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Kawasmy & Partnars CO.

Amman - Jordan

Shmeisani, Al-Shareef Abdul Hameed Sharaf Str. BLD # 28
Tel : +962 6 5650700, Fax : +962 6 5688598

INDEPENDENT AUDITORS® REPORT

To the General Assembly

Al BILAD SECURITIES AND INVESTMENT COMPANY
(Public Sharcholding Company)

Amman - Jordan

Opinion

We have audited the financial statements of Al Bilad Sccurities and Investment Company
Public Sharcheolding Company- (“the Company”), which comprise the statement of financial
position as at December 31, 2017, the statements of profit or loss and other comprehensive
income, changes in shareholders’ equity and cash flows for the year then ended, and notes,
comprising significant accounting policies and other explanatory information,

In our opinion, the accompanying financial statements present fairly, in all material respects,
the financial position of the Company as at December 31, 2017, and its financial performance
and its cash flows for the year then ended in accordance with International Financial Reporting
Standards (IFRS).

Basis for Opinion

We conducted our audit in accordance with Intemnational Standards on Auditing (ISAs). Qur
responsibilities under those standards are further described in the Auditors ' Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company
in accordance with the ethical requirements that are relevant to our audit of the financial
statements in accordance with International Ethics Standards Board for Accountants Code of
Ethics, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Emphasis of Matter

Without qualifying of our opinion, we draw attention to the note (10) about the financial
statements, which disclose that one of vehicles items amounted to JOD 49,000 is not registered
in the company name; however, the company has a declaration confirm the company ownership
of it,

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the financial statements of the current period. These matters were addressed in
the context of our audit of the financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.

KPMG Kawasmy & Partners Co., a regisiered Jordanian parinership under No. (226),
is a member firm of KPMG International, a Swiss cooperative
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1- Financial asscts at fair value through other comprehensive income

Description of the key audit matter

How the matter was addressed in our audit

The Company holds investments in financial
assets at fair value through other comprehensive
income amounted to JOD 2,398,611 and JOD
3,263,300respectively, as of December 31, 2017
and December 3I, 2016, some of these
investments are not quoted in an active market.
Fair value determinalion of non quoted financial
assels requires the Company’s management to
make several judgments and assessments and to
rely on non-listed prices input. Consequently,
management’s fair value estimation of these
assets was significant to our audit.

Audit procedures included evaluating internal
procedures relating to the determination of
financial assets fair value and examination of
their efficiency. In addition, audit procedures
include evaluating the estimales adopted by the
Company's management to determine the fair
value of non-current financial assets. Moreover,
these estimnates have been compared to the
requirements of International  Financial
Reporting Standards and discussed in light of
available information.

The audit procedures also included evaluating
the adopted methodology, appropriateness of
evaluation models, and input used to determine
the fair value of financial assets. They also
included reviewing the reasonableness of the
most significant input in the evaluation process
through reviewing investee companies’
financial statements or obtaining secondary
market prices as well as other reviewed inputs.

2- Brokerage customer reccivables

Description of the key audit matter

How the matter was addressed in our audit

The company’s records include brokerage
receivables amounted to JOD 3,923,056, and
JOD 4,486,407 respectively as of December 31,
2017 and December 31, 2016.

The adequacy of the bad debt provision depends
on management’s estimates. Consequently, this
matter is significant to our audit.

The application of the IFRS(9) may impact the
provision provided on the brokerage receivables,
this standard is mandatory slarting from January
1, 2018 and possible impact should be disclosed
at 2017.

The audit procedures performed considering the
intemal control system related to collection of
the brokerage receivables, the acceptance of
new customers, and reviewing the cash
received in the subsequent period, additionally,
test the adequacy of the impairment provision
recorded for brokerage receivables through
evaluating the management assumptions
regarding receivables aging. We also review the
available external information of due
receivables risks, and our experience regarding
the bad debt provision in this sector.

The evaluation also include the evaluating of
real estate or customers portfolios held as
collaterals against receivables due for more than
three months.

Other Information

Management is responsible for the other information. The other information does not include
the financial statements and our auditors’ report on the financial statements.

Our opinion on the financial statements does not cover the other information and we do not

express any form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit, or otherwise appears to be

2
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materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We were not
provided with the annual report of the group or any other information as it relates to this
paragraph until the date of this report.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with IFRS, and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concem, disclosing, as applicable, matters related to going concemn
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with 1SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Obtain an understanding of intemnal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management,

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditors’ report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditors’ report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
evenls in a manner that achieves fair presentation.

3
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We communicate with those charged with govemance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current period
and are therefore the key audit matters. We describe these matters in our auditors’ report unless
law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Report on Other Legal and Regulatory Requirements

The Company maintains proper accounting records. The accompanying financial statements are,
in all material aspects, in agreement with the Company’s accounting records, and we recommend
that the Company’s General Assembly to approve these financial statements.

1y and Partners

S

Halem Kawasmy

Amman - Jordan
License no. (656) March 25, 2018

Kawasmy & Partners Co.

KPMG g
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Al BILAD SECURITIES AND INVESTMENT COMPANY

(PUBLIC SHAREHOLDING COMPANY)

AMMAN - JORDAN

STATEMENT OF FINANCIAL POSITION

Jordanian Dinar

Assets

Current Assets

Cash and cash equivalents
Brokerage customer receivables
Other debit balances
Total-Current Assets

Non- Current Assets

Financial assets at fair value through other
comprehensive income

Investment in associate

Property and equipment

Investment property

Intangible assets

Brokerage license

Deferred tax assets

Total Non- Current Assets

Total Assets

Liabilities and Shareholders’ Equity
Liabilities

Current Liabilities

Due to banks

Brokerage customer payable

Other credit balances

Total liabilities

Shareholders’ equity
Paid-up capital
Statutory reserve

Fair value reserve
Accumulated losses

Net Shareholders® Equity

Total Liabilities and Shareholders’ Equity

As at December 31,

Note 2017 2016
5 336,042 557,131
6 3,923,056 4,486,407
7 370,671 324,676
4,629,769 5,368,214
8 2,398,611 3,263,300
9 1,858,844 1,689,078
10 135,392 147,245
1 587,613 592,239
12 6,370 810
13 1 ]
14 936,941 744,669
5923772 6,437,342
10,553,541 11,805,556
15 1,424,948 1,390,896
16 282,122 413,455
17 202,144 178,275
1,909,214 1,982,626
1 10,000,000 10,000,000
18 516,729 516,729
8 (1,076,592) (498,573)
(795.810) (195,226)
8,644,327 9,822,930
10,553,541 11,805,556

* The accompanying notes on pages from (9) to (32) are an integral part of these financial statements.
* The financial statements were approved from page (5) to (33) from board of directors on March 25, 2018

Chairman of Board of Directors

And signed by

General Manager

Financial Manager
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Al BILAD SECURITIES AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

For the year ended December 31,

Jordanian Dinar Note 2017 2016
Revenues

Brokerage Commission 331,093 434,225
Interest revenue customer margin accounts 101,039 119,710
Dividends revenue 101,292 84,189
Bank interests revenue 3,173 5,157
Management Investment revenue 260 780
Company share from an associate 9 169,766 142,299
Other revenue 19 16,058 42,835
Total revenue 722,681 829,195
Expenses

Administrative expenses 20 (517,481) (556,146)
Finance expenses 21 (112,457 (122,450}
Depreciation and amortization 10,11,12 (47,030) (49,499)
Impairment loss on brokerage receivables 6 (858,930) -
Total expenses {1,535,898) (728,095)
{Loss) Profit for the year before income tax (813,217) 101,100
Income tax benefit 14 192,272 -
(Loss) Profit for the year (620,945) 101,100
Other comprehensive income:

Items will never be reclassified to profit or loss

statement

(loss) Gain on sale of financial assets (30,224) 1,947
Net change in the fair value of the financial assets at

fair value through other comprehensive income (527,434) 166,521
Total comprehensive income for the year (1,178,603) 269,568
Basic and diluted carnings (losses) per share 22 (0.062) 0.010

The accompanying notes on pages from (9) to (32) arc an integral part of these financial statements,

Chairman of Board of Directors General Manager

Financial Manager
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Al BILAD SECURITIES AND INVESTMENT COMPANY

{PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

STATEMENT OF CASH FLOWS

Jordanian Dinar
Cash flows from operating nctivities:
(Loss) Profit for the year before income tax

Adjustments for:
Impairment loss on brokerage receivables

Finance expenses

Deepreciation and amontization
Company portion from profit of associate company

Gain from sclling property and equipment

Changes in:

Brokerage customers receivables

Other debit balances

Brokerage customer payables

Other credit balances

Cash flow (used in) from operating activities

Finance expense paid
Net cash flow (used in) from operating activities

Cash flows from investing activities

Payment on purchase of property and equipment

Proceed from sale property and equipment

Payment on purchasc of intangible assets

Payment on purchase of investment in associate company
Payment on purchase of investment property

Financial assets at fair value

Net cash flow from (used in) investing activities

Net change in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

The accompanying notes on pages from (9) 1o (32) are an integral part of these financial statements.

21
10,11,12
9
19

For the year ended December 31,

2017 2016
(813,217) 101,100
858,930 -
112,457 122,450
47,030 49,499
(169,766) (142,299)
(6,687) 5
28,747 130,750
(295,579) 623,256
(45,995) 327,182
(131,333) (581,039)
23,869 8,692
(420,291) 508,841
(112457 (122,450)
(532,748) 386,391
(52,054) (44,098)
29,721 -
(7,092) (1,203)
- (14,037)
. (11,349)
307,032 139,162
277,607 68,475
(255,141) 454,866
(833,765) (1,288,631)
(1,088,906) (833,765)
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1)

2)
(a)

(b)

(c)

(@)

Al BILAD SECURITIES AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO THE FINANCIAL STATEMENTS

GENERAL

Al Bilad Securities and Investment Company was established as a public sharcholding company, on
22 March 2006 and registered with the Ministry of Industry and Trade of the Hashemite Kingdom of
Jordan under the number (397), in the book of public shareholding stock companies with a capital of
10 million Jordanian dinar, and the most important goals of the company is acting as an interinediary
in Amman stock exchange, according to the Jordan securities commission law and regulations.

On April 16, 2009, the capital has increased from 10 million Jordanian dinar to 11.5 million dinar
through capitalizing part from retained earnings. On May 5, 2010, the capital increased from 11.5
million Jordanian dinars to 12 million Jordanian dinars through capitalizing part from retained
earnings.

On June 18, 2013, the capital has decreased from 12 million Jordanian dinar to 10 million Jordanian
dinar through amortizing the full-accumulated losses.

The Company shares is listed on the Amman Stock Exchange,
The Company located in Amman - The Hashemite Kingdom of Jordan.

The financial statements were approved by the Board of Directors on March 25, 2018 and is subject
1o general assembly approval.

BASIS OF PREPARATION OF THE FINANCIAL STATEMENTS

Statement of compliance

The financial statements have been prepared in accordance with International Financial Reporting
Standards.

Basis of measurement
The financial statements have been prepared on the historical cost basis except for the financial assets
at the fair value through other comprehensive income.

Functional and presentation currency
The financial statements are presented in Jordanian Dinar, which is the functional currency of the
company.

Use of estimates

The preparation of financial statements in conformity with IFRS requires management to make
Jjudgments, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets, liabilities, income and expenses. Actual results may differ from these
estimates,

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the year in which the estimates are revised and in any future years affected.

In particular, information about significant areas of estimation uncertainty and critical judgments in
applying accounting policies that have the most significant effect on the amounts recognized in the
financial statements are summarized as follows:

A provision for doubtful debts is taken on the basis and estimales approved by management in
conformity with International Financial Reporting Standards (IFRS).

Management recognizes income tax expense for the year based on management’s estimate for taxable
profit in accordance with the prevailing laws, regulations and IFRSs.
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Al BILAD SECURITIES AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO THE FINANCIAL STATEMENTS

Management periodically reassesses the economic useful lives of intangible assets and property and
equipment based on the general condition of these assets and the expectation for their useful economic
lives in the future,

Management frequently reviews the lawsuits raised against the Company based on a legal study
prepared by the Company's lawyer. This study highlights potential risks that the Company may incur
in the future.

Management estimates the impairment provision of investment property when the estimated fair value
is less than the carrying value of these assets, The fair value is evaluated by an independent real estate
expert. The fair value amount is disclosed in the accompanying financial statement notes.

The company identify and disclose the fair value level in which the fair value measurements are
classified in their entirety, and separate of fair value measurements in accordance with the levels set
out in the International Financial Reporting Standards. As the company separate between Level [l and
Level 111 fair value measurements, in the sense that the assessment of whether the inputs are observable
and whether the input is recoverable important to note, that may be needed to jurisprudence and careful
analysis of the inputs used to measure fair value, including the study of determinants of the assets or
liabilities.

Management believes that the estimates and assumptions are reasonable and adequate.

SIGNIFICANT ACCOUNTING POLICIES

Effect of application of International Financial Reporting standard Ne. (9):
The Company has adopted early International Financial Reporting Standard IFRS 9

“Financial Instruments™ to be applied in the financial statements for the year beginning 1
January 2011 based on the instructions of Securities Exchange Commission. This standard
has mandatory application on January 1, 2018.

International Financial Reporting Standards Early Adopted

The accounting policies applied by the Company in these financial statements for the year ended 31
December 2017 are the same as those applied by the Company in its financial statements for the year
ended 31 December 2016, except for the following International Financial Reporting Standards
amendments and improvements that become effective after January 1, 2017:

Amendments on IAS (7) : Disclosure Initiative

Amendments on IAS (12} : Recognition of Deferred Tax Assets for Unrealized Losses
Amendments on IFRS (12) : Ownership of other firms disclosure: Annual

Improvements to IFRSs 2014- 2016 Cycle

The application of these amended standards did not have a significant effect on the Company’s
financial statements, the following are the significant accounting policies applied by the Company:

Financial instruments

Non-derivative financial assets and financial liabilities - recognition and de-recognition

The Company initially recognizes loans, receivables, and debt securities issued, on the date when they
are originated. All other financial assets and financial liabilities are initially recognized on the trade
date,

The Company derecognizes a financial asset when the contractual rights to the cash flows from the
asset expire, or if the company transfers the rights to receive the contractual cash flows in a transaction,
in which substantially all the risks and rewards of ownership of the financial asset are transferred. Any
interest in such transferred financial assets that is created or retained by the Company is recognized as
an asset or [iability,

i0
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Al BILAD SECURITIES AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO THE FINANCIAL STATEMENTS

The Company derecognizes a financial liability when its contractual obligations are discharged or
cancelled, or expired.

Financial assets and liabilities are offset and the net amount presented in the statement of financial
position when, and only when, the Company has a legal right to offset the amounts and intends either
to settle on a net basis or (o realize the asset and settle the liability simultaneously.

The Company classifies non-derivative financial assets into the following categories: Cash and cash
equivalents, Trade receivables and other Debit balances.

Cash and cash equivelants

Cash and cash equivalents comprise cash balances and call deposits with maturities of three months or
less from the acquisition date that are subject to an insignificant risk of changes in their fair value, and
are used by the Company in the management of its short-term commitments.

Trade receivable

Financial assets with fixed or determinable payments that are not quoted in an active market. Such
assets are recognized initially at fair value plus any directly attributable transaction costs. Subsequent
to initial recognition, receivables are measured at amortized cost less any impairment. Accounts
receivable comprise of trade receivables and other debit balances.

Financial assets at fair value through other comprehensive income

These assets represent investments in equity instruments with the intention to keep them as a strategic
investment for long term.

When purchasing these assets they are recognized at fair value including acquisition expenses then to
be re-evaluated later at fair value, where changes in the fair value appears in the statement of profit or
loss and other comprehensive income and owners equity including the change in fair value resulting
from the differences in conversion of non-monetary assets items in foreign currencies, in case of selling
such assets or part thereof profits or losses to be recorded in the statement of profit or loss and other
comprehensive income and owners equity where the valuation reserve balance of the sold assets should
be directly transferred to the retained earnings and losses and not through the statement of profit or loss
and other comprehensive income.

These assets are not subject to impairment loss testing. Dividends are recorded as a separate line item
in the statement of profit or loss and other comprehensive income,

Non-derivative financial liabilities

The Company initially recognizes debt securities issued and subordinated liabilities on the date that
they are originated. All other financial liabilities are recognized initially on the trade date, which is the
date that the Company becomes a party to the contractual provisions of the instrument.

The Company derecognizes a financial liability when its contractual obligations are discharged,
cancelled or expire.

The Company classifies non-derivative financial liabilities into the other financial liabilities category.
Such financial liabilities are recognized initially at fair value less any directly attributable transaction
costs.

Subsequent to initial recognition, these financial liabilities are measured at amortized cost using the
effective interest method.

Other financial liabilities includes following categories: Banks Facilities, Brokerage customer payable
and other Credit balances.

11
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Al BILAD SECURITIES AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO THE FINANCIAL STATEMENTS

b)

d)

Fair value for financial assets

Fair values represent the amount with which an asset could be exchanged, or a liability settled, in a
transaction between knowledgeable, willing parties in an arm’s length transaction.

The closing prices (purchase of assets / sale of liabilities) on the consolidated financial statements date
in effective markets, represents the fair value of financial assets and liabilities that have market prices.

In the absence of quoted prices or lack of active trading of some financial assets or the in absence of an
active market, fair value is determined by comparing with current market value of financial instrument,
or by using the discounted future cash flows discounted at the rate of similar financial instrument or by
use the net assets value method of investments.

Date of recognition of financial assets

Purchase and sell of financial assets are recognized on the trading date {date when company
commitment to sell or buy financial assets)

Impairment

Financial assets
A financial asset is assessed at each reporting date to determine whether there is objective evidence
that it is impaired.

A financial asset is impaired if objective evidence indicates that a loss event has occurred afier the
initial recognition of the asset, and that the loss event had a negative effect on the estimated future cash
flows of that asset that can be estimated reliably.

An impairment loss in respect of a financial asset measured at amortized cost is calculated as the
difference between its carrying amount and the present value of the estimated future cash flows
discounted at the asset’s original effective interest rate.

Individually significant financial assets are tested for impairment on an individual basis.

An impairment loss is reversed if the reversal can be related objectively to an event occurring after the
impairment loss was recognized. For financial assets measured at amortized cost, the reversal is
recognized in the statement of profit or loss and other comprehensive income.

Non-financial assets

The carrying amounts of the group’s non-financial assets, are reviewed at the end of each fiscal year
with the exception of deferred tax assets to determine whether there is any indication on the decline,
and if there is an indication about the declinc is possible to estimate the recoverable amount of (he
assel.

Ifin the event of increased carrying value of the asset exceeds its recoverable amount of these assets
are recorded impairment loss on those assets,

The recoverable amount is the fair value of the asset - minus sales - or the value of use, whichever is
grealer costs,

All impairment losses are recognized in profit or loss and comprehensive income other,

Property and equipment

Recognition and measurement

Items of property and equipment are measured at cost less accumulated depreciation and accumulated
impairment losses. Cost includes expenditures that are directly attributable to the acquisition of the
property and equipment. Borrowing costs related to the acquisition or constriction of qualifying assets
are capitalized as incurred. The balance of those gains and losses, net under "other income” in profit or
loss and comprehensive income is determined by the other gains and losses on disposal of items of
property and equipment by comparing the receipts from the exclusion with a carrying value of those
items.

12
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Al BILAD SECURITIES AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AVMMAN - JORDAN

NOTES TO THE FINANCIAL STATEMENTS

e)

Subsequent costs

The cost of replacing part of an item of property and equipment is recognized in the carrying amount
of the item if it is probable that the future economic benefits embodied within the part will flow to the
company and its cost can be measured reliably. The carrying amount of the replaced part is
derecognized.

The costs of the day — to - day servicing of property and equipment are recognized in the statement of
profit or loss and other comprehensive income as incurred.

Depreciation

Depreciation expense is recognized in the income statement of profit or loss and other comprehensive
income on a straight — line basis over the estimated useful life of each part of an item of property and
equipment,

The depreciation percentages of property and equipment for the current and previous year are as
follows:

Percentage of

depreciation
Furniture and fixtures 15%
Decorations 20%
Tools and equipment 15%
Vehicles 15%
computer equipment 25%

Intangible assets

Intangible assets that are acquired other than through acquisition are recognized at cost less accumulated
amortization and accumulated impairment losses,

Intangible assets, which have finite useful lives, are amortized over their useful lives. Amortization is
recognized in the statement of profit or loss and other comprehensive income, however, intangible
assets with indefinite useful lives should not be amortized and are required to be tested for impairment
as of the date the financial statement. Impairment loss shall be recognized in the statement of profit or
loss and other comprehensive income.

Intangible assets arising from company operation are not capitalized and should be recognized in the
statement of profit or loss and other comprehensive income when incurred.

Intangible assets are assessed at each reporting date to determine whether there is any objective
evidence that they are impaired. The useful lives of the intangible asset are annually reassessed and
any adjustments identified are recognized in the subsequent years.

Amortization

Amortization expense is recognized in the statement of profit or loss and other comprehensive income,
where the company deprecialtes this asset by its estimated useful lives for each item in intangible assets.

The amortization rates of intangible assets for the current and previous year are as follows:

Percentage of amortization
Compulter programs 25%
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Al BILAD SECURITIES AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO THE FINANCIAL STATEMENTS

f) Investment property

Investment property is property held either to eamn rental income or for capital appreciation or for both,
but not for sale in the ordinary course of business, use in the production or supply of goods or services
or for administrative purposes. Investment properties are recognized initially at cost. Their fair values
are disclosed in the notes to the consolidated financial statements. Investment properties are revalued
annually by independent real-estate experts based on market values, being the estimated amount for
which a property could be exchanged on the date of the valuation between a willing buyer and a willing
seller in an arm’s length transaction after proper marketing wherein the parties had each acted
knowledgeably and willingly.

Depreciation expense is recognized in the statement of profit or loss and other comprehensive income
on a straight - line basis using a rate of 2%,

g) Revenue recognition

The purchase and sales commissions to brokerage clients and finance at the margin and revenue is
recognized when buying or selling and providing service to the client on an accrual basis.

Other revenue recognized on accrual basis.

Interest income on bank deposits are recognized on timely basis in which it’s reflect the actual income
over assets,

Provisions

A provision is recognized if, as a result of a past event, the Company has a present (legal or contractual)
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will
be required to settle the obligation.

Provisions are determined by discounting the expected future cash flows at a rate that reflects current
market assessments of the time value of money and the risks specific to the liability.

Finance expenses

Finance expenses comprise interest expense on borrowings. All borrowing costs that are not directly
attributable to the acquisition, construction or production of a qualifying asset are recognized in the
consolidated statement of profit or loss and other comprehensive income using the effective interest
method.

Offsetting

Financial liabilities are set off against financial assets, and the net amount is shown in the consolidated
financial position only when the obliging legal rights are available and when settled on net basis or
the realization of assets or settlement of liabilities is done at the same time.

14
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Al BILAD SECURITIES AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO THE FINANCIAL STATEMENTS

Earnings per share

The Company presents basic and diluted earnings per share (EPS) data for ils ordinary shares. Basic
EPS is calculated by dividing the profit or loss attributable to ordinary shareholders of the Company
by the weighted average number of ordinary shares outstanding during the period. Diluted EPS is
determined by adjusting the profit or loss attributable to ordinary shareholders and the weighted
average number of ordinary shares outstanding, for the effects of all dilutive potentia! ordinary shares.

Forcign currency transactions

Transactions in foreign currencies during the year are translated at exchange rates at the dates of the
transactions.

Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated
to Jordanian Dinar at the exchange rate at that date.

The foreign currency gain (loss) on monetary items is the difference between amortized cost in
Jordanian Dinar at the beginning of the year, adjusted for effective interest rate and payments during
the year, and the amortized cost in foreign currency translated at the exchange rate at the end of the
year.

Non-monetary assets and liabilities denominated in foreign currencies that are measured at fair value
are retranslated to Jordanian Dinar at the exchange rate at the date that the fair value was determined.

Foreign currency differences arising on retranslation are recognized in the consolidated statement of
profit or loss and other comprehensive income.

Income tax

Income lax expense comprises current and deferred tax. Current tax and deferred tax are recognized
in the statement of income except to the extent that it relates to a business combination, or items
recognized directly in equity or in other consolidated comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using
tax rates enacted or substantively enacted at the reporting date, and any adjustment to tax payable in
respect of previous years.

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the amounts used for taxation purposes.

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences
when they reverse, based on the laws that have been enacted or substantively enacted by the
consolidated reporting date.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax
liabilities and assets, and they relate to income taxes levied by the same tax authority on the same
taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on
a net basis or their tax assets and liabilities will be realized simultaneously.

A deferred tax asset is recognized for unused tax losses, tax credits and deductible temporary
differences, to the extent that it is probable that future taxable profits will be available against which
they can be utilized.

Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no
longer probable that the related tax benefit will be realized. Deferred tax assets is calculated at the
tax rate of 24%.

Current tax payable is calculated at the tax rate of 24% in accordance with prevailing income tax law
in Jordan.

15
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Al BILAD SECURITIES AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO THE FINANCIAL STATEMENTS

New standards and interpretations not vet adopted
(a) Standards issued but not yet effective

(b) New standards and interpretations not yet adopted

The following new and revised [FRSs have been issued but are not effective yet, the Company has not early
adopted any of the following new and revised IFRSs that are available for early application but are not
effective yet:

New Standards and Amendments
Effective Date

IFRS 15, Revenue from Contracts with Customers January [st, 2018
IFRS 9, Financial Instruments January 1st, 2018
Amendments to IFRS 2, Classification and Measurement of Shared-Based

Payment Transactions January lIst, 2018
Amendments to IFRS 4, Applying IFRS 9 Financial Instruments with IFRS 4

Insurance Contracis January lst, 2018
Amendments to 1AS 40, Transfers of Investment Property January 1st, 2018
Amendments to [FRS 1 and IAS 28, Annual Improvements to IFRSs 2014-2016

Cycle - various standards. January 1st, 2018
IFRS 16, Leases January 1st, 2019
IFRS 17, Insurance Contracts January 1st, 2021

The Company anticipates that each of the above standards and interpretations (amendments) will be adopted
in the financial statements by its date mentioned above without having any material impact on the Company’s
financial statements except for IFRS 9 and IFRS 15 which are expected to have a material impact on the
Company’s financial statements in the period of initial application.

The Company is required to adopt IFRS 9 Financial Instruments and IFRS 15 Revenue from Contracts with
Customers from 1 January 2018. The Company has assessed the estimated impact that the initial application
of [FRS 9 and IFRS 15 will have on its financial statements. The estimated impact of the adoption of these
standards on the Company’s equity as at 1 January 2018 is based on assessments undertaken to date and is
summarized below. The actual impacts of adopting the standards at | January 2018 may change because:

- The Company has not finalized the testing and assessment of controls over its new IT systems, and
- The new accounting policies are subject to change until the Company represents its first financial statements
that include the date of initial application.
Estimated impact of adoption of IFRS 9 and IFRS 15

Estimated Estimated
As reported at adjustments adjustments
31 December due to adoption due to adoption adjustments
Jordanian Dinar 207 of IFRS 15 of IFRS 9 Balance
Accumulated losses {795,810) - 70,522 866,332

The total estimated adjustment to the opening balance of the Company’s equity at 1 January 2018 is JD
70,522 The principal components of the estimated adjustment are as follows:

4) Segment Reporting

An operating segment is a group of components of the Group affected by risks and returns that distinguish it
from others and engages in producing products or services known as operating segments or engages in
producing products or services within specific economic environment that distinguish it from other sectors
known as geographical segments.

A-Operating Segment
The Company operates its activities in major operating segments, which represents the follows:

-Brokerage commission.
-Investments.
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Al BILAD SECURITIES AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO THE FINANCIAL STATEMENTS

Jordanian Dinar As of December 31, 2017 As of December 31, 2016
Brokerage Brokerage
commission Investment Total commission  Investment Total
Brokerage commission 331,093 - 331,093 434,225 - 434225
Interest revenue on customer
margin accounts 101,039 - 101,039 119,710 - 119,710
Dividends revenue - 101,292 101,292 - 84,189 84,189
Bank interests 3173 e 3,173 5,157 S 5,157
Management investment revenue 260 - 260 780 - 780
Company shear from acquiring an
investment associate company - 169,766 169,766 - 142,299 142,299
Other revenue 16,058 - 16,058 42,835 - 42,835
Gain (loss) on sale of financial
assets - (30,224) (30,224) - 1,947 1,947
Net change in the fair value of the
financial assets at fair value
through other comprehensive
income - (527,434) (527,434) - 166,521 166,521
Total Revenue 451,623 {286,600) 165,023 602,707 394,956 997,663
Administrative expenses (517,481) - (517,481) (556,146) - (556,146)
Finance expenses (112,457) = (112,457 (122,450) - (122,450)
Depreciation and amortization (47,030) - (47,030) (49,499) - (49,499)
Impairment loss on brokerage
receivables (858,930) - (858,930) - - -
Total expenses {1,535,898) - (1,535,898) (728,095) - {728,095)
Capitalized expenses 59,146 - 59,146 45,301 - 45,301
Total segment assets 6,296,086 4,257,455 10,553,541 6,853,178 4,952,378 11,805,556
Total segment liability 1,909,214 - 1,909,214 1,982,626 - 1,982,626

B- Geographical Segment

The Company operated its activities inside and outside of the Hashemite Kingdom of Jordan.

5) Cash and cash equivalents

As at December 31,

Jordanian Dinar 2017 2016

Cash at banks — current accounts* 33,128 69,787
Cash at banks — customer currents account* 302,335 487,219
Cash on hand 579 125
Total 336,042 557,131
Due to banks (Note 15) {1,424,948) (1,390,896)
Cash and Cash Equivalents {1,088,906) (833,765)

* These bank account is bear an interest rate of 1% annually for the year 2017 and 2016.
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Al BILAD SECURITIES AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO THE FINANCIAL STATEMENTS

Brokerage customer Receivables
As at December 31,

Jordanian Dinar 2017 2016
Brokerage customer receivables 4,340,695 4,000,814
Finance customer receivables on margin 3,351,821 3,412,358
Related parties receivables (23-1) 134,460 118,225
7,826,976 7,531,397
Less: Provision of doubtful receivables* (3,903,920) (3,044,990)
3,923,056 4,486,407

* The movement on provision for doubtful receivables was as follows:

As at December 31,

Jordanian Dinar 2017 2016

Balance at the beginning of the year 3,044,990 3,044,990

Addition during the year 858,930 -
3,903,920 3,044,990

* The following is brokerage customer receivables aging

A) The following table describe the aging for brokerage customer receivables:

As at December 31,
Jordanian Dinar 2017 2016
Less than a 30 day’s 2,560,872 2,319,822
From 31 to 90 day 12,374 33,710
From 91 to 180 day 503,635 -
More than 180 day 1,263,814 1,147,282
Balance at the end of year (A) 4,340,695 4,000,814

B) The following table describe the age of finance customer receivables on margin including related party

receivables:
As of December 31,

Jardanian Dinar 2017 2016
Less than a 30 day’s 42,288 70,273
From 31 to 90 day 144,375 173,528
From 91 to 180 37,77 00,388
More than 180 3,261,847 3,196,394
Balance at the end of year (B) 3,486,281 3,530,583
Total (A)+(B) 7,826,976 7,531,397

-The company take a provision of trade receivables for an amount aged for more than 90 days and is not
covered by the shares or property guarantee.

-The brokerage customers receivables and customer margin interest receivables aged for more than 90
days which are not covered by shares amounted to 755,657 JD for the year ended December 31, 2017,
{2016: JOD 755,657) are secured by property amounted to fair value 979,500 JD, (2016: JOD 979,500)
assessed by an independent real estate resident using input assess in the second level.
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Al BILAD SECURITIES AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
ANMMAN - JORDAN

NOTES TO THE FINANCIAL STATEMENTS

7)  Other debit balances
As of December 31,
Jordanian Dinar 2017 2016
Securities depository Center receivable 20,558 49,701
Bank guarantees insurance 101,319 91,219
Other receivables 99,645 22,485
Income tax on bank interest 7,032 6,873
Prepaid expenses 71,699 68,925
Settlement guarantee fund 50,000 50,000
Employees receivable 7,664 11,648
Refundable deposits 3,130 3,130
Accrued revenue 2,945 14,016
Payments on the company income tax expenses - 6,679 6,679
370,671 324,676
8) Financial assets in fair value through other comprehensive income
As of December 31,
Jordanian Dinar 2017 2016
Shares of companies listed on the Amman Stock
Exchange
Portfolio of financial assets* 2,825,799 3,097,011
Net change in fair value (628,624) (354,662)
2,197,175 2,742,349
Shares of companies listed on the Egyvpt Stock
Exchange
Portfolio of financial assets 32,826 48,284
Net change in fair value (875) 10,291
31,951 58,575
Shares of companies Not listed on the Stock Exchange
Saraya Aqaba Real Estate Development Company 616,578 616,578
Net change in fair value (447,093) (154,202)
169,485 462,376
Total 2,398,611 3,263,300

* Financial assets include shares of listed companies on Amman Stock Exchange with value amounted

to 1,447,472 JD at the date of the financial stalements are mortgaged to Jordan Commercial Bank lor

bank facilities.

**The fair value Saraya Aqaba Real Estate Development Company shares are evaluated according to the
net book value of the company’s asset since they are not listed in financial market Securities, in the

opinion of the company's management there is no impairment in it’s value,
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Al BILAD SECURITIES AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO THE FINANCIAL STATEMENTS

Investment in associates company
On December 29, 2015 the company purchased 800 thousand shares in Arab Jordanian Insurance

Company subsequently increased its ownership percentage from 18% to 27.3%, due to this increase
the company is demanded to reclass the company’s investment in financial assets at fair value through
other comprehensive income to investment in associate to assume its ability to influence the financial
operations of the company in accordance to international Accounting standard No. (28) "Investment
in Associates.”

As of December 31,
Jordanian Dinar 2017 2016
Fair value to invest in associates company 1,689,078 1,532,742
Additional amount paid : - 14,037
Cost purchase / invest in associates company 1,689,078 1,546,779
The companv's share of net assets of the associate
(27.59% and 27.3%)
Owners’ equity in (Jan, 1, 2016/ Jan, 1, 2015) 1,651,504 1,477,320
Profits for the year 207,340 211,758
Total 1,858,844 1,689,078
Company’s profit from investing in associates 169,766 142,299

The accounting treatment for investment in associates (investment in phases to achieve a significant
influence) using re-measurement and since the former share in the company's investment measured at
{air value (financial assets through other comprehensive income).

The accounting treatment is based on the fact that the company's previous Investment {financial assets
designated at fair value through other comprehensive income) was sold and as a result considered as
part of the payment for the new investment (investment in an associate).

Accordingly the fair value reserve of 532,577 JD was transferred on the old investment into profit or
loss phase directly in accordance with international financial reporting standard No. (9).

* The company recognized a share from associate amounted 1o JOD 169,766 after adjustment of profit

during 2016, since associate results recorded based on initial results announced by the company.

** Some of the company's shares pledged its fair value at the date of the financial statements is 632,094

JD and mortgaged (o Jordan Commercial Bank for bank facilities.
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Al BILAD SECURITIES AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO THE FINANCIAL STATEMENTS

11) lnvestment in property
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Jordanian Dinar Land Building Total

Cost

Balance as Jan, i, 2017 372,549 231,251 603,800
Balance as Dec, 31, 2017 372,549 231,251 603,800
Depreciation

Balance as Jan, 1, 2017 - 11,561 11,561
Depreciation for the year - 4,626 4,626
Balance as Dec, 31, 2017 - 16,187 16,187
Book Value as 31, Dec, 2017 372,549 215,064 587,613
Cost

Balance as Jan, 1, 2016 361,200 231,251 592,451
Additions 11,349 - 11,349
Balance as Dec, 31, 2016 372,549 231,251 603,800
Depreciation

Balance as Jan, 1, 2016 - 6,936 6,936
Depreciation for the year - 4,625 4,625
Balance as Dec, 31, 2016 - 11,561 11,561
Book Value as 31, Dec, 2016 372,549 219,690 592,239

According to the independent real-estate experts evaluation the fair value of investment property at

the date of financial statement as follows:

Jordanian Dinar Fair Value Level of fair value
Land’s from 359,000 10 399,000 Level two
Building from 286,000 to 304,000 Level two
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12)

13)

14)

Al BILAD SECURITIES AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO THE FINANCIAL STATEMENTS

Intangible assets

Computer
Jordanian Dinar Program
Cost
Balance at the beginning of the year 2017 95,851
Additions 7.092
Balance at the end of the year 31, December 2017 102,943
Accumulated Ameortization
Balance at the beginning of the year 95,041
Amortization for the year 1,532
Balance at the end of the year 31, December 2017 96.573
Net Book Value of the year 31, December 2017 6,370
Cost
Balance at the beginning of the year 94,648
Additions 1,203
Balance at the end of the year 31, December 2016 95,851
Accumulated Amortization
Balance at the beginning of the year 04,422
Amortization for the year 619
Balance at the end of the year 31, December 2016 95,041
Net Book Value of the year 31, December 2016 810
brokerage license
Jordanian Dinar 2017 2016
brokerage license 200.000 200,000
Accumulated amortization (199,999) (199,999)
1 1
Income tax
Movements on temporary timing differences were as follows:
Balance at the Balance at
beginning of Released the end of Deferred tax
Jordanian Dinar the year Additions amounts the vear assets
31 December 2017
Provision of doubtful debts 3,044,990 858,930 - 3,903,920 036,941
Accumulated loss 120,608 - {120,608) - -
3,165,598 858,930  (120,608) 3,903,920 936,941
31 December 2016
Provision of doubtful debts 3,044,990 - - 3,044,990 730,798
Accumulated loss 120,608 - - 120,608 13,871
3,165,598 - - 3,165,598 744,669
23
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Al BILAD SECURITIES AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN — JORDAN

NOTES TO THE FINANCIAL STATEMENTS

- The movement on deferred tax asset account during the year was as follows:

Jordunian Dinar 2017 2016

Balance at the beginning of the year 744,669 744,669
Additions during the year 206,143 -
Released during the year (13,871) -
Balance at the end of the year 936,941 744,669

H B =

- ..

The movement on income tax provision during the year was as follows:
Jordanian Dinar 2017 2016

Balance at the beginning of the year -
Income tax due on previous year -
Income Tax paid -

Balance at the end of the year -

The income tax expense in the statement of profit or loss, other comprehensive income consists of:

Jordanian Dinar 2017 2016
Income tax for previous year -
Change in deferred tax assets 192,272
192,272
Reconciliation between taxable income and accounting income is as follows:
2017 2016
Jordanian Dinar Tax rate Income tax Tax rate Income tax
{Loss) Profit before tax for the year (813,217 101,100
Income tax calculated using prevailing tax rate 24% {195,172) 24% 24,264
Temporary tax differences (23.7%) 192,272 29% 30,093
Permanent tax differences (0.3%) {2,900) (53%) (54,357)

Tax rate effect * - - -

* There is no effectively on a tax to the presence of a deferred tax benefit rate.

Tax Status
The Income Tax was settled until 2013.

The tax return was submitted for the year 2016 within the legal period of submission, the department
did not audit the company’s accounts however the income and Tax Department issued a decision in
absentia of audit claiming an income tax amounted (97,688) for the years 2014 and 20135, the company
filed a case at the tax court. The attendance notice to discuss the annual income statements did not
send to the company, the company was not informed of notifications issued by the assessment
decision, which was issued in absentia. The management believes that no tax provision will be needed
by the Company since the company has taxable losses for the year end December 31, 2017.

The initial instance court decided to accept the Company claim, the tax prosecution appealed the
decision and the case is still under review, the management and lawyer believes that the objection by
the company and send back to the case the income and tax department to review it again,

The company suggested a scitlement to the case to pay 30% from the claim value, however the
response did not received yet.
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15)

16)

17)

18)

19)

Al BILAD SECURITIES AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN -~ JORDAN

NOTES TO THE FINANCIAL STATEMENTS

Duc to banks

This balance represent the utilized balance of overdraft from the Jordan commercial bank with limit
1.5 million JOD. The interest rate is 7.75% and it is guaranteed by some of the company’s own
portfolio{Note 8 and Note 9) amounted to 2,079,566 JOD as of December 31, 2017.

Brokerage customer pavable
As of December 31,
Jordanian Dinar 2017 2016
Brokerage customer receivables 232,268 345,127
Finance customers on margin receivables 1,918 6,996
Investment Manage customer receivables 24,282 32,215
Related parties Receivables : 23,654 29,117
282,122 413,455
Other credit balances
As of December 31,
Jordanian Dinar 2017 2016
Sharcholders deposits 56,816 57,445
Under writing refundable 37,017 37,017
Accrued expenses 61,823 42,924
Employee vacations provision 30,262 24,385
Social security’s deposits 3,015 2,969
Income tax deposits 2,183 3,206
Other 11,028 10,329
202,144 178,275

Statutory reserve

According to the law of the Jordanian companies No. 22 of 1997 "on the public sharcholding company
to deduct 10% of the annual net profits to calculate the statutory reserve after the setilement of the
accumulated losses, and maintain such a deduction for each year the total does not exceed what deduct
25% of the subscribed company's capital "this could go on deduction of up to 100% approval of the
General Assembly of the company. The company may not distribute profit from its statutory reserve.

Other revenue
For the year ended December 31,
Jordanian Dinar 2017 2016
Interest on Settlement Guarantee Fund 1,568 1,512
Rent 7,300 13,640
Cpening accounts revenue 315 210
Gain from sale of investment property 6,687 -
Other 188 27,473
16,058 42,835
25
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Al BILAD SECURITIES AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO THE FINANCIAL STATEMENTS

20)  Administrative expenses

For the year ended December 31,

Jordanian Dinar 2017 2016
Wages and salaries 292,134 308,068
Rents 45,900 45,900
Transportation 33,600 32,800
Fees and license 28,316 31,910
Company contributions in social securities 24,047 23,656
Professional fees 13,048 12,700
Maintenance 10,529 7,944
Mail, Phone and internet 9419 6,769
Medical insurance 9,303 9,183
Investor safety fund 9,283 11,747
Legal expenses 8,000 13,000
Employee vacation 6,090 6,678
Cleaning and hospitality 5,384 6,549
Board of director expenses 4,664 3,364
Water and electricity 4,315 8,112
Others 3,532 3,985
Car expenses 3412 3,706
Furnished apartment expenses 2,732 4,117
Printings and stationary 1,632 2,080
Trading errors 1,063 1,193
Advertising 528 1,310
Donations 300 11,375
Penalties 250 -
517,481 556,146

21) Finance expenses

As of December 31,
Jordanian Dinar 2017 2016
Banks fees 99,427 106,268
Banks commission 13,030 16,182
112,457 122,450
22) Basic and diluted earnings (losses) per share
As of December 31,
Jordanian Dinar 2017 2016
Income for the year (JOD) (620,945) 101,100
Weighted average for shares (per share) 10,000,000 10,000,000
(0.062) 0.010

23) Transaction with related party

E B B EEEE B

Transaclions with related transactions that are made with associates and key administrators and key
partners in the company and institutions controlled in whole or in part, or aflect mainly on those
entities related parties represent. Directors have approved the policy and conditions of transactions
with related parties.
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Al BILAD SECURITIES AND INVESTMENT COMPANY
{PUBLIC SHAREHOLDING COMPANY)

AMMAN - JORDAN

NOTES TO THE FINANCIAL STATEMENTS

23-1) Due from related party

Nature of Nature of As of December 31,
Jordanian Dinar transaction relationship
2017 2016
Sharif Al-Rawashdeh Trading chairman 3,676 -
former member
Adel Ahmad Mohammad Trading of the Board 130,784 118,225
134,460 118,225
23-2) Due to related party
Nature of Nature of As of December 31,
Jordanian Dinar transaction relationship
2017 2016
Sharif Al-Rawashdeh Trading chairman - 437
member of the
Issam Hashem Trading Board 4,506 4,506
Fahad Thnian Trading contributor 16,226 16,226
Saleh Al-Mdefar Trading contributor 200 200
Arab Securities Trading - Former
Saudi Arabia Trading contributor 2,524 2,524
former member
Emran Omar Trading of the Board 101 5,127
Sameer Al-Rawashdeh member of the
Trading Board 72 72
Abd-Alazez Masha’al Trading contributor 25 25
23.654 29,117
This has the size to deal with related parties during the year are as lollows:
Jordanian Dinar Nature of transaction As of December 31,
2m7 2016
Sharif al-rawashdeh Brokerage commission 1,175 2,572
Ismail issa dkeidek Brokerage commission - 86
Emran omar Brokerage commission 44 26
Issam hashem Brokerage commission - 29

23-3) Key management remuneration

Salaries and bonuses senior executive management amounted to 229,250 Jordanian Dinar for the
year ended 31 December 2017 compared to 229,250 Jordanian Dinar for the year ended 31

December 2016.
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24)

25)

26)

Al BILAD SECURITIES AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO THE FINANCIAL STATEMENTS

Contingent Liabilities

As of December 31
Jordanian Dinar 2017 2016
Guarantees 750,500 874,500
750,500 874,500

Cash insurance against the bank guarantees 101,319 dinars for the years ended December 31, 2017,
(2016: JOD 91,219)

Subsequent events

There are no significant events occurring after the date of the statement of financial position could
affect the financial statements materially.

Financial risk management

Overview
The company has exposure to the following risks from its use of financial instruments,

- Credit risk

- Liquidity risk

- Market risk

- Capital management

This note presents information about the company's exposure to each of the above risks, the
company's objectives, policies and processes for measuring and managing risk, and the company's
management of capital.

Risk management framework

The management has overall responsibility for the establishment and oversight of company's risk
management framework.

The company's risk management policies are established to identify and analyses the risks faced by
the Group, to set appropriate risk limits and controls, and to monitor risks and adherence to limits.

Risk management policies and systems are reviewed regularly to reflect changes in market conditions
and the company's activities. The company, through its training and management standards and
procedures, aims to develop a disciplined and constructive control environment in which all
employees understand their roles and obligations.

The Group Audit Committee oversees how management monitors compliance with the Group’s risk
management policies and procedures, and reviews the adequacy of the risk management framework
in relation to the risks faced by the Group. The Group Audit Committee is assisted in its oversight
role by Internal Audit. Internal Audit undertakes both regular and ad hoc reviews of risk management
controls and procedures, the results of which are reported to the Audit Committee.

Credit risk

Credit risk is the risk of financial loss to the company if a customer or counterparty to a financial
instrument fails to meet its contractual obligations, and arises principally from the Group's
receivables.
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Al BILAD SECURITIES AND INVESTMENT COMPANY

(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO THE FINANCIAL STATEMENTS

The carrying amount of the financial assets represents the maximum credit exposure. The maximum
exposure to credit risk at the reporting date was as follows:

Jordanian Dinar

Cash at banks
Brokerage customer receivables
Other debit balances

Liquidity risk

As of December 31,
2017 2016
335,463 557,006
3,923,056 4,486,407
285,261 242,199
4,543,780 5,285,612

Liquidity risk is the risk that the Group will encounter difficulty in meeting the obligations associated
with its financial liabilities that are settled by delivering cash or another financial asset. The Group’s
approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient
liquidity to meet its liabilities when due, under both normal and stressed conditions, without incurring
unacceptable losses or risking damage to the Group’s reputation.

The Group ensures that it has sufficient cash on demand to meet expected operational expenses,
including the servicing of financial obligations; this excludes the potential impact of extreme
circumstances that cannot reasonably be predicted, such as natural disasters. In addition, the company
maintains line of credit from its bank for sudden cash requirements.

The following are the contracted maturities of financial liabilities, including estimated interest

paymenls:

Non-derivative financial liabilities:

Carrying Contractual Less than More than a
December 31,2017 Amount Cash Flows year year
Jordanian Dinar
Due to banks 1,424,948 (1,424,948) (1,424,948)
Brokerage customer payable 282,122 (282,122) (282,122)
Other credit balances 202,144 (202,144) (202,144}
1,909,214 (1,909,214) (1,909,214) -
Carrying Contractual Less than More than a
December 31, 2016 Amount Cash Flows year year
Jordanian Dinar
Due to banks 1,390,896 (1,390,896) (1,390,896) -
Brokerage customer payable 413,455 (413,455) {413,455) -
Other credit balances 178,275 (178,275) (178,275) -
1,982,626 (1,982,626) (1,982,626) -

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rate and
equity prices will affect the company’s profit or the value of its holdings of financial instruments.
The objective of market risk management is to manage and control market risk exposures within

acceptable parameters, while optimizing the return,
29
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Al BILAD SECURITIES AND INVESTMENT COMPANY
{(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO THE FINANCIAL STATEMENTS

Currency Risk

Most of the company's financial assets and liabilities are in Jordanian Dinar. Most of the company’s
transactions in general are in Jordanian dinar accordingly, the company is not highly exposed to
foreign currency risk.

Interest rate risk

At the reporting date of consolidated financial statements, the interest rate profile of the Company’s
interest-bearing financial instruments was as follows:

As at December 31,
Jordanian Dinar 2017 2016
Fixed rate instruments:
Financial liabilities 1,424 948 1,390,896

The increase in the interest rate by 1% will lead to an increase in financing expenses amounted to
14,249 JD. The decrease in the interest rate by 1% would lead to a decline in financing expenses
amounted 1o of 14,249 JD,

market price risk

Equity price risk arises from f[inancial assets at fair value through other comprehensive income held
for meeting partially the unfunded portion of the Group’s obligations as well as investments at fair
value through profit or loss. Management of the Group monitors the mix of debt and equity securities
in its investment portfolic based on market indices. Material investments within the portfolio are
managed on an individual basis and all buy and sell decisions are approved by the Risk Management
Committee.

Sensitivity analysis for equity price risk

A change of 5% in fair value of the securities at the reporting date would have increased (decreased)
equity and profit or loss by the amounts shown below, This analysis assumes that all other variables,
in particular foreign currency rates, remain constant.

Profit or loss Equity
5% 5% 5% 5%
December 31, 2017 Increase decrease  Increase  decreasc

Jordanian Dinar

Financial assets at fair value through

other comprehensive income - 119,931 (119,931)
- - 1199531 (119,931)

December 31, 2016
Financial assets at fair value through
other comprehensive income -

163,165  (163,165)
163,165  (163,165)

Capital management

Group’s policy is to maintain a strong capital base so as to maintain sharcholder, creditor and market
confidence and to sustain future development of the business. Capital consists of ordinary shares,
non-redeemable preference shares, retained earnings and non-controlling interests of the Group.

The management monitors the return on capital, which the management defined as net operation
income divided by total shareholders’ equity.

The management seeks to maintain a balance between the higher returns that might be possible with
higher levels of borrowings and the advantages and security afforded by a sound capital position.
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There have been no changes in the Company's approach to capital management during the year neither
the company is subject to externally imposed capital requirements.

Debt-to-adjusted Capital Ratio

As at December 31,

Jordanian Dinar 2017 2016

Total Debt 1,424,948 1,390,896
{Less) cash and cash equivalents (336,042) (557,131)
Net Debt 1,088,906 833,765
Net Shareholders’ equity 8,644,327 9,822,930
Adjusted capital ’ 8,644,327 9,822,930
Decbt - to- adjusted capital ratio 0.126 0.084

The fair value

The fair value of financial assets and liabilities are not materially different from their carrying value
in the statement of financial position.

Fair value hierarchy

The table below analyses financial instruments carried at fair value, by valuation method. The
different levels have been defined as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities

Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly (i.e., as prices) or indirectly (i.e., derived from prices)

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
inputs})

A. Assets and liabilities that are measured at fair value on a recurring basis:

Jordanian Dinar Level 1 Level 2 Level 3 Total
31 December 2017
Financial assets measured at fair value 2,229,126 169,485 - 2,398,611

31 December 2016
Financial assets measured at fair value 2,800,924 462,376 - 3,263,300

Of the items described above, have been identified the second level of the fair value of financial assets
and liabilities on the basis (agreed-upon pricing models to reflect the credit risk for the parties that
deal with the company / price offered for assets similar in an inactive market / interest rates, the rate
of return and volatility implied credit / inputs and margins related 1o the market (market-related data).

Fair value in accordance with 3 level

This item represents the cost of financial assets through other comprehensive income that are not listed
in financial markets for the company portion in Al-Soor Financing Company. The company-performed
test over the fair value for this item using Net asset value of the last available audited financial
statements, the company’s management believes that this is the most convenient way to measure the
fair value of the investment due to the lack of updated information on the market value of this
investment.
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B. Assets and liabilities that are not measured at fair value:
With the exception of the table below, the Company’s management believes that the book value of
financial assets and liabilities that appear in the consolidated financial statements approximate their
fair value as a result of the maturity of the bonds in the short term or re-pricing of interest rates during

the year:
Jardaian Dinar Book value Fair value

Level 1 Level 2 Level 3
31 December 2017
Cash and cash equivalent 336,042 336,042 - -
Brokerage customer receivables 3,923,056 o - -
Other Debit balance 370,671 - - -
Credit banks (1,424,948)  (1,424,948) - -
Brokerage customer payable (282,122) - s -
Other credit balances {202,144) - - -
Jordanian Dinar Book value Fair value

Level 1 Level 2 Level 3
31 December 2016
Cash and cash equivalent 557,131 557,131 - -
Brokerage customer receivables 4,486,407 s s e
Other Debit balance 324,676 - - -
Credit banks (1,390,896)  (1,390,896) - -
Brokerage customer payable (413,455) - s -
Other credit balances (178,275) - - -

Items described above have been identified at the second level of the fair value of financial assets and
liabilities on the basis (agreed-upon pricing models to reflect the credit risk for the parties that deal with
the company / price offered for assets similar in an inactive market / interest rales, the rate of return and
volatility implied credit / inputs and margins related to the market (market-related data).

C. Asscts and liabilities of non-financial, which are not measured at fair value, which is disclosed
at fair value in the financial statements:

Jordanian Dinar Book value Fair value

Level 1 Level 2 Level 3
31 December 2017
Investment property 587,613 - 673,739 -
31 December 2016
Investment property 592,239 - 674,739 -

The items above clarify the fair value of assets and liabilities of non-financial, which is determined on
the basis of (a description of the valuation method used to measure the fair value); if the best use differs
from current use, It is to say why they use it in a way different from the best use).

27) COMPARATIVE FIGURES
Comparative figures represent the statement of financial position as of 31 December 2016.
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