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Mohammed Al Razem, CPA, CFA
VP Finance and Support Services (CFO)
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Arab P tas’l—?rab Potash and Yara of Norway sign Mol for a $200 million joint
investment in expansion of KEMAPCO in Aqaba

Al Sarayrah: APC-Yara International partnership to expand KEMAPCO's
production will help increase its global market share of potassium nitrate
production and make it more able to support Jordan's economy

Amman - Arab Potash Company (APC) Yara International of Norway signed a
memorandum of understanding (MoU) to enter into a partnership to raise the
production of the APC-owned Arab Fertilizers and Chemicals Industries
KEMAPCO in Agaba by building a new plant with a modern production line in
addition to the existing plant. This will raise KEMAPCO’s total annual
production of potassium nitrate by 175,000 tons to 350,000 tons. The MoU was
signed for APC by Chairman of the Board of Directors Jamal Al Sarayrah and
signed for Yara International by Executive Vice President for Crop Nutrition
Terje Knutsen. According to the MoU, Yara International will market part of
KEMAPCQO's output internationally, excluding local and regional markets. Yara
International will also provide support to KEMAPCO in technical and
environmental issues related to the production of potassium nitrate.

Yara International is one of the world's largest fertilizer production and
marketing companies. It markets about 36 million tons of manufactured
materials, including 27 million tons of crop nutrients, about 7 million tons of
industrial products and about 2 million tons of ammonia. The Company, whose
total revenues in 2016 amounted to US $ 12 billion, employs about 15,000
people and it has marketing arms in 61 countries and factories in 14 countries.

KEMAPCO is a wholly owned subsidiary of APC. It has an annual production
capacity of 135,000 tons of high-quality water soluble potassium nitrate, which
wili rise to 175,000 tons annually after completion of the expansion project,
which the company started to implement independently two years ago. The
company's plant in Agaba covers 140 dunums close to the location of raw
materials and the Port of Aqaba. It employ about 255 people. KEMAPCO's
potassium nitrate is considered the purest in the world, and the first choice as
a source of potash and nitrogen for many crops. It should also be noted that
KEMAPCO started last year, in cooperation with the Ministry of Water and
Irrigation, to build the first plant for the desalination of Red Sea water at a
capacity of 500 cubic meters per hour, which increased the sources of clean
water available. The APC and KEMAPCO Boards of Directors have approved
in principle the strategic partnership with Yara International and authorized the
Chairman of the Board to sign the Memorandum of Understanding.

Chairman of the Board of APC and KEMAPCO Jamal Al Sarayrah said that the
two Boards of Directors, aiming to raise KEMAPCQ's production capacity and
increase its market share of the global potassium nitrate market, agreed in
principle to the partnership with Yara International, which has an outstanding
capacity in marketing fertilizers as well as having specialized manufacturing
technigues. APC and Yara International will start the financial, technical,
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environmental and legal studies to ensure the feasibility of the new partnership
at all levels and bring it about for the benefit of the two parties. Al Sarayrah
added that the partnership between KEMAPCO and Yara International to
expand KEMAPCO's production will raise its global market share, making the
world's third largest producer of potassium nitrate fertilizer. 1t will also help
create new jobs and increase the company's ability to support the national
economy.

Al Sarayrah stressed that developing industries of potash derivatives will
maximize the value added of Jordan’s raw materials, which will contribute to
national economic growth, and consequently create new jobs for Jordanians,
upgrade the industrial sector, improve the Jordan's balance of trade, and
enhance the ability of APC and its affiliates and subsidiaries to contribute to the
National Treasury.

For his part, Yara's Executive Vice President for Crop Nutrition Terje Knutsen
said that this partnership and the subsequent exchange of technical and
marketing expertise will have a great impact on the ability of Yara International
and KEMAPCO to become the world leader in providing consumers with
potassium nitrate fertilizers. He expressed his hope that the studies will be
completed soon and implementation start.



