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To: Jordan Securities Commission

Amman Stock Exchange

Subject: Quarterly Report as of 31/03/2018

Attached the Quarterly Report of Nutridar
As of 31/03/2018.
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Ernst & Young Jordan
P.0.Box 1140
Amman 11118

Jordar

Building a better
working world Tel : 00 962 6580 0777/00 962 6552 6111
Fax: 00 9¢ 3

REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
To THE BOARD OF DIRECTORS OF NUTRI DAR COMPANY
AMMAN - JORDAN

Introduction

We have reviewed the accompanying interim condensed consolidated financial statements of
Nutri Dar Company - Public Shareholding Company (the “Company”) and its subsidiary (the
“Group”), comprising of the interim consolidated statement of financial position as at 31 March
2018 and the related interim consolidated statements of profit or loss, comprehensive income,
changes in equity and cash flows for the three month period then ended and explanatory notes.
Management is responsible for the preparation and presentation of these interim condensed
consolidated financial statements in accordance with International Accounting Standard 34 “IAS
34". Our responsibility is to express a conclusion on these interim condensed consolidated
financial statements based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the independent Auditor of the
Entity”. A review of Interim financial information consists of making inquiries, primarily of persons
responsible for the financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial statements are not prepared, in all
material respects, in accordance with |IAS 34.

Amman — Jordan é""”a + M
30 April 2018



NUTRI DAR COMPANY - PUBLIC SHAREHOLDING COMPANY
INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 31 MARCH 2018

Notes

ASSETS

Non-current Assets —

Property, plant and equipment 3
Projects in progress

Deferred tax assets

Current Assets -

Inventories

Trade receivables

Due from related parties 7
Other current assets

Checks under collection

Cash and bank balances 4

Total Assets

EQUITY AND LIABILITIES

Equity -

Paid-in capital 5
Statutory reserve

Voluntary reserve

Accumulated losses

Non-controlling Interests

Total Equity

Liabilities -

Current liabilities -

Short term loans

Due to banks 4
Trade payables

Other current liabilities

Other provisions

Due to related parties 7

Total Liabilities

Total Equity and Liabilities

31 March 31 December
2018 2017
JD JD
(Unaudited) (Audited)
2,676,123 2,709,421
1,740 -
76,138 76,138
2,754,001 2,785,559
3,014,677 3,071,965
3,269,066 2,922,720
2,828,037 2,828,037
633,081 465,808
1,914,310 1,400,760
54,060 539,909
11,713,231 11,229,199
14,467,232 14,014,758
11,615,912 11,615,912
587,368 587,368
1,002 1,002
(3,748,563) (3,476,298)
8,455,719 8,727,984
6,989 6,989
8,462,708 8,734,973
3,317,734 2,855,934
449 113 335,717
1,827,458 1,903,942
313,768 93,756
49,436 49,436
47,015 41,000
6,004,524 5,279,785
14,467,232 14,014,758

The attached notes 1 to 9 form part of these interim condensed consolidated financial statements



NUTRI DAR COMPANY - PUBLIC SHAREHOLDING COMPANY
INTERIM CONSOLIDATED STATEMENT OF PROFIT OR LOSS
FOR THE THREE MONTHS ENDED 31 MARCH 2018 (UNAUDITED)

For the Three Months Ended

Note 31 March
2018 2017
JD JD

Sales 2,484,304 1,705,013
Cost of sales (1,863,792) (1,242,510)
Gross profit 620,512 462,503
Selling and distribution expenses (646,636) (455,891)
Administrative expenses (221,568) (204,011)
Research and development expenses (17,467) (19,356)
Provision for doubtful accounts (104,627) -
Foreign currency gains (losses) 133,591 (34,237)
Finance costs (38,832) (29,622)
Other income 2,762 11,350
Loss for the period (272,265) (269,264)
Attributable to:
Equity holders of the Company (272,265) (269,264)
Non-controlling interests - B

(272,265) (269,264)

Fils/JD Fils/JD
Basic and diluted loss per share attributable to equity
holders of the Company (0/023) (0/023)

The attached notes 1 to 9 form part of these interim condensed consolidated financial statements



NUTRI DAR COMPANY - PUBLIC SHAREHOLDING COMPANY
INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE MONTHS ENDED 31 MARCH 2018 (UNAUDITED)

For the Three Months
Ended 31 March

2018 2017
JD JD
Loss for the period (272,265) (269,264)
Other comprehensive income items - -
Total comprehensive income for the period (272,265) (269,264)

Attributable to:

Equity holders of the Company (272,265) (269,264)
Non-controlling interests - -

(272,265) (264,264)

The attached notes 1 to 9 form part of these interim condensed consolidated financial statements
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NUTRI DAR COMPANY - PUBLIC SHAREHOLDING COMPANY

INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE THREE MONTHS ENDED 31 MARCH 2018 (UNAUDITED)

OPERATING ACTIVITIES
Loss for the period

Adjustments for:

Depreciation
Finance costs
Provision for doubtful accounts

Working capital changes:

Inventories

Trade receivables
Other current assets
Checks under collection
Trade payables

Other current liabilities
Due from related parties
Due to related parties
Other provisions paid

Net cash flows (used in) from operating activities

INVESTING ACTIVITIES

Purchase of property, plant and equipment
Project in progress

Net cash flows used in investing activities

FINANCING ACTIVITIES

Long term loans paid
Short term loans
Interest paid

Net cash flows from (used in) financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents, beginning of the period

Cash and cash equivalents, end of the period

For the Three Months

Notes Ended 31 March
2018 2017
JD JD
(272,265) (269,264)
73,035 108,960
38,832 29,622
104,627
57,288 (434,084)
(346,346) 590,987
(167,273) (190,337)
(513,550) 306,751
(76,484) 136,667
220,012 10,028
(104,627) 271,845
6,015 10,245
- (163,001)
(980,736) 408,419
3 (39,737) (26,749)
(1,740) -
(41,477) (26,749)
- (481,284)
461,800 (666,107)
(38,832) (29,622)
422 968 (1,177,013)
(599,245) (795,343)
204,192 1,324,082
4 (395,053) 528,739

The attached notes 1 to 9 form part of these interim condensed consolidated financial statements



NUTRI DAR COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2018 (UNAUDITED)

(1) GENERAL

Nutri Dar Company (the “Company”) was established as a public shareholding company on
29 September 1994. The Company's paid in capital as of 31 March 2018 is JD 11,615,912 divided
into 11,615,912 shares at par value of JD 1 per share.

The Company’'s main activities are producing and marketing full range of infant and baby milk
formula, infant cereals, infant teas, kids' multivitamin and Omega 3 gummies, quick cooking out
flakes and skimmed milk powder.

The main objectives of the Subsidiary is marketing and distributing children’s food and milk.

The interim condensed consolidated financial statements were approved by the Board of Directors on

26 April 2018.

(2.1) BAsis OF PREPARATION

The interim condensed consolidated financial statements for the three months ended 31 March 2018
are prepared in accordance with International Accounting Standard 34, “Interim Financial Reporting™.

The interim condensed consolidated financial statements have been prepared under the historical
cost basis.

The interim condensed consolidated financial statements are presented in Jordanian Dinars (JD),
which represents the Group's functional currency.

The interim condensed consolidated financial statements do not contain all information and
disclosures required for the consolidated financial statements prepared in accordance with
International Financial Reporting Standards and should be read in conjunction with the annual
consolidated financial statements as at 31 December 2017. In addition, the result of the three months
period ended 31 March 2018 are not necessarily indicative of the result that may be expected for the
financial year ending 31 December 2018.



NUTRI DAR COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2018 (UNAUDITED)

(2.2) CHANGES IN ACCOUNTING POLICIES

The accounting policies adopted in the preparation of the interim condensed consolidated financial
statements are consistent with those followed in the preparation of the Company’s annual financial
statements for the year ended 31 December 2017, except for the adoption of new standards effective
as of 1 January 2018.

IFRS 9 Financial Instruments

IFRS 9 Financial Instruments replaces IAS 39 Financial Instruments: Recognition and Measurement
for annual periods beginning on or after 1 January 2018, bringing together all three aspects of the
accounting for financial instruments: classification and measurement; impairment; and hedge
accounting.

The Group had previously implemented the first phase of IFRS 9 as issued during 2009. The date of
initial implementation of the first phase of IFRS 9 was 1 January 2011. The standard has been
applied retrospectively and, in line with IFRS 8, comparative amounts have not been restated.

The standard eliminates the use of the IAS 39 incurred loss impairment model approach, uses the
revised hedge accounting framework, and the revised guidance on the classification and
measurement requirements.

Impairment

The adoption of IFRS 9 has fundamentally changed the Group’s accounting for impairment losses for
financial assets by replacing IAS 39's incurred loss approach with a forward-looking expected credit
loss (ECL) approach.

IFRS 9 requires the Group to record an allowance for ECLs for all debt instruments measured at
amortizatied cost.

For all debt instruments, the Group has applied the standard’s simplified approach and has
calculated ECLs based on lifetime expected credit losses. The Group has established a provision
matrix that is based on the Group’s historical credit loss experience, adjusted for forward-looking
factors specific to the debtors and the economic environment.

The adoption of the ECL requirements of IFRS 9 did not have a material impact on the Group’s
impairment allowances of the debt financial assets.



NUTRI DAR COMPANY - PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2018 (UNAUDITED)

IFRS 15 Revenue from Contracts with Customers

IFRS 15 supersedes IAS 11 Construction Contracts, IAS 18 Revenue and related Interpretations and
it applies to all revenue arising from contracts with customers, unless those contracts are in the
scope of other standards. The new standard establishes a five-step model to account for revenue
arising from contracts with customers. Under IFRS 15, revenue is recognised at an amount that
reflects the consideration to which an entity expects to be entitled in exchange for transferring goods
or services to a customer.

The standard requires entities to exercise judgement, taking into consideration all of the relevant
facts and circumstances when applying each step of the model to contracts with their customers. The
standard also specifies the accounting for the incremental costs of obtaining a contract and the costs
directly related to fulfilling a contract.

The Group adopted IFRS 15 using the modified retrospective approach. There effect from adopting
IFRS 15 was not material to the interim condensed consolidated financial statements and impacted
its accounting policy for revenue recognition as detailed below:

(a) Sale of goods

The Group's contracts with customers for the sale of goods generally include performance
obligation(s). The Group has concluded that revenue from sale of goods should be recognised at the
point in time when control of the asset is transferred to the customer, generally on delivery of the
goods. Therefore, the adoption of IFRS 15 did not have material impact on the timing of revenue
recognition.

Under IFRS 15, rights of return and volume rebates give rise to variable consideration. The variable
consideration is estimated at contract inception and constrained until the associated uncertainty is
subsequently resolved.

IFRIC Interpretation 22 Foreign Currency Transactions and Advance Considerations

The Interpretation clarifies that, in determining the spot exchange rate to use on initial recognition of
the related asset, expense or income (or part of it) on the derecognition of a non-monetary asset or
non-monetary liability relating to advance consideration, the date of the transaction is the date on
which an entity initially recognises the non-monetary asset or non-monetary liability arising from the
advance consideration. If there are multiple payments or receipts in advance, then the entity must
determine a date of the transactions for each payment or receipt of advance consideration.

This Interpretation does not have any impact on the Group's condensed consolidated financial
statements.



NUTRI DAR COMPANY - PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2018 (UNAUDITED)

Amendments to IAS 40 Transfers of Investment Property

The amendments clarify when an entity should transfer property, including property under
construction or development into, or out of investment property. The amendments state that a
change in use occurs when the property meets, or ceases to meet, the definition of investment
property and there is evidence of the change in use. A mere change in management’s intentions for
the use of a property does not provide evidence of a change in use.

This Interpretation does not have any impact on the Group's condensed consolidated financial
statements.

Amendments to IFRS 2 Classification and Measurement of Share-based Payment
Transactions

The IASB issued amendments to IFRS 2 Share-based Payment that address three main areas: the
effects of vesting conditions on the measurement of a cash-settled share-based payment transaction;
the classification of a share-based payment transaction with net settlement features for withholding
tax obligations; and accounting where a modification to the terms and conditions of a share-based
payment transaction changes its classification from cash settled to equity settled. On adoption,
entities are required to apply the amendments without restating prior periods, but retrospective
application is permitted if elected for all three amendments and other criteria are met.

This Interpretation does not have any impact on the Group's condensed consolidated financial
statements.

Amendments to IAS 28 Investments in Associates and Joint Ventures - Clarification that
measuring investees at fair value through profit or loss is an investment-by-investment
choice

The amendments clarify that an entity that is a venture capital organisation, or other qualifying entity,
may elect, at initial recognition on an investment-by-investment basis, to measure its investments in
associates and joint ventures at fair value through profit or loss. If an entity, that is not itself an
investment entity, has an interest in an associate or joint venture that is an investment entity, the
entity may, when applying the equity method, elect to retain the fair value measurement applied by
that investment entity associate or joint venture to the investment entity associate’s or joint venture's
interests in subsidiaries. This election is made separately for each investment entity associate or joint
venture, at the later of the date on which: (a) the investment entity associate or joint venture is initially
recognised; (b) the associate or joint venture becomes an investment entity; and (c) the investment
entity associate or joint venture first becomes a parent.

This Interpretation does not have any impact on the Group's condensed consolidated financial
statements.

-4-



NUTRI DAR COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2018 (UNAUDITED)

(2.3) BASIS OF CONSOLIDATION

The interim condensed consolidated financial statements comprise the financial statements of Nutri
Dar Company (the “Company”) and the following subsidiary (together are referred to as “Group”) as
at 31 March 2018:

Name of subsidiary Ownership percentage Country Main activity Capital
2018 2017

Selling and distributing
Nutri Dar Russia* 70% 70% Russia  Nutri Dar kids milk products JD 23,296
*  Nutri Dar Russia was established in 2010 and has no operations for the three months period
ended 31 March 2018.

Control is achieved when the Group is exposed, or has rights, to variable return from its involvement
with the investee and has the ability to affect those returns through its power over the investee.

Specifically, the Group controls an investee if and only if the Group has:

- Power over the investee (i.e. existing rights that give it the ability to direct the relevant activities of
the investee)

- Exposure or rights to variable returns from its involvement with the investee; and

- The ability to use its power over the investee to affect returns.

When the Group owns less than the majority of the voting rights or similar in the investee, the Group
considers all relevant facts and circumstances in assessing whether it has power over an investee,
including:

- The contractual arrangement with the other vote holders of the investee
- Rights arising from other contractual arrangements
- The Group’s voting rights and potential rights

The Group is re-assessing whether or not it controls an investee and if facts or circumstances
indicate that there are changes to one or more of the three elements of control.

Consolidation of a subsidiary begins when the Group obtains control over the subsidiary and ceases
when the Group loses control of the subsidiary. Assets, liabilities, Income and expenses of a
subsidiary are consolidated from the date the Group gains control until the date the Group ceases to
control the subsidiary.



NUTRI DAR COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2018 (UNAUDITED)

Profit or loss and each component of other comprehensive income (OCI) are attributed to the equity
holders of the parent of the Group and the non-controlling interests, even if this results in the non-
controlling interests having a deficit balance. When necessary, adjustments are made to the financial
statements of subsidiaries to bring this accounting policies into the line with the Group’s accounting
policies. All intra-group assets and liabilities, equity, income, expenses and cash flows relating to
transactions between members of the Groups are eliminated in full on consolidation.

A change in the ownership interest of a subsidiary, without loss of control, is accounted for as an
equity transaction. If the Group loses control over a subsidiary, it:

- Derecognizes the assets (including goodwill) and liabilities of the subsidiary;

- Derecognizes the carrying amount of any non-controlling interest;

- Derecognizes the cumulative translation differences;

- Recognizes the fair value of the consideration received;

- Recognizes the fair value of any investment retained;

- Recognizes any surplus or deficit in profit or loss;

- Reclassifies the parent's share of components previously recognized in other comprehensive
income to profit or loss.

(3) PROPERTY, PLANT AND EQUIPMENT

The Group purchases of property, plant and equipment amounted to JD 39,737 for the three months
ended 31 March 2018 (2017: JD 26,749).

(4) CASH AND CASH EQUIVALENTS

For the purpose of the interim consolidated statement of cash flows, cash and cash equivalents
comprise the following:

31 March 31 March

2018 2017
JD JD
Cash on hand and at banks 54,060 771,504
Less: Due to banks* (449,113) (242,765)
(395,053) 528,739




NUTRI DAR COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2018 (UNAUDITED)

*

Due to banks represents the utilized amounts of the banks overdraft facilities detailed as follows:

- Overdraft facilities with a ceiling of USD 250,000 (JD 177,250) bearing annual interest rate of
4.25%.

- Overdraft facilities with a ceiling of EUR 200,000 (JD 169,542) bearing annual interest rate of
4.25%.

(5) PAID IN CAPITAL

The Company's authorized share capital is 12,000,000 shares at a par value of JD 1 per share. The
Company’s subscribed and paid in capital as at March 2018 is JD 11,615,912 divided into 11,615,912
shares at a par value of JD 1 per share.

(6) INCOME TAX

No income tax provision was calculated for the three months ended 31 March 2018 due to the excess
of deductible expenses over taxable income in accordance with the Income Tax Law No. (34) of
2014.

The income tax return for the years 2017 and 2016 has been submitted. However, Income Tax
Department has not reviewed the Company'’s accounting records up to the date of preparation of the

interim condensed consolidated financial statements.

The Company obtained a final clearance from Income Tax Department up to the year 2015.

7=



NUTRI DAR COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2018 (UNAUDITED)

(7) RELATED PARTY TRANSACTIONS

Related parties represent major shareholders, directors and key management personnel of the
Group, and entities controlled or significantly influenced by such parties. Pricing policies and terms of
these transactions are approved by the Group's management.

Balances with related parties included in the interim consolidated statement of financial position are
as follow:

31 March 31 December

2018 2017
JD JD
(Unaudited) (Audited)

Due from related parties
Dar Al Dawa — Algeria 3,216,794 3.112,167
Less: allowance for doubtful accounts (388,757) (284,130)

2,828,037 2,828,037
Due to related parties
Dar Al Dawa - Jordan 39,587 33,632
Medi pharma - algeria 7,428 7,368

47,015 41,000

Transactions with related parties included in the interim consolidated statement of profit or loss were

as follows:
31 March 31 March
2018 2017
JD JD
Services — Dar Al Dawa (Jordan) - 10,245
Fianace costs (Invest Bank) 50 3,073
50 13,318




NUTRI DAR COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2018 (UNAUDITED)

Compensation of key management personnel of the Group is as follows:

31 March 31 March

2018 2017
JD JD
Salaries and other benefits 39,368 39,360

(8) CONTINGENCIES

As at the date of interim condensed consolidated financial statements date, the Group has the
following contingent liabilities:

31 March 31 December
2018 2017
JD JD
(Unaudited) (Audited)

Letters of credit 12,961 2,178

(9) STATUTORY RESERVE

The Group did not transfer any amounts to statutory reserve in accordance with the Jordanian
Companies Law as these financial statements are interim condensed consolidated financial
statements.
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