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41,000 40,000 50,000
2,800 2,500 5,000
44,000 21,200 20,000
133,650 113,800
2016 2017 oY) 2
(N P e
91,200 30,000 160,000
(11,200) (17,600)
80,000 62,400

21

+ b Lae ot 13 allyy

O Jak
(A2 ,3a) 53 ganalt daladl Lok losalt S iy

Alatell Al Lol
Aty Lagdly

-8
p ol bad Adla, cilS i 8 Lt e cuad Ll AS Al jadlis |

3




i) g adailh 2 galh gy jadf AS ek

BJJJMELALC ML\&A&SJ&

E«MLQJl :L.\:!JJY‘ Aslenl - Clas

Allal) aih g8 J g claliayl

glall galy 5 griall b 2831
Do Lae aull 13 Callyy

AAall (3 gaiall

A, agalt

@ il o2l 4y Jlalf bl
€ saxall

Ball - Jraatll aw g Sl g Aaalt aedl

¢ b Laa il 1 Gally |

AV Bl aadl
(2 11) duanill aus 5 clSys
g gaxal

(€ 11) Yelnans 8 Shall ) gl oE Ganadiall ; 0
Alall

- 2018 Jsbl 20 s duas ans 53 AL Slintud diag |

ool Lad Lbuans 3 o s<iall 0 gyall ganada o ot L3l AS el qadlis |

2016 2017
PRLPUSIEI PR PLpIEIN
1,336 2,736
15,598 30,106
401,783 169,782
418,717 202,624
2016 2017
2,359,358 2,816,257
311,821 265,092
535,541 486,985
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(19 luant) Lodia da gl
97,165 34,003 Ladia fm gt (gal il
5,146,497 3,799,799 £.9axall
il Ay puis 17
1 b Ladd Jaal Ay s ganada o cuad 3l AS Al Gadlss |
2016 2017
“r'!.)JlJ\_'l_._\.) QTDJ‘JUF
1,464,713 1,907,297 Lialf 40y Spaa
2,215,089 1,541,862 (¢ 17 ¢l Aaall Jaall Ay jum
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)t PRI BLETR
10,774,861 9,833,15| (<« 20 lang) ibeial ks gl 43lS5
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3,024,735 1,036,776 1,987,959
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Independent Auditors® Report
02 18 587
To the Shareholder of
The Arab International Company for Education And Investement
Public Shareholding Company

Amman- The Hashemite Kingdom of Jordan

Report on the Audit of the Financial Statements

Opinion

We have audited the Accompanying financial statements of The Arab International
Company for Education And Investment (Public Shareholding Company), which
comprise the statement of financial position as at December 31, 2017,and the statements
of comprehensive income, changes in owner’s equity and cash flows for the year then
ended, and notes, comprising significant accounting policies and other explanatory
information,

In our opinion, the accompanying financial statements present faitly, in all material
respects, the financial position of the Company as at December 31, 2017, and its financial
performance and its cash flows for the year then ended in accordance with International
Financial Reporting Standards (IFRS)

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs).
Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the ethical requirements that are relevant
to our audit of the financial statements, and we have fulfilled our other ethical
responsibilities in accordance with these requirements, We believe that the audit evidence
we have oblained is sufficient and appropriate to provide a basis for our opinion,

Other Muatters

The financial statements of the Company as of December 31, 2016 were audited by
another auditor who issued an unqualified report on March 6, 2017.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters
were addressed in the context of our audit of the financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters.

1
Tel.: 5660709 - 5668649 Fax: 5622163 5668649 - 5660709 a5
P.O.Box 925111 e-mail: info{@abbasi-cpa.com 925111 .o

Amman 11190 Jordan wwiw.abbasi-cpa.com o1 L1190 plee



* Legal Cases and Contingent Liabilities
In the normal courses of business, contingent
liabilities may arise from legal cases held against
the company or from governmental fines. The
amounts involved are potentially significant and
the application of IFRS to determine the amount,
if any, to be provided as a liability, require from
judgments  and
accordingly the determination of liabilities is
considered a key audit matter.
The disclosure relative to legal and contingent

management estimates,

liabilities are summarized respectively in Note
25 to the financial statements.

e Impairment of account receivables
and cheques under collection

The impairment loss of account receivables
and cheques under collection is considered
one of the matters that have an impact over
Company’s and  requires
significant judgment and estimates from
management to deterinine the default and
accordingly the existence of impairment.
Following the requirements of IFRS,
management  exercises  judgment  and
estimates over the inputs used to determine
the impairment including the date of default,
the financial position of the customers and
the position of legal cases held against these
customers.  Accordingly, the accounts
receivables and cheques under collection is
considered a key audit matter. The company
has accounts receivables and cheques under
collection with total balance of 3,568,934 as
of December 31, 2017, and the company
recorded a provision for doubtful debts in the
amount of 548,076 JOD as of December 31,
2017.

the results
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The audit procedures included the:

Our audit procedures includes the assessment of
the Company’s internal controls to determine the
liabilities and the review of correspondence with
the regulatory parties and the Company’s
external Jegal consuliants on all significant legal
cases and discussions with the Company’s
exfernal legal consultant when necessary. In
addition, we obtained formal opinion from the
Company’s external legal consultant for ali
significant litigation, analyzed correspondence
with regulators, and monitored the procedures
followed to obtain information from third parties.
We also assessed the disclosures made by the
Company.

The audit procedures included the:

Our audit procedures included the
assessment of the Company’s internal
controls over collection processes for

receivables and cheques under collection;
testing the sufficiency of the Company’s
provisions against receivables and the
cheques under collections and testing the
position of the legal cases held by the
Company by assessing management’s
assumptions, taking account of exiernally
available data on trade credit exposures and
our ow knowledge of recent bad debt
experience, We have also considered the
adequacy of the Company’s disclosures
about the degree of estimation involved in
arriving at the provision and the disclosures
ovet the movement of doubtful debts
provision,
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Other Information

Management is responsible for the other information. The other information comprises
the information included in the annual report, but does not include the financial
statements and our auditors® report thereon. We expected that we will give the annual
report after our report. Our opinion on the financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information when its available and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated. If, based on the
work we have performed, we conclude that there is a material misstatement of this other
information; we are required to report that fact. We have nothing to report in this regard.

Responsibifities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with 1FRS, and for such infernal control as management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or etror.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial
reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditors’ report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it
exists.

Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregale, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:
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* Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on (he
Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors’ report to the
related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditors’ report. However, future events or conditions may cause
the Company to cease to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
tnderlying transactions and events in a manner that achieves fair presentation,

* Obtain sufficient appropriate audit evidence regarding the financial information of
the entities or business activities within the Group to express an opinion on the
consolidated financial statements. We are responsible for the direction, supervision
and performance of the group audit. We remain solely responsible for our audit
opinion.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the financial statements of the
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curtent period and are therefore the key audit matters. We describe these matters in our
auditors’ report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

The Company has proper accounting records which are, in all material respects,
consistent with the accompanying financial statements, accordingly, we recommend
approving these financial statements by the gencral assembly.

Nabil M. Obeidat
License 877

Amman in
February 6, 2018



Arab International Company For
Education And Investment
(P.S.C)
Amman - The Hashemite Kingdom of Jordan
Financial position

As of December 31, 2017 Exhibit A
Note 2017 2016

Assets D D
Non - current assets
Property, plant & equiptments - net 5 35,560,048 30,053,432
Intangible assets - Net 6 24,475 43,650
Projects under construction 7 253,054 5,434,369
Investments in associates 8 53,401,917 56,012,569
Financial assets at fair value through comprchensive income st. 9 62,400 80,000
Total non - current assets 89,301,894 91,624,020
Current assets
Cash on hand and at banks 10 202,624 418,717
Students receivable & cheques under collection - net I 3,020,858 2,658,644
Due from related parties 26 A 304,129 187,105
Financial assets al fair value through income statement 12 536,224 1,330,149
Inventory 422,790 418,929
Other debit balances 13 1,246,061 726,485
Total current assets 5,732,686 5,740,029
Total assets 95,034,580 97,364,049

The accompanying notes form from (1) To (32) is an integral part of these statements



Arab International Company For

Education And Investment

Amman - The Hashemite IKKingdom of Jordan
Follow - Financial position

(P.S.C)

As of December 31, 2017 Exhibit A
Note 2017 2016

Owners' equity and liabilities D D
Owners' equity
Paid up capital 14 40,500,000 40,500,000
Statutory reserve 14 10,125,000 10,125,000
Fair value reserve 14 1,305,353 3,853,656
Retained earnings (Exhibit C) 14 30,662,718 31,495,482
Total owners' equity 82,593,071 85,974,138
Non-current liabilities |
Provision for end of service indemnity 357,559 839,184
Total non-current liabilities 357,559 839,184
Current liabilities
Banks overdralt 15 2,800,529 -
Accounts payable 410,572 401,356
Due to related parties 268 392,703 315,700
Unearned revenues 16 3,799,799 5,146,497
Students refundable deposits 283,584 321,442
Income tax provision 17 1,372,028 1,907,297
Other credit balances 18 3,024,735 2,458,435
Total current liabilities 12,083,950 10,550,727
Total owners' equity and liabilities 95,034,580 97,364,049

The accompanying notes form from (1) To (32) is an integral part of these statements

7




Arab International Company For
Education And Investment

P.S.C)

Amman - The Hashemite Kingdom of Jordan

Statement of comprehenisve income

For the year ended December 31, 2017 Exhibit B
Note 2017 2016
D 1D
Net revenues 19 25,087,073 28,255,094
Operating expenses 20 (16,684,912) (17,184,620)
Gross profit margin 8,402,161 11,070,474
General & administrative expenses 20 (974,390) (1,025,490)
Company's share of associates profit 1,566,502 2,415,824
Unrealized (loss) from financial assets at fair value
through income (10,608) (11,124)
Gains from selling of subsidiary's shares - 319,000
Finance expenses (111,772) (108,456)
Litigalion expenses (433,511 (370,063)
Doubtful debts - (87,642)
Other revenues 22 728,340 934,433
Profit for the year before tax 9,166,722 13,136,956
Income tax 17 (1,541,862) (2,215,089)
Profit for the year 7,624,860 10,921,867
Add: other comprehensive income items
Net changes in fair vatue for financial assets
through comprehensive income staiement (2,548,303) (5,489,394)
(Loss) gains from selling financial
assets through comprehensive income (2,416) 95,072
Total comprehensive income for the year (Exhibit C) 5,074,141 5,527,545
Fils/Dinar Fils/Dinar
Basic and diluted earning per share 23 0.188 0.270

The accompanying notes form from (1) To (32) is an integral part of these statements

8
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Arab International Company For
Education And Investment
(P.S.O)
Amman - The Hashemite Kingdom of Jordan
Statement of cash flows

For the year ended December 31, 2017 Exhibit D
Note 2017 2016
JD D
Cash flows from operating activities
Profit for the year before tax 9,166,722 13,136,956
Depreciation & amortization 2,309,777 2,166,429
Company's share of associates (profit) (1,566,502) (2,415,824)
Board of directors remuniration for the year 2015 - (55,000}
Realized loss from financial assets at fair value
through income statement 1,365 1,124
Unrealized loss from financial assets at fair value
lhrough income statement 10,608 10,608
(Gains) from selling of subsidiary's shares - (319,000)
Capital (gains) loss (21,126) 788
Doubtful debts - 87,642
Finance expenses 111,772 202,186
Operating income before changes in working capital 10,012,616 12,825,909
(Increase) decrease in current assets
Students receivable & cheques under collection (362,214) (194,644)
Due from related parties (117,024) (22,752)
Inventory (3,861) 16,226
Other debit balances (519,576) (94,497)
Increase (decrease) in current liabilities
Accounts payable 9,216 58,592
Due to relaled parties 77,003 210,083
Unearned revenues (1,346,698) (1,510,593)
Students refundable deposits (37,858) (72,095)
Other credit balances 84,674 412,177
Net cash provided from operating activities before paid tax 7,796,278 11,628,406
Paid tax 17 (2,077,131)  (1,772,505)
Prior years' income tax {339,389) -
Net cash provided from operating activities 5,379,758 9,855,901

The accompanying notes form from (1) To (32) is an integral part of these statements
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Arab International Company For
Education And Investment
(P.S.C)
Amman - The Hashemite Kingdom of Jordan
Follow - Statement of cash flows

For the year ended December 31, 2017 Exhibit D
Note 2017 2016
JD D
Cash flows from investing activities
Acquisitions of property , plant & equipments (1,455,511) {2,158,780)
Acquisitions of intangible assets (2,606) (2,784)
Proceeds from sales of properly , plant & equipments 31,345 3,745
Paid on projects under construction (1,168,005) (1,579,641)
Associates shares purchased (625,654) -
Proceeds from selling subsidiary shares - 2,684,799
Proceeds from associates 2,253,870 2,272,719
Proceeds from selling financial assets at fair value through income 781,953 975,705
Net cash (used in) provided from investing activities (184,608) 2,195,763
Cash flows from financing activities
Loans - (3,474,445)
Dividends paid to shareholders (8,100,000) (8,100,000)
Banks overdraft 2,800,529 -
Finance expenses (111,772) (202,186)
Cash flow due to subcidiary - 12,044
Net cash (used in) financing activities (5,411,243)  (11,764,587)
Net (decrease) increase in cash (216,093) 287,077
Cash on hand and at banks at beginning of year 418,717 131,640
Cash on hand and at banks at end of year (Exhibit A) 202,624 418,717

The accompanying notes form from (1) To (32) is an integral part of these statements
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Arab International Company For
Education And Investment
(P.S.O)
Amman - The Hashemite Kingdom of Jordan
Notes to the financial statements

[- Company's registration and objectives

The Arab International Company For Education And Investment was cstablished &
registered as a public shareholding company under number (208) on November 20, 1991 ,
the company operates its educational activities through the Applied Science University ,
which started teaching as of October 13, 1991.

One of company's main objectives is to found and establish a private university to
accommodate students from jordan and abroad and prepare them as a specialists at the
university level in the technological fields mainly inlaid with human and social studies that
can contribute to meet the needs of the Kingdom and neighbouring arab countries .

It also aims to establish a number of centers and institutes for the rehabiliation of students
enrolled to a leading positions in variuos scientific , training and performance fields .

The company may, in order to acheive its objectives directly , carry out all the investment
activities required by its business and its interest in selling, buying, owning, brokering ,
lending , borrowing , pledging and lending . The company may also have an interest to
participate in any way in the bodies and institutions that cooperate to achieve its objectives in
The Hashemite Kingdom of Jordan or outside .

The financial statements were approved by the board of directors at their meeting held on
February 6, 2018 , these financial statements needs subject to the approval of the general
assembly of shareholders .

Basis of preparation of financial statements

The financial statements of the company have been prepared in accordance to International
Financial Reporting Standards .

The financial statements have been prepared on historical cost except financial assets and
liabilities which appears on fair value (if exist),

The financial statements are presented in Jordanian Dinars (JD) which is the company's
functional and presentation currency .
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Arab International Company For
Education And Investment
(P.S.CO)
Amman - The Hashemite Kingdom of Jordan
Notes to the financial statements

3- Use of estimates

The preparation of the financial statements requires management to make estimates and
assumptions that affect the reported amount of financial asseis and liabilities and
disclosure of contingent liabilities . These estimates and assumptions also affect the
revenues and expenses and the resultant provisions and particular , considerable judgement
by management is required in the estimation of the amount and timing of future cash flows
. Such estimates are necessarily based on assurptions about several faclots involving
varying degrees of judgment and uncertainty and actual results may differ, resulting in
future change in such provisions .

Management beleive that the estimaltes are reasonable and are as follows

- Management evaluales its investments for impairment on a regular basis where there is a
prolonged decline , Management estimates the value of impairment and the same is
charged in the statement of comprehensive income - An estimate of the collectible amount
of trade accounts receivables is made when collection of the full amount is no longer
probable . For individually significant amounts , this estimation is performed on an
individual basis . Amounts which are not individually significant , but which are past due ,
are assessed collectively and a provision applied according to the length of time past due ,
based on historical recovery rates .

- Inventories are held al the lower of either cost or net realizable value . When inventories
become old or obsolete , an estimate is made of their realizable value . For individually
significant amounts this estimation is performed on an individual basis . Amounts which
are not individually significant , but which are old or obsolete , are assessed collectively
and a provision applied according to the inventory type and the degree of aging or
obsolescence , based on historical selling prices.

- Management reviews periodically the tangible and intangible assets in order to assess the
amortization and depreciation for the year based on the useful life and future economic
benefits . Any impairment is taken to the statement of comprehensive income,

4- Significant accounting policies

Below used accounting policies in preparation of financial statements, these policies is
applying in the years appear in financial statements.

Changes in accounting policies

The accounting polices used in the preparation of the financial statements are consistent
with those used in the preparation of the annual financial statements for the year ended 31
December 2016 except for the followings:
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Arab International Company For
Education And Investment
(P.S.C)
Amman - The Hashemite Kingdom of Jordan
Notes to the financial statements

A. New and amended standards adopted by the company:

The following standards have been adopted by the company the first time for the
financial year beginning on 1 January 2017, which had material on the financial
statements ol the company.

Amendments to IAS 12 - 'Income taxes' which explains the recognition of deferred tax
assests for unrealised losses.

Amendments to TAS 7 - * Statement of cash flows' . The amendment requires additional
disclosures about changes in liabilities arising from financing activites.

B. New standards and interprations not yet adopted

The following new standards, new interpretations and amendments to standards and
interpretation have been issued but are not effective for the financial year beginning 1
January 2017 and have not been eartly adopted:

IFRS 9, ' Financial instruments' addresses the classification, measurement and
recognition of financial assests and financial liablities. The complete version of IFRS 9
was issued in July 2014. The standard is effective for accounling periods beginning on or
after 1 January 2018. Early adoption is permitted.

IFRS 15, ' Revenue [rom contacts with customers' deals with revenue recognition and
establishes principles for reporting useful information to users of financial statements
about the nature, amouat, timing and uncertainty of revenue and cash flows arising from
an entity's contracts with customers. The standard is effective for annual periods
beginning on or after 1 January 2018 and earlier application is permitted.

I'RS 16, ' Leases' which will replace IAS 17 'Leases’. The standard requires the lessee to
book future lease commitments for all lease contracts including " rights to ues assests".
The standard is effective for annual periods beginning on or after 1 January 2019 and
early adoption is permitted if IFRS 15 is also adopted.

The application of the new amendments did not have significant impact on the financial
position, financial performance or disclosures of the company.
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Arab International Company For
Education And Investment
(r.S.0)
Amman - The Hashemite Kingdom of Jordan
Notes to the financial statements

Accounts Receivables

Accounts receivable are stated at their net realizable value net of a provision for doubtful
accounts , bad debts where written off when identified deduct of its stated provision and the
collected amounts from debts which identified to revenues .

Provision for doubtful debts

When the company have an evidence note to collect some or all of required amount from
receivables , then it will establish a provision to face the risk of collecting amounts , this
provision is calculated upon the change between the net book value for the debts and the
realizable value .

Inventory

Inventory, materials and supplies are stated at the lower of cost or net realizable value. The
coslts are stated accordance to the Moving average method .

Investiments in associates

Associates companies are the companies which the company owned over 20% to 50% of
its right to vote, the company has effect effective on its decisions bout financial and
opetation policeis.

Associales investments appear in financial statements at cost, in addition of company's
share of changes in net assets according to equily method, the goodwill resulting of the
associates investment record in account of associates investment and not amortize when
exist of changes in associates owners' equity, that changes appear in owners' equity of the
company.

When preparing  separated financial statements for the company as independent
establishment, the associates investment appear in fair value,

Financial assets at fair value through income

Variation of changes in fair value for financial assets is recording through income
statements

Financial assets at fair value through income statement appear in fair value which had
market prices in active markets.

15



Arab International Company For
Education And Investment
(P.S.0)
Amman - The Hashemite Kingdom of Jordan
Notes to the financial statements

Financial assets at fair value threugh comprehensive income

Financial assets at fair value through comprehensive income are non derivative financial
assets, the purpose of the acquisition is to keep them available for sale and not to trade or
keep them until maturity.

The differences in the change in fair value of financial assets carried at fair value are
recorded through the statement of comprehensive income.

Financial assets at fair value through comprehensive income that is available to quoted
market prices in active markets at fair value, net of accumulated impairment losses in the
fair value appear.

Gains and losses arising from differences foreign currency debt instruments that bear
interest within the specified financial assets at fair value through comprehensive income
transter register, while the registration of foreign exchange rate changes ownership of the
tools included in the cumulative change in fair value in equity.

If the company did not adopt the recognition of the fair value changes of financial assets in
equity instruments in the list of other comprehensive income must be an option then these
assels are measured at fair value and recognize changes in fair value in the statement of
comprehensive income.

Offsetting

Offsetting of fianacial assets and financial liabilities is occurred and the net amount
reported In the financial statements when the rights and legaly enforceable 1'1Eht.to offset
the recognized amounts and the bank inlends to either settle them on a net basis , or to
realize the assets and settle the liability simultaneously

Property, plant & equipments

Property, plant & equipments are recorded at cost and depreciated (except lands) over its
estimated useful lives under the straight line method by using annual depreciation rates
as follows:

Buildings & constructions ' 20-2 Educational & clarification tools 20

Laboratory equipment & office machines 15 Books & periodicals 5

Furniture & fixtures 15-2 Others 20-15

Tools & equipments 15 Irrigation networks 20
Scientific research instrument -

Cars & buses 15-10 solar encrgy 10

Laboratory equipments 20 Power plant 10
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Arab International Company For
Education And Investment
P.5.0)

Amman - The Hashemite Kingdom of Jordan
Notes fo the financial statements

Property, plant & equipments

An assets carrying amounts is written down immediately to its recoverable amount if the
asset's carrying amount is greater than its estimated recoverable amount , the impaitement
record in statement of comprehensive income .

Ihe expected production life for assets 1s reviewed at end of the year , whenever ther are
changes between the expected life and the estimated , the depreciation method is changed
to depreciate on net book value based on the remaining production life after re-estimation
from the year re-estimated on .

When there are no expected economic benifits from usage , that item will be written down
immediately .

Intangible assets

Intangible assets, which have finite useful lives, are amortized over their useful lives.
Amortization is recognized in the statement of income;however, intangible assets whithout
define useful lives should not be amortized and are required to be tested for impairment as
of the date the financial statement. Impairment loss shall be recognized in the statement of
income. '

Intangible assets arising from company operation are not capitalized and should be
recognized in the statement of income when incurred.

Intangible assets are assessed at each reporting date to determined whether there is any
objective evidence that they are impaired as well as the useful lives of the intangible assets
are annually reassessed and any adjustments raised are recognized in the susequent events.
The amortization expenses is recognized in the statement of income on a straight line basis
over the estimated useful life of each item of intangible assets. Intangible assets are stated
at cost less accumulated amortization and any accumulated impairment loss. They are

Projects under construction

Projects under construction are recorded at cost which represents the contractual
obligations of the company nfor the construction. Allocated costs directly atiributable to
the constructin of the assets are capitalized. The projects under construction is transferred
to the appropriate assefs category and depreciated in accordance whith the company's

Accounts pavable & accerued amounts

The accounts Payable and acctued amounts are recognized upon receipt of the goods by
the company, whether billed by the supplier or not.
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Arab International Company For
Education And Investment
(P.S.C)
Amman - The Hashemite Kingdom of Jordan
Notes to the financial statements

IFair value

The close price at the financial statements date represent the fair value for current financial
statement in international markets , in case if the prices are not available for some financial
investments the fair value evalued through the comparative with market current value to
similar financial instrument .

In case if there is a financial assets to be unfesible measuring its fair value completely the
cost & the amortizing cost shown , in case if there is alower in its fair value the lower
value recording in statements of income.

The evaluations types aim to measure a fair value reflect market expectation , it take
market positions and also any risks or expected benefits when reevaluated the financial
instruments , when the fair value of financial instruments is not measured reliably it will
record at cost after deducting any impairemnet of its value

Date of financial assets recognized

Purchases and sales financial assets are recognized on the trade date (the date on which the
company commits its self to purchase or sell the assets) .

Revenues

Tuition fees arc recorded on registration date and the educational services revenues are
recognized when the services are rendered.

Finance expenses & Interest revenues / expenses

Finance expenses comprise interest expenses on borrowing. All borrowing costs that are
not directly attributable to the acquisition, construction or production of a qualifying assets
re recognized in the statemnet of income using the effective iterest method.

Interest revenues / expenses are taken to income statement according to accrual basis,

Distributions of securities gains

The distribution of securities gains are recognized when declared by the general assembly
of the companies invested in .
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Arab International Company For
Education And Investment
(P.S.C)

Amman - The Hashemite Kingdom of Jordan
Notes to the financial statements

Provisions

Provisions are recognized when the company has a present legal or constructive obligation
as a result of past events , it is probable that an outflow or resource will be required Lo
settle the obligation , and a reliable estimate of the amount can be made . Where the
company expect a provision to be reimbursed , for example under an insurance contract ,
the reimbursed is recognized as a seperate asset but only when the reimbursement is
virtually certain ,

Income tax

Accrued taxes expenses are calculated according to taxable gains in accordance to law
(34) for the year 2014, taxable gains are different from declared gains in income statement
because declared gains include non-taxable revenues or non-reduction expenses at the
current year bul in coming years , ot acceptable taxable accumulated loss , or non-taxable
items or reducting for tax purposes .

Taxes are calculated according to decision tax rate in accordance with laws , systems and
instructions .

Foreign currency translation

Foreign currency transactions are translated into Jordanian Dinars at the exchange rates
prevailing at the date of transaction . Assels and liabilities expressed in foreign currencies
are translated into Jordanian Dinars at the exchange rates prevailing as at the balance
sheet date . Exchange differences arising from these translations are included in the
statement of income .
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Arab International Company For
Education And Investment
(P.S.C)

Amman - The Hashemite Kingdom of Jordan
Notes to the financial statements

6- Intangible assets - Net

A. This item consists of the following :

Computer software 2017 2016
Cost JD

Balance beginning of the year 705,399 729,462
Additions for the year 2,606 2,784
Disposals for the year (600) (26,847)
Balance ending of the year 707,405 705,399

Accumulated depreciations

Balance beginning of the year 661,749 643,989
Additions for the year 21,780 44,604
Disposals for the year (599) (26,844)
Balance ending of the year 682,930 661,749
Net book value 24,475 43,650

B. Cost of amortized intangible assets JD 597,666 as of December 31, 2017 (JD 598,956 as
of December 31, 2016 ) .

7- Projects under construction

A. This item consists of the following :

Date of
expected Completion
completion rate 2017 2016
% 1D ID
Central compulter building project - - - 5,423,094
Rehabilitation of alalali building project - - - 11,275
Land scape project 15-Mar-2018 30 27,934 -
University controlled camera project  1-Mar-2018 9 162,455 -
Cars parking project 15-Mar-2018 70 62,665 -
Total 253,054 5,434,369

B. Total expected costs for projects under construction of JD 305,000 .
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Arab International Company For

Education And Investment

(P.S.C)

Amman - The Hashemite Kingdom of Jordan

Notes to the financial statements

8- Follow - Investinent in associates

D- The movement of investment in associates during the period as follow :

Balance beginning of the year
Company's share of associales profit
Net changes in fair value for associates
Dividends received from associates
Associates shares purchased

(Loss} gains trom selling financial assets through comprehensive income

Prior years' income tax
Balance ending of the year

2017 2016
D D
56,012,569 61,697,671
1,566,502 2,413,021
(2,530,703)  (5,835,403)
(2,253,870)  (2,272,720)
625,654 10,000
(2,416) -
(15,819) -
53401917 56,012,569

E- Tor purposes of company's membership in the associates board of directors and other purposes
for Security Depositary Center , the number of share reserved as follows:

Arab Int'l Food & Factories & Investiments Co.
Inernational Co. for Medical Investments
Ettihad Schools Co.

First Finance Co.

Jordantan Real Estate Co. For Development

Ibn Alhaytham Hospital Co.
Total

24

No. of shares

Share

5,000
20,000
20,000
50,000

5,000
20,000

2017 2016
Market Value
JD D
9,100 10,250
16,000 14,200
25,000 21,400
40,000 41,000
2,500 2,800
21,200 44,000
113,800 133,650
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9- Tinancial assets at fair value through comprehensive income statement

This item consists of :

Number of

shares 2017 2016
Inside JORDAN Share ID D
Public shareholding companies (Listed)
Almehania real-estate & Housing Co. 160,000 80,000 91,200
Fair value adjustments (17,600) (11,200)
Fair value 62,400 80,000
10- Cash on hand & at banks
This Item Consists of :
2017 2016
1D D
Cash on hand 2,736 1,336
Petty cash 30,106 15,598
Banks Current accounts 169,782 401,783
Total 202,624 418,717
11- Students receivable & cheques under collection - net
A. This Item Consists of :
2017 2016
ID D
Students receivable 2,816,257 2,359,358
Other receivable 265,692 311,821
Cheques under collection (11 B) 486,985 535,541
Total 3,568,934 3,206,720
Deduct : Provision for doubtful debts {Note 11 C) (548,076) (548,076)
Net 3,020,858 2,658,044

B. Cheques under collection due date extend to September 20, 2018.
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11- IFollow - Students receivable & cheques under collection - net

C. The movement of provision for doubtful debts during the year as follow

2017 2016
ID D
Balance beginning of the year 548,076 460,434
Additions for the year - 87,642
Balance ending of the year 548,076 548,076
12- Financial assets at fair value through income statement
This item consists of :
Number of
shares 2017 2016
Inside JORDAN Share D ID
Public shareholding companies (Listed)
Al-Isra for education and investment Co. 106,081 473,121 [,267,000
Jordan masaken for lands & industrial development projects - - 46
Public shareholding companies (Un-listed)
First national vegetable oil industries Co. 350,575 63,103 63,103
Fair value 536,224 1,330,149
13- Other debit balances
This item consists of :
2017 2016
JD D
Prepaid expenses 163,649 173,846
Refundable deposits 304,571 250,791
Employees receivable 142,506 195,620
Employees receivable / scholarship 436,826 -
Advanced pyments & others 198,509 106,228
Total 1,246,061 726,485
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14- Owners' equity

A. Capital

Declared & Paid capital amounted of JD 40,500,000 distribuied on 40,500,000 shares, of
Nominal value for each share of one JD .
B. Statutory reserve

This item represents the accumulated amounts appropriated at a rate of 10% of annual
income and prior years, the approgrlation will stop when the statutory reserve amount

equals the capital , it is not availa
deductions for statutor
be used for amortiz

C. Fair value reserve

le for distribution to the shareholders, provided that
y reserve account do not exceed 25% of the paid up capital,and it can
ation accumulated loss in accordance with the companies law. The
board of directors in its meeting number 2/2013 held on Febru

ary 25, 2013 to stop
deducting statutory reserve according to reached to 25% of decl

ared and paid up capital.

Fair value reserve represents of Decrease or increase of financial assets fair value as follows

Balance at beginning of the year

Change during the year

Changes in fair value resulted of selling subsidiary shares
Balance at ending of the year

D. Retained earnings

The movement of retained earnings during the yvear as follow :

Retained earnings at ending of the year

Prior years income tax

Board of directors remuniration for the year 2015
Adjusted openning balances

Profit for the year

(Loss) gains from selling financial assets through comprehensive income

Dividends paid to shareholders *
Retained earnings at ending of the year
It's distributed as follows:

Retained earnings from realized profit
Retained earnings from unrealized profit

Total

2017 2016
D 1D
3,853,656 8,616,124
(2,548,303)  (5.489,394)
- 726,926
1,305,353 3,853,656
2017 2016
1D D
31,495,482 28,633,543
(355,208) ;
- (55,000)
31,140,274 28,578,543
7,624,860 10,921,867
(2,416) 95,072
(8,100,000)  (8,100,000)
30,662,718 31,495,482
16,303,913 17,283,015
14,358,805 14,212,467
30,662,718 31,495,482

The general assembly decided in its ordinary meeting held on Aprit 22, 2017 to distribute

cash dividends for the year 2016 in the rate of 20% of capital, amounted of JD 8,100,000 .

The board of directors decided in their meeting held on February 6, 2018 to sujest to the

ordinary general assembly for distributing cash dividends for the year 2017 at the rate of 20%
of capital, amounted of JD 8,100,000 .
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15- Banks overdraft

A. This item consists of :

Facilities imil  Interest rate 2017 2016
D % D JD
REljihi bank 6,000,000 7.5 2,500,000 -
Arab bank 5,000,000 8.375 300,529 -
Total 2,800,529 -

B. Rajihi bank facilities due date of February 18, 2018 .
C. Arab bank facilities due date of May 27, 2018 .
D. All facilities had been given to company through company's name gurantee .

16- Unearned revenues

This item consists of :

2017 2016
ID D
Tuition fees and others 2,624,724 3,751,466
Revenue of credit hours & students transfer fees (Note 19) 1,141,072 1,297,866
Others 34,003 97,165
Total 3,799,799 5,146,497
[7- Income tax provision
This item consists of :
A. The movement of incoine tax provision during the period as follow :
2017 2016
D ID
Balance beginning of the year 1,907,297 1,464,713
Tax of the year (Note 17 C) 1,541,862 2,215,089
Paid tax during the year (2,077,131) (1,772,505)
Balance ending of the year 1,372,028 1,907,297

B. The revealed self-esteem for the years 2015 & 2016 were provided to the Income Tax & Sales
I Department during the legal duration but not reviewd yet.
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17- Follow - Income tax provision

C. Reconciliation of taxable income

Recorded profit
Non-taxable income
Non-laxable expenses
Taxable income
Income tax rate

Income tax for the year

18- Other credit balances
This item consists of :

Due to shareholders

Due to social security, income tax & sales tax
Due to others

Board of directors bonus provision

Accrued expenses

Vacations provision

Contrctors retenlions

Provision for 13th & 14th salary & special contract
Employees payable

Claims provision (Note 25)

Deltered cheques

Total

19- Net revenues
‘This item consists of :

Credit hours fees
Services & students transfers fees

Registration fees & others
Total

Less: unearned revenues (Note 16)
Total
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2017 2016
D D
9,166,722 11,374,491
(2,270,417) (299,047)
813,007 -
7,709,312 11,075,444
20% 20%
1,541,862 2,215,089
2017 2016
1D 1D
866,294 732,035
154,850 178,737
308,086 232,203
60,000 60,000
111,261 101,060
111,512 164,964
2,456 168
95,734 177,549
97,015 179,592
1,022,527 632,127
195,000 -
3,024,735 2,458,435
2017 2016
D D
20,752,366 23,486,805
5,098,162 5,678,844
377,617 387,311
26,228,145 29,552,960
(1,141,072)  (1,297,866)
25,087,073 28,255,094
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20- Operating expenses
A. This item consists of :

Employees costs (Note 20 B)

‘Teaching, research, scholarship and students activities needs

Depreciatios & amottizations
Students medical insurance

Water, electricity & fuel

College accreditation fees
Mainlenance

Insurance and licenses

Stationary, printing and computers' needs
Advertising, newspapers & magazines
Entertainment, cleaning & donations
Communications and post

Trustees board transportations
Professional fees & sues

Others
Total

. Employees costs (operating)
This item consists of -

Salaries, wages and bonuses
Company's share of social security
Medical insurance

Clothes & protective materials

Provision for 14th salary & end of services
Total

2017 2016
1D D

9,833,151 10,774,861
1,726,759 1,527,352
2,263,416 2,138,929
149,008 132,005
1,084,146 912,378
101,000 101,000
448,796 449,534
314,927 314,131
128,767 82,682
172,727 162,065
92,685 252,347
40,647 21,402
57,050 57,000
227,724 134,750
44,109 124,184
16,684,912 17,184,620

2017 2016

iD D

8,650,846 9,535,599
950,877 942,370
159,651 146,326
19,865 12,013
51,912 138,553
9,833,151 10,774,861
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21- General and administrative expenses

A. This item consists of : 2017 2016
JD ID
Employees costs (Note 21 B) 759,498 779,394
Board of directors bonus provision 60,000 60,000
Rents 39,537 52,810
Maintenance 4,838 14,578
Board of direcfors (ransportaions 35,826 36,000
Governmental fees & licenses 18,714 17,088
Advertising, newspapers, magazines & travel 11,972 2,034
Stationary, printing and computers' necds 5,825 7,341
Communications and post 11,234 t2,574
Entertainment , cleaning & donations _ 2,925 2,087
Water, electricity & [uel 5,865 7,122
Insurance and licenses 4,570 2,712
Securities commisions on selling & purchasing 2,945 4,250
Depreciatios & amortizations 10,6414 27,500
Total 974,390 1,025,490

B. Emplovees costs (administrative)

This item consists of : 2017 2016

D D
Salaries , wages and bonuses 619,964 646,536
Company's share of social security 17,920 18,528
Medical insurance 32,845 21,330
Income tax 88,769 93,000
Total 759,498 779,394
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22-

23-

Other revenues

This item consists of : 2017 2016

D D
Booths rent revenues 122,417 136,721
University's facilities net tevenues 129,068 {18,242
Cources net revenues 225,534 328,001
Others 116,507 126,644
Capital gains (loss) 21,126 (788)
End of scholarship revenues / claims - 98,011
Returned from 13th salary, vacaations & special contract 45,590 14,913
Dividends distributed by the investee companies 69,463 105,453
Realized (loss) gains from financial assets at fair value through income (1,365) 7,236
Total 759,498 934,433
Basic and diluted earning per shayre
This item consists of :

2017 2016

D 1D
Profit of the period after tax (JD) 7,624,860 10,921,867
Weighted average shares (share) 40,500,000 40,500,000
Basic and diluted earning per share 0.188 0.270
"The diluted earning per share is equal to the basic earning per share .
Contingent liabilities
At the date of [inancial statements there were contingent liabilities represented of :

2017 2016

JD ID
Banks guarantees I,754,256 1,274,654
Total 1,754,250 1,274,654
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25-

26-

Legal situation

There are issues facing company from other amounted of JD 1,838,155, it includes issues
facing Ministry of Higher Education and Scientific Research , the subject is to prevent a claim
ol JD 1,626,256 on the basis that this amount is surplus of dedicated rate of scientific research

for previous years and the company must transfer it to scientific research fund.
There are issues facing others amounted of JD 187,145 and it in all labour issues .
Legal consultant opinion that the results of these issues will be favour to company , the

company take enough provisions for it inside financial statements .

Related parties transactions

Realated parties include key sharcholders , key management personnel , key managers ,
associales and subsidiaries and controlled companies . The company's management has
approved the pricing policies and terms of transactions wilh related parties.

Dectails of due from related parties appear on financial position

Type of

transaction 2017 2016
D JD

Associates
Arab Inl'l Food & Factories & Investments Co. Expenses 24,800 6,268
Inernational Co. for Medical Investments Zxp. & properly 110,553 51,855
Ettihad Schools Co. Expenses 51,683 9,134
First Finance Co. Expenses 8,196 10,565
Jordanian Real Estate Co. For Development Expenses 290 290
Alomana' for Investiment & portfolio management Brokerage 11,275 13,261
Applied Energy Co. Finance 2,700 1,100
University Scientific Research Co. Finance 8,132 8,132
Jordanian Consullative Center for Administrative
Development & Capacity Building Finance 86,500 86,500
Total 304,129 187,105
Details of due to related parties appear on financial position

Type of

transaction 2017 2016
ID D

Associates
Arab Int'l Co. for Education & Investments - Maskat  Finance 91,958 91,958
Trans World Information Technology Co. Softwares 63,230 223,742
Ibn Alhaytham Hospital Co. Treatments 237,515 -
Total 392,703 315,700
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26- Follow - related parties transactions

C. Details of related partics balances appear on statement of income

Associates

Ibn Alhaytham Hospital Co.

Inernational Co. for Medical Investments

Arab Int'l Food & Factoties & Investments Co.
Ettihad Schools Co.

First Finance Co.

Applied Energy Co.

Alomana’ for Investment & portfolio management
Jordanian Real Estate Co. For Development
Trans World Information Technology Co.

Wages , allowances and other benefits for senior excutive managements :

Wages & other benefits

34

Type of
transaction 2017 2016
D D
Treatments 304,139 329,571
Courses 59,454 106,000
- - 6,356
Materials 35,892 17,545
- - 13,082
- - 1,100
Brokerage 2,945 3,663,491
- - 290
Soflwares 25,694 25,694
2017 2016
1D ID
804,800 823,899
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27- Sectors classification

The company has several sectors as described below and are strategic in the company.

Strategic departments provide different products and services, and are managed separately because
they require different technical and marketing strategies.

Information relating to the result of each sector is icluded in the report below. Performance is
measured based on the profit segment before tax, as reported in internal management reports
reviewed by the company's management. The profit of the segment is used to measure performance
where management beleives that this information is most important in evaluating he the results of
certain segments relating to other entities operating within these segments.

When providing information on geographical basis, segment revenue is based on the geographical
Jocation of the customers and the segment's assets are based on the geographical location of the
assets,

The company operates its activities in major operating segments, which comprise of education and
investments and other revenues.
The company operated its activities inside of JORDAN,

2017
Main activity  Investments Others Total
D ID ID ID
Revenues 25,087,073 1,635,965 660,242 27,383,280
Assets & liabilities
Assets 40,831,415 54,000,541 202,624 95,034,580
Liabilities 12,441,509 - - 12,441,509
Other sectors informations
Capital expenses - - 7,807,435 7,807,435
Depreciations - - 2,309,777 2,309,777
2016
Main activity  Investments QOthers Tatal
1D JD JD 1D
Revenues 28,255,094 2,528,513 821,744 31,605,351
Assets & liabilities ‘
Assets 39,522 614 57,422,718 418,717 97,364,049
Liabilities 11,389,911 . - 11,389,911
Other sectors informations
Capital expenses - - 2,161,564 2,161,564
Depreciations - - 2,166,429 2,166,429
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8- Assets & liabilities accrual analysis

This item consists of the following :

Assets

Non - current assets

Property, plant & equipments - net
Intangible assets - Net
Projects under construction

Investments in associates

Financial assets at fair value through comprehensive income st.

Total non - current assets

Current assets

Cash on hand and at banks

Students receivable & cheques under collection - net
Due from related parties

Financial assets at fair value through income statement
Inventory

Other debit balances

Total current assets

Total assets

Current liabilities

Banks overdrafl

Notes and accounts payable
Due lo related parties
Unearned revenues

Students refundable deposits
Income tax provision

Other credit balances

Total current liabilities

Provision for end of service indemnity
Net

36

2017
More than 1
Until 1 year yeay Total
D 1D ID

- 35,560,048 35,560,048

- 24,475 24,475

253,054 : 253,054

- 53,401,917 54,384,352

- 62,400 62,400

253,054 89,048,840 90,284,329
202,624 ; 202,624
3,020,858 - 3,020,858
304,129 - 304,129
536,224 . 536,224
422,790 - 422,790
1,246,061 - 1,246,061
5,732,686 - 5,732,686
5,985,740 89,048,840 96,017,015
2,800,529 - 2,800,529
410,572 - 410,572
392,703 - 392,703
3,799,799 - 3,799,799
42,121 241,463 283,584
1,372,028 - 1,372,028
1,987,959 1,036,776 3,024,735
10,805,711 1,278,239 12,083,950
- 357,559 357,559
(4,819971) 87,770,601 82,593,071
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3- Follow - Assets & liabilities accrual analysis

This item consists of the following :

Assels

Non - current assets

Property, plant & equipments - nel
Intangible assets - Net
Projects under construction

Investinents in associates

Financial assets at fair value through comprehensive income st.

Total non - current assets

Current assets

Cash on hand and at banks

Students receivable & cheques under collection - net
Due from related parties

Financial assets at fair value through income statement
Inventory

Other debit balances

Total current assets

Total assets

Current liabilities

Notes and accounts payable
Due to related parties
Unearned revenues

Students relundable deposits
Income tax provision

Other credit balances

Total current liabilities

Provision for end of service indemnity
Net
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2016
More than 1
Until 1 year year Total

ID JD JD
- 30,053,432 30,053,432
- 43,650 43,650
5,434,369 - 5,434,369
- 56,012,569 56,012,569
- 80,000 80,000
5,434,369 86,189,651 91,624,020
418,717 - 418,717
2,658,644 - 2,658,644
187,105 - 187,105
1,330,149 - 1,330,149
418,929 - 418,929
726,485 - 726,485
5,740,029 - 5,740,029
11,174,398 86,189,651 97,364,049
401,356 - 401,356
315,700 - 315,700
5,146,497 - 5,146,497
80,250 241,192 321,442
1,907,297 - t,907,297
1,772,911 685,524 2,458,435
9,624,011 926,716 10,550,727
- 839,184 839,184
1,550,387 85,262,935 85,974,138
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[ 29- Risk management

|

Interest price risk

Company is facing interest price risks on its assets and liabilities because the company having
deposits and facilities at banks .

Credit risks

These risks rise from receivables & others treatments which may cause defaults from parties to pay
their commitments.

The management believes that there are no credit risk facing the company becaus (here are no any
receivables or material balances at banks .

Liquidity risks

Liquidity risks represents of inability making sure of facilities availability to performance its
obligations in due dated.

The following schedule summrizes distribution of financial liabilities (non-discounted) as of
December 31, 2017 based on remaining period for contractual entitlement :

2017
FFrom 3
Less than  monthsto  From 1 to
3 months 1 ycar S years Total
JD D D 1D

Provision for end of service indemnity - - 357,559 357,559
Banks overdrafl 2,800,529 - - 2,800,529
Accounts payable - 410,572 - 410,572
Due to related parties - 392,703 - 392,703
Unearned revenues 1,141,072 2,658,727 - 3,799,799
Students refundable deposits - 42,121 241,463 283,584
Income tax provision - 1,372,028 - 1,372,028
Other credit balances 326,111 1,661,848 1,036,776 3,024,735
Total 4,267,712 6,537,999 1,635,798 12,441,509
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29- Follow - Risk management
Follow - Liquidity risks

2016
From 3
Less than  months to  From 1 to
3 months 1 year S years Total
D D ID ID

Provision for end of service indemnity - - 839,184 839,184
Accounts payable - 401,356 - 401,356
Due to related parties - 315,700 - 315,700
Unecarned revenues 1,297,866 3,848,631 - 5,146,497
Students refundable deposits - 80,250 241,192 321,442
Income tax provision - 1,907,297 - 1,907,297
Other credit balances 339,797 1,433,114 085,524 2,458,435
Total 1,637,663 7,986,348 1,765,900 11,389,911

‘The company managed its finance risks through keeping reserves and has continuos control on

actual cash flows, also complying the timing of both assets with liabilities and the management
beletve there is no liquidity risks,

Liquidity as of financial statements as follows :

2017 2016
JD D
Current assets 5,732,686 5,740,029
Current liabilities (12,083,950) (10,550,727)
Deficet of working capital (6,351,264)  (4,810,698)

Managemnet of the company create available financial resources when needed and through the
company's operation, based on that the management foresees no issues in meeting the current
liabilities when these liabilities due at least for the twelve months.

Currencies risls

! Most of company's transactions was in Jordanoan Dinars , so the effect of currencies risks is not
] material to financial statements .

‘ 30- Subsequent events

|
|

There are no subsequent events may have material affects to financial position .
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| 31~ Capital management

Main objective of capital management is to insure keeping capital ratio appropriate to support
‘ company's activity and maximizing Shareholders equity .

; Company managing capital structare and making needs adjustiments according to ganges in work

[ conditions ,the company structuring capital by decrcase it because of no needs for this amount
currently .

The items include in capital structure represents of paid capital & statutory reserve & retained
carnings totaling of JD 81,287,718 as of December 31, 2016 opposite of ID 82,120,482 as of
December 31, 2015 .

32- Comparative figures

r Certain of prior year figures have been reclassified to conform with the current year classification .

|
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