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Kawasmy & Partnars CO.

Amman - Jordan
Shmeisani, A-Shareef Abdul Hameed Sharaf Str. BLD # 28
Tal ; +962 6 5650700, Fax : +962 6 5688598

I

ndependent Auditor's Report on the Review of the Condensed Consolidated Interim
Financial Information

To the Board of Director’s

Al Bilad Securities and investment company
(Public Shareholding Company)

Amman — Hashemite Kingdom of Jordan

We have reviewed the accompanying condensed consolidated interim financial information
of Al Bilad Securities and Investment Company (“the Company”) and it’s
subsidiary (“the Group™), as at 30 June 2018 which comprise condensed consolidated
interim statements of financial position and the related condensed consolidated interim
statements of profit or loss and other comprehensive income, Changes in Shareholders' Equity
and cash flows for the six months then ended and the notes about condensed consolidated
interim financial information. Management is responsible for the preparation and fair
presentation of this condensed consolidated interim financial information in accordance with
International Accounting Standard number (34) “Interim Financial Reporting”. Our
responsibility is to express a conclusion on this condensed consolidated interim financial
information based on our review.

Scope of Review

We conducted our review in accordance with Intenational Standard on Review Engagements
(2410) “Review of Interim Financial Information Performed by the Independent Auditor of
the Entity”. A review of condensed consolidated interim financial information consists of
making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with International Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed consolidated interim financial information as at 30 June 2018 is not
prepared, in all material respects, in accordance with International Accounting Standard
number (34) “Interim Financial Reporting”.

Empbhasis of Matter
Without qualifying our conclusion, we draw attention to the following:

The note (11) about the condensed consolidated interim financial statements, which discloses
that one of vehicles items amounted to JOD 49,000 is not registered in the company name;
however, the company has a declaration confirm the company ownership of it.

Notes (2-B, 7 and 19-2) about the condensed consolidated interim financial statements, which
highlights the consolidation of SIWAR AL SHARQ FOR TRADING (a subsidiary), this
subsidiary obtained in exchange of settlement agreement with one of broker receivables, as a
result the right of ownership transferred from old partners to the benefit of the Company.

1 —_%h
Amman - Jordan
KP MG 26 July 2018
awasmy & Partners Co.

KPMG Kawasmy & Pantners TN partnership under No. (226),
is 2 member firm of KPMG International, a Swiss cooperative

Kawasmy and Partners
KPMG

Hatem Kawasny
License no. (656)
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Al BILAD SECURITIES AND INVESTMENT COMPANY AND IT’S SUBSIDIARY

(PUBLIC SHAREHOLDING COMPANY)
AMMAN - HASHEMITE KINGDOM OF JORDAN

CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION

June 30, 2018 December 31,
= (Reviewed not 2017

Jordanian Dinar Note audited) (Audited)
Assets
Current Assets
Cash and cash equivalent 6 453,550 336,042
Brokerage customer receivables 7 3,596,766 3,923,056
Other debit balances 8 431,858 370,671
Total-Current Assets 4,482,174 4,629,769
Non- Current Assets
Financial assets at fair value through other
comprehensive income 9 2,445,203 2,398,611
Investment in associate 10 1,943,045 1,858,844
Property and equipment I 119,219 135,392
Investment property 12 744,300 587,613
Intangible assets 13 6,039 6,370
Brokerage license 14 1 1
Deferred tax assets 15 936,941 936,941
Total Non- Current Assets 6,194,748 5,923,772
Total Assets 10,676,922 10,553,541
Liabilities and Shareholders’ Equity
Liabilities
Current Liabilities
Due to banks 1,419,171 1,424,948
Brokerage customer payable 412,433 282,122
Other credit balances 246,958 202,144
Accrued income tax 15 44,100 -
Total Current liabilities 2,122,662 1,909,214
Shareholders’ equity
Paid-up capital 1 10,000,000 10,000,000
Statutory reserve 516,729 516,729
Fair value reserve 9 (1,084,662) (1,076,592)
Accumulated losses (877,807) (795,810)
Net Shareholders’ Equity 8,554,260 8,644,327
Total Liabilities and Sharcholders® Equity 10,676,922 10,553,541

The accompanying notes on pages from (6) to (17) are an integrat part of this condensed consolidated interim financia!

information.

The financial information were approved from the board of directors on July 19, 2018. And signed by:

Chairman of Board of Directors General Manager

(o )

Financial Manager
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Al BILAD SECURITIES AND INVESTMENT COMPANY AND IT’S SUBSIDIARY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - HASHEMITE KINGDOM OF JORDAN

CONDENSED CONSOLIDATED INTERIM STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME

For the Three months For the Six months
Jordanian Dinar ended June 30, ended June 340,
Note 2018 2017 2018 2017
(Reviewed not audited) {Reviewed not audited)

Revenues

Brokerage Commission 48,506 86,482 106,797 182,868
Interest revenue on customer margin

accounts 23,374 24,226 46,806 49,735
Dividends revenue on investees 63,106 101,292 63,106 101,292
Bank interests revenue 870 716 1,610 1,622
Management Investment revenue 161 - 404 -
Group share of results of an associate 10 48,739 110,132 80,756 110,132
Other revenue 2,318 3,553 2,664 4,638
Total revenue 187,074 326,401 302,143 450,287
Expenses

Administrative expenses 16 (125,742} (129,984) (256,192) (255,755)
Finance expenses 17 (32,751} (30,283) (64,260) (58,454)
Depreciation and amortization 1112413 (11,408) (10,895) (22,528) (21,652)
Loss from doubtful debts 7 - (33,930) - (33,930)
Total expenses (169,901) (205,092) (342,980) {369,791)
Profit (Loss) for the period before

Income tax 17,173 121,309 (40,837) 80,496
Prior years Income tax expense (44,100) - (44,100) -
(Loss} Profit for the period (26,927) 121,309 (84.937) 80,496

Other comprehensive income

Net change in the fair value of the

financial assets at fair value through

other comprehensive income 9 126,096 (507,940) {12,080) (628,326)
Gain (Loss) on sale of financial assets at

fair value through other comprehensive

income 5,274 (9,533) 6,950 (12,462)
Total comprehensive income for the
period 104,443 (396,164) {90,067) {560,292)

Basic and diluted (loss) / earnings per
share for the period (JD / share) {0,003) 0.012 0,008 0.008

The accompanying notes on pages fram (6) to (17) are an integral part of this condensed consolidated interim financial
information.

* The condensed consolidated interim financial information were appraved from the board of directors on July 19, 2018.
And signed by:

Chairman of Board of Directors General Manager Financial Manager
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Al BILAD SECURITIES AND INVESTMENT COMPANY AND IT’S SUBSIDIARY

(PUBLIC SHAREHOLDING COMPANY)

AMMAN - HASHEMITE KINGDOM OF JORDAN

CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

Jordanian Dinar

Cash flows from operating activities:
(Loss} Profit for the period before income tax

Adjustments:

Depreciation and amortization

Group share of results of an associate
Finance expenses

Loss from doubtful debts

Changes in:

Brokerage customers receivables

Other debit balances

Brokerage customer payables

Other credit balances

Cash flow from (used in) operating activities

Paid interest and bank commission

Net cash flow from (used in) operating
activities

Cash flows from investing activities
Payment on purchase of property and
equipment and intangible assets

Investment in associate

Financial assets at fair value - through other
comprehensive income

Net cash flow (used in) investing activities
Net change in cash and cash equivalent

Cash and cash equivalent at the beginning of
the period

Cash and cash equivalent at the end of the
period

Non cash item
Investment property arising from acquisition

11:12:13

10
17

11,13

12

For the Six months ended June 30,

2018 2017
(Reviewed not {Reviewed not
audited) audited)
(40,837) 80,496
22,528 21,652
(80,756) (110,132)
64,260 58,454
- 33,930
(34,805) 84,400
167,290 (76,418)
(61,187) 24371
130,311 (183,861)
44,814 22,072
246,423 (129,436)
(64,260) (58,454)
182,163 (187,890)
(3,711 (4,349)
(3,445) -
(51,722) {76,494)
(58,878) (80,843)
123,285 (268,733)
{1,088,906) (833,765)
(965,621) (1,102,498)
(159,000) -

The accompanying notes on pages from (6) to (17) are an integral part of this condensed consolidated interim

financial information.
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Al BILAD SECURITIES AND INVESTMENT COMPANY AND IT’S SUBSIDIARY
(PUBLIC SHAREHOLDING COMPANY)

AMMAN - HASHEMITE KINGDOM OF JORDAN

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

GENERAL

Al Bilad Securities and Investment Company was established as a public shareholding company, on
22 March 2006 and registered with the Ministry of Industry and Trade of the Hashemite Kingdom of
Jordan under the number (397), in the book of public shareholding stock companies with a capital of
10 million Jordanian dinar, and the most important goals of the company is acting as an intermediary
in Amman stock exchange, according to the Jordan securities commission law and regulations.

On April 16, 2009, the capital has increased from 10 million Jordanian dinar to 11.5 million dinar
through capitalizing part from retained eamings. On May 5, 2010, the capital increased from 11.5
million Jordanian dinars to 12 million Jordanian dinars through capitalizing part from retained
earnings.

On June 18, 2013, the capital has decreased from 12 million Jordanian dinar to 10 million Jordanian
dinar through amortizing the full-accumulated losses.

The Company shares is listed on the Amman Stock Exchange.
The Company located in Amman - The Hashemite Kingdom of Jordan.
The financial statements of 2017 were approved on 19 July 2018 by the General Assembly.

The condensed consolidated interim financial information were approved by the Board of Directors on
19 July 2018.

BASIS OF PREPARATION OF CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION

Statement of compliance

The condensed consolidated interim financial information have been prepared in accordance with IAS
34 “Interim Financial Reporting” which selected explanatory notes are included to explain events and
transactions that are significant to an understanding of the changes in financial position and
performance of the Company since the last annual financial statements as at and for the year ended 31
December 2017. These interim condensed consolidated financial statements do not include all
information that may arise in a full range of financial statements prepared in accordance with
International Financial Reporting Standards.

Basis of consolidating the condensed consolidated interim financial information

The interim condensed consolidated financial information includes the interim condensed financial
information of the Company and the following subsidiary, having eliminated transactions and
balances between them. As at 30 June 2018, the Company has the following subsidiary;

Company Paid In Ownership Main Place Of Acquisition

Name Capital Percentage Activity Work Date

Acquisition

SIWAR AL of movable

SHARQ and

TRADING - immovable June 20,

LLC 1,000 100% property Jordan 2018

Jun 30, 2018

Jordanian Dinar Assets Liabilities Revenues Expenses
Siwar AlSharq Trading 159,000 158,300 - -
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Al BILAD SECURITIES AND INVESTMENT COMPANY AND IT’S SUBSIDIARY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - HASHEMITE KINGDOM OF JORDAN

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

The operation’s result of the subsidiary are consolidated in the condensed consolidated interim
statement of profit or loss and other comprehensive income as of the date of its acquisition and this is
the date that the actual transmission of the Company’s control on the subsidiary.

The consideration transferred in the acquisition is generally measured at fair value, as are the
identifiable net assets acquired. Any goodwill that arises is tested annually for impairment.

Any gain on bargain purchases is recognized in the condensed consolidated statement of profit or loss
and other comprehensive income, Extra transactions costs are expensed as incurred, except if related
to the issue of debt or equity securities.

The consideration transferred does not include amounts related to the settlement of pre-existing
relationship. Such amounts are generally recognized in the condensed consolidated interim statement
of profit or loss and other comprehensive income.

Non-controlling interest are measured at their proportionate share of the acquirer's identifiable net
assets at the acquisition date.

On loss of control, the parent-subsidiary relationship ceases to exist. The parent no longer controls the
subsidiary’s individual assets and liabilitics and other elements of owners’ equity related to the
subsidiary and eliminated from the consolidated financial statements.

Any contingent consideration payable is measured at fair value at the acquisition date if the contingent
consideration was classified as equity. As a result, any transactions are treated through equity.
Otherwise, subsequent changes in the fair value of the contingent consideration are recognized in
consolidated statement of profit or loss and other comprehensive income.

Gain or loss associated with the loss of control attributable to the former controlling interest are
recognized in the condensed consolidated interim statement of profit or loss and other comprehensive
income.

Estimates and Assumptions

These condensed consolidated interim financial information have been prepared in accordance with
IAS 34, “interim financial reporting” which requires management to make judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from these estimates.

In preparing these condensed consolidated interim financial information, significant judgments made
by management in applying the Company accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the financial statements as at and for the year ended
31 December 2017.

CHANGES IN ACCOUNTING POLICIES

The accounting policies applied by the company in these condensed consolidated interim financial
information for the six months ended June 30, 2018 are the same as those applied by the Group in its
financial statements for the year ended December 31, 2017. Except the International Financial
Reporting Standards are effective for annual years beginning after 1 January 2018, which are as follow:

International Financial Reporting Standards (9): Financial Instruments (effective on January 1, 2018},

International Financial Reporting Standards (15): Revenue from contracts with customers (effective
on January 1, 2018).

International Financial Reporting Standards (40): Transfers of Investment Property

Amendments to IFRS 1 and IAS 28, Annual Improvements to IFRSs 2014-2016 Cycle — various
standards.

The application of these new standards did not have material impact over the condensed consolidated
interim financial information,



Ee

4)

5)

6)

Al BILAD SECURITIES AND INVESTMENT COMPANY AND IT’S SUBSIDIARY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - HASHEMITE KINGDOM OF JORDAN

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

The actual impact of the application of these two standards may differ from the estimate for the following
reasons;

The group has not completed the assessment test of IT systems control. And,

The new accounting policies that have been applied may change until the first consolidated financial
statements of the application have been issued.

New Standards

Effective Date
IFRS 16, Leases January 1st, 2019
IFRS 17, Insurance Contracts January 1st, 2021

The application of these new standards will not have a significant effect on the Company’s financial
statements.

Amendments

Prepayment features with passive compensation (amendments to IFRS 9). (Effective 1 January 2019)

* Adjustments to the plan, reduction or settlement (amendments to IAS 19). (Effective 1 January 2019)

Long-term investment in associates and joint ventures (amendment to IAS 28). (Effective 1 January
2019)

FINANCIAL RISK MANAGEMENT AND CAPITAL MANAGEMENT

Generally, the Company objectives, policies and processes for managing risk are the same as those
disclosed in its financial statements as of and for the year ended December 31, 2017.

- There have been no changes in the Company approach to capital management during the current financial

interim period neither the company is subject to externally imposed capital requirements.
SEASONAL ACTIVITIES

The measurement and recognition principles applied in the condensed consolidated interim financial
information have been accounted for as at and for the financial year ended 31 December 2017. The
company does not have any transactions affected by seasonality events during the period.

CASH AND CASH EQUIVALENT

June 30, December 31,
- (Reviewed 2018 2017

L T T not audited) (Audited)
Cash at banks — current accounts 21,333 33,128
Cash at banks — customer currents account 423,516 302,335
Cash on hand 8,701 579
Total 453,550 336,042
Due to banks (1,419,171) (1,424,948)
Cash and Cash Equivalent In The Condensed

Consolidated Interim Statement Of Cash Flow (965,621) (1,088,906)
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Al BILAD SECURITIES AND INVESTMENT COMPANY AND IT’S SUBSIDIARY

{PUBLIC SHAREHOLDING COMPANY)
AMMAN - HASHEMITE KINGDOM OF JORDAN

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

7) BROKERAGE CUSTOMER RECEIVABLES

June 30,

. ’ (Reviewed 2018 December 31,
Jordanian Dinar not audited) (Audited) 2017
Brokerage customer receivables** 4,070,309 4,340,695
Finance customer receivables on margin** 3,292,878 3,351,821
Related parties receivables note (19-1)** 137,499 134,460

7,500,686 7,826,976
Less: Impairment on receivables® (3,903,920) (3,903,920)
3,596,766 3,923,056
* The movement of impairment on receivables was as follows:
June 30, December 31,
{Reviewed 2018 2017
not audited) {Audited)
Jordanian Dinar
Balance at the beginning of the period / year 3,903,920 3,044,990
Addition during the period / year - 858,930
3,903,920 3,903,920
** The following is brokerage customer receivables aging
A) The following table describe the aging for brokerage customer receivables:
June 30,

. . {Reviewed 2018 December 31,
pellenaninay not audited) (Audited) 2017
Less than a 30 days 1,744,637 2,560,872
From 31 to 90 days 369,668 12,374
From 91 to 180 days 320,581 503,635
More than 180 days 1,635,423 1,263,814
Balance at the end of period / year (A) 4,070,309 4,340,695

B) The following table describes the age of finance customer receivables on margin including related

party receivables:

June 30,
{Reviewed 2018 December 31,
Jordanian Dinar not audited) (Audited) 2017
Less than a 30 days 7,631 42,288
From 31 to 90 days 36,814 144 375
From 91 to 180 days 26,873 37,771
More than 180 days 3,359,059 3,261,847
Balance at the end of period / year (B) 3,430,377 3,486,281
Total (A)+(B) 7,500,686 7,826,976
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Al BILAD SECURITIES AND INVESTMENT COMPANY AND IT’S SUBSIDIARY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - HASHEMITE KINGDOM OF JORDAN

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

The Group provides provision on trade receivables when it is aged for more than 90 days and if not
covered by shares or property.

The brokerage customers receivables and customer margin interest receivables aged for more than 90
days which are not covered by shares amounted to 755,657 JD for the period ended June 30, 2018
(December 31, 2017: 755,657 JD) are secured by property amounted to fair value 979,500 JD
(December 31, 2017: 979,500]D) assessed by an independent real estate value using input assess in
the second level.

During the period ended 30 June 2018, a receivable setilement agreement was signed at the Company's
Financial Brokerage Department amounting to (132,502) JD. The partners of Siwar Al Sharg Trading
Company, registered at the Companies Controller as a limited liability company under No. (30101),
waived the amount of their shares in the said company in favor of Al-Bilad for Securities and
Investment Company with a total value of (162,560) JD against the above-mentioned bad debt
scttlement, resulting in a full reduction in the value of the debt and recording the amount due for this
investment of 30,057 JD under other credif balances. In accordance with the instructions of the
Securities Commission, the investment properly must be disposed of within two years from the date
of acquisition.

OTHER DEBIT BALANCES
June 30,

(Reviewed 2018 December 31,

Jordanian Dinar not audited) (Audited) 2017
Securities depository Center receivable 5,725 20,558
Bank guarantees insurance 101,319 101,319
Other receivables * 185,675 99,645
Income tax on bank interest 7,113 7,032
Prepaid expenses 56,377 71,699
Settlement guarantee fund 50,000 50,000
Employees receivable 7,895 7,664
Refundable deposits 3,130 3,130
Accrued revenues 7,945 2,945
Payments on the company income tax expenses 6,679 6,679
431,858 370,671

*This item includes an amount of 146,674 JD due from Inmaa Development and International

Investment Company - Public Shareholding Company- as of June 30, 2018 (31 December 2017:
67,045 JD) guaranteed by a first class mortgage for the company in the amount of JD 900,000.

FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE
INCOME

June 30,
(Reviewed 2018 December 31,

Jordenian Dinar not audited) (Audited) 2017
Shares of companies listed in the Amman Stock
Exchange
Portfolio of financial assets* 2,879,447 2,825,799
Net change in fair value (633,227) (628,624)

2,246,220 2,197,175
Shares of companies listed in the Egypt Stock
Exchange
Portfolio of financial assets 33,840 32,826
Net change in fair value (4,342) (875)

29,498 31,951
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Al BILAD SECURITIES AND INVESTMENT COMPANY AND IT’S SUBSIDIARY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - HASHEMITE KINGDOM OF JORDAN

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

Shares of companies Not listed in the Stock

Exchange
Saraya Aqaba Real Estate Development Company**

Net change in fair value 616,578 616,578
(447,093) (447,093)
Total 169,485 169,485
2,445,203 2,398,611

* Financial assets include shares of listed companies in Amman Stock Exchange with value amounted
to 1,432,544 JD at the date of the consolidated financial statements that are mortgaged to Jordan
Commercial Bank for bank facilities.

**The fair value of Saraya Aqaba Real Estate Development Company shares is evaluated according to

10)

11)

the net book value of the company’s asset as of December 31, 2017 since they are not listed in

financial market Securities, in the opinion of the company's management there is no impairment in
it’s value.

INVESTMENT IN ASSOCIATE

On December 29, 2015 the company purchased 800 thousand shares in Arab Jordanian Insurance
Company subsequently increased its ownership percentage from 18% to 27.3%, due to this increase
the company is demanded to reclass the company investment in financial assets at fair value through
other comprehensive income to investment in associate to assume its ability to influence the financial

operations of the company in accordance to international Accounting standard No. (28) "Investment
in Associates."

June 30,

Jordanian Dinar {Reviewed 2018 December 31,

or not audited) (Audited) 2017
Fair value to invest in associate 1,858,844 1,689,078
Additions during the period/year 3,445 -
Cost purchase / invest in associate 1,862,289 1,689,078
The companv's share of net assets of the associate
(27.656% and 27.627%)
Beginning balance for the period / year 1,858,844 1,651,504
Additions during the period/year 3,445 -
Share from associate net assets 80,756 207,340
Total 1,943,045 1,858,844
Share from investing in associates 80,756 169,766

Some of the company’s shares pledged its fair value at the date of the financial statements is 747,020
JD and morigaged to Jordan Commercial Bank,

The Group's share of the associate's profits has been calculated based on management's estimates and
financial statements for the year ended 31 December 2017 and the period ended 31 March 2018.

PROPERTY AND EQUIPMENT
The additions over property and equipment during the period ended June 30, 2018 amounted to: 2,361
JD (December 31, 2017: JD 52,054).

The depreciation expense on property, plant and equipment during the period ended June 30, 2018
amounted to: JD 19,034 (June 30, 2017: JD 18,817).

There is one of vehicles items amounted to JOD 49,000 and accumulated depreciation of 7,350 ID is

not registered in the company name; however, the company has a declaration confirm the company
ownership of it.
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Al BILAD SECURITIES AND INVESTMENT COMPANY AND IT’S SUBSIDIARY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - HASHEMITE KINGDOM OF JORDAN

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

INVESTMENT PROPERTY

Investment in property consists of the following:

Land with a book value of JD 531,549 with an average fair value of JD 541,249 using second level
inputs at the discretion of licensed property experts.

Apartments at a cost of JD 231,251 with an average fair value of JD 295,050 using inputs of the second
level at the discretion of licensed property experts. The depreciation expense for the six months ended
June 30, 2018 was JD 2,313 (June 30, 2017: JD 2,313).

The acquisition disclosed in note (7} resulted in an investment property of 159,000 JD as of June 30,
2018.

INTANGIBLE ASSETS

The additions over intangible assets during the period amounted to JD 850 (December 31, 2017: JD
7,092), and the amortization expense during the period amounted to JD 1,181 (June 30, 2017: JD
522).

BROKERAGE LICENSE
June 30,

: P (Reviewed 2018 December 31,
Jordanian Dinar not audited) (Audited) 2017
brokerage license 200,000 200,000
Accumulated amortization {199,999) (199,999)

1 1
INCOME TAX

Income tax expense is recognized based on the management's estimate of the company expected
annual income tax rate for the full year, which is applied to profit before during period and the fact
that the company has accumulated losses no tax provision will be needed by the Company since the
company has taxable losses for the period end June 30, 2018.

Tax Status
The Income Tax was settled until 2013,

The tax return was submitted for the years 2016 , 2017 within the legal period of submission, the
department did not audit the company’s accounts however the income and Tax Department issued a
decision in absentia of audit claiming an income tax amounted (97,688) for the years 2014 and 2015,
the company filed a case at the tax court. The attendance notice to discuss the annual income statements
did not send to the company, the company was not informed of notifications issued by the assessment
decision, which was issued in absentia,

The decision of the Tax Court of First Instance to accept the case in favor of the company and the
dissolution of the decision to respond to the objection by the tax objection body. The tax prosecution
appealed the above decision and the parties agreed on 11/4/2018 to conduct reconciliation and end this
issue, 44,100 JD balance of income tax for the years 2014 and 2015 and the ratification of reconciliation
between the parties and as a judgment issued by the Tax Court is not subject to appeal.
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- The movement on the temporal tax differences was as follows:

16)

17

18)

Jordanian Dinar

June 30, 2018 Beginning Additions Released Ending Deferred
Balance Balance Tax Assets

Bad debt provision 3,903,920 - 3,503,920 936,941

Deferred loss - - - - -
3,903,920 - - 3,903,920 936,941

Dec 31, 2017

Bad debt provision 3,044,990 858,930 - 3,903,920 936,941

Deferred loss 120,608 - (120,608) - -
3.165,598 858,930 (120,608) 3,903,920 936,941

ADMINISTRATIVE EXPENSES

Jordanian Dinar

Wages and salaries

Rents

Transportation

Fees, license and subscriptions
Company contributions in social securities
Mail, Phone and internet
Professional fees

Investor safety fund

Medical insurance

Water and electricity

Cleaning and hospitality

Legal expenses

Trading errors

Printings and stationary

Other

FINANCE EXPENSES

Jordanian Dinar

Bank fees
Bank commissions

CONTINGENT LIABILITIES

For the Six months ended June 3,

2018 2017
{Reviewed not (Reviewed not
(audited audited)
146,285 146,307
22,950 22,950
16,800 16,800
14,206 13,717
11,877 12,109
3,389 6,133
4,464 5,248
3,183 5,054
4,874 4,706
3,068 2,895
3,070 2613
4,700 1,000
211 864
1,332 862
15,783 14,497
256,192 255,755
For the six months ended June 30,
2018 2017
(Reviewed not (Reviewed not
(audited audited)

57,495 51,965

6,765 6,489

64,260 58,454

At the date of the interim condensed consolidated interim statement of financial position, the
Company has contingent liabilities of JD 750,500 in the form of bank guarantees (December 31,

2017: ID 750,500).
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

19) TRANSACTION AND BALANCES WITH RELATED PARTIES
Transactions with related parties are the transactions that are made with associates and key administrators
and key partners in the company and institutions controlled in whole or in part, or affect mainly on those
entities related parties represent. Directors have approved the policy and conditions of transactions with
related parties.

19-1) Due from related parties

As of June 30,
Jordanian Dinar 2018 As of
Nature of Nature of (Reviewed not  December 31,
transaction relationship andited) 2017 (Audited)
Sharif Al-Rawashdeh Trading Chairman - 3,676
Adel Ahmad Mohammad Al Former member
Noty Trading of the Board 137,499 130,784
137,499 134,460
19-2) Due to related parties
As of June As of
Jordanian Dinar 30, 2018 December
Nature of Nature of (Reviewed 31, 2017
transaction relationship not audited) (Audited)
Sharif Al-Rawashdeh Trading Chairman 228 -
former member of the
Issam Hashem Trading Board 88,952 4,506
Fahad Thnian Trading contributor 16,226 16,226
Saleh Al-Mdefar Trading contributor 200 200
Arab Securities Trading -
Saudi Arabia Trading Former contributor 2,524 2,524
former member of the
Emran Omar Trading Board 101 101
Sameer Al-Rawashdeh Trading Former member of the
Board 72 72
Abd-Alazez Al Masha’al Trading contributor 25 25
Seashell for real estate
investment Trading member of the Board 21,592 -
129,920 23,654

19-3) The size to deal with related parties during the year was as follows:
For the six months ended June 30,

Jordanian Dinar (Reviewed not audited)

Nature of transaction

2018 2017
Sharif al-rawashdeh Brokerage commission 757 840
Ismail Issa Dakidak Brokerage commission 95 -
Mohammed Rasheed Hasan Brokerage commission 138 -
Scashell for real investment Brokerage commission
state 621 -
Issam Hashem Brokerage commission 467 -

14
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Al BILAD SECURITIES AND INVESTMENT COMPANY AND IT’S SUBSIDIARY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - HASHEMITE KINGDOM OF JORDAN

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

19-4) Key management remuncration

Salaries and bonuses senior cxecutive management short-icrm amounted to JD 114,625 for the
pertod ended in June 30, 2018 compared to JD 114,625 for the period ended in June 30, 2017.

20) FINANCIAL RISK MANAGEMENT

Credit risk

Credit risk is the risk of financial loss to the company if a customer or counterparty to a financial

instrument fails to meet its contractual obligations, and arises principally from the Company
receivables,

The carrying amount of the financial assets represents the maximum credit exposure. The maximum
exposure to credit risk at the reporting date was as follows:

Carrying value

As of June As of
30,2018 December
. . (Reviewed 31, 2017

Jordanian Dinar not audited) (Audited)
Cash at banks 444 849 335,463
Brokerage customer receivables 3,596,766 3,923,056
Other debit balances 361,689 285,261
4,403,304 4,543,780

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations
associated with its financial liabilities that are seitled by delivering cash or another financial asset. The
Company approach to managing liquidity is to ensure, as far as possible, that it will always have
sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, without
incurring unacceptable losses or risking damage to the Company reputation.

The Company ensures that it has sufficient cash on demand to meet expected operational expenses,
including the servicing of financial obligations; this excludes the potential impact of extreme
circumstances that cannot reasonably be predicted, such as natural disasters. In addition, the company
maintains line of credit from its bank for sudden cash requirements.

The following are the contracted maturities of financial liabilities, including estimated interest
payments:

June 30, 2018 (Reviewed Carrying Contractual Lessthan  More than a
not audited) Amount Cash Flows year year

Jordanian Dinar

Due to banks 1,419,171 (1,419,171}  (1,419,171)
Brokerage customer payable 412,433 (412,433) (412,433)
Other credit balances 246,958 (246,958) (246,958)

2,078,562 {2,078,562)  (2,078,562) -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

December 31, 2017 Carrying Contractual Less than More than a
{Audited) Amount Cash Flows year year
Jordanian Dinar

Due to banks 1,424,948 (1,424.948) (1,424 948) -
Brokerage customer payable 282,122 (282,122) (282,122) -
Other credit balances 202,144 (202,144) (202,144) -

1,909,214 {(1,909,214) (1,909,214) -

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rate
and equity prices will affect the company profit or the value of its holdings of financial instruments.
The objective of market risk management is to manage and control market risk exposures within
acceptable parameters, while optimizing the return.

Currency Risk
Most of the company financial assets and liabilities are in Jordanian Dinar. Most of the company

transactions in general are in Jordanian dinar accordingly, the company is not highly exposed to
foreign currency risk.

Market price risk

Equity price risk arises from financial assets at fair value through other comprehensive income held
for meeting partially the unfunded portion of the Company obligations as well as investments at fair
value through profit or loss. Management of the Company monitors the mix of debt and equity
securities in its investment portfolio based on market indices. Material investments within the
portfolio are managed on an individual basis and all buy and sell decisions are approved by the Risk
Management Commilttee.

The fair value
The fair value of financial assets and liabilities are not materially different from their carrying
value in the statement of financial position.

Fair value hierarchy

The table below analyses financial instruments carried at fair value, by valuation method. The
different levels have been defined as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities

Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly (i.e., as prices) or indirectly (i.e., derived from prices)

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
inputs)

A. Assets and liabilities that are measured at fair value on a recurring basis:

Jordanian Dinar Level 1 Level 2 Level 3 Total
June 30, 2018
Financial assets at fair value through other

comprehensive income 2,275,718 169,485 - 2,445203
December 31, 2017

Financial assets at fair value through other

comprehensive income 2,229.126 169,485 - 2,398,611

There were no transfers between level 1 and level 2 during the period of 2018.

16
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Al BILAD SECURITIES AND INVESTMENT COMPANY AND IT’S SUBSIDIARY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN — HASHEMITE KINGDOM OF JORDAN

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

B. Assets and liabilities that are not measured at fair value:
With the exception of the table below, the Company management believes that the book value of
financial assets and liabilities that appear in the financial statements approximate their fair value
as a result of the maturity of the bonds in the short term or re-pricing of interest rates during the

year:

Carrying Fair value
Jordanian Dinar amount

Level 1 Level 2 Level 3

June 30, 2018
Cash and cash equivalent 453,550 453,550 - -
Brokerage customer receivables 3,596,766 - - -
Other Debit balance 431,858 - - -
Credit banks (1,419,171) (1,419,171) - -
Brokerage customer payable {412,433) - - ~
Other credit balances 246,958 - - -
December 31, 2017
Cash and cash equivalent 336,042 336,042 - -
Brokerage customer receivables 3,923,056 ] s =
Other Debit balance 370,671 - - -
Credit banks (1,424,948)  (1,424,948) - -
Brokerage customer payable (282,122) - - s
Other credit balances (202,144) - - -

Items described above have been identified at the second level of the fair value of financial assets and
liabilities on the basis (agreed-upon pricing models to reflect the credit risk for the parties that deal with
the company / price offered for assets similar in an inactive market / interest rates, the rate of return and
volatility implied credit / inputs and margins related to the market (market-related data).

C. Assets and liabilities of non-financial, which are not measured at fair value, which is disclosed
at fair value in the financial statements:

Jordanian Dinar Carrying Fair value

amount
Level 1 Level 2 Level 3

June 30, 2018

Investment property 744,300 - 836,299
December 31, 2017
Investment property 587,613 - 673,739

The items above clarify the fair value of assets and liabilities of non-financial, which is determined on
the basis of (a description of the valuation method used to measure the fair value); if the best use differs
from current use, It is to say why they use it in a way different from the best use).

COMPARATIVE FIGURES

The comparative figures represents the Statement of Financial Position as of December 31, 2017 in
addition to the condensed consolidated interim Statement of Profit or Loss and other comprehensive
income and condensed consolidated Interim Statement of Changes in Shareholders’ Equity and the
condensed consolidated Interim Statement of Cash Flow for the period ended June 30, 2017.



