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Report on Review of Condensed Interim Financial Statements

To The Board of Directors

Jordan Mortgage Refinance Company
Public Shareholding Company
Amman - Jordan

Introduction

We have reviewed the accompanying condensed interim financial statements of Jordan
Mortgage Refinance Company PLC, comprising the interim statement of financial position as
at 31 March 2018 and the related interim statement of profit or loss, interim statement of
comprehensive income, interim statement of changes in equity and interim statement of cash
flows for the three-months period then ended and the notes about condensed interim
financial statements. Management is responsible for the preparation and presentation of this
condensed interim financial statement in accordance with International Accounting Standard
number (34) “Interim Financial Reporting”. Our responsibility is to express a conclusion on
this condensed interim financial statements based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review
Engagements (2410) “Review of Interim Financial Information Performed by the Independent
Auditor of the Entity.” A review of condensed interim financial statement consists of making
inquiries, primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing and consequently does
not enable us to obtain assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed interim financial statement is not prepared, in all material respects,
in accordance with International Accounting Standard number (34) “Interim Financial

Reporting”.
22 April 2018 oféssionals
Amman - Jordan Ibrahim Hammoudeh

(License No. 606)

Arab Professionals
</ Grant Thornton
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Jordan Mortgage Refinance Company

Public Shareholding Company
Interim Statement of Financial Position as at 31 March 2018

(In Jordanian Dinar)

Assets

Cash and cash equivalents
Deposits at banks
Refinance loans
Employees' housing loans

Interest receivable

Financial assets at amortized cost

Financial assets at fair value through other comprehensive income

Other assets
Property and equipment
Total Assets

Liabilities and Equity
Liabilities

Bonds

Central Bank of Jordan loan
Accrued interest

Other liabilities

Due to shareholders

Total Liabilities

Equity

Paid - in capital
Statutory reserve
Voluntary reserve
Special reserve

Fair value adjustments
Retained earnings

Total Equity
Total Liabilities and Equity

31 March 31 December
Note 2018 2017
6,384,023 5,316,075
5,000,000 5,000,000
426,728,892 407,771,264
559,676 568,360
5,557,368 5,033,330
6,000,000 6,000,000
413,875 397,320
40,676 20,461
450,040 456,907
451,134,550 430,563,717
415,500,000 396,500,000
16,389,341 16,389,341
5,235,152 4,399,340
1,307,859 1,138,394
3 950,000 -
439,382,352 418,427,075
5,000,000 5,000,000
2,198,954 2,198,954
1,949,774 1,949,774
1,253,500 1,253,500
( 355,018) ( 371573)
3 1,704,988 2,105,987
11,752,198 12,136,642
451,134,550 430,563,717

“The accompanying notes from (1) to (8) are an integral part of these condensed interim financial statements and read with review report”
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Jordan Mortgage Refinance Company
Public Shareholding Company
Interim Statement of Profit or Loss
For the three months ended at 31 March 2018

(In Jordanian Dinar)

31 March 31 March

2018 2017
Interest income 5,690,095 3,734,848
Interest expense ( 4,424,189) ( 2,862,125)
Gross operating income 1,265,906 872,723
Administrative expenses ( 210,207) ( 278316)
Depreciation ( 6,982) ( 6,571)
Credit loss on financial assets ( 15321) -
Profit before income tax 1,033,396 587,836
Income tax expense ( 261,992) (_ 106,662)
Profit for the period 771,404 481,174
Basic and diluted earnings per share 0.154 0.096

“The accompanying notes from (1) to (8) are an inte gral part of these condensed interim financial statements and read with review report”
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Jordan Mortgage Refinance Company
Public Shareholding Company
Interim Statement of Comprehensive Income
For the three months ended at 31 March 2018

(In Jordanian Dinar)

31 March
2017

481,174

( 82,775)

31 March
2018
Profit for the period 771,404
Other comprehensive income
Changes in fair value of financial assets 16,555
Total comprehensive income for the period 787,959

398,399

“The accompanying notes from (1) to (8) are an integral part of these condensed interim financial statements and read with review report”




,A10daI MIADI LHIM PERI PUR SHUDLIRI ]S [RIDURUY WILIJUT PISUDPUOD asau jo 1red [erfoqn ue are (g) 03 (1) woy sejou Surfuedmone ay,,

ITL'6ET0L  €LT'6¥S (sze'ter ) 0ZE6I0°L PLL6V6'T 6L8°TSS'T 000000°S
66£°86€ PLLISY (62228 ) - - - s
(0oo'0s9 )  (ooo'0s9 ) - " . - =
TTETVOL  660°S1L (0sz'sv ) 0Z£'610°T PLL6P6'L 6L8°TS8'L 000°000°S
86L'TSLIL  $86'F0L°T (8T0’6se )  oo0g’esTL PLL6V6'L $S6°861°C 000°000°S
6S67L8L POV LLL 66691 * - - -
(0oo'ose ) (000'0S6 ) = - - = -
6ETTIELL  $8SE€88L (€282 ) 00S°€ST’L VLL'6Y6'L $S6'861L°C 000°000°S
(co¥'zze ) (cov'zee ) - = - - -
TPI9ETTL  /86°S0L'T (eze'128 ) 00S°€ST'L PLL6V6'T 756°861°T 000°000°S
[e=i0], sSurureg sjuounsnipy [eadg Arejunjop A10in3e)g reade)
paurelay anjeA Ieq S9AISIY preJ

LI0T Y2IeJA IE e 2doueeq
porad au 105 swodur aarsusyaiduwor)

pred spuspiaiq
£10T Arenue( [ je sduepeg

8I0T Y>IEIA L€ J& aduefeqg
porad a3 103 awodur aarsuaypiduwo))

pred spuspraiq
(6) SYAT 19pun 2dueeq Suruado pajejsay

(6) Su:a1 Sundope jo 3oeduy
8107 Arenue( | je 2duefeg

(rewrq werurepaof uj)

8T0T YPTEJAl T€ J& popU2 Syjuow 3d1y3 3yj 103 Aymbg ur saSuey)) yo juswageyg wsyuy

Aueduro) Surpjoysreys o1pqn g

Aueduro) sdueuryoy a5eSi101A uepIof



Jordan Mortgage Refinance Company
Public Shareholding Company
Interim Statement of Cash Flows for the three month ended at 31 March 2018

(In Jordanian Dinar)

31 March 31 March
2018 2017

Operating Activities
Profit for the period 771,404 481,174
Depreciation 6,982 6,571
Credit loss on financial assets 15,321 -
Changes in working capital
Interests receivable ( 524,038) ( 493,380)
Refinance loans ( 18,957,628) ( 71,936,442)
Employees' housing loans 8,684 ( 7,630)
Other current assets ( 20,215) ( 4,808)
Accrued interests 835,812 609,458
Bonds 19,000,000 72,000,000
Other current liabilities ( 68,259) ( 234,450)
Net cash flows from (used in) operating activities 1,068,063 420,493
Investing Activities
Property and equipment ( 115) ( 3,665)
Changes in cash and cash equivalents 1,067,948 416,828
Cash and cash equivalents, beginning of year 5,316,075 1,186,613
Cash and cash equivalents, end of period 6,384,023 1,603,441

“The accompanying notes from (1) to (8) are an integral part of these condensed interim financial statements and read with review report”




Jordan Mortgage Refinance Company
Public Shareholding Company
Notes to the Condensed Interim Financial Statements (Not Audited)
31 March 2018

(In Jordanian Dinar)

General

Jordan Mortgage Refinance Company was established on 5 June 1996 in accordance
with Jordanian Companies Law No. (22) Of 1997 and registered under No. (314) as a
public shareholding company and was granted the operating license on 22 July 1996.
The Company's head office is in the Hashemite Kingdom of Jordan and its main
objectives are:

- Development and improvement of the housing finance market in Jordan by
enabling licensed banks and other financial institutions to increase their
participation in granting housing loans,

- Enhancement and development of the capital market in Jordan by issuing medium
and long-term bonds.

The interim financial statements have been approved for issue by the Company’s
Board of Directors on 22 April 2018,

Summary of Significant Accounting Policies

Basis of Preparation

The condensed interim financial statements of the Company have been prepared in
accordance with International Accounting Standard number (34) “Interim Financial
Reporting”. They do not include all of the information required in annual financial
statements in accordance with IFRSs, and should be read in conjunction with the
financial statements of the Company for the year ended 31 December 2018.

The condensed interim financial statements have been prepared on a historical cost
basis except for investment securities, which have been measured at fair value,

The condensed interim financial statements are presented in Jordanian Dinar which is
the functional currency of the Company.

The accounting policies are consistent with those used in the previous period.




Jordan Mortgage Refinance Company PLC
Notes to the Condensed Interim Financial Statements (Not Audited)
31 March 2018

Use of Estimates

The preparation of the condensed interim financial statements requires management to make
estimates and assumptions that affect the reported amount of financial assets and liabilities
and disclosure of contingent liabilities. These estimates and assumptions also affect the
revenues, expenses and the provisions. Such estimates are necessarily based on assumptions
about several factors involving varying degrees of judgment and uncertainty and actual
results may differ resulting in future changes in such provisions.

Management believes that the estimates are reasonable and are as follows:

Management reviews periodically the tangible assets in order to assess the depreciation for
the year based on the useful life and future economic benefits. Any impairment is taken to
the statement of profit or loss.

Estimate of the collectible amount of trade accounts receivable is made when collection of
the full amount is no longer probable for individually significant amounts, this estimation
is performed on an individual basis. Amounts which are not individually significant, but
which are past due, are assessed collectively and a provision applied according to the
length of time past due, based on historical recovery rates.

The measurement of impairment losses under IFRS 9 requires judgment, in particular, the
estimation of the amount and timing of future cash flows and collateral values when
determining impairment losses and the assessment of a significant increase in credit risk.
These estimates are driven by a number of factors, changes in which can result in different
levels of allowances. Elements of the expected credit loss model that are considered
accounting judgments and estimates include Probability of default (PD), Loss given
default (LGD) and Exposure at default (EAD).

Cash and Cash Equivalents

Cash and cash equivalents are carried in the statement of financial position at cost. For the
purposes of the Cash flow statement, cash and cash equivalents comprise of cash on hand,
deposits held at call with banks, other short - term highly liquid investments.

Accrual Accounts
Accrued payments are recognized upon receiving goods or performance of services.

Financial Assets at Fair Value through Other Comprehensive Income

These financial assets represent investments in equity instruments held for the purpose of
generating gain on a long term and not for trading purpose.

Financial assets at fair value through other comprehensive income initially stated at fair value
plus transaction costs at purchase date.

Subsequently, they are measured at fair value with gains or losses arising from changes in fair
value recognized in the statement of other comprehensive income and within owner’s equity,
including the changes in fair value resulting from translation of non-monetary assets stated at
foreign currency. Gain or Loss from the sale of these investments should be recognized in the
statement of comprehensive income and within owner’s equity, and the balance of the
revaluation reserve for these assets should be transferred directly to the retained earnings and
not to the statement of profit or loss.

These assets are not subject to impairment testing.

Dividends are recorded in the statement of profit or loss on a separate line item.



Jordan Mortgage Refinance Company PLC
Notes to the Condensed Interim Financial Statements (Not Audited)
31 March 2018

Financial Assets at Amortized Cost

They are the financial assets which the Company’s management intends according to its
business model to hold for the purpose of collecting contractual cash flows which comprise
the contractual cash flows that are solely payments of principal and interest on the
outstanding principal.

Those financial assets are stated at cost upon purchase plus acquisition expenses. Moreover,
the issue premium / discount are amortized using the effective interest rate method, and
recorded to the interest account. Provisions associated with the decline in value of these
investments leading to the inability to recover the investment or part therefore are deducted,
and any impairment loss in its value is recorded in the statement of profit or loss.

The amount of the impairment loss recognized is the difference between the asset’s carrying
amount and the present value of estimated future cash flows discounted at the original
effective interest rate.

It is not allowed to reclassify any financial assets from / to this category except for certain
cases specified in the International Financial Reporting Standards (in the case of selling any of
these assets before its maturity date, the result should be recorded in a separate line item in
the statement of profit or loss, disclosures should be made in accordance to the requirements
of International Financial Reporting Standards).

Impairment of financial assets

Starting 2018, the Company has changed the loan loss impairment method by replacing
IAS 39’s incurred loss approach with an expected credit loss approach as described by the
provisions of IFRS 9.

The expected credit loss allowance is based on the credit losses expected to arise over the life
of the asset (the lifetime expected credit loss), unless there has been no significant increase in
credit risk since origination, in which case, the allowance is based on the 12 months’ expected
credit loss.

The 12 months’ expected credit loss is the portion of lifetime expected credit loss that
represent the expected credit loss that result from default events on a financial instrument
that are possible within the 12 months after the reporting date.

The Company has established a policy to perform an assessment, at the end of each reporting
period, of whether a financial instrument’s credit risk has increased significantly since initial
recognition, by considering the change in the risk of default occurring over the remaining life
of the financial instrument.

Based on the above process, the Company groups its assets that are subject to impairment
test into Stage 1, Stage 2, and Stage 3 as described below:

Stage 1: Includes financial instruments that have not deteriorated significantly in credit
quality since initial recognition or that has low credit risk at the reporting date. At this stage,
a 12-month expected credit losses are recognized and interest revenue is calculated on the
gross carrying amount of the asset

Stage 2: Includes financial instruments that have deteriorated significantly in credit quality
since initial recognition but that do not have objective evidence of a credit loss event. At this
stage, a lifetime expected credit losses are recognized Interest revenue is still calculated on
the asset’s gross carrying amount

Stage 3: Includes financial assets that have objective evidence of impairment at the reporting
date. At this stage, a lifetime expected credit losses are recognized Interest revenue is
calculated on the net carrying amount (i.e. reduced for expected credit losses).

-10-




Jordan Mortgage Refinance Company PLC
Notes to the Condensed Interim Financial Statements (Not Audited)
31 March 2018

Fair value

For fair value of investments, which are traded in organized financial markets, is determined
by reference to the quoted market bid price at the close of the business on the statement of
financial position date. For investments which are listed in inactive stock markets, traded in
small quantities or have no current prices, the fair value is measured using the current value
of cash flows or any other method adopted. If there is no reliable method for the
measurement of these investments, then they are stated at cost less any impairment in their
value.

Property and Equipment

Property and equipment are stated at cost less accumulated depreciation and accumulated
impairment loss. When assets are sold or retired, their cost and accumulated depreciation are
eliminated from the accounts and any gain or loss resulting from their disposal is included in
the statements of profit or loss.

The initial cost of property and equipment comprises its purchase price, including import
duties and non-refundable purchase taxes and any directly attributable costs of brining the
asset to its working condition and location for its intended use. Expenditures incurred after
the fixed assets have been put into operation, such as repairs and maintenance and overhaul
costs, are normally charged to income in the period the costs are incurred. In situations
where it can be clearly demonstrated that the expenditures have resulted in an increase in the
future economic benefits expected to be obtained from the use of an item of property and
equipment beyond its originally assessed standard of performance, the expenditures are
capitalized as an additional cost of property and equipment.

Depreciation is computed on a straight-line basis using the following annual depreciation
rates:

Buildings 2-20%
Furniture & Fixtures 15-25%
Vehicles 20%
Computers 30%

The useful life and depreciation method are reviewed periodically to ensure that the method
and period of deprecation are consistent with the expected pattern of economic benefits from
items of property and equipment.

Loans and bonds
Interest on long-term loans and bonds are recorded using the accrual basis of accounting and
recognized in the statement of profit or loss.

Provisions

Provisions are recognized when the Company has a present legal or constructive obligation
as a result of past events, it is probable that an outflow of resources will be required to settle
the obligation, and a reliable estimate of the amount can be made.,

Provision for End of Service Indemnity
The provision for end of service indemnity is calculated based on the contractual provisions
of the employment.

Offsetting

Financial assets and financial liabilities are offset and the net amount reported in the
statement of financial position when there is a legally enforceable right to offset the
recognized amounts and the Company intends to either settle them on a net basis, or to
realize the asset and settle the liability simultaneously.

11-



Jordan Mortgage Refinance Company PLC
Notes to the Condensed Interim Financial Statements (Not Audited)
31 March 2018

Revenues
Revenue is recognized when it is probable that the economic benefits associated with the
transaction will flow to the Company and the amount of revenue can be measured reliably.

Interest is recognized on a time proportion basis that reflects the effective yield on the assets.
Dividends are recognized when the Company's right to receive payment is established.

Other revenues are recorded according to the accrual basis.

Income tax

Income tax expenses are accounted for on the basis of taxable income. Taxable income differs
from income declared in the financial statements because the latter includes non-taxable
revenues or disallowed taxable expenses in the current year but deductible in subsequent
years, accumulated losses acceptable by the tax law, and items not accepted for tax purposes
or subject to tax.

Taxes are calculated on the basis of the tax rates according to the prevailing laws, regulations,
and instructions of the countries where the Company operates.

Changes in accounting policies

Starting 2018, the Company has changed the loan loss impairment policy by replacing the
incurred loss approach with the expected credit loss (ECL) approach as described by the
provisions of IFRS 9 which has resulted in a charge to the opining balance of retained
earnings by JOD (222,403).

3. Due to Shareholders
The General Assembly has resolved in its meeting held in 2018 to distribute 19% cash
dividends to the shareholders.

4, Income Tax

- The Company has settled its tax liabilities with the Income Tax Department up to the
year ended 2015.

- The income tax returns for the years 2016 and 2017 has been filed with the Income
Tax Department, but the Department has not reviewed the Company's records till the
date of this report.

- The income tax provision for three-months ended 31 March 2018 was calculated in
accordance with the Income Tax Law.
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Jordan Mortgage Refinance Company PLC
Notes to the Condensed Interim Financial Statements (Not Audited)
31 March 2018

5,

Analysis of the Maturities of Assets and Liabilities

The following table illustrates the analysis of assets and liabilities according to the

expected period of their recoverability or settlement.

31 March 2018

Assets

Cash and cash equivalents

Deposits at banks

Refinance loans

Employees' housing loans

Interest receivable

Financial assets at amortized cost

Financial assets at fair value through other comprehensive income
Other assets

Property and equipment

Total Assets

Liabilities

Bonds

Central Bank of Jordan loan
Accrued interest

Other liabilities

Due to shareholders

Total Liabilities

31 December 2017

Assels

Cash and cash equivalents

Deposits at banks

Refinance loans

Employees' housing loans

Interest receivable

Financial assets at amortized cost

Financial assets at fair value through other comprehensive income
Other assets

Property and equipment

Total Assets

Liabilities

Bonds

Central Bank of Jordan loan
Accrued interest

Other liabilities

Total Liabilities

13-

Upto More than

one year one year Total
6,384,023 = 6,384,023
5,000,000 - 5,000,000
98,500,000 328,228,892 426,728,892
37,962 521,714 559,676
5,557,368 - 5,557,368
- 6,000,000 6,000,000
- 413,875 413,875
40,676 - 40,676
2 450,040 450,040
115,520,029 335,614,521 451,134,550
93,500,000 322,000,000 415,500,000
- 16,389,341 16,389,341
5,235,152 - 5,235,152
1,307,859 - 1,307,859
950,000 - 950,000
100,993,011 338,389,341 439,382,352

Upto More than

one year one year Total
5,316,075 - 5,316,075
5,000,000 - 5,000,000
108,754,232 299,017,032 407,771,264
37,812 530,548 568,360
5,033,330 - 5,033,330
- 6,000,000 6,000,000
- 397,320 397,320
20,461 - 20,461
- 456,907 456,907
124,161,910 306,401,807 430,563,717
113,500,000 283,000,000 396,500,000
- 16,389,341 16,389,341
4,399,340 - 4,399,340
1,138,394 - 1,138,394
119,037,734 299,389,341 418,427,075




Jordan Mortgage Refinance Company PLC

Notes to the Condensed Interim Financial Statements (Not Audited)

31 March 2018

6.

Interest Rate Re-pricing Gap

The Company adopts the assets - liabilities compatibility principle and the suitability
of maturities to narrow gaps through categorizing assets and liabilities into various
maturities or price review maturities, whichever are nearer, to lower risks in interest

rates, studying gaps in the related interest rates.

Upto More than Non-interest
31 March 2018 one year one year bearing Total
Assets
Cash and cash equivalents 6,382,710 = 1,313 6,384,023
Deposits at banks 5,000,000 - - 5,000,000
Refinance loans 98,500,000 328,228,892 - 426,728,892
Employees' housing loans 37,962 521,714 - 559,676
Interest receivable - - 5,557,368 5,557,368
Financial assets at amortized cost - 6,000,000 - 6,000,200
Financial assets at fair value through other comprehensive income - - 413,875 413,3/5
Other assets - - 40,676 40,67¢
Property and equipment - 450,040 450,040
Total Assets 109,920,672 334,750,606 6,463,272 451,134,550
Liabilities
Bonds 93,500,000 322,000,000 - 415,500,000
Central Bank of Jordan loan - 16,389,341 - 16,389,341
Accrued interest - - 5,235,152 5,235,152
Other liabilities - - 1,307,859 1,307,859
Due to shareholders - - 950,000 950,000
Total Liabilities 93,500,000 338,389,341 7,493,011 439,382,352
Net 16,420,672 ( 3,638735)  ( 1,029,739) 11,752,198
Upto More than Non-interest

31 December 2017 one year one year bearing Total
Assets
Cash and cash equivalents 53167115 - 960 5,316,075
Deposits at banks 5,000,000 - - 5,000,000
Refinance loans 108,754,232 299,017,032 - 407,771,264
Employees' housing loans 37,812 530,548 - 568,360
Interest receivable - - 5,033,330 5,033,330
Financial assets at amortized cost = 6,000,000 = 6,000,000
Financial assets at fair value through other comprehensive income - - 397,320 397,320
Other assets - - 20,461 - 20,461
Property and equipment - - 456,907 ‘ 456,'9_075
Total Assets 119,107,159 305,547,580 5,908,978 430,563,717
Liabilities :
Bonds 113,500,000 283,000,000 396,500,000
Central Bank of Jordan loan = 16,389,341 = 16,389,341
Accrued interest - - 4,399,340 4,399,340
Other liabilities - - 1,138,394 1,138,394
Total Liabilities 113,500,000 299,389,341 5,537,734 418,427,075
Net 5,607,159 6,158,239 371,244 12,136,642
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7.

Financial Instruments

Financial instruments comprise financial assets and financial liabilities. Financial
assets of the Company include of cash and cash equivalents, deposits at banks,
refinance loans, refinance housing loans and financial assets measured at fair value
through other comprehensive income. Financial liabilities of the Company include
bonds and Central Bank of Jordan loan.

Fair Value

The fair values of the financial assets and liabilities are not materially different from
their carrying values as most of these items are either short-term in nature or re-
priced frequently.

Financial assets and financial liabilities measured at fair value in the statement of
financial position are grouped into three levels of a fair value hierarchy, The three
levels are defined based on the observably of significant inputs to the measurement,
as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities,
Level 2: inputs other than quoted prices included within level 1 that are observable
for the asset or liability, either directly or indirectly.

Level 3: unobservable inputs for the asset or liability.

31 March 2018 Level 1 Level2  Level3 Total

Financial assets through other comprehensive income 413,875 - . 413,875
31 December 2017 Level 1 Level2  Level3 Total

Financial assets through other comprehensive income 397,320 - - 397,320

Credit Risk

Credit risk arises principally from banks' deposits and loans granted to the financial
institutions to refinance housing loans. The Company limits its credit risk by
adopting conservative lending standards and setting limits to its customers, noting
that the Company does not bear any loss arising from any default in the refinanced
loans, as it is carried out in full by the financial institutions. The maximum exposure
to credit risk is represented by the carrying value of each financial asset.
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Interest Rate Risk

Interest rate risk is the risk that changes in interest rates will affect the Company's
income or the value of its holdings of financial instruments. As most of the
Company's financial instruments have fixed interest rate and carried at amortized
cost, the sensitivity of the Company's results or equity to movements in interest rates
is not considered significant.

Equity Price Risk

Equity price risk results from the change in fair value of the equity securities. The
Company manages these risks by investing in capital protected portfolios not
exceeding 20% of its equity with reputable financial institutions in accordance with
the investment policy set by the Board of Directors. If the quoted market price of
listed equity securities had increased or decreased by 10%, the net result for the year
would have been reduced / increased by JOD (41,388) for the three-months ended
31 March 2018 (2017: JOD 39,732).

Liquidity Risk

Liquidity risk is the risk that the Company will not be able to meet its net financial
obligation. In this respect, the Company's management diversified its funding
sources, and managed assets and liabilities taking into consideration liquidity and
keeping adequate balances of cash, and cash equivalents and quoted securities.

The table below analyses the Company's financial liabilities into relevant maturity
groupings based on the remaining period at the financial position to the contractual
maturity date:

Less than Oneyearto  More than
31 March 2018 one year two years two years Total
Bonds 93,500,000 299,000,000 23,000,000 415,500,000
Central Bank of Jordan loan - - 16,389,341 16,389,341
Accrued interest 5,235,152 - = 5,235,152
Other current liabilities 1,307,859 - - 1,307,859
Due to shareholders 950,000 - - 950,000
100,993,011 299,000,000 39,389,341 439,382,352
Less than One yearto  More than
31 December 2017 one year two years two years Total
Bonds 113,500,000 185,000,000 98,000,000 396,500,000
Central Bank of Jordan loan - - 16,389,341 16,389,341
Accrued interest 4,399,340 - . 4,399,340
Other liabilities 1,138,394 - - 1,138,394
119,037,734 185,000,000 114,389,341 418,427,075

8, Capital Management

The Company manages its capital structure with the objective of safeguarding the
entity’s ability to continue as a going concern and providing an adequate return to
shareholders by investing the Company’s assets commensurately with the level of

risk.
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