian Dinar, which is the functional
currency of the group.

The accounting policies adopted in the preparation of the condensed consolidated interim financial information are
consistent with those adopted for the year ended 31 December 2017 except for the following:

« Annual improvements to the International Financial Reporting Standards Issued in the years 2014-2016, which
include amendments to International Financial Reporting Standard No. (1) And International Accounting
Standard No (28).

e |FRIC 22 Foreign Currency Transactions and Advance Consideration the Interpretation addresses foreign
currency transactions or parts of transactions where:

= There Is consideration denominated or priced in a foreign currency;

= The entity recognises a prepayment asset or a deferred income liability in respect of that consideration, in
advance of the recognition of the related asset, expense or Income; and

— The prepayment asset or deferred Income Liability is non-monetary.

*» Amendments to IFRS 2 Share - based Payment
The amendments relate to classification and measurement of share-based payment transactions.

e Amendments to IFRS 4 Insurance Contracts
The amendments relate to the different effective dates of IFRS 9 and the forthcoming new Insurance contracts
standard.
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JORDAN MASAKEN FOR LAND AND INDUSTRIAL DEVELOPMENT GROUP
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT
30 SEPTEMBER 2018

= Amendments to IAS 40 Investment Property
Paragraph 57 has been amended to state that an entity shall transfer a property to, or from, lnvestment
property when, and only when, there is evidence of a change in use. A change of use occurs if property meets,
or ceases to meet, the definition of Investment property. A change in management's intentions for the use of
a property by itself does not constitute evidence of a change in use. The paragraph has been amended to state
that the list of examples therein is non-exhaustive.

e Amendments to IFRS 15 Revenue from Contracts with Customers:
The amendments clarify three aspects of the standard (identifying performance obligations, principal versus
agent considerations, and licensing) and provide some transition relief for modified contracts and complete
contracts.

» Amendments to IFRS 7 Financial Instruments: Disclosures
The amendments relate to disclosures about the initial application of IFRS 9. The Amendments are effective
when FRS 9 is first applied.

e |FRS 7 Financial Instruments: Disclosure
The amendments relate to the additional hedge accounting disclosures {and consequential amendments)
resulting from the introduction of the hedge accounting chapter In IFRS 9.

e |FRS 9 Financial Instruments {revised versions in 2009, 2010, 2013 and 2014}

IFRS 9 issued in November 2009 introduced new requirements for the classification and measurement of
financial assets. IFRS 9 was subsequently amended in October 2010 to include requirements for the
classification and measurement of financial liabilities and for derecognition, and In November 2013 to include
the new requirements for general hedge accounting. Another revised version of IFRS 9 was issued in July 2014
mainly to include a) impairment requirements for financial assets and b) limited amendments to the
classification and measurement requirements by introducing a ‘fair value through other comprehensive
income' (FVTOCI) measurement category for certain simple debt instruments.

A finalised version of IFRS 9, which contains accounting requirements for financial Instruments, replacing IAS 39
Financial Instruments: Recognition and Measurement. The standard contains requirements in the following
areas:

Classification and measurement:

Financial assets are classified by reference to the business model within which they are held and their
contractual cash flow characteristics. The 2014 version of IFRS 9 introduces a ‘fair value through other
comprehensive income' category for certain debt instruments. Financial liabilities are classified in a similar
manner to under |IAS 39. However, there are differences in the requirements applying to the measurement of an
entity's own credit risk.

Impairment:
The 2014 version of IFRS 9 Introduces an 'expected credit loss' model for the measurement of the Impairment of
financial assets, so it is no longer necessary for a credit event to have occurred before a credit loss Is recognised.

Hedge accounting:
Introduces a new hedge accounting model designed to be more closely aligned with how entitles undertake risk
management activities when hedging financial and non-financial risk exposures.

Derecognition:
The requirements for the derecognition of financial assets and liabilities are carried forward from IAS 39;

The Company adopted IFRS 9 (phase 1), issued in 2009 relating to the classification and measurement of
financial assets.
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JORDAN MASAKEN FOR LAND AND INDUSTRIAL DEVELOPMENT GROUP
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT
30 SEPTEMBER 2018

The Company has adopted the finalised version of IFRS 9 from the effective date retroactively and recognized
the cumulative effect of the application Initially as an adjustment to the opening balance of retained earnings as
of January 1,2018. Based on management's estimates, International Financial Reporting Standard No. (9) has had
no material impact on the condensed interim financial statements. As all provisions are adequate and appropriate.
And, therefore, a part of receivables repayments is guaranteed, no provisions are required as a result of applying the
Standard for this period.

e |FRS 15 Revenue from Contracts with Customers
In May 2014, IFRS 15 was Issued which established a single comprehensive model for entitles to use in
accounting for revenue arising from contracts with customers. IFRS 15 will supersede the current revenue
recognition guidance including IAS 18 Revenue, IAS 11 Construction Contracts and the related interpretations
when it becomes effective.

The core principle of IFRS 15 is that an entity should recognize revenue to depict the transfer of promised goods
or services to customers in an amount that reflects the consideration to which the entity expects to be entitled
in exchange for those goods or services. Specifically, the standard introduces a S5-step approach to revenue
recognition:

Step 1: Identifying the contract(s) with a customer.

Step 2:identifying the performance obligations in the contract

Step 3: Determining the transaction price

Step 4: Allocating the transaction price to the performance obligations in the contract

Step 5: Recognising revenue when (or as) the entity satisfies a performance obligation

Under IFRS 15, an entity recognises when (or as) a performance obligation is satisfied, |.e. when 'control' of the
goods or services underlying the particular performance obligation is transferred to the customer. Far more
prescriptive guidance has been added In IFRS 15 to deal with specific scenarios. Furthermore, extensive
disclosures are required by IFRS 15.

Based on management's estimates, International Financial Reporting Standard No. {15) Has had no material
Impact on the condensed Interim financial statements.

Adopting the above-amended standards has not affected the amounts and disclosures in the condensed interim
financial statements.
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JORDAN MASAKEN FOR LAND AND INDUSTRIAL DEVELOPMENT GROUP
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT
30 SEPTEMBER 2018

Principles of consolidation
The consolidated financial statements comprise of the financial statements of the Company and its subsidiaries where
the Company has the power to govern the financial and operating policies of the subsidiaries to obtain benefits from
their activities. The financial statements of the subsidiaries are prepared for the same reporting year as the Company
using consistent accounting policies. All balances, transactions, income, and expenses between the Company and its
subsidiaries are eliminated.

Subsidiaries are fully consolidated from the date of acquisition, being the date on which the Company obtains control,
and continue to be consolidated until the date that such control ceases.

The results of operations of the subsidiaries are consolidated in the income statements from the acquisition date,
which is the date on which control over subsidiaries is transferred to the Company. The results of operation of the
disposed subsidiaries are consolidated in the income statement to the disposal date, which is the date on which the
Company loses control over the subsidiaries

The following subsidiaries have been consolidated:

Ownership

Activity Capital percentage
Amman Masaken for Real Estate Development investment properties 15 000 100 %
Al Serou Masaken far Investment and Real Estate Development investment properties 5500 100 %
Masaken academy for training and financial consulting Financlal analysis 1000 100 %
Masaken Al Hijaz for investment and Real Estate Development  investment properties 500 100 %
Luxury Masaken for Investment and Real Estate Development investment properties 500 100 %
Masaken Balaama for Real Estate Development investment properties 500 100 %
Green Masaken for Investment and Trade investment properties 500 100 %

Accounting estimates

Preparation of the financial statements and the application of the accounting policies requires the management to
perform assessments and assumptions that affect the amounts of financial assets, financial liabilities, and fair value
reserve and to disclose contingent liabilities. Moreover, these assessments and assumptions affect revenues,
expenses, provisions, and changes in the fair value shown in the statement of other comprehensive income and
owners’ equity. In particular, this requires the company’s management to issue significant judgments and assumptions
to assess future cash flow amounts and their timing. Moreover, the said assessments are necessarily based on
assumptions and factors with varying degrees of consideration and uncertainty. In addition, actual results may differ
from assessments due to the changes resulting from the conditions and circumstances of those assessments in the
future.

3) Comparative figures
Some of the comparative figures for the year 2017 have been reclassified to correspond with the period ended 30

September 2018 presentation and it did not result in any change to the last year's operating results.
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