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Board

Mr. Mohammed Zaki Abed Masri

Chairman Of The Board starting  29/06/2017
Representing Financial Assets Bahrain W.L.L.

Mr. Muneer Hasan Taher

Vice-Chairman Of The Board
Representing Gimbal-Directorship-2 W.L.L

Mr. Khaled Talal Yousef Al-Nafisi

Member Of The Board starting  29/06/2017
Representing Financial Assets Mena W.L.L.

Mr. Derar Mohammed

Member Of The Board Starting  23/10/2017
Representing Financial Assets-Bahrain

Mr. Taher Saleem Khalil Assaf

Member Of The Board

Mr. Feras Elyas Saade

Chairman Of The Board Until 28/06/2017
Representing Financial Assets Bahrain W.L.L.

Mr. Marco Botros Mohareb

Vice-Chairman Of The Board Untit 28/06/2017

Representing Financial Assets Mena W.L.L.

Mr. Hani Mohammad Gamal El-Afghani

Member Of The Board Until  23/10/2017
Representing Financial Assets — Bahrain W.L.L.

* On 04/01/2018, the Board of Directors of the Company- in the above table- resigned. A Board of
Directors consisting of four members representing Tamkeen Leasing Company was formed as fol-

lows:

Mr. Imad Osama Abdel-Rahim Asfour

Chairman Of The Board Starting 04/01/2018

Representing Tamkeen Leasing Company

Mr. Nabil George Issa Safadi

Yice-Chairman Of The Board Starting 18/01/2018

Representing Tamkeen Leasing Company

Mr. "Moh’d Said " Yahya Fa’eq Al-Dajani

Member Of The Board Starting 04/01/2018

Representing Tamkeen Leasing Company

Mr. Amer ""Moh’d Sufian" Hussein Bushnagq

Member Of The Board Starting 04/01/2018

Representing Tamkeen Leasing Company

-Based on the above, the declarations in the annual report will be signed by the new members of the Board of

Directors as they are at the date of preparation of the annual report.




Mr. Nabil Abdullah Sha’ban General Manager *

Mr. Khalid Abdel-Khaleq Yahya Assistant General Manager / Finance Manager

* On 17/01/2018 the general manager of the company listed in the table above resigned.
On 21/01/2018, Mr. Raad Munir Abdul Rahim Abu Rassa was appainted as the General Manager of
the Company.

- Based on the above, the declarations in the annual report will be signed by the G.M, on the date of

preparation of the annual report,

~ Auditors

PWC- Jordan

PricewaterhouseCoopers Jordan WLL

egal Consultant

Lawyer Dr. Talal Al - Shorfat
Al-Hawamdeh and Al-Shorathat for Legal Services




essiige from the Chairmm

On behalf of my colleagues and members of the Board of Directors, I would like to thank you
Jor your presence and to present to you the annual report of the company's results and
achievements for the year ended 31/12/2017.

Dear Shareholders,

Dear Shareholders

During the year 2017, despite all the circumstances, Bindar was able to maintain its leading
position in the finance sector. Operating revenues during the year 2017 amounted to JD 2.395
million. The company achieved a net profit after tax of JD 1.684 million, with a return of 8.4%
on the company's capital of JD 20 million.

In the year 2017, the company continued to balance between the liabilities & assets, which has
the positively impacted the company’s performance to maximize yield for shareholders.

In 2018, the company seeks to strengthen its role in the car loans market through covering
further geographical areas in the Kingdom to meet the needs of the Jordanian citizens and to
diversify its products in line with the needs of the market.

Dear Shareholders,

Lastly, I would like to extend my thanks to my colleagues, members of the Board of Directors
and the management of the company and its employees, for their efforts to achieve further pro-
gress, success and growth. We call on the Almighty to help us achieve further progress in the
service of owr national economy under the banner of His Majesty King Abdullah Il bin Al-
Hussein.

Chairman of the Board



‘the Board of Diif;é_io

Dear Shareholders,

The Board is pleased to welcome you to the 15" ordinary meeting of the General Assembly
of the Company as the Board is pleased to present to you the 14" annual report on the ac-
tivities of the Company and results for the fiscal year ended 31/12/2017. |

Bindar Trading & Investment “Bindar" was incorporated on 17/4/2000 as a trading and
investment company specialized in installments sales operations of durable consumer
goods, specifically cars. Bindar was one of the first share-holding companies in Jordan o;:‘-
erating in this sector .

Since the establishment of the Company, the capital of the Company has been increased to
reach 20 million Jordanian dinar in order to cater for the development in its operations.

Paid up Capital from 2004 to 2017

20,000,000

4

6,500,000

1,000,000 2,000,000

2004 2005 2006 2007 [2017-2008]



Shareholders,

The following data shows the values of the Company's activities during 2017.

The table below shows the company's sales for the last five years:-

Year 2013 2014 | 2015 2016 2017
Mumber of Transactions 1445 1131 897 1135 1816
Sales (JD) 15,766,580 | 13,370,851 | 15,615,657! 17,299,363 15,440,715
'Monthly.;\verage 8] D)m 1,3"];;882 1,114,238 | 1,301,305 1,441,614 1,286,726 |
Average per transaction (JD) 10,911 11,822 17,40'9 15,242 8,503

The following charts present the ubove duta:

1. Sales figures

| SR U S e S

A: The number of transactions in the last ﬁve_ years:

2013 2014

2015

B: Volume of the sales in the last five years:

15,766,580

15,615,657

13,370,851

17,299,363




25 Dis_tribution of -th_e salgs according to fh_e sectors:

The sales of 2017 distributed on sectors as follows:

No. of Amount
Catego Percentage
B D g, transactions financed BINS 3
Cars 301 3,441,388 22%
Real-estate 69 2,252,022 15%
Durable Goods 1274 2,303,774 15%
Projects-Trading 153 5,887,111 38%
Projects-Touristic vehicles 12 900,420 6%
Projects- Transportation Vehicles 3 181,000 1%
Projects- Taxi Vehicles 4 475,000 3%
Total 1816 15,440,715 100%
The chart below shows the distribution of sales according to sectors:
Real-cstate Durable Goads
2,252,022 2,303,774
15% N\ / e

—
-

Cars
3,441,388

22% \

Projects

Taxi Vehicles
475,000/

3%

Projects

Trading Projects |

Projects
T'ransport Vehicles Touristic vehi 5,887,111
ouristic vehicjes g%, |
181,000 Projects
1% 900,420
6%

3. Collection of Installments

The collection of installments operations carried out through specific policies and procedures
which are subject to periodic review.



Recommendations of the Board

The Board of directors recommends the following agenda supplied with the invitation to the share-
holders to hold the 15th ordinary general assembly of the Company containing the following:

1.

2.

& n

0N

Review of the minutes of the previous regular general assembly’s meeting held
in 19/4/2017.

Discuss and endorse the Report by the Board of the Directors for fiscal year
2017 and the Company's action plan.

Listen to the independent external auditor report of the Company for fiscal year
2017.

Discuss and endorse the balance sheet, profit and loss statement, distribution
statement for the fiscal year ending 31/12/2017.

Approve the recommendation of the board of directors ... .... (Dividend 2017)
Deem the Chairman and board members as discharged of duties of trust and
any liabilities whatsoever and howsoever arising for the year 2017.

Elect an independent external auditor for the fiscal year 2018.

Any other issues the General Assembly proposes to include in the agenda pro-
vided such proposal is approved by a number of shareholders who represent
no less than 10% of the shares represented in the meeting.

Authorize the Board of directors to implement the resolutions of the ordinary
general assembly and to take all needed actions.

Dear Shareholders,

The Board represented by its president and members are thanking you for attending this
meeting and wish you and the Company lasting success.

Board of Directors



Clarifications in accordance with the requirements of the J.S.C.

1- Highlights on company’s main activities, geographical locations, capital volume and num-

A. Main activities of the Company:

ber of employees

Financing vehicles, real estate, consumer durables, small projects, medical & industrial equipment, and

selling them in cash and / or in installments.

The Company's main activity has been focused since its inception on buying vehicles from the local mar-

ket and re-selling them in installments, in addition to apartments and residential land.

B. The Company’s Geographical Locations and Number of Employees per Location

# Telephone Number of
Geographic locations number Address Employees

1| Headguarter 06-5518916 |41 Madinah Al-Monawrah St. - Al Saad Building No. 241 40

2 | Wadi Saqgra Branch 06-5667192  {iVadi Sagra Street, King Abdullah Gardens, Al-Dabbas Building (12) 6

3 | Al Wehdat Branch 06-4733334 | Al Wehdat — khawla bent Al Azwar St. - Afanah Building, 3

4 | Irbid Branch 02-7256226 | Firas Al Ajlouni street — Sulaiman Khrais Complex 3

5 | Sport city Branch 06-5560808 | Sarh Al Shaheed Street-Building 110 4

C. The size of the capital investment of the Company:
The company has a total of JD 24,118,123 as at 31/12/2017, of which JD 20,000,000 represent the

paid-up capital, JD 1,993,579 represent the statuary reserve, JD 280,000 represent a reserve general
banking risks, JD 1,842,942 represent the retained earnings and JD 1,602 represent the additional paid

in Capital.

2- Description of subsidiaries, their nature of work and activities:

A-A'ayan for agencies, trade and investment:
A’ayan was established as a limited liability company registered in the Ministry of Industry under No.
11313 on 28/3/2006 with a capital of JD100,000. The idea of establishing A'ayan company came due to
increased need in the Jordanian market for companies specialized in real estate investment, and since
Bindar has introduced real estate finance, creation of a company specialized in real estate was consid-
ered feasible and would help achieve maximum utilization of capital and liquidity. The company has
rented offices in Amman and purchased lands in the south of Amman for development and marketing
thereafter.

B- Rakeen for Investment

Rakeen was established as a limited liability company in the Ministry of Industry under No. 21149 on
11/3/2010 with a capital of JD30,000. The company was established to be another company operating
in the field of real-estate investments some land plots were registered in its name.

Q Bindar leasing company:
It was established as a limited liability company in the Ministry of Industry under No. 34128 on 29/09/2013
with a capital of JD 1,000,000 The company was established to operate in the field of financial leasing

as a new product needed in the Jordanian market.




3- Board members / Senior managers name, titles and brief on each of them
_A. Board Members: Names, Titles and a Brief on Each of Them

1.Mr. Mohammed Zaki Abed. Masri

Board Member Starting 29/06/2017
Date of membership 29/06/2017
Date of Birth 19:09/1978
Academic Degrees Bachelor of Accounting from Jordan University (2001 )
Practical E : - Senior Auditor — KPMG From 2001 Te 2005
o P - Assistant Vice President - Global Investiment House (Kwwait) from 2005-Present

2. Mr. Munir H, Taher

Board Member / Representing Gimbal-directorship-2 W.L.L

Date of membership 19/07/2012
Date of Birth 03/01/1977
el nricIDegrees Chartered Certified Accountants (UK}
Holds a CFA certification from the United States 2014
Investment and finance professional with over 13 years of working experi-
ence in the Middle East and Africa covering asset management, private equi-
Practical Experience ty, fund management and corporate finance.

Specialties include strategic development, financial and operational restruc-
turing, divestmenis and valuations

3.Mr. Khaled Talal Yousef Al-Nafisi

Board Member / Representing Financial Assets—-MENA

Starting 29/06/2017

Date of membership 29/06:2017
Date of Birth 18/06/1976
Academic Degrees Bachelors of Science Degree in Business Administration from Northeastern

University, United States (20135)

Practical Experience

Global Investment House since March 2016-Present




4, Mr. Derar Mohammed

Board Member / Representing Financial Assets — Bahrain

Starting 23/10/2017

Date of membership 23/10/2017

Date of Birth 15/02/1981

Academic Degrees B.B.A in Marketing and Management from Mount Saint Vincent University
Global Investment House since 2007-Present

Practical Experience Minacs World Wide as a Financial Product and Customer Relations Consultant

in the retail banking sector 2004-2007

5. Dr. Taher Saleem Khalil Assaf

Board Member
Date of membership 23/12/2015
Date of Birth 15/09/1951
- Ph.D. in Finance, Investment and Banking.
University of Wisconsin —Madison August 1984
-Masters of Business Administration (MBA)
Academic Degrees Monmouth University- West Long Branch, New Jersey USA  January 1979
-Bachelor of Science Degree With Honors.
Faculty of Commerce And Political Sciences.
University of Kuwait June 1975
Arab national leasing Co.- General Manager Aug. 1997 to Sep. 2012
Sukhtian brothers' Co.- Regional Manager Feb.1996 to Aug. 1997
Zaytoona University -Dean,- School Of Business Aug. 1994 1o Jan. 1996
Munir Sukhtian Co. -General Manager Jan. 1988 to Aug. 1994
Practical Experience | : | Abu-Ghazaleh & Co. consulting-Consulting Manager Feb. 1985 1o Apr. 1988

Yarmouk University  Assistant Professor Sep.1984 to Feb. 1985
University of Wisconsin —Madison Research Assistant Sep. 1980 to Sep. 1984.
-Offered a number of courses in the MBA and Doctoral Programs in the field of
finance and investiments.

6. Mr. Firas Elyas Saade

Chairman Of The Board —Representing Financial Assets. — Bahrain Until 29/6/2017

Date of membership 27/04/2011

Date of Birth 16/02/1980
- B.A in Business Administration-Accounting and Finance from the Leba-
nese University-Beirut.

Academic Degrees - A CFA Charter holder from the United States since 2011

-Passed the United States CPA Exams in 2003.

Practical Experience

Over 13 years of experience in privale equity, investment banking, adviso-
ry, auditing and commercial banking in Kuwait and Bahrain




7.Mr. Marco Botros Muhareb

Vice-Chairman Of The Board Representing Financial Assets —Mena  Until 29/6/2017

Date of membership | . | 12/09/2011

Date of Birth 03/06/1976
B.A in Trade - Accounting "Accounting and Administration Faculty" —
HelwanUniversity - Egypt

Academic Degrees High Diploma in companies evaluation, feasibilty studies from Finance and
Political Science Faculty — Cairo University - Egypt.
Certified Legal Accountant from the Ministry of Finance - Egypt.

Practical Experience Over 13 years of experience in private equily, corporate finance, advisory and

transaction services

8. Mr. Hani Mohammad Jamal El Afghani

Representing Financial Assets — Bahrain Until 23/10/2017
Date of membership 07/02/2016
Date of Birth 26/07/1983

- Bachelors in Honors in Mechanical Engineering from Queen Mary, Universi-
ty of London, UK. (Date : 2006)

godcenicleciecs “MBA from Hult University, London, UK. (Date : 2012)
-Kharafi National 2007-2008 (Kuwait)
-Global Investinent House 2008-2011 (Kuwait)

Practical Experience -Probitas Partners 2012-2015 (London, UK)

-Global Investment House 2015 up to date (Kinvait)




B. Executive management: Names, Titles and a Brief on Each of Them
1. Mr. Nabil Abdullah Sha’ban

General Manager
Date of membership 01/06/2014
Date of Birth 09/04/1967
T DTS B.S.C financial and Banking. Al Isra private University- Jordan
24 years Jordan Kuwait Bank
Practical Experience | :| Retail facilities and individuals / Manager of SELL — Term
(CAR Financing Unit )

2.Mr. Khaled AbdelKhaleq Mohammed Yahya

Assistant General Manager / Finance Manager

Date of membership

01/09/2006

Date of Birth

06/04/1965

Academic Degrees

B.A in Economic, Accounting Specialty - Damascus University- Syrian Arab
Republic

Practical Experience

Over 23 years of experience in financial management, administration, and
consultations in many companies.

- Experience in the field of development and training in the areas of adminis-
trative, financial, sales and marketing

- Experience in preparation of financial and administrative studies .

4- Names of major owners of shares and number of shares comparing to the previous year (who

own 5% and above):

2016/32/31 2017/12/31
NO. AT g":rg percentage | No. of shares | percentage
1 Tamkeen Leasing Company - - 18,369,851 91.85%
2 | Financial Assets. Bahrain 8,142,857 40.71% 20,000 0.10%
3 | Financial Asseis. MENA 6,057,279 30.29% 10,000 0.05%
4 Gembal Holding Co. 4,199,715 20.99% - 0.00%




5- Company competitive standing within the sector of its business activities, Main market and its
share in the local and international markets:

The main market for the Company's activities is confined to the domestic market (in general) and the
Company's main activity is confined to installment sales of durable consumer goods in general, and to
sale of cars in particular (market share 3%), away from any direct or indirect lending.

The Company's competition in the real estate sector is limited compared with banks and companies
specialized in installments of real estate in terms of duration and amount of installment, but the Compa-
ny offered its services to many of its customers and within the limits calculated striving to increase the
size of our share in this sector in the future.

6- The degree of the company’s reliance in conducting its operations on specific providers and/or:
clients (Locally and Internationally):

The company does not depend on a specific provider and/or main clients whose transaction amounts
equals or exceeds 10% of total booking.

7- Government protection or privileges obtained by the company or any of its products under laws
and regulations or others

- Under applicable laws, regulations or others, the Company and its products do not have any
government protection or any other privileges.
- The Company has not obtained any patents or franchising rights.

8. Decisions issued by the government, international organizations or any other authority that
constituted material effect on the Company’s business, its products or competitiveness:

- There are no decisions issued by the Government, international organizations or any other
authorities that have material impact on the Company’s business or any of its products or
competitiveness.

- International Quality Standards do not apply to the Company’s business.
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B. Number of Employees and categories of qualifications

Employees No
of the parent Qualifications
Company

- PHD

3 Master

- Higher Diploma
37 BA

7 Diploma

g High School
56 Total Employees

C. Training programs for Company employees:

No. Course Name No. of employees
1 Customer maintain strategy 8
5 Analysis of cash flow statement 5
3 Analysis of the statement of account 12
4 Financing of all products 11
R e Bl = e °
6 Advanced accounting 2
AL L -
2 Credit facilities from a legal point of view | 4

10. Risk to which company is exposed to

There are no risks that the Company may be exposed to during the next fiscal year that have any materi-
al impact on operations.

11. Company’s achievements and major events during 2017

1) Tamkeen Leasing Company acquired about 93% of the Company’s Capital.

2) The ability of the company to meet its obligations on time

3) The company strengthened its relationship s with local banks, which facilitated getting new loans.
4) Engage employees in several training sessions to improve performance and increase productivity.



The company's achievements can be summarized in figures as follows:-

1 Facilities portfolio |
1-a: Facilities portfolio annually over the past five years
Year 2013 2014 2015 2016 2017
Receivables of installments sales JD 37,270,084 | 37,223,436 | 38,946,617 | 42,091,570 | 41,676,148
Chart of facilities portfolio for the period from 2013 to 2017
42091570 41 676,148
37,270,084 37,223,436
2013 2014 2015 2016 2017
1-B: Net installment receivables broken down by years
22,398,603
Amount /
D Y v # o dionit i
ue X ear D !
2018 22,389,603
2019 10,879,033
jiio47e.020 2020 5,058,412
2021 2,416,995
2022 948,836
TR >2022 374,269
=7 Total 41,676,148
2018 2019 2020 2024 2022 2022<
1- A general overview of the company's assets over the past five years: .
_ Year 2013 2014 | 2015 | 2016 | 2017
\Facilities portfolio- Net 30,096,942| 29,710,460 31,004,281 33,376,243 | 33,330,960,
nvestment portfolio 105,200] 132,128 108,521 82,799 135,053
\Other assets 3,927,446| 3,666,604 3,054,122 2,875,729 3,221,225
Total Assets 36,736,873| 37,000,725 40,005,742 40,599,844 41,793,575




T

2- Return on capital:

» The below table shows the return on capital since 2013 until 2017.

Year 2013 | 2014 | 2015 | 2016 | 2017
Paid up Capital 20,000,00( 20,000,000 20,000,000 20,000,000| 20,000,000
Total Revenues 5,012,482 5,281,223 5,333,422| 5,609,171 5,788,8
Vet profit before tax 1,641,11 745,468 1,714,912 2,494,652 2,395,163
\Return on invested capital 8.4% 3.7% B.6% 12.5% 12.0%
WNet profit after tax 1,380,63 346,527 829,166 1,888,216 1,684,264
Return on invested capital 6.9% 1.7% 4.1% 9.4% 8.4%
3- Statement of profits, losses and distribution g

The table below shows the company's profits during the last five years:
Year 2013 | 2014 | 2015 | 2016 | 2017

Operational prafit 1,630,048 929,424 (2,3845,172| 2,511,097 2,296,545
Net profit before tax 1,641,118 745,468 | 1,714,912 2,494,652 2,395,163
Net profit for the period after tax 1,380,639 346,527 829,166 | 1,888,216 1,684,264

The Chart below shows the total revenue and net profit for the period from 2013 to 2017

5,012,482

5,281,223

5,333,422

5,609,171

1,684,264

Net profit
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4- Evolution of shareholders’ equity

The following table shows the shareholders equity development.

Year 2013 2014 | 2015 2016 | 2017
Shareholder equity 22,369,950 22,116,477 22,945,643 24,033,859 24,118,123
Return on the shareholders equity 6.2% 1.6% 3.6% 7.9% 7.0%

The chart below shows the evolution of shareholders equity from 2013 to 2017

2013 2014

5- The price of securities:
The closing prices of the company’s share as of the last five years are shown in the table and

R— A —— — - T ..

chart:
_ Year | 2013 | 2014 | 2015 | 2016 | 2017
Closing price 0.85 0.7 0.7 0.7 0.8
EPS 0.069 0.017 0.041 0.0%94 0.084

0.9 -+
1 @ﬂ.ﬂﬁv 0.8
08 | | N

2014 2015 2016 2017




12. Financial impact from extraordinary operations occurred during the fiscal year and not includ-
ed in the Company’s main activities

There is no financial impact from any extraordinary operations occurred during the fiscal year.

13. Time series for realized profit and loss, dividends, net shareholders’ equity and securities rates

throughout the last five years

Year
Statement 2013 2014 2015 2016 2017
Net retained profits 1,617,067 848,964 1,439,888 2,278,194 1,842,942
Dividends 600,000 - 800,000 1,600,000 277
Net shareholder equity 22,369,950 22,116,477 22,945,643 24,033,859 | 24,118,123
Stock price 0.85 0.7 0.7 0.7 0.8
14. Company’s financial standing analysis and business results during the past fine years

No. | Financial rates 2013 | 2014 | 2015 | 2016 | 2017

1 Return on invested capital 6.9% 1.7% 4.1% 9.4% 8.4%

2 | Net profit margin 27.5% 6.6% 15.6% 33.7% 29.1%

3 | Trading rate 142.7% 133.7% 225.3% 250.3% 207.0%

4 | Coverage rate of interests 262.5% 164.8% 236.2% 306.0% 254.6%

5 | Debt to shareholders equity 55.2% 43.7% 65.6% 40.4% 69.7%

6 | Total liabilities to assets 39.1% 40.2% 42.6% 32.5% 42.3%

7 | Debt to capital 61.8% 48.3% 75.2% 44.8% 84.0%

8 | Equity to total assets 60.9% 59.8% 57.4% 67.5% 57.7%

15. Company's developments, future plans and Boards' outlook

1) Achieving shareholder goals by improving the company's financial position and increasing profitability.
2) The company plans to grants loans in accordance with Islamic Sharia’a.

3) Offer credit cards as new product.

4) Replacing the company's funds to ensure higher return and reduce the cost of money.

5) Establish a field sales team to increase sales volume.

6) Sign a sales agreements to promote and grow the portfolio

16. Audit fees

The audit fees including the tax for Bindar and its subsidiaries for the year 2017 amounted to JD 20,684.



17. Statement of the number of securities registered in the names of board members, executive|
personnel, their relatives, relatives of the board members and companies they control compared

to last year:

A. The number of securities owned by the Members of the Board:

Shares No.
Shares No. as qn Tl che
No. Name Position Nationality {3171272016 companies
317122017 | controlled by
any of them
; o o Chairman .
1 Financial Assets — Bahrain Bahrain 8,142,857 20,000 -
. . Vice-chairman T
2 Financial Assets — Mena Until 28/06/2017 Bahrain 6,057,279 10,000 —
3 Firas Elyas Saade MEHES Sons dand Lebanon o o —
4 | Hani Mohammad Gamal El-Afghani Member of Board |y, 4an — - —
5 | Marco Botros Mohareb MambariokBoard Egypt = = ==
6 | Muneer HasanTaher MembegofiBoard Kenya = =
7 | Mohammed Zaki Abed Masri Member of Board | 10y . =
8 Khaled Talal Yousef Al-Nafisi Member of Board Kuwait -
9 | Derar Mohammed Memberof Board | &1 04a —
10 | Taher Saleem Khalil Assaf Memt-eofBoand Jordan 10,000 35,001 —_
" : . Member of Board .
11 | Gimbal directorship-2 W.L.L Starting 29/06/2017 Bahrain 10,000 10,000 —
B. The number of securities owned by persons of executive senior management
Shares No.
Shares No. as on owned by
No. Name Position Nationality ﬂ::;:::,ﬁ?'
31/122016 31/12/2017 trolled by
. o _any of them |
1 [Nabil Abdullah Sha'ban General Manager Jordan 26,948 -— —
Ass. General Manager/
2 [Khaled Abdelkhaleq Yahya Finance Manger Jordan — e —

C. The number of shares owned by the relatives of board members and relatives of the

senior management executive:

- There are no shares registered in the name of relatives of the board members or in the name of
the senior executive management.
- There are no shares registered in the name of companies controlled by any of the board mem-
bers or of the senior executive management




18. Benefits, Remunerations and Travel Allowances of the Board Chairman and Members, and
Senior Executive Management in 2016

A. Benefits and rewards obtained by both the chairman and members of the Board of
Directors:

The amount JD 150 was calculated as monthly transportation allowance for each member of the board, total
amount JD 10,000 for the year 2017

B. Benefits and rewards obtained by the senior executives:

Annual
Total Annual Total
Ne. Name Position an:uul tr::::;g :r- ::::'::'s travel an:ual
salaries || el expenses | benefits
1 Nabil Abdullah Sha'ban General Manager 92,715 | 2,400 - 95,115
Asst. General
2 Khaled Abdelkhaleq Yahya Manager/Finance Manager 57,869 | 1,200 = 59,069
19. Donations and grants paid by the Company during the fiscal year
Donations and grants paid by the Company during the financial year
No. Name of organization Amount
1 Al Furgan Charitable Society 100
2 A-Wabil Al-Tayeb Charitable Society 60
3 Preserving Of The Holy Quran Society 200
4 Other 1,185
Total 1,545

20. Contracts, projects and commitments made by the Company to subsidiaries, sister companies,
or with the Chairman, General Manager or any employee at the Company or their relatives

There are no contracts, projects and commitments made by the Company to subsidiaries, sister

companies, or with the Chairman, General Manager or any employee at the Company or their
relatives.

21. The Company’s contribution to environment protection and local community service
A - The Company's contribution to the protection of the environment:

The Company has no contribution in the protection of the environment.

B ~ The Company's contribution in community service:

The Company has no contribution in community service.




22. Corporate Governance Rules
1. Governance Compliance

The Company complies with corporate governance codes for the PLC companies listed in

Amman Stock Exchange for example:.

1) The board declared all major issues on time.

2) The Company declared the number of the board of directors’ meetings in the annual re-
port.

2. The Board of Directors and its committees

A- The Board of Directors:

The Board of Directors deals with general strategies and policies, therefore it is the re-
sponsibility of the Board to prepare, implement, develop and monitor the company's per-
formance according to the strategies and policies. The Board shall be directly accounta-
ble to the General Assembly.

The Board of Directors shall hold its meetings at a minimum of 6 meetings annually.

In 2017 the Board held (9) meetings:

Name of the Board member dlﬁ;’:;r;)e" Rotes :
Mr. Mohammed Zaki Abed Masri - Starting 29/06/2017 |
Mr. Muneer Hasan Taher R . -

| Mr. Khaled Talal Yousef Al-Nafisi - Starting 28/06/2017
Mr. Derar Mohammed B | B - Starting 23/10/2017
Mr. Taher Saleem Khalil Assaf - -
MTr. Feras Elyas Saade - Until  28/06/2017 |
Mr. Marco Botros Mohareb - Until  28/06/2017
Mr. Hani Mohammad Gamal El-A fghani 1 Until 23/10/2017




B- Committees of the Board of Directors:

In order to preserve the company from any risks, the Board of Directors has established several commit-
tees emanating from the Board. The tasks have been defined and distributed among these committees to
assist the Board of Directors covering all the works and activities of the Company. The Board of Direc-
tors shall be responsible for all the work of these committees. The work of the committees summarized
as follows:

B-1. Executive Committee:

The Committee consists of 3 members of the Board of Directors. The main objective of the Executive
Commitiee is to assist the Board in matters related to supervising the executive management and moni-
loring the company's work in general and making the necessary recommendations to the Board when
necessary for the purpose of operating the company in the line with the policies and procedures.
Through the approval of the facilities that within its powers and to submit to the Board of Directors.

In 2017, the Executive Commitiee held no meeting:

Nan_le of the Committee member g::iil:;m‘? Rots

Mr. Muneer Hasan Taher - -

Mr. Khaled Talal Yousef Al-Nafisi - -

Mr. Derar Mohammed - -

Mr. Feras Elyas Saade - Until 28/06/2017
Mr. Marco Botros Mohareb - Until 28/08/2017
Mr. Hani Mohammad Gamal El-Afghani = Until  23/10/2017

B-2. Audit and Risk Committee

The Committee is consists of 3 members of the Board of Directors, which are responsible for overseeing
the efficiency and integrity of accounting, auditing and any other similar functions that the Company
conducts. The Committee reviews and evaluates the qualitative aspects of financial reports, the mecha-
nism of business management and risks in the Company, as well as the important role of supervising the
application of legal and ethical standards . The Commitiee is directly responsible for the appointment
and oversight of the Independent External Auditor.

In 2017 the number of meetings of the Audit Committee, (3) meetings:

Name of the Board member: dA::ienngc;OI'l Notes

Mr. Mohammed Zaki Abed Masri - -

Mr. Muneer Hasan Taher - 1 -

Mr. Taher Saleem Khalil Assaf - -

Mr. Feras Elyas Saade - Until  28/06/2017
Mr. Hani Mohammad Gamal El-Afghani - Until 23/10/2017




B-3. Remuneration Committee

The Remuneration and Nomination Commitiee shall be consists of three members of the Board of Direc-
tors, provided that one of them shall have the experience to ensure that the Committee performs its func-
tions efficiently.

The remuneration committee reviews the general objectives of the company and recommends the appro-
priate rewards for the employees, it also takes care of developing the programs and plans to evaluate
the performance and proposed bonuses and make recommendations to the Board of Directors regarding
the incentives.

In 2017, there were 4 meetings of the Remuneration Committee.-

Name of the Board member . ‘:::;:‘;;01 7 Dotes

Mr. Muneer Hasan Taher 1 -

Mr. Khaled Talal Yousef Al-Nafisi - -

Mr. Taher Saleem Khalil Assaf - -

Mr. Feras Elyas Saade - Until 28/06/2017
Mr. Marco Botros Mohareb - Until 28/06/2017
Mr. Hani Mohammad Gamal El-Afghani - Until 23/10/2017




ety : E O

Declaration

- The Company’s Board of Directors acknowledges that there are no material issues that may
affect the Company's continuity during the next fiscal year 2018.

- The Company’s Board of Directors acknowledges its liability towards the preparation of the finan-
cial statements and the existence of an effective and adequate internal control system in the Compa-

ny.
Chairman of Board Vice-chairman of Board Member Member
Name: Name: Name: Name:
Imad Osama Abdel-Rahim | Nabil George Issa Al-Safadi | ""Moh’d Said " Amer "Moh’d Sufian" Hussein
Asfour Yahya Fa’eq Al- Bushnaq
Dajani
Signature: Signature: Signature: Signature:

- We, the undersigned, hereby acknowledge the authenticity, precision and comprehensiveness of
the information and data included herein.

Chairman of the Board General Manager Fim;nciarMana-gé; .

Name: Name: Name:

Imad Osama Abdel-Rahim Asfourlio v it Abdul Rahim Abu Rassa | Khaled AbdelK haleq; Yahya

Signature: Signature: Signature:




C- The annual financial statements of the Company audited by its auditors, com-
pared with the previous year, which include:

BINDAR TRADING AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AND ITS’ SUBSIDIARIES (THE GROUP)
AMMAN - JORDAN
CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2014
TOGETHER WITH INDEPENDENT AUDITORS’ REPORT
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INDEPENDENT AUDITOR'S REPORT
To THE SHAREHOLDERS OF BINDAR TRADE AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

Report on the consolidated financial statements

Our opinion =

In our opinion, the consolidated financial stalements present fairly, in all material respects,
the consolidated financial position of Bindar Trade and Invesiment Company P.S.C (later on
the "Company") and its subsidiaries (‘together the Company™) as at 31 December 2017, and
its consolidated financial performance and its cash flows for the year then ended in
accordance with International Financial Reporting Standards

What we have audited
The Company's consolidated financial statements comprise:

the consolidated statement of financial position as at December 31, 2017;

the consolidated statement of comprehensive income for the year then ended;

the consolidated statement of changes in shareholders’ equity for the year then ended;
the consolidated statement of cash flows for the year then ended; and

the notes to the consolidated financial statements, which include a summary of
significant accounting policies.

Basis for opinion

We conducted our audit in accordance with Intemational Standards on Audiling {ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the consolidated financial statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Independence

We are independent of the Company in accordance with the International Ethics Standards
Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code). We have
fulfilied our other ethical responsibilities in accordance with the IESBA Code.

Other matter

The consolidated financial statements for the year ended 31 Decemher 2016 were audited
by another auditor who issued his unqualified opinion on 15 March 2017.

1
: PricewaterhouseCoapers “Jordan™, Jabal Amman - grd Circle, 14 Hozza' Al Mafali St., P.O. Box 5175, Ammun 11183 - Jordan
T: +962 (6) 500 1300, F:+962 (6) 461 0880, www.pwc.tiom
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Our audit approach

Qverview

Key Audit Matters Provision for impairment on the overdue instalments receivable

and finance lease contracts instalments.

As part of designing our audit, we determined materiality and assessed the risks of material
missiatement in the consolidated financial statements. In particular, we considered where the
directors made subjective judgments; for example, in respect of significant accounting
astimates that involved making assumplions and considering future evenls that are
inherently uncertain. As in all of our audits, we also addressed the risk of management
override of internal controls, including among other matters consideration of whether there
was evidence of bias that represented a risk of material misstatement due to fraud.

We have designed the scope of the audit to perform sufficient procedures to enable us to
express an opinion on the consolidated financial statements as a whole, taking into account
the Company's structure, accounting processes, controls and business segment.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in cur audit of the consclidated financial statements of the current period. These
matters were addressed in the context of our audit of the cansolidated financial statements
as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on

these matters,

Key audit matter

How our audit addressed the Key audit
matter

Provision for impairment of the overduse
installments receivable and finance lease
contracts

As described in the accounting policy (2.9) and
note number (4) Critical Accounting Estimates
And Judgments, the management calculates the
provision for impairment of the overdue
instaliments receivable and finance lease
contracts according to the accounting policy
described in note (2.9) and in accerdance with
the Company's internal policy that is approved
by the board of directors. The Management
reviews each contract individually or in group to
assess whether there is objective evidence of
impairment such as default in payments of
customers. In case avidence exist the
management assess the impairment value
based on the recoverable amount from the
assets mortgaged to the company.

We have performed the following procedures
to assess the reasonableness of the
Provision for impairment of the overdue
installments raceivables and finance lease
contracts instalments:

* Understood the nature of loans and
finance lease contracts portfolio

« Assessed management's methodology in
assessing the required provision as at 31
December 2017.

» Assessed the key assumptions used,
based on our understanding of the
company and the nature of the business.

+ Assessed management's methodology in
classifying loans and the method used in
determining the recoverable amount
from the mortgaged assets when sold
and expected cash fiow.
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Due to the importance of these estimates and | « Tested sample of customers classified
judgments, It is considered as significant risk as non-performing customers to check
which might lead to material misstatement in the the reasonableness of their classification
consolidated financial stalemenis when| » Tested select of relevant procedures and
available information and estimates are misused internal controls applied by the
to determine the provision value. management,

» Re-calculated the provision for
As disclosed in Note (7) to the consolidated impairment of the overdue receivable
financial statements, management had and finance lease contracts instalments
recognised a provision for impairment of the for a sampie of customer according to
overdue instaliments receivable and finance the company's policy and International
lease contracts with an amount of JD 2,684,108, financial reporting standards.
while total company investment in_loans and * Assessed the adequacy of disclosures
finance lease contracts amount of JD over the Provision for impairment of the
33,330,960 which represents 80% of the overdue instaliments receivable and
company total assets as at 31-December 2017, finance lease contracts installments
Other information

The directors are responsible for the other information. The other information comprises all
the other information included in the Company's annual report for the year 2017 but does not
include the financial statements and our auditor's report. The other information is not yet
received to the date of this auditor's report, which is expected to be made available to us
after that date.

Our opinion on the consolidated financial statemenls does not cover the other information
and we do not and will not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to
read the other information identified above and, In doing so, consider whether the other
information is materially inconsistent with the consolidated financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated.

When we read the other information not yet received, if we conclude that there is a material
misstatement therein, we are required to communicate the matter to those charged with
governance.

Responsibilities of management and those charged with governance for the
consolidated firnancial statements

Management is responsible for the preparation and fair presentation of the consolidated
financial statements in accordance with Internaticnal Financial Reporting Standards, and for
such internal control as management determines is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing
the Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or o cease operations, or has no
realistic alternative but to do so.
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Those charged with governance are responsible for overseeing the Company's financial
reporting process.

Auditor's responsibillties for the audit of the consolldated financial statements

Our objectives are to cbtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs
will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with 1SAs, we exercise professlonal judgment and maintain
professional scepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the consoclidated financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks;7and obiain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of Internal
control.

« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company's internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

= Conclude on the appropriateness of management's use of tha going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to medify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to cease
to continue as a golng concem.

* Evailuate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.
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o Obtain sufficient appropriate audit evidence regarding the consclidated financial
information of the entities or business activities within the Company to express an
opinion on the consolidated financial statements. We are responsible for the direction,
supervision and performance of the Company audit. We remain solely responsible for
our audit opinion.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during cur audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicata with them all
relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the consolidated financial statements of
the current period and are therefore the key audit matters. We describe these matters in our
auditor's report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matfter should not be
communicated in our report because the adverse consequences aof doing so would
reasonably be expected to outweigh the public interest benefits of such communication.,

Report on other legal and regulatory requirements

The Company maintains proper accounting records and the accompanying consolidated
financial statements ara in agreement therewith the financial date presented in the Board of
Directors’ report. We recommended that the General assembly approve these consolidated
financial statements.

Amman, Jordan
25 February 2018
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BINDAR TRADE AND INVESTMENT COMPANY
(A PusLIC SHAREHOLDING COMPANY)
STATEMENT OF FINANCIAL POSITION

AT 31 DECEMBER 2017

ASSETS

Cash on hand and at banks

Financial asseis al fair vaioe through profit and loss
Financial assets at amortised cost

Other debit balances

Cash collaterals against loans and bank facilities
Investment properlies

Land and properties seized against bad debis
Property and equipment

Deferred lax assels

TOTAL ASSETS

LIABILITIES

Borrowings

Trade and other credit batances
Income tax provision

Corporate bonds

TOTAL LIABILITIES

SHAREHOLDERS' EQUITY

Authorlzed and pald-in capital

Additional paid in capital

Statutory reserve

General banking risk reserve

Retalned earnings

TOTAL SHAREHOLDERS' EQUITY

TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY

Note 2017 2016

JD JD
5 2,193,027 1,444,675
6 135,053 82,799
7 33,330,960 33,376,243
8 206,269 187,980
9 2,001,314 1,805,100
10 2,722,331 2,687,749
292,625 -
11 261,337 315,054
14 650,659 600,244
41,703,575 40,599,844
12 11,811,715 10,597,615
13 381,854 669,557
14 481,883 298,813
15 5,000,000 5,000,000
17,675,452 _ 16,565,985
20,000,000 20,000,000
1,802 1,602
16 1,893,579 1,754,083
280,000 -
1,842 942 2,278,194
24,118,123 __ 24,033,859
41,703,576 40,599,844

The atiached notes from 1 to 26 are an integral part of these consolidated financial

statements
6
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BINDAR TRADE AND INVESTMENT COMPANY
(A PuBLIC SHAREHOLDING COMPANY)

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
For THE YEAR ENDED 31 DECEMBER 2017

Revanues and commissions from conventional

murabaha and finance leases
Other cperaling revenues
Total revenues
Salaries, wages and employees’ benafits
Administrative expenses
Deprediation
Provision {or Impairment on financial assets at
amortised cost
Other provisions
Finance expense
Total expenses
Income from operating actlvities

@ain (loss) {rom financial assels at tair value
{hrough profit and loss

Reversal of investment properlies provisions

Other income (expenses)

Profit for the year before income tax

Income tax expense

Profit for the year

Other comprehensive income

Total comprehensive Income for the year

Earnings per share for the year (JD/Share)

Note

17

18
"

2017 2016
JD JD

4,361,541 4,227,855
1,328,685 1,397,689
5,600,226 5,625,544
(791,377) (771,605)
(735,234) (739,130)
(84,983) (88,080)
(210,066) (112,822)
(23,123) (16,404)
(1,548,898) {1,386,598)
3,393,681) {3,114.447)
2,296,545 2,511,097
57,111 (20,925)
41,392 6,800
125 {2,320)
2,395,163 2,494,652
(710,899) {608,436)
1,684,264 1,888,216
1,684,264 1,888,216
084 094

The attached notes from 1 1o 26 are an integral part of these consolidated financial

siatements
7
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BINDAR TRADE AND INVEBTMENT

{A PuUBLIC SHAREHOLDING COMPANY)
CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2017

Operating activities
Profit before income tax

Adjustments for:

Depreciation of praperty, and equipment

Depreciation of investment properties

Provision for impaiment of financial assets at amontised
cost

Reversal of invesiment properties provisions

Financa cost

Gain {loss) from valuation of financial assels at fair value
through profit and loss

Gain from sale of property and equipment

Working capital changes:

Financial assets at amorlized cost

Other debit balances

Cash collaterals against loans and bank facilities

Land and properties seized against non-perorming loans

Trade and other credil balances

Cash flows from operating activities before paid
income tax and finance expense

Income tax paid

Net cash flow frem (used In) operating activities

Investing activitles

Purchases of property and equipment
Proceeds from sale of property and equipment
Net cash flow used in investing activities

Financing activities

Paid borrowings

Financing cost

Dividends paid

Net cash flow used in financing activities

Net change in cash and cash equivalents
Cash and cash equivaients at 1 January
Cash and cash equivalents at 31 December

2017 2016
D JD

2,395,163 2,494,652
84,983 88,080
6,800 8,800
210,066 112,822
(41,382) {6,800)
1,548,808 1,386,596
(52,254) 25,722

: (2,329)
4,152,274 4,105,353
(155,518) (2,484,584)
(27,554) 157,393
(96,214) (51,833)
(292,625) 5
(144,273) (1,043,113)
3,436,090 683,216
578,245 (810,971)
2,857,645 (127.755)
(31,268) (65,723)

. 10,486

(31,266) (55,237)
1,214,100 551,287
(1,548,898) {1,386,596)
(1,743,429) (624,810)
(2,078,227) {1,460,109)
748,352 {1,843,101)
1,444 675 3,087,776
2,193,027 1,444,675

The attached notes from 1 to 26 are an Integral part of these consolidated financial

statements
4]
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BINDAR TRADE AND INVESTMENT

{A PuBLIC SHAREHOLDING COMPANY)
NOTES OF THE CONSOLIDATED STATEMENT
For THE YEAR ENDED 31 DECEMBER 2017

1 GENERAL INFORMATION

Bindar for Trade and Investment Company was incorporated In accordance with Companies
Law no, (22) tor the year 1977 in 17 April 2000 as a limited liabllity company, undes no. (6099)
with a paid in capital of JD 1,000,000. The company changed fis legal nature 1o & public
shareholding company on & August 2004 under the registration no. (351) with a paid in capial
of JD 13,000,000,

The Company's registration center is located in the Hashemite Kingdom of Jordan.

The Company's General Assembly decided at its extraordinary meeting held on March 15,
2008 to Increase the capital from JO 13,000,000 to JO 20,000,000 and the capilal increase
procedures where completed during 2008. The company's address is Al Madina Al
Munawwarah Street FO Box 1921 Amman 11821 Hashemite Kingdom of Jordan.

The main objectives of the Company and its subsidiary are:

- Financing consumer durables such as cars, vehicles, fumiture, elactrical appliances,
kitchens, medical and industrial equipment.

- Holding movable and immovable property to achieve the company’s goals.

- [Establishing other branches of the company inside and outside the Hashemite
Kingdom of Jordan

- Borrowing the necessary funds from banks and morigage real estate o implement the
goals of finance leasing

- Carrying out finance leasing aclivities and granting loans of aft kinds in accordance
with Islamic Sharia.

- Real estate finance.

The Company shares are listed In Amman Stock Exchange.

The Company is a subsidiary of Invest Bank group, were ils financial statemenis will be
consofidated with the bank’s consolidated financlal statements.

The consolidated financial statemenis were approved by the Board of Directors on 15
February 2018.

{2} BASIS OF PREPARATION

The principal accounting policies applied In the preparation of these consolidated financial
statements are sel out below, these policies have been consistently applied io all the years
presenied, unless otherwise stated.

2-1 Basis of preparation

The consolidated financial slatements of Bindar for Trada and Investment Company
(P.S,C) have been prepared in accordance with Intemnational Financial Reporting
Standards (IFRS) and IFRS Interpretations Commitiee interpretations applicable to
companies reporiing urider IFRS,

The consolidated financial slatements are presented in Jordanian Dinars, which represent
the funclional currency to the Company.

The consolidated financial statements have been prepared under the historical cost basis
except for the financial assets at the fair value through profit and loss.

10
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BINDAR TRADE AND INVESTMENT

(A PuBLIC SHAREHOLDING COMPANY)
NOTES OF THE CONSOLIDATED STATEMENT
FoR THE YEAR ENDED 31 DECEMBER 2017

Tha preparation of consolidated financial statemenis in conformity with IFRS requires the
use of certain critical accounting estimates. It also requires management to exercise its
judgment in the process of applying the Company's accounting policles, The areas
involving a higher degree of judgment or complexity, or areas where assumptions and
eslimales are significant to the consolidated financial statements ara disclosed in Note

().
2-2 Changes in accounting policy and disclosures
(a) New standards, amendments and interpretations adopted by the company

The company has applied the following standards and amendments for the first lime for
their annual reporting perlod commencing ¥ January 2017:

Recognition of Deferred Tax Assels for Unrealized Losses — Amendments to IAS 12,
Disclosure initiative — amendmenits lo IAS 7.

Transfers of Invesiment Property - Amendments 1o IAS 40,

Annual Improvements to IFRSs — 2012-2014 Cycle

The adoption of these amendmants did not have any impact on the amounts recognized
in prior periods. Most of the amandments will also not alfect the currant or future periods.

(b) New standards, amendments and interpretations not yet adopted

Certain new accounting standards and Interpretations have been published that are not
mandatory for 31 December 2017 reporting periods and have not been early adopted
by the Company:

- IFRS 9 “Financial Instruments"

IFRS 9 addresses the classification, measurement and derecognition of financial
assets and financiel liabilities and introduces new rules for hedge accounting and
introduced a new impairment model.

The company has raviewed iis linancial assels and liabilities and is expecting the
following impact from the adoption of the new standard on 1 January 2018.

Financial assets

Financial assets at falr value through income stalement, which would fikely
continue to be measured on the same basis under IFRS @ *Financial Instrument”.
Accordingly, the Company does not expect the new guidance to have a significant
impact on the classiflcation and measurement of its financial assets.

Investment on instaliments receivable and finance lease contracis instaliments,
The new impairment model requires tha recognition of impalment provisions
based on expecied credit losses (ECL) rather than only incurred credit losses as is
the case under IAS 39. It applies to financial assets classified at amortised cosl,
debt instrumenls measured at FVOCI, contract assels under IFAS 15 Revenue
from Contracts with Customers, lease receivables, loan commitments and cerain
financial guarantee contracts. According lo tha assessment made by the
Company's management up to date, the Company expect increase In the provision
of financial assets at amortised cost amounting to 3,4 Million Dinar.,

11
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BINDAR TRADE AND INVESTMENT

{A PuBLIC SHAREHOLDING COMPANY)
NOTES OF THE CONSOLIDATED STATEMENT
For THE YEAR ENDED 31 DECEMBER 2017

ElEEEEGEGCEREEED SRR EEEDEEEeEEREEEE

The naew standard also intraduces expanded disclosure requirements and changes
in preseniation. Thase are expecled to change the nature and extent ol the
company’s disclosures about its financial instrumenis particularly in the year of the
adoption of the new standard.

Thera will also be no impac! on the company's accaunting for financlal liabilities, as
the new raquiremenis only affect the accounting for financial liabilities that are
designated at fafr value through profit or loss and the company does not have eny
such liabilities. The derecognition rules have been transferred from IAS 39
Financial Instruments: Recognition and Measurement and have not been changed.

This Standards Must ba applied for financlal years commencing on or after 1 January
2018, The company will apply the naw rules retrospectivaly from 1 January 2018, with the
practical expedienls pamitied under the standard. Comparativas for 2017 will nol ba
rastated.

[FRS 15 “Revenue from Contracts with Cuslomers™

The IASB has issued a new standard for the recognition of ravenue. This will
replace JAS 18 which covers contracts for goods and services and IAS 11 which
covers construclion contracts. The new standard is based or the principle that
revenue Is recognized when contro! of a good or service transfers to a customar.
The standard permits a modified retrospective approach for the adoption.

Management has assessed the effects of applying the new standard on the
company's financial statements and has ideniified insignificant impact from the
adoption of the new standard as most of tha Company revenue nol subject to this
standard, nx

IFRS 16 “Leases”

IFRS 16 was [ssued in January 2016. It will result in almost afl leases balng
recognized on the balance sheet, as the distinction between cperating and finance
{eases is removed, Under the new slandard, an asset (the right to use the leased
item) and a financial liability to pay rentals are recognized, The only exceptions are
short-term and low-value leases,

The standard will affect primarily the accounting for the company's operating
leases, As at the reporting dale, most of the company operating leases are shori-
tenm and low-value leases. Therelore, the standard is not expected to have any
financial impact,

This standard Is mandatory for flnancial years commencing on or after 1 January
20189, At this stage, the company does not intend lo adopt the slandard before its
gffective date. The company intends fo apply the simplified transition appreach and
will not reslate comparative amounts far the year prior to first adoption.

There are no other standards that ars not vet effective and that would be expected

to have a materia! impact on the company in the current or future reporting periods
and on foreseeable future transactions.

12
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BINDAR TRADE AND INVESTMENT

(A PuBLIC SHAREHOLDING COMPANY)
NOTES OF THE CONSCLIDATED STATEMENT
FoRr THE YEAR ENDED 31 DECEMBER 2017

2-3 Basis of consolidation

The consolidated financial statements include the financial statements of the Company
and the wholly owned subsidiaries company controllad by il. Control exists when the
Company has the ability to conirol the financial and operating policies of the subsidiary
subsidiaries in order to achieve financial benefits out of their operations. All inter-
company transactions, balances, revenuas and expenses betwean the Company and its
subsidiaries are eliminaled,

The following are the details of its subsidiary as of 31 December 2017 and 2018:

Authorized Nature of
Subsidiaries Name Capilal _ Percentage _ Aclivity _Country _Date of Acquisition
JD %
A'ayan Trading,
Agencies and
Invastment Company 50,000 100 Investment Jordan 28 march 2006
Rakeen Investment
Company 30,000 100 Invesiment Jordan 11 march 2006
Bindar Leasing Financial
Company 1,000,000 100 leasing  Jordan 29 September 2013

The financial statements of the subsidiaries are prepared using the same accounting
policies adopted by the company. Changes are made to the aceounting policies of the
subsidiaries, when necessary, to align them with accounting policies adopted by the
company.

Subsidiary’s financial statement is consalidatad in the consalidated income statement from
the dale of acquisition which is date of transfer of the controlling over the subsidiaries,
when the company lose the control over the subsidiary it will not be consolidated.

Farelgn currency translation
{a) Functional and pressntation currancy

(tems included in the consolidated financial statements of each of the company's entities
are measured using the currency of the primary economic environment in which the
enlity operates (the functional currency’). The consolidated financial statemenis are
presented in ‘Jordanian Dinar, which is the company's functional and preseniation
currency.

{b) Transactlons and balances

Forelgn currency transactions are translated Into the Jordanian dinar using the
exchange rates prevailing at the dates of the transactions. Foreign axchange gains and
losses resulting from the settlement of such transactions and from the translalion at
year-and exchange rates of monetary assels and liabilities denominated In forelgn
currencies are recognized in the consolidatad slatement of income.

13
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BINDAR TRADE AND INVESTMENT

(A PUBLIC SHAREHOLDING COMPANY)
NOTES OF THE CONSOLIDATED STATEMENT
For THE YEAR ENDED 31 DECEMBER 2017

2-5 Properly and equipment

Property and printing equipment are stated at hisiorical cost less accumulated
depreciation. Historical cost includes expenditure that is directly atributable 1o bringing
tha asset 1o the location and condition necessary for it lo be capable of oparating in the
manner intended by management.

Subsequent costs are included in the assel's carrying amount or racognized as an
assel, as appropriate, only when It is probable that future economic benefils assoclated
with the item will flow to the Company and the cost of the item can be measured
reliably,.The carrying amount of the replaced part is derecognised, All other repairs and
maintenance arg charged to profit or loss during the pericd in which they are incurred.

Depreciation on other assels is calcufated using the straight-line method lo allocate their
cost over (heir estimated useful lives, as follows:

Useful life
(years)
Extensions and equipment 5
Furniture and decoration 8
Computers 5
Vehicles 6-7
Office equipment 6-7

The assels’ residual values and useful fives are raviewed, and adjusted if appropriate, at
the end of each reporting pariod.

An assel's carrying amount is written down Immediately to its recoverable amount and is
recognized in the consolidaled statement of income.

Galns and losses on disposals are determined by comparing the proceeds wilh the
carrying amount and are recognized in the consolidated statement of income.

Impairment of nen-financial assets

Assets that are subject to amartization are reviewed for impairment whenever evenis or
changes in circumstances Indicate that the carrying amount may not be recoverable, An
impairment loss is recognised for the amount by which the asset’s carrying amount
exceeds ils recoverabls amount, The recoverable amount is the higher of an assst's fair
value less costs to sell and value in use.

For the purposes of assessing iImpairment, assets are grouped at the lowest levels for
which there are separately identifiable cash flows (cash-generating units),

Non-financial assets is reviewed excluding goodwill that is subject to Impairment for
possible reversal of the impairment at each reporting.

14
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BINDAR TRADE AND INVESTMENT

{A PuBLIC SHAREHOLDING COMPANY)
NOTES OF THE CONSOLIDATED STATEMENT
FoR THE YEAR ENDED 31 DECEMBER 2017

2-7 Financlal assets at fair value through income statement

These are financial assels acquired by the Company with the objeclive of resale in the
near future and to make profits from short-term market price flucluations or margin
trading profits.

When purchasing these assets they are recognized at fair value {acquisilion expenses
are recognized in the income statement when purchasing) to be revalued later at fair
valus. The change in fair value appears in the econsolidated statemenl of income
inciuding the change in fair value resulting from the differences in conversion of non-
monetary assels items In foreign currencies, In the case of selling such assets or part
thereof, profits or losses are recorded in the consolidated statement of income.

Dividends or intarest eamed ate recagnized in the consolidated statement of income.

Financial assets should not be reclassilied from / 1o this ilem except for when the
purpose and the way of managing the financial assels is changed.

It is not allowed to classify any financial assets that do not have prices in acliva markets
and active dealings in these items.

Financial assels at amortized cost

Financial asseis at amortized cost are the [inancial assels which the company's
management intends according to its business model to hold for the purpose of
collecting the contractual cash flaws which comprise the contraciual cash flows that are
solely payments of principal and interest on the principal outstanding.

Financial assels are recorded at cost upon purchase plus acquisition expenses.
Moreover, the issue premium \ discount is amertized using lhe effective Interest rate
method, and recorded lo interest account, Provisions associated with the decline in
value of these investments leading to the inability 1o recover the invesiment or paris
thereol are deducled, Any Impairment is registered in the consolidated statement of
income and should be presented subsequently al amorized cost less any impaimment
losses.

The amount of the impairment loss recognized is the difference between the asset's
carrying amount and the present value of estimated future cash flows discounted at the
original effective inlerest rale.

Impairment of financial assets

A financial asset is assessed at each reporting date to determine whether there is
oblectiva evidence that it is impaired.

A financial assel is impaired if objective evidence Indicales that a loss event has
occurred afier the inilial recognition of the asset, and that the loss event had a negative
effect on the estimated future cash flows of that asset that can be eslimated reliably.

An impaiment loss in respeclt of a financial asset measured at amortized cost is
calculated as the difference between its carrying amount and ths present value of the
estimated future cash flows discounted al the asset's original effective interest rate,

An impairment loss Is reversed if the reversal can be related objectively 1o an event
occurring after ihe impaimment loss was recognized. For financial assets measured at
amortized cost, the reversal Is recognized in the consolidated statement of income.

15
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BINDAR TRADE AND INVESTMENT

{A PuBLIC SHAREHOLDING COMPANY)
NOTES OF THE CONSOLIDATED STATEMENT
FOR THE YEAR ENDED 37 DECEMBER 2017

2-10

2-12

2-13

2-14

2-15

2-16

Cash and cash equivalents

Cash and cash equivalents Includes cash in hand and deposils held at call with banks
with original maturities of three months or less.

Borrowings

Borrowings are recognised initlally at falr value, net of transaction costs incurred.
Borrowings are subsequently carried al amorlised cosl; any diffarence between the
proceeds (net of transaclion costs) and the redempllon value is recognised in the
consolidated statement of comprehensive income over the period of the borrowings
using the effective interast method.

Borrowlngs are classified as current liabilities unless the Company has an unconditional
right to defer setilement of {he liabitity for at l2ast lwelve months after the consolidated
statemnent of financial position date.

Trade payables

Trade payables are obligations to pay for goods or services that have bean acquired in
the ordinary course of business from suppliers. Trade payables are classified as current
liabilities if accrued within a year or less, and classified as non-current liabilities if
acerued in more than a year.

Trade payables are recognized initially at fair value and subsequenlly measured at
amortized cost using the eifective interest method.

Finance least contracts investment

Lease Investments are classified as finance leases when all risks and benefits of
ownership transfer to lessees.

Investments in finance leases are staled at net present value of lease payments after
deducling uneamed revenue and Impairment provisions, Direct lease costs are included
in leasas nel present valua,

Lease payments are allocated between the principle and the return on lease contracts,
Aevenue and expenses recognition

- Interest income is recognized in the consolidated statement of income using the
effective interest methed,
- Interest expense are recognized on accrual basis

Income Tax

The cumrent incoma tax charge is calculated on the basis of the tax laws enactad or
substantively enacted at the financial position date in the countries where the company
operates and generate taxable income. Management periodically evaluates positions
taken in tax returmns with respect lo situalicns in which applicable tax regulation is subject
fo inlerpretation. It establishes provisions where appropriate on the basis of amounts
axpected to be pald to the tax authorities.
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(A PuBLIC SHAREHOLDING COMPANY)
NCTES OF THE CONSOLIDATED STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2017

2-17

2-18

2-18

2-20

2-21

Deferred income tax is recognised, using the liabilty method, on temporary differences
arising between the tax bases of assets and flabilities and their carrying amounts in the
financial stalements. Delarred income tax is determined using tax rates (and laws) that
have been enacted or substantially enacted by the financial position date and are
expected {0 apply when the related deferred income 1ax asset is realised or the deferred
income tax liability is settled.

Deferred income tax assels are recognised only lo the extent that it is probable that
lulure taxable prolit will be available against which tha temporary differences can be
utilized.

Provisions

Provisions are recognized when the company has a present legal or constructive
obligation as a resulls ol past events; it is probable that an outflow of resources will be
required lo settle the obligation and the amount has bean reliably estimated.

Employee benefits

For defined contribution plans, the Company pays contribulions lo pension Insurance
plans administered by the Social Security Corporation and on a mandatory basis. The
Company has no further payment obtigations once the contributions have been paid.
The contributions are recognised as a social security expense when they are due.

Assets seized against bad debts

Assels seized by the company are shown under “other assets” at the acquisition value
or fair value, whichever is lower. As of the date of consolidated statement of financial
position, these assets are revalued individually at fair value. Any decline in their market
valug is taken to the consolidaled statement of income whereas any such increase is not
recognized. A subisequent increase is taken to the consolidated statement of income to
the extent it does not exceed the praviously recorded impaltment.

Investment properties

Investment properties is & property that is purchased to ba gain rent incoma or for value
appraciation or both and not be sold in the ordinary course of the Company business.

Investment propertias are stated at cost plus acquisiion cosls. The Company adopts the
cost model to account for its investment properties, which represent plots of land.

Investment properties carrying amount Is written down immediately to #s recoverable
amaunt If the asset's carrying amount is greater than its estimaled recoverable amounit.
The amount of write-down is recognised in the consolidated statement of income.
Revalualion gains ara nol recognized.

Fair value

The closing prices (buy assels / sale liabilities} an the separate financial statements in
an active market the fair value of financial instruments and derivatives that have a
market price, In the absence of undeclared or absence of active trading of some
financial instruments and derivatives or non-market activity fair value is estimated price
in several ways, including:

17
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BINDAR TRADE AND INVESTMENT

{A PuBLIC SHAREHOLDING COMPANY)
NOTES OF THE CONSOLIDATED STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2017

s Comparing the current market value of another financial Instrument to a large
exient, —

»  Analysis of future cash flows and discount the expecied cash flows by using similar
tinancial Instrument,

The long-lemm assels and financial liabilities that are not worth the benefiis under the
DCF and under the effective interest rate assessment, are amortized discount / premium
in Interest income received / pald in the consoelidated income,

Assessment methods designed to get a fair value that reflects market expectations and
take into account market factars and any risks or unexpected benefits when estimating
the value of financial instruments, and in the event of a {inancial instruments fair valua
cannot be reliably measured are stated at cosl less any impaiment In their value.

2-22 Financial instruments by category

2017 2016
JD JD
Assels as per the statement of financial position
Laoans and receivables
Cash on hand and at banks 2,183,027 1,444,675
Financial assets at fair value through proflt and loss 135,053 82,799
Financial agsets at amortised cost 33,330,960 33,376,243
Cash collaterals against loans and bank facilifies 2,001,314 1,905,100
Other debit balancas {excluding prepaid expenses
and refundable deposits) 12,617 15.837
) 37,672,971 36,824,654
Liabilities as per statement of financial position
Financial liabjlities at amortized cost
Borrowings 11,811,715 10,597,615
Trade and other credit balances 381,854 669,557
Corporate bonds 5,000,000 5,000,000
17,193,569 16,267,172

FIN RISK MANAGEMENT
31 Financial risks factors

Company's aclivitles expose it to a variety of financial risks: market risk (including
loreign currency risk, cash flow and fair value interast rate risk), liquidity risk and credit
risk. The Company's overall risk management programme focuses on the
unpredictability of financlal markets and seeks to minimisa potential adverse effects on
the Company's financial performance.

The Company’s management is responsible for preparation and controlling sisk
management.

Risk management policies are prepared o ideniity and analyze the risks that the
company's face, and to set fitted regulations and limils to the range of that the risks
and control it o ensure that there are no override for the sat limits,
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BINDAR TRADE AND INVESTMENT

{A PuBLIC SHAREHOLDING COMPANY)
NOTES OF THE CONSOLIDATED STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2017

The policies and risk management regulations are periodically reviewed lo reflect the
changes in the market circumstances and company's activities. The management aims
through trainings, standards, and procedures that the management set to improve
constructive control environment that clarify the role of each person in the company.

The Audit Committee-monitor the performance of the management in monitoring the
extent of the compliance of the Company policies and procedures in risk management,
In addition to reviewing the suflficiency ol the risk management in relation to
Company’s risk. The Internal audit department assist the audit committee in the
monitoring process. The internal audit depariment review the procedures for risk
management and report the result to the audit cormmiitee.

{a) Market risk

Market risk is the risk that arises from changes in forelgn currency as the prices and
the prices of Murabaha and prices of equity instrument that affect the company’s
performance or the value of financial instruments.

Foreign exchange risk

Most of Company transaclions are Jordanian Dinar. Thus, the company is not impoged
to foreign exchange risk.

Cash flow and fair value interest rate risk

The Company’s interest rate risk arises from long-term borrowings. Borrowings issued
at variable rales expaose the Company to cash flow inlerest rate risk Borrowings issued
at fixed rates expose the company to fair value interest rate fisk. The Company's loans
issued at fixed rates; (nate 12).

{b) Liquidity risk

Company finance monitors rolling forecasts of the Company's liquidity requirements 1o
ensure it has sufficient cash to meet operational needs while maintaining sufficient
limits on fis undrawn commitied borrowing faciities.

The table below summarizes the maturities of the Company's undiscounied financial
liabilities at 31 December 2017, based on contraclual payment dates and cument
market interest rales.

Less than Over
1 year 1 year
JO JD
Al 31 Dacember 2017
Borrowings 10,889,947 1,866,705
Trade and other credit balances 381,854 -
Corporate bonds 1,633,500 3,811,500
At 31 December 2016
Borrowings 7,893,945 3,551,945
Trade and other credit balances 669,557 -
Corporate bonds - 5,445,000
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NOTES OF THE CONSOLIDATED STATEMENT
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(c) Credit risk

A credit risk is the risk the company sulfered a financial loss as a resull of customer
default to pay amount dug 1o the Company which mainly result from default in paying
insialiments when they are due, The Company is not exposed to concentration risk.
Credit risk arises from cesh and cash equivalents and invesiment in finance least
contracts. Risk control assesses {he credit quality of the customer before they are
granted loans or finance lease.

The Company maintains its bank accounts in leading financial institulions with a
minimum acceplable credit rating and that are reputable are accepied.

3-2 Capital risk management
The Company monitors capital by monitoring the gearing ratio. This ratio Is calculated as
net debt divided by lotal capital, Net debt Is calculaled as tolal borrowings less cash and
cash equivalenis as shown in the separate statement of financial position. Total capital Is
calculated as equity plus net debt as shown in the consolidated stalement of financial
position.
Gearing ratios were as follows:
2017 2016
JD JD
Tolal borrowings 16,811,715 15,597,615
Less: Cash on hand and at banks {2,193,027) (1,444.675)
Met debt 14,618,688 14,152,940
Tolal shareholdars' equity 24.118,123 24,033,859
Tolal capital 38,736,811 38,186,799
Gearing ratio 38% 7%
3-3  Falr value estimation
The carrying values of investment in facilily contracls approximate thelr fair values.
{4) CrmicalL ACCOUNTING ESTIMATES AND JUDGMENTS

Preparation of the consolidated financial stalements and the application of the accounting
policies require the Company's management to perform assessmeris and assumptions that
affect the amounts of financial assets and liabllities, fair value reserve and the disclosure of
contingen! fiabilities. Moreover, these assessments and assumptlions aflect revenuss,
expenses, provisions, and changes in the fair valug shown within the consolidated statement of
other comprehensive income. In particular, this requires the Company's management fo issue
significant judgments and assumptions 1o assess future cash flow amounts and their timing,
Moreover, the said assessmenis are necessarily based on assumptions and factors with varying
degrees of consideration and uncerainty. In addition, actual results may differ from
assessments due to the changes resulting from the conditions and circumstances of those
assessments in the future.
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BINDAR TRADE AND INVESTMENT

(A PuBLIC SHAREHOLDING COMPANY)
NOTES OF THE CONSOLIDATED STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2017

(a) Provision for impairment of financial assets at amortised cost

A provision for financlal assets at amortised cost is laken on the bases and estimales
approved by the Company’s management in conformity with International Financial Reporting
Slandards (IFRS).

{b) Impairment of financial assets

Managemen! frequently reviews the linancial assets stated at cosl lo estimate any decline In
their value. Impalment loss (if any) is taken 1o the consolidated statement of Income as an
expense for the year.

Manzgement estimales the impairment in fair value when the market value reaches a certain
limit indicative of the amount of impairment loss, which does not confict with the International
Financial Reporting Standards and the instructions of the Regulatory authorities.

(c) Lawsuits Provision

A provision is set agains! the lawsuits ralsed against the Company. This provision is subject to
an adequate legal study prepared by the Company's legal advisors, Morsover, the study
highlights potential risks that the Bank may encounter in the futura, Such legal assessments are
reviewed periodically,

(d) Provision for impairment of seized assets
Impairment loss is booked alter a sulficient and recent evaluation of the assets seized by the

company has been conducted by approved surveyors. The impairment loss Is reviewed
periadically.

5 ASH OnN HAND AND AT BANKS
2017 2016
JD JD
Cash on hand 4,641 129,510
Current account at banks 2,188,386 1,315,165

2,193,027 1,444,675

(6) FINANCIAL ASSETS AT FAIR VALUE THOUGH PROFIT AND L 0SS

_2017 2016
JD JD
Outside the kingdom
Ungouted shares
Al 1 January B2,799 108,521
Gain (loss} from change in falr value 52,254 (25,722)
At 31 December 135,053 82,799

This item represents the investment in Al Sor Finance and Leasing (A Limited Liability
Company - Kuwail) with 346,000 shares which represent a contribution of 0.07% of it capital.
The company received cash dividends on the above financlal assets amounted to JD 4,857 for
the year ended 31 December 2017 {2016: JD 4,797).
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BINDAR TRADE AND INVESTMENT

(A PuBtic SHAREHOLDING COMPANY)
NOTES OF THE CONSOLIDATED STATEMENT
For THE YEAR ENDED 31 DECEMBER 2017

(7] _FiNANCIAL ASSETS AT AMORTIZED COST

Installmeni receivables represent installmenis due from the Cornpany's cuslomers arising
from financing of vehicles and real estale conlracts, which includes the orginal finance
principle in addition to Murabaha amount, Instaliment receivable balances were as follows:

2017 2018
JD JD
bue and nol collected 5,638,890 4,968,806
Bue in less than a year 16,758,613 16,613,656
Due in more than a year and less than five years 19,277,545 20,509,283

41,675,148 42,091,755
Less: Provision for impairment on due and past due
instaliments {2,684,108) (2,474,042)
Less: Finance revenue in suspenss {5.661,080) {6,241,470)

33,330,960 33,376,243

Part of the guarantes of the instaliment payments wilth a value of JO 22,079,778 {checks and
bills) in December 2017 against JD 17,321,752 as al 31 December 2016 deposited as
collateral against the lean balances granted by the company.

Financial assels with a maturity of less than one year include one finance lease (projects)
amounting te JD 211,271 (2016: 103,895). The provision on the finance lease is JD 23,475
(2016: zero),

The sectorial distribution of installment receivables is as follows:

Invesiment in facility coniracts - Net:

2017 2016
JD JD
Real-estate 10,378,152 12,595,400
Velchels 12,334,947 15,042,803
Projects 15,235,141 12,798,667
Duarables 3,729,908 1,854,785
Total installment receivable 41,676,148 42,091,755
Provision for impairment on the facility contract (2,684,108) (2,474,042)
Finance revenue In suspense (5.861,080) (6,241.470)

Neat installment receivable 33,330,960 33,376,243

The mavement on provision for impaiment in overdue inslaliments receivable during the year
was as follows:

2017 2016
JO JO
Al a January 2,474,042 2,361,420
Additions during the year 210,066 112,622
At 31 December 2,684,108 2,474,042
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The aging schedule of the overdue installments recslvable is as follows:

2017 il 2016
Overdue Total Overdue Total
installments instailmnets Inslallments instalimnels
recgivable receivabla receivable receivable

JD JD JD JD
Un-accrued instaliments receivable - 19,800,838 22,115,276
1-3 months 901,118 13,316,340 872,980 13,820,491
4-6 months 516,799 2,165,028 157,863 808,494
7-9 months 393,822 1,272,440 174,839 439,546
10-12 months 216,448 571,540 124,010 243,212
More than 12 monlhs 3,611,805 4,545,964 3,639,014 4,664,736

5,639,990 41,676,148 4,968,806 42,091,755

The balance of Installments receivable against which the company has filed legal cases in
order to recover the unpaid and overdue amounts was as follows:

2017 2016
Overdue Tolal Overdus Total
_ installments instalimnets Installments instalimnels
receivable recelvable recelvable receivable

JD JD JD JD
Clients balances — Lega! cases 4,545,064 B,448,576 4,052,460 6,471,076
{8) OTHER DEBIT BALANCES
2017 2016

JD JD
Prapaid expenses 145,492 126,733
Relundable deposits 48,160 45,410
Employees receivables 1,127 5,357
Advances io vendors - 8,188
Others 11,490 4,292

206,269 187.980

(9) CASH COLLATERALS AGAINST LOANS AND BANK FACILITIES

This balance represant cash collaterals held by the lollowing banks agalnst credit facilities
granted to the Company:

2017 2016
= JD JO
Ahli Bank 1,668,157 1,596,994
Arab Banking Corporalion 285,567 277,553
Egyptian Arab Land Bank 47,590 30,553
2,001,314 1,905,100

The average interes! rate on the collaterals balances is 3% annually.
23
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BINDAR TRADE AND INVESTMENT

(A PuBLIC SHAREHOLDING COMPANY)
NOTES OF THE CONSOLIDATED STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2017

10) NV ENT PROPERTIES

The {air value of investment propertias as of 31 December 2017 is JD 2,722,331 and is
estimated by thrae independent real estate experis.

Invesiment properties include land pledged against bank facilities with a carrying value of
JD 2,388,077 as at 31 December 2017 (2016; 2,347,748).

2017 2016
JD JD

At 1 January 2,687,749 2,687,749
Recavered from provision for impairment on investment

properties 41,382 6,800
Depreciation charged during the year {8,800) {6,800)
At 31 December 2,722,331 2,687,749
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BINDAR TRADE AND INVESTMENT COMPANY.
{PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For THE YEAR ENDED 31 DECEMBER 2017

12 BORROWIN

2017 2016
JD JD
Bank loans due within a year 10,083,284 7,308,777
Bank loans due after one year 1,728,431 3,288,838
11,811,715 10,597,615
Facility
Facility type Maturity date limit 2017 2016
JD JD JD
Term loan — March 2019 2,000,000 1,045,082 1,676,816
Term loan September 2020 1,000,000 822,856 717,708
Term loan July 2020 2,000,000 1,100,000 1,500,000
Term loan April 2017 1,000,000 - 138,238
Term loan February 2018 500,000 117,525 447,796
Term loan April 2019 1,500,000 738,774 1,235,379
Revalving loan November 2018 1,000,000 489,176 231,809
Revolving loan November 2018 3,000,000 2,318,541 2,882 842
Revalving loan November 2018 500,000 - 291,674
Revolving loan November 2018 1,500,000 1,482,958 1,475,358
Revalving loan April 2018 2,000,000 2,006,548 =
Revalving loan December 2018 1,500,000 1,488,025 -
Revalving loan December 2018 500,000 202,430 -
11,811,715 10,597,615

B EEEEGCEREE BEDEEEEEEREEEEEDEEEEEE®EE @

—

L

All these loans are granted in Jordanian Dinars and are secured by a pledge of land owned by
the subsidiaries amounting to JD 2,388,077 in addition to bills signed by customers with a
nominal value of JD 22,079,778 in addition to cash collaterals reserved with the banks (note
9).

These loans bear interest between 4.4% - 10%.

13) TRADE AND OTHER CREDIT BALANCES

2017 2016
JD JD

Trade payables 85,560 115,059
Accrued interest on Corporate bonds 153,425 126,795
Unpaid dividend 68,813 212,242
Insurance premiums received in advance 30,992 42,789
Provision for sales tax 17,254 22,462
Provision for employees vacations 15,229 33,202
Others 10,581 117,008

381,854 669,557
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BINDAR TRADE AND INVESTMENT COMPANY.

{PuBLIC SHAREHOLDING COMPANY)

NoTes To THE CONSOLIDATED FINANCIAL STATEMENTS
FoR THE YEAR ENDED 31 DECEMBER 2017

Income lax expense presented in the consolidated statement ol profit or loss and other
comprehensive income consists of the following:

2017 2016
JD JD
Income tax expense on currenl year profit 606,183 833,483
Income fax expense related lo pravious years 155,132 -
Changes on delarred tax assels (50,416) {27,047)
710,889 606,436

Reconclliation between taxable income and accounting income is as follows:

2017 2016
JD JD
Profit befare tax lor the year 2,395,163 2,494,652
Non laxable (income) losses (93,637) 18,922
Subsidaries losses 14,175 13,252
Non-deduclible expenses — 210,066 112,684
Taxable income 2,625,767 2,639,520
Effective tax ralio 24% 24%
Declared tax rale 24% 24%

The Income lax of Bindar Trading and Investment Company {parent company) was setiled unti

the end of 2015. The self-assessment report for 2016 was submitted and the tax due was paid
on time.

The income tax of Bindar Leasing Company (a subsidiary) was settled until the end of 2015, and
the self-assessment report for 2016 was prasanted and the lax due was paid on time.

The income tax of A'ayan Trading, Agencies and Invesiment Company (A subsidiary) was
settied until the end of 2015. The self-assessment report for 2016 was submitted and the tax
due was paid on time.

The incoma tax of Rakeen Investment Company (a subsidiary) was settled by the end of 2015.
The sell-assessment report for 2016 was submited and the tax due was paid on time.

General sales tax declarations have been submitled on the due date and the tax due was paid
up to Oclober 31, 2017.

In the opinion of the Company and the tax advisor, the Company and the subsidiaries will not
incur any obligations exceeding the provisions taken untit 31 December 2017.

16 REOR DS

This balance represent bond issued by Bindar Trading and Investment Company on 10 March
2015 for live years at an Interest rate of 8.9% per annum for the first two years and variable
every six months for the remaining period according to the average lending rale of the hest
customers at the refarence banks plus a margin of 1% The interest Is due on 10 March and 10
September from each year and the inlerest rale has been adjusted to 10% as of 10 Seplember
2017.
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BINDAR TRADE AND INVESTMENT COMPANY.

{PUBLIC SHAREHOLDING COMPANY)

NOTES To THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

The loan is repayable on 10 March 2020 as followes:

Total
Number balance
JO
Invest bank 80 2,000,000
Jordan commerce bank 60 1,500,000
Union bank 20 500,000
Global Invastment house - Jordan 20 500,000
Social security corporation — invastment fund 20 500,000
200 5,000,000

16} RESERVE

Statutory reserve
The amounts accumulated in this account represents annual prolits thal have been transferred
before taxes and feas by 10% during the year and prior years in accordance with companies law
and is not distributable to the shareholders,

General banking risk reserve

This item rapresents the general banking risks reserve according to the Central Bank of Jordan's
instructions which represent 1% of performing facitilies.

1 OTHER RATIN ENUES

2017 2016
JD JO
Penalties on late instaltment payments 178,182 178,633
Administralive commissiaons 209,084 198,420
Direct facitities commissions 564,653 658,415
Installments posiponed fees 164,314 163,082
Others 212,452 201,139
1,328,685 1,397,680
18 ALARIES. WAGES AND EMPLDYEES' BENEFITS
2017 2016
JD JD
Salaries and wages 652,020 641,635
Social Security contribution 83,417 71,210
Medical expenses and health Insurance 45,578 43,643
Employee training — 4,948 11,080
Employze life insurance 5414 4,027
791,377 771,605
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BINDAR TRADE AND INVESTMENT COMPANY.

(PuBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For THE YEAR ERDED 31 DECEMBER 2017

(18)  ADMINISTRATIVE EXPENSES

Rent

Insurance

Trading commissions

Transportation and travel expense
Professional fees and legal expenses
Advertising and promotion
Subscriptions and {ees

Telephone, intermet and post
Cleaning expense

Water and electriecity

Maintenance

Printing and stationary

Hospitality

Directors' transportation and remuneration
Depreciation on invesiment properlies
Cthers

2017 2016
) JD
100,824 104,939
106,778 82,365

84,711 85,321
73,323 61,185
60,291 70,245
53,137 36,614
49,748 62,603
35,568 47,239
29,831 30,346
27,242 24,846
21,654 27,398
16,444 14,135
13,139 13,614
10,000 38,083
6,800 6,800
26,744 33,397
735,234 739,130

{20) BALANCES AND TRANSACTIONS WITH RELATED PARTIES
20-1 Consalidated Statement of Financial Position

2017
Relationship Less than More than
nature a year ayear
JD JD JD
Loans Invest bank Parent company 1,690,455 -
Bonds Invest bank Parent company - 2,000,000
Relationship
nalura 2017
JO JD
Loans finaneing cost Invast bank Parent company 12,682
Bonds linancing cost Invest bank Parant company 15,118
20-2 Executive Management loans
2017 216
JD JD
Instaliment receivables 50,658 50,274
Murabaha finance income {3,145) {8,451)
47,513 43,823
<)
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NOTES To THE CONSOLIDATED FINANCIAL STATEMENTS
For THE YEAR ENDED 31 DECEMBER 2017

20-3 Consolidated Statement of Comprehensive Income

2017
JD

Finance expenses — Loans * _ 27,800

Represent financing expenses from the parent company from the date of acquisition.

The balance of letter of guarantees with the parant company as at 31 December 2017
is JD 1,500.

20-4 Executive Management Salarias And Remunerations

Salaries and remunerations paid to the Company's execullve managemant amounted to
JOD 175,117 {or the year ended December 31, 2017 (2016: JOD 172,220),

1 EARNINGS PER SHARE FOR THE YEAR ATTRIBUTABLE TO THE SHAREHOLDERS

2017 2016
JD JD
Prafit for the year belong o the shareholder 1,684,216 1,888,216
The weighted average for outstanding shares (share) 20,000,000 20,000,000

.084 .094

The basic earnings per share (EPS) for the current year profit aitribuled to parent owners equals
to diluted {EPS), since the Company did not issue any linancial instruments which may affect the
basic (EPS)

22 DviDENDS DECLARED

At its meeting held on 19 April 2017, the General Assembly of Shareholders approved to
distribute JD 1,600,000 of the retained earnings as cash dividend for 2016, equivalent to 8% of
the authorized and paid up share capital.

Al its meeling held on Aprl 18, 2016, the General Assembly of Shareholders approved to
distribute JD 800,000 of the retained earnings as cash dividend for the year 2015, equivalent to
4% of the authorized and paid up shara capital.

23 FAIR VALUE HIERARCHY

The table below analyses financial instruments camied at fair value, by valuation method,
The difterant levals have been defined as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or llabllities

Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset
or liabiiity, either directly (i,e,, as prices) or indirectly (i,e,, derived from prices)

Level 3: inputs for the assel or liability thal are not based on observable market data
{unobservable inputs)
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BINDAR TRADE AND INVESTMENT COMPANY.

{PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FoR THE YEAR ENDED 31 DECEMBER 2017

A) Fair value of the Company's financial assets determined at fair value on an ongoing
basis:

Level 1 Level 2 Level 3 Total
31 DECEMBER 2017 JD JD JD JD

Financial assels at fair value
through statement of income -

135,053 135,053

- - 135,053 135,053 _
31 DECEMBER 2016
Financial assels at fair value—
through statement of income - - 82,799 82,799
- - 82,799 82,798

{24) _CONTINGENT LIABILITIES

At the dale of the consolidated financial statement, the Company has the following contingent
liabilitfes:

2017 2016
JD JD
Bank guarantees 62,000 62,000

(25) Lawsuirs RAISED AGAINST THE COMPANY

The value of the cases against the Company is 115,625 as at 31 December 2017
(2016: 88,725 JD) and is still ongoing in the courls. In the estimation of the management and
legal counset of the Company, the Company will not incur additional obligations for these cases.

There are no cases against Bindar Leasing Company, A'ayan Trading, Agencies and Investment
Company and Rakin Investment Company (subsidiaries) as at 31 December 2017,

{26) __Comparative figures

Certain comparative figures for the year ended 31 Dacember 2016 have been reclassified 1o
conform with the presentation of the consolidated financial statements figures for the year endad
31 December 2017.

a3



