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Arab Electrical Industries Co
Public Shareholding Co., Ltd.
Amman - The Hashemite Kingdom of Jordan

Condensed Interim Financial Statements
and Report on Review as of June 30, 2018
{Reviewed Not Audited)



Arab Electrical Industries Co
Public Shareholding Co., Ltd.
Amman - The Hashemite Kingdom of Jordan

Condensed Interim Financial Position as of June 30, 2018
Reviewed Not Audited

Note 30-Jun-2018 31-Dec-2017

1D 1D
Assets (Reviewed) (Audited)
Non-current assets
Properties , plant & equipment - Net 5 2,803,487 2,855,116
Intangible assets - Net 3,663 4,538
Investment in associate company 239210 239,210
Total Non-current assets 3,046,360 3,098,804
Current Asscts
Trade receivables - Net 6 483,234 449 601
Associate receivable 193,682 193,682
Cheques under collection - Short Term - 4,000
Inventory - Net 2,079,325 2,099,776
Margins & expenses on letters of credit - 4,391
Financial assets at fair value through income statement 476 363
Other debit balances 118,942 145,345
Cash on hand and at the Banks 1,729 5,591
Total Current Assets 2,877,388 2,902,749
Total Assets 5,923,748 6,001,613
Liabilities & Owners' Equity rolling
Paid up Capital 0,000,000 6,000,000
Statutory reserve 7 - 288,966
Accumulated Loss 7 {2,751,488) (3,040,454)
{ Loss ) for the period (281,972) -
Total Owners' equity 2,966,540 3,248,512
Non-current liabilities
Loan - Long Term 8 1,127,360 1,263,679
Posted Dated Ceque - Long term 54,365 68,765
Total Non-current liabilities 1,181,725 1,332,444
Current Liabilities
Credit Bank 2,650 =
Loan - Short Term 8 359,611 505,981
Outstanding loan installments 8 437,808 113,544
Accounts payable 643216 599,888
Posted Dated Ceque - Short term 75,900 40,610
Other credit balances 256,298 160,634
Total Current Liabilities 1,775,483 1,420,657
Total Liabilities and Owners' Equity 5,923,748 6,001,613

The accompanying notes torm an integral part of this statement .
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Arab Electrical Industries Co
Public Shareholding Co., Ltd.

Amman - The Hashemite Kingdom of Jordan

Condensed Interim Statement of Comprehensive Income
For the Six Months Ended June 30, 2018

Reviewed Not Audited

For the six monthes ended at  For the three monthes ended at

Note 30-Jun-2018  30-Jun-2017  30-Jun-2018  30-Jun-2017
ID ID 1D D

{Reviewed) {Reviewed) {Reviewed) {Reviewed)

Net sales 134,253 556,300 62,620 338,610
Cost of goods sold (197,712) (808,787) (68,796) (424,551)
Gross ( Loss) (63,459) (252,487) (6,176) (85,941)
General & administrative expenses (87,725) (131,854) (46,442) (69,338)
Selling and distribution expenses (25,801) (11,472) (12,946) (1,816)
Financing Expenses (44,716) (53,517) (16,669} (22,051)
Unutilized Production Capacity (91,312) - (49,814) ;
Depreciation & Amortizations (4,060) (4,147) (2,030) (2,084)
Other revenues 35,101 24,681 19,776 12,449
( Loss) for the Period (281,972) (428,796) (114,301) {168,781)
Total comprehensive income (281,972) {428,796) (114,301) (168,781)

JD / Share JD / Share JD/ Share JD/ Share
Basic and diluted earninig per share 9 (0.047) (0.071) (0.019) (0.028)

The accompanying notes form an integral part of this statement .
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Arab Electrical Industries Co
Public Shareholding Co., Ltd.

Amman - The Hashemite Kingdom of Jordan

Condensed Interim Statement of Cash Flows For the Six Months Ended June 30, 2018

Reviewed Not Audited

Cash Flows From Operating Activities

{ Loss) for the Period
Adjustments :

Financing Expenses
Adjustments to the fair value
Depreciation & Amortizations

Operating profit before changes in working capital

Inventory

Margins & expenses on letters of credit
Accounts reccivable

Cheques under collection

Other receivables

Accounts payable

Other payables and provisions

Net Cash from Operating Activities
Finance Expenses

Net Cash from Operating Activities

Cash Flows From Financing Activities
Credit Bank
Posted Dated Cheque

Loan

Net Cash from the Financing Activities
Changes in Cash on hand and at the Banks
Cash on hand and at banks at beginning ot Period

Cash on hand and at banks at the end of the period

30-Jun-2018 30-Jun-2017
D D
{Reviewed) (Reviewed)
(281,972) (428,796)
44,716 53,517
(113} 97
52,504 61,805
(184,865) (313,377)
20,451 109,808
4,391 (229,536)
(33,633) 977,623
4,000 185,500
26,403 4870
43,328 (59,108)
95,664 (24,903)
(24,261) 650,877
(44,716) (53,517)
(68,977) 597,360
2,650 -
20,890 228,207
41,575 (796,955)
65,115 (568,748)
(3,862) 28,612
5,591 7,292
1,729 35,904

The accompanying notes form an integral part of this statement .



Arab Electrical Industries Co
Public Shareholding Co., Ltd.
Amman - The Hashemite Kingdom of Jordan

~Notes to The Condensed Interim Financial Statements - Reviewed Not Audited

1-

3-

Company's Revistration and Objectives

Arab Electrical Industries Co was established under the Companies Law No. 12 of 1964 a private

joint stock company It has been registered with the Ministry of Industry and Trade in the register

of private sharcholding companics under No.(1167) at May 11,1983 , The company got the right
to commence work on Jun 4,1989 The company was re-registered in accordance with the
Temporary Companies Law No | of 1989 under No (1167) on Jun 4,1989 Unti! it was converted
into a public joint stock company According to the Companies Act Where it was registered in the
register of public sharcholding companies under the No (228) on May 18,1993 got the right to
commence work on September 8,1993

The company aims to manufacture and import electrical installation supplies in addition to the
goals stipulated in the Memorandum of Association

The Condensed interim financial statements were approved by the board of directors at its
meeting held on July 23,2018 .

Basis of Preparation of Interim Financial Statements
General

These condensed interim financial statement have been prepared in accordance with inernational
accounting standards ((IFRS) IAS 34))(Interim Financial Reporting).

The condensed mterim financial statements are presented in Jordanian Dinars (JOD) which is the
company’s presentation functional currency .

The condensed interim financial statements have been prepared on historical cost except financial
assets and liabilities which appears on fair value.

These condensed inerim financial statements do not include all the information required for a
complete set of [FRS financial statements, However , selected explanatory notes are included to
explain events and transactions that are significant to an understanding of the changes in the
company's tinancial position and performance since the last annual report of financial statements
as of December 31,2017 , in addition, The results for the Nine months period ended at June
30,2818 are not necessarily indicative of the results that may be expected for the financial year
ending December 31,2018 .

Significant accounting estimates and assumptions

There are no material changes to the nature and amount of the changes in the estimate of amounts
recognized in the interim financial statements as compared to the financial statements for 2017

Significant accounting policies

The preparation of interim condensed financial information requires to use of significant and
specific accounting estimates It also requires management to use its own judgment in the process
of applying accounting policies, The significant estimates and assumptions used in the preparation
of the tinancial statements have been disclosed in note No. (3)

Accounting policies followed in condensed interim financial statements' preparation for this
period are consistent with the policies followed the last year .

6



Arab Electrical Indusiries Co

Public Shareholding Co., Ltd.
Amman - The Hashemite Kingdom of Jordan

Notes to The Condensed Interim Financial Statements - Reviewed Not Audited

Earmmerly el pedmeR e

L N

*

*

Changes in accounting policies
During the current period, the Group adopted the below new and amended International Financial

Reporting Standards (*IFRS™) and improvements to 1°RS that are effective lor periods beginning
on | January 2018:

[I'RS 15 ~Revenue from Contracts with Customers™

IFRS 9 ~Financial Instruments™

Amendments to IFRS 2 “Classilication and Measurement of Share-based Payment Transactions™.
Amendments to IFRS 4 ~Applying IFRS 9 Financial Instruments with IFRS 4 Insurance Contracts”.
Amendments to IAS 40 “Transfers of Investment Property”

Annual improvements to IFRS 2014-2016 Cycle “Amendments to IFRS | and IAS 28”.

IFRIC 22 Foreign Currency Transactions and Advances consideration.

The adoption of the above new and amended IFRS and improvements to IFRS had no significant
impact on the condensed consolidated interim financial statements, except for IFRS 9, which led

an inerease in the provision for impairment ot trade and other receivables (Note 4 (2)).

IFRS 9 "Financial Instruments"

IFRS 9 sets out requirements for recognizing and measuring financial assets and financial
liabilities this standard replaces 1AS 39 “Financial Instruments: Recognition and Measurement”.

The tollowing table summarizes the impact of transition to IFRS 9 on the opening balance of
retained earnings (for a description of the transition method,

Inmpairment of financial assets

IFRS 9 replaces the “incurred loss ‘model in IAS 39 with an ‘expected credited loss’ (ECL) model.
The new impairment model applies to financial assets measured at amortized cost, contract assets
and debt investments at FVOCI, but not to investments in equity instruments. Under 1FRS 9, credit
losses are recognized earlier than under 1AS 39

The financial assets at amortized cost comprise of trade receivables and cash at bank under [FRS 9
and loss allowances are measured on either of the following bases:

[2-months ECLs: these are ECLs that result from possible default events within the 12-monts after
the reporting date.

Lifetime ECLs: these are ECLs the result from all possible default events over the expected life of
a financial instruments

The Company has elected to measure loss allowance its financial assets at an amount equal to
litetime ECLs.

Based on management's estimates, there is no material impact of the adoption of IFRS 9 on
the interim condensed financial statements



Arab Electrical Industries Co
Public Shareholding Co., Ltd.

Amman - The Hashemite Kingdom of Jordan

Notes to The Condensed Interim Financial Statements - Reviewed Not Audited

5- Properties , plant & equipment - Net

This item consists of -

Cost

Balance beginning of the period / year

Disposals

Balance ending of the period

Accumulated Depreciations

Balance beginning of the period / year

Additions

Disposals

Balance ending of the period
Net book value

Trade receivables - Net

This item consists ot :

Export receivables

Other trade receivables

Total

Less : Provision for doubtful debts
Net

Accumulated Loss

30-Jun-2018 31-Dec-2017
JD D
(Reviewed) (Audited)
6,766,723 6,814,902
{160,554) (48,179)
6,606,169 6,766,723
3,911,607 3,841,412
51,620 117.519
(160,545) (47,324)
3,802,682 3,911,607
2,803,487 2,855,116
30-Jun-2018 31-Dec-2017
ID D
(Reviewed) (Audited)
183,248 189,156
320,458 280,917
503,706 470,073
(20,472) (20,472)
483,234 449,601

The General Assembly meeting at the Extraordinary meeting held on 5 May 2018 approved the use
ol the full balance of Statutory reserve of 288,966 JD to amortizing part ot the accumulated losses

as of 31 December 2017 according to the Companies Law .

The legal procedures were not completed at the Companies Control Department / Ministry of

Industry and Trade.



Aralr Electrical Industries Co

Public Sharcholding Co., Ltd.
Amman - The Hashemite Kingdom of Jordan

Notes to The Condensed Interimi Financial Statements - Reviewed Not Audited

8-
A-

Loans
This item consists of ; 30-Jun-2018
Accrued Loans short term long-term Total
1D D 1D
cabital bank { 8 B) 287,440 272,640 1,127,360 1,687,440
Commercial Jordanian Bank (8 C + D) 150,368 86,971 - 237,339
Total 437,808 359,611 1,127.360 1,924,779
31-Dec-2017
Accrued Loans short term long-term Total
JD JD 1D
cabital bank ( 8 B) 112,460 1,263,679 272,640 1,648,779
Commercial Jordanian Bank ( 8C + D) 1,084 - 233,341 234,425
Total 113,544 1,263,679 505,981 1,883,204

The company received a loan from Capital Bank of US $ 2,700,000 which is used to schedule the full
Balances of the facilities granted to the Company for one time with interest rate (3% + Liabor 6 Months)
The loan is repayable for a period of (84) monthly installments With a grace period of 6 months By
guaranteeing mortgages based on bank facilities granted to the conmpany

The company received a loan from Commercial Jordanian Bank of US § 245,000 which is used to schedule
the full Balances of the facilities granted 1o the Company for one time with interest rate (3% + Liabor 6
Months) The loan is repayable for a period of (6) monthly installments amount US § 40,835 With a grace
period of' 6 months By guarantecing mortgages based on bank facilities granted to the company .

The company received a loan from Commercial Jordanian Bank ol'US § 86,650 which is used 1o schedule
the full Balances ol the [acilities granted to the Company lor one time with interest rate (3% + Liabor 6
Moaths) The loan is repayable for a period of (6) monthly installments amount US $ 13,942 Wiih a grace
period of 6 months By guarantecing mortgages based on bank facilities granted to the company .



Arab Electrical Industries Co

Public Shareholding Co., Ltd.
Amman - The Hashemite Kingdom of Jordan

Notes to The Condensed Interim Financial Statements - Reviewed Not Audited

i

-

9- {loss) Per Share

10-

30-Jun-2018 30-Jun-2017

ID 1D
(Reviewed) (Reviewed)
(Loss ) for the Period (281,972) (428,796)
Weighted average number of shares 6,000,000 6,000,000
Basic and diluted, earnings per share (0.047) (0.071)

income tax Position

The annual estimate of 2016 and 2017 was presented within the legal period of the Income and
Sales Tax Department and has not yet been reviewed

No tax provision has been made for the results of the Company due to losses arising from the
Increase in expenses on revenues .

Related Party Transactions

Related party transactions include transactions with associate companies and subsidiaries and the
member of the board of directors and main owners.

30-Jun-2018 30-Jun-2017
1D ID
{Reviewed) (Reviewed)

Benetits ,Salaries and wages 52,787 56,350

the following is summary of the balnces with related party shown in the financial positions.

30-Jun-2018  31-Dec-2017
ID D
(Reviewed) {Audited)

Philadelphia tor General Supplies Co. Debit 283,628 279,064
Al-Entima'a Co Debit 75,132 72,859
United for Metal Industreis LTD Debit 39 39
Albetraa For General Importations LTD \ Sudan Debit 56,696 56,696
Arab Electrical Industries Co / Eygpt Debit 136,985 136,985

[0



Arab Electrical Industries Co
Public Shareholding Co., Ltd.

Notes to The Condensed Interim Financial Statements - Reviewed Not Audited

12- Segment Information

The sector is a group of elements in a company that is unique in that it is subject to risks and returns
that distinguish it from others and participate in the provision of products or services and this is
known as the business sectorlt also engages in providing products or services within a specitic
cconomic environment that is distingwished from other sectors in other economic environments
This is known as the geographical sector

[ Amman - The Hashemite Kingdom of Jordan

Sectors Informations Appear in company of its tow Main sectors , company's bussenes represent of
Manufacturing activity that the company produce electric cables and electric fitting needs , the
company Exercise its activity inside Jordan

13- Continvent Liabilities

At the date of financial statements there was contingent liabilities represented of Banks Guarantees
100,000 1D

14- Future Plan

- Follow up the international markets for raw materials and choose the best suppliers to obtain the
raw materials of high quality and lowest prices and best ofters

- Make all efforts and exploit all opportunities to strengthen and strengthen the local market and

. Increase the market share and meet the needs of new products and commensurate with the

economic situation of Jordan
- Follow-up to the Iraqi private and public market and work on signing new contracts with public and

privale government agencies as well as follow up the foreign markets, especially Libya, Yemen and
Saudi Arabia

- To continue to study and update the internal systems of the company to cope with the various legal
and legislative changes

- Update and develop production lines to increase the production capacity of all varieties and
produce new varieties to meet the needs of the markets and increase sales

- The Management's commitment to cost reduction policies and scaled some activities inside the

! - Increase the collectible capacity of customers' receivables and establish credit limits for them and

continue to increase the Company's solvency

Lo 15- Comparative Fioures

Certain comparative figures were reclassitied to conform with the presentation of the current

11
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