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Rum Group for Transportation & Tourism Investment P.5.C.
GROUP

Date: 28/3/2018
NQ:¢g+/1/1/4/rum/MAS

To: Amman Stock Exchange

Subject: Audited Financial Statements for the fiscal year ended 31/12/2017

Attached the Audited Financial Statements of {Rum Group For Transportation

&Tourism Investment) for the fiscal year ended 31/12/2017.

Kindly accept our highly appreciation and respect

Shareholders Dep. Supervisor
Ahmad khalil

P.O.Box 921513 Amman 11192 Jordan Tel. +962 6 4290333 Fax +962 6 4290548
WWW.rumgroup.com.jo
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Independent Auditors’ Report
No: 60001,/2018/122

To the Shareholders of

Messrs: Rum Group For Transportation and Tourism Investment CO.

"Limited Public Shareholding Company"
Amman - The Hashemite Kingdom of jordan

Opinion

We bave audited the financial statements of Rum Group For Transportation and Tourism
Investment CO. " Limited Public Shareholding Company " which comprise the statement of
consolidated financial position as at December 31, 2017, and the consolidated statement of
comprehensive income, consolidated statement of changes in shareholding equity and

consolidated statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies.

In our opinion, except of the effect of the mentioned below in basis of opinion paragraph the
accompanying financial consolidated statements present fairly, in all material respects, the
financial position of the Company as at December 31, 2017, and of its financial performance and
its cash flows for the year then ended in accordance with International Financial Reporting
Standards (TFRS). ;

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (IESBA Code) together with the ethical requirements that are relevant to
our audit of the financial statements, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the [ESBA Code. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Independence

We are independent from the company in accordance with the requirements of international
standards of ethical conduct Board of Accountants 'Guide for the ethical attitude of professional
accountants”, in addition to the ethical requirements relevant to our audit of the consolidated
financial statements. We have fulfilled our moral responsibilities in accordance with these
requirements.

The key audit matters

The audit matters are matters, which are in accordance with our judgment, shall have the most
care and attention in our audit of the financial statements for the present year. These matters are
taken into account in the context of our audit of the financial statements as a whole, and to give
our opinjon thereon, rather than giving independent opinien about such matters:
Tel.: +962 6 4632657
Fax: +062 6 4648169
P.Q.Box: 810269

Amman 11191 Jordan
E-mail: mgi_jordan@yahoo.com
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External auditor's report to the shareholders of Rum Group for Transportation & Tourism Investment Limited Public
Shareholding Company

1-

Financial assets at fair value through other com rehensive income :-

Description for the important audit matters

How the important audit matier are handled
in our audit

Reference to note (4) fnancial assets at fair value through
other comprehensive income contained in the consolidated
financial statements of the company.

The value of these assets by the end of 2017 amount JOD
14,700,079 compared to JOD 100,000 at the end of 2016.

The company has retained these investments for long term
pot for wrading and profits through short term market price
fluctuations.

This investment include investment in company share listed
in active market and in company share unlisted in active
market based on the above,

We believe that the financial assets at fair value through the
other comprehensives income statement and the resulting
retention of fair value reserve by the end of the present year
should be shown as key audit matters due to their amount and

significance.

During the audit process for financial assets at
fair value through the other comptehensive
income statement, we made the followmng
procedures :

- Audit procedures includes evaluating the
management's actions in determining the far
value of financial assets and examining their
effectiveness, as well as evaluating the
reasonableness of estimates made by
management to determine fair value. The audit
procedures included evaluating the methodology
used and the appropriateness of the valuation
models for the financial assets, reviewing the
reasonableness of the most important inputs in
the valuation process by reviewing the financial
statements issued by the investee companies (in
the case of unlisted companies) and obtaining
active market prices (in the case of listed
companies).

- We have assessed the completeness and validity
of disclosures on financial assets at fair value
through the statement of income and assess
compliance ~ with  disclosure requirements
contained in the international financial reporting
standards.

2- Tinancial assets at fair value through comprehensiv
Description for the important audit matters ’

e income :

How the important audit matter are handied
in our audit

Reference to note (7) financial assets at fair value through
comprehensive income contained in the consolidated
financial statements of the company.

The value of these assets by the end of 2017 amount JOD
3,639,528 compared to JOD 2,538,698 at the end of 2016.

The company has retained these investments for trading and
profits through short term market price fluctuations.

Based on the above, we believe that the financial assets at
fair value through the comprehensive income statement and
proceeds from trade and retained profits accrued from
revaluation differences by the end of the present year should
be shown as key audit matters due to their volume and

significance.

During the audit process for financial assets at
fair value through the statement of income, we:

- Check company title for these assets through
review sales and purchases invoices and obtain 2
title deed from Securities Depository Center.

- Check any receivership or aliens that may
restrict the company's capacity to act in such
assets.

- Check that the company has recorded such
assets at the fair value on the date of purchase
and subsequent evaluation and validation to show

. these differences in the statement of income.

- We have assessed the completeness and validity
of disclosures on financial assets at fair value
through the statement of income and assess
compliance  with  disclosure requirements
contained in the international financial reporting
standards.

(4125)
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External auditor's report to the shareholders of Rum Group for Transportation & Tourism Investment
Limited Public Shareholding Company

.

Other information

The management is responsible for the other information. Other information includes all
information contained in the annual report for the year 2017, except for the consolidated financial
statements and the auditor's report. We were not provided with the other information till the date
of this report, as it is expected to be obtained after this date.

Our opinion on the consolidated financial statements does not cover other information, and we
canmot and will not make any affirmative conclusion. .

In the context of our audit of the consolidated financial statements, our responsibility is to read the
other information, and investigate if they are materially incompatible with the consolidated
financial statements or with the information obtained by us during the audit, or seem to have
material erTors.

When you reviewed the other information which were not provided to us, and in case of material
errors, we shall notify the officers of governance with the same.

Respousibility of the management and officers of governance to the consolidated financial
statements

The management is responsible for the preparation and presentation of consolidated financial
statements fairly in accordance with international financial reporting standards, and internal
control which are deemed necessary to enable them to prepare consolidated financial statements
which are free from material misstatement, whether arising out of fraud or error.

Also the management shall be responsible, in preparing the consclidated financial statements, 10
evaluate the company's capacity to continuity, and appropriate disclosure on issues relating to the
continuity of the company and use continuum basis unless management intends to liquidate the
company or cease its operations, or have no logic substitute for the same.

Governance officers are responsible for supervision of the financial reporting preparation process.

Respongibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRS, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concem
and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Tel.: +062 6 4632657 (5725)
Fax: +962 6 4648169

P.O.Box: 910269

Amman 11191 Jordan

+-mail- mai iordan@vahoo.com
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External auditor's report to the shareholders of Rum Group for Transportation & Tourism [nvestment
Limited Public Shareholding Company

Auditors’ Respounsibilities for the Audit of the Financial Consolidated Statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstaternent, whether due to fraud or error, and to issue an auditors’
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a matenal
misstatement when it exists. Misstatements can arise from fraud or error and are comsidered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements. '

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.,

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concem basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditors’ report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opimion. Our conclusions are based on the
audit evidence obtained up to the date of our auditors’ report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

¢ We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

The Company has proper accounting records which are, in all material respects, consistent with the
accompanying financial statements, accordingly we recommend to approve these financial statements.

The Scientific Office for Auditing, iy ) el Amman- Jordan,
Accounting and Consultin ng“ { ,owm‘ iy Tttty b0 30/01/2018
e T = S Dtk

Tel.: +962 6 4632657 (6/25)

Fax: +962 6 4648169

P.O.Box: 910269

Amman 11191 Jordan
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Rum Group For Transportation and Tourism Investment CO.

Limited Public Shareholding Co.

Amman— The Hashemite Kingdom of Jordan
The consolidated financial position as at 31 December 2017

Agsets

Non-current assets

Net Value of Properties and Equipment
Investment in Associated Companies
Accounts receivable - investments

Financial assets at fair value through other
comprehensive income

Accounts receivable in Associated Companies
Total Non-current assets

Current assets

Cash on hand and at banks

Financial assets at fair value through income statement
Account receivables

Other current assets

Total current assets

Total assets

Liabilities and Shareholders’ Equity
Shareholders' Equity

Capital

Share discount / Ordinary

Compulsory reserve

Fair value reserve

Retained Earnings ( losses )

Net Shareholders' Equity Of the Parent Company
Non controlling shares

Net Shareholders' Equity

Non-_current liabilities

Long term loans

Long-term deferred checks

Total Non- current liabilities

Current liabilities

Credit banks

Current Part of long term loans

Accounts payable

Current part of long term deferred checks
Associated and related Co.

Other current liabilities

Total current liabilities

Total liabilities and Shareholders' Equity

Notes

[ N - N - RV L

O 00 ~1 O

10

11

11
12

13
14

2017 2016
JD JD

6,322,646 6,829,454
4,395,042 4,948,337
- 6,000,000
14,700,079 100,000
344,827 830,810
25,762,594 18,708,601
233,156 12,957
3,639,528 2,538,698
480,534 398,670
378,849 536,566
4,732,067 3,486,891
30,494,661 22,195,492
21,000,000 14,000,000
(1,750,000) -
513,756 513,756
4,347,685 -
(443,275) 1,957,679
23,668,166 16,471,435
8,524 1,470
23,676,690 16,472,905
1,388,849 2,005,359
- 64,526
1,388,849 2,069,885
503,588 487,889
878,920 1,067,638
2,020,094 1,461,892
314,518 264,539
1,089,320 100,000
622,682 270,744
5,429,122 3,652,702
30,494,661 22,195,492

The Accompanying Notes are an integral component of the final financial

(7125)



Rum Group For Transportation and Tourism Investment CO.
Limited Public Shareholding Co.

Amman— The Hashemite Kingdom of Jordan
The consolidated comprehensive income statement

for vear ended 31 December 2017

Revenues

Cost of Revenues

Gross Operating Profit

Administrative and general expenses
Depreciation of property and equipment
Financing Expenses

Other revenues

Gain of property and equipment sale
Realized gain of investments at fair value
Unrealized gain of ivestment at fair value
Loss of investment in Associated company
provion for slow moving spare parts
Provion for Doubtful debt

Profit of the year before tax

Income tax

Profit of the year after tax distrbuted as follow :

Shareholders of the holding company
Non Controlling Shares
Total

comprehensive income

Fair value reserve

Total comprehensive income for the period
distributed as follows :

Shareholders of the holding company

Non Controlling Shares

Total comprehensive income for the period

Earnings per share ( basic and Diluted )

Notes

15
16

1.7

2017 2016
JD JD

3,111,559 2,698,778
(1,761,248) (1,505,999)
1,350,311 1,192,779
(565,417) (414,603)
(599,812) (620,857)
(360,465) (378,362)
40,407 5,995
1,500 150,586
71,328 105,290
(868,607) 529,622
(553,295) (158,103)
(10,000) -
(162,288) -
(1,656,338) 412,347
- (33,203)
(1,656,338) 379,144
(1,654,705) 384,956
(1,633) (5,812)
(1,656,338) 379,144
4,347,685 "
2,691,347 379,144
2,692,980 384,956
(1,633) (5,812)
2,691,347 379,144
(0.113)jd/share 0.027jd/share

The Accompanying Notes are an integral component of the final firancial statement
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Rum Group For Transportation and Touris

m Investment Co.

Limited Public Shareholdin
Amman— The Hashemite Kingdom of Jordan

Co.

The consolidated statement of changes in shareholder’s equity for the vear ended 31, December 2017

 Balance at 31/12/2015
Profit of the year
Compulsory reserve
Non Controlling Share
Income tax for the year
Income tax of previous years
Balance at 31/12/2016
Increase in capital
Share discount / Ordinary
Loss of the year
Non-controlling share
Non controlling share - amortization losses of
Subsidary Co.
Fair value reserve
Transfer to shareholders accounts divedence
Income tax of previous years
Balance at 31/12/2017

*Retained losses at the end of 2017 include an amount of " 868,607 * JD loss on valuation of financial investment at fair value (unrealized ) .

Canital Discount Compulsory Fairvalue  NonControlling  Retained Net
share reserve reserve Share earnings

L] 1D 1D 1D 1D D 1D
14,000,000 - 495,996 - 7,282 1,667,857 16,161,135
- - - - - 412,347 412,347
= - 17,760 - - (17,760) -
- - - - (5,812) 5,812 -
- - - - = (33,203) (33,203)
- - - - - (67,374) (67,374)
14,000,000 - 513,756 - 1,470 1,957,679 16,472,905
7,000,000 - - - - - 7,000,000
- {1,750,000) - - - - (1,750,000)
- - - - - (1,656,338) (1,656,338)
- - - - (1,633) 1,633 -
- - - - 8,687 - 8,687
. - - 4,347 685 - - 4,347,685
- - - - - (700,000) (700,000)
- - - - = (46,249) (46,249)
21,000,000 (1,750,000) 513,756 4,347,685 8,624 {443,275) 23,676,690

(9725)



Rum Group For Transportation and Tourism Investment CO.

Limited Public Shareholding Co.

Amman—- The Hashemite Kingdom of Jordan
The consolidated statement of cash flows for year

ended 31 December 2017

Cash Flow from Operating activities
Profit ( Losses ) of the year

Add non cash items

Depreciation of property and equipment
Gain of property and equipment sale
Unrealized losses for financial investments at fair value
Loss of investment in associated company
provion for slow moving spare parts
Provion for Doubtful debt

Profit from Cash Operational Activities
Changing the working capital

accounts receivable

Financial assets at fair value through income statement
Other current assets

Accounts Payable

Other current Habilities

Income tax of previous years

Net Cash from Operating Activities
Cash flow from Investment Activities
Financial assets at fair value through other comprahansive income
statement

Property and equipment

Sale property and equipment

Net Cash from Investment Activities
Cash flow from financing activities
Increase in capital

Dividends - paid

Long & short term loans

Credit Banks

Deferred Checks

Net cash from financing activities

Cash flow from operations

cash at the beginning of the year

cash at the end of the year

2017 2016
D D
(1,656,338) 412,347

599,812 620,857
(1,500)  (150,586)
868,607  (529,622)
553,295 158,103
10,000 -
162,288 :
536,164 511,099
250,671 (91,614)
(1,969,437)  (1,158,721)
147,717 241,239
1,547,369 962,212
279,198 (24,753)
(46,249) ;
745,433 439,462
(4,252,394) :
(93,004)  (258,626)
1,500 730,000
(4,343,898) 471,374
5,250,000 -
(627,260) :
(805,228)  (765,435)
15,699 (50,783)
(14,547)  (168,213)
3,818,664 (984,431
220,199 (73,595)
12,957 86,552
233,156 12,957

The Accompanying Notes are an integral component of the final financial statement
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Rum Group For Transportation and Tourism Investment CO.

Limited Public Shareholding Co.
Amman- The Hashemite Kingdom of Jordan

Accounting Policies
Basis of preparation
- The consolidated financial statements has been prepared in accordance with the principle of the

historical cost, except for the financial assets at fair value through the other comprehensive income,
and the financial assets in the fair value through the income statement, which appear in the fair
value in the date of the consolidated financial statements.

- The consolidated financial statements are prepared in accordance to the International Financial
Reporting Standards.

- The financial statements are presented in Jordanian Dinar, which is the functional currency of the
Company.

- The accounting polices in the current year are similar with the accounting polices of the previous
year .

The Basis for consolidation of the Financial Statements

The appended consolidated financial statements include the assets and liabilities and the results of activities
of Rum Group for Transport and Tourism Investment Company, and Rum Hotels International (Al-Waleed
Hotel) owned by the parent company by 98,6% and Rum Jordan for business development owned by the
parent company by 90% and 10% by Rum Hotels International (Al-Waleed Hotel).

The following is a list of companies whose data has been consolidated with the parent company

| Name of Company Percentage | Capital | Main objectives
of
ownership
Rum Hotels International %98.6 700,000 | Management of hotels and restaurants
Rum Jordan for business development %100.0 50,000 i Manpagement and financial consulting

Use of Estimates

The preparation of the financial statements requires the company management to make estimates and
assumptions that affect the reported amount of the assets and Labilities and disclose the potential
obligations. These estimates are further affecting the revenues, expenses and ailocations, and especially
requires the company management to make estimates and assumptions to evaluate the amounts and time of
future cash flow and surrounding conditions in the future, the mentioned estimates are based on different
assumptions and factors, having different degrees of estimation and uncertainty and the actual results may
differ from the estimates due to future changes in the conditions of such allocations.

The following are the estimates that were used in the preparation of financial statements:

- The management reassesses the life expectancy of tangible and intangibie assets periodically for
the purpose of calculating annual depreciation and amortization, according to the overall situation
of the assets and estimates of the estimated life expectancy in the future, and taking the impairment
loss (if any) in the income statement.

- The Management makes regular reviews of the financial assets, which appear at cost to estimate
any impairment in its value and taking this impairment in the statement of income for the year.

- The management estimates the value of the allocation of bad debts after taking into account the
availability of collecting such debts.

- The company management estimates the value of the allocation of slow moving goods in
accordance to the shelf life of the goods in inventory.

(11725)




Rum Group For Trapsportation and Tourism Investment CO.
Limited Public Shareholding Co.
Amman— The Hashemite Kingdom of Jordan

Accounting Policies

Cash on hand and at banks

This is represented in the cash in hand and at banks under the current accounts where the company
does not ensure the risks of change in the value.

Checks under collection

The checks appear under collection in the fair value when collected.

Receivables

The receivables are reported in the original amount of the invoice after deducting the allocation of
the charges of amounts of difficult collection. The receivables of bad debts are evaluated when

collection of these amounts is very difficult and such debts are cancelled.

Loans and Crediting Banks

The loans and crediting banks appear in the balance of amounts utilized and the loans interests and
crediting banks are carried for the account of income in the period of carrying these interests.

Income tax

The payable tax expenses are estimated on the basis of the taxable profits. the taxable profits differ
from the declared profits in the financial statements, because the declared profits includes no-
taxable revenues or non-discountable expenses in the fiscal year but in the next years also or the
accumulated losses acceptable by the tax or items not subject or acceptable for discount for taxing

purposes.

Revenue Recognition

The revenue in sales is to be recognized upon the provision of service and the issuance of a
customer invoice. The revenue of interest is recognized on a time basis and reflects the actval
revenue on assets.

Non Controlling Shares

Are the rights belonging to the subsidiary company, and do not fall within the scope of the mother
company either directly or indirectly, and is outlined separately under the financial statement
report not belonging to that of the mother company. The overall income should be accredited to
the owners of the mother company and those of the uncontrollable shares even if they demonstrate
a negative credit.

(12725}



Rum _Group For Transportation and Tourism Investment CO.
Limited Public Shareholding Co.
Amman— The Hashemite Kingdom of Jordan

Accounting Policies

Properties & Equipment

The Properties, equipment and machinery appear at cost after decreasing the accumulated
depreciation, and the depreciated assets (excluding land) when they are ready for use via direct
installments over the expected life span as per the following proportions:

Buildings & constructions 4%

Vehicles . 15%

Furniture &Office equipment 2-20 %

Equipment & machines 15-25 %
Investment In Associated

Any investments in associated companies, the company owns the right to vote andalso controls its
financial and operating policies via the equity method. The investments are controlled via the
equity method at cost plus the Company's share of any changes in net assets of the sitbsidiary, the
income statement reflects the Company's share of the resuits of the subsidiary works, if there are
any changes of the subsidiary equity which has been recognized directly within equity, the
company recognizes its share of those changes directly in equity, any losses exceeding the
company's share in the capital of the subsidiary isn’t recognized, except its share in the affiliate
obligations.

Other Receivables

The liabilities for the payable amounts are recognized in the future for the goods or services
received either claimed or not claimed by the supplier.

Provisions

The Provisions are recognized when the company is under a (legal or expected) obligation

resulting from a previous event and the payment of the obligations is probable. Its value may be
measured reliably.

Fipancing Expenses

The payable interests are recorded on loans in the income statement during the year to which they
are deserved.

Foreign Currencies

The transactions made in foreign currency during the year are recognized in the applicable
exchange rates in the date made of such transactions. The balance of the assets and liabilities in

. foreign currency are converted using the exchange rates in the date of the financial statements and
being declared by the Central bank of Jordan. The profits and losses resulting from the exchange
process are recognized in the statement of income.

(13225)
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Rum Group For Transportation and Tourism Investment CO.

Limited Public Shareholding Co.
Amman— The Hashemite Kingdom of Jordan

Notes to the Consolidated Financial Statements

(General

RUM Group For Transport & Tourism Investment " Public Limited Shareholding Company " PL.C.
was established as a limited liability company under the name (RUM for specialized Tourism
Transport) on 20/02/2000, registered under No. (408), with a capital of 10 million Jordanian Dinar
and then on 29/05/2006 it was converted into a Public Shareholding Company with a capital of 14

million in 2010 under the provisions of the Companies Law no. (22) for 1997 and its amendments.

The General Assembly of the Company decided in its Extraordinary Meeting held on 3/6/2017 to
increase the Company's capital by JD 7 million / share to become its anthorized and subscribed
capital (JD 21 million) instead of JD (14 million} Through spicial subscriotion to the shareholders of
the Company and a discount of 25% of the par value of the share of JD 1.

The financial statements of 2017 have been approved by the Board of Directors at its meeting on
2018/03/04 . It has been recommended to the General Assembly to approves to these consolidated
financial statements.

Property & Equipment

Furniture Machines

Lands and

cost — Vehicles and Office & Total
I Lnildinrs eguipment  equipment

Balance at 31/12/2016 3,624,125 5,150,847 531,568 240,739 9,547,279
Additions during the year 14,008 - 18,326 60,670 03,004
Exclude - (18,034) - - {18,034)
Balance at 31/12/2017 3,638,133 5,132,813 549,894 301,409 9,622,249
Accumulated Depreciation

Balance at 31/12/2016 239,860 1,892,470 366,388 219,107 2,717,825
Additions during the year 57,128 493,600 42385 6,699 599,812
Exclude - (18,034) - - (18,034)
Balance at 31/12/2017 296,988 2,368,036 408,773 225,806 3,299,603
Net book value at 31/12/2017 3,341,145 2,764,777 141,121 75,603 6,322,646
Net book value at 31/12/2016 3,384,265 3,258,377 165,180 21,632 6,829,454

Lands and buildings include the land plot on which Al-Waleed Hotel is built and it also includes the
land in Al-Yadoudeh used by RUM for Transportation Company , where the market value of the
land with the building is estimated to be 4,450,000 JD, and the book value is 3,341,145 JD.

There is Lands and buses mortgaged to banks as loans granted .

The company used the direct method in deprecation its proi:crty and equipment , according to the
life expectancy of these properties and equipment with a percentage of (2 % -25 %).

(14125)



Rum Group For Transportation and Tourism Investment CO.

Limited Public Shareholding Co.

Amiman— The Hashemiie Kingdom of Jordan

Notes to the Consolidated Financial Statements

3- Investment in associated companies

Percentage
Description of ownership
2017
Rum for Aviation Investment. 40%
Rum Academy For Tourism And Aviation 50%
Training. "
Total

2017 2016

JD JD
4,394,542 4,947,837
500 500
4,395,042 4,948,337

below is the movement on investment is associated companies accounts during the year :

Cos?t of Sha‘r — Cost of end of
Description begaing of business period
period resutl
4D JD JD
Rum for Aviation [nvestment, 4,947,837 (553,295) 4,394,542
Rur:Fl ffxcademy For Tourism And Aviation 500 g 500
Training.
Total 4,948,337 (553,295) 4,395,042
Below is the information of the companies in which Rum group has invested:
Registered
= Date of 1
Company Name capital Legal Status establishment Objects
JD/share
oo Private Aviation
Rum for aviation Investment 14,000,000 S W 23/05/2010 T e—_
. T Aviation &
I;urfx -Academy For Touristh And Aviation 1000 LTD 31/8/2010 rreriis
raining r

Ram Academy for Tourism and Aviation Tralning has not exercised out any activity since the date of

establishment .

4- Financial assets at fair value through other comprehensive income

Description

Investments in listed companies in the Amman Stock

Exchange *

Investments in unlisted companies in the Amman Stock

Exchange **
Total

(15/25)

2017 2016
JD JD
14,646,797 -
53,282 100,000
14,700,079 100,000




Rum Group For Transportation and Tourism Investment CO.

Limited Public Shareholding Co.
Amman— The Hashemite Kingdom of Jordan
Notes to the Consolidated Financial Statements

Financial assets at fair value through other comprehensive income ... ( Follow )

* Investments in companies listed in the Amman Stock Exchange consist of the following:

Description Share 2017 2016
2017 JD JD
Arnabian Aviation Investment Co. 3,000,000 11,160,000 -
Century Investment Group Co. 900,000 2,043,000 -
Rum Financial Brokerage Co. 750,000 1,230,000 -
Arab Union International Insurance Co. 185,910 213,797 -
Total 14,646,797 -

- By the agreement signed between the seller (Rum Group for Transportation & Tourism
Investment ) and the buyer (Arabian aviation investment) on 15/12/2015, which was selling
part of the shares of the seller company to the buyer in the company of (Rum for Aviation
Investment ) with a total value of JOD 6 million . The management of the buyer has approved
entry of seller as a strategic partner in the buyer's share capital with a value of (JOD 3 million
which is the value of the shares and JOD 3 million as a preiumium ). All legal procedures

were applied for and completed for that.

-.Accordingly, during the year 2017 (Rum Group for Transportation & Tourism Investment )
reclassified the amount of JD (6) million from the account of receivables - investments in non-
current assets to the financial investments at fair value through the other comprehensive

income.

- According to the decision of the Board of the Securities Commission, it is for bidden to ( Rum
Group for Transport and Tourism Investment ) to act of the shares purchased in ( Arab
Company for Investment in Air Transport ) for two years from the date of completion of the
issuance procedures with the Securities Commission.

- These investments were evaluated at the fair value at closing price on the Amman Stock
Exchange at the end of 2017. The results of this valuation were presented in the statement of

other comprehensive income and transferred to the fair value reserve in shareholders' equity .

- During the 2017, the Company reclassified of the investments for trading to strategic investments at
the fair value throgh the other coprihansive income .

- There are shares reserved for membership of the boards of directors . 500 shares of the Arab
Company for Investment -in air transport , 100 shares of the Arab Union International
Insurance and 20000 shares of Century Investment Group Co.

- There is a morigage on the shares of Century Investment Group Co.( 63500 shares ) for the
bank's loan obtained by the company.

(16/25)
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Rum Group For Transportation and Tourism Investment CO.
Limited Public Sharcholding Co.

Amman- The Hashemite Kingdom of Jordan
Notes to the Consolidated Financial Statements

Financial assets at fair value through other comprehensive income ( follow )

investments incompanies unlisted on amman stock exchange consist of the following :

/TS Percentage 2017 2016
Description _ 2017 _.Jl). | ———@
Arkan for financial consulting 4% 53,282 100,000
Total 53,282 100,000

The movment in unlisted investments during the year are ae follows :
Cost of Share of

begging of business Sostiofiends
Description e _I';S-;l—t‘l-_ of period
JB JD : JD
Arkan financial consulting 100,000 (47,718) 52,282

Below is the information of the cornpanies in which Rum group Company has invested:

Capital Legal Date of .
Rane oTCompeny IDfshare | Status | establishment| PSS
, 1 . Private Financial
Arkan for Financijal Consulting 2,500,000 chareholdin 20/12/2016 C——

Accounts receivables in Associated Companies :

Description

_ D JD
Rum International for Tourism & Travel * 459,769 450,110
Rum for Aviation Investment. - 380,700
Total 459,769 830,810
Less provision for doubtful debts (114,542) -
Total 344,827 830,810

Rum International Travel & Tourism Company was transferred to the voluntary liquidation
on 03/03/2016 .

Cash On Hand and at Banks

Description 2017 2016

JD JD
Cash and checks on hand 9,919 5,085
Cash at banks 223,237 7,872
Total _ 233,156 12,957

(17125)




Rum Group For Transportation and Tourism Investment CO.

Limijted Public Shareholding Co.

Amman- The Hashemite Kingdom of Jordan
Notes to the Consolidated Financial Statements

7- Financial Assets at fair value through income statements

Description

Century Investment Group Co.

Arab Union International Insurance Company

RUM Company for Brockerage
Ariabian Aviation Investment Co.
Total

8- Accounts Receivable

Description

Trading Receivables

Total
Less provision for doubtful debts
Total

‘The movements in provision for doubtful debts during the year are as follows:

Description

Opening balance
Addition
Ending balance

2

017

sh

ares

960,294

(18/725)

1,140,478

89,178
500

2017 2016
JD shares
2,179,867 572,785
1,311,550 70,110
146,251 273,272

1,860 6,000
3,639,528
2017 2016
o JD
519,092 398,670
519,092 398,670
(38,558) .
480,534 398,670
2017 2016
JD JD
38,558 .
38,558 -

1,787,089
88,339
639,690
23,580

2,538,698



Rum Group For Transportation and Tourism Investment CO.

Limited Public Shareholding Co.
Amman— The Hashemite Kingdom of Jordan
Notes to the Consolidated Financial Statements

9. Other Current Assets:

Description 2017 2016
JD JD

Prepaid expenses 108,532 102,126
Refundable deposits 72,911 162,319
Warehouse for spare parts 60,325 77,391
Staff acc. 60,312 74,652
Other receivables 33,431 26,743
Income Tax acc, 17,835 745
Guarantees insurance 12,484 12,484
Checks under collection 12,175 42 039
Deferrd intrest - financiang lease 10,000 23,873
Safe Savings Fund 9,532 -
Notes Receivable - 14,194
Total 397,637 536,566
Less Provision for slow moving spare parts and doubtful

receivables (FE288) i
Total after provision 378,849 536,566

The movements of the provision for slow moving spare parts & provision for doubtful
debts during the year are as follows:

- 2017 2016
Description P D
Banlance in begging - -
Addition 18,788 -
Banlance in ending 18,788 -

(19/25)
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Rum Group For Transportation and Tourism Investment CO.

Limited Public Shareholding Co.
Amman- The Hashemite Kingdom of Jordan

Notes to the Consolidated Financial Statements

Shareholders' Equity

Capital

The declared company capital is ( 21 million JD / Share ) , each share par value is one JD /
per share .

The general assembly of the company decide on 03/06/2017 to increase the company

capital with ( 7 million JD / share ) , so the company capital become (21 million JD/share )
instead of ( 14 million JD/share } .

The new shares was issued with a25% par discount, with total amount of (1.75 million JD)
The company finished all the above procedures during 2017.

Compulsory Reserve

The amounts accumulated in this account represent the net yearly profit before income tax
and fees of 10 % according to the Jordanian Companies law and not distdbutable to the
shareholders.

Non Controlling Shares

Are the rights belonging to the subsidiary company, and do not fall within the scope of the
mother company either directly or indirectly, and is outlined separately under the financial
statement report not belonging to that of the mother company.

The overall income should be accredited to the owners of the mother company and those
of the uncontrollable shares even if they demonstrate a negative credit.

- (20125)



Rum Group For Transportation and Tourism Investment CO.

11- Long and short-term loans ;

12-

13-

14-

Description

Ettihad Bank

Jordan Commercial Bank

Specialized Company for
Leasing

imited Public Sh olding Co.
Amman— The Hashemite Kinpdom of Jordan

Notes to the Consolidated Financial Statements

on-

Outstanding Curr.ent Current intrest Commission
Balance Portion — rate —_———
— ——— Portion p—

970,776 298,669 672,107 9.75% 0.50%
1,232,463 515,721 716,742  8.75% 0.50%

64,530 64,530 - 875% 1%

Total

2,267,769 878,920 1,388,849

Bus , Land and building were mortageged for the loans .

Accounts Payable ;

Description

Financial Broker acc.
Suppliers acc.
Total

2017 2016
JD D
1,739,474 808,136
280,620 653,756

2,020,094 1,461,892

Asslociated and related companies :

Description 2017 2016

JD JD
Rum for Aviation Investment Co. 1,089,320 -
Arkan for Financial Consulting Co. - 100,000
Total 1,089,320 100,600
Other Current Liabilities ;
Description 2017 2016

JD JD
Deposit - Subscription rights 383,014 -
Dividends payable 120,598 47,858
Governinental provisions 43,249 109,035
Accured expenses 32,353 28,650
Social security acc. 18,071 12,811
Advances payment from clicnts 11,873 37,266
Sales tax acc. 12,524 25,187
Other Deposit 1,000 9,737
Total 622,682 270,744

(21125)

Guarantees
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morigage
Land
mortgage
Leasing



Rum Group For Transportation and Tourism Investment CO.
Limited Public Shareholding Co.

Amman-—- The Hashemite Kingdom of Jordan

Notes to the Consolidated Financial Statements

15- Revenues:

16-

17-

Description 2017 2016
JD JD
Rum Group for Transportation & Tourism Investment Co. Revenues 2,745,355 2,306,456
Rum International Hotels Revenues 366,204 392,322
Total 3,111,559 2,698,778
Cost of Revenues:
Description 2017 2016
JD In
gglst of Revenues-Rum Group for Transportation & Tourism Investment 1,453,323 1,239,587
Cost of Revenues - Rum International Hotels 307,925 266,412
Total 1,761,248 1,505,999
General & Administrative Expenses :
Description 2017 2016
JD JD
Salaries, wages & benefits 128,682 156,371
Social security contributions 12,837 17,293
Capital Incerease exp. 76,278 -
Miscellaneous 70,161 47,627
Fees, Licenses & Subscription exp. - 57,080 55,733
Margin financing interest 55,969 -
Professional Fees 36,990 30,641
Feasibility studies fees 25,000 S
Board of Directors fees 19,200 19,200
Electricity and water exp. 18,386 21,301
Securities Commission expenses 12,000 12,000
General Assembly meeting Expenses 16,533 6,240
Rent 9,884 19,444
Stationary ' 9.076 8,121
Phone and internet exp. _ 8,157 12,547
Maintenance exp 4,633 4,762
Advertising exp 4,551 3,323
Total ' 565,417 414,603

(22/25)



18-

19-

Rum Group For Transportation and Tourism Investment CO.

Limited Public Shareholding Co.
Amman- The Hashemite Kingdom of Jordan

Notes to the Consolidated Financial Statements

Earnings Per Share (Basic & Diluted ) :

Description 2017 2016
JD JD
Shareholders of the holding company Profit (1,656,338 ) 379,144
(losses ) - income statement.
Share Share
Weighted average for shares number 14,664,504 14,000,000

Share /JD Share /JD

Eamings(losses} per share (basic and diluted) (0.113) 0.027

Income tax status:

a) Rum Group for Transportation & Tourism Investment (Parent Company)

- Company works were discussed and settled till the end of 2014 with the Income
and Sales Tax Department.

- self-assessment statement was submitted for the operation of the company for the
vear 2015 , 2016 within the legal time limit, and the Income and Sales Tax
Department did not review the records of the company yet .

b) Rum International Hotels Company (subsidiary):

- Company works were discussed and settled till the end of 2014 by the Income and
Sales Tax Department.

- The hotel has submitted self-assessment for the year 2015 , 2016 within the legal
time limit for this, and Income and Sales Tax did not review the records of the
company up to date.

c) Rum Jordan for business development (subsidiary):

- Self-assessment statements submitted by the company for the years 2013 and 2014
were accepted under sampling system at Income and Sales tax Department.
- The company has submitted the self-assessment statements for the year 2015 , 2016

within the legal time limit, and the Income and Sales Tax Department did not settle
the tax file up to date. - '

(23/25)



Rum Group For Transgortﬁtion and Tourism Investment CO.

Limited Public Shareholding Co.

Amman— The Hashemite Kingdom of Jordan
Notes to the Consolidated Financial Statements

20- Related Parties:
The related parties represent the members of the Board of Directors and Senior Executive
Management and Associated companies. The policies put in place to determine the prices
and conditions of transactions; are approved by the Board of Directors of the company,
Below is a list of the transactions made by the company with these parties during 2017:
Description Nature of relation Size of Balance Tvype of
business activity
Al Araba for trade and investment Member of the Board 3,375 5,425 Cr Bus rent
Hertz Rent a Car Co. Owned by a member of the Board | 8,020 2,299 Cr Bus rent
Jordan Commercial Bank Member of the Board 241,396 1,232,463 | Bank loans
Cr
Rum for Aviation Investment. Associated Company 293,706 1,089,320 | Finance
Cr
Rum International Travel & Tourism | Associated Company 9,659 459,768 Dr | Finance

2]1- Sector Analysis:

The company activity is organized according to the type of service provided through the

different sectors as follows:

- Tourism Transport Sectoi:

This sector deals with transport of tourists as well as Haj & Umrah visitors.

- Hotel sector :

Provides accommodation, food and beverage, and other hotel related services.

(24/25)



Rum Group For Transportation and Tourism Investment CO.
Limited Public Shareholding Co.
Amman— The Hashemite Kingdom of Jordan
Notes to the Consolidated Financial Statements

Below is some information about the revenues profit ( losses }, assets , liabilities’ for the
sectors :

Description Tourist Transport _Hotel services
2017 2016 2017 2016

Revenues 2,745,355 2,306,456 | 366,204 392,322
Profit ( Losses ) ( 1,654,705) 741,401 | ( 114,338)| (203,324)
Assets 30,349,852 | 25,241,349 | 766,756 795,518
Liabilities 6,681,686 6,936,557 | 170,143 743,963
Depreciation 532,644 514,158 67,168 54,099
Capital Expenses 61,752 2,156,670 31,252 228373

Financial Iristruments:

Fair value

The company practices its activities using a number of financial instruments. The book
value of these instruments is similar to its fair value as per the Accounting Standard no.
(32).

Fluctuations in Price:

1- Currency Risks:
The majority of company transactions are in JD or US Dollars. The USD  to JOD

exchange rate is fixed at 0.71 JOD.
2- Interest Rate Risk:

Most of the financial instruments appearing in the balance sheet are not subject to
any interest rate risk, with the exception of banking facilities, loans and current
accounts.

Risk of Credit and Liquidity:

The company deals with banking institutions of good liquidity and those that have a good
standing reputation. It also keeps cash balances represented in the accounts receivables at
fair value.

Comparison Numbers:

Some numbers have been amended to correspond to the numbers of the current year
without impacting the financial position and the results of the company activities.

(25/25)



