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Independent Auditors® Report
785 18 03

To The Sharcholders,
Holy Lands Insurance Co. (P.S.C.)

Amman - Jordan

Report on the Audit of the consolidated Financial Statements
Opinion

We have audited the accompanying Consolidated financial statements of The Holy Lands Insurance
Co. (P.S.C.), which comprise the consolidated statement of financial position as at 31 December 2017,
statement of consolidated comprehensive income, statement of consolidated changes in owners’ equity
and statement of consolidated cash flows for the year then ended, and notes, comprising significant
accounting policies and other explanatory information.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial position of the Company as at 31 December 2017, and its
consolidated financial performance and its consolidated cash flows for the year then ended in
accordance with International Financial Reporting Standards (IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (1SAs). Our
responsibilities under those standards are further described in the Auditors’ Responsibilitics for the
Audit of the consolidated Financial Statements scction of our report. We are independent of the
Company in accordance with the ethical requirements that are relevant (o our audit of the consolidated
financial statements, and we have fulfilled our other ethical responsibilities in accordance with these
requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Other

The accumulated losses for subsidiaries (Dead Sea for vehicle surveying & paint Co. and Reyaza real
estale Co.) have exceeded its paid capital therefore the company is required to comply with the
requirements of the article (75 B) of the companies’ law.

Key Audit Matters
Key audit matters are those matters that, in our professional Judgment, were of most significance in our
audit of the consolidated financial statements of the current period. These matters were addressed in

the context of our audit of the consolidated financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matlers.



. fmpatrment of receivables:

Given the nature of estimation in the calculation of
the impairment provision for the receivables Notes
no. (13,14,15), the management estimate the
impairment  using  the  estimation  and  the
assumpuions, and il there is an objective evidence
that the firm unable to collect all or a part of
receivables, the provision amount is calculated on
the basis of the difference between the carrying
amount and the recoverable amount and according
to the receivables aging, and in view of their
importance, they considered, more important audit
procedures, and an impairment provision has been
recognized for receivables.

The firm's lawyer opinion has been taken into
consideration when we evaluate the reasonableness
of the management evaluation of the impairment
calculation for the account receivables.

e  Technical Provisions:

The Technical Provisions are considered  as
liabilitics on the Company and right for the
Policybolders to enable the Company to meet its
obligations toward the Policyholders, in addition to
the Technical Provisions maintained in accordance

with  Accounting  Principles  and  Insurance
Management  requirements, and the ‘T'echnical
Provisions  consist of the outstanding claims

Provisions, the unearned contributions, and the
mathematical  reserve  which is calculated in
accordance  with the basis adopted from the
Insurance Management as mentioned in note (6)
Technical Provisions page .

Given the nature of estimation in the calculation the
Technical Provisions to meet its obligations toward
the Policybolders, there is a probability that
reserves are not sulficient, because the management
cafeulate the Provisions using the assumptions and
the estimations based on its experience, and the
availability of information from many resources
included (lawyers, loss adjusters, and the received
documents {rom polices holders) as well as the
application of the principles adopted [rom the
insurance management as mentioned in Accounting
Policies page (6).

The audit procedures included the:

The auditing procedures inciuded a study of the
control procedures used from the Company for
receivables collection, and study the adequacy
of the timpairment provision through cvaluation
the management assumptions with take into
account the available external information
about the account reccivables risks and 1he
extent of the application of the regulatory
commissions instructions, also we evaluated
the adequacy of disclosures about the important
estimations used to calculate the provision.

The audit procedures included the:

The auditing procedures included a study of the
control procedures used from the Company for
the estimation of Technical Provisions from
Technical People, and study the reasonablencss
estimation for a sample of outstanding claims
Provisions (Reported & Not Reported) with
take into consideration the firm's [lawyer
opinion and loss adjusters reports (il available).

Study the calculation for a sample ol unearned
contributions for general insurance operations
in accordance with Insurance Management
instructions.

Study the extent of the application of the
Insurance Management instructions related to
the Basis of Calculating the Technieal
Provisions.



And accordance 1o the management opinion that
the amounts recognized as provisions presents the
best evaluation of the amounts required to settle the
obligations as at Dec 31, 2017 with ke into
consideration  the risks and the uncertainty

The actuary report has been taken into
consideration which includes neutral opinion
about the adequacy of technical Provisions to
meet ils obligations toward the Policyholders
and the beneficiarics of insurance policies

associated to the obligations. which was its results consistent with the

management cstimales.,
And the actual results may vary based on the 48

estimates of the management which leads to future
change in estimated obligations, and in view of
their importance, they considered, more important
audit procedures.

Other Information

Management is responsible for the other information. The other information comprises the
information included in the annuat report, but does not include the consolidated financial statements
and our auditors’ report thereon. We expected that we will give the annual report afler our report. Qur
opinion on the consolidated linancial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

[n connection with our audit of the consolidated financial statements, our responsibility is to read the
other information when its available and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial statements or our knowledge obtained in the
audit, or otherwise appears to be materially misstated. !f, based on the work we have performed, we
conclude that there is a material misstatement of this other information; we are required Lo report that
fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the consolidated
Financial Statements

Consolidated {inancial statements in accordance with iIFRS, and for such internal control as
management determines is necessary to enable the preparation of consolidated financial statements that
are free {rom material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s linancial reporting
Process.

Auditors’ Responsibilities for the Audit of the consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are {ree from material misstatement, whether due to fraud or error, and o issue an auditors’
report that includes our opinion.



Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the

aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these consolidated financial statements.

As part of an audit in accordance with 1SAs, we excrcise professional Judgment and maintain
prolessional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from {raud is higher than for onc resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of cxpressing an opinion on the
effectiveness of the Company’s internal control.

* LEvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. 11 we conclude that a material uncertainty exists, we are required to draw attention in our
auditors” report to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modily our opinion. Qur conclusions are based on the audit evidence
obtained up to the date of our auditors’ report. However, future events or conditions may cause he
Company to cease to continue as a going concern.

* LEvaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent (he
underlying transactions and events in a manner that achicves lair presentation.

» Obtain sufficient appropriaic audit evidence regarding the financial information of the entities or
business activitics within the Company to express an opinion on the consolidated ({inancial
statements. We are responsible for the direction, supervision and performance of the Company
audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matiers, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
tnternal control that we identify during our audit.



We also provide those charged with governance with a statement that we have complied with retevant
ethical requirements regarding independence, and communicate with them all relationships and other

matlers that may reasonably be thought to bear on our independence, and where applicable, related
saleguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated {inancial statements of the current period and
are therelore the key audit matters. We describe these matters in our auditors’ report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences

of doing so would reasonably be expected 1o outweigh the public interest benelits of such
communication.

Report on Other Legal and Regulatory Requirements

Fhe Company maintains proper accounting books of accounts and the accompanying consolidated
Financial Statements agree with the consolidated Financial Statements incorporated, and we
recommend the General Assembly to approve the Accompanying consolidated Financial Statements.

For Al Abbasi & Partners Co.

Ahmad M. Abbasi
License No. 710
25 Febwuary 2018

L
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The Holy Lands Insurance Company

(P.S.C)

Amman - The Hashemite Kingdom Of Jordan

Consolidated financial position

As of December 31, 2017
Exhibit A
Note 2017 2016
ID ID

Assets
Deposits at banks 7 3,077,507 2,168,867
Financial assets at fair value through income statement 8 508,324 437.370
Financial assets at fair value through other comprehensive income 9 60,000 60,000
Real estate investments - net 10 176,725 176,725
Invesiments in subsidiary 11 - 15,000
Total investments 3,822,556 2,857,962
Cash on hand & at banks 12 132,182 980,489
Notes receivable & cheques under collection - net 13 91,091 85,020
Accounts receivable - net i4 710,457 319,108
Due from related parties 31 - 425
Due from reinsurers - net 15 674,845 610,887
Deferred tax assets 16 1,674,443 1,674,443
Property , plant & equipments - net 17 2,081,933 1,918,805
Intangible assets - Net 18 26,156 15,437
Other assets 19 205,875 202,937
Total assets 9,419,538 8,665,513

The accompanying notes form from (1) To (41) is an integral part of these statements
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The Holy Lands Insurance Company

DRAFRT |
E_IA.L.Uc.)_g_u.m

(P.S.C)

Amman - The Hashemite Kingdom Of Jordan

Follow - consolidated financial position

As of December 31, 2017
Exhibit A
Note 2017 2016
JD D

Liabilities and owners' equity
Technical provisions
Unearned premium provision - net 4,237,830 3,374,944
Outstanding claims provision - net 1,533,972 1,526,426
Total technical provisions 5,771,802 4,901,370
Liabilities
Banks overdraft 20 216,634 419,816
Accounts payable 21 214,583 173,404
Due to reinsurers 22 609,043 343239
Varaiety provisions 23 46,983 40,905
Other liabilities 24 352,106 408,699
Total liabilities 1,439,349 1,386,063
Total technical provisions & liabilities 7,211,151 6,287,433
Owners' equity
Authorized & paid up capital 25 5,000,000 10,000,000
[ssuance discount 25 (2,061,779) (2,061,779)
Statutory reserve 25 745,254 745,254
Voluntary reserve 25 22,561 22,561
Fair value reserve 25 (150,000) (150,000)
Accumulated (loss) 25 (1,347,649) (6,177,956)
Net owners' equity 2,208,387 2,378,080
Total owners' equity & liabilities 9,419,538 8,665,5137

The accompanying notes form from (1) To (41) is an integral part of these st

7
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The Ho!}"mﬂmrance Company
(P.S.C)

Amman - The Hashemite Kingdom Of Jordan

Consolidated statement of comprehensive income
For the year ended December 31,2017

LExhibit B
Note 2017 2016
D D
Revenues
Total written premiums 10,099,540 7,223,493
Deduct: reinsurance share (315,292) (274,833)
Net written premiums 9,784,248 6,948,660
Nelt change in unearned premium provision (862,886) (564,613)
Net earned premium income 8,921,362 6,384,047
Commissions received 67,807 72,991
Issuance fees 423,129 364,106
Intercsts revenues 26 87,008 61,452
Gains from financial assets & investments 27 46,124 6,095
Other revenues due to written accounts 28,029 80,994
Other revenues 28 26,304 29,566
Return from impairement provisions 490,739 -
Total revenues 10,090,502 6,999,251
Cost of claims
Claims paid 8,346,849 6,383,588
Deduct: recoveries (1,016,234)  (1,150,214)
Deduct: reinsurance share (62,903) (281,174)
Net claims paid 7,267,712 4,952,200
Net change in outstanding claims provision 7,546 (1,435,409)
Allocated employees expenses 29 990,170 888,722
Allocated administrative expenses 30 494,220 501,606
Excess of loss 527,699 130,000
Acquisition policies cost 455,721 415,649
Other expenses due to written accounts 30,383 27,292
Net claims 9,773,451 5,480,060
The accompanying notes form from (1) To (41) is an integral part of these statements

8
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The Holy Lands Insurance Company

(P.S.C)

Amman - The Hashemite Kingdom Of Jordan

Follow - consolidated statement of comprehensive income

For the year ended December 31, 2017

Exhibit B
Note 2017 2016
iD ID
Net claims 9,773,451 5,480,060
Employees expenses - not allocated 247,542 222,180
Administrative expenses - not allocated 123,554 125,401
Depreciation & amortization 115,648 99,588
Total expenses 10,260,195 5,927,229
(Loss) profit for the year before tax (169,693) 1,072,022
Tax 12 - -
(Loss) profit for the year (169,693) 1,072,022
Total comprehensive (loss) income for the year (Exhibit C) {169,693) 1,072,022
Fils/Dinar  Fils/Dinar
Basic and diluted earning per share 18 (0.034) 0.129

The accompanying notes form from (1) To (41) is an integral part of these statements

9
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The H.oly Lands Insurance Company

(P.S.C)

Amman - The Hashemite Kingdom Of Jordan

Consolidated statement of cash flows
For the year ended December 31, 2017

Exhibit D
2017 2016
D ID

Cash flows from operating activities
(Loss) profit for the year before tax (169,693) 1,072,022'
Prior years' adjustments - (1,116)
Capital loss 3,779 7,855
Depreciation & amortization 115,648 99,588
Net change in unearned premium provision 862,886 564,614
Net change in outstanding claims provision 7,546 (1,435,409)
(Gains) from selling financial assets at fair value through
income statement (46,124) (6’095)_
Returned from reinsurance companies impairement proision (390,987) 0
Returned from notes receivable impairement proision (2,893) 10,463
Returned from accounts receivable impairement proision (96,858) 5
Lnd of service idemnity 6,078 -
Operating income income before changes in working capital 289,382 311,922
Changes in assets & liabilities
Notes receivable & cheques under collection (3,178) 11,404
Accounts receivable (294,491) (34,608)
Due from related parties 425 (425)
Due from reinsurers 327,029 (122,406)
Other assets (2,938) (32,622
Accounts payable 41,179 (17,544)
Due to reinsurers 265,804 (99,815)
Other liabilities (56,593) 166,113
Net cash flows provided from operating activities before paid tax 566,619 182,019
Paid tax - -
Net cash flows provided from operating activities 566,619 182,019

The accompanying notes form from (1) To (41) is an integral part of these

statements
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The Hohly Lands Insurance Company

(P.S.C)

Amman - The Hashemite Kingdom Of Jordan

Follow - Consolidated statement of cash flows
For the year ended December 31,2017

Exhibit D
2017 2016
D D

Cash flows from investing activities
Deposits at banks due over 3 months (908,640) (405,442)
Financial assets at fair value through profit or loss (24,830) (83,342)
Acquisitions of property , plant & equipments (303,390)  (1,542,360)
Investments in subsidiary 15,000 (15,000)
Proceeds from sales of property , plant & equipments 30,600 55,500
Acquisitions of intangible assets (20,484) (8,444)
Net cash flows (used In) investing activities (1,211,744)  (1,999,088)
Cash flows from financing activities
Banks Overdraft (203,182) (154,838)
Paid up capital - t,300,000
Net cash flows (used in) provided from financing activities (203,182) 1,145,162
Net (dicrease) in cash (848,307) (671,907)
Cash on hand and at banks at beginning of year 980,489 1,652,396
Cash on hand and at banks at end of year (Exhibit A) 132,182 980,489
Non-cash flow items
Amortized some of accumulated loss to capital 5,000,000 =

The accompanying notes form from (1) To (41) is an integral part of these statements

12
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The Holy Lands Insurance Company
(P.S.C)
Amman - The Hashemite Kingdom Of Jordan

Notes to consolidated financial statements

[- Company's registration and objectives

The Holy Lands Insurance Company was established & registered as a public
shareholding company in the Ministry of Industry & Trade under nomber (136) on the year
1980 .

The company exercised all Kinds of general insurances according to license which
obtained from Insurance Authority for these insurance branches :

- Motor insurance license

- Marine & transport insurance license

- Fire & other damage to property insurance license
- Liability insurance license

General assembly in its extrordinary meeting held on June 30, 2015 decided to increase
capital from JD/Share 6,000,000 to J1)/Share 8,000,000 , by increasing amount of JD/Share
2,000,000 and by issuance discount JD/Share .35 through private written to the
shareholders , by a plan declared by board of directors to correct company's financial status
in accordance with regulations and laws for the benefit of the company | legal procedures
were compleled on August 2, 2015. Securities commission approved 1o register increased
shares on October 6, 2015 , and some of the shares were recovered ( 607,729 shares.

The board of direcrtors decided to recover the unrecovered increased shares amounted of
1,392,271 shares by customize it to the chairman and deputy of chairman of board of
directors , legal & official preedures were completed on February 8, 2016 .

General assembly in its cxtrordinary meeting held on September 22, 2016 decided to
increase capital from JD/Share 8,000,000 to JD/Share 10,000,000 , by increasing amount of
JD/Share 2,000,000 and by issuance discount JD/Share 0.35 through owning land no. 200
basin no. 20 South Om Othaina of Amman lands , its space of 1,009 square meters , this
land owned by debuty chairman of board of directors and its evaluated by five realestate
evaluators delegated for Ministry of Industry & Trade by average market value of JD
1,836,380 , the rest amount of JD 163,620 was recovered through private written of
shareholders , legal prcedures were completed on October 30, 2016. Securities commission
approved to register increased shares on November 23, 2016, and in depository center on
November 28, 2016 .

General assembly in its extrordinary meeting held on December 22, 2016 decided to
reduce capital from JD/Share 10,000,009 to JD/Share 5,000,000 , by amortizing amount of
JD/Share 5,000,000 from accumulated loss fo capital , legal procedures were completed to
compelent authorities on April 13, 2017.

The Condensed interim consolidated financial statements were approved by the board of
directors at its meeting held on February 25, 2018, these financial statements aren't
subject to the approval of the general assembly of shareholders .



The Holy Lands Insurance Company
(P.S.C)
Amman - The Hashemite Kingdom Of Jordan

Notes to consolidated financial statements

2- Significant accounting policies
Basis of preparation of interim consolidated financial statements

The financial statements of the company have been prepared in accordance to International
Financial Reporting Standards .

The consolidaled financial statements are presented in Jordanian Dinars (JOD) which is the
company's presentation functional currency .

The consolidated financial statements have been prepared on historical cost except financial
assets and liabilities which appears on fair value.
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The Holy Lands Insurance Company
(P.S.0)
Amman - The Hashemite Kingdom Of Jordan

Notes to consolidated financial statements

4- Bussiness sector

Bussiness sector represents a collection of assets and operations which are sharing together
for serving produces or services subject to risk and benefits different from those related of
other sectors and it measured according to reports used by excutive manager and decision
maker ol the company .

Geogralic sector associated by serving produces and services in limited economical
environment subject to risks and benefits differnt from those related of bussiness sectors in
cconomical environments .

5- Use of estimates

The preparation of the financial statements requires management to make estimates and
assumptions that afftect the reported amount of financial assets and liabilities and
disclosure of contingent liabilities. These estimates and assumptions also affect the
revenues and expenses and the resultant provisions and particular, considerable judgement
by management is required in the estimation ol the amount and timing of future cash
flows. Such estimates are necessarily based on assumptions about several factors involving
varying degrees of judgment and uncertainty and actual results may differ, resulting in
future change in such provisions.

Management beleive that the estimates are reasonable and are as follows :

- Management evaluates its investments for impairment on a regular basis where there is a
prolonged decline , Management estimates the value of impairment and the same is
charged in the statement of comprehensive income - An estimate of the collectible amount
of trade accounts receivables is made when collection of the full amount is no longer
probable. For individually significant amounts , this estimation is performed on an
mdividual basis. Amounts which are not individually significant , but which are past due ,
are assessed collectively and a provision applied according to the length of time past due,
based on historical recovery rates .

- Inventories are held at the lower of either cost or net realizable value. When inventories
become old or obsolete, an estimate is made of their realizable value. For individually
significant amounts this estimation is performed on an individual basis. Amounts which
are not individually significant, but which are old or obsolete, are assessed collectively and
a provision applied according to the inventory type and the degree of aging or
obsolescence, based on historical selling prices.

- Management reviews periodically the tangible and intangible assets in order 1o assess the
amortization and depreciation for the year based on the useful life and future economic
benefits. Any impairment is taken to the statement of comprehensive income.



The Holy Lands Insurance Company
(P.S.C)
Amman - The Hashemite Kingdom Of Jordan

Notes to consolidated financial statements

6- Changes in accounting policies

The accounting polices used in the preparation of the financial statements are consistent

with those used in the preparation of the annual financial statements for the year ended 31
December 2016 except for the followings:

A. New and amended standards adopted by the company:

The following standards have been adopted by the company the first time for the

financial year beginning on 1 January 2017, which had material on the financial
statements of the company.

Amendments to IAS 12 - 'Income taxes' which explains the recognition of deferred tax
assests for unrealised losses.

Amendments to IAS 7 - ' Statement of cash flows' . The amendment requires additional
disclosures about changes in liabilities arising from financing activites.

B. New standards and interprations not vet adopted

The following new standards, new interpretations and amendments to standards and
interpretation have been issued but are not effective for the financial year beginning 1
January 2017 and have not been early adopted:

IFRS 9, ' Financial instruments' addresses the classification, measurement and
recognition of financial assests and financial liablities. The complete version of IFRS 9
was issued in July 2014, The standard is effective for accounting periods beginning on or
after 1 January 2018. Early adoption is permitted.

IFRS 15, ' Revenue from contacts with customers' deals with revenue recognition and
establishes principles for reporting useful information to users of financial statements
about the nature, amount, timing and uncertainty of revenue and cash flows arising from
an entity's conlracts with customers. The standard is effective for annual periods
beginning on or aller 1 January 2018 and earlier application is permitted.

IFRS 16, ' Leases’ which will replace IAS 17 'Leases'. The standard requires the lessee to
book future lease commitments for all lease contracts including " rights to ues assesis".
The standard is effective for annual periods beginning on or after 1 January 2019 and
carly adoption is permitted if IFRS 15 is also adopted.

The application of the new amendments did not have significant impact on the financial
position, financial performance or disclosures of the company.
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The Holy Lands Insurance Company
(P.S.C)
Amman - The Hashemite Kingdom Of Jordan

Notes to consolidated financial statements

Financial assets at fair value through income

Variation of changes in fair value for financial assels is recording through income
statements

Financial assets at fair value through income statement appear in fair value which had
markel prices in active markets.

Financial assets at fair value through comprehensive income

Financial assets at fair value through comprehensive income are non derivative financial

assets, the purpose of the acquisition is to keep them available for sale and not to trade or
keep them until maturity.

The differences in the change in fair value of financial assels carried at fair value are
recorded through the statement of comprehensive income.

Financial assets at fair value through comprehensive income that is available to quoted

market prices in active markets at {air value, net of accumulated impairment losses in the
lair value appear.

Gains and losses arising from differences foreign currency debt instruments that bear
interest within the specified financial assets at fair value through comprehensive income

transfer register, while the registration of foreign exchange rate changes ownership of the
tools included in the cumulative change in fair value in equity.

It the company did not adopt the recognition of the fair value changes of financial assets in
equity instruments in the list of other comprehensive income must be an option then these

assets are measured at fair value and recognize changes in fair value in the statement of
comprehensive income,

Real estate investments

Property held to earn rentals or for capital appreciation purposes as well as those held for
undetermined future use are classified as investment property. Investment property is
measured at cost less any accumulated depreciation and any accumulated impairment
losses. The cost of constructed property includes the cost of material and any other costs
directly attributed to bringing the property to a working condition for its intended use.
Investment property is valued in accordance with Insurance Administration reguiations,
and its fair value is disclosed in the investment property note.

Cash and cash_equivalents

Cash and cash equivalents are carried in the consolidated financial statement at cost. For
the purposes of the consolidated statement of cash flow, cash and cash equivalents

comprise cash on hand and at banks, deposils with maturities less than three months, less
restricted funds.
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The Holy Lands Insurance Company
(P.S.C)
Amman - The Hashemite Kingdom Of Jordan

Notes to consolidated financial statements

Accounts receivable

Accounts receivable are stated at their net realizable value net of a provision for doubtful
accounts , bad debts where writlen off when identified deduct of its stated provision and
the collected amounts from debts which identified to revenues

Reinsurers' accounts

Reinsurers shares of insurance premiums, paid claims, technical provisions, and all other
rights and obligations resulting are calculated based on signed contracts between the
Company and reinsures are accounted for based on accrual basis.

Receivables impairment

The receivables impairment is provided when there is objective evidence that the
Company will not be able to collect all or part of the due amounts, and this allowance is
calculated based on the difference between book value and recoverable amount. The
allowance is measured after monitoring the receivables in details and all receivables
aging one year and above is provided for provision.

Property, plant & equipments

Property, plant & equipments are recorded at cost and depreciated (except lands) over its
estimated useful lives under the straight line method by using annual depreciation rates
as follows:

Buildings 4
Tools machines ,furniture & decorations 9-7
Vehicles 10

An assets carrying amounts is written down immediately to its recoverable amount if the
assetl's carrying amount is greater than its estimated recoverable amount , the impairement
record in statement of comprehensive income .

The expected production life for assets is reviewed at end of the year , whenever ther are
changes between the expected life and the estimated , the depreciation method is changed
(o depreciate on net book value based on the remaining production life after re-estimation
from the year re-estimated on .

When there are no expected economic benifits from usage , that item will be written down
immediately .
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The Holy Lands Insurance Company
(P.S.C)
Amman - The Hashemite Kingdom Of Jordan
Notes to consolidated financial statements

Intangible assets

Intangible assets, which have finite useful lives, are amortized over their useful lives.
Amortization is recognized in the statement of income;however, intangible assets whithout
define useful lives should not be amortized and are required to be tested for impairment as
of the date the fipancial statement. Impairment loss shall be recognized in the statement of
income.

Intangible assets arising from company operation are not capitalized and should be
recognized in the statement of income when incurred.

Intangible assets are assessed at each reporting date to determined whether there is any
objective evidence that they are impaired as well as the useful lives of the intangible assets
are annually reassessed and any adjustments raised are recognized in the susequent events.
The amortization expenses is recognized in the statement of income on a straight line basis
over the estimated useful life of cach item of intangible assets. Intangible assets are stated
at cost less accumulated amortization and any accumulated impairment loss. They are
amortized annually of 20%.

Impairement in financial assets value

An assessment is made at each stalement of financial position date to determine whether
there is objective evidence that a specific financial asset may be impaired. If such evidence
exists, the recoverable value is estimated in order to determine impairment loss.

Offsetting

Financial assets and financial liabilities are offset and the net amount reported in the
consolidated financial statement when there is a legally enforceable right to offset the
recognized amounts and the company intends to either settle them on a net basis, or to

Date of financial assets recognized

Purchases and sales financial assets are recognized on the trade date (the date on which the
company commits its self to purchase or sell the assets) .

Fair value

The close price at the financial statements date represent the fair value for current financial
statement in international markets , in case if the prices are not available for some financial
investments the fair value evalued through the comparative with market current value to
similar financial instrument .

In case if there is a financial assels to be unfesible measuring its fair value completely the
cost & the amortizing cost shown , in case if there is alower in its fair value the lower
value recording in statements of income.

The evaluations types aim lo measure a fair value reflect market expectation , it take
market positions and also any risks or expected benefits when reevaluated the financial
instruments , when the fair value of financial instruments is not measured reliably it will
record at cost after deducting any impairemnet of its value .
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The Holy Lands Insurance Company
(P.S.C)
Amman - The Hashemite Kingdom Of Jordan

Notes to consolidated financial statements

Accounts pavable & accrued amounts

The accounts Payable and accrued amounts arc recognized upon receipt of the goods by
the company, whether billed by the supplier or not.

Income tax

Accrued taxes expenses are calculated according to taxable gains in accordance to law
(34) for the year 2014, taxable gains are different from declared gains in income
statement because declared gains include non-taxable revenues or non-reduction expenses
at the current year but in coming years , or acceptable taxable accumulated loss , or non-
taxable items or reducting for tax purposes .

Taxes are calculated according to decision tax rate in accordance with laws , systems and
instructions .

Deferred tax

Deferred taxes are taxes expected to be paid or recovered as a result of temporary
differences between the time value of the assets or liabilities in the financial statements
and the value that is calculated on the basis of taxable profit. Deferred tax is provided
using the liability method on temporary differences at the liabilities and their carrying
amounts for financial reporting purposes. The carrying amount of deferred tax assets is
reviewed at each reporting date and reduced 1o the extent that is no longer probable that
sufficient taxable profit will be available to allow all or part of the deferred tax assets to
allow all or part of deferred tax asset to be utilized.

Provisions

Provisions are recognized when the company has a present legal or constructive obligation
as a result of past events , it is probable that an outflow or resource will be required to
settle the obligation , and a reliable estimate of the amount can be made . Where the
company expect a provision to be reimbursed , for example under an insurance contract ,

the reimbursed is recognized as a seperate asset but only when the reimbursement js
virtually certain .

Technical prvisions

Technical reserves are provided for in accordance to the Insurance Commission’s
instructions, as follows:

Unearned premiums reserve is measured for general insurance business based on
remaining days of the insurance policy of expiration, considering a period of 365 days
except marine and transport insurance which is calculated based on written premiums for
existing policies at the date of the financial stalements in accordance with Laws,

Outstanding claims (Reported) provision is measured at the maximum value of the total
expected loss tor each claim separately.

Provision for the ultimate cost of claims incurred but not yet reported (IBNR) and
unexpired risk is measured based on the estimates and the experience of the Company.
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The Holy Lands Insurance Company
(P.S.C)
Amman - The Hashemite Kingdom Of Jordan

Notes to consolidated financial statements

Insurance policy acquisition cost

Acquisition costs represent the cost incurred by the Company for selling or underwriting or
issuing new insurance contract, the acquisition cost is recorded in statement of income.

Compliance adequacy test

The liability adequacy test has been performed by calculating the present value of the
future cash flows of the existing insurance contracts as they have been found to be
adequate and adequate for the insurance liabilities.

Revenue recognition
Insurance policies

Insurance premiums are recorded as revenues (earned premiums) based on the accrual
periods and policy covering period. Unearned premiums are recorded according to
insurance policy periods at the date of financial statements claims expenses are recognized
in the statement of income based on the expected claim value to compensate other parties.

Dividend and interest revenue

The Dividends revenues arc realized when the sharcholder has the right to receive the
payment once declared by the General Assembly of Shareholders.

Interest revenues are recorded using the accrual basis based on the accrual periods,
principle amount and interest rate.

Expenditures recognition

All commissions and other costs related to the new insurance contracts or renewed are
recorded in the statement of income during the period it occurred in and all other
expenditures are recognized using the accrual basis.

Insurance compensations

Insurance compensations represent paid claims during the year and change in outstanding
claims reserve.

Insurance compensations include all payments paid during the year whether it’s related to
the current year or prior years. Outstanding claims represent the highest estimated amount
scttle the claims resulting from events occurring before the date of financial statements but
not settled yet.

Outstanding claim reserve is recorded based on the best available information at the date of
[inancial statements and includes the IBNR.
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(P.S.C)
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Notes to consolidated financial statements

Recoverable scraped value

Recoverable scraped value is considered when recording the outstanding claim amount.

Administrative expenses

Administrative expenses are distributed to each insurance division separately. Moreover,
80% of the non-distributable general and administrative expenses are allocated to different

insurance departments based on the ratio ol wrilten premiums of the department to total
premiunis.

Emplovees’ expenses

The traceable employees’ expenses are allocated directly to insurance departments, and

80% of un-allocated employees' expenses are allocated based on earned premiums per
department to total premiums.

Foreign currency

Assets and liabilities denominated in foreign currencies are translated to Jordanian Dinar
using the prevailing exchange rates at year end. Foreign currency transactions during the
year are recorded using exchange rates that were in effect at the dates of the transactions.

Foreign exchange gains or losses are reflected in the consolidated statement of
comprehensive income.
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7- Deposits at banks
A. This ilem consists of :

Jordan Trade Bank - JD

Cairo Amman Bank - JD

Union Bank for Saving & Investment - JD
Arab Bank -JD & $

Arab Jordanian Inestment Bank - $
Housing Bank for Trade & Finance - JD
Jordan Dubai Islamic Bank - JD

Oudih Bank - JD

Capital Bank - JD

Total

From 3 months to 1 year

2017 2016
ID JD

7,017 7,017
519,243 4,701
202,500 202,500
719,224 364,582
5,296 5,291
15,962 15,676
11,306 11,306
500,000 500,000
1,096,960 1,057,794
3,077,508 2,168,867

B. Interest rates on deposits at banks in jordanian dinar ranging between 3.25% to 5.25% and on

deposits at banks in jordanian dinar ranging between 0.5% to

quarterly and midterm and annualy.

2%, these deposits accrued

There are mortgage opposite finance facilities granted to the company from OQudih Bank
amounted of JD 500,000 , as well, on Capital Bank amounted of JD 519,287,

C. The deposits mortgaged to the benefit of Director General of the Insurance Authority in
addition to his job amounted of JD 225,000 as at December 31, 2017, details as follow:

Union Bank for Saving & Investiment
Housing Bank for Trade & Finance
Jordan Dubai Islamic Bank

Total

2017 2016
D ID
202,500 202,500
11,250 [1,250
11,250 11,250
225,000 225,000
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8- Financial assets at fair value through income statement

A. This item consists of :

2017 2016
ID JD

Inside JORDAN

Securities listed in Amman Stock Exchang (8 C) 351,018 280,064
Securities unlisted in Amman Stock Exchang 2,621 2,621
QOutside JORDAN

Securities unlisted in global exchang 154,685 154,685
Total 508,324 437,370

B. Financial assets at fair value through income statement are stated at cost according to couldn't

measure its fair value trustly .

C. For purposes of company's membership in the Investing companys' board of directors, the

number of share reserved was 25,000 share of market value amounted of JD 15,000 .

9- Financial assets at fair value through comprehensive income statement

This item consists of :

2017 2016
D D
Inside JORDAN
Securitics unlisted in Amman Stock Exchang 60,000 60,000
Total 60,000 60,000

Financial assets at fair value through comprehensive income statement are stated at cost

according to couldn't measure its fair value trustly .
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10- Real estate investments - net

A. This item consists of :

Lands Buildings Total
D 1D D

Cost

Balance ending of the year 176,725 123,737 300,462
Accumulated depreciations

Balance ending of the year = 123,737 123,737
Net book value as of December 31,2017 176,725 - 176,725
Net book value as of December 31, 2016 176,725 - 176,725

B- The lands item represents of the cost of land of JD 23,500 and constitute a percentage of
47% of whole land's value located on land number 853 basin number 11 wadi Assalt of
Amman lands with a totaly space of 788 square meters and the buildings constructed on it.As
well, the cost of land of JD 153,225 located on land number 2363 basin number 42 alboqan
of Assalt lands with a tolaly space of 1,803 square meters (according to the article number
14A of The law of renting immovable property and selling it to non - Jordanians and legal
persons , The company is prohibited from disposing of it for three years starting on February
1, 2015 through put the signal not to act on its record at the Department of Lands and Survey.
The weighted average of fair value for the real estate during the month of February 2017 is
reached to JD 839,612 , this based on two licensed real estale evaluators valuations.

11- Investment in susidiary

This item consists of -

Ownership
rate 2017 2016
% ID D
Inside JORDAN
Limited liabilities companies
The Dead Sea Co. For Vehicles' Parts Trading 100 - 15,000
Total L 15,000
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(P.S.C)
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Notes to consolidated financial statements

12- Cash on hand & at banks
This Item Consists of :

2017 2016
D ID
Cash on hand 3,500 11,156
Banks Current accounts 128,682 969,333
Total 132,182 980,489
13- Notes rececivable & cheques under collection - net
A. This ltem Consists of :
2017 2016
D JD
Notes receivable 91,091 101,998
Cheques under collection (13 B) 99,105 85,020
Total 190,196 187,018
Deduct : notes receivable impairement provision (Note 13C) (99,105) (101,998)
Net 91,091 85,020

B. Cheques under collection maturity extend to December 31, 2018.

C. The movement of notes receivable impairement provision during the year as follow :

2017 2016
iD ID
Balance beginning of the year 101,998 101,998
Disposals for the year (returned to income statement) (2,893) -
Balance ending of the year 99,105 101,998
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14- Accounts receivable - net
A. This Item Consists of :

2017 2016
ID 1D
Policies holder receivable 714,807 730,732
Agents receivable 637,137 428,882
Returned cheques 81,626 81,626
Claims and settlement cases receivable 117,983 122,462
Garages receivable 151,753 56,729
Employees receivable 62,401 50,785
Total 1,765,707 1,471,216
Deduct : accounts receivable impairement provision (Note 14B) (1,055,250) (1,152,108)
Net 710,457 319,108
B. The movement of notes receivable impairement provision during the vear as follow :
2017 2016
ID ID
Balance beginning of the year 1,152,108 1,152,108
Disposals for the year (returned to income statement) (96,858) -
Balance ending of the year 1,055,250 1,152,108
15- Due from reinsurers - net
A. This Item Consists of :
2017 2016
D D
Local insurance companies 592,865 412,731
Foreign reinsurance companies 588,518 1,095,681
Total 1,181,383 1,508,412
Deduct : reinsurer companies impairement provision (Note 15C) (506,538) (897,525)
Net 674,845 610,887
B. The movement of reinsurer companies impairement provision during the year as follow :

2017 2016
D ID
Balance beginning of the year 897,525 1,559,324
Disposals for the year (returned to income statement) (390,987) (661,799)
Balance ending of the year 506,538 897,525
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The Holy Lands Insurance Company
(P.S.C)
Amman - The Hashemite Kingdom Of Jordan

Notes to consolidated financial statements

18- Intangible assets - Net

A. This item consists of the following :

2017 2016
Computer software D JD
Cost
Balance beginning of the year 57,264 48,820
Additions for the year 20,484 8,444
Balance ending of the year 77,748 57,264
Accumulated depreciations
Balance beginning of the year 41,827 37,456
Additions for the year 9,765 4,371
Balance ending of the year 51,592 41,827
Net book value 26,156 15,437

B. Cost of amortized intangible assets JD 36,455 as of December 31, 2017 (JD 30,455 as
of December 31, 2016 ).

19- Other debit balances
A. This item consists of :

2017 2016
JD D
Due to income tax - Interest revenues 42,107 37,931
Accrued revenues 18,492 15,000
Books & scientific references 4,418 4418
Prepaid expenses 47,600 51,396
Bank refundable deposits against facilities and guarantees 11,000 11,000
Refundable deposits 689 689
Advanced payments against claims (19B) 49,255 49,255
Others 32314 33,248
Total 205,875 202,937

B. This account represents of total amount of executive issues which paid through company's
bank's account through certified cheques for the benefit of Director of the Court of
Exccution, its related to motor claims, a provision for outstanding claims is made in the
Company's books,

Also, these paiments have been recorded in this account untill closing the value to paid

claims when knowing the basic issue number and name of the claimer and the number of the
claim.
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The Holy Lands Insurance Company

(P.8.C)

Amman - The Hashemite Kingdom Of Jordan

Notes to consolidated financial statements

21-

22-

Accounts pavable
This item consists of :

2017 2016
ID ID
Accidents payable 17,975 2,418
Agenls payable 32,206 77,847
Policies compaign payable 133,352 90,279
Garages payable 24,776 194
Employees payable 6,274 2,666
Total 214,583 173,404
Due to reinsurers
This item consists of :
2017 2016
JD D
Local insurance co. payable 417,136 172,689
Foreign reinsurers co. payable 191,907 170,550
Total 609,043 343,239
Varaiety provisions
. This item consists of :
2017 2016
JD D
End of service idemnity 46,983 40,905
. The movement of varaiety provision during the vear as follow :
2017 2016
ID ID
Balance beginning of the year 40,905 30,442
Additions for the year 6,078 10,463
Balance ending of the year 46,983 40,905
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24- Other credit balances

This item consists of :

2017 2016
D D
Sales tax withholding 233,276 258,143
Due to others 77,064 99,322
Due to agents 34,593 44,061
Due to sharehoiders 7,173 7,173
Total 352,106 408,699

25- Owners' equity
Capital

Declared & Paid capital amounted of JD 3,000,000 distributed on 5,000,000 shares, of

Nominal value for each share of one JD .

General assembly in its extrordinary meeting held on June 30, 2015 decided to increase
capital from JD/Share 6,000,000 to JD/Share 3,000,000 , by increasing amount of JD/Share
2,000,000 and by issuance discount JD/Share 0.35 through private written to the
shareholders , by a plan declared by board of directors to correct company's financial status
in accordance with regulations and laws for the benefit of the company legal procedures
were completed on August 2, 2015. Securities commission approved to register increased

shares on October 6, 2015,

and some of the shares were recovered ( 607,729 shares.

The board of direcrtors decided to recover the unrecovered increased s]mres amounted of
1,392,271 shares by customize it to the chairman and deputy of chairman of board of

directors , legal & official preedures were completed on February 8, 2016 .

General assembly in its extrordinary meeting held on September 22, 2016 decided to
increase capital from JD/Share 8,000,000 10 1D/Share 10,000,000 , bly increasing amount of
1

JD/Share 2,000,000 and by issuance discount JD/Share 0.35 throu

owning land no. 200

basin no. 20 South Om Othaina of Amman lands » iLs space of 1,009 square meters , this
land owned by debuty chairman of board of directors and its evaluated by [ive realestate
evaluators delegated for Ministry of Industry & Trade by average market value of JD
1,836,380 , the rest amount of JD 163,620 was recovered through private written of
shareholders , legal prcedures were completed on October 30, 2016. Securities commission
approved to register increased shares on November 23, 2016, and in depository center on

November 28, 2016 .

General assembly in its extrordinary meeting held on December 22, 2016 decided to
reduce capital from JD/Share 10,000,000 to JD/Share 5,000,000 , by amortizing amount of
JD/Share 5,000,000 from accumulated loss to capital , legal procedures were completed to

competent authorities on April 13, 2017,
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- Issuance discount

The issuance discount represents the difference between the par value of the share and the

issue value of that share.

- Statutory reserve

This item represents the accumulated amounts appropriated at a rate of 10% of annual
income and prior years, the approgrlallon will stop when the statutory reserve amount

equals the capiltal , it is not availa

le for distribution to the shareholders, provided that

deductions for statutory reserve account do not exceed 25% of the paid up capital,and it
can be used for amortization accumulated loss in accordance with the companies law.

- Voluntary reserve

This item represents the accumulated amounts aBFroFriated at a rate of not exceed 20%
e 1

ol annual income and prior years, it applica .
shareholders, It is also used for purposes that management deems appropriate.

- Fair value reserve

or distribution as a dividends to

Fair value reserve represents of Decrease or increase of financial assets fair value as follows

2017 2016
D D
Balance beginning of the year 150,000 150,000
Net changes in fair value during the year - -
Balance ending of the year 150,000 150,000
- Accumulated (loss)
This item consists of :
2017 2016
D iD
Balance beginning of the year (6,177,956) (7,141,573)
Prior years' adjustments - (1,116)
Adjusted openning balances (6,177,956) (7,142,689)
Profit for the year (169,693) 1,072,022
Transfer to statutory reserve - (105,786)
Transfer to subcidiarys' statutory reserve - (1,503)
Amortized some of accumulated loss to capital * 5,000,000 -
Balance ending of the year (1,347,649) (6,177,956)
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- Follow-Accumulated (loss)

* The general assembly in it's extrordinary meeting held on December 22, 2016 decided to

reduce capital from JD/Share 10,000,000 to JD/Share 5,000,000 , by amortizing amount of
JD/Share 5,000,000 from accumulated loss to capital, legal procedures were completed to
competent authorities on April 13, 2017.

26- Interests revenues
This item consists of :
2017 2016
D D
Bank interest earned 87,008 61,452
Total 87,008 61,452
Amount transfer to income statement 87,008 61,452
27- Gains from financial assets & investments
This item consists of : 2017 2016
ID D
Unrealized gains (losses) from (inancial assets at fair value
through income statement 46,124 6,095
Total 46,124 6,095
Amount transfer to income statement 46,124 6,095
28- Other revenues
This item consists of : 2017 2016
JD D
Capital (loss) (3,779) (7,855)
Others 789 3,688
Rent revenues 29,294 33,733
Total 26,304 29,566
Amount transfer to income statement 26,304 29,566
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28- Allocated employees expenses

29-

This item consists of :

Salaries and rewards

Company's share of social security
End of service idemnity

Saving fund

Travel and transportations
Medical expenses

Training

Total

Allocated employees expenses to underwriting accounts
Unallocated employees expense to underwriting accounts

Allocated administrative expenses
This item consists of :

Insurance Authority fees
Proflessional fees
Governmental (ees & other
Board of directors remuniratios
Entertainment

Water, Elcctricity and heating
Stationary and printing

Postage and telecommunications
Computer expenses

Rents

Bank's charge

Donations

Entertainment

Advertising

Cleaning

Securities sell & purchase expenses

Others
Total

Allocated employees expenses to underwriting accounts
Unallocated employees expense to underwriting accounts

4]

2017 2016
D D

1,025,801 920,043
102,305 90,440
6,078 10,463
32,284 25,659
1,664 779
62,917 56,484
6,663 7,034
1237712 1,110,902
990,170 888,722
247,542 222,180

2017 2016

JD ID

147,326 106,742
79,344 72,912
102,574 113,011
54,000 54,000
32,167 26,069
27,413 28,904
31,359 25,795
14,921 12,673
1,784 2,019
26,820 41,530
11,103 5,277
43 15
8,252 7,119
8,611 20,085
17,271 11,837
138 458
54,648 98,561
617,774 627,007
494,220 501,606
123,554 125,401
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30- Basic and diluted earning per share
This item consists of :

2017 2016
D ID
(Loss) profit for the year afier tax (JD) (169,693) 1,072,022
Weighted average shares (share) 5,000,000 8,333,333
Basic and diluted earning per share 0.034) 0.129

The diluted earning per share is cqual to the basic earning per share .

31- Related parties transactions

Realated parties include key shareholders
associates and subcidiaries and controlled ¢

approved the pricing policies and terms of transactions with related parties.

Details of due from related parties appear on financial position

, key management personnel, key managers,
ompanies. The company's management has

Type of Type of
relationship transaction 2017 2016
ID D
The Dead Sea Co. For Vehicles' Parts
Trading Subsidiary Finance - 425
Total 425
Wages , allowances and other benefits for senior excutive managements :
2017 2016
ID ID
Wages & other benefits 446,470 422,857
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32- Risk Management
First: Descriptive Disclosures

The risk management policy considercd one of the most important policies which the
company had set for mitigating risk surrounded around its activities in order to saleguard
the company’s assets, shareholders equity and its financial position.

Risk management process

The risk management process and its policy are mainly concerned with risk control by
reducing the frequency of its occurrence and reducing the expected losses on the other hand
at the lowest possible cost. Therefore, the risk management responsibility is to discover the
potential risks first and then analyze and classify these risks for the purpose of calculating
the probability of the risks and the magnitude of the expected losses in the event of danger
are examined in order to quantify the risks. Based on the above, the best and most effective
means of coping with these risks were selected and their effects were reduced with a focus
on the concept of reducing the costs associated with the risk.

The insurance risks concentraled in motor branch, the totaly premiums of this branch
amounted to JD 9,737,360 of the Company's total premiums of JD 10,099,540 as of
December 31, 2017 representing 96.4% of the total premiums. The Company is currently
conducting a study to reduce the concentration of insurance risks In this branch and
distribute the risks to the rest of the branches.

The Company is exposed to the following risks:

Market risk, liquidity risk, insurance risk, interest rate risk and currency risk.
Second: Quantitative Disclosures

A. Insurance Risk

l-Insurance risk

Risks of any insurance policy represent the probability of occurrence of the insured accident
and the uncertainty of the related claim amount due to the nature of the insurance policy,
whereby the risks are volatile and unexpected in connection with insurance policies of a
certain insurance class. As regards the application of the probability theory on pricing and
the reserve, the primary risks facing the Company are that incurred claims and the related
payments may exceed the book value of the insurance obligations. This may happen if the
probability and risk of claims are greater than expected. As insurance accidents are unstable
and vary from one year to another, estimates may differ from the related statistics.

Studies have shown that the more similar the insurance policies are, the nearer the
expeclations are to the actual loss. Moreover, diversifying the types of insurance risks
covered decreases the probability of the overall insurance loss.
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The Holy Lands Insurance Company
(P.S.0)
Amman - The Hashemite Kingdom Of Jordan

Notes to consolidated financial statements

3- Insurance Risk Concentrations

‘The company carries out insurance business on motor, general accidents and civil liability, all
within Jordan and all these policies in Jordanian Dinars .

- Below are schedules demonstrate gross and net risk concentration based on insurance type:

Liabilities Assets Liabilities Assets
1D D ID D
Motors 8,770,271 3,147,815 7,713,013 2,959,885
Marine 3,638 2,660 4,005 3,094
Fire & other damage to property 1,585,744 1,482,657 1,488,260 1,395,117
Liability 45,281 - 54,188 -
Total 10,404,934 4,633,132 9,259,466 4,358,096

. Below are schedules demonstrate the distribution of the insurance contracts assets and liabilities
based on geographical area :

Assets Liabilities Assets Liabilities
JD 1D Jb D
Inside Jordan 4,633,132 10,404,934 4,358,096 9,259,466
Total 4,633,132 10,404,934 4,358,096 9,259,460

- Below are schedules demonstrate the distribution of the insurance contracts assets and liabilities
based on seclor:

Assets Liabilities Assets Liabilities
1D iD D D
Public sector - - = -
Private sector 926,626 2,080,987 871,619 1,851,893
Companies and corporations 69,495 1,560,740 65,370 1,388,920
Individuals 3,637,010 6,763,207 3,421,107 6,018,653
Total 4,633,132 10,404,934 4,358,096 9,259,466

There are no items outside the financial position,
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The Holy Lands Insurance Company

(P.S.C)

Amman - The Hashemite Kingdom Of Jordan

Notes to consolidated financial statements

35-

36-

Follow- Capital Management

2017 2016
Basic capital items D D
Paid up capital 5,000,000 10,000,000
Statutory reserve 745,254 745,254
Voluntary reserve 22,561 22,561
Issuance discount (2,061,779) (2,061,779
Accumulated (loss) (1.347.649) (6.177,956)
Total 2,358,387 2.528,080
Added capital
Increase in real estates value 662,887 662,887
IFair value reserve {150,000) (150,000)
Total regulatory capital (A) 2,871,274 3,040,967
Required capital (B3) 4,384,107 4,091,825
Solvency margin (A) / (B) %6549 0 74.32
Maturity Analysis of Assets and Liabilities:
2017
More than 1
Until 1 year Year Total
JD JD JD
Assets
Deposits at banks 3,077,507 - 3,077,507
Financial assets at fair value through income state. 508,324 s 508,324
Financial assets at {air value through comprehensive incomce 0 60,000 60,000
Real estate investments - net 0 176,725 176,725
Cash on hand & at banks 132,182 - 132,182
Notes receivable & cheques under collection - net 91,091 - 91,091
Accounls receivable - net 710,457 - 710,457
Due [rom reinsurers - net 674,845 - 674,845
Delerred tax assets 1,674,443 5 1,674,443
Property , plant & equipments - net 2,081,933 - 2,081,933
Intangible assets - Net 26,156 - 26,156
Other assets 205,875 - 205,875
Total assets 9,182,813 236,725 9,419,538
Liabilities
Unearned premium provision - net 4,237,830 - 4,237,830
Outstanding claims provision - net 1,533,972 - 1,533,972
Banks overdraft 216,634 - 216,634
Accounts payable 214,583 - 214,583
Due to reinsurers 609,043 - 609,043
Varaiety provisions 46,983 - 46,983
Other liabilities 352,106 - 352,106
Total liabilities 7,211,151 = 7.211,151
Net 1,971,602 236,725 2,208,387
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36- Follow-Maturity Analysis of Assets and Liabilities:

38-

Assets

Deposits at banks

Financial assets at fair value through income state.
Financial assets at fair value through comprehensive income
Real cstale investiments - net

Investments in subsidiary

Cash on hand & at banks

Notes receivable & cheques under collection - net
Accounts receivable - net

Due from related parties

Due from reinsurers - net

Deferred tax assels

Property , plant & equipments - net

Intangible assets - Net

Other assets

Total assets

Liabilities

Unearned premium provision - net

Outstanding claims provision - net

Banks overdralit

Accounts payable

Due to reinsurers

Varaiely provisions

Other liabilities

Total liabilities
Net

2016
More than 1
Until 1 year Year Total

JD JD D
2,168,867 - 2,168,867
437,370 - 437,370
- 60,000 60,000
- 176,725 176,725
S 15,000 15,000
980,489 - 980,489
85,020 - 85,020
319,108 - 319,108
425 - 425
610,887 - 610,887
1,674,443 - 1,674,443
91,879 1,826,926 1,918,805
4,371 11,066 15,437
202,937 - 202,937
6,575,796 2,089,717 8,665,513
3,374,944 - 3,374,944
915,856 610,570 1,526,426
419,816 - 419,816
173,404 - 173,404
343,239 - 343,239
40,905 - 40,905
408,699 - 408,699
5,676,863 610,570 6,287,433

L

1,479,147 2,378,080

Legal situation

There are issues facing company from others subject of accidents amounted of JD 654,020,
they appear in outstanding claims provision , upon Legal consultant opinion the outstanding
claims balance is enough, also there are issues facing others amounted of JD 628,915 subject of
recoveries, its appear within recoveries, upon legal consultant opinion the amounts allocated in
records for outstanding recoveries which issues arise of it is enough within legal and technical
standards and there is a chance to recover thats amounts.

Contingent liabilities

There are no contingent liabilities as of financial position date .
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39- Subsequent events

There are no subsequent events may have material affects to financial position .

40- Future plan
- The possibility of increasing capital in order o improve the solvency margin of the company.
- Collection the bulk of the outstanding recoveries suspended by all the necessary legal methods.
- Take all necessary measures to improve the collection of receivables.
- Continue the policy of reservation in accepting the various insurance risks.

41- Comparative figures

Certain comparative figures were reclassified to conform with the presentation of the current
period , according to tﬁe instructions of Insurance Authority no. (2) for the year 2003 and to
the decesion of Insurance Authority no. (8) for the year 2007 and the decesion no. (1) for the
year 2011 , the reclassification didn't result any efiect on company's business results and its
owners' equity for the year 2016 .
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