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Good Greeting
Attached the Annual Report of

Darkom Investment P.L.C for the
fiscal year ended at 31/12/2017

Kindly accept our highly appericiation
and respect

Darkom Investment P.L.C

C ousa g
Chairman of the Board

Tel: +962 (6) 5679555 Fax: +962 (6) 5670964
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Ghosheah & CO. (Certifed Public Accountants)
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Your Professional Partners — fﬁim
T: +962 (6) 5561293
F: +362 (6) 5561204
E Info@ghosheh.com

INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT'S REPORT

Teo The Shareholders
Darkom Investment Company (PLC)

Opinion

We have audited the accompanying consolidated financial statements of Darkom Investment Company
(PLC), which comprise of the consolidated statement of financial positions of December 31, 2017, and
the related consolidated statements of comprehensive income, consolidated Statement of owners' equity
and consolidated statement of cash flows, for the year then ended, notes to the consolidated financial
statements and a summary of significant accounting policies and other explanatory information.

In our opinion, the consolidated financial statements present fairly, in all material respects, the
consolidated statement of financial position of Darkem Investment Company (PLC) as of December 31,
2017, and its consolidated financial performance and consolidated cash flows for the year then ended
are in accordance with International Financial Reporting Standards.

Basis for Opinion

We conduct our audit in accordance with International Standards on Auditing. Our responsibilities
under those standards are further described in Auditor’s Responsibilities for the audit of the Financial
Statements. We are independent from the Company in accordance with International Standard Board
Code of Ethics for professional accountants (“the code™) and we have fulfilled our other ethical
responsibilities in accordance with the code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis for
our audit opinion.

Key audit matters

Key audit matters, according to our professional judgment are matters that had the significant
importance in our auditing procedures that we performed to the consolidated financial statement. The
key auditing matters have been addressed in our auditing workflow to consolidated financial standards
as we do not express separate opinions.

Real Estate Investments

In accordance with the International Financial Reporting Standards, the company chose to report the
Real Estate Investments at cost, in which the Company has to perform an impairment test to the
reported amount of the Real Estate Investments, and in case of any impairment indication; the
impairment loss is calculated according to the followed policy of impairment in assets, the company
assesses the impairment by authenticated experts (if any), and considering its significance it is an
important audit risk.

A member of
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" Followed procedures within key audit matters

Real Estate Investments

Our Audit procedures included reviewing the control used in the assertions of existence and
i completeness, and impairment in value of reported Real Estate Investments has been detected, and no
I impairment in Real Estate Investments through assumptions, taking in consideration the avaliable
external information based on real estate experts there has been no decline in value after the impairment

i’ test of 2017, we have focused on the adequacy of the Company's disclosures on it.
) Other Matter

The Consolidated Financial Statements as of December 31, 2016 have been audited by ancther auditor,
] which he issued his qualified report on February 28, 2017.

Other information
The management is responsible for other information, Which includes other information reported in the
annual report, but not included in the consolidated financial statements and our audit report on it.

By

Our opinion does not include these other information, and we do not express any assertion over it.

Regarding our audit on consolidated financial statements we are obliged to review these other
information, and while that, we consider the compatibility of these information with their consolidated
financial statements or with the knowledge that we gained through audit procedure or seems to contain
significant errors. If we detected based on our audit, the existence of significant errors in the
information, we are obliged to report this fact. Regarding this, we have nothing to report.

Management and individuals responsible for governance about the consolidated financiak statements
Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with International Financial Reporting Standards. And for such internal
control, management is determined to enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the Financial Statements, the Management is responsible for assessing the Company’s
ability to continue as a Going Concern, disclosing, as applicable, matters related to Going Concern and
using the Going Concern basis of accounting Unless the management either intend to liquidate the

company or to cease operations or have no realistic alternative but to do so.
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Individuals responsible of governance are responsible of supervising the preparation of consolidated
financial statements.

Certified public accountant's is responsibility
QOur objective is to obtain reasonable assurance about whether the Financial Statements are free from
material misstatement, and to issue and auditor’s report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with International Standards on Auditing will always detect a material misstatement when it
exists. Misstaternents can arise from fraud or error and or considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decision of users taken on the
basis of these consolidated Financial Statements.
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As part of an audit in accordance with The International Standards on Auditing, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the consolidated Financial
Statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

s Obtain an understanding of internal contrel relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management.

¢ Conclude on the appropriateness of the Management's use of the Going Concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the consolidated Financial
Statements or, if such disclosures are inadequate, to modify our opinion. Qur conclusions are
based on the audit evidence obtained up to the date of our Auditor's Report. However, future
evenls or conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the consolidated Financial
Statements, including the disclosures, and whether the consolidated Financial Statements
represent the underlying transactions and events in a manner that achieves Fair Presentation.

We communicated with audit committee regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Legal requirements report
The Company maintains proper books of accounting records which are in agreement with the

accompanying consolidated financial statements and we recommend the board of director to
approve the financial statements.
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DARKOM INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS OF DECEMBER 31, 2017
(EXPRESSED IN JORDANIAN DINAR)
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Note 2017 20i6
ASSETS
Non-Current Assets
Property and Equipment 4 - 1,421,839
Real Estate [nvestments 5 3,143,276 3,355,960
Total Non-Current Assets 3,143,276 4,777,799
Current Assets
Prepaid expenses and other receivables 6 35,144 35,048
Accounts receivable 7 718,358 818,358
Cash and Cash Equivalents 5,948 5,948
Total Current Assets 41,092 859,354
TOTAL ASSETS 3,184,368 5,637,153
LIABILITIES AND OWNERS’ EQUITY
Owners’ Equity
Share Capital 1 5,000,000 10,000,000
Statutory Reserve 3,617 3,617
Accumulated Losses {2,145,018) (6,182,464)
Total Owners’ Equity 2,858,599 3,821,153
Current Liabilities
Accrued Expenses and other Liabilities 8 11,886 317,086
Due to Related Parties 9 109,930 14,151
Loan 30,000 30,000
Accounts Payable 173,953 1,454,763
Total Current Liabilities 325,769 1,816,000
TOTAL LIABILITIES AND OWNERS’ EQUITY 3,184,368 5,637,153

Chairman of Board of Directors General Director Chief Financial Officer

The accompanying notes are an integral part of these consolidated financial statements
4
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DARKOM INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED DECEMBER 31, 2017
(EXPRESSED IN JORDANIAN DINAR)

Loss on sale of land and buildings
General and administrative expenses
Bad debt expense

Other revenue and expenses

Net Loss for the year

Other Comprehensive Income :
Total Comprehensive Income for the year

Loss per Share:
Loss per share- JD/Share
Weighted Average for the Number of Capital Shares/ Share

The accompanying notes are an integral part of these consolidated financial statements

5

Note 2017 2016
(410,091) -

10 (46,807) (159,035)
(818,358) -

312,702 S

(962,554) {159,035

(962,554) {159,035

(0,1} (0,016)

9,534,247 10,000,000
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DARKOM INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2017

OPERATING ACTIVITIES
Net Loss for the year

Adjustments for loss for the vear:
Depreciation

Loss on sale of land and buildings
Bad debt expense

Changes in operating assets and liabilities:
Prepaid expenses and other receivables
Accounts receivable

Accounts payable

Due to related parties

Accrued expenses and other payable
Cash used in operating activities

INVESTING ACTIVITIES

Proceeds from sale property and equipment real estate investments
Purchase real estate investments

Payments for purchase lands

Net cash available from investing activities

FINANCING ACTIVITIES

Loan

Net cash used in investing activities

Net change in cash and cash equivalents

Cash and cash equivalents, January 1

CASH AND CASH EQUIVALENTS, DECEMBER 31

Non cash item
Amortization of accumulated loss in capital

The accompanying notes are an integral part of these consolidated financiai statements
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2017 2016
(244,196) (159,035)
6,800 3,423
410,091 -
100,000 :
(96) 23,081

- (692,233)
(1,280,810) 667,395
95,778 (212,376)
(305,200) -
(1,217,633) (369,745)
1,284,000 -
(66,367) -

i 669,745

1,217,633 669,745

- (300,000)

: (300,000)

5,948 5,948
5,948 5,948
5,000,000 -
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DARKOM INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2017
(EXPRESSED IN JORDANIAN DINAR)

1. ESTABLISHMENT AND ACTIVITIES

Darkom Investment Company (“the Company”) is a Jordanian Public Shareholding Company
registered on February 4, 2007 under commercial registration number (427), the share capital of the
Company is JD 10,000,000 divided into 10,000,000 shares, The value of each share is one JD.

The General Assembly decided, in its extraordinary meeting held on September 20, 2017 to decrease
the company's capital from JD 10,000,000 to JD 5,000,000, through the amortizaton of JD 5,000,000 of
the accumulated losses which equals JD 6,182,464 as of December 31, 2016, and the decreasing
procedure haven been completed on November 27, 2017.

The main activities of the Company are financing real esiate, residential, industrial, commercial and
tourism projects and investing in stocks and bonds in Amman Stock Exchange.

The Company's headquarter is in Amman.

The consolidated financial statement as of December 31, 2017 contains the financial statements
subsidiary company as following:

Subsidiary Registration place  Registration ~ Vote and equity  Main activity

Company name year percentage

Al-Musanada The Hashemite 2008 100 % Establishment and

Real Estate Kingdom of Jordan consiruction of residential
Company Ltd. projects, investing in lands

and Real Estates, managing
buildings, purchase and rent
lands.

2. NEW AND REVISED STANDARDS AND AMENDMENTS TO IFRSs IN ISSUE BUT
NOT YET EFFECTIVE:-

The following new standards and amendments to the standards have been issued but are not yet effective
and the Company intends to adopt these standards, where applicable, when they become effective.

New Standards Effective Date
(IFRS) No.9 - Financial Instruments January 1,2018
(IFRS) No.15 - Revenue from Contract with Customers January 1,2018
(IFRS) No.16 — Leases January 1,2019

Board of Directors anticipates that the adoption of these IFRSs in future periods is not likely to have a
material impact on the consolidated financial statements of the Company.



]’ DARKOM INVESTMENT COMPANY
' (PUBLIC SHAREHOLDING COMPANY)

i NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED DECEMBER 31, 2017
(EXPRESSED IN JORDANIAN DINAR)

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The preparation of consolidation financial statements
{ The consolidated financial statements have been prepared in accordance with International
Accounting Standard 34, “ Financial Reporting”.
[ The Basis of preparation the consolidation financial statements
The consolidated financial statement is presented in Jordanian Dinar, since that is the currency in
which the majority of the Company’s transactions are denominated.

The consolidated financial statements have been prepared on historical cost basis.

Basis of consolidating financial statements

The consolidated financial statements incorporate the financial statements of Arab Inma Global
Trading and Investment Company (Public Shareholding Company) and the subsidiaries
controlled by the Company.

Control is achieved where the Company:

» Ability to exert power over the investee.
{ e Exposure, or rights, to variable returns from its involvement with the investee.
s Ability to exert power over the investee to affect the amount of the investor's returns.

The Company reassesses whether or not it controls an investee if facts and circumstances indicate
that there are changes to one or more of the three elements of control described in the accounting
policy for subsidiaries above.

When the Company has less than a majority of the voting, The Company shall have control over
the investee when the voting rights sufficient to give it the ability to direct relevant activities of
the investee individually.

1 When The Company reassesses whether or not it controls an investee, it consider all the relevant
facts and circumstances which includes:

e Size of the holding relative to the size and dispersion of other vote holders
I  Potential voting rights, others vote-holders, and Other parties.
¢ Other contractual rights
e Any additional facts and circumstances may indicate that the company has, or does not have,
the current ability to direct the activities related to the time needed to make decisions, including
how 1o vote at previous sharcholders meetings.

The consolidation process begins when the company's achieve control on the investee enterprise
(subsidiary), while that process stops when the company's loses control of the investee
(subsidiary), In particular Income and expenses of subsidiaries acquired or disposed of during the
year are included in the consolidated income statement, and the consolidated comprehensive
income statement from the effective date of acquisition and up to the effective date of which it
loses control of a subsidiary Company.

9
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DARKOM INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED DECEMBER 31, 2017
(EXPRESSED IN JORDANIAN DINAR)

e S —

The profit or loss and each component of other comprehensive income elements distributed on
the company's owners and owners of non-controlling interests, total comprehensive income for
the subsidiary distributed to the owners of the company and to the non-controlling interests even
if this results in the non-controlling interests having a deficit balances.

When necessary, adjustments are made to the financial statements of subsidiaries to bring their
accounting policies into line with those used by the parent Company.

All intra-group transactions, balances, income and expenses are eliminated in full on
consolidation.

Financial assets designated at fair value through statement of comprehensive income

Financial assets are classified as at fair value through statement of income when the financial asset is
either held for trading or it is designated as at fair value through statement of income. A financial asset
is classified as held for trading if:

* it has been acquired principally for the purpose of selling it in the near term; or
on initial recognition it is part of a portfolio of identified financial instruments that the Company
manages together and has a recent actual pattern of short-term profit-taking; or

e it is aderivative that is not designated and effective as a hedging instrument.

A financial asset other than a financial asset held for trading may be designated as at fair value
through statement of income upon initial recognition if:

e such designation eliminates or significantly reduces a measurement or recognition inconsistency
that would otherwise arise; or

s the financial asset forms part of a group of financial assets or financial liabilities or both, which is
managed and its performance is evaluated on a fair value basis, in accordance with the
Company’s documented risk management or investment strategy, and information about the
grouping is provided internally on that basis; or

e it forms part of a contract containing one or more embedded derivatives, and 1AS 39 Financial
Instruments: Recognition and Measurement permits the entire combined contract (asset or
(liability) to be designated as at fair value through statement of income,

Financial assets at fair value through statement of income are stated at fair value, with any gains
or losses arising on re-measurement recognized in profit or loss. The net gain or loss recognized
in profit or loss incorporates any dividend or interest earned on the financial asset and is included
in the ‘other gains and losses’ line item in the consolidated income statement.

10



DARKOM INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED DECEMBER 31, 2017
(EXPRESSED IN JORDANIAN DINAR)
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Financial assets specified at fair value through statement of other comprehensive income
Specific financial assets at fair value through statement of other comprehensive income are non-
derivative financial assets, the purpose of the acquisition is to keep them as available for sale until the
date of maturity, not for trading,

Differences inthe change infair value offinancial assetsspecifiedat fair  value
through other comprehensive income staterent are recorded in other comprehensive
income statement.

Financial assets specified at fair value through statement of other comprehensive income that is
have a market prices stated at fair value after deducting any accumulated Impairment losses in its
fair value.

Revenues

- Revenue from the sale of land and apartments is recognized when the sales agreement is signed
with the buyer and the contract of sale promise is signed.

- Revenue from commissions and real estate brokerage is recognized when the invoice is issued
and service is provided to customers,

Expenses
Selling and marketing expenses principally comprise of costs incurred in the distribution and sale
of the Company’s products, all other expenses are classified as general and administrative
expenses.

General and administrative expenses include direct and indirect costs which are not specifically
part of production costs as required under Generally Accepted Accounting principles, Allocations
between general and administrative expenses and cost of sales are made on a consistent basis
when required.

Accounts receivable

Account receivable are stated at invoice amount less any provision for doubtful and a provision
for doubtful debts is taken when there is an indication that the receivable may not be collected,
and are written off in the same period when there is impossible recovery of them.

Cash and cash equivalents
Cash and cash equivalents include cash, demand deposits, and highly liquid investments with
original maturities of three months or less.

Accounts payable and accruals
Liabilities are recognized for amounts to be paid in the future for services received, whether or
not claimed by the supplier

Investments in lands

Investments in land are stated at cost (in accordance with IAS 40). The Company's criteria for
recording its real estate investments are either at cost or at fair value provided that there is no
impediment to the ability to reliably determine the value of the investment. The management has
chosen the cost to record its investments in the lands.

11
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DARKOM INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED DECEMBER 31, 2017
(EXPRESSED IN JORDANIAN DINAR)

Property and equipment

Property and equipment are stated at cost less accumulated depreciation, Expenditure on
maintenance and repairs is expensed, Depreciation is provided over the estimated useful lives of
the applicable assets using the straight-line method, The estimated rates of depreciation of the
principal classes of assets are as follows:

Annual depreciation rate

Buildings 2%
Furniture and equipment 10-15%
Computers 25%

Useful lives and the depreciation method are reviewed periodically to make sure that the method
and amortization  period appropriate with the  expected economic  benefits of property and
equipment.

In case of any indication to the low value, Impairment losses are calculated according to the policy
of the low value of the assets

At the exclusion of any subsequent property and equipment, recognize the value of gains or losses
resulting, Which represents the difference between the net proceeds of exclusion and the value of
the property and equipment that appearsin the interim consolidated Statement of Financial
Position, Gross Profit and loss.

The Decline in value of the financial assets
In date of each interim consolidated statement of financial position, values of the financial assets
have been reviewed, to determine if there indication to decline in its value.

As for the financial assets such as trade accounts receivable and assets was evaluated as individual
low-value, were evaluated for the decline in the value on a collective basis, The substantive
evidence for decline in portfolio of the accounts receivable includes the past experience about the
collection of payments, And the increase in the number of the late payments portfolio (which it's
beyond the rate of borrowing) also it includes the significant changes in the international and focal
economic conditions that are related with non-collection of accounts payable.

The Reduce in the listed value of the financial assets is the amount of loss decline of value
directly, And this is for all the financial assets except the trade accounts receivable as the listed
value had been reduced by provisions accounts, When is one of the accounts receivables are non-
coltected then write off the amount of this debt and the equal amount from account of provisions.

The changes in the listed value for the provisions account recognized in the interim consolidated
statement of comprehensive income.

As for the ownership equity tools which are available for sale, decline losses are not closed in the
recognized value in the interim consolidated comprehensive income statement, However any
increase in the fair value become after decline loss has recognized directly in interim consolidated
owner's equity statement.

12
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DARKOM INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED DECEMBER 31, 2017
(EXPRESSED IN JORDANIAN DINAR)
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The decline in value of the non-current assets

The decline in value of the non-current assets, in the date of each interim consolidated statement
of financial position the Company review the listed values for it's assets to specify if there is an
indication to be decline losses of the value, If there indication to that, the recovery value of the
asset will be appreciated to determine the loss of decline in the value if it be, In case, in ability to
appreciate the recovery value of specific asset, The company estimate the recovery value for unit
producing of cash that related in the same asset ,when there is ability to determine baises of
distribution that is fixed and reasonable, the joint assets distribute to units producing of cash that
related in the same asset, the joint assets distribute to specific units producing of cash or it
distribute to specific units producing of cash or it distribute to smallest group from units
producing cash that it able to determine basic of distribution fixed and reasonable for it,

The Recovery value is the fair value of asset minus the cost of sale or used value whichever is
higher.

In case, the recovery value (or the unit producing of cash) distribute lower than the listed value,
reduce the listed value for asset (or unit producing of cash) to the recovery value, Losses of the
decline recognize directly in the comprehensive income statement except the asset that is re-
evolution then record losses of the decline as reduction from re-evaluation provision.

Financial assets specified at fair value through statement of other comprehensive income:
Specific financial assets at fair value through statement of other comprehensive income are non-
derivative financial assets, the purpose of the acquisition is to keep them as available for sale until
the date of maturity, not for trading.

Differences inthe change infair value offinancial assets specifiedat fair value
through other comprehensive  income statement are  recorded  in other  comprehensive
income statement.

Financial assets specified at fair value through statement of other comprehensive income that is
have a market prices stated at fair value after deducting any accumulated Impairment losses in its
fair value,

Financial assets specified at fair value through statement of other comprehensive income that is
do not have a market prices and cannot determine the fair value stated at cost and any Decline in
its value recorded in other comprehensive income statement.

Profits and losses resulting from differences of foreign currency translation for the debt
instruments are recorded within the financial assets specified at fair value
through other comprehensive income statement in the statement of other comprehensive income.

while differences from foreign currency translation for the debt instruments are recorded in the
accumulated change in fair value in owners’ equity.



DARKOM INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED DECEMBER 31, 2017
(EXPRESSED IN JORDANIAN DINAR)

Provisions
The provision had been formed, when the company has a present obligation (legal or expected) from
past events which its cost of repayment consider accepted and it has ability to estimate it reliably.

The provision had been measured according the best expectations of the required alternative to meet
the obligation as of the consolidated statement of financial position date after considering the risks and
not assured matters about the obligation, When the provision had been measured with the estimated
cash flows o pay the present obligation, then the accounts receivable had been recognized as asset in
case of receipt and replacement of the amount is certain and it able to measure the amount reliably.

Leasing
Leases are classified as capital lease whenever the terms of the lease transfer substantially all of the
risks and rewards of ownership to the lessee, All other leases are classified as operating leases.

The use of estimation

The preparation of financial statements and the application of accounting policies required of the
Company's management to make estimates that affect the amounts of financial assets and liabilities
and disclosure of contingent liabilities, these estimates also affect the revenues, expenses and
provisions.

As well as changes in fair value that appears in the owners’ equity

In particular, required of the company's management to issue important judgments to estimate
the amounts of future cash flows and its times Mentioned that the estimates are shown necessarily on
the assumptions and multiple factors have a varying degree of appreciation and uncertainty and
that actual result may differ from estimates As a result of changes resulting about the conditions and
circumstances of these estimates in the future.

The sectoral report

The business sector represents a collection of assets and operation engaged together in providing
product or services subjected to risks and returns that are different from those of other business
sectors, witch are measured according to the reports that are used by the executive director and the
main decision — markers in the Company.

Offsetting

Financial assets and financial liabilities are offset, and the net amount is reflected in the consolidated
statement of financial position only when there are legal rights to offset the recognized amounts, and
when intends to settle them on a net basis, or assets are realized and liabilities settled simultaneously.

Income tax

The company is subject to Income Tax Law and its subsequent amendments and the regulations issued
by the Income Tax Department in the Hashemite Kingdom Of Jordan and provided on accrual basis,
Income Tax is computed based on adjusted net income, According to International Accounting
Standard number (12), the company may have deferred taxable assets resulting from the differences
between the accounting value and tax value of the assets and liabilities related to the provisions, these
assets are not shown in the interim consolidated financial statements since it's immaterial.
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DARKOM INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED DECEMBER 31, 2017

(EXPRESSED IN JORDANIAN DINAR)

4, PROPERTY AND EQUIPMENT

January 1 Additions Disposal December 31
Cost:
Land 1,767,398 - (1,767,398) -
Buildings 111,157 - (111,157) -
Fumniture and equipment 43,509 - - 43,509
Computers 4,588 - - 4,588
Tatal cost 1,926,652 - (1,878,555) 48,097
Depreciation:
Buildings 20,918 - {20,918) -
Furniture and equipment 36,709 6,800 - 43,509
Computers 4,588 - - 4,588
Total depreciation 62,215 6,800 (20,918) 48,097
Less: impairment loss (442,598) - 442,598 -
Book value at January 1 1,421,839
Book value at December , 31 -
5- REAL ESTATE INVESTMENTS

2017 2016
Buildings - 333,471
Accurmulaied depreciation - (54,420L
Buildings - Net - 279,051
Lands * 4,703,142 4,636,775
Impairment provision (1,559,866) (1,559,866)
Lands - Net 3,143,276 3,076,909
Total 3,143,276 3,355,960

The Company has evaluated [ands for Almosandeh Company (subsidiary Company) by the real
estate estimators Bassam Qoqzah real estate establishment and Alfalaq real estate establishment,

where the average estimation prices amounted JD 4,229,082.

* The lands of Quneitra is subject to mortgage of the first class in favor of the Commercial Bank
of Jordan, except the land number (131) (17), for the loan granted to them.
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DARKOM INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED DECEMBER 31, 2017
(EXPRESSED IN JORDANIAN DINAR)

6. PREPAID EXPENSES AND OTHER RECEIVABLES

Prepaid expenses
Sales tax deposits
Bank guarantee

Other receivables

7. ACCOUNTS RECEIVABLES

Receivables*
Allowance for doubtful accounts

*An amount of JD 61,872 among the receivables is accrued interest on the old loan to Arab Korb

Company by JD 750,000 in which a provisicn of the total amount has been made.
8. ACCRUED EXPENSES AND OTHER PAYABLES

Accrued expenses

Income tax provision

Leaves provision

Professional consulting provision
Social security provision

Share ownership returns

9. RELATED PARTIES TRANSACTIONS

During the year, the Company entered into transactions with the following related parties:

NAME

Jordan French Insurance Company

Employees Provident Fund of Jordan French Insurance
Company

Due to related parties as of December 31 as follows:-

Jordan French Insurance Company
Employees Provident Fund of Jordan French
[nsurance Company

2017 B 2016
96 -
31,133 31,133
3,596 3,596
319 319
35,144 35,048
2017 2016
1,043,308 1,043,308
(324,950) (224,950}
718,358 818,358
2017 2016
3,923 2,743
- 183,468
2,038 2,038
- 123,408
496 -
5,429 5,429
11,886 317,086
RELATIONSHIP

Contributor

Contributor
2017 2016
14,151 14,151
95,779 -
109,930 14,151

16
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DARKOM INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED DECEMBER 31, 2017
_(EXPRESSED IN JORDANIAN DINAR)

Property and equipment

Property and equipment are stated at cost less accumulated depreciation, Expenditure on
maintenance and repairs is expensed, Depreciation is provided over the estimated useful lives of
the applicable assets using the straight-line method, The estimated rates of depreciation of the
principal classes of assets are as follows:

Annual depreciation rate

Buildings 2%
Furniture and equipment 10-15%
Computers 25%

Useful lives and the depreciation method are reviewed periodically to make sure that the method
and amortization  period appropriate with the  expected economic  benefits of property  and
equipment.

In case of any indication to the low value, Impairment losses are calculated according to the policy
of the low value of the assets

At the exclusion of any subsequent property and equipment, recognize the value of gains or losses
resulting, Which represents the difference between the net proceeds of exclusion and the value of
the property and equipment that appears in the interim consolidated Statement of Financial
Position, Gross Profit and [oss.

The Decline in value of the financial assets
In date of each interim consolidated statement of financial position, values of the financial assets
have been reviewed, to determine if there indication to decline in its value.

As for the financial assets such as trade accounts receivable and assets was evaluated as individual
low-value, were evaluated for the decline in the value on a collective basis, The substantive
evidence for decline in portfolio of the accounts receivable includes the past experience about the
collection of payments, And the increase in the number of the late payments portfolio (which it's
beyond the rate of borrowing) also it includes the significant changes in the international and local
economic conditions that are related with non-collection of accounts payable.

The Reduce in the listed value of the financial assets is the amount of loss decline of value
directly, And this is for all the financial assets except the trade accounts receivable as the listed
value had been reduced by provisions accounts, When is one of the accounts receivables are non-
collected then write off the amount of this debt and the equal amount from account of provisions.

The changes in the listed value for the provisions account recognized in the interim consolidated
statement of comprehensive income.

As for the ownership equity tools which are available for sale, decline losses are not closed in the
recognized value in the interim consolidated comprehensive income statement, However any
increase in the fair value become after decline loss has recognized directly in interim consolidated
owner's equity statement.

12
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(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED DECEMBER 31, 2017
(EXPRESSED IN JORDANIAN DINAR)

P ey pElly  p——

Pr—— ey ety e sy, e gy S

The decline in value of the non-current assets

The decline in value of the non-current assets, in the date of each interim consolidated statement
of financial position the Company review the listed values for it's assets to specify if there is an
indication to be decline losses of the value, If there indication to that, the recovery value of the
asset will be appreciated to determine the loss of decline in the value if it be, In case, in ability to
appreciate the recovery value of specific asset, The company estimate the recovery value for unit
producing of cash that related in the same asset ,when there is ability to determine baises of
distribution that is fixed and reasonable, the joint assets distribute to units producing of cash that
related in the same asset, the joint assets distribute to specific units producing of cash or it
distribute to specific units producing of cash or it distribute to smallest group from units
producing cash that it able to determine basic of distribution fixed and reasonable for it,

The Recovery value is the fair value of asset minus the cost of sale or used value whichever is
higher.

In case, the recovery value (or the unit producing of cash) distribute lower than the listed value,
reduce the listed value for asset (or unit producing of cash) to the recovery value, Losses of the
decline recognize directly in the comprehensive income statement except the asset that is re-
evolution then record losses of the decline as reduction from re-evaluation provision.

Financial assets specified at fair value through statement of other comprehensive income:
Specific financial assets at fair value through statement of other comprehensive income are non-
derivative financial assets, the purpose of the acquisition is to keep them as available for sale until
the date of maturity, not for trading.

Differences inthe change infair value of financial assets specified at fair value
through other comprehensive  income statement are  recorded  in other  comprehensive
income statement.

Financial assets specified at fair value through statement of other comprehensive income that is
have a market prices stated at fair value afier deducting any accumulated Impairment losses in its
fair value.

Financial assets specified at fair value through statement of other comprehensive income that is
do not have a market prices and cannot determine the fair value stated at cost and any Decline in
its value recorded in other comprehensive income statement.

Profits and losses resulting from differences of foreign currency translation for the debt
instruments are recorded within the financial assets specified at fair value
through other comprehensive income statement in the statement of other comprehensive income.

while differences from foreign currency translation for the debt instruments are recorded in the
accumulated change in fair value in owners’ equity.



DARKOM INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED DECEMBER 31, 2017
(EXPRESSED IN JORDANIAN DINAR)

Provisions
The provision had been formed, when the company has a present obligation (legal or expected) from
past events which its cost of repayment consider accepted and it has ability to estimate it reliably.

The provision had been measured according the best expectations of the required alternative to meet
the obligation as of the consolidated statement of financial position date after considering the risks and
not assured matters about the obligation, When the provision had been measured with the estimated
cash flows to pay the present obligation, then the accounts receivable had been recognized as asset in
case of receipt and replacement of the amount is certain and it able to measure the amount reliably.

Leasing
Leases are classified as capital lease whenever the terms of the lease transfer substantially all of the
risks and rewards of ownership to the lessee, All other leases are classified as operating leases.

The use of estimation

The preparation of financial statements and the application of accounting policies required of the
Company's management to make estimates that affect the amounts of financial assets and liabilities
and disclosure of contingent liabilities, these estimates also affect the revenues, expenses and
provisions.

As well as changes in fair value that appears in the owners’ equity

In particular, required of the company's management to issue important judgments to estimate
the amounts of future cash flows and its times Mentioned that the estimates are shown necessarily on
the assumptions and multiple factors have a varying degree of appreciation and uncertainty and
that actual result may differ from estimates As a result of changes resulting about the conditions and
circumstances of these estimates in the future,

The sectoral report

The business sector represents a collection of assets and operation engaged together in providing
product or services subjected to risks and returns that are different from those of other business
sectors, witch are measured according to the reports that are used by the executive director and the
main decision — markers in the Company.

Offsetting

Financial assets and financial liabilities are offset, and the net amount is reflected in the consolidated
statement of financial position only when there are legal rights to offset the recognized amounts, and
when intends to settle them on a net basis, or assets are realized and liabilities settled simultaneously,

Income tax

The company is subject to Income Tax Law and its subsequent amendments and the regulations issued
by the Income Tax Department in the Hashemite Kingdom Of Jordan and provided on accrual basis,
Income Tax is computed based on adjusted net income, According to International Accounting
Standard number (12), the company may have deferred taxable assets resulting from the differences
between the accounting value and tax value of the assets and liabilities related to the provisions, these
assets are not shown in the interim consolidated financial statements since it's immaterial.
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DARKOM INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED DECEMBER 31, 2017
(EXPRESSED IN JORDANIAN DINAR)

4. PROPERTY AND EQUIPMENT

January | Additions Disposal December 31
Cost:
Land 1,767,398 - (1,767,398) -
Buildings 111,157 - (111,157 -
Furniture and equipment 43,509 - - 43,509
Computers 4,588 - - 4,588
Total cost 1,926,652 - (1,878,555) 48,097
Depreciation:
Buildings 20,918 - (20,918) -
Furniture and equipment 36,709 6,800 - 43,509
Computers 4,588 - - 4,588
Total depreciation 62,215 6,800 (20,918) 48,097
Less: impairment loss (442,598) - 442,598 -
Book value at January 1 1,421,839

Book value at December, 31 -

5- REAL ESTATE INVESTMENTS

2017 2016
Buildings - 333,471
Accumulated depreciation - (54,420)
Buildings - Net - 00 273081
Lands * 4,703,142 4,636,775
Impairment provision {1,559,866) {1,559,866)
Lands - Net 3,143,276 3,076,909
Total 3,143,276 3,355,960

The Company has evaluated lands for Almosandeh Company (subsidiary Company) by the real
estate estimators Bassam Qoqzah real estate establishment and Alfalaq real estate establishment,

where the average estimation prices amounted JD 4,229,082,

* The lands of Quneitra is subject to mortgage of the first class in favor of the Commercial Bank
of Jordan, except the land number (131) (17), for the loan granted to them.
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DARKOM INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED DECEMBER 31, 2017
(EXPRESSED IN JORDANIAN DINAR}

6. PREPAID EXPENSES AND OTHER RECEIVABLES

Prepaid expenses
Sales tax deposits
Bank guarantee

Other receivables

7. ACCOUNTS RECEIVABLES

Receivables*
Allowance for doubtful accounts

*An amount of JD 61,872 among the receivables is accrued interest on the old loan to Arab Korb
Company by JD 750,000 in which a provision of the total amount has been made.

8. ACCRUED EXPENSES AND OTHER PAYABLES

Accrued expenses

Income tax provision

Leaves provision

Professional consulting provision
Social security provision

Share ownership retumns

9. RELATED PARTIES TRANSACTIONS

During the year, the Company entered into transactions with the following related parties:

NAME

Jordan French Insurance Company

Employees Provident Fund of Jordan French Insurance
Company

Due to related parties as of December 31 as follows:-

Jordan French Insurance Company
Employees Provident Fund of Jordan French
Insurance Company

2017 2016
96 -
31,133 31,133
3,596 3,596
319 319
35,144 35,048
2017 2016
1,043,308 1,043,308
{324,950} {224,950)
718,358 818,358
2017 2016
3,923 2,743
- 183,468
2,038 2,038
- 123,408
496 -
5,429 5,429
11,886 317,086
RELATIONSHIP

Contributor

Contributor
2007 o 2016
14,151 14,151
95,779 L
109,930 14,151
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED DECEMBER 31, 2017
(EXPRESSED IN JORDANIAN DINAR)
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10. GENERAL AND ADMINISTRATIVE EXPENSES

2017 2016

Salaries ,wages and other benefits 6,149 7,711
Expenses of previous years 1,030 65,018
Depreciation 6,800 3,423
Professional Fees 3,800 12,640
Legal fees 1,000 42,354
Taxes, fees and government fines 19,916 22,249
Rent 5,100 5,355
Post mail and telephone 1,134 -
Advertisement 1,150 -
Other expenses 728 285
46,807 159,035

11. INCOME TAX

The Company settled its tax position until 2014. The self- assessed tax report for 2015 have been
submitted but not revised by the income and sales tax department, but the Company haven't been
submitted The self- assessed tax report for 2016.

12. LEGAL STATUS

- Cases raised by the company:
There are cases raised by the company amounted JD 730,125.

- Cases against the company by others:
There are cases against the company by others amounted JD 49,387.

13. FINANCIAL INSTRUMENTS

Capital Management Risks

The Company manages its capital to make sure that the Company will continue when it is take the
highest return by the best limit for debts and shareholders’ equity balances. The Company's strategy
has not change from year 2016.

Structuring of Company's capital includes debts, and the shareholder’s equity in the Company which
includes Common stock, additional paid in capital, reserves,

Accumulated change in fair value, proposed dividends and retained earnings as it listed in the
changes in owner's equity statement.

Financial Risks Management
The Company’s activities might be exposing mainly to the followed financial risks:

Foreign currencies Risks Management
The company doesn’t expose to significant risks related with the foreign currencies changing, so there
is no need to effective management for this exposed.

17
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(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED DECEMBER 31, 2017
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Market risk
Market risk is defined as the risk that the fair value or future cash of a financial instrument will
fluctuate because of changes in market prices, It comprises the following risks.

Currency risk

Currency risk is defined as the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in foreign exchange rates, risks related to the
financial instruments denominated in USD are low due to the constancy of exchange rate of JD
against USD, while risks related to other foreign currencies were reflected in the interim
consclidated of comprehensive income statement.

Interest rates risk

Interest rate risk is defined as the risk that fair value or future cash flows of a financial instrument
will fluctuate because of changes in market rates, the financial instruments in the interim
consolidated statement of financial position are not subject to interest rate risk with the exception
of due to banks and loans that are subject to current market interest rates.

Other price risk

QOther price risk is defined as the risk that the fair value or future cash flows of financial
instrument will fluctuate because of changes in market prices ( other than those arising from
interest rate risk or currency risk ), whether those changes are caused by factors specific to the
individual instrument or its issuer of factors all similar financial instruments traded in the market,

the financial instruments in the interim consolidated statement of financial position are not
subject to other pricing risk with the exception of investments.

Credit risk

Credit risk is defined as the risk that one party of a financial instrument will cause a financial loss
for the other party by failing to discharge an obligation, the Company maintains cash at financial
institutions with suitable credit rating, the Company looks forward to reduce the credit risk by
maintaining a proper control over the customers credit limits and collection process and take
provisions for doubtful accounts.

14. APPROVAL OF INTERIM CONSOLIDATED FINANCIAL STATEMENTS
The interim consolidated financial statements were approved by the Board of Directors and
authorized for issuance March 25, 2018 .

15. COMPARITIVE YEAR FIGURES
Certain figures for 2016 have been reclassified to conform with the prsentation for the year ended
December 31, 2017.



