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Review Report

AM/ 32794

To the Chairman and members of the Board of Directors
Mediterranean Tourism Investment Company

(A Public Shareholding Company}

Amman - Jordan

Introduction
We have reviewed the accompanying condensed interim financial position of

Mediterranean Tourism Investment Company (A Public Shareholding Company) as
of March 31, 2018 and the related condensed interim statements of income and
comprehensive income, changes in shareholders’ equity and cash flows for the
three-month period then ended, and a summary of significant accounting policies
and other explanatory notes. Management is responsible for the preparation and
fair presentation of these condensed interim financial statements in accordance
with International Accounting Standard 34 “Interim Financial Reporting”. Our
responsibility is to express a conclusion on this condensed interim financlal
statements based on our review,

Scope of Review
We conducted our review in accordance with International Standard on Review

Engagements 2410, "Review of Interim Financial Information Performed by the
Independent Auditor of the Company”. A review of condensed interim financial
information consists of making Inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review
procedures. A review Is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an
audit opinion,

Conclusion
Based on our review, nothing has come to our attention that the accompanying

condensed interim financial statements for Mediterranean Tourism Investment
Company are not prepared in accordance with International Accounting Standard
No. (34) Related to Interim Financial Reporting.

Other Matters

1. The fiscal year for the Company ends on December 31, of each year. The
accompanying consolidated condensed interim financial statements, have
been prepared for the management and Jordan Securities Commission.

2. The accompanying condensed interim financial statements are a translation
of the condensed interlm financial statements in Arabic language to which

reference should be made.

{
Amman - Jordan ' %ﬁfef%‘r
April 29, 2018 %loitte & Touche (M.E.) - Jordan
Deloitte & Touche (M.E.}
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MEDITERRANEAN TOURISM INVESTMENT COMPANY

(A PUPLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

March 31, 2018

December 31,

{Reviewed not 2017
_ Note Audited) {Audited}
ASSETS bl D
Non-Current Assets:
Property and equipment - net ’ 4 47,501,436 47,425,475
Financlal assets at falr value through other comprehensive income ' 574,621 560,957
Total Non-Current Assets 48,076,057 47,986,432
Current Assets:
Inventory 223,892 243,596
Other debit balances 6 361,045 226,677
Accounts recelvables - net 650,666 451,130
Cash on hands and at banks 7 4,130,096 6,046,027
Total Current Assets 5,365,699 6,967,430
Total Assets 53,441,756 54,953,862
SHAREHOLDERS' EQUITY AND LIABILITIES
shareholders' Equity:
Paid-up capital 8/a 45,000,000 45,000,000
Share premium g/b 63,624 63,624
Statutory reserve 4,296,128 4,296,128
Fair value reserve - net after tax 158,286 144,623
Retained earnings 8/c 13,059 2,488,059
Profit for the period 447,484 -
Net Shareholders' Equity 49,978,581 51,992,434
Current Liabilities:
Accounts payable 900,827 837,724
Due to related parties 137,840 228,421
Other credit batances 9 1,824,600 1,249,154
Income tax provision 10 599,908 646,129
Total Liabilities 3,463,175 2,961,428
Net Shareholders' Equity and Total Liabilities 53,441,756 54,553,862

Authorized Member from Board of Directors

Board of Directors Chairiman

DOdrd Ot 8 e e —

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART

OF THESE CONDENSED INTERIM FINANCIAL STATEMENTS
AND SHOULD BE READ WITH THEM AND WITH THE ACCOMPANYING REVIEW REPORT.
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MEDITERRANEAN TOURISM INVESTMENT COMPANY

(A PUPLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN
CONDENSED INTERIM STATEMENT OF INCOME

(REVIEWED NOT AUDITED)

For the Three-Month Period
Ended March 31,

Note 2018 2017
D D
Four Seasons Hotel operating revenue 11 4,194,621 4,254,947
Less: Four seasons cost of revenue _ (737,443} {801,420}
General and administrative expenses-Four Seasons Hotel (2,319,039) (2,269,464)
Hotel Gross Operating Profit 1,138,139 1,184,062
Other revenue 59,065 89,448
General and administrative expenses - Owner Company (24,864) (22,037)
Depreclation of property and equlpment (404,075) (347,452)
Other expenses (208,911) (214,313)
Profit for the period before tax 559,354 689,709
Income tax for the period 10 (111,870) (137,941)
Profit for the Period 447,484 551,768
JDfShare JD/Share
Earnings per Share for the Period-Baslc and Diluted 12 0/010 0/012

Board of Directors Chairman

Authorized Member from Board of Directors

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART
OF THESE CONDENSED INTERIM FINANCIAL STATEMENTS
AND SHOULD BE READ WITH THEM AND WITH THE ACCOMPANYING REVIEW REPORT.




MEDITERRANEAN TOURISM INVESTMENT CQMPANY

(A PUPLIC SHAREHOLDING COMPANY)

AMMAN - JORDAN

CONDENSED INTERIM STATEMENT OF COMPREHINSIVE INCOME

{REVIEWED NOT AUDITED)

Eor the Three-Month Period

Ended March 31,

2018 2017
D D
Profit for t_he period 447,484 551,768
Net change in reserve for valuation of financial assets 13,663 32,889
Total Comprehensive Income for the Period 461,147 584,657

PART OF THESE CONDENSED
H THE

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL
INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WIT
ACCOMPANYING REVIEW REPORT.
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MEDITERRANEAN TOURISM INVESTMENT COMPANY,

{A PUPLIC SHAREHOLDING COMPANY})

AMMAN - JORDAN

CONDENSED INTERIM STATEMENT OF CASH FLOWS

(REVIEWED NOT AUDITED)

For the Three-Month Perfod

Ended March 31,

Note 2018 2017
CASH FLOWS FROM OPERATING ACTIVITIES: il D
Profit for the period before tax 559,354 689,709
Adjustments for:

Depreciatlon of property and equipment 404,075 347,452
Cash Flow from Operating Actlvities Before Changes In Working Capital 963,429 1,037,161

(Increase) decrease In accounts recelvables {199,536) 211,717

Decrease in Inventory 19,704 54,945

{Increase) In other debit balances {134,368) {31,368)

Increase In accounts payable 63,103 80,243

{Decrease) In due to related partles (90,581) (81,433)

Increase in other credit batances 257,777 105,978
Cash flow from Operating activitles before Income Tax Paid 879,528 1,377,243

Income tax pald 10 (158,091) (206,927}
Net Cash Fiows from Operating Activities 721,437 1,170,316

CASH FLOWS FROM INVESTING ACTIVITIES:

(Purchases) of property and equipment 4 (480,036) {580,150}

Net Cash Flows (used In) Investing Actlvities (480,036) (580,150)
CASH FLOWS FROM FINANCING ACTIVITIES:

Dividends distributed (2,157,332} {205,473)
Net Cash Flows (used In) Financing Activities (2,157,332) (205,473}
Net {Decrease) Increase in Cash {1,915,931) 384,693

Cash on hand and at bank - beginning of the perlod 6,046,027 7,908,511
Cash on Hand and at Bank - End of the Perlod 7 4,130,096 8,293,204

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE

CONDENSED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ

WITH THEM AND WITH THE ACCOMPANYING REVIEW REPORT.




MEDITERRANEAN TOURISM INVESTMENT COMPANY

(A PUPLIC SHAREHOLDING COMPANY}

AMMAN - JORDAN
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

(REVIEWED NOT AUDITED)

i. General
Mediterranean Tourism Investment Company is a Public Shareholding

Company that was established on November 20, 1996 in Amman - The
Hashemite kingdom of Jordan with an authorized capital of JD 15,000,000
represented by 15,000,000 shares at a par value of Jordanian Dinar one per
share. This capital have been increased several times, and the last of which

was in 2003 to become 1D 45,000,000.

The Company's main objectives are establishment and management of hotels,
resorts and hotel facilities as well as the building of hotels, restaurants and
swimming pools, including establishment and operating Four Seasons Hotel in

Amman.

- The Company and Four Seasons Hotels and Resorts Corporation signed an
agreement for managing the Four Seasons Hotel in Amman on January 27,
1997, the agreement is valld for 15 vyears effective from the actual
commencement of the Hotel's operations which started during 2003,
moreover. The Hotel consists of 193 rooms, and according to this agreement
the following fees should be paid to the Four Seasons Hotels and Resorts:

Administrative expenses at 0.25 % of operating revenue.

Franchise fees at 0.05 % of operating revenue.

Consultation fees at 1.75 % of operating revenue.

Operating expenses at 9 % of the modified operating revenue.

Marketing fees at 0.87 % of the budgeted operating revenue of the

Hotel.
6. Advertising fees at 0.6 % of operating revenue.

AW

The condensed interim financial statements have been approved by the
chalrman of the board of directors on April 29, 2018.

2. Significant Accounting Policies

a. _ Basis of Preparation of the Condensed Interim Financial Statements:
“ The accompanying condensed interim financial statements are prepared in
accordance with the International accounting standard (34) related to interim

financial statements.

- The condensed interim financial statements are prepared under the historical
cost convention, except for financial assets and financial liabilities, which are
stated at fair value In the condensed interim financial statements.

- The condensed interim financial statements are stated in Jordanian Dinar
which represents the functional currency of the Company.

- The accompanylng condensed Interim financlal statements do not include all
the Information and disclosures required for the annual financial statements of
the Company, which are prepared in accordance with International Financial
Reporting Standards. In addition, the results of the Company's operations for
the three-month period ended March 31, 2018 do not necessarily represent
indication of the expected results for the year ending December 31, 2018, and
do not contaln the appropriation of the profit of the current period, which is

usually performed at year end.

The Company did not deduct any statutory reserves for the profit of the
three-month period ended March 31, 2018 in accordance with the companies
laws and the regulations issued, as these financial statements are condensed
interim statements and the deductions are made at the end of the fiscal year,

-7 -




The accounting policies adopted in preparing the condensed interim: financial
statements are consistent with those applied in the year ended December 31,
2017 except for the effect of the adoption of the new and revised standards
which are applied on or after the first of January of 2018 as follow:

Amendments with no material effect on the condensed interim
financial statements of the company:

Annual Improvements to IFRS Standards 2014 ~ 2016 The
improvements include the amendments on IFRS 1 and IAS 28 and they are
effective for annual periods beginning on or after January 1, 2018.

Amendments to IFRS 2 Share Based Payment

The amendments are related to classification and measurement of share
based payment transactions and they are effective for annual periods
beginning on or after January 1, 2018.

Amendments to IFRS 4 Insurance Contracts

The amendments relating to the different effective dates of IFRS 9 and the
forthcoming new insurance contracts standard and they are effective for
annual periods beginning on or after January 1, 2018,

IFRIC 22 Foreign Currency Transactions and Advanced Consideration
IFRIC 22 addresses how to determine the date of transaction for the
purpose of determining the exchange rate to use on Initial recognition of
an asset, expense or income (or part of it) or on de-recognition of a non-
monetary asset or liability arising from advance considerations.

The interpretation specifies that the date of transaction is the date on
which the entity Initially recognizes the non-monetary asset or non-
monetary liability arising from the payment or receipt of advance
consideration.

Amendments to IAS 40 Investment Property
These amendments show when the entity shall transfer (reclass) a property
including Investments under process or development to, or from, investment

property.

IFRS 15 Revenue from Contracts with Customers

In May 2014, IFRS 15 was issued which established a single comprehensive
model for entities to use in accounting for revenue arising from contracts
with customers. IFRS 15 will supersede the current revenue recognition
guidance including TAS 18 Revenue, IAS 11 Construction Contracts and the

related interpretations when it becomes effective.

The core principle of IFRS 15 is that an entity shou!d recognize revenue to
depict the transfer of promised goods or services to customers in an amount
that reflects the consideration to which the entity expects to be entitled in
exchange for those goods or services. Specifically, the standard introduces a
5-step approach to revenue recognition:

Step 1: Identify the contract(s) with a customer.

Step 2: Identify the performance obligations in the contract.

Step 3: Determine the transaction price.

Step 4: Allocate the transaction price to the performance obligations in the

contract.
Step 5: Recognise revenue when (or as) the entity satisfies a performance

obligation.
- 8 -




- Under IFRS 15, an entity recognises when (or as) a performance obligation is
satisfied, i.e. when ‘control’ of the goods or services underlying the particutar
performance obligation is transferred to the customer. Far more prescriptive
guidance has been added in IFRS 15 to deal with specific scenarios.
Furthermore, extensive disclosures are required by IFRS 15.

IFRS 15 may be adopted retrospectively, by restating comparatives and
adjusting retained earnings at the beginning of the earliest comparative
period. — Alternatively, IFRS 15 may be adopted as of the application date on
January 1, 2018, by adjusting retained earnings at the beginning of the first
reporting year (the cumulative effect approach}.

Amendments to IFRS 15 Revenue from Contracts with Customers

The amendments are to clarify three aspects of the standard éidentifyin

performance obligations, principal versus agent considerations, and licensing

and to provide some transition relief for modified contracts and completed

contracts.

Amendments to IFRS 7 Financial Instruments: Disclosures
The amendments are related to disclosures about the initial application of IFRS
9. The amendments are effective when IFRS (9} is first applied.

IFRS 7 Financial Instruments: Disclosures

The amendments are related to the additional hedge accounting disclosures
(and consequential amendments) resulting from the introduction of the hedge
accounting chapter in IFRS 9. The Amen ments are effective when IFRS 9is

first applied.

B. Amendments effective on the condensed interim financial
statements of the Company

1FRS 9 Financial Instruments
IFRS 9 issued in November 2009 introduced new requirements for the

classification and measurement of financial assets. IFRS 9 was subsequently
amended in October 2010 to include requirements for the classification and
measurement of financial liabilities and for derecognition, and in November
2013 to include the new requirements for general hedge accounting. Another
revised version of IFRS 9 was issued in July 2014 mainly to include a)
impairment requirements for financial assets and b) limited amendments to
the classification and measurement requirements by introducing a ‘fair value
through other comprehensive income’ (FVTOCI) measurement category for
certain simple debt instruments.

A finalised version of IFRS 9 which contains accounting requirements for
financial instruments, replacing IAS 39 Financial Instruments: Recognition and
Measurement. And a new version of the new standard includes the
requirements of recognition, measurement, Impairment and hedge

accounting,

The final version of IFRS 9 relating to financial instruments was replaced
which relates to the credit loss model incurred in accordance with IAS 39
Financial Instruments: Recognition and Measurement, replacing a model for
expected credit losses. The Standard includes a business model for debt
instruments, loans, financial liabilities, financial guarantee contracts, deposits
and receivables, but does not apply to equity instruments.

The Company calculated the initial impact of the International financial
reporting standard (IFRS 9), as it is not material, it's impact has not been
reversed in the attached condensed interim financial statements.

The implementation was applied retrospectively in compliance with the IFRS
(9) furthermore, the Company didn't adjust the comparative figures. The
effect of this implementation was recognised in January 1%, 2018 through
retained earnings In the statement of changes in equity.

In case there Is a low credit risk to the financial asset at the date of initial

application of IFRS (9), the credit risk relating to the financial asset is
considered to have not been changed substantially since its initial recognition.

- 9-




In accordance with IFRS 9 Financial Instruments the expected credit losses
are recognized at an early date in accordance with IAS 39.

The revised version of IFRS 9 (20i4) (Financial Instruments) includes a
classification mechanism for financial assets and liabilities. IFRS 9 requires all
financial assets to be classified based on the entity's business model for
managing the financial assets and the contractual cash flow characteristics of
the financial asset.

There is no material difference in the classification of financial assets and
liabilities arising from the adoption of IFRS 9 for the year 2014.

. Use of Estimates

Preparation of the accompanying condensed interim financial statements and
application of the accounting polices require from the Company's management
to estimate and assess some items affecting assets and liabilities and to
disclose contingent liabilities. These estimates and assumptions also affect
revenue, expenses, provisions, and changes in the fair value within the
statement of shareholders’ equity and require from the Company's
management to estimate and assess the amounts and timing of future cash
flows. The aforementioned estimates and assumptions are based on multiple
factors with varying degrees of assessment and uncertainty. Moreover, the
actual results may differ from the estimates due to the changes resulting from
the conditions and circumstances of those estimates in the future.

We believe that the estimates used in the condensed interim financial
statements is reasonable and consistent with that followed in the preparation
of the financial statements for the year ended 2017 except estimates used to
calculate the impact of International Flnancial Reporting Standard No. (9)
relating to Financial Instruments which was calculated using expected credit
loss method using simplified approach.

Property and Equipment - Net

Additions on property and equipment during the first quarter of 2018
amounted to JD 480,036 representing the renovation of hotel floors and other
facilities (against JD 580,150 for the same period in the previous year).

Financial Assets at Fair Value through Other Comprehensive Income

This item conslsts of the following:

March 31, December 31,

2018 2017
Quoted Shares in Amman Stock Exchange D D
Al-Dawliyah for Hotels and Malls 504,000 486,000
Arab Jordan Investment Bank 46,253 50,589
550,253 536,589
Un-Quoted Shares in Amman Stock Exchange
Jordan Hospitality and Tourism Education Company* 24,368 24,368
24,368 24,368
574,621 560,957

The fair value for this investment Is calculated using the latest audited
financial statements.

- 10 -



6. Other Debit Balances
This item consists of the following:

March 31, December 31,
2018 2017
JD D
Prepaid expenses 303,713 156,103
Accrued interest 10,825 30,889
Others 46,507 39,685
361,045 226,677
7. Cash on Hand and at Bank
The details of this item are as follows:
March 31, December 31,
2018 2017
D D
Cash on hand 20,000 20,000
Bank current accounts 1,665,480 2,834,764
Deposits in bank* 2,444,616 3,191,263
4,130,096 6,046,027

* The annual interest rate for the deposits is around 4%.

8. Pajd-up Capital, Share Premium and Dividends Distributed
a-  Paid-up capital:

The paid-up capital amounted to JD 45 million divided into share 45 million
and each share amounted to one Jordanian Dinar as of March 31, 2018 and
December 31, 2017, moreover, there were no any changes over the paid-up

capital during the current period and the previous period.

b-  Share premlium:

The share premium amounted to JD 63,624 as of March 31, 2018 and

December 31, 2017.

c¢- The General Assembly approved in their meeting held on March 14, 2018, to
distribute 5.5% of the capital from the paid up capital which is equivalent to
ID 2,475,000 as cash dividends for the year 2017 (2,812,500 for the year

2016).

9, Other Credit Balances
This item consists of the following:

March 31, December 31,
2018 2017
D Jo

Accrual expenses 207,941 242,473
Advance payments from customers 708,403 333,146
Advance rent payments 32,229 49,713
Sales tax withholdings 261,136 138,668
Income tax withholdings 36,067 34,117
Increments for Hotel's employees 36,709 117,083
Social Security withholdings 57,427 57,362
Shareholders withholdings 317,668 81,235
Employees vacation provision 88,100 89,185
End of service indemnity provision 40,564 38,751
Other credit balances 38,356 67,421

1,824,600 1,249,154

- 11 -




10. Income Tax Provision
a. Income tax provision:
The movement of the income tax provision is as follow:

For the Three- For the Year
Month Period Ended
Ended March 31, December 31,
2018 2017
JD JD
Beginning balance for the period / year 646,129 776,677
Income tax paid (158,091) (830,548)
Accrued Income tax 111,870 700,000
Ending Balance for the Period / Year 599,908 646,129
b. The income tax represented in the condensed interim income statement is as
follow:
For the Three-Month Period
Ended March 31,
2018 2017
D D
Accrued income tax for the profit of the period 111,870 137,541
111,870 137,941

- The Company did not book deferred tax assets due to immateriality, in
addition, management does not expect to benefit from them in the near

future,

- The Company has reached a final settlement for the income tax up to the year
2015 and has submitted its tax declaration for the year 2016. In the opinion
of the management and its tax advisor, the booked provisions in the financial
statements are sufficient to meet the tax obligations.

- Mediterranean Tourism Investment Company (Four Seasons Hotel) was
considered as a financial project thus it was granted exemptions from the
prescribed fees mentioned in articles (6 and 7) of the investment promotion
law No. 16 for the year 1995 as follows:

a. Exempting imported property and equipment that were used exclusively in
the project.

b. Exempting imported spare parts equivalent to 15% from the exempted
property and equipment from taxes and fees.

¢. The Company was exempted from taxes and customs fees related to capital
expenditures, this exemption will expire on May 27, 2018.

- 12 -




11. Four Seasons Hotel Operating Revenue
This item consists of the following:

For the Three-Month
Period Ended on

March 31,
2018 2017
D D
Rooms revenue 1,818,628 1,778,089
Food revenue 1,118,014 1,195,460
Beverage revenue 339,031 357,262
Bangueting revenue 197,815 198,657
Others 721,133 725,479
4,194,621 4,254,947

j2. Earninags per Share for the Period — Basic and Diluted
This item consists of the following:

For the Three-Month Period
Ended on March 31,

2018 2017
D D
Income for the period 447,484 551,768
Weighted-average number of shares 45,000,000 45,000,000
Earnings per Share for the Period-Basic and
Diluted 0.010 0.012

13. Balances and Transactions with Related Parties
The following are the Balances and transactions with related parties:

March 31, December 31,
: 2018 2017

Items in the condensed interim financial position: D D
Cash at Bank: _
Deposits and current accounts - AJIB * 4,110,096 6,026,027
Accounts Receivables:
Members of board of directors 40,680 20,826
Due to Related Parties:
Four Seasons Hotels and Resorts International ** 137,840 228,421
Investments:
Investment in AJIB * 46,253 50,589
Items off condensed interim statement of financial position:
Bank Guarantees — AJIB * 29,872 29,872

For the Three-Month
Ended March 31,

2018 2017
Items in the condensed interim statement of income: D D
Four Seasons Hotels and Resorts International management
fees™** 208,911 214,313
Interest Income - AJIB * 19,739 33,522
Salaries and benefits for upper management of the Hotel 109,936 314,031

- 13-




Arab Jordan Investment Bank (AJIB) is a shareholder and Board of Directors
member with ownership percentage of 9.63% of Mediterranean Tourism

Investment Company’s capital.

**  The operator Company of the hotel business.

14, Sectoral and Geographical Distribution

a. Information about the Company's Business Sectors
The Company is organized, for managerial purposes, into building a residence
and managing hotels and resorts, hotels preparations and constructing hotels,
restaurants, and swimming pools. Note (11) illustrate the distribution of the
Company's revenue.

b.  Information_about Geographical Sector,
All the Company's assets, liabilities, and operations is in the Hashemite
Kingdom of Jordan.

i5. lawsuits
There are lawsuits raised against the Company amounting to JD 38,274 in the
courts as of March 31, 2018. The Management of the Company believes that
the booked provisions in the condensed interim financial statements of
D 25,000 are sufficient and no need to book additional provision.

16. Contingent Liabilities

As of the date of the financial position, the Company was contingently liable
for Bank guarantees with an amount of JD 29,872 as of March 31, 2018 (Bank
guarantees with an amount of JD 24,872 as of December 31, 2018).
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