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Attached is the Annual Report (Soft copy on CD)
of Jerusalem Insurance Co. (L.T.D) for the fiscal

year ended at 31/12/2017.
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Forty-third Annual Report 2017

Statement of Underwriting Profit [Loss) for the General Insurance for the Year
Ended 31 December 2017

(In Jordanian Dinar]

Fire and other

property damage Liability Total
2077 2016 2017 2016 2017 2016

Net earned revenues from 12,208,336 N639422 231634 255139 63695 61097 48470 41,985 2021130 1524551 8266 42,018 14581531 13564612

written premiums

Less:

MNet claims cost 10,594,317 10,203,645 49494 20,5926 14431 104,481 3,863 10,456 1,355,818 1127749 731 844 12,018,654 1468101

Add:

Commissions received 24 13,716 500749 414669 513,350 356819 3B565 28,47 = % 8,912 1,802 1,061,600 815,478

Insurance policies issuance fees 418748 303212 22641 21305 50,212 27,022 6,034 6,942 N39Ww 97,172 1,41 2,462 613,013 458 115

Other revernues 35,474 18,874 24,364 63,628 = = - 62,772 5497 - - 122 610 87,999

Total revenue 454,246 335802 547754 499,602 563,562 383841 44649 315413 76,689 102,669 10323 4,265 1797223 1,361592

Less:

Policies acquisition costs 766,633 746,821 33728 28720 120154 86318 6,340 47N 44,014 13,619 4,323 3,647 975,192 883,896

Excess of loss premiums 155464 365,445 13125 14750 55500 19,800 = = - - - 224,089 403,995

Allocated administrative 1615733 1563267 202372 194,963 320,624 200447 36,515 31,998 351736 282579 2,524 13,350 2,529,504 2286604

expenses

Other expenses 3,369 - - - - - - 126,506 - - - 129,875 -

Total expenses 2,541,199 2,679,533 249225 238433 496278 306,565 42,855 36,769 522,256 296,198 6,847 16997 3,858,660 3,574,495

Underwriting profit [loss] [472,934] [907,954] 480669 495,382 116,548 33892 46401 30,173 319,745 203,673 1,011 28,442 50,440 ([116,392]
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Forty-third Annual Report 2017

Statement of Claims Cost for the General Insurance for the Year

Ended 31 December 2017
[In Jordanian Dinar]

Fire and other

12

JERUSALEM
INSURANCE
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Marine property damage Liability Medical Others

2007 2016 2017 2016 2017 2016 2017 2016 2017 2016 2017
Paid claims 12,206,483 10,335,317 315332 167443 475648 1910909 4474 55,156 1,495,398 1,230,829 9,21 4488 14,506,546 1704742
Less:
Recoveries 1609873 1031883 161374 183029 10338 1,952 536 = 43912 . = = 1826033 1,216,864
Local reinsurance share 98189 15,313 - - - 163,425 - - - - - - 98,189 178,738
Foreign reinsurance share 240,591 184,449 M,021 [36,510] 381447 1,657,041 4 - " 7 8,082 3,645 741,141 1,808,625
Net Paid Claims 10,257,830 9,103,672 42,937 20,924 83,863 88,491 3,938 55156 1,451,486 1,230,829 1129 843 11,841,183 10,499,915
Add:
Qutstanding claims reserve at
end of the year
Reported claims 8105178 7742281 115194 108943 906,401 1,022,790 15490 15565 177,079 255143 30814 29776 9.290,156 9,173.858
Incurred but not reported claims 2,550,000 2550000 75000 75000 45000 @ 45000 - - 142,396 100,000 - - 2,812,396 2,770,000
less: reinsurers' share 568775 676736 93536 093842 8820923 929280 g - y - w236 15800 1562470 1715658
Recoveries 134,37 - - - - - - - - - - - 134,30 -
Net outstanding claims reserve 9,552,032 9615545 96658 90101 68478 137,910 15,490 15,565 259,475 355,143 13578 13,976 10,4057 10,228,240
at end ofthe year
Reported claims 7402,032 7065545 21,658 15101 23478 92,910 15490 15565 Nn7o79 255143 13578 13976 7593315 7458240
Incurred but not reported claims 2,550,000 2,550,000 75000 75000 45000 @ 45000 - = 142,396 100,000 - - 2812396 2,770,000
Less:
Outstanding claims reserve at
beginning of the year
Reported claims 7.74228] 6858313 108943 133268 1,022,190 1453704 15565 60,265 255143 358223 29776 29776 973,808 B 853549
Incurred but not reported claims 2,550,000 2,200,000 75000 75000 45000 45000 - - 100,000 100,000 - - 2,770,000 2,420,000
Less: reinsurers’ share 676,736 54274 93842 MN&WBY 929280 1,376,784 - -~ 3 - 15,800 1801 1715658 2,053,495
Net outstanding claims reserve 9615545 8515572 90,101 90,099 137910 121920 15565 60265 355143 458223 13976 13975 10,228,240 5,260,054
at beginning of the year
Net claims cost 10,594,317 10,203,645 49,494 20926 14,431 104,481 3,863 10456 1,355818 1,127,749 [EY 844 12,018,654 11,468,101
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Statement of Underwriting Revenues for the General Insurance for the Year
Ended 31 December 2017

(In Jordanian Dinar)

Marine

Fire and other

property damage

Liability

Medical

Others

Written Premiums:

2017

2016 2017

2016

20T

2016

2017 2016

2017

2016

2017

Direct insurance 1499124 1,961,672 1,064, 8281125203 2,426,034 1199365 17957 157,073 2,373,092 1,619532 27318 76593 17569553 16139438
Facultative inward reinsurance 3807 &7 365,007 - - 198227 204,737 1144 989 261,856 = = = 842,014 570,733
Total Premiums 11,8791 12,326,679 1,064,828 1,125,203 2,624,2611,404,102 180,301 158,062 2634948 1,619,532 27318 76,593 18,4N,567 16,710,171
Less:
Local reins urance share 88845 206,323 2,215 3,254 92,825 85651 1,829 14,929 = = = 3 185,715 310,57
Foreign reinsurance share - = 818,601 B872N3 2454488 1257079 123363 96415 21676 = 22795 30,866 3440523 2256473
Net written premiums n,791,065 12,120,356 244,012 249836 76948 61,372 55,109 45718 2,613,272 1,619,532 4,523 45727 14,784,929 14,143,541
Add:
Balance at beginning of the year
Uneamed premiums reserve 6,363,152 5882218 255500 266925 &/4470 509320 70,082 15919 220228 125647 16,276 1446 7603788 680145
Less: reinsurers' share - 5 198396 200418 646,133 481258 56,257 6,847 - = 12,393 1,272 913,179 689,795
Net unearned premiumsreserve 6,363,152 5882218 61204 66507 28,337 28,062 13,805 9,072 220,228 125,647 3,883 174 6,690,609 611,680
at the beginning ofthe year
Less:
Balance at end of the year
Uneamed premiums reserve 5945881 6,363,152 313,216 259,600 143521 674470 72522 70,062 812,370 220,228 4714 16,276 8583919 7603788
Less : reinsurers’' share ] ¥ 239634 198,396 1,383,626 646133 52,078 56,257 = : 4574 12,353 1,689,912 913,179
Net unearned premiums reserve 5945 881 6,363,152 73582 61204 4590 28337 20444 13,805 812,370 220228 140 3883 6,894,007 6690609
at end of the year
Net earned revenues from 12,208,336 11,639,422 231634 255139 63695 61,097 48470 41985 2021120 1,524,951 8,266 42,018 14,581,531 13,564,612
written premiums
—
—
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Statement of Underwriting Profits for the Life Insurance for the Year

Ended 31 December 2017
[In Jordanian Dinar)

Net earned revenues from written premiums
Less:

Net claims cost

Add:

Commissions received

Insurance policies issuance fees

Total revenues

Less:

Policies acquisition costs
Allocated administrative expenses
Total expenses

Underwriting (loss) profit

2017

2016

37,005 87,439
34,656 5,609
372 388
1,752 3,957
2,124 4,345
241 19
61,036 12,815
61,277 12,834
56,304! 73,341
JERUSALEM
INSURANCE
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Statement of Claims Cost for the Life Insurance for the Year
Ended 31 December 2017
[In Jordanian Dinar)

Paid claims

Less:

Foreign reinsurers’ share
MNet paid claims

Add:

Outstanding claims reserve at end of the year
Reported claims

Incurred but not reported claims

Less : reinsurers’ share

Net outstanding claims reserve at end of the year
Reported claims

Incurred but not reported claims

Less:

Outstanding claims reserve at beginning of the year
Reported

Incurred but not reported claims

Less : reinsurers’ share

Net outstanding claims reserve at beginning of the year
Net claims cost

JERUSALEM
INSURANCE
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2017

2016

87,822 9,476
55,916 -
31,906 9,476
307,258 309,258
10,000 10,000
85,891 90,641
231,367 228,617
221,367 218,617
10,000 10,000
309,258 313,125
10,000 10,000
90,641 90,641
228,617 232,484
34,656 5,609
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Statement of Underwriting Revenues for the Life Insurance for the Year

Ended 31 December 2017
[In Jordanian Dinar]

Written premiums

Direct insurance
Reinsurance inward business
Total premiums

Less:

Foreign reinsurance share
Net premiums

Add :

Balance at beginning of the year

Unearned premiums reserve

Less : reinsurers' share

Net unearned premiums reserve at beginning of the year
Actuarial reserves, at beginning of the year

Less:
Balance at ending of the year
Unearned premiums reserve
Less: reinsurers' share
Net unearned premiums reserve at the end of the year
Actuarial reserves, at end of the year
MNet earned revenues from written premiums

2017

68,919 65,425
5,227 8,341
74146 73,766
39,790 35,966
34,356 37,800
16,140 14,259
11,174 9,654
4,966 4,605
350,000 400,000
8,779 16,140
6,462 11,174
2,317 4,966
350,000 350,000
37,005 87,439
JERUSALEM
INSURANCE
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Consolidated Statement of Cash Flows for the Year Ended 31 December 2017

2017

[In Jordanian Dinar)

Operating activities

Profit before tax

Depreciation and amortization

Net change in unearned premium reserves

Net change in claims reserves

Net change in actuarial reserve

Provision for vacations and end of service indemnity
Lawsuit provision

Provision for doubtful debts of reinsurance companies
Change in fair value of financial assets measured through
statement of profit or loss

[Gain] loss from sale of property and equipment
Provision for doubtful debts

Changes In working capital
Checks under collection
Accounts receivable
Reinsurers receivables
Other assets

Accounts payable
Reinsurers payables
Accrued expenses

Other provisions

Other liabilities

Paid income tax

Met cash flows [used in) from operating activities

Investing activities

Bank deposits

Purchase of financial assets measured at fair value through profit
or loss

Sale of financial assets measured at fair value through profit or
loss

Financial asset measured at amortized cost

Purchase of financial assets at amortized cost

Loans for life insurance policies holders and others

Purchase of property and equipment

Purchase of intangible assets

Cash received from selling of property and equipment

Net cash flows from [used in) investing activities

Net cash flows used in financing activities
Paid dividends

Net change in cash and cash equivalents
Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of year

JERUSALEM
INSURANCE 7

LR

2016

1,043,617 603,998
163,952 24,428
200,745 579,290
180,221 964,319

- (50,000]
112,967 -
25,000 25,000

4,795 -
34,568 26,052
[146] 11,304

- 87,000

[857,364] 143,015

[725,4438] [1,328,566]

[545,629] (12,131)
(212,336] 21,465
469,327 109,730
430,009 587,048

27,357 4,788

[147,050] -
[55,720] 54,287
[219,146]) (374,971]
[70,277] 1,506,056

6,958,993 534,645
[329,186) (780,636)

30,713 457,721
45,320 -
(2,100,000]) (855,000)
10,514 (20,839]
[90,485]) (92,594)
[59,171) (320,580]
146 44 622
4,466,844 (1,032,661]

[640,000] [800,000]

3,756,567 (326,605]
410,227 736,832

4,166,794 410,227
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Consolidated Statement of Changes in Equity for the Year Ended 31 December 2017

(In Jordanian Dinar]

Balance at 1 January 2017

Paid dividends

Total comprehensive income for the year
Balance at 31 December 2017

Balance at 1 January 2016

Paid dividends

Total comprehensive income for the year
Balance at 31 December 2016

* The retained earnings as at 31 December 2017 include an amount of JOD [987946] restricted against deferred tax assets.

Paid - In
Capital

Reserves

Voluntary

Retained *
Earnings

Non

Shareholders | Controlling
Interest

8,000,000 2,089,651 1,668,538 1,686,115 13,444,304 1,913 13,446,217

- - - (640,000] (640,000 - (640,000]

- - - 800,554 800,554 52 800,606
8,000,000 2,089,651 1,668,538 1,846,669 13,604,858 1,965 13,606,823
8,000,000 2,089,651 1,668,538 2,025,284 13,783,473 1,884 13,785,357

- - - (800,000] (800,000] - (B00,000)

- - - 460,831 460,831 29 460,860
8,000,000 2,089,651 1,668,538 1,686,115 13,444,304 1,913 13,446,217

JERUSALEM
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Consolidated Statement of Comprehensive Income for the Year Ended 31 December 2017

2017

[In Jordanian Dinar)

2016

Profit for the year 800,606 460,860
Other comprehensive income:

Change in fair value of financial assets through other - -
comprehensive income

Total comprehensive income for the year 800,606 460,860
Attributable:
Owners of the parent 800,554 460,831
Non-controlling interests 52 29
800,606 460,860
JERUSALEM
INSURANCE
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Consolidated Statement of Profit or Loss for the Year Ended 31 December 2017

[In Jordanian Dinar)

Gross written premiums

Less: Reinsurers’ share

Net written premiums

Net change in unearned premiums reserve
Net change in actuarial reserve

Net earned premiums

Commissions received

Insurance policies issuance fees

Interest income

Gain from financial assets and investments, net
Other revenues related to underwriting
Other revenues

Total Revenues

Claims, losses and expenses

Paid claims

Less : Recoveries

Less : Reinsurers’ share

Net paid claims

Net change in claims reserves
Policies acquisition cost

Allocated employees’ expenses
Allocated administrative expenses
Other expenses related to underwriting accounts
Excess of loss premiums

Net Claims

Unallocated employees expenses

Depreciation and amortization

Unallocated administrative expenses

Provision for doubtful debts

Provision for doubtful debts of insurance companies
Other expenses

Total Expenses

Profit for the year before tax
Income tax expense
Profit for the year

Attributable :
Owners of the parent
Non-controlling interests

Basic and diluted earnings per share

2017

18,485,713
3,666,428

14,819,285
[200,749)

2016

16,783,937
2,602,596

14,618,536
1,061,972
614,765
1,159,679
72,895
122,610
146

14,181,341
[579,290)
50,000

17,650,603

13,652,051
815,866
462,072

1,032,560
145,286

87,999

14,594,368
1,826,033
895,246

16,195,834

11,873,089

13,713,618
1,216,864
1,987,363

180,221
975,433
1,765,147
825,393
129,875
224,089

10,509,391

15,973,247

964,319
883,915
1,596,916
702,503

403,955

271,651
163,952
123,341

4,795
70,000

15,061,039

633,739

220,057
54,428
88,008
87,000

81,304

1,043,617
(243,011]

530,797

800,606

603,998
(143,138)

800,554
52

460,860

800,606

460,831
29

0.100

460,860

0.058

JERUSALEM
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Consolidated Statement of Financial Position as at 31 December 2017

2017

(In Jordanian Dinar]

Investments
Bank deposits

Financial assets measured at fair value through profit or loss
Financial assets measured at amortized cost

Investment properties

Loans for life insurance policies holders and others

Total Investments

Cash on hand and at banks
Checks under collection
Accounts receivable - net
Reinsurers receivables
Deferred tax assets
Property and equipment
Intangible assets - net
Other assets

Total Assets

Liabilities and Equity

Liabilities

Unearned premium reserve - net
Outstanding claims reserve - net
Actuarial reserve - net

Total Technical Reserves

Accounts payable
Accrued expenses
Reinsurers payables
Other provisions
Income tax provision
Other liabilities

Total Liabilities

Equity

Paid - in capital

Statutory reserve
Voluntary reserve
Retained earnings

Total Shareholders Equity
Non-controlling interests
Total Equity

Total Liabilities and Equity

20,256,812
1,235,544
3,097,000

954,025
89,427

25,632,808

2016

23,850,360
971,108
1,042,320
954,556
99,941

543,579
1,561,918
4538,274
1,134,387
987,946
824,761
293,755
594,057

26,918,285

36,111,485

152,457
704,554
3,812,826
593,553
978,801
812,618
320,194
381,721

6,896,324
10,637,078
350,000

34,675,009

17,883,402

6,695,575
10,456,857
350,000

1,752,493
46,221
2,156,280
227,485
116,038
322,743

17,502,432

22,504,662

1,283,166
18,864
1,726,271
236,568
83,028
378,463

8,000,000
2,089,651
1,668,538
1,846,669

21,228,792

13,604,858
1,965

8,000,000
2,089,651
1,668,538

1,686,115

13,606,823

13,444,304
1,913

36,111,485

13,446,217

34,675,009

JERUSALEM
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Mission, Vision & Core Values:

Vision:

To be recognized as the most trusted and respected insurance provider in Jordan.

Mission:
To be the leading insurer in the market by delivering the best value to our stakeholders through:

-Offering the best products with exceptional customer service by using the most recent.
and innovative technological methods.

-Providing the best working environment.

-Achieving the best combination of profit and growth.

Values:

-Integrity

-Excellence

-Transparency

-Dedication

-Innovation

-Social & Environmental Responsibility

JERUSALEM
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