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To: Jordan Securities Commission
Amman Stock Exchange
Date: - 26/07/2018
Subject: Semi- Annual Report as of 30/06/2018
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Attached the company’s Semi- Annual Report of
{Jordan Islamic Bank) As of 30/06/2018 and
it's subject to the Central Bank of Jordan

Approval.
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Kindly accept our highly appreciation and
respect
Company's Name: Jordan Islamic Bank

\Eeneral Manager's Signature
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Ernst & Young Jordan
P.0.Box 1140
Amman 11118

Building a better el

working world Tel: 00 962 6580 0777/00 962 6552 6111
Fax: 00 962 6553 8300
www.ey.com/me

REVIEW REPORT ON THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
To THE BoARD OF DIRECTORS OF JORDAN ISLAMIC BANK
AMMAN - JORDAN

Introduction

We have reviewed the accompanying interim condensed consolidated financial statements of JORDAN ISLAMIC BANK (the
"Bank") and its subsidiaries (the "Group”) as at 30 June 2018, comprising of interim condensed consolidated statement
of financial position as at 30 June 2018 and the related interim condensed consolidated income statement, other
comprehensive income, changes in owners’ equity, cash flows and sources and uses of funds of Al Qard Al Hasan Fund
for the six months period then ended and explanatory notes. The Board of Directors is responsible for the preparation
and presentation of these interim condensed consolidated financial statements in accordance with the accounting policies
described in Note (2) to the interim condensed consolidated financial statements. Our responsibility is to express a
conclusion on these interim condensed consolidated financial statements based on our review.

Scope of review

We conducted our review in accordance with the International Standard on Review Engagements 2410, “Review of
Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of interim financial information
consists of making inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted in accordance with
Accounting and Auditing Standards for Islamic Financial Institutions and consequently does not enable us to obtain

assurance that we would become aware of all significant matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim
condensed consolidated financial statements are not prepared, in all material respects, in accordance with the accounting
policies described in Note (2) to the interim condensed consolidated financial statements.

Ernst & Young / Jordan

; P

y o &
Mohammad Ibrahim Al-Karaki

License No. 882
Amman — Jordan

26 July 2018

A member firm of Ernst & Young Global Limited



JORDAN ISLAMIC BANK - PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As oF 30 JUNE 2018 (UNAUDITED)

STATEMENT (A)

Assets

Cash and balances with Central Banks

Balances at banks and financial institutions

Investment accounts at banks and financial institutions

Deferred sales receivables and other receivables — Net

ljarah Muntahia Bittamleek assets — Net

Financing — Net

Financial assets at fair value through owner's equity —
self financed

Financial assets at fair value through investment accounts
holder's equity — joint

Financial assets at amortized cost

Investments in associates

Investment in real estate

Al Qard Al Hasan — Net

Property and equipment — Net

Intangible assets

Other assets

Total Assets

Liabilities, Joint Investment Accounts Holders’ Equity,

Non-Controlling Interests and Owner's Equity
Liabilities
Banks and financial institutions deposits
Customers' current and on demand deposits
Cash margins
Accounts payable
Other provisions

Income tax provision
Deferred tax liabilities
Other liabilities

Total Liabilities

30 June 31 December
Notes 2018 2017
JD JD
(Unaudited) (Audited)

4 1,075,926,182 1,138,666,950
5 68,799,216 54,124,633
6 21,893,496 21,979,000
7 2,067,394,280 2,021,613,041
8 597,986,752 590,844,435
9 32,104,186 30,980,357
10 10,931,754 10,528,825
11 36,729,534 37,384,155
12 83,173,855 78,108,807
8,895,004 8,383,116
13 119,611,758 120,212,403
11,431,252 8,997,535
79,527,918 78,028,966
2,047,387 1,548,078
14 12,833,393 _ 10,217,365
4,229,285 967 4,211,617,666
3,898,539 5,012,040
15 1,176,977,113 1,127,717,067
46,392,675 47,906,977
702,494 812,999
13,762,436 6,750,000
16 13,147,725 23,760,966
789,805 650,528

31,222,082 19,369,671

1,286,892,869

1,231,980,248

The accompanying notes from (1) to (38) form an integral part of these interim condensed consolidated financial statements



JORDAN ISLAMIC BANK - PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As oF 30 JUNE 2018 (UNAUDITED)

STATEMENT (A)

Joint Investment Accounts Holders’ Equity -

Unrestricted investment accounts

Investment accounts holders' reserve in subsidiaries and
associates

Fair value reserve

Provision for contingent liabilities

Deferred tax liabilities

Total Joint Investment Accounts Holders’ Equity

Non-controlling interests

Total Joint Investment Accounts Holders’ Equity and

Non-Controlling Interests

Investment risk fund
income tax provision for investment risk fund

Equity

Owner’s equity

Paid-in capital

Statutory reserve

Voluntary reserve

General banking risk reserve
Fair value reserve

Retained earnings

Profit for the period after tax

Total Owner’s Equity

Total Liabilities, Joint Investment Accounts Holders’

Equity, Non-Controlling Interests and Owner’s Equity

Accounts Managed For Others:

Restricted investments
Al Wakala Bi Al Istithmar (Investments Portfolio)
Wakala investments

M . S (4,.711.«-”4/7_\

General Manager

30 June 31 December
Notes 2018 2017
JD JD
(Unaudited) (Audited)
17/A 2,513,895,100 2,534,960,630
17/B 17,424,940 17,634,860
18/A 6,431,272 7,683,848
18/E 559,794 -
o 3,462,994 4,137,456
2,541,774,100 2,564,416,794
17/B 160,487 165,487
2,541,934,587 2,564,582,281
19 29,910,581 36,350,487
19 3,530,863 3,746,032
180,000,000 180,000,000
76,471,380 76,471,380
30,701,752 30,701,752
B 1,000,000
18/B 1,466,782 1,208,122
55,037,256 85,577,364
- 23,339,897 -
367,017,067 374,958,618

4,229,285,967

4,211,617,666

33,321,666
371,617,844
63,176,249

30,967,389
376,477,843
46,562,499

Chairman

The accompanying notes from (1) to (38) form an integral part of these condensed consolidated interim financial statements



JORDAN ISLAMIC BANK - PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED CONSOLIDATED INCOME STATEMENT

FOR THE SIX AND THREE MONTHS ENDED 30 JUNE 2018 (UNAUDITED) STATEMENT (B)
For theThree Months For the Six Months Ended
Ended 30 June 30 June
Note 2018 2017 2018 2017
JD JD JD JD
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)

Deferred sales revenues 20 33,599,612 34,232,141 67,760,527 69,465,038
Financing revenues 21 107,485 109,689 217,004 215,197
Gain from financial assets at fair value through

joint investment accounts holders’ equity 22 669,472 641,802 1,524,191 1,601,010
Gain from financial assets at amortized cost 23 501,202 643,192 1,147,703 643,192
Dividends from subsidiaries and associates 486,760 86,760 1,252,026 86,760
Revenues from Investments in real estate 24 702,307 168,280 992,551 469,270
Revenues from leased and ljarah Muntahia

Bittamleek assets 10,708,501 11,014,932 20,897,613 21,388,080
Revenues from other investments 172,636 25,810 1,500,412 1,311,444
Revenues of Joint Investment Accounts 46,947,975 46,922,606 95,292,027 95,179,991
Net income of subsidiaries 199,930 594,037 596,475 1,109,786
Share of profit from investments in associates (338,372)  (296,065) 459,384 422,453
Total Revenues of Joint Investment Accounts 46,809,533 47,220,578 96,347,886 96,712,230

Share of unrestricted investment accounts holders’ 25 (12,564,120) (12,914,172) (26,142,037) (26,564,296)
Share of investment accounts holders’ from income

of subsidiaries (201,072) (592,702) (596,673)  (1,107,244)
Share of non-controlling interests’ from income

of subsidiaries 1,142 (1,335) 198 (2,542)
Share of profit from investments in associates 338,372 296,065 (459,384) (422,453)
Share of investment risk fund (4,694,798) (4,692,260)  (9,529,203)  (9,517,999)
Bank's share of the joint investment accounts

revenues as Mudarib and Rab Mal 26 29,689,057 29,316,174 59,620,787 59,097,696
Bank’s self-financed revenues 27 13,781 13,729 18,069 18,744
Bank's share of restricted investments revenues as

Mudarib 55,979 2,243,247 100,722 2,273,169
Bank’s share of restricted investments revenues as

Wakeel 896,032 21,499 989,196 40,212
Banking services revenues 4,554 534 4,788,458 9,450,115 9,766,556
Foreign currency gain 473,593 585,969 844,086 982,708
Other income 724,077 577,708 925,157 794,786
Gross Income 36,407,053 37,546,784 71,948,132 72,973,871
Employees expenses (8,763,676) (7,884,119) (21,568,919) (19,466,853)
Depreciation and amortization (1,776,612) (2,107,708)  (3,600,640) (4,045,562)
Other expenses (5,462,583) (4,633,252) (11,289,859) (10,157,091)
Impairment loss — self (445,023) - (445,023) -
Other provision (40,000) - (70,000) =
Total Expenses (16,487,894) (14,625,079) (36,974,441) (33,669,506)
Profit Before Income Tax 19,919,159 22,921,705 34,973,691 39,304,365
Income tax 16 (6,746,794) (8,232,447) (11,633,794) (13,440,102)
Profit After Income Tax for the Period 13,172,365 14,689,258 23,339,897 25,864,263

JD/FILS  JD/FILS JD/FILS JD/FILS

Basic Earnings per Share for the Period 28 0.073 0.082 0.130 0144

- 7 g L
General Manager / Chairman

The accompanying notes from (1) to (38) form an integral part of these interim condensed consolidated financial statements




JORDAN ISLAMIC BANK - PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED CONSOLIDATED STATEMENT OF OTHER COMPREHENSIVE INCOME

FOR THE THREE AND SiX MONTHS ENDED 30 JUNE 2018 (UNAUDITED) STATEMENT (C)
For the Three Months For the Six Months
Ended 30 June Ended 30 June
2018 2017 2018 2017
JD JD JD JD

(Unaudited)  (Unaudited) (Unaudited) (Unaudited)

Profit after income tax for the period 13,172,365 14,689,258 23,339,897 25,864,263

Add: Other Comprehensive Income, net after Tax:

Change in fair value of financial assets — net 187,219 152,615 258,660 311,545

Total Comprehensive Income for the Period 13,359,584 14,841,873 23,598,557 26,175,808

The accompanying notes from (1) to (38) form an integral part of these interim condensed consolidated financial statements
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JORDAN ISLAMIC BANK - PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE Six MONTHS ENDED 30 JUNE 2018 (UNAUDITED)

STATEMENT (E)

Cash Flows from Operating Activities
Profit before Tax
Adjustments for non-monetary items:

Depreciations and amortizations

Investment risk fund

Expected credit loss for probable contingencies
Expected credit loss - self

Provision for repossessed real estate

Impairment provision for acquired real estate

Expected credit loss for financial assets at amortized cost

Provisions for contingent liabilities and litigations held against the Bank
Gain on sale of property and equipment

Exchange rates effect on cash and cash equivalents

Profit before Change in Assets and Liabilities

Change in Assets and Liabilities:

Decrease in investment accounts at banks and financial institutions
for more than 3 Months

Increase in deferred sales receivables and other receivables

(Increase) decrease in financing

Increase in ljara muntahia bitamieek assets

Increase in Al Qard Al Hasan

Increase in other assets

Increase (decrease) in current and on demand accounts

(Decrease) increase in accounts payable

(Decrease) increase in cash margins

Increase in other liabilities

Net change in Assets and Liabilities

Net Cash Flows from (used in) Operating Activities before Tax

Tax paid

Net Cash Flows from (used in) Operating Activities

Cash flows from Investment Activities

Proceeds from sale of financial assets at fair value through owner's
equity

Purchase of financial assets at fair value through equity-self

Purchase proceeds from sale of financial assets at fair value
through joint investment accounts holders’ equity

Purchase of financial assets at fair value through joint investment
account holders equity

Purchase of financial assets at amortized cost — net

Proceeds from sale of financial assets at amortized cost- net

Proceeds from sale of investments in real estates

Purchase of investment in real estates

Proceeds from sale of property and equipment

Purchase of property and equipment

Purchase of intangible assets

Net Cash Flows used in Investment Activities

Cash Flow from Financing Activities

{Decrease) increase in unrestricted investment accounts holders’
equity

Dividends paid

Net Cash Flow (used in) from Financing Activities

Net decrease in Cash and Cash Equivalents
Exchange rates effect on cash and cash equivalents
Cash and cash equivalents at the beginning of the period

Cash and Cash Equivalents at End of Period

For The Six Months Ended on 30

June 2018

Note 2018 2017
JD JD B
(Unaudited) (Unaudited)
34,973,691 39,304,365
3,600,640 4,045,562
(6,655,075) 1,540,657

6,942,436 -

445,023 -
- (3,090)
29,806 57,078
1,936,303 1,818,373

70,000 -
(4,362) (29,200)
(474,718) (546,985)
40,863,744 46,186,760

85,504 -
(45‘731,239; (21,688,637)
(1,123,829 102,522
(7,142,317) (27,058,810)
(2,878,740) (912,253)
(2,616,028) (2,205,731)
49,260,046 (18,840,879)
(110,505) 1,622,206
(1,514,302) 1,048,678
7,309,058 14,075,230
(4,512,352) (563,957,674)
36,351,392 (7,770,914
16 (22,247,035) (23,648,897
~ 14704357 — (31.419811)

200,000 -
(204,992) (2,061,178)
§ 2,172,051
(564,804) (549,160)
(8,033,451) (27,439,000)
1,032,100 1,032,100
771,566 2,780,534
(905,095) (14,826,399)
9,826 35,668
(4,610,335) (6,122,755)
(994,030) (381,595)
(13,299,215) (45,3509,734)
(21,232,544 62,589,536
(27,000,000 (22,500,000)
(48,232,544) 40,089,536
(47,427 402) (36,690,009)
474,718 546,985
29 1,187,779,543  1,123,672,059
20  1,140,826,859 1,087,529,035

The accompanying notes from (1) to (38) form an integral part of these condensed consolidated interim financial statements



JORDAN ISLAMIC BANK - PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED CONSOLIDATED STATEMENT OF SOURCES AND USES OF FUNDS OF AL QARD
AL HASAN FUND

As OF 30 JUNE 2018 (UNAUDITED) STATEMENT (F)
30 June 31 December
2018 2017
JD JD
(Unaudited) (Audited)
Beginning balance for the period / year 13,497,535 12,466,851

Sources of the Fund:

Sources the Bank is authorized to use 3,593,815 10,852,602
Sources from outside the Bank 2,322,848 1,725,402
Total Sources of the Fund for the Period / Year 5,916,663 12,578,004

Uses of the Fund’s Sources:

Education 1,141,450 2,091,502
Medical treatment 405,430 988,755
Marriage 134,810 327,370
Overdraft accounts 3,700,657 7,875,209
Social advances for the Bank's employees 976,420 2,325,852
Total Uses for the Period / Year 6,358,767 13,608,688
Ending Balance for the Period / Year 13,939,639 13,497,635
Less: expected credit loss — self financed (2,508,387) (4,500,000)
Ending Balance for the Period | Year - Net - 11,431,252 8,997,535

The accompanying notes from (1) to (38) form an integral part of these interim condensed consolidated financial statements



JORDAN ISLAMIC BANK - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As OF 30 JUNE 2018 (UNAUDITED)

(1) General Information

Jordan Islamic Bank (the “Bank”) was established as a public shareholding company on 28 November 1978
pursuant to the provisions of the Companies Law No. (12) Of 1964, Head Office is located in Amman.

The Bank offers banking, financial and investment services on an interest-free basis in compliance with the
rules and principles of the Islamic Sharia through its Head Office, 75 branches and 29 banking offices in the
Kingdom as well as its subsidiaries. The Bank's transactions are governed by the applicable Bank's Law.
Jordan Islamic Bank shares are listed in Amman Stock Exchange -Jordan.

The interim condensed consolidated financial statements were authorized for issue by the Bank's Board of

Directors in their No. (6) meeting held on 26 July 2018.

(2) Significant Accounting Policies

Basis of Preparation of the Interim Condensed Consolidated Financial Statements:

The accompanying interim condensed consolidated financial statements of the Bank and its subsidiaries
financed from the Bank’s funds and the joint investment funds have been prepared in accordance with the
Financial Accounting standards issued by the Accounting and Auditing Organization for Islamic Financial
Institutions (AAOIFI), and in conformity applicable laws and regulations of the Central Bank of Jordan.

The Bank applies the standards issued by the Accounting and Auditing Organization for Islamic Financial
Institutions.

The interim condensed consolidated financial statements are prepared on the historical cost basis except for
the financial assets at the fair value through owners' equity and the financial assets at the fair value through
the joint investment account holder's equity, financial assets at amortized cost and investment in real estate.

The interim condensed consolidated financial statements have been presented in Jordanian Dinars (JD)
which is the functional currency of the Bank.

The interim condensed consolidated financial statements do not contain all information and disclosures for
annual consolidated financial statements prepared in accordance with Sharia' rules and principles determined
by the Bank's Sharia Supervisory Board and in accordance with Financial Accounting Standards issued by
Accounting and Auditing Organization for Islamic Financial Institutions (AAOIFI) and it shall be read in
conjunction with the Bank's annual report as of 31 December 2017. In addition, the results for the six months
period ended 30 June 2018 do not necessarily indicate the expected results for the year ended 31 December
2018 and no appropriation was made for the six months profit ended 30 June 2018 since it is made at year-
end.



JORDAN ISLAMIC BANK - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As OF 30 JUNE 2018 (UNAUDITED)

Basis of Consolidation of the interim condensed financial statements:

The interim condensed consolidated financial statements include the financial statements of the Bank and its
subsidiaries financed from the Bank’s funds and the joint investment funds and subject to the Bank's control.
Control exists when the Bank has power to govern the financial and operating policies of subsidiaries in order
to obtain benefit from their activities. The transactions, balances, revenues and expenses between the Bank
and its subsidiaries are eliminated.

The financial statements of subsidiaries are prepared for the same reporting period as the Bank, using
consistent accounting policies.

The Bank owns the following subsidiaries as of 30 June 2018:

Paid in Bank’s Nature of Country of  Acquisition
Company Name capital ownership Business  Incorporation Date
JD
Omariah Schools Company Ltd. 12,825,000 99.4% Education Amman 1987
Al Samaha Financing and Investment
Company Ltd. 12,000,000 100% Financing Amman 1998
Future Applied Computer Technology
Company Ltd 5,000,000 100% Services Amman 1998
Sanabel Al-Khair for Financial
Investments Company Ltd. 5,000,000 100% Brokerage Amman 2005

The results of subsidiaries operations are consolidated in the interim condensed consolidated Income
Statement from the acquisition date, being the date the Bank obtains control over subsidiaries. The results of
operations for disposed subsidiaries shall be consolidated in the interim condensed consolidated statements
of income until the date of disposal, which is the same date on which the Bank's loses control over
subsidiaries.

The non-controlling interests represent the portion not owned by the Bank or by the unrestricted Investment
accounts of the subsidiaries owners' equity.

Investments in subsidiaries are accounted for at cost when the Bank issues separate financial statements.
Changes in Accounting Policies

The accounting policies adopted in the preparation of the interim condensed consolidated financial
statements are consistent with those followed in the preparation of the Bank's annual consolidated financial
statements for the year ended 31 December 2017, except for the adoption of new standards effective as of 1
January 2018:



JORDAN ISLAMIC BANK - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As OF 30 JUNE 2018 (UNAUDITED)

IFRS 9 Financial Instruments

In conformity with Central Bank of Jordan regulation No. (13/2018) dated June 6 2018 regarding the
application of IFRS 9 for Islamic Banks, the expected credit loss is to be applied. The remaining aspects are
subject to the requirements of Islamic Accounting Standard No. (25) and the issuance of the Islamic
Accounting Standard No. (30).

The Bank has adopted IFRS 9 (2014) Financial Instruments on the required effective date 1st January 2018,
the date on which the Bank has assessed the requirements of the new expected loss impairment model,
hedge accounting, and the revised guidance on the classification and measurement requirements of financial
instruments. The Bank had previously implemented the first phase of IFRS 9 as issued during 2009. The
date of initial implementation of the first phase of IFRS 9 was 1 January 2011.

The standard has been applied retrospectively and, in line with IFRS 9, comparative amounts have not been
restated. The impact of the adoption of IFRS 9 as at 1st January 2018 has been recognised in retained
earnings. The standard eliminates the use of IAS 39 incurred loss impairment model approach, uses the
revised hedge accounting framework, and the revised guidance on the classification and measurement
requirements.

1. Qualitative disclosures
Definition of default and management measures:

The existence of an outstanding customer receivable for 90 days or more, customers with clear indicating
factors towards default or bankruptcy, a late payment exceeding 90 days or more of profit and or principals
by the issuer of the financial asset or Sukuk, banks in which our bank holds exposures at defaults.

The Bank monitors the outstanding receivables and collection occurs through the specified departments,
each according to its practice. The Bank analyzes the reason for default and review the cash flows of the
customers, and if necessary restructures or reschedules customer installments. Finally, The Bank will seek
necessary legal action through a court to collect outstanding receivables.

Internal credit rating system :

The Bank owns an internal credit rating system, to raise the quality of the facilities granting process, the
customer creditworthiness rating depends on the qualitative operating and quantitative financial criteria
presented.

Purpose of the internal credit rating system:

- Improving the decision of granting facilities through the reliance of the internal credit rating system.
- Calculating the customers probability of default (PD).

- Matching facility pricing to risk of exposure.

B Measuring the credit risk at customer and portfolio level.

- Improve portfolio credit through setting limits on facilities according to the internal credit rating.

- Monitor portfolio through the internal credit rating system.



JORDAN ISLAMIC BANK - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As oF 30 JUNE 2018 (UNAUDITED)

Internal credit rating system mechanism:

The classification process occurs with obtaining the customers principal data such as financial
statements and qualitative information.

Ensuring at least an annual update of customer data and quarterly update of customer facilities
granted.

Expected credit loss calculation for financial instruments:

The reliance of the international credit rating agencies classification was used to calculate the financial
instruments probability of default. Expected credit loss was calculated based on the markets best practice,
as the geographical distribution, economic sector and capital structure of the issuer for the financial
instrument is considered in the calculation .

IFRS 9 governorship requirements:

1.

Board of Directors responsibilities

Accepting of the methodology for applying the standard .

Adopting a business model in which the objectives and bases of acquisition and classification of
financial instruments are defined.

Ensuring the existence and application of effective internal control systems through which the roles
of the relevant parties are determined .

Ensure that the required infrastructure (such as human resource systems) are available to ensure
implementation of the standard .

Management responsibilities

Preparation of the methodology for applying the standard in accordance with the requirements of the
regulatory bodies .

Preparation of the business model according to the Bank's strategic plan .

Ensure adherence to the approved methodology for applying the standard .

Supervision over the systems used in applying the standard.

Monitor the expected credit losses and ensure that their provisions are adequate.

Preparing the required reports for related parties.

Definition, calculation and monitoring Probability of Default (PD), Exposure At Default (EAD) and Loss
Given Default (LGD):

1.

Probability of Default (PD) calculation:

Probability of default (PD): The percentage of probability that the customer will default or fail on
installment payments or obligations as they fall due within the next 12 months.

The probability of default for the individual portfolio is calculated according to the quantitative and
qualitative data of the customers generated by the internal rating system or by the external credit
rating agencies.

The probability of default (PD) for the collective portfolio is calculated according to the analysis of
the historical data customer and its correlation with the economic variables.



JORDAN ISLAMIC BANK - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As OF 30 JUNE 2018 (UNAUDITED)

2. Exposure At Default (EAD) calculation:

- The total amount the Bank is exposed to at the time of default.

- Basis of contractual cash flows and facility maturity dates.

- The expected cash flows of financial instruments such as Sukuk.

- The value of contingent liabilities is determined by the maturity date without the application of the
Credit Conversion Factor (CCF).

3. Loss Given Default (LGD) calculation:

- Loss Given default (LGD): is the amount of loss if the customer fails to repay.

- The Loss Given Default was calculated by considering the amount of collateral in lieu of facilities
granted, reduced by specified rates set by Central Bank of Jordan in accordance with instructions
No. (47/2009) for the calculation of impairment provision and general bank risk reserve.

Factors for significant changes in credit risk for calculating the expected credit losses:
The significant increase in credit risk is determined by comparing the current customer rating with the rating
on the grant date using relative staging rules, which determines the number of degrees of decline required

for classifying the accounts under Stage 2 or 3 at the date of initial granting.

Policy for identifying the common elements on which the credit risk and expected credit loss are
measured on a collective basis.

Common elements were determined based on the historical analysis with economic factors and
specifications of the customers and then taking the elements that have significant impact of default.

Key Economic factors used in the calculation of the Expected Credit Loss (ECL):

Indicators vary according to the portfolio type the specific characteristics of the customers in the portfolio.

Based on the Gross Nominal Product and Amman Stock exchange, three scenarios were assumed
for calculating expected credit losses:

Scenario Weighting
Scenario with high economic growth 30%
Basic scenario 40%
Scenario with low economic growth 30%



JORDAN ISLAMIC BANK - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As OF 30 JUNE 2018 (UNAUDITED)

2. Quantitative disclosures

A. The impact of IFRS 9 application on beginning balance retained earnings as at 1 January
2018 were as follows:

Balance as
of 1 January

Amount 2018 after
as of 31 the effect of Reclassification
December Reclassified Expected Application Effect of Effected financial

2017 amount Credit Loss of IFRS 9 application position items

JD JD JD JD JD
Cash and balances
with Central Banks ~ 1,138,666,950 - - 1,138,666,950 -
Balances at banks
and financial
institutions 54,124,633 - (39,284) 54,085,349 (39,284) Retained Earnings

Investment accounts

at banks and

financial institutions 21,979,000 - (158,204) 21,820,796 (158,204) Investment Risk Fund
Deferred sales

receivables and

other receivables —

Net 2,021,613,041 - (83,425,161) 2,014,279,945 (7,333,096) Investment Risk Fund
ljarah Muntahia

Bittamleek assets —

Net 590,844,435 - - 590,844,435 -

Financing — Net 30,980,357 - (616,636) 30,576,402 (403,955) Investment Risk Fund
"Financial assets at
fair value through
owner's equity —
self financed 10,528,825 - - 10,528,825 -
"Financial assets at
fair value through

investment
accounts holder’s

equity — joint 37,384,155  (14,975,071) - 22,409,084 -
Financial assets at
amortized cost 78,108,807 14,974,007  (4,127,949) 90,773,238 (2,309,576) Investment Risk Fund
investments in
associates 8,383,116 - - 8,383,116 -
Investment in real
estate 120,212,403 - B 120,212,403 -
Al Qard Al Hasan —
Net 8,997,535 - (2,202,917) 11,294,618 2,297,083 Retained Earnings
Property and
equipment — Net 78,028,966 - - 78,028,966 =
intangible assets 1,548,078 - - 1,648,078 -
Other assets 10,217,365 - - 10,217,365 -
Guarantees 110,757,863 - (5,318,270) 110,757,863 (5,318,270) Retained Earnings
Unutilized Limits-self 77,137,026 - (1,428,968) 77,137,026 (1,428,968) Retained Earnings
Unutilized Limits-
Joint 115,786,180 - (555,682) 115,786,180 (555,682) Investment Risk Fund
Letter of Credits-self 28,773,584 - (50,669) 28,773,584 (50,669) Retained Earnings
Letter of Credits-
Joint 16,375,488 - (26,233) 16,375,488 (26,233) Investment Risk Fund



JORDAN ISLAMIC BANK - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As oF 30 JUNE 2018 (UNAUDITED)

B. Provisions beginning balance after applying IFRS 9

Balance in
Recalculation accordance with
Current Provision difference IFRS 9
JD JD JD

Cash and balances with Central
Banks - 5 -
Balances and accounts at banks

and financial institutions - (197,488) 197,488
Direct credit facilities 76,304,746 (7,737,051) 84,041,797
Financial assets at amortized cost 1,818,373 (2,309,576) 4,127,949
Al Qard Al Hasan 4,500,000 2,297,083 2,202,917
Guarantees L (5,318,270) 5,318,270
Letter of Credits » (76,902) 76,902
Unutilized Limits - (1,984,650) 1,984,650

C. Effect of application of IFRS 9 on retained earnings :

Effect on
retained
earnings_

JD
Retained earnings as of 31 December 2017 85,577,364
General banking risk reserve* 1,000,000
ECL of application of IFRS 9 on Assets (4,540,108)
Retained earnings as of 1 January 2018 82,037,256
Dividends (27,000,000)
Balance at end of the period 55,037,256

57



JORDAN ISLAMIC BANK - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As oF 30 JUNE 2018 (UNAUDITED)

(3) Use of Estimates

The preparation of interim condensed consolidated financial statements requires management to make
estimates and assumptions that affect the reported amounts of financial assets and liabilities and disclosure
of contingent liabilities. These estimates and assumptions also affect the revenues and expenses and the
resultant provisions as well as fair value changes reported in owner's equity and unrestricted investments
accounts holder's equity. In particular, considerable judgment by management is required in the estimation
of the amount and timing of future cash flows. Such estimates are necessarily based on assumptions about
several factors involving varying degrees of judgment and uncertainty and actual results may differ as a result
of changes in conditions and circumstances of those estimates in the future.

We believe that our estimates in the interim condensed consolidated financial statements are reasonable
and detailed as follows:

- Impairment provision for deferred sales receivables and financing: The Bank appropriate 10% of net
revenues from joint financed investment accounts and are transferred to the investment risk fund in
accordance with the provisions of Article (55) of the Banks Law and compared with provisions calculated
in accordance Central Bank of Jordan regulations.

- Income tax provision: Income tax expense is calculated in accordance with applicable tax laws and
accounting standards. Also, the deferred tax assets and liabilities as well as the required tax provision
are estimated and recorded.

- Management periodically reevaluates the financial assets carried at cost in order to assess any
impairment. The impairment is allocated in accordance to the financing party.

(4) Cash and Balances with Central Banks

This item consists of the following:

30 June 31 December
2018 2017
JD o
(Unaudited) (Audited)

Cash in vaults 142,817,735 136,043,532
Balances at the Central Bank of Jordan:
Current accounts 678,486,018 751,127,150
Statutory cash reserve 254,622,429 251,496,268
Total balances at the Central Bank of Jordan 933,108,447 1,002,623,418
Total 1,075,926,182 1,138,666,950

In compliance with Islamic Shari'a rules and the Bank’s Articles of Association and bylaws, the Bank does
not earn any interest on balances and current accounts held with the Central Bank of Jordan.

Amounts of JD 25,268,200 and JD 24,530,369 were deducted as at 30 June 2018 and as at 31 December
2017 respectively, which represent cash balances for accounts managed on behalf of others.

There are no balances maturing within more than three months period as of 30 June 2018 and 31 December
2017.

There are no restricted balances except for the statutory cash reserve as of 30 June 2018 and 31 December
2017.

-8-
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JORDAN ISLAMIC BANK - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As oF 30 JUNE 2018 (UNAUDITED)

(6) Investment Accounts at Banks and Financial Institutions
Foreign Banks and Financial
Institutions
30 June 31 December
2018 2017
JD JD
(Unaudited) (Audited)
Maturing within (9-12) months 4,254,000 4,254,000
Maturing within more than one year 17,725,000 17,725,000
Less: expected credit loss (85,504) =
Total 21,893,496 21,979,000

. There are no restricted balances at the foreign banks and financial institutions as of 30 June 2018
and 31 December 2017.

-10-
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JORDAN ISLAMIC BANK - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As OF 30 JUNE 2018 (UNAUDITED)

Movements on the deferred sale receivables were as follow:
30 June 2018 (Unaudited)

Deferred Sales Deferred
Receivables Revenues
JD JD
Beginning balance for the period 5,814,695 462,371
Additions 2,878,276 302,223
Disposals (2,844,048) (270,495)
Balance at the end of the period 5,848,923 494,099
Movements on the suspended revenues were as follow:
Joint (Unaudited)
30 June 2018
Real Small &
Estate Medium
Retail Financing  Corporate  Enterprises Total
JD JD JD JD JD
Beginning balance for the period 2,820,964 4,140,350 2,890,168 1,850,852 11,702,334
Add: Suspended revenues during
the period 471,357 691,815 482,921 309,260 1,955,353
Less: Suspended revenues transferred
to revenues (559,592) (251,404) (348,544) (387,932) ﬂ.547,472)
Ending balance for the period 2732,729 4,580,761 3,024,545 1,772,180 12,110,215
- Joint (Audited)
31 December 2017
Real Small &
Estate Medium
Retail Financing Corporate  Enterprises Total
JD JD JD JD JD
Beginning balance for the year 2,536,469 3,442,334 2,792,514 1,829,793 10,601,110
Add: Suspended revenues during
the year 1,263,682 1,714,989 1,391,245 911,612 5,281,528
Less: Suspended revenues transferred
to revenues (798,085)  (620,073) (1,293,591) (711,250) (3,422,999)
Less: Suspended revenues Written off (181,102)  (396,900) - (179,303)  (757,305)
Ending balance for the year 2,820,964 4,140,350 2,890,168 1,850,852 11,702,334

-14-



JORDAN ISLAMIC BANK - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As OF 30 JUNE 2018 (UNAUDITED)

(8) ljarah Muntahia Bittamleek Assets- Net

Joint (Unaudited)
30 June 2018
Accumulated Net book
Cost depreciation value
JD JD JD

ljarah Muntahia Bittamleek assets - real estate 779,812,854 (181,826,102) 597,986,752

Joint (Audited)
31 December 2017
Accumulated Net book
Cost depreciation value
JD JD JD
ljarah Muntahia Bittamleek assets - real estate 771,862,142 (181,017,707) 590,844 435

The accrued ljarah installments amounted to JD 5,034,183 as at 30 June 2018 (31 December 2017:JD 4,313,190)
were included in deferred sales receivables and other receivables (Note 7).

(9) Financing — Net

Joint Self Total
31 31 31
30 June December 30 June December 30 June December
2018 2017 2018 2017 2018 2017
JD JD JD JD JD JD

(Unaudited)  (Audited) (Unaudited)  (Audited) (Unaudited)  (Audited)
Individual (Retail):

Diminishing Musharaka 30,364,270 30,098,937 269,667 282,101 30,633,937 30,381,038
Corporates:

Musharaka 2,112,320 812,000 - - 2,112,320 812,000
Less: expected credit loss (642,071) _(212,681) ) - - _ (642,071)  (212,681)
Net Financing 131,834,519 30,698,256 269,667 282,101 32,104,186 30,980,357

Non-performing deferred sales receivables, ljarah Muntahia Bittamleek receivables, other receivables, financing and Al
Qard Al Hasan amounted to JD 122,645,862 as at 30 June 2018, representing 5.10 % of deferred sales receivable, ljarah
Muntahia Bittamleek receivables, other receivables, financing and Al Qard Al Hasan balance compared to JD 105,387,265
as at 31 December 2017, representing 4.46 % of the utilized balance.
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JORDAN ISLAMIC BANK - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As OF 30 JUNE 2018 (UNAUDITED)

Non-performing deferred sales receivables, ljarah Muntahia Bittamleek receivables, other receivables, financing
and Al Qard Al Hasan after deducting suspended revenues amounted to JD 111,608,304 as at 30 June 2018,
representing 4.66 % of deferred sales, ljarah Muntahia Bittamleek receivables, other receivables, financing and Al
Qard Al Hasan balance, compared to JD 94,757,588 as at 31 December 2017, representing 4.03 % of the utilized
balance.

Deferred sales, other receivables, and financing granted to and guaranteed by the Government of Jordan
amounted to JD 572,555,889 as at 30 June 2018, representing 23.90 % of deferred sales, other receivables and
financing balance, compared to JD 562,027,070 as at 31 December 2017, representing 23.90 % of the utilized
balance.

(10) Financial Assets at Fair Value Through Owner's Equity — Self Financed

30 June 31 December
2018 2017
JD JD
(Unaudited) (Audited)

Quoted financial assets —
Companies shares 2,923,402 2,523,375
Total financial assets — Quoted 2,923,402 2,623,375
Unquoted financial assets —
Companies shares 1,808,352 1,605,450
Mugarada bonds 6,200,000 6,400,000
Total financial assets — Unquoted 8,008,352 8,005,450

Total financial assets at fair value through owners’ equity —

10,931,754 10,528,825
self financed — — =

Financial assets stated at cost, as their fair value cannot be reliably measured amounted to JD 6,200,000 as at 30
June 2018 compared to JD 6,400,000 as at 31 December 2017.
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JORDAN ISLAMIC BANK - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As OF 30 JUNE 2018 (UNAUDITED)

(11) Financial Assets at Fair Value Through Investment Account Holder's Equity — Joint

30 June 31 December
2018 2017
JD JD
(Unaudited) (Audited)
Quoted financial assets
Companies shares 20,729,387 21,956,512
Total Quoted financial assets 20,729,387 21,956,512
Unquoted financial assets
Companies shares 2,591,147 2,568,643
Islamic banks portfolio 709,000 709,000
Al Wakala Bi Al Istithmar (investment portfolio) 12,700,000 12,150,000
Net unquoted financial assets 16,000,147 15,427,643
Total Financial Assets at fair value through investment account
holder’s equity — Joint 36,729,534 37,384,155

Financial assets stated at cost, as their fair value cannot be reliably measured amounted to JD 16,000,147 as at 30
June 2018 compared to JD 15,427,643 at of 31 December 2017.

(12) Financial Assets at Amortized Cost

30 June 31 December
2018 2017
JD JD
(Unaudited) (Audited)
Quoted financial assets
Islamic Sukuk 9,908,984 9,908,984
Expected credit loss (1,834,866) -
Total Quoted financial assets 8,074,118 9,908,984
Unquoted financial assets
Islamic Sukuk 72,383,200 67,743,300
Islamic banks portfolio 4,636,347 2,274,896
Net unquoted financial assets 77,019,547 70,018,196
Expected credit loss (1,919,810) (1,818,373)
Net unquoted financial assets 75,099,737 68,199,823
Total Financial Assets at amortized cost 83,173,855 78,108,807

- Islamic Sukuk in Jordanian Dinars rate of return ranges between 2.8% - 4.1% payable on a semi-annual basis,
with a maturity of 5 years.

- Islamic Sukuk in US Dollars rate of return ranges between 6.5 % - 10.5 % payable on an annual basis,with a
maturity of 7 years

The Bank has amended the Business Model as Islamic banks and Islamic Sukuks have been reclassified from
Financial Assets at Fair Value Through Investment Account Holder's Equity — Joint amounting to JD 16,793,444

as at 1 January 2018 to financial assets at amortized cost. In accordance with the instructions of the Central Bank
of Jordan No. (10/1/7702) dated 6 June 2018.
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JORDAN ISLAMIC BANK - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As OF 30 JUNE 2018 (UNAUDITED)

(13) Investments in Real Estate

Held For Use:
Joint
30 June 31 December
2018 2017
JD JD
(Unaudited) (Audited)

Investments in real estate * 120,187,098 120,757,937
Provision for repossessed investments in real estate b (12,363) (12,363)
Impairment provision for repossessed investments in real estate - (662,977) (633,171)
Net Assets 119,611,758 120,212,403

* nvestment in real estate are presented at fair value, with a book value (cost) of JD 109,386,108 as at 30 June

2018 compared to JD 109,252,579 as at 31 December 2017.

** |mpairment for repossessed investments in real estate was provided for starting from 1 January 2016 according
to the Central Bank of Jordan letter No. (10/1/2510) dated 14 February 2017 by charging 10% annually until
the impairment provision reaches 50% of investment in real estate value. According to subsequent Central
Bank of Jordan circular No. (10/1/16607) dated 17 December 2017, it was decided to suspend the prior circular

for the year 2018, and to continue to recognize such provision starting from the year 2018.

(14) Other Assets

Accrued revenues

Prepaid expenses
Temporary debit accounts
Stationery and publications
Prepaid rent

Stamps

Credit card accounts
Settlement guarantee fund deposits
Refundable deposits
Acceptable notes

Others

Total

30 June 31 December
2018 2017
JD JD
(Unaudited) (Audited)
129,686 134,927
62,862 330,653
6,179,202 4,819,929
501,635 534,922
1,041,843 824,112
824,711 623,793
1,886,233 1,653,925
25,000 27,000
284,175 329,528
1,597,993 382,319
300,053 556,257
12,833,393 10,217,365
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JORDAN ISLAMIC BANK - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

As OF 30 JUNE 2018 (UNAUDITED)

(15)

Customers’ Current and on Demand Accounts

30 June 2018 (Unaudited)

Small and Government
Medium and Public
Retail Corporate  Enterprises Sector Total
JD JD JD JD JD
Current accounts 696,898,975 12,905,242 187,491,096 66,566,669 963,861,982
On demand accounts 212,241,605 9,523 863,685 318 213,115,131
Total 909,140,580 12,914,765 188,354,781 66,566,987 1,176,977,113
31 December 2017 (Audited)
Small and Government
Medium and Public
Retail Corporate  Enterprises Sector Total
JD JD JD JD JD
Current accounts 692,017,939 19,137,632 178,312,541 28,112,611 917,580,723
On demands accounts 208,882,486 98,943 1,154,915 - 210,136,344
Total 900,900,425 19,236,575 179,467,456 28,112,611 1,127,717,067

Government and public sector deposits inside the Kingdom amounted to JD 66,566,987, representing 5.66 % of
the total customers' current and on demand accounts as at 30 June 2018 com

249 % as at 31 December 2017.

Dormant accounts amounted to JD 48,343,200 as of 30 June 2018 compared to JD 48,537,772 as of 31 December

2017.

The restricted accounts amounted to JD 6,503,208, representing 0.55 % of the total customers’ current and on

demand accounts as of 30 June 2018 compared to JD 6,722,099, representing 0.60 % as of 31 December 2017

of the total customers' current and on demand accounts.

-19-
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JORDAN ISLAMIC BANK - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As OF 30 JUNE 2018 (UNAUDITED)

(16) Income Tax Provision

A- Bank’s Income Tax Provision:

Movements on the Bank’s income tax provision were as follows:

30 June 31 December
2018 2017
JD JD
(Unaudited) (Audited)
Beginning balance for the period / year 23,760,966 25,425,244
Income tax paid (22,247,035) (23,095,980)
Income tax expense 11,633,794 26,799,702
Income tax paid for the year 2017 - (5,368,000)
Ending balance for the period | year 13,147,725 23,760,966

B- The income tax expense shown in the interim condensed consolidated Income Statement represents
the following:

For the Six Months ended

30 June
- 2018 2017
JD JD
(Unaudited) (Unaudited)
Income tax for the period / year 11,633,794 13,440,102
Total 11,633,794 13,440,102

Income tax provision for the period ended 30 June 2018 was calculated in accordance with Income Tax Law No.
(34) for the year 2014.

The Bank obtained final income tax clearance up to the year 2015, and submitted its Income tax declaration for
the years 2016 and 2017.

Al Samaha Financing and Investment Company Ltd., and Sanabel Al-Khair obtained final income tax clearance
up to the years 2014 and 2016. Future Applied Computer Technology Company Ltd obtained final income tax
clearance up to the year 2014. Omariah Schools Company Ltd. has obtained final income tax clearance up to
2015, all subsidiaries mentioned have submitted their income tax declaration up to the year 2017,

-20-



JORDAN ISLAMIC BANK - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

As OF 30 JUNE 2018 (UNAUDITED)

(17)

Unrestricted Investment Accounts

Saving accounts
Notice accounts
Term accounts

Total

Depositors’ share
from investment
returns

Total unrestricted
investment
accounts

Saving accounts
Notice accounts
Term accounts
Total

Depositors’ share in
investments returns
Total unrestricted
investment
accounts

30 June 2018 (Unaudited)

Small and Government
Medium and Public
Retail Corporate Enterprises Sector Banks Total
JD JD JD JD JD JD
538,838,599 1,668,316 7,198,945 4,434 3,731,029 551,441,323
9,416,372 - 6,392,452 16,865,383 2,520,345 35,194,552
1,752,866,071 4,022,131 111,997,073 32,231,913 - 1,901,117,188
2,301,121,042 5,690,447 125,588,470 49,101,730 6,251,374  2,487,753,063
24,235,229 59,918 1,325,370 517,019 4,501 26,142,037
2,325,356,271 5,750,365 126,913,840 49,618,749 6,255,875 2,513,895,100
31 December 2017 (Audited)
Small and Government
Medium and Public
Retail Corporate Enterprises Sector Banks Total
JD JD JD JD JD JD
528,827,240 500,694 9,046,343 8,292 660,701 539,043,270
9,435,099 - 5,183,009 16,768,160 - 31,386,348
1,742,127,050 5,641,113 114,447,071 43,761,136 5,000,000 1,910,976,370
2,280,389,389 6,141,807 128,676,513 60,537,578 5,660,701  2,481,405,988
49,303,663 132,790 2,798,424 1,308,866 10,899 53,554,642
6,274,597 131,474,937 61,846_,444 5,671,600 2,534,960,630

2,329,693,052

Unrestricted investment accounts share of profits is calculated as follows:

- 40% of the annual average balance of saving accounts.
- 70% of the annual average balance of notice accounts.
- 90% of the minimum balance of term accounts.
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JORDAN ISLAMIC BANK - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As oF 30 JUNE 2018 (UNAUDITED)

Unrestricted investment accounts (Government of Jordan and Public Sector) inside the Kingdom amounted to JD
49,618,749, representing 1.97% of the total unrestricted investment accounts as at 30 June 2018 compared to JD
61,846,444, representing 2.44% as at 31 December 2017.

The withdrawal restricted investment accounts were amounted to JD 4,796,796 representing 0.19% of the total
unrestricted investment accounts as at 30 June 2018 compared to JD 3,978,505, representing 0.16% as at 31
December 2017.

Investment accounts holders’ reserve and non- controlling interest — in subsidiaries and associates

Joint
30 June 31 December
2018 - 2017
JD JD
(Unaudited) (Audited)
Investment accounts holders' reserve — Subsidiaries 14,226,351 14,948,159
Investment accounts holders’ reserve — Associates 3,198,589 2,686,701
Total 17,424,940 17,634,860
Non-Controlling Interest 160,487 165,487
(18) Fair Value Reserve
(A) Joint
Joint
30 June 31 December
2018 2017
JD JD
(Unaudited) (Audited)
Financial assets at fair value through joint investment
accounts holders’ equity reserve (589,371) 205,365
Investments in real estate reserve 7,020,643 7,478,483
Total 6,431,272 7,683,848
(B) Self
Self
30 June 31 December
2018 2017
JD JD
(Unaudited) (Audited)
Financial assets at fair value through owner’s equity reserve 1,466,782 1,208,122
Total 1,466,782 1,208,122
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JORDAN ISLAMIC BANK - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As OF 30 JUNE 2018 (UNAUDITED)

(C) Movements on the fair value reserve for the unrestricted investment accounts holders’ equity were as

follows:
30 June 2018 (Unaudited)
Financial Investments
Assets at Fair in Real
Value Estate Total
JD JD JD

Balance at the beginning of the period * 315,946 11,505,358 11,821,304
Unrealized losses (1,222,670) (47,481)  (1,270,151)
Deferred tax liabilities 317,353 (3,780,347)  (3,462,994)
Profits transferred to the interim condensed

consolidated statement of income - (656,887) (656,887)
Balance at the end of the period (589,371) 7,020,643 6,431,272

31 December 2017 (Audited)
Financial Investments
Assets at Fair in Real
Value Estate Total
JD JD JD

Balance at the beginning of the year 2,211,454 15,036,019 17,247 473
Unrealized losses (1,895,508) (3,457,182) (5,352,690)
Deferred tax liabilities (110,581) (4,026,875) (4,137,456)
Profits transferred to the consolidated Income - (73,479) (73,479)
Statement
Balance at the end of the year 205,365 7,478,483 7,683,848

*  The fair value reserve beginning balance includes the prior year deferred tax liabilities of JD 4,137,456.
(D) Movements on the fair value reserve / owner’s equity were as follows:

Financial assets at fair value

30 June 31 December
_eot8 2007
(Unaudited) (Audited)
JD JD
Beginning balance for the period / year * 1,858,650 935,875
Unrealized profits 397,937 922,775
Deferred tax liabilities (789,805) (650,528)
Ending Balance for the period / year 1,466,782 1,208,122

* The fair value reserve beginning balance includes the prior year deferred tax liabilities of JD 650,528.
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JORDAN ISLAMIC BANK - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As OF 30 JUNE 2018 (UNAUDITED)

(E) Provision for probable contingencies:

Movements on probable contingent provisions were as follows:

Joint
30 June 31 December
2018 2017
(Unaudited) (Audited)
JD JD
Beginning balance for the period /year™ - -
Effect of application of IFRS 9 581,915 -
Balance after application of IFRS 9 581,915 .
Movement during the period (22,121) -
Ending Balance for the period / year 559,794 -
(19) Investment Risk Fund
A. Movements on the investment risk fund were as follows:
30 June 31 December
2018 2017
JD JD
(Unaudited) (Audited)
Beginning balance for the period / year 105,233,556 95,629,553
Add: transferred from investment profits during period / year 9,529,203 19,123,046
Tax settlement - Net (1,515) 22,265
Amounts recovered from prior year losses 724,172 420,916
Losses written off during the period / year * (2,382) (4,857,404)
Less: tax payments for the year 2017 - (1,358,788)
Net accrued income tax™* B (3,530,863) (3,746,032)
Ending balance for the period / year 111,952,171 105,233,556

* The losses charged to the fund as at 30 June 2018 represent debt amortization losses at the sum of JD 2,382
compared to a sum of JD 4,857,404 as at 31 December 2017, no realized losses from sale of investment in shares
as at 30 June 2018 and as at 31 December 2017, in accordance with Article (55) of the Banks Law and the
Interpretation issued by the Bureau of Laws Interpretation.

A percentage of 10 % was deducted from the net realized joint investment profits from different transactions as at
30 June 2018 and transferred to the investment risk fund (2017: 10 %).

Investment risk fund balance devolves to the Zakah fund in case of the Bank’s liquidation.
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JORDAN ISLAMIC BANK - PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As OF 30 JUNE 2018 (UNAUDITED)

“* The aforementioned fund income tax item represents:

30 June 31 December
2018 2017
JD JD
(Unaudited) (Audited)
Beginning balance for the period/year 3,746,032 652,909
Paid income tax (3,746,032) (652,909)
Income tax payable on the fund's investment profits 3,530,863 5,104,820
Less: advance tax payment for the year 2017 - (1,358,788)
Net accrued tax 3,630,863 3,746,032

Income tax of the investment risk fund was settled up to the year 2015 and income tax return was filed for the
years 2016 and 2017. Declared tax was settled in accordance with the related Shari'a Fatwa.

B. The Investment Risk Fund balance is distributed as follows:

30 June 31 December
2018 2017
JD JD
(Unaudited) (Audited)
Beginning balance for the period / year 111,952,171 105,233,556
Expected credit loss for deferred sales receivables — (Note 7) 85,660,704 73,100,869
Expected credit loss for ljarah Muntahia Bittamleek receivables —

(Note 7) 1,777,374 1,820,617
Expected credit loss for financing — (Note 9) 642,071 212,681
Provision for repossessed investment in real estate — (Note 13) 12,363 12,363
Impairment provision for repossessed investment in real estate —

(Note 13) 562,977 533,171
Expected credit loss for financial assets — (Note 12) 3,754,676 1,818,373
Expected credit loss for investment accounts — (Note 6) 85,504 -
Expected credit loss for probable contingencies — (Note 18/E) 559,794 -

Total expected credit loss /impairment provision 93,055,463 77,498,074
Share of Mutual Insurance Fund —deferred sales receivables
(expected credit loss) (10,766,791) (8,417,661)
Share of Mutual Insurance Fund —ljarah muntahia bittamleek
receivables (expected credit loss) (247,082) (197,344)
Remaining balance * 29,910,581 36,350,487

* The remaining undistributed balance is related to the joint investment accounts.
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JORDAN ISLAMIC BANK - PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

As OF 30 JUNE 2018 (UNAUDITED)

C. Mutual Insurance Fund

Movements on the Mutual Insurance Fund were as follows:

Beginning balance for the period / year

Add: profit for the years 2017, 2016

Add: insurance premiums collected during the period / year

Add: recovered from previous years losses

Less: insurance premiums paid for Islamic Insurance Company
during the period/year

Less: tax paid for the year 2017

Less: income tax fund for the years 2017 and 2016

Less: fund’'s committee members remunerations

Less: consulting fees

Less: Insurance paid for the dissolution of contracts before 1 January
2018

Less: auditors fee for the period / year

Less: losses written off during the period / year

Ending balance for the period / year

30 June 31 December
2018 2017
JD JD
(Unaudited) (Audited)
80,887,125 73,711,297
2,139,556 1,981,015
609,962 14,806,862
18,296 42614
(4,468,112) (4,208,919)
- (709,438)
(3,513,547) (4,180,404)
(16,000) (16,000)
(11,600) -
(169,278) -
(1,740) (1,740)
- (538,162)
75,474,662 80,887,125

The mutual insurance fund was established based on Article (54) - paragraph (D/3) of the Banks Law No. (28) for

the year 2000.

Prior approval of the Central Bank of Jordan must be obtained in case of any changes to the mutual insurance

fund policies.

In case of discontinuing the mutual insurance fund for any reason, the Board of Directors shall determine the way

of spending the fund’s sources for charity.

The Central Bank of Jordan approved considering the Mutual Insurance Fund as mitigating risk exposure

according to its letter No. (10/1/12160) dated 9 October 2014.

Compensation payment for the subscriber is made from the Fund as determined by the Bank from the subscriber's
outstanding debt insured in Murabaha or in any other form of deferred sales or as determined by the Bank from
the debt and/or the remaining amount from the ljarah asset in the following cases:

- Death of subscriber.
- The subscriber’s physical disability, fully or partially

. The subscriber's insolvency due to lack of income sources for at least one year, without having an assets or
possessing the leased estate to settle his debt and has no opportunity to obtain income source in the upcoming
year that enable the debtor to settle his debt or to continue in the finance lease.
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JORDAN ISLAMIC BANK - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As OF 30 JUNE 2018 (UNAUDITED)

The Mutual Insurance Fund balance is distributed as follows:

30 June 31 December
2018 2017
JD JD
(Unaudited) (Audited)
Ending balance for the period / year 75,474,662 80,887,125
Expected credit loss for deferred sales receivables (10,766,791) (8,417,661)
Expected credit loss for ljarah Muntahia Bittamleek receivables (247,082) (197,344)
Excess of Mutual Insurance Fund 64,460,789 72,272,120

The expected credit loss of deferred sales receivables and ljarah Muntahia Bittamleek receivables included in the
mutual insurance fund was computed starting from 31 December 2014 in accordance to the approval of the Central
Bank of Jordan.

As of the beginning of 2018, the accrual basis has been applied to insurance premiums received from subscribers
covered by the fund.

Mutual insurance fund covers financing granted by the Bank (financing granted from joint investment accounts
and Al Wakala Bi Al Istithmar accounts)

D. Subsidiaries expected credit loss

30 June 31 December
2018 2017
JD JD
(Unaudited) (Audited)
Al Samaha Funding and Investment Company Ltd. - (Note 7) 485,328 81,514
Al Omariah Schools Company Ltd. - (Note 7) 609,615 448,305
Total 1,094,943 529,819
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JORDAN ISLAMIC BANK - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As OF 30 JUNE 2018 (UNAUDITED)

(20)

Deferred Sales Revenues

Individuals (Retail):

Murabaha to the purchase
orderer

Deferred sales

ljarah Mawsoofa Bil Thimma

Real Estate Financing

Corporate:

international Murabaha

Istisna'a

Murabaha to the purchase
orderer

Small and Medium

Enterprises:

Murabaha to the purchase
orderer

Government and Public

Sector

Total

(21) Financing Revenues

Joint

Self

Total

For the Six Months
Ended on 30 June

For the Six Months
Ended on 30 June

For the Six Months
Ended on 30 June

Individuals (Retail):
Diminishing Musharaka
Small and Medium
Enterprises:
Diminishing Musharaka

Total

2018 2017 2018 2017 2018 2017
JD JD JD JD JD JD
(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
26,985,280 27,031,164 - - 26,985,280 27,031,164
249,680 244,085 - - 249,680 244,085
150,258 120,017 - - 150,258 120,017
17,751,936 17,824,959 8,000 10,000 17,759,936 17,834,959
176,011 44,813 - - 176,011 44,813
124,405 107,953 - - 124,405 107,953
7,862,854 7,680,468 - - 7,862,854 7,680,468
3,788,462 4,218,646 - - 3,788,462 4,218,646
10,671,641 12,192,933 - - 10,671,641 12,192,933
67,760,527 69,465,038 8,000 10,000 67,768,527 69,475,038
Joint Self Total
For the Six Months For the Six Months For the Six Months
Ended on 30 June Ended on 30 June Ended on 30 June
2018 2017 2018 2017 2018 2017
JD JD JD JD JD JD
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
217,004 211,117 2,194 1,905 219,198 213,022
S 4,080 - - - 4,080
217,004 215,197 2,194 1,905 219,198 217,102
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JORDAN ISLAMIC BANK - PuBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

As OF 30 JUNE 2018 (UNAUDITED)

(22) Gain from Financial Assets at Fair Value Through Joint Investment Accounts Holders’ Equity

Dividends income
Islamic Sukuk revenues/ Islamic leasing

Total

Joint
For the Six Months
Ended on 30 June

(23) _ Gain from Financial Assets at Amortized Cost

Islamic Sukuk
Islamic banks portfolio revenues

Total

(24) Revenue from Investments in Real Estate

Realized gain from investments in Real Estate

Total

2018 2017
JD JD
(Unaudited) (Unaudited)
918,795 995,614
605,396 605,396
1,524,191 1,601,010
Joint

For the Six Months
Ended on 30 June

2018 2017
JD JD
(Unaudited) (Unaudited)
1,147,703 606,522
- 36,670
1,147,703 643,192
Joint

For the Six Months
Ended on 30 June

2018 2017
JD JD
(Unaudited) (Unaudited)
992,551 469,270
992,551 469,270
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JORDAN ISLAMIC BANK - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As OF 30 JUNE 2018 (UNAUDITED)

(25) Share of Unrestricted Investment Accounts Holders

For the Six months
ended on 30 June

2018 2017
JD JD
(Unaudited) (Unaudited)

Banks and Financial Institutions 4,501 5,406
Customers:
Saving Accounts 2,893,966 3,412,365
Notice Accounts 328,828 309,453
Term Accounts 22,914,742 22,837,072
Total 26,142,037 26,564,296

(26) Bank’s Share of the Joint Investment Accounts Revenues as Mudarib and Rab-Mal
For the Six months
ended on 30 June

2018 2017
JD JD
(Unaudited) (Unaudited)
Bank's share as Mudarib 43,014,777 42,970,670
Bank’s share as Rab Mal 16,606,010 B 16,127,022
Total 59,620,787 59,097,696

(27) Bank's Self financed Revenue

For the Six months
ended on 30 June

2018 2017
JD JD
(Unaudited) (Unaudited)
Deferred sales revenues — Note (20) 8,000 10,000
Financing revenues — Note (21) 2,194 1,905
Gain from financial assets at the fair value through equity 7875 6,839
Total 18,069 18,744
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JORDAN ISLAMIC BANK - PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

As OF 30 JUNE 2018 (UNAUDITED)

(28) Basic and Diluted Earnings Per Share (EPS)

Profit for the period after income tax (JD)
Weighted average number of shares (share)

Basic earnings per share (JD/Fills)

(29) Cash and Cash Equivalents

Cash and balances with Central Banks maturing within 3 months
Add: Balances at banks and financial institutions maturing within 3 months
Less: Balances at banks and financial institutions maturing within 3 months

Total

-31-

For the Six months
ended on 30 June

2018 2017
(Unaudited) (Unaudited)
23,339,987 25,864,263
180,000,000 180,000,000
0/130 0/144

For the Six months
ended on 30 June

2018 2017
JD JD
(Unaudited) (Unaudited)

1,075,926,182  1,040,336,669
68,799,216 50,756,901
(3,898,539) (3,564,535)

1,140,826,859  1,087,529,035




JORDAN ISLAMIC BANK - PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As OF 30 JUNE 2018 (UNAUDITED)

(30) _ Related Parties Transactions

A. The interim condensed consolidated financial statements include the financial statements of the Bank and
the following subsidiaries:

Paid-in Capital
30 June 31 December
B Company Name - Ownership 2018 2017
JD JD
(Unaudited) (Audited)
Al Omariah Schools Company Ltd. 99.4% 12,825,000 12,825,000
Al Samaha Financing and investment Company Ltd. 100% 12,000,000 12,000,000
Future Applied Computer Technology Company Ltd. 100% 5,000,000 5,000,000
Sanabel Al-Khair for Financial Investments Company Ltd.
100% 5,000,000 5,000,000

The Bank entered into transactions with the shareholders, subsidiaries, associates, major shareholders, board
members and senior executive management within the Bank’s ordinary course of business using normal Murabaha
rates and commercial commissions. All deferred sales receivables, financing and ljarah Muntahia Bittamleek
granted to related parties are considered performing and no provisions was recognized against them.
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JORDAN ISLAMIC BANK - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As OF 30 JUNE 2018 (UNAUDITED)

B. Below is a summary of transactions with related parties:

Related Parties Total
Board
Members and
Senior
Parent Executive 30 June 31 December
Company Associates Subsidiaries Management 2018 2017
JD JD JD JD JD JD
(Unaudited) (Audited)

Interim Condensed
Consolidated Statement of
Financial Position items:
Deferred sales receivables - 1,156,274 177,606 6,746,231 8,080,111 8,640,763
Financing of employee housing/
Musharaka - - - 1,470,599 1,470,599 1,102,934
Musharaka financing - - - 1,437,300 1,437,300 612,000
Deposits 73,282 7,687,914 2,184,282 1,665,334 11,610,812 14,827,998
Off Interim Condensed
Consolidated Statement of
Financial Position items:
Guarantees and letter of credit - 7,480 670,333 2,971,122 3,648,935 3,089,853

For the Six Months

Ended on 30 June

2018 2017

JD JD
Interim Condensed (Unaudited)  (Unaudited)
Consolidated Income
Statement Items:
Paid expenses - 2,576,400 1,258,926 2,453,450 6,288,776 4,656,588
Received revenues B 41,680 8,889 88,218 138,787 195,195
Paid profits - 118,876 10,989 10,836 140,701 48,186

. Murabaha rate on granted financing ranged between 3.5% - 5.5% annuall

(2017: 3.5% - 5.5%).

y as at 30 June 2018

- Musharaka profit rate of financing granted to the employees ranged between 2% - 4.8% annually as at

30 June 2018 (2017: 2% - 4.8%).

. Guarantees commission rate ranged between 1% - 4% annually as at 30 June 2018 (2017: 1% - 4%). Letters
of credit commission rate ranged between 1/4% - 3/8% quarterly as at 30 June 2018 (2017: 1/4% - 3/8%

quarterly).
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JORDAN ISLAMIC BANK - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As OF 30 JUNE 2018 (UNAUDITED)

C. Compensation of the Bank's Executive Management Benefits (Salaries, Remuneration and other Benefits) were
as follows:

For the Six Months
Ended on 30 June

2018 2017
JD JD
(Unaudited) (Unaudited)
Salaries, remuneration and transportation 2,277,046 1,307,379
End of service benefits 176,404 118,787
Total 2,453,450 1,426,166

-34-



ImMI

6vv'e61 ovy'v8 189'C¢ 868'6 vey'l8 S)paio Jo Jay8| paziiiN
9L¥'L6E" L 0€5'G.€ 869 285'G61 101'208 66¥'ClL (lesoiej|oD ‘SUpaID) sHWI] peznnun
12G'SE'S 620'0EL'Y JAZ A 88¥°C1e z91'98¢ Syy'gl aajue.enb jo siapen
JAAN 4 9/2'255'C 188262 T90'8 906'G6C 9l ueseH |y PJeD |V pue Ss|qeAlsdal Jawolsny
80E'vE - = = 80€'VE suonnysul [BIdUBUY pue
SHueq Je SJUNoIJe pue sadueleq
ar ar ar ar ar ar
[eyol ¢ abeig 9A08)|0D |[enplaipul 909100 [enplAipul oS
z abelg | obels
rAZA A - Ly 619°0€ viz'el 90€'9¢ s)IpaJo Jo I3u8| paziiin
266'687 = ze8't 78.'65€ ye8LLL #01'0L spwi pazinun
9/9'v5L'E £/£'318'L 69/'808'} - ¥e5'22L 1S05 pazipowe 1e S}asse |elduelly
060'G.1'68 10.'602'8L 18G'LzZT ZE1L'20EY 621'G5€'9 1¥5'98 Buroueui4 pue
So|qeAI08] Jay)0 ‘sa|qenadal sales palseQ
v05'S8 } ) i v05'G8 SUOIN}I}SUI [BIOUBUY pUB
SHUeQ Je SJUNODJE PUE S0UB(EY
ar ar ar ar ar
[ejol ¢ abeig SAIO3II0D {enpialpul 9AI108l10D {enplAIpu| jutor
z obels | obeig

:g10Z Atenuep | 0} Jusnbasgns pouad [eroueuly ay} 10} S8SS0] JIPaId pejoadxy v

juswabeuey sy (Lg)

Aom_._._DD<zDv 8102 ANNC 0 40 SV
SINIWILVLS TVIONVNI4 a31VaIT0SNOD G3ISN3IANOD WIN3LIN| IHL O1 S31ON
ANVJWOD SNIGTOHIAUVHS dinand - YNVE JINV1S] NVQHOf



I@MI

J96'2€0'LL  GRD'LLP'SG  0E0'808'6EL  LG9'TLOL ZEB'ZYB Y §69'L01'995 - 916'000'9 Z80'08L'88V'L  00S'Ibb'b8  L6L'986'L8L'Z  GLZ'0LL'ZL  90V'9B0'VBLC [e101
= = - - = = - - = 06Y'LSY'zL  2§2'190'88 €05'0¥1'0L  092'102'86 $S07
- - = 2 - 3 . = - 66¥'896'  2S8'¥.L'0l G69'GLL 195061 L1 jnsanoq
- = - - - - - - - Z81'716'L  GBL'¥8L'6 09g'181 G51'996'6 piepuejsans
1 YoIuMm JO
J95'2€0'LL  GYO'LLY'G9  0E0'808'6EL - - - - - - L21'zee' L. ¥06'029'80 8GG'LE0'LL  2OV'8G9'6LL Bujwiopad-UoN
- 2 - 169'220'1 Z£6'TV6'Y 669'201'995 = - - ge'ehz's  L9L'TGL'ELL . 191'26L'€LL 1811 UdleAr
= - - - = - - 916'000'9 789'08L'98%'L  ¥EZ'1Z8'S  0ZG'ZL9'6S6'L  LG9ZL0'L  LLL'G89'096'L Buiwopad
ar ar ar ar ar ar ar ar ar ar ar ar ar
Sanuanal 103 SS0ID) sanusAsl 103 SS0I9) SOnuUaAal p 103 SS0IS) uoisinold aoueleg sanuaAal SS0JS) o
papuadsng pepuadsng spuadsng papuadsng
¢ abejs z obers | obeig (6002/L¥) D Ulim doUBPIODDE U]

6 S¥l Unm 90UepIodIE U

0¢ 40 SB § SH4I UM 3oUBpI0DDE Ul pue (600Z/LY) 'ON Suoneinbal ueplor

:gLoc sung

J0 yueg |enua) Jo suoisirold sy} Ypm 8dueplodde Ul sainsodxa JIpailn ‘g

(a3uanvnNn) 8102 3NNF 0E 40 SY

SINIWILVLS TVIONVNIJ d31VaAITOSNOD aISNIANOD WIRALN] IHL O1 S31ON
ANVJINOD ONIGTOHINVHS 01Nand - ¥Nvd OINVIS| NYQAOf*



INMI

- ¥09'085°2 zL'99.' - yLL'28¢ GIB'¥rL'L - 828'0£¢C 61£'95¢' 2L 199'GlE'€  991°.9T°LC - 991'292'1C [ej01
= - . < S E - - = 191'9g6'L  191'9€6'L : 191°9€6'L $507
- - = - . - - - : zL1'ess G1£'88S = G1£'885 Insignoq
- - - - . = - > - ¥89'08¢ 868'2ov - 868'Z9¥ prepuejsqns

I yaluM JO
= ¥09'0€6'2 2LY'99L'T = - - - - 3 €96'668'C  00¥'186'C - 00+'286'2 Buruopad-UoN
- z s - v1L'28€ GL6'vYL'L z - . ¥0L'SLY A TA - ver'eTr'y 1811 U9IeM
5 - 2 = = = - 828'0€2 6LE'9GE"LL » Z16'058'€L - ZL6'068'EL Bujuviopad

ar ar ar ar ar ar ar ar ar ar ar ar ar
sanuanal 103 $S0J9) sanuanal 103 $S0I9) sonuaAsl 193 SS0ID) uolsInOld aouejeqg sanuanal SS0I9) oS
pspuadsng pepuadsng pepuadsng papuadsng
¢ obelg z obeis | obelg (6002/LF) rgD Yim aoUBpIOdDE U]

6 Sl ym 20UBepIodJE U|

(a3vuanvNn) 8102 3NN 0E 40 SY
SINIWILVLS TVIONVNI4 d31VAITOSNOD d3SNIANOD WIN3LN| 3HL OL ST1ON
ANVJINOD ONITOHIAUVHS O118Nnd - YNVE JIAvIS| Nvayor



Iwml

p9S°ZE0'LL  6¥9'100'89  20S'vIS'Thl  169'2.0°) 9v¥9'0€e's  019'252'29S - PP 162'0  LO0'LES'SOS'L  196'29L/8  IG6'EST'E0Z'T  GLZOML'ZL  ZLL'POESIET fejol
- - = - - - - = - 1G9'/8€'y.  ¥CY'L66'68 £0G'0PL'0L  LZ6'LEL'00L $507
- 5 - - : = = - - 119°166'€ 122'€9e'LL S69'G1L 726'810'CL inagnoq
= = - < 5 - - - - 998'262'C £69'¥Z'0L 09g'L8L £10'62¥'0L prepuelsang
1ydIyM J0
D9S'LE0'LL  6¥9'100'89  Z0S'PLS'TYL - - E - = - peL'zeZ'08  ¥0E'809'LLL 85G'/€0'VL  298'6¥9'Zel Buluwopad
-UoN
= - - 169'2.0°L 9p9'0ee’s  0.9'252T'L95 - - 5 665'60L'E 12z'z8L'8LlL - 12z'z8L '8l 181 Yolem
= - = 5 . g - vrbI'LET'9  L00'LES'G0S'L  ¥EZ'LESE Zev'eor'el6'l  159'CL0'1 680'9€5'¥26'L Buyutioped
ar ar ar ar ar ar ar ar ar ar ar ar ar

SonuaAal 103 SS0I9) sonuanal 103 SS0ID sonuaAal 103 S$0I0) uo|sIAoId 2oueljeqd sonuanal $S0ID) Joswe uor

papuadsng papuadsng papuadsng popuadsng

¢ abelg z obeis | obels (6002/L¥) 9D Uim S0UBPpIODDE U]

6 S| UMM 90UBPIOOE U]

An_m_._._n_3<zDv 2102 ANNP 0g 40 SY
SANIWILVLS VIONVYNI4 a31vaImOSNOD Q3SNIANOD WINILIN] IH1 OL SIION
ANVAINOD ONIGTOHIHVHS 2118nd - ¥NvVE DINVY1S| NYQAOf



JORDAN ISLAMIC BANK - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As OF 30 JUNE 2018 (UNAUDITED)

C. Cumulative movement on balances and accounts with banks and financial institutions:

Stage 1 Stage 2
Individual Individual Stage 3 Total
JD JD JD JD
Beginning balance 76,103,633 = a 76,103,633
New balances and accounts during
the period 24,043,498 - - 24,043,498
Balances and accounts paid (9,334,607) - - (9,334,607)
Transferred to stage 1 - - - <
Transferred to stage 2 - - - =
Transferred to stage 3 - - - -
Adjustments - - - -
Written off Balances and accounts - - a a
Adjustments from Exchange rates
effect - - - =
Ending balance 90,812,524 - - 90,812,524

D. Cumulative movement on the expected credit loss for banks and financial institutions as at the end
of the period:

Stage 1 Stage 2
Individual Individual Stage 3 Total
JD JD JD JD
Beginning balance 197,488 - - 197,488

Impairment provision on New balances

and accounts during the period - = - %
Impairment provision recovered from

balances and accounts paid (77,676) - - (77,676)
Transferred to stage 1 - - - -
Transferred to stage 2 - - = =
Transferred to stage 3 - - = -

impact on ending balance provision

due to change in staging classification - - - %
Adjustments - = s -

Wiritten off Balances and accounts - - - =
Adjustments from exchange rates

effect s B - _ = - -
Ending balance 119,812 - - 119,812
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JORDAN ISLAMIC BANK - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

As oF 30 JUNE 2018 (UNAUDITED)

E. Cumulative movement on direct facilities as at the end of the period:

Beginning balance
New facilities during
the period

Facilities paid
Transferred to stage 1
Transferred to stage 2
Transferred to stage 3
Adjustments

Written off facilities
Adjustments from
exchange rates effect

Ending balance

Stage 1 Stage 2
Individual Collective Individual Collective
JD JD JD JD

583,944,720 679,954,824 650,299,780 26,495,310
196,499,258 296,480,960 38,690,188 1,680,955
(179,503,653) (145,307,601) (155,491,913) (1,586,857)
- - (12,308,453) (8,548,354)

24,850 8,735,330 - -
(7,148,482) (11,611,061) 18,035,881 10,086,132
593,816,693 828,252 452 _539.225,45 28,027,186

Stage 3 Total
JD JD

120,896,299  2,061,590,933
3699,788 536,951,149
(5,722,340)  (487,612,364)
4,383,382  (16,473,425)
(1,649,225) 7,110,955
- 9,362,470
121,607,904 2,110,929,718
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JORDAN ISLAMIC BANK - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As OF 30 JUNE 2018 (UNAUDITED)

G. Expected credit loss on financial investments:

1. Cumulative movement on financial investments as at the end of the period:

Stage 1 Stage 2
individual individual Stage 3 Total
JD JD JD JD

Beginning balance 106,172,125 7,090,000 1,818,191 115,080,316
New investments during the period 38,729,008 - - 38,729,008
Matured investments (10,280,500) - - (10,280,500)
Change in fair value - - - >
Transferred to stage 1 B s @ -
Transferred to stage 2 - = - -
Transferred to stage 3 - - - :
Adjustments - - = -

Written off facilities - = - -
Adjustments from exchange rates

effect = = 5 _
Ending balance 134,620,633 7,090,000 _ 1,818,191 143,528,824

2. Cumulative movement on the expected credit loss for financial investments as at the end of
the period:

Stage 1 Stage 2
Individual Individual Stage 3 Total

JD JD JD JD
Beginning balance 269,083 2,198,698 1,818,191 4,285,972
Impairment provision on investments
during the period 98,150 - - 98,150
Impairment provision recovered from
matured investments (155,832) (389,929) - (545,761)
Transferred to stage 1 4 - - =
Transferred to stage 2 - - “ -
Transferred to stage 3 - - - S
Adjustments - - = =
Written off facilities - S “ -
Adjustments from exchange rates
effect “ - = i
Ending balance T 211401 1,808,769 _ 1818191 3,838,361
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JORDAN ISLAMIC BANK - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As OF 30 JUNE 2018 (UNAUDITED)

H. Expected credit loss on indirect facilities:

1. Cumulative movement on indirect facilities as at the end of the period:

Beginning balance

New exposures during the
period

Matured exposures
Transferred to stage 1
Transferred to stage 2
Transferred to stage 3
Adjustments

Written off facilities
Adjustments from exchange
rates effect

Ending balance

2. Cumuiative movement on the exp

Beginning balance

Impairment provision on
exposures during the period
Impairment provision from
matured exposures

Transferred to stage 1
Transferred to stage 2
Transferred to stage 3

Impact on ending balance
provision due to change in staging
classification

Adjustments

Written off facilities

Adjustments from exchange rates
effect

Ending balance

Stage 1 Stage 2

Collective Individual Collective Individual _Stage 3 Total

JD JD JD JD JD JD
92,089,619 41,346,779 1,650,287 207,935613 5,807,843 348,830,141
36,004,900 12,750,699 120,320 25,970,290 260,970 75,107,179
(23,980,744) (8,394,721) (528,724) (15,613,874) (428,850)  (48,946,91 3)
- - (42,089) 7,622,644 (878,935) 6,601,620
(8,737,222) 807,478 - - 1,243,541 (6,686,203)
819,869 393,097 (195,854) (932,529) - 84,583
96,196,422 46,903,332 1,003,940 224,882,144 6,004,569 374,990,407

ected credit loss for indirect facilities as at the end of the period:

Stage 1 Stage 2
Collective Individual Collective individual Stage 3 Total
JD JD JD JD JD JD

1,164,621 284,281 10,888 809,330 6,272,949 8,542,069
774,721 102,856 3,601 1,084,955 1,022,944 2,989,077
(686,506) (249,235) (11,923) (1,039,168) (1,068,063) (3,054,895)
- - 1,200 (130,250) 289,137 160,087
95,680 (9,410) - - (295,960) (209,690)
(12,301) (6,020) 2,258 65,666 - 49,603
1,336,215 122,472 6,024 790,533 6,221,007 8,476,251
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JORDAN ISLAMIC BANK - PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

As OF 30 JUNE 2018 (UNAUDITED)

2. Distribution of exposures according to the stages of classification in accordance with IFRS 9:

Financial
Industrial
Commercial
Real estate
Agriculture
Shares
Individuals

Government
and public
sector

Others

Total

Stage 1 Stage 2
Individual Collective Individual Collective Stage3 Total
JD JD JD JD JD JD

104,438,830 - - - - 104,438,830
1,623,277 9,279,790 80,629,012 1,349,102 4,831,489 97,712,670
65,273,396 41,269,187 282,929,220 5,578,325 23,326,429 418,376,557
18,611,282 291,134,662 84,181,286 7,801,345 23,476,025 425,204,600
477,951 2,193,247 21,062,252 139,332 911,637 24,784,419
63,444,345 580,306,491 302,017,732 13,580,377 22,218,608 981,567,553
1,540,810,510 - - - - 1,5640,810,510
1,794,679,5691 924,183,377 770,819,502 28,448,481 74,764,188 3,5692,895,139
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JORDAN ISLAMIC BANK - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

As oF 30 JUNE 2018 (UNAUDITED)

2. Distribution of exposures according to the stages of classification in accordance with IFRS 9:

Inside the
Kingdom

Other Middle
East Countries
Europe

Asia

Africa

America

Other countries

Total

Stage 1

Individual

Stage 2

Individual Collective Stage 3 Total

JD

1,634,512,841

108,557,944
25,623,728
2,783,249
1,266,324
21,568,216

924,550,666

JD JD JD JD

765,538,272  28,448481 74,764,188 3,427,814,448

- - - 108,557,944
5,281,230 - - 30,904,958
- - - 2,783,249
- - - 1,266,324
21,568,216

1,794,312,302 924,550,666

770,819,502 28,448,481 74,764,188 3,592,8956,139
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JORDAN ISLAMIC BANK - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AS OF 30 JUNE 2018 (UNAUDITED)

2. Expected credit loss for reclassified exposures :

Reclassified exposures

ECL for reclassified

exposures

Total
reclassified Total reclassified
exposures from  exposures from Total reclassified

stage 2 - stage 3 exposures

JD JD JD

Balances with central banks - - -
Balances at banks and financial

institutions - = E
Investment accounts at banks and

financial institutions - -
Credit facilities 97,560,322 21,613,955 119,174,277
Financial assets - - -
Within financial assets at fair value

through joint investment

accounts holders’ equity - - -
Within financial assets at fair value

through other comprehensive

Exposures Exposures
within stage  within stage
2 3

JD JD

1,463,405 7,132,605

income - - - = -
Within financial assets at amortized

cost - - - - -
Financial assets encumbered - - - - -
Other assets 2,100 7.411 9,511 32 2,446
Total for the period 97,562,422 21,621,366 119,183,788 1,463,437 _2,135,02
Guarantees 1,690,310 160,590 1,850,900 25,355 52,995
Letter of credits 500,441 12,133 512,574 7,507 4,004
Other liabilities 6,309,080 122,778 6,431,858 94,636 40,517
Total 106,062,253 21,916,867 127,979,120 1,690,935 7,232,567
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JORDAN ISLAMIC BANK - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As OF 30 JUNE 2018 (UNAUDITED)

(32) Seagment Information

A. Information about Bank’s Activities
The Bank is organized for administrative purposes based on the reports submitted to the General Manager
and the chief decision maker into four main business sectors:

Retail
These encompass following up on the unrestricted investment accounts, deferred sales receivables and
other financing and banking services related to individuals.

Corporate Accounts
These encompass following up on the unrestricted investment accounts, deferred sales receivables and
other financing and banking services related to the institutions.

Investment in Assets
This includes investing in real estate, and leasing.

Treasury
This includes trading services and managing the Bank’s funds.

-50-



JORDAN ISLAMIC BANK - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As OF 30 JUNE 2018 (UNAUDITED)

B. Below is the Bank’s business sectors distributed according to its activities:

Investment in

Total

For the Six Months
Ended on 30 June

Retail Corporate Assets Treasury Others 2018 2017
JD JD JD JD JD JD JD
(Unaudited) (Unaudited)
Total revenues (Joint and self
financed) 67,068,184 29,531,689 4,708,534 5,974,946 336,019 107,619,372 109,056,166
Net income of subsidiaries and
share of profit from
investments in associates = - 1,055,859 - - 1,055,859 1,532,239
Investment risk fund share
from the revenues of joint
investment accounts holders’ (5,769,713)  (2,941,179) (459,814) (358,497) - (9,529,203) (9,517,999)
Share of the unrestricted
investment accounts and non-
controlling interests from the
net income of associates (24,235,229)  (1,906,808) (1,055,859) - - (27,197,896) (28,096,535)
Segment Results 37,063,242 24,683,702 4,248,720 5,616,449 336,019 71,948,132 72,973,871
Allocated expenses (18,531,621) (12,527,538) B (2,276,078) _(3,463,733) (175,@ (36,974,441) (33,669,506)
Profit before tax 18,531 ,621. 12,156,164 1,972,642 2,152,716 160,548 34,973,691 39,304,365
income tax (6,237,338)  (4,122,486) (651,786) (538,179) (84,005) (11,633,794) (13,440,102)
Profit after tax 12,294,283 8,033,678 1,320,856 1,614,5ﬂ 76,543 23,339& 25,864&
30 June 31 December
2018 2017
JD JD
(Unaudited) (Audited)
Segment assets 1,169,171,040 930,327,426 848,433,653 1,166,618,894 - 4,114,551,013  4,104,443,670
Investment in associates - B 8,895,004 - B 8,895,004 8,383,116
Unallocated assets - - - - 105,839,950 105,839,950 98,791,944
Total Assets 1,169,171,040 930,327,426 857,328,657 1,166,618,894 105,839,950 4,229,285,967 4,211,618,730
Segment liabilities 3,234,496,851 456,375,362 - 3,898,539 - 3,694,770,752 3,667,689,737
Unallocated liabilities - - - - 167,498,148 167,498,148 168,970,375
Total Liabilities 3,234,496,851 456,375,362 - 3,898,539 167,498,148 3,862,268,900 3,836,660,112
For the Six Months
Ended 30 June
2018 2017
JD JD
(Unaudited) (Unaudited)
Capital expenditures - - - 5,604,365 5,604,365 6,504,350
Depreciation and amortization B - - - 3,600,640 3,600,640 4,045,562



JORDAN IsLAMIC BANK - PuBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As OF 30 JUNE 2018 (UNAUDITED)

(33) Capital Management

The Bank's capital consists of the paid-in capital, statutory reserve, voluntary reserve, general banking risks
reserves, fair value reserves and retained earnings.

Pursuant to the Central Bank of Jordan instructions supported by the decisions of Islamic Financial Services
Board, the Bank has to maintain an adequate capital to cover the risks associated with its activities which
consists of credit risks, market risks and operational risks. The Bank should maintain a capital adequacy
ratio of at least 12% according to the established regulations.

The Bank achieves its capital objectives throughout the following:

- Achieving a satisfactory return on capital without affecting the financial stability of the Bank and
achieving acceptable return on owner’s equity.

- Achieving the required level of capital according to Basel Committee requirements and the supervisory
bodies instructions.

- Providing an adequate capital to expand the granting of financing and large investments in consistency
with the Central Bank of Jordan regulations as well as facing any future risks.
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JORDAN ISLAMIC BANK - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As oF 30 JUNE 2018 (UNAUDITED)

Capital adequacy ratio was calculated as at 30 June 2018 in accordance with standard number (15) issued
by Islamic Financial Services Board, based on Central Bank of Jordan instruction number (10/1/1765) dated
24 February 2018

The below table illustrates capital adequacy ratio compared to prior year.

30 June 31 December
2018 2017
Thousands JD Thousands JD
(Unaudited) (Audited)
Primary capital items: 348,863 343,025
Paid-in capital 180,000 180,000
Statutory reserve 76,471 76,471
Voluntary reserve 30,702 30,702
Retained earnings 55,037 58,577
Accumulated change in full fair value 1,228 -
Interim profits after tax, less expected dividiends to be distributed. 9,840 =
50% of Bank’s share from investments in banks’ capitals and other
financial institutions . (247)
50% of Bank's share from investment in insurance companies - (930)
Intangible assets (2,047) (1,548)
10% of less of investments in Banks, financial institutions and Takaful
companies capital, and in accordance with instructions (494) -
10% or more of investments in Banks, finanical institutions and Takaful
companies capital, beyond unified regulatory scope, and in accordance
with instructions (1,874) -
Supplementary Capital Items: 11,244 14,941
Fair value reserve of the financial assets at fair value through owners
equity . 546
Bank's share from the fair value reserve of the financial assets at fair value
through joint investment accounts holders’ equity - 37
Bank's share from the the investment risks fund surplus 244 171 10,550
General banking risks reserve / self - 1,000
Bank's share from the general banking risks reserve / joint - 3,985
50% of the Bank’s share from investments in banks’ capitals and other
financial institutions - (247)
50% of the Bank’s share from investment in insurance companies - (930)
Total Regulatory Capital 360,107 357,966
Total Weighted Assets Risk 1,550,685 1,556,269
Capital Adequacy Ratio 23.22% 23.00%
Primary Capital Ratio 22.50% 22.04%
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JORDAN ISLAMIC BANK - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As oF 30 JUNE 2018 (UNAUDITED)

(34) Commitments and Contingent Liabilites (Off the Interim Condensed Consolidated Statement
of Financial Position)

Contingent Credit Commitments

30 June 31 December
2018 2017
JD JD
(Unaudited) (Audited)
Letter of Credits 65,215,713 41,498,110
Acceptances 4,667,371 3,650,962
Guarantees: 113,404,750 110,757,863
- Payment 35,764,687 35,185,393
- Performance 47,892,960 46,648,666
- Others 29,747,103 28,923,804
Unutilized Limits/ Direct 118,302,196 115,786,180
Unutilized Limits/ Indirect 73,400,377 77,137,026
Total 374,990,407 348,830,141

The contingent credit commitments mentioned above are due within one year of its date.

(35) Lawsuits Filed Against the Bank

The lawsuits filed against the Bank (self) amounted to JD 10,365,856 as of 30 June 2018 with a provision
of JD 69,585 compared to JD 10,340,537 as of 31 December 2017 with a provision of JD 10,925. The
lawsuits filed against the Bank (joint) as of 30 June 2018 amounted to JD 1,933,881 with a provision of JD
210,856 compared to JD 2,458,474 as of 31 December 2017 with a provision of JD 192,418.

The Bank’s management and its legal advisor believe that any obligations that may arise from the lawsuits
against joint investments will be recoghized within the investment risk fund, while the lawsuits against the
Bank (self) will be covered by the established provision.

(36) Recently issued Islamic accounting standard

Accounting and Auditing Organization for Islamic Financial Institutions (AAIOFI) has issued the Financial
Accounting Standard 30 “Impairment, credit losses and onerous commitments”. The standard specifies the
accounting treatment of impairment and credit losses for financing and investments and onerous
commitments in the Islamic financial institutions. The standard’s requirements related to credit losses are
highly similar to the requirements of International Financial Reporting Standard 9 (IFRS 9). The standard is
effective for annual periods beginning on or after 1 January 2020, and early adoption is permitted.
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JORDAN IsLAMIC BANK - PuBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As OF 30 JUNE 2018 (UNAUDITED)

Both the impairment provision has been calculated in accordance with Central Bank of Jordan instructions
No. (47/2009) on 10 December 2009 and the expected credit loss in accordance with IFRS 9, The
calculation with the greater provision was considered in stages 2 and 3, and the material impact of the
application has been recorded on the condensed consolidated financial statements as at 30 June 2018.

(37) Statutory Reserves

The Bank did not appropriate any amounts to the reserves as required by the Companies Law, since these
condensed financial statements are interim financial statements.

(38) Comparative figures

Some of the 2017 figures were reclassified to correspond with period ended 30 June 2018 presentation
with no effect on equity or income for the year 2017.
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