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Independent Auditor's Report

To Messrs. Shareholders

Future Arab Investment Company

Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Report on the consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Future Arab Investment (Public Shareholding

Company), which comprise the consolidated statement of financial position as at December 31, 2017, and

the consolidated statement of comprehensive income, the consolidated statement of changes in equity and

the consolidated statement of cash flows for the year then ended, and notes to the consolidated financial
, Statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects,
the consolidated financial position of the Company as at December 31, 2017, and of its consolidated
financial performance and its consolidated cash flows for the year then ended in accordance with
International Financial Reporting Standards.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing. Our responsibilities
+ under those standards are further described in the Auditors’ Responsibilities for the Audit of the consolidated
Financial Statements section of our report.

We are independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants (IESBA Code) together with the ethical
requirements that are relevant to our audit of the consolidated financial statements, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the IESBA Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Emphasis Paragraph

Without modifying our audit opinion, we would like to draw your attention to the following:

— There are investment lands amounting to JD 998,777 registered in the name of a board of director
member as referred to in note No. (5).

- There are financial assets at fair value through profit or loss amounting to JD 22,293 registered in the
name of a board of director member as stated in note No. 9.

- We would like to draw your attention to note No. (24) related to the accumulated losses of some of the

' subsidiaries.
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

Investments property Scope of audit

According to the international financial reporting Audit procedures that we have conducted
standards requirements, the investment property is included among other matters obtaining an
initially measured at cost including transaction appraisal from real estate experts in order to help
costs, and a test for impairment is made for the us determine the market value of the investment
investment property in the consolidated statement property as at the consolidated financial
of financial position when events or changes in statements date.

circumstances indicate that the carrying value may
not be recoverable. If any such indication of
impairment exits, impairment loss is calculated
according to the assets impairment policy.

Other Information

Management is responsible for the other information. The other information comprises the [information
included in the annual report, but does not include the consolidated financial statements and our auditors’ report
thereon.]

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the consolidated Financial

Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with International Financial Reporting Standard, and for such internal control as
management determines is necessary to enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditors’ Responsibilities for the Audit of the consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with International Standards on Auditing (ISAs) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements.
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As part of an audit in accordance with International Standard on Auditing, we exercise professional
judgment and maintain professional skepticism throughout the audit We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditors’ report
to the related disclosures in the consolidated financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our

_auditors’ report. However, future events or conditions may cause the Company to cease to continue as
a going concern,

» Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

* Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the group to express an opinion on the group consolidated financial
statement. we are responsible for the direction, supervision and performance of the group audit. we
remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore the
key audit matters. We describe these matters in our auditors’ report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

The Company has proper accounting records which are, in all material respects, consistent with the
accompanying financial statements, accordingly, wg end to approve these financial statements by
the general assembly.

© " (License # 1000)
Amman - on March 19, 2018
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Future Arab Investment Company

Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Consolidated statement of financial position as at December 31, 2017

ASSETS

Non-current Assets
Property and equipment
Intangable asset
Investment lands

Investments in associates

Financial assets at fair value through other
comprehensive income

Notes receivable

Checks under collection at banks
Total non-current Assets
Current Assets

Inventory

Financial assets at fair value through profit or loss
Other debit balances

Related parties receivable

Trade receivables

Cash and cash equivalents

Total Current Assets

TOTAL ASSETS

Note 2017 2016
jD JD
3 8,862,531 6,258,182
4 22,781 -
5 5,764,232 6,178,330
6 889,777 929,406
7 455,640 513,641
1,539,526 -
511,257 -
18,045,744 13,879,559
8 7,579,806 5,994,934
9 137,663 545,446
10 424,972 446,040
6 3,265,537 2,939,177
11 4,437 651 4,613,845
12 197,171 232,277
16,042,800 14,771,719
34,088,544 28,651,278
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Future Arab Investment Company
Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Consolidated statement of financial position as at December 31, 2017

EQUITY AND LIABILITIES
Equity
Capital

Statutory reserve

. Parent company shares owned by the subsidiaries

Cumulative change in fair value of financial assets at
fair value through other comprehensive income

Retained earnings (accumulated losses)

Total equity attributable to the shareholders of the
parent company

Non-controlling interest
Total Equity

Non Current Liabilities
Loans

Unearned and uncollected installment interest revenues

Total Non Current Liabilities

Current Liabilities
Loans - current portion

Other credit balances

 Deferred checks, and notes payable

Banks overdraft

Total Current Liabilities

TOTAL LIABILITIES

TOTAL EQUITY AND LIABILITIES

Note 2m7 2016
JD D
13 24,931,051 27,375,000
591,545 589,882
5 (1,286,782)
(321,641) (263,640)
361,380 (88,217)
25,562,335 26,326,243
139,967 (32,551}
25,702,302 26,293,692
14 2,231,062
203,640 -
2,434,702 -
14 799,992 -
15 534,977 413,582
1,129,917 594,779
16 3,486,054 1,349,225
5,951,540 2,357,586
8,386,242 2,357,586
34,088,544 28,651,278
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Future Arab Investment Company
Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Consolidated statement of comprehensive income for the year ended December 31, 2017

Net sales

Cost of goods sold

Gross profit

Loss of maintenance department activity
Other revenues, net

Selling and administrative expenses
Inventory impairment loss

Company's share of results of associates
Doubtful and bad debt expense
Financing cost

{Loss) income before tax

Income tax paid for prior years

Income tax

{Loss) income

Add: items of other comprehensive income

Change in fair value of financial assets at fair value through

other comprehensive income

Comprehensive income

{Loss) profit attributable to:
Shareholders of the parent company

Non-controlling interest
Total

Comprehensive income attributable to:
Shareholders of the parent company

Non-controlling interest
Total

(Loss) profit per share

Notes 2017 2016
JD D

13,883,332 12,543,096
17 (10,967,267) (9,602,860)
2,916,065 2,940,236
18 (336,489) (210,149)
19 284,871 38,690
20 (2495,236) {2,373,684)
(100,000) -
6 (377,604) (193,746)
(111,094) {1,767)

(472,353) -

(691,840) 199,580

15 (5,605) (21,810)
15 (76,795) (156,564)
(774,240) 21,206

(58,001) (36,910)

(832,241) (15,704)

(705,907) 57,215

(68,333) (36,009)

(774,240) 21,206

{763,908) 20,305

{68,333) (36,009)

(832,241) (15,709)
21 JD (-\028) JD-\ 002




. Future Arab Investment Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Consolidated statement of changes in equity for the year ended December 31, 2017

Cumulative change
in fair value of
financial assets at
Parentcompany  fair value through Retaind Gains ~ Total equily before
sharesowned bythe other comprebensive  (Accumulated non-contrelling Non-confroling

Capital Statutory reserve subsidiaries income losses) interest interest Net equity

U i) o L ) D i) p
Balance asat January 1, 2016 36500000 542,069 (1.286782) (26,73) (221619 2,306,938 2458 2,309
Quench of accumulated losses through decrease of capital {(9,125,000) - - . 9125000
Comprehensive income - 5 . (36910) 57215 205 (36,009) (15,704
Non-controlling interest - - . : (1,000) (1,000) 1,000
Statutory reserve - 7813 - . {7513 - - .
Balance as al December 31, 2016 137500 589882 (1,286,782) (263,640} (88.217) 26,306243 (32551) 2,293,692
Quench of capital through parent's shares owned by subsidiaries (243549 - 1,286,782 - 1,157,167 -
Non-controlling interest share of accumulated losses quench - . - . - 38,38 33382
Non-controlling interest - . - - - - M469 22469
Compreensiveincome . . . (hew1) (590 (GEY (633 (24
Statulory reserve . 1663 . - {1,663 e
Balance 2. December 31, 317 M M - DEA) MW sM3 mW smm
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Future Arab Investment Company
Public Shareholding Company
Amman ~ The Hashemite Kingdom of Jordan

Consolidated statement of cash flows for the year ended December 31, 2017

2017 2016

CASH FLOWS FROM OPERATING ACTIVITIES JD JD

(L.oss) profit before tax (691,840) 199,580
Adjustments for:

Depreciation 352,135 247,680
Amortization 2,219 -
Interest revenue {(1361) (4,347)
Change in fair value of financial asset at fair value through profit or loss 28,450 49,956
Share of profit of assoclates 377,604 193,745
Gain on sale of property and equipment (41,559) (35.679)
Gains (losses) on sale of investment lands (94,985) 7,967
Inventory impairment loss 100,000 -
Doubtful debts 110,000 1,767
Recovery of provision (12,503) -
End of service indemnity pay 20,000 -
Change in operating assets and liabilities:

Notes receivable (1,539,525) -
Checks under collection at banks (511,257) -
Inventory (1,684,872) (1.3%0,910)
Financial asset at fair value through profit or loss 379,333 (30,815)
Other debit balances 21,068 (110,212)
Related parties receivable (326,360) (148,615)
Trade receivables 78,697 1,111,552
Other credit balances 187,621 (114,660)
Deferred checks and notes payable 535,138 (57,974)
Unearned and uncollected installment interest revenues 203,640 -

(2,508,358) (80,964)

Income tax paid (168,626) (168.,462)
Net cash from operating activities (2,676,984) (249,426)
CASH FLOWS FROM INVESTING ACTIVITIES

Received interests 1,361 4,414
Purchase of property and equipment (2,979,729) (521,080)
Purchase of intangible asset (25,000) -
Proceeds from on sale of property and equipment 64,804 65,001
Purchase of Investment lands - (16,785)
Proceeds on sell of investment lands 509,083 421,789
Investments in associates (337,975) (329,286)
Net cash from investing activities (2,767,456) (375,937)
CASH FLOWS FROM FINANCING ACTIVITIES

Loans 3,031,054 -
Bank overdraft 2,137,429 397,898
Controlling interest 240,851 -
Net cash from financing activities 5,409,334 397,898
Net change in cash and cash equivalents (35,1086) {227.,475)
Cash and cash equivalents - beginning of year 232,277 459,752
Cash and cash equivalents - end of year 197,171 232,277




Future Arab Investment
and It's Subsidiaries
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements

Legal status and ac

tivities

- Legal status and activity for the parent company and subsidiaries as follows:

Cwnership Record date at the
percentage Ministry of
Company’s Name Legal status s Industry and Trade| Record number The maln objectives of The company |
Ir ing In other panies, importing and
exporting, establishes builds, rents, fumnishes,
improves and manages any transfemred and
transferred les to ity L, prep
Future Arab . Public shareholdi studlies related to investment projects and
Company company - August 16, 2006 413 owning shares in different companles.
Al-Quga Trading Limited llabidity importing and exporting, represents
Company company 100 Februacy 14, 2005 9690 companies, and trade marks.
Fumre Trade Matkets Limited liabiity Importing and exparting, representing
Company company 100 January 19, 2001 6479 companies, snd trade marks.
Ithmar for Food Products Private
Company - under shareholding Marketing distribuling, importing, exporting
liguidation company 100 S ber 20, 2007 a7 |md trnding of food products
Ithmar for
Manufacturing and Public shareholding Production, refining and matketing of
| Distribution Company pany 100 July 5. 2008 509 vegetable oil
Thahablyat Al-Nugairah
for Food Products Trade
{Company Limited liability 100 November 11, 2009 20145 Wholesale trade {n agricultural products
Sale and purchase of local and imported
agricultural preducts, purchase, division,
develop and delivery of infi ture
Damia for Agticultural vervices for lands and then selling it as it
Products Company Limited liability 100 November 11, 2009 20147 aghieves the main purpose of the company.
Sale and purchase of local and Imported
agricultural products, purchase, division,
Al-Mashta for development and delivery of Infrastructure
Agricultural Trade services for lands and then selling it as it
Company Limited liability 100 November 11, 2009 20148 achieves the main purpose of the company.
Qasr Al-Mashta for Purchase, own, rent, sep gand
Lands Development Improve deliver all the necessary services for
Company Limited labiliey 100 April 25, 2010 21562 lands according to aEEIklhle laws
purchase and sell lands after developing,
organizing, improving, dividing and delivering
AlTafih investment all the necessary services according to the
Company Limited Habillty 100 April 35, 2010 21561 lelinble lawa
Invest, purchase, sell, develap, divide lands for
reselling purposes (except for mediation) to
comply with the makn objectives of the
Al-Husainat for Lands company and to invest in real estate fields and
Development Company Limited liabitity 100 April 4, 2012 28183 linvest in Endustrial fetd,
Mawadna for Import Own trade marks, wholesale and retail trade of
|and Export Company Limited iiability 50 anoary 11, 2012 27265 food products.
[nvest, purchase, sell, develop, divide lands for
reselling purposes (except for medlation) to
comply with the main objectives of the
Arjoum Ajram for Lands company and to Invest in real estate fields and
Development Company Limited lability 100 __January 31, 2013 3127 invest in industrial fleld.
Future Vehicles for Commercial agencies, Import and export of
Import and Expory cars spare parts and sells, purchases and
Coampan Limited liability 100 September 5, 2013 33827 intains cans
AlQuaa ’Tnaing Imparts and exports, represents companics,
Company -free Zone Limited liability 100 February 11. 2014 2450 Jantiques and trade marks.
Invest, purchase, sell, develop, divide Lunds for
Bawabet Marka far Real lling purposes (except for medlation) 1o
Estale Developments ltomply with the main objectives of the
Company Limited Habllity 99 March 25, 2015 40020 company
Delivery of flowers and roses and home
delivery services of houseware, food, soft
drinks, juices and delivery of fast food and
Safari for meals o houses and commercial shops and
Communication Services other places, it also owns cary for performing
ComEny Limited llabklity &0 Augusl 18, 2015 41373 the company's objectives
Operating as a car rental franchisee, ownlng
{Smart car rental and renting vehicles, op as an agency for
company Limited liability &0 March 21, 2017 47071 Jear rentals
Installing employees fingerprint systems,
Arab technology for audio/ video security equipment , providing
{survelilance and security | Limited lability 52 November 07, 2017 49535 network and alarm systems service.

The financial statements were approved by the boards of directors in its session number (3/2018)
held on March 19, 2018, and requires the approval of the general assembly of shareholders.

6
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2. Financial statements preparation framework Significant accounting policies

Financia] statements preparation framework

The financial statements have been prepared in accordance with International Financial Reporting
Standards.

Measurement bases used in preparing the financial statements

The financial statements have been prepared on the historical cost basis except for measurement of
certain items at bases other than historical cost.

Functional and presentation currency

The financial statements have been presented in the Jordanian dinar (JD) which is the functional
currency of the entity.

Using of estimates

~ When preparing of financial statements, management uses judgments, assessments and
assumptions that affect applying the accounting policies and carrying amounts of assets,
liabilities, revenue and expenses. Actual result may differ from these estimates,

- Change in estimates shall be recognized in the period of the change, and future periods if the
change affects them.

- For example, estimates may be required for doubtful and bad debts, inventory obsolescence,
useful lives of depreciable assets, provisions, any legal cases against the entity

Basis of consolidation

- Control is presumed to exist when the investor is exposed, or has rights, to variable returns
from its involvement with the investee and has the ability to affect those returns through its
power over the investee, unless, in exceptional circumstances, it can be clearly demonstrated
that such ownership does not constitute control.

~ Intergroup balances, transactions, income and expenses among the group (the parent and the
subsidies company) shall be eliminated in full,

- Non-controlling interests represent the equity in a subsidiary not attributable, directly or
indirectly, to the parent.

Property and equipment

- Property and equipment are initially recognized at their cost being their purchase price plus any
other costs directly attributable to bringing the assets to the location and condition necessary for
them to be capable of operating in the manner intended by management.

— After initial recognition, the property and equipment are carried, in the statement of financial
position, at their cost less any accumulated depreciation and any accumulated impairment. Land
is not depreciated.

- The depreciation charge for each period is recognized as expense. Depreciation is calculated on a
straight line basis, which reflects the pattern in which the asset's future economic benefits are
expected to be consumed over the estimated useful life of the assets using the following rates:

Depreciation
Category rate
%
Buildings 2-12
Vehicles 15
Equipment and machinery 10-20
Decors 15-20
Office equipment 12-20
Furniture 9-10
Leasehold improvements 20
Tools 20
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= The estimated useful lives are reviewed at each year-end, with the effect of any changes in
estimate accounted for on a prospective basis.

— The carrying values of property and equipment are reviewed for impairment when events or
changes in the circumstances indicate the carrying value may not be recoverable. If any such
indication of impairment exists, impairments losses are calculated in accordance with
impairment of assets policy.

= On the subsequent derecognition (sale or retirement) of the property and equipment, the
resulting gain or loss, being the difference between the net disposal proceed, if any, and the
carrying amount, is included in profit or loss.

Investment property

- Investment property is property (land or building- or part of a building- or both):
- Held by the entity to earn rentals,
~ For capital appreciation, or both, rather than for use in production or supply of goods or
services or for administrative purposes, or for sale in the ordinary course of business.

- Investment property is measured initially at its cost, including transaction costs.

- After initial recognition, investment property is carried, in the statement of financial position, at
its cost less any accumulated depreciation and any accumulated impairment. Land is not
depreciated.

- The carrying values of investments property are reviewed for impairment when events or
changes in the circumstances indicate the carrying value may not be recoverable. If any such
indjcation of impairment exists, impairments losses are calculated in accordance with
impairment of assets policy.

= On the subsequent derecognition (sale or retirement) of the investment property, the resulting
gain or loss, being the difference between the net disposal proceed, if any, and the carrying
amount, is included in profit or loss.

Other intangible assets

= Intangible assets are identifiable non-monetary assets without physical substance.

- Intangible assets acquired separately are reported at cost less accumulated amortization and
accumulated impairment losses.

~ Acquisition costs comprise the purchase price and other costs directly attributable to preparing
the assets for their intended use.

~ Amortization charge is recognized as an expense, on a straight-line basis over the following
useful lives of intangible assets:

Amortization
Category rate
Computer software 20%

~ The estimated useful lives are reviewed at each financial year-end, with the effect of any
changes in estimate being accounted for on a prospective basis.

~ The carrying values of intangible assets are reviewed for impairment when events or changes in
the circumstances indicate the carrying value may not be recoverable. If any such indication of
impairment exists, impairment loss is calculated in accordance with impairment of assets

policy.
Inventories

~ Inventories are measured at the lower of cost and net realizable value.

- Inventory costs comprise all costs of purchase, costs of conversion and other costs incurred in
bringing the inventories to their present location and condition.

- The cost of inventory is assigned by using the First-in, First-out (FIFO) cost formula.

= Net realizable value is the estimated selling price in the ordinary course of business less the
estimated costs of completion and the estimated costs necessary to make the sale,
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— Related parties

- Transactions with related parties represent transfer of resources, services, or obligations

between related parties.

~ Terms and conditions relating to related party transactions are approved by management.

— Financial instruments

Financial instrument is any contract that gives rise to a financia!l asset of one entity and financial
liability or equity instrument of another entity.

Financial assets

- A financial asset is any asset that is:

(a) Cash;

(b) An equity instrument of another entity;

(c) A contractual right to receive cash or another financial asset from another entity, or to
exchange financial assets or financial liabilities with another entity under conditions
that are potentially favorable to the entity.

(d) A contract that will or may be settled in the entity’s own equity instruments.

~ Financial assets are initially measured at fair value plus, in the case of a financial asset not at
fair value through profit or loss, transaction costs that are direcly attributable to the
acquisition of the financial asset.

- All recognized financial assets are subsequently measured either at amortized cost or fair
value, on the basis of both:

(a) The entity’s business model for managing the financial assets, and

(b) The contractual cash flow characteristics of the financial assets,

- A financial asset is measured at amortized cost if both of the following conditions are met:

(a) the asset is held within a business model whose objective is to hold assets in order to
collect contractual cash flows.

(b) The contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount outstanding,

- All other financial assets are subsequently measured at fair value.
— A gain or loss on a financial asset that is measured of fair value and is not part of a hedging
relationship is recognized in profit or loss unless the financial asset is an investment in an

equity instrument and the entity has elected to present gains and losses on that investment
in other comprehensive income.

Cash and cash equivalents

~ Cash comprises cash on hand, current accounts and demand deposits with banks.
- Cash equivalents are short- term, highly liquid investments that are readily convertible to
known amounts of cash and which are subject to an insignificant risk of changes in value.

Trade receivables

— Trade receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market.

- Trade receivables are stated at invoices (claims) amount net of allowance for doubtful
receivables which represents the collective impairment of receivables.

Investments in associates

= An associate is an entity over which the investor has significant influence and that is neither
a subsidiary nor an interest in a joint venture. Significant influence is the power to
participate in the financial and operating policy decisions of the investee but is not control or
joint control over those policies.

- The entity’s investment in its associate is accounted for under the equity method of
accounting. Under the equity method, the investment in an associate is initially recognized at
cost and the carrying amount is increased or decreased to recognize the investor's share of
the profit or loss of the investee after the date of acquisition. The investor’ share of the profit
or loss of the investee is recognized in the investor’s profit or loss. Distributions received
from an investee reduce the carrying amount of the investment.

9
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- Adjustment to the carrying amount may also be necessary for changes in the investor's
proportionate interest in the investee arising from changes in the investee are other
comprehensive income. The investor's share of those changes is recognized in other
comprehensive income of the investor.

- When no consolidation is prepared, investment in an associate is accounted for at cost.

— Impairment of financial assets
~ Financial assets, other than those at fair value through profit or loss (FVTPL), are assessed for

indicators of impairment at the end of each period.

- The carrying amount of the financial asset is reduced by the impairment loss directly for all

financial assets. Impairment loss is recognized in the losses.
Financial liabilities

- A financial liability is any lability that is:

(a) A contractual obligation to deliver cash or another financial asset to another entity, or to
exchange financial assets or financial liabilities with another entity under conditions
that are potentially unfavorable to the entity; or

(b) A contract that will or may be settled in the entity’s own equity instruments,

- Financial liabilities are initially recognized at fair value plus transaction costs, directly
attributable to the acquisition or issue of those liabilities, except for the financial liabilities
classified as at fair value through profit or loss, which are initially measured at fair value.

- After initial recognition, the entity measures all financial liabilities at amortized cost using
the effective interest method, except for financial liabilities at fair value through profit or loss
which are measured at fair value and other determined financial liabilities which are not
measured under amortized cost method.

- Financial liabilities at fair value through profit or loss are stated at fair value, with any
resulting gain or loss from change in fair value is recognized through profit or loss.

Trade payables and accruals

Trade payables and accruals are liabilities to pay for goods or services that have
been received or supplied and have been either invoiced or formally agreed with the
suppliers or not.

Impairment of assets

At each statement of financial position date, management reviews the carrying amounts of its
assets to determine whether there is any indication that those assets have been impaired.

If any such indication exists, the recoverable amount of the asset is estimated in order to
determine the extent of the impairment loss, if any, being the amount by which the carrying
amount of the asset exceeds its recoverable amount. The recoverable amount is the higher of
asset’s fair value less costs to sell and the value in use. The asset's fair value is the is the price
that would be received to sell an asset or paid to transfer liability in an orderly transaction
between market participants at the measurement date. The value in use is the present value of
the future cash flows expected to be derived from the asset.

An impairment loss is recognized immediately as loss.

Where an impairment loss subsequently reverses, the carrying amount of the asset is increased
to the revised estimate of its recoverable amount, but the increased carrying amount due to
reversal should not be more than what the depreciated historical cost would have been if the
impairment had not been recognized in prior years. A reversal of an impairment loss is
recognized immediately as income.

10



pom ey

e

— Provisions

- Provisions are present obligations (legal or constructive) resulted from past events, the

settlement of the obligations is probable and the amount of those obligations can be estimated
reliably. The amount recognized as a provision is the best estimate of the expenditure required
to settle the present obligation at the statement of financial position date,

Provisions reviewed and adjusted at each statement of financial position date. If outflows, to
settle the provisions, are no longer probable, reverse of the provision is recorded as income.

-~ Statutory reserve
- Public Shareholding Company (parent)

Statutory reserve is allocated according to the Jordanian Companies Law by deducting 10% of
the annual net profit until the reserve equals one quarter of the Company’s subscribed capital.
However, the Company may, with the approval of the Genetal Assembly, continue to deduct
this annual ratio until this reserve equals the subscribed capital of the Company in full. Such
reserve is not available for dividends distribution.

Private Shareholding Company

Statutory reserve is allocated according to the Jordanian Companies Law by deducting 10% of
the annual net profit until the reserve equals one quarter of the Company’s subscribed capital.
Such reserve is not available for dividends distribution,

Limited Liability Company

Statutory reserve is allocated according to the Jordanian Companies Law by deducting 10% of
the annual net profit until the reserve equals of the Company’s subscribed capital, Such reserve
is not available for dividends distribution.

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable.

Revenue is reduced for amount of any trade discounts and volume rebates allowed by the
entity.

Sale of goods
Revenue from the sale of goods is recognized when all the following conditions are satisfied:

The entity has transferred to the buyer the significant risks and rewards of ownership of the
goods.

The entity retains neither continuing managerial involvement to the degree usually associated
with ownership nor effective control over the goods sold.

The amount of revenue can be measured reliably.

Itis probable that the economic benefits associated with the transaction will flow to the entity.
The costs incurred or to be incurred in respect of the transaction can be measured reliably.

Rendering of services

Revenue from a contract to provide services is recognized by reference to the stage of
completion of the transaction at the statement of financial position date.

The outcome of the transaction can be estimated reliably when all the following conditions are
satisfied:

- The amount of revenue can be measured reliably.

Itis probable that the economic benefits will flow to the entity.

The stage of completion at the statement of financial position date can be measured reliably.
- The costs incurred, or to be incurred, in respect of the transaction can be measured reliably.

When the above criteria are not met, revenue arising from the rendering of services is
recognized only to the extent of the expenses recognized are recoverable.

11



A —

Dividend and interest revenue

- Dividend revenue from investments is recognized when the shareholder’s right to receive
payment is established.

~ Interest revenue is accrued on a time basis, by reference to the principal outstanding and at the
effective interest rate applicable.

- Income tax

Income tax is calculated in accordance with laws and regulations applicable in Jordan

— Earnings per share

Basic earnings per share is calculated by dividing profit or loss, attributable to ordinary
shareholders, by the weighted average number of ordinary shares outstanding during the year.

~ Foreign currencies

= In preparing the financial statements, transactions in currencies other than the functional
currency (foreign currencies) are recorded at the rates of exchange prevailing at the dates of the
transactions. At each statement of financial position date, monetary items denominated in
foreign currencies are retranslated at the rates prevailing at the statement date (closing rate).
Non-monetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rate at the date of the transaction. Non-monetary items that are
measured at fair value in foreign currency are translated using the exchange rates at the date
when the fair value was determined.

- Exchange differences arising on the settlement of monetary items or on translating monetary
items at rates different from those at which they were translated on initial recognition during
the period or in previous financial statements shall be recognized in profit or loss in the period
in which they arise,

- Contingent liabilities

~ Contingent liabilities are possible obligations depending on whether some uncertain future
events occur, or they are present obligations but payments are not probable or the amounts
cannot be measured reliably.

- Contingent liabilities are not recognized in the financial statements.
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(*) Depreciation expense has been allocated on the statement of comprehensive income as follows:

2017 2016
JD D

Selling and distribution expenses 218,899 168,396

Cost of sales 129,772 58,600

Maintenance activity 3,464 20,684

Total 352,135 247,680

4. Intangible asset
Computer software
2017 JD
Cost
Additions 25,000
Balance - end of year 25,000
Accumulated amortization
Amortization expense 2,219
Balance - end of year 2,219
Net 22,781
. Investment lands
2017 2016
JD D

Balance - beginning of year 6,178,330 6,591,301
Additions - 16,785
Sales duning the year (414,098) {429,756)
Balance - end of year 5,764,232 6,178,330

e,

——

= This item includes lands amounting to JD 998,777 registered in the name of a board of director, the
company maintains written approvals submitted by him stating that these lands are owned by the
company, the lands consisting of two plots of lands within the territory of Jordan Valley Authority
as the law of Jordan Valley Authority prohibits the registration of lands in the name of companies
and it must be registered in the name of individuals, and these lands are pledge in favor of the
company.

— According to the real estate appraiser, the market value for investment lands amounted to JD
11,103,755 as at December 30, 2017 and as at March 14, 2018.



6. Related parties

(a) Transactions with related parties represent transactions with parent company’s subsidiaries or
' companies owned by a member of board of directors.
(b) Investment in associates consists of the following:
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- The movement of investment in associates during the year is as follows:
2017 2016
JjD JD

Balance - beginning of year 929,406 793,866

Purchase during the year 7,561 170,000

Transferred to associated companies receivables 375,579 204,713

Share of results of associate's (377,604) (193,746)

Dividends distributed during the year (36,012) (45,427)

Sale during the year (9,153) -

Balance - end of year 889,777 929,406

15
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- Summarized information about associates companies is as follows:

Share price asat
Name of the company December 31, 16 Total assels Totalliabilities Revenes Frofit flos)
p o p p Y

Fre ZoneServies Conapny (Urlised) 157% 117 5 (16135)

AlMotakhassisah for Trade and Envestment Company 1340 201615 2% 1578482 7R1]

Ithmar for Mineral Industries Company (Unlisted) 12413 417

A Ghai Bes Bakery And Supermaiet Company (Unlise) 580,14 AL s 242

AlQua General Trading Compary (Unlsed) 120 60 N (28769
(c) Due to related parties consists of the following:

2017 2016
JD JD

Al-Ghani Bread Bakery And Supermarket Company 2,236,442 1,754,442

Al-Etihad for Chocolate Manufacturing 618,156 618,156

Al-Quqa General Trading Company\ United Arab

Emirates after deducting the impairment of investment

value provision amounted to JD 150,512 294,561 107,715

Ithmar for Mineral Industries Company 80,000 80,000

Serhaf for Food Manufacturing Company 36,378 22910

Nahr al mustagbal General Trading Company\ United

Arab Emirates after deducting the impairment of

investment value provision amounted to JD 289,406 - 355,954

Total 3,265,537 2,939,177

(d) Relationship with related parties is operating in nature.

7. Financial assets at fair value through other comprehensive income

Balance - beginning of year
Change in fair value

Balance - end of year

16
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2017 2016
D JD
513,641 550,551
(58,001) (36,910)
L 455,640 513,641
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Inventory
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2017 2016

JD JD
Goods (%) 6,909,100 5,715,980

_ Letters of credit 379,631 170,736
Spare parts 201,075 108,218
Total 7,579,806 5,994,934
(*) This item includes impairment in goods amounting to JD 100,000 for 2017.
9. Financial assets at fair value through profit or loss

2017 2016

JD JD
Balance - beginning of year 545,446 564,587
Purchase during the year 109,279 476,463
Sale during the year (488,612) (445,648)
Change in fair value (28,450) (49,956)
Balance - end of year 137,663 545,446

— This item includes financial assets with market value of JD 22,293 registered in the name of a member
of the board of directors, the company maintains written approvals submitted by him stating that

these assets are owned by the company.

10, Other debit balances

Prepayment to Income and Sales Tax Department
Employees payable

Prepaid to suppliers

Prepaid expenses

Refundable deposits, net

Work advances

Other

Accrued revenues

Credit cards
Total

17

2017 2016
JD Jb

146,054 131,407
101,841 81,500
79,795 140,990
71,857 64,210
15,537 15,874
9,728 8,655
160 60
- 2,534
- 810
424972 446,040
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= 11, Trade receivables

Trade receivable (*)

Checks under collection at banks
Notes receivable

Checks on hand

Returned checks

Allowance for doubtful trade receivable, notes
receivable and checks (**)

Net

(*) Trade receivables aging according to the issued invoices was as follows:

1-60 days
61 - 120 days
121 - 181 days

Moer than 181 days
Total

(**) The movement of the allowance for doubtful trade receivables, note receivables and checks during

the year was as follows:

Balance - beginning of year
Provided during the year
Recovery of provisions
Bad debts

Balance - end of year

12. Cash and cash equivalents

Current accounts at bank - Jordan dinars
Deposits at banks - Jordanian dinars
* Current accounts at bank - Foreign currencies

Cash on hand
Total

2017 2016
JD D
1971435 2,251,401
1,808,190 1,894,124
549,893 628,240
467,584 101,383
48,636 49,287
(408,087) (310,590)
4,437,651 4,613,845
2017 2016
JD D
1,268,315 1,424,266
202,154 333,274
186,330 222,047
314,636 271,814
1,971,435 2,251,401

2017 2016
JD D
310,590 309,235
110,000 1,767
(12,503) -
- (412)
408,087 310,590
2017 2016
JjD D
162,425 149,921
18,524 -
15,407 79,948
815 2,408
197,171 232,277

18




13. Capital

Based on the Extraordinary General Assembly meeting held on November 24, 2016 it was decided to
quench the consolidated accumulated loss of the company amounted to JD 2,443,949 by reducing the
capital of the company from JD 27,375,000 to become JD 24,931,051 and all legal procedure were
completed with related authorities on February 23, 2017.

14, Loans
VilY 016
Firstinstallment  Last instaflment Noa- current
Bank name date date Guaranless Current partion protion Total Tokal

' Capital bank 1 uyL207  Asgustl, 222 Compay financial position 992 1,131,062 183104
Capital bank 2 JuyL 27 Augustl 222 Compay financial position 00,000 1,100,000 1,400,000
Total 799992 223106 3,051,054

15. Other credit balances
2017 2016
JD JD

Client advances 157,023 52,532
Unearnd and uncollected installment interests
revenues 124,730
End of service indemnity and vacation provision 50,000 30,000
Sales and Income Tax Department deposits 42,796 51,227
Other 40,853 -
Accrued expenses 25,651 35,974
Shareholders deposits 31,873 32,004
Social security deposits 24,278 -
Income tax provision (*) 21,892 108,118
Employees payables 12,043 4,372

- Social committee deposits 3,838 3,957
Legal cases precision - 95,398
Total 534,977 413,582
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(*) The movement of income tax provision during the year is as follows:

2017 2016

D JD
Balance - beginning of year 108,118 98,206
Provided during the year 76,795 156,564
Provided during the year for prior years 5,605 21,810
Paid during the year (168,626) {168,462)
Balance - end of year 21,892 108,118

The tax status of the sales and income tax has not been settled for the parent company and its
subsidiaries for year 2016, except for Future Arab vehicle Company which its tax status has not been
settled for the years 2015 and 2016, and Ithmar manufacturing and distribution company which tax its
status has not been settled for the years 2014, 2015, and 2016, Based on the opinion of the management

and the tax consultant, the income tax provision is sufficient.

16. Banks overdraft

17,

Guarantees provided
Bank Facility limsit to bank 017 2016
JD D
Company financial
Jordan Capital Bank 2,000,000 position 1028306 5974
Company financial
" Housing Bank for Trading and Financing 1,000,000 pasition 1438348 819471
Takal 348664 13925
Cost of sales
2017 2016
D JD
Goods - beginning of year 5,715,980 4,150,913
Purchases 11,754,353 10,817,831
Goods - end of year (*) (7,009,100) (5,715,980)
Cost of goods sold 10,461,233 9,252,764
Operating expenses (**) 506,034 350,096
Net 10,967,267 9,602,860

(*) This item includes impairment in goods amounting to JD 100,000 for 2017.

20
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{**) Operating expenses consists of the following:

2017 2016
| D D
Salaries, wages and related benefits 218,066 162,503
Depreciation 129,772 58,600
Furel 73,421 52,575
Vehicles 47,249 23,754
Social security contribution 19,404 15,344
Communication 6,151 7937
Govermental fees 4,860 -
Transportation fees 3,050 22,510
Amortization 2,219 -
Maintenance expense 814 -
Water and electricity 638 -
Miscellaneous 390 190
Uniforms ' - 5,350
Rent - 1,333
Total 506,034 350,096

21
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18. Loss of maintenance department activity

Maintenance revenue

Less: maintenance expenses
Professional fees

Salaries, wages and related benefits
Consumables spare parts

Rents

Security and protection

Social security contribution
General maintenance

After sale services

Depreciation

Water and electricity

Vehicle expenses

Health insurance

Miscellaneous

Cleaning

Subscriptions and government fees and licenses
Communications

Stationery and printings

* Total maintenance expenses

Loss

2

2017 2016
JD Jb

84,840 37,000
158,578 -
97,160 120,783
75334 34,801
25,428 25,500
15,491 9,776
13,845 14,006
12,578 3,120
9412 2,017
3464 20,684
2,191 3,368
1,439 3,418
1,243 1,689
702 198
464 490
- 5,460
= 1,184
- 655
421,329 247,149
{336,289) (210,149)

A ————————— e e—
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19. Other revenues, net

Gains (loss) on sale of investment land
Gains on sale of subsidiaries sale

Gain on sale of property and equipment
Installment sales interests

Recovery of provisions

Property rent revenue

Gains (Losses) of financial assets at fair value through
profit or loss

Others
Bank interests

Loss of training courses

* Net

23

2017 2016
JD JD
94,985 (7,967)
79,635 ’
41,559 35,679
31,852 s
12,503 -
12,046 22,080
11,810 (12,724)
1,819 603
1,361 4,347
(2,699) (3,328)
284,871 38,690
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20, Selling and administrative expenses

24

2017 2016
D Jo
Salaries, wages and related benefith 1,378,491 1,267,670
Deprediation 218,899 168,39
Social security contribution 154,210 135,825
Marketing 105,231 115,662
Rents 75,843 75,428
Governmental fees and licenses 74,955 76,382
Travel and transportation 69,241 61,532
Water and electricity 59,388 52,157
Professional fees 52,666 34,425
Vehicle expenses 39,443 56,496
Hospitality and cleaning 31,568 30,268
Health insurance 27,281 24,871
Subscriptions 25,676 23311
End of service indemnity 20,000 -
Maintenance 19,147 35,246
Transportation fees 18,444 10,481
Communication 17,311 16,030
Fuel 16,479 16,541
Bonuses 10,899 4,950
Non-deductible tax 10,590 21,485
Legal expenses 10,512 15,909
Advertisement 9,808 9,117
 Stationery and printings 9,890 7,013
Banks 9,022 65,821
Security and protection 8,628 10,637
Insurance 7,785 6,525
Miscellaneous 6,093 8,550
General Assembly meeting expenses 3,458 3,801
Social committee 2,204 2,208
Currency differences 715 13,327
Donations 637 320
Brokerage fees 632 2,506
Training - 794
Total 2,495,236 2,373,684




2]1. Loss per share

2017 2016
D D
(Loss) gain ' £ (705,907) 57,215
Weighted average number of share . 25,292,622 31,650,000
(Loss) gain per share B JD (/028) JD -/002

22, Legal cases

According to the lawyer letter there are legal cases raised by the company against others as at the
balance sheet date amounting to JD 271,058-and six legal cases with undetermined value, and legal
cases raised by others against the company amounting to JD 398,175, plus one case with undetermined
value and those legal cases are still pending with the competent courts,

23. Contingent liabilities

Liability amount, net
JD
Outstanding letters of credit - 970,056
Bank guarantees - 259,836

24. Accumulated losses for some of the subsidiaries as at December 31, 2017

- Damia for Food Products (limited liability company) losses amounted to JD 1,357 as at the date of
the statement of the financial position with a percentage of 135% of its capital.

- Safari for delivery services (limited liability company) losses amounted to JD 119,760 as at the date of
the statement of the financial position with a percentage of 1,198% of its capital

- Ithmar food production (limited liability company) losses amounted to JD 135,967 as at the date of
the statement of the financial position with a percentage of 54% of its capital Article No. (86-
repeated) of the The Jordanian Companies Law No. (22) for the year 1997 states that [If a Private
Shareholding Company is exposed to gross losses so that it becomes unable to meet its obligations
towards its creditors, the Board of Directors shall invite the Company extraordinary General
Assembly to a meeting to issue a decision, either to liquidate the Company, or issue new shares, or
any other decision which would guarantee its ability to fulfill its obligations. If the General
Assembly is unable to take a definite decision in this respect during two consecutive meetings, the
Controller shall give the Company a one-month grace period to take the required decision. In the
event the Company fails to do so, it shall be referred to the Court for compulsory liquidation in
accordance with the provisions of this Law. Shareholding Company] and according to the general
assembly meeting held on May 14, 2017 it was decided to liquidate the company voluntary.

25. Risk management
a) Capital risk:

— Regularly, the capital structure is reviewed and the cost of capital and the risks associated with
capital are considered. In addition, capital is managed properly to ensure continuing as a going
concern while maximizing the return through the optimization of the debt and equity balance.

b) Currency risk:

— Currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates.

- The risk arises on certain transactions denominated in foreign currencies, which imposes sort of
risk due to fluctuations in exchange rates during the year.

~ These risks are managed through special procedures for foreign exchange rates.

25
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— The following table represents foreign currencies as at December 31, 2016:

Exchange rate
againstJordanian ~ Amountinforeign ~ Amountinlocal
Description Currency Dinar currency currency (D)
Current account at bank US Dollar -/708 20,02 14232
Current account at bank Euro -/84514 112 954
Current account at bank Canadian Dollar -{500 42 21

Interest rate risk:

- Interest rate risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in market interest rates.

— The risk arises on exposure to a fluctuation in market interest rates resulting from borrowings
and depositing in banks. :

— The risk is managed by maintaining an appropriate mix between fixed and floating interest
rates balances during the financial year.

~ The following table shows the sensitivity of profit or loss and equity to changes in interest
rates received by the entity on its deposits with banks and on interest rates paid by the entity
on borrowing from the banks:

Effect on profit
(loss) and
As of December 31, 2016 Change in interest equity
% JD
Bank facilities (Loans included) 0.5 + 32,589

Other price risk:

— Other price risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices (other than those arising from interest rate risk
or currency risk), whether those changes are caused by factors specific to the individual
financial instrument or its issuer, or factors affecting all similar financial instruments traded in
the market.

— The risk arises from investing in equity investments,

- The following table shows the sensitivity to profit or loss and equity to the changes in the
listed prices of investments in equity instruments, assuming no changes to the rest of other

variables:
Effect on profit
(loss) and
As of December 31, 2017 Change in price equity
% JD
Financial assets at fair value through
profit or loss 5 + 6,883
Financial assets at fair value through
other comprehensive income ' 5 + 22,782
Effect on profit
(loss) and
As of December 31, 2016 Change in price equity
% JD
Financial assets at fair value through
profit or loss 5 127,272
Financial assets at fair value through
other comprehensive income 5 + 25,682

26
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e) Credit risk:

~ Credit risk is the risk that one party to a financial instrument will cause a financial loss for the
other party by failing to discharge an obligation.

— Ongoing credit evaluation is performed on the financial condition of debtors, also adequate
provisions for doubtful receivables is taken.

- The carrying amount of financial assets recorded in the financial statements represents the
maximum exposure to credit risk without taking into account the value of any collateral
obtained.

f) Liquidity risk:
- Liquidity risk is the risk of encountering difficulty in meeting obligations associated with
financial liabilities that are settled by delivering cash or another financial assets.
- Liguidity risk is managed through monitoring cash flows and matching with maturity dates of
the financial assets and liabilities.
- The following table shows the maturity dates of financial assets and liabilities as of December 31:

Less than a year More thana year
Description a07 p.i)(3 1m7 6
J0 ID Jo o
Financial assefs:
Investments in associates - - 889777 929,406
Financial asset at fair value through other
comprehersive income g e 455,640 513,641
Notes receivable e - 153952
Checks at collections at banks . - 511,257
Financial asset at fair value through profit or loss 137,663 545,446 .
Qther debit balances man 240540 -
Due from related parties 3,265,537 2939177
Trade receivables 4437651 4613845
Cash and cash equivalents 197171 8127 -
Total 83113482 8,571,585 3,396,200 1,143,047
Financial liabilities
Loars 799992 - 2,131,062 -
Other credit balances 181,332 12753 - .
Deferred checks, and notes payable 1129917 5477 -
Banbs overdraft 3,486,654 134925 . -
Total 5,597,893 2071538 231,06

27



26. Fair value of financial instruments

— The entity shall classify measuring fair value methods using fair value hierarchy that reflects the
significance of inputs used in making the measurements. The hierarchy of fair value of financial
instruments have the following levels:

- Level 1: listed prices (unadjusted) in active markets for identical assets or liabilities.

- Level 2: inputs rather than prices listed in level 1 and observable for the asset or liability, either
directly (as prices) or indirectly (derived from prices).

- Level 3: inputs for the asset or liability is not based on comparable market data that can be
observed (non-observable inputs).

Levels
As December 71, 2017 1 2 3 Total
Financial assets Jo Jo Jo D
Financial assets at fair value through profit
or loss 137,663 - - 137,663
Financial assets at fair value through other
comprehensive income 205,640 - 250,000 455,640

27. Financial statements for the subsidiary

The consolidated financial statements includes the financial statement of the subsidiaries as at
December 31, 2017 as follows:

Percentage of Retained earnings Profit {foss)
Company name Paid capilat ownership Total assets Tolal Liabilities  (accumulated losses) of the year
D % o o D Ip
Al-Quaa Trading Company 9428837 100 16336044 6,132,787 257508 (483.467)
Future Trade Markets Company 122358 100 478,143 2986 67,041 (182,926)
Ithmar for Food Products Company -
under iquidation 250,000 100 164447 49,784 {135,967) (L0
Tthmar for Manufacturing and Distribution
Company 50,000 160 293,257 206,%05 358 13,103
Thahabiyat Al-Nuqairah for Agricultural
Trade Company 1,000 100 3% 8,077 3,669 (63
Damia for Agricultural Products Company 1,000 100 807,980 807467 (1.373) (1373
AlMashta for Agricultural Trade
Company 1,000 100 172,310 171,600 (] o0
{Qasr Al-Mashta for Lands Development
Company 1,000 100 1,086,945 1,086,005 {60y {60)
Al-Tafih investment Company 1,000 100 517602 516,662 {60) (50
Al-Husainat for Lands Development
Compary 1,000 100 344,567 HI 657 (50) o0
Arjoum Ajram for Lands Development
Company 1,008 100 1,134,488 1,133,595 {109 {1m
Future Vehicles for Import and Export
Company 3,600,000 100 10299421 6,982,146 {282.725) {282,725)
Al-Quqa Trading Company - Free Zone 30,000 100 1390470 B9 996,251 6347
Safari for Communication Services
Company 10,000 60 49244 373,004 {119,760) {119,750)
Smari Car Rental Company 500,000 60 449,48 1732 {52384) (52.384)
Arab technology for surveiliance and
security 10,000 n 13133 3915 {783 (782)
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28, Standards and Interpretations issued but not yet effective

Up to the date of these financial statements, the following Standards and Interpretations were issued
by the International Accounting Standards Board but not yet effective:

Standard or Interpretation

No. Description Effective date
Jan 1, 2018 or
[FRS (9) - New Financial Instruments, after
Jar. 1, 2018 or
TFRS {15) - New [Revenue from contracts with customers. after

Leases - all leases are being recognized in the

statement of financial position, without distinctions
Jan1, 2019 or
after

Jan1, 2021 or

IFRS (16) - New between operating and finance leases.

Insurance contracts.

[FRS (17) - New frer
Foreign currency transactions Jan1, 2018 or

IFRIC No. (22) gn = : i
i i Jan1, 2019 or

[FRIC No. (23) Uncertainty over income tax treatments. frer

Management anticipates that the adoption of these Standards and Interpretations in current or future
periods may not have material impact on the financial statements.
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